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Decision No. 92154 AUG 191980 

BEFOFE :HE PUBLIC UTILITIES COMMISSION OF 'l'HE STAXE OF CM.lFO.FNIA 

Application of Trlms-Ar:ow, Inc. ) 
for authority to eeviate from ) 
minimum :-ates and charges on ) 
shipments as described in Item 320) 
~d 320-1 ~d rates in Item 632 ) 
and provisions of Items 900 and ) 
900.1 for Altencan Home Foods ) 
Plant at Vaca Valley, Califomia ) 
to points and places in tne Los ) 
Angeles Basin Terri tOl:Y, under ) 
Section 3666 of the l?~lic ) 
Utilities Code. ) 

Application No. S9SS7 
(Filed Marcn 31, 1980) 

ORDER OF DISMISSAL 

By this application, Trans-Arrow, Inc., a corporation, 
seeks authority to cnarge less than the rates set forth in the 
Commission's Minimum Rate Tariff 2 (Mm'-2) for the transportation 

of c~ed 9'~ods, between Vaca Valley a."'l.d points in the Los Angeles 

Basin 'I'erritor.{ for AmencM HOIre Foods. 

In Decision No. 90663, ~~e Commission abolished minimum 

:-ate ::eg'Ulation of general commodity transportation and established 

in lieu thereof a l:IO::e competitive re9Ulato:cy system of carner­

filed rates. General commodity minimum rate tariffs, ineluCling 

MR!'-2, were cancelled April 30, 1980. New procedures establishec1 

in Decision No. 90663 to begin the transition to carrier-set rates 

becane effective on the sane date. Under these transition rules, 
no formal application is required for carriers to reduce rates. 

Depending upon t."'e nature of t."le rate proposed, however, advance 
notice ,and. a statement of justification may be required • 

• 
,,: In sUXtll'D.al:Y, t."l.e transition procedures applic~le to rate 

reductions are as follows. 'I'ransition tariffs were established and 

effective April 30, 1980, to serve as a threshold for rate justifica­

tion requirements during t.~e transition period. The transition 

tariffs consist of t.""l.e rates contained in 9'eneral commodity Irlinimtan 
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rate tariffs on April 

effect on that date. 

applicable rate level 

,: 

30, 19 SO, and incl ude ~y rate deviations in 

Any contract rate at or higher than the 

in the trMlsition tariff may be filed with tlle 

Commission without justification and may be effective the date filed 

or sueb. later date as mAY be provided by the terms of the contract. 

Comm:>n cartier tariff r~te reductions, which. result in rates at or 

hi<;her t.i.an the app1ic~le transition tariff rates, may be filed 

without justification, but must be filed on at least 30-days f notice 

except whe:e filed to meet the charges of a motor ca......-ner competitor. 

Rates lower than the lowest applicable rate in the trmlSition tariff 

must be filed with a statement of justification. Suc:h justification 

may consist eit.i.er of a simple reference to a motor carrier competi­
to:' s :ate being met, or operational, and cost data shOWing that the 

proposed rate will cover prevailing labo: costs and cont:ibute to the 

profitability of the filing carrier. Rates filed to meet t.i.e charges 

of motor c~:rier competitors must be ~ccompanied by a reference to 

the rate being met, but :nay be filed wit.i.out further justification 

~d :nay be made effective t.i.e date filed wit.i. the Commission. Rates 

below botll t.i.e t::msition tariff and the charges of competing ear:iers 

must be filed with operational and cost data shOW'inq that the proposed 

rate will cover prevailing laoor costs and contribute to t.i.e filing 

carrier's profi t~ili ty. All rates, bel.a""" t.i.e tX'&lsi tiOD. tariff an<! 

charges of competing carriers, must be filed' on 30-days' notice and 

will beco:e effective 30 days after the date filed, absent protest. 

All rates will be subject to review upon, the filing of a formal 

co~laint. See Decision No. 90063 for a complete outli:w of t.i.e :le'W 

regulatory progr~. 
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Since ~~ese transition rules require no formal application 
for rate reductions, this ap~lieation should be dismissed without 

I 

prejudice to t.~e filing of t."'e proposee. r:!.tes under our new procedures. 

It IS ORDERED ~"'at Application No. 59557 is dismissed 
wi~"'out prejudice. 

'!lle effective date of t.",is order shall be thirty days 
after t."'e eate hereof •. 

Dated AUG 1 9 1980 , at San Francisco, Califomia. 


