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OPINIONX

Southern Califormia Edison Company (Edison) requests
authority to increase its electric rates to produce a revenue
increase of $6.5 willion for the calemdar year 1980 to offset,
on a dollar-for-dollar basis, expenses incurred for additiomal
load management programs designed to reduce the 1980 amnd 1981
surmer peak loads. This increase constitutes less than one
percent of Edison's annual revenues.




. A.59564 ALJ/emg/bw

Edison also requests (1) a balancing account to cover
the load management programs autborized in this proceeding and
(2) authority to implement three new experimental electric rate
schedules for domestic customers as part of the Demand Subscription
Service program.

The following tabulation sets forth the proposed programs
along with Edison's and staff’'s estimates of expenditures. The
programs_are disctgsed later Io this decision.

Estimated 1980 Expenditures

. Ldlison
Exceeds
Program : Edison : Staff Staff

(Dollars im lhousands)

Demand Subseription Service $1,552.0 $1,552.0 §
Accl, Secondary Refrigerator :

Reduction 943.7 592.7 351.
Accl. Swimming Pool Pump 509.5 509.5
Commercial/Industrial Energy

Audit 1,100.0 1,100.0
Electric BLill Imcrease/Conser-

vation Information 1,465.0 0
Commercial/Industrial Conser-

vation Hardware (Swmall

Customer) 227.5 227.5
Residential Cogeneration 600.0 600.0

6,397.7 4,581.7

..

Additional Program
Recommended by Stafs

Agricultural Load Management 0 330.0 (330.0)
Total $6,397.7 $4,911.7 $1,486.0

m

Revenue Requirement $6.5 million $5.0 million
(Red Figure)
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Two days of hearings were held in lLos Angeles on
May 19 and 20, 1980 before Administrative Law Judge Bertram D.
Patrick with Edison and the Commission staff each presenting
two witnesses. The matter wassubmitted on June 11, 1980
upon receipt of concurrent briefs.

Summarv of Decision

Edison is authorized to increase its revenues by
$4.36 million to pay for new programs designed to cut
electricity demand during peak use periods. This increase
will offset Edison's costs on a dollar-for-dollar basis and
will not increase its profit. The objective of these Prograns
is to cut demand for electric power during peak periods in
order to reduce the need to build costly new power plants.

The rate increase will allow Edison o0 set up new
programs:

(1) $1.5 million to install devices that will
disconnect sexvice if the customer's
demand exceeds the level selected by him.
The device is to be activated only when
Edison is experiencing a capacity shortage.
The customer ¢ould restore service
immediately by reducing load below his limit.

$0.5 million to contact pool owners and
encourage them to run their £ilter pumps
only when the demand for electricity is low.
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$1.1 million to show large commercial
customers how to improve their energy
efficiency.

$228,000 to encourage small commercial
customers to install more efficient
fluorescent lamps and electrical

eguipment.

$600,000 to establish a2 demonstration
residential cogeneration project for

2 high density medium size residential
complex to test the concept and
feasibility of residential cogeneration.

(6) §330,000 to enable SCE to order time=-

of-use meters £or an agricultural load
management program.

The increase will allow Edison to recover no more
than its costs and is not an increase to its authorized rate
of return. All customer ¢lasses will have the same average
increase of .023 cents per kilowatt-hour; however, for
residential usage, the load management adjustment billing
factor will reflect the present differential between lifeline

ané nonlifeline rates. Accorxrdingly, the billing factors for
residential lifeline and nonlifeline consumption will be .021
and .028 cents per kilowatt-hour, respectively. The cost of
these load management programs will increase a typical res-
idential customer bill for 500 kilowatt-hours by 12 cents per
nonth.
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Background

Edison £iled this application to offset costs of
these additional load management programs for two basic reasons:
(1) 7To attain 1980 and 1981 peak load reductions comsistent
with overall state energy requirements im furtherance of tke
objectives recently expressed by this Commission im D.91751
dated May 6, 1980 in OII 43; and (2) to respond to councerns.
expressed by Commission President Bryson in his Japuary 9,

1980 letter to Edison's President William R. Gould, which in
part stated:

"l am particularly concermed that a maximume
emphasis be placed on accelerated load manage-
ment programs that can impact the 1980 summer
peak as well as programs that should be
started in 1980 to provide maximum impact on
the 1981 peak. I am also aware that accel-
eration could result in several milliocn
dollars of additional expenditures in 1980 by
your company. Lt would appear reasonable for
the Commission to consider an offset rate
increase 2o cover these 1980 expenditures.”

In orxder to have the greatest impact upon the 1980
peak load, Edison, relying on President Bryson's letter,
initiated some of the programs and funded them through base
rates.

Edison's base rates include $20 million for test
year 1979 couservatioc and load management expeunditures
(D.89711 dated December 12, 1978). The following tabulation
shows the 1980 programs funded from base rates and the seven
additional programs proposed by Edison in this proceeding.
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1980 Comservation/Load Management Program Expenses
Base Level and Accelerated lLoad Management

1980 Base Level 1980 Accelerated
(12/1/79 Report) Load/Management
Programs Programs Programs

Nonresidential Conservation $ 4,062,254 $
Nonresidential Load Management 298,500
Cogeneration 241,500
Residential Comservation 5,150,433
Residential Load Management 3,219,767
Selar 157,600
Public Awarevess 2,102,180
Advertising 1,001,500
Measurement 935,341
Management 830,925

Streetlighting 2,000,000
Subtotal 20,000,000

Programs Requested
in this Proceeding

Demand Subscription Service $ 1,552,000
Accelerated Secoudary Refri-

gerator Reduction 943,700
Accelerated Swimming Pool Pump 509,500
Commercial Expanded Energy Audit 1,100,000
Electric Bill Increase/Conserva-

tion-Load Management Informa-

tion 1,465,000
Commercial /Industrial Conserva-

tion~Load Management Bardware

(Small Customer) 227,500
Residential Cogeneration 600,000

Total $20,000,000 $.$.397,700
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Edison estimates that approximately $2.5 million
will be spent by July 1, 1980 ou the new programs proposed
in this applicatiom. It states that if no rate relief is
authorized in this proceeding to cover the amount sSpent on
the new programs, expenditures on the programs previously
authorized will be reduced by a corresponding amount.

The possibllity of substituting the new load
nanagement programs for some of the programs previously
authorized was comsidered. It is Edison's positiom, and
the staff agrees, that the previously authorized 1980
conservation/load management programs are of higher priority
and should not be replaced by any of the new programs
proposed in this applicatioun.

Edison does not anticipate any unspent funds becoming
available in 1980 from the previously authorized programs.
It points to 1979 where Edison spent almost $20.5 milliom as
compared to the $20 million allowed for ratemaking purposes.

Edison believes its 1979 comservation/load manage=-
ment program was extremely successful and instrumental in
getting through the potential capacity shortage situation
during the swmer of 1979. Edison estimates 1979 avnualized
savings of 1.4 billion kilowatt-hours and an annualized
peak demand reduction of 334 megawatts.
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Mandatory Load Management Standards
On July 8, 1979, the State of California Encrgy
Resources Conservation and Development Commission (CEC)
promulgated certain Load Management Standards (standards)
applicable to California utilities pursuant to Section 25403.5
of the Public Resources Code., These mandatory standards were
enacted to establish cost-effective dtility programs to
reshape utility load duration curves and to require the
utilities to submit a plan for implementation of certain
load management programs to the CEC for approval. The
standards do not require the utility to implement the
programs until the utility's ratec-approving body (which in
this case is the PUC) authoxizes xecovery of program costs. v//
The CEC mandzatory standards require Edison to develop
the following load management programs:

1. Residential Load Cycling (appliance control
of central air conditioners and residential
water heaters)

Swizming Pool Pumps (swimming pool tripper
pProgran)

Commexrcial Audits (periodic encrgy audits
of commercial customers)

Load Management Tariffs (marginal cost
pricing project)

The 3980 expeases associated with programs 1, 2, and 3,
above, are included in base rates except for the required "expan-
sion of the large customer' portion of the Commercial Audit Load
Management Standard and the '"'commercial comservation/load manage-
ment hardware'' program that was included in Edison's July 8, 1980
filing with the CEC in compliamce with the small customer portion
of the Commercial Audit Standard.

We emphasize that close scrutiny must be given to these
programs for cost-effectiveness before we authorize recovery of the
costs in rxates. Given the current high level of energy bills, we
cannot in good conscience ask the ratepayer to bear the expense of
programs which are not cost-effective.

-8-
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CEC Approved Programs Included
In This Rate Offset Proceeding

The Commercial Imdustrial Energy Audit Program
Expansion (Prog. 4) included im this offset proceeding is a
direct requirement of the CEC standards. In addition, there
are three programs which supplement Edison's existing programs
that are direct requirements of the CEC standards. The three
programs are:
(Prog. 1) Demand Subscription Sexrvice
(Prog. 3) Accelerated Swimming Pool Pump Program "~

(Prog. 6) Commercial/Industrial Conservation-Load
Management Hardware (small customers)

The latter program (Prog. 6) is currently being reviewed by the
CEC as part of Edison's small commercial audit plam and, if
approved, will become a direct requirement of the CEC standards.

Based on the above, the programs that are not directly
related to the CEC standards are: '

(Prog. 2) Accelerated Secondary Refrigerator
Reduction

(Prog. 5) Electwic Bill Increase/Coaservation-
Load Management Information Program

(Pxog. 7) Residential Cogeneration

(Prog. 8) Staff-recommended program -
Agziculrural Load Management

The record is clear that the staff of this Commission -
has urged SCE to accelerate its load management, conservation and

cogeneration efforts, both as to existing and new programs. SCE's
response, with the support of our staff, has been the efforts
described in this application under programs 1,2,3,4,6,7 and 8.
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1. Demand Subseription Service

Demand Subscription Service will allow the customer
to choose the level of sexvice which will satisfy his comfort
veeds during c¢ritical system peak periods. The level selected
will determine the customer monthly billing reductiom. A
demand-limiting device will be installed at the customer's
service point that will discounect the custower's service if
two conditions are satisfied simultameously. First, the pre-~
selected demand limit which is built into the device will have
to be exceeded by the customer and, secoud, Edison will also
have to activate the device during a capacity shortage
condition. Omce discomnmected, the customer can reduce his
load below his limit and manually reset the device. Thkis
would restore his sexrvice, even though the capacity shortage
still existed.

This program is designed to test and evaluate factors
relating to the limiting of demand during specific time frames
(normally during system peak periods) for individual residential
customers. The areas to be analyzed include: (1) customer
acceptance of this type of load management, (2) demand reductiom,
(3) equipment reliability, and (4) the cost/benefits to Ediscn
and to the customer. These aspects will be evaluated through
stratification of the sample group by weather zomes. Further
refinement within these areas will include evaluating the
customer response to frequency of deviece activation, duration
of each period of activatiom, and rate incentive levels.
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In order to test the effectiveness of this concept,
Edison proposes to provide demand subscription service to
2,000 new domestic customers. These customers will receive
a price incentive under proposed experimental Schedules

Service Test, Domestic Service, contained in Appendix A.

Edison is currently beginuning implementation of
this new test program so that at least some test results
can be obtained during the summer of 1980.

Staff recommends approval of the demand subscription
as proposed.

Staff witness David H. Weiss recommends that Edison
conduct a simple study to determine the customer acceptance
and technical feasibility of a nonradio~controlled Demand
Subscription Service program with the use of controls to shbut
off appliances before disconnecting service. Edison witness
David Ned Smith estimated that the manual Demand Subscriptiom
Service program would be 20 percent cheaper than the radio-
controlled program. He agreed that the fact that the manual
program would not require transmitters would further reduce
the cost of the manual program. Under staff's proposal,
the limit would be in operation all year rather than for the
limited time when Edison would operate the device during a
capacity shortage. However, Mr. Smith suggested that because
of this factor participants might subscribe to a higher
maximum limit than under the radio-controlled program, thereby
reducing the demand reduction. Edison should examine staff's
proposal further.
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While we note that demand subscxiption sexrvice is
still in the experimental stage, we agree with Edison's
witness that this is an extremely important coucept and it
should be tested.

We will adopt $1,552,000 as a reasonable level
for 1980 expenditures for the Demand Subscription Service
program.

2. Accelerated Secondary Refrigerator Reduction

The Accelerated Secondary Refrigerator Reduction
program is designed to remove second refrigerator/freezexr
equipment from homes and provide that only energy efficient
equipment is returned to the marketplace, and then only as
primary units. The objective of this program is to reduce
annual energy consumption by approximately 4 million kWh
and permanently remove load from Edison's system included at
the time of the system peak. Under this program, Edison's
domestic metered customers will be offered, through a direct
mailer or bill insert, a cash incentive to give up opexable
second and third refrigerators that are a minimum of 10
cubic feet in size. Acquisition of 6,000 qualifying units
will be subcontracted to appliance dealers who will pick up
the units, pay the customer incentive, and report details
to Edison. The coutractors will dismantle frost-free units
and recycle manual defrost units. Upon completion of the
transaction, the contractor will forward to Edisoa copies
of the signed certification and recycle forms that indicate
utilization of recycled units.
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Staff witness Barchardt recommends that this program
be xeduced from $943,700 to $592,700; Edison witmess Smith:
recommends that it be reduced to $612,700.

Witness Smith's prepared testimouy states that
preliminary results from a limited pretest indicate that
the program could become marginally cost-effective only if the
fixed costs could be spread over a large number of units.
Under cross-examination he stated that there is also a
possibility that, if the program were expanded to handle
more than the 6,000 units proposed, 'these would be some
reduction of cost, but it would be very, very minor."

We note that the reductions in program expense
proposed by Edison .and staff were made in order to present
the program as favorably as possible from the cost-effective-~
ness viewpoint. While we comcede that this program is
innovative and we certainly do not intend to stifle Edison and
our staff in the development of new ideas, we believe that the
capacity shortage situation has not yet reached the point
that we must embark on programs, experimental or otherwise,
when there is no clear prospect of the program being cost-

effective. Accordingly, expenses for this orogram should not be
authorized.




A.59564 ALJ/ems

3. Accelerated Swimming Pool Pump Program

Edison's Accelerated Swimming Pool Pump program is.
designed to shift pool pumping to off-peak times and to reduce
pumping hours. This is accomplished by resetting pump/cleaner
time clocks so that the pump is activated during off-peak
periods and operates for fewer hours.

This program will entail personal contacts im 1980
with 86,240 identified pool owners who have not responded to
previous contacts. If 50 percent of these individuals become

- participants in 1980, it would shift about 90 megawatts off

peak and reduce pumping by approximately 39 million kilowatt-
bours annualized.

Both Edison and staff agree that this program is
cost-effective. Staff also agrees with Edisou's cost estimate
for this program. Direct contact with pool owners who have
not respouded to maillers I{s necessary. Accordingly, we will
adopt $509,500 as a xeasomable level for 1980 expenditures
for this program.
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4. Ccmmercial/industrial Energy" . : _”‘1;;;
Audit Program Expansion

The objective of this program is to augment Edison s existing
energy audit program which covers large commercial customers. (as
defined by CEC) in order to achieve a 10 percent improvement in enexgy
efficiency. Tbe anticipated improvement would result in an
anoual reduction of 500 milliom kilowatt-houxrs aund shift some
load to off peak for the approximate 850 commercial customers.
To accomplish this, Edison will establish technical audit
teams in each of its five Customer Service Divisions. The
techrical audit teams will work togethexr with the Edison
field representative presently assigned the responsibility
of providing energy comservation suggestions to the customer.
The techmical audit teams will be respounsible for reviewing
customer end use equipment, preparing an in-depth energy
survey report for each of the 850 customers, and providing
an estimate of the potential dollars and epergy savings
resulting from customer actioms. Additionally, Edison will
contract with licensed professional engineexs to provide
feasibility studies where appropriate. These studies will
assess the costs and savings to the customer.

Edison witness Smith testified that this program
is cost-effective. Staff witness Barnhardt recommended
approval of the program as proposed with the provise that
Edison make monthly reports oun the progress and acceptance
of the $600,000 incentive part of the program. We will require
Edison and staff ro work out a suitable reporting arrangement.




A.59564 ALJ/ems/bw

We note this program is necessary in ordexr to meet
the requirements ocutlined by the CEC in its Load Management
Nonresidential Standard. Specifically, this accelerated
program is required to achieve the 10 percent improvement
goal by 1982 with a base yeaxr of 1979 established by the CEC
for customers covered by the standard. Accordingly, we will
adopt $1,100,000 as a reasonable level for 1980 expenditures
for this program.

5. Electric Bill Increase/Consexvation- g
Load Mavagement Information Program -

During the early part of 1980, Edison commenced an Electric
Bill Increase/Conservation-Load Management Information program directed
at informing customers of circumstances which affect their
electric service, including the potential summer capacity
situation investigated in OII 43, and advising them of ways
to minimize the impact through implementing various couserva-
tion/load management actioms.

This program forewarns customers that rising OPEC
oLl prices will definitely and sharply increase their 1980
electric bills. The customers are urged to "joim the "~
counservation gemeration” and shift their time of use to
nonpeak hours by "giving their appliances the aftermoon
off." During the summer months, particular emphasis is
placed ou the potential capacity shortage situation and
actions which customers are requested and expected to take.
Sound application of conservation and load management councepts
and budgeting of emergy dollars are emphasized as two of the
most effective ways of fighting rising costs. Customers are
urged to take advantage of Edison's 70 comservation and load
management programs. By June 1, 1980, the full amount of
$1.465 million requested for this program had been expended
and the program was completed.
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Both staff witnesses recommend disallowance of the $1,465,000
request for the Electric BLill Increase/Conservation-Load Management
Information program.

The staff witnesses explained that the advertising is wate
related and therefore should be treated in the gemeral rate case.
While agreeing that parts of the advertisements refer to consexvation,
Mr. Barnhardt stressed that the major thrust of the campaign is the
rate-related message--'"because of OPEC, utility rates will increase''--
and since this proceeding involves a comservation increase, this rate
item should not be allowed.

Edison's position is that the need for the information
progran was pointed out to Edison as well as to the other major
utilities in California in the £fall of 1979 by various Commissioners
following the large oil price increases and the even larger projected
Energy Cost Adjustment Clause (ECAC) increases. In this regard,
President Bryson issued several press releases warning of the expected
price increases and all California utilities were urged to advise
their customers of impending price increases. It was shortly after
this time when Edison embarked on its information program to forewarn
its customers of the expected increases.

This information program was implemented early in 1980 and
scheduled for completion by July 1, 1980, so that Edison's customers
would receive the vast majority of these messages prior to the large
ECAC increase which was effective on May 20, 1980. Edison has' already
made the expenditures for this program and completed the program,
prior to our authorization of a load management balancing account.
Consistent with our conclusions in Decision No. 92025 in San Diego
Gas & Electric Company's Application No. 59350, we conclude in this
decision that a balancing account cannot be established retroactively
and we will not permit expenditures incurred prior to our authorization
of a balancing account to be included in it. Accordingly, we will
not authorize recovery of the $1,465,000 requested for this program.
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6. Commercial/Industrizal Conservation-Load v///
Management Hardware (Small Customers)

This program is designed to accelerate the acceptance
and installation of conservation/load management devices such
as: ''reduced wattage' fluorescent lamps, time clocks, photo-
cells, demand defrost controllers, HVAC microprocessors, and
insulation in the commexrcial/industrial marketplace.

In order to accomplish this objective, Edison's Energy

Services personnel will offer dollar incentives to help offset
the cost of conservation/load management hardware to these
customers. Each offer will be limited to a percentage of the
device and Installation or a predetermined dollar rebate per
device. Additionally, 2 45-day limit will be placed on the

ime in which the hardware can be installed, This time limita-
tion will encourage the customer to take immediate action. An

incentive limit from $100 to $400 per metered facility will be
established. The actual maximum dollar value up to $400 will
be determined based upom kilowatt demand reduction/shift,

kilowatt-hour savings, and the types of hardware purchased
and installed.

Edison witness Smith testified that this program will
supplenment its Commercial Industrial and Public Authority Enexgy
Audit-Small (20-200 kilowatts) program which does not coantain
monetary incentives. He estimates that an annualized energzy
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reduction of 13,000,000 kilowatt~hours. and a demand reduction
of 3,645 kilowatts will be realized. He stated that while
this program is less cost-effective than Edison's base
program due to the cost of the incentives being offered,
nevertheless, when compared to the cost of a kilowatt-hour

produced from oil-fired gemerationm, the program is cost-
effective.

We agree that this is a worthwhile experimental
program since it will increase the ability of the small
commercial customer to actively participate in energy
conservation efforts and facilitate measurement of consumer
response to various types of comservation and load-management
devices. Accordingly, we adopt, as reasonable, expenditures

of $227,500 for the 1980 program.
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7. Residential Cogeneration

The objective ¢f this program is to gain experience
ané operating knowledge about the economics of installing a
cogeneration system in a high density residential complex.

The project will involve the installation of a cogeneration
system designed to provide domestic hot water and space
conditioning for-a medium size (approximately 100 units)
apartment complex. The domestic hot water and space condi-
tioning is achieved by recovering heat energy from the exhaust
gases of multiple natural gasfired internal c¢ombustion
engine-generator sets. The electrical energy produced will

be fed into Edison's distribution system.

Although the staff presented no testimony on this
program, the Conservation Branch recommencds approval. Edison's
current total estimated hardware costs are $900,000. Edison
witness Smith testified that, in addition to the $800,000 of
costs detailed in Exhibit 12, the utility will spend $50,000
£or the cogeneration equipment room and $50,000 for modifica-
tions to the apartment complex. Applicant requests $600,000
in funding to implement this program. This additional amount,
together with the funds requested in the 198l test year pro-
ceeding ($275,000) should be sufficient to implement this
project on a timely basis.

Staff recommends that the utility take stringent
measures to monitor and control project expenses. It recommends
that Edison closely supervise and monitor the program's progress
and expenses tO insure that expenses do not get out of hand.
Further, to meet this goal, it recommends that the utility make
quarterly reports on the program's progress and expenses to the
Commission; the staff will supplement these reports with
periodic field investigations. TFinally, staff recommends
continuance of the Edison and staff monitoring and reporting
after the project is completed in order to insure the reason-
ableness of maintenance and operation expenses.
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Staff believes cost control measures are necessary
since some of Edison's Cost estimates are not firm. For exanmple,
the utility will be responsible for the plant's operating and
maintenance expenses for the 20-to 30-year projected life of
the plant; but it has no estimates of what these costs will be.
Edison witness Smith testified that the utility expects o
determine over the next several months what these costs will be.
Also, over the next few months, the contractor and Edison will
negotiate the utility's liability in the event that the project
causes construction delays or that the project is unsuccessful
and must be removed and replaced with conventional facilities.
Staff's monitoring recommendations are designed to prevent the
incurrence of unreasonable expenses and Cost overruns. ]

When this project was evaluated in 1978,3/ Edison’'s
consultant conecluded:

"The economic attractiveness of residential
Co=generation systems greatly depends on the
value assumed for the electric power genexated.
Co-generation systems which generate the
greatest amount of electric energy have the
highest return on investment and pay back the
initial investment in the shortest time pexiod.”
In this proceéding, Edison witness Smith ;estifieq that, ".«..

since then, however, the cost 0f electricity has increaseé more
rapidly than was anticipated over £wo vears ago at the time the
study was done, and I would now say that I think there is a much
better chance that this project will be cost-effective... I
would say that whether it's cost-effective or not is one of the
things the study is going to determine.”

1/ TERA Corporation = Evaluation of Residential Cogeneration
Systems, dated December 15, 1978, page I-3.
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The staff believes that this test program is a viable
project worthy of implementation and capable of proving a concept
which may well benefit consumers in terms of providing heat and
power with the substantial side benefit of not requiring the
utility to adéd new generating capacity. Additionally, power can
be provided to Edison's grid £rom this project when needed to
help relieve peak demihd on its systenm..

Accordingly, we will authorize $600,000 tO cover the
calendar yvear 1980 expenditures f£for the Residential Cogeneration
demonstration project. However, we concur with the reservations
raised in the staff brief concerning the necessity of cost
control measures. Therefore, we will require Edison t0 report
quarterly on the status ¢f the program's progress and expenses.
We also expect that our staff will make.periodic £ield investi~
gation to monitor the program's progress and to reduce as much
as possible any delays in implementing this test program.
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8. Staff Recommended Program - Agricultural Leoad
Management

As part of the general rate case covering test years
1981 and 1982, staff is recommending that Edison offer an
alternate rate schedule based on Pacific Gas and Electric
Company'’'s PA~2x rate schedule for agricultural customers. The
total cost of the program is $2.5 million. In this proceeding
staff is requesting that expenditures of $330,000 be allowed in
1980 so that Edison can order the necessary meters. Staff
cites long delays in delivery ¢f the meters fronr the manufacturers
and states that, if the meters are not ordered in 1980, they may
not be installed in time for the 1981 peak.

Because of the need to achieve peak load reduction
in the summer of 1981, the purchase of $330,000 worth of meters
is approved. While we recognize Edison's concern that final
approval of this agricultural load management program will occur
in its general rate case, the Commission's commitment to the
reduction of agricultural summer peak loads is clear.

A similar program was authorized PG&E in its last
general rate case. The Commission is a recipient of a grant Zrom
the U. S. Department of Energy t0 implement agricultural load
management with PG&E and SCE at the level proposed in this appli-
cation. SCE is an active member of the Agricultural Committee
established by the staff to oversee load management activities.

The staff witness indicated that $300,000 of the
$330,000 authorized herein would be in lieu of the $1,000,000
in expenses recommended over two years in general rate case -
the sum of $150,000 would therefore be deducted f£rom the
$500,000 recommended for Test Year 1981.
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Balancing Account

Edison requests authority to establish a balancing
account effective June 1, 1980 in conjumction with the offset
relief requested in this proceeding.

A balancing account will provide a mechanism whereby
Edison is compensated for its expenditures, but no more or no less
than actual program costs. Accordingly, we will approve
Edison's request for a balancing account.

In D.92024 dated July 15, 1980 covering San Diego
Gas & Electric Company's accelerated load management programs,
we stated that a balancing account cannot be established
retroactively, since it would constitute retroactive rate-
making. Accordingly, the balancing account should be
established the date the following order is effective.

A fipnal accounting of the balamcing account should
be furnished the staff by June 30, 198L following termination
of the load management adjustment rate authorized in this
proceeding, which is to remain in effect through December 31,
1980. The balancing account will cover the rate offset
granted in this proceeding only and will not be applicable
to programs authorized in base rates. There will be a
ceiling on the balancing account and Edison will mnot be
allowed to recover any more than the total dollars authorized
in the following order. Expenses for load management programs
incurred prior to the effective date of this order may not be
included in the balancing account. )

Edison will be required to include in its £final accounting
report covering 1980 expenditures an analysis of amounts expended
on these programs prior to the establishment of the balancing
account and an analysis of all other conservation and load - ,
management expenditures for the year 1930. -od4 : i e
Lo divers funds. from—other: ; : :
LOeLE—0imtirese PO rAmS ZZ
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Conservation Load Management Adjustment Clause (CIMAC)

The CIMAC factor authorized by this decision will be
additive to the factor previously authorized for the Energy
Economizexr program.

The cuxrrent CIMAC factor of 0.003 cents per kilowatt-hour
for nonlifeline sales was authorized by D.91126 dated December 18,
1979. It covers the cost of ome experimental prcgramp;development
of the Energy Economizer. The Energy Economizer is a meter which
gives a direct readout of the amount of the customer's bill in
dollars and cents. Revenues generated by this CIMAC factor offset
the cost of purchasing meters, engineering, installatiom, testing,
and evaluation. Edison is required to separately account for the
revenues collected and expenditures for this program.

D.92029 dated July 15, 1980 authorized Edison to continue
charging .003 cents per kilowatt-hour on nponlifeline sales until it
collects an additiomal $500,000 for the Emergy Economizer program.
In no event is this collection to continue past December 31, 1980.

The new CIMAC factor authorized by this decision will
remain in effect thzougﬁ December 31, 1980 and is intended to
cover 1989 expenditures for the programs authorized. Rates for
1981 and 1982 expenditures for the programs authorized will be
determined in Edison's general rate case proceeding, which is
currently in progress.

Edison is placed on notice that it will be held
accountable for the expenditures authorized in this proceeding.
This increase will be made subject to refund so that if Edison
spends less than the amount allowed or if Edison collects more
than the amount allowed, the difference will be refunded to
Edison's ratepayers. Edison will mot be granted additiomal
funds if it exceeds the total expenditures allowed for base
rate programs and those authorized herein.
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Position of General Motors

The issue is whether this increase in rates should
be spread uniformly among all customer classes.

During his opening argument, Philip Stobr, counsel
for Gemeral Motors, expressed a concern that the benefits and
burdens of the programs contaimed in Edison’s application
should be addressed. He further stated that the burden of
making a showing on this question should rest with the
applicant and that the determination should counsider the
unique characteristics of each of the comservation programs
instead of forming a simple couclusion that all ratepayers
benefit.

Edison points out that there are two different types
of benefits that result from the programs contained in the
application. TFirst, there are the direct benefits of the
individual programs which are stated in terms of kilowatt-hour
and megawatt savings that are reflected on the electric bill,
In Reference Item E, Edison calculated the anticipated savings
in kilowatt-hours and megawatts that each of the programs are
expected to produce during 1980 where such savings can be
caleulated. Even though these savings are unot broken down by
customer groups, the data presented does demoustrate that all
customer groups can potentially receive some benefits from these
prograwms,
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The secound and more important benefit of these
programs was well stated by Edison witness Lester as follows:

"I believe that yesterday, as well as today,
Mr. Smith has indicated that for each of the
seven programs that we're requesting authoriza-
tion for in this proceeding, there are both
energy and capacity savings associated with
those programs. And that the capacity savings
and energy savings through the rate-making
process are in fact passed on to all of our
various customer groups, namely, the savings
in energy costs are passed through to oux
various customer groups through the operation
of cthe company's enexrgy cost adjustment clause
by a reduction in total oil requirements.

"With respect to the capacity savings that may
ultimately occur as a result of these prograns,
those savings will be reflected to the rate-
payers through our gemeral rate proceedings
in that the company will not bhave to construct
the capacity associated with those savings,
therefore, the ratepayers will not be in a
position to have to pay for any such capacity.”

Edison concludes from the foregoing discussion that
since the benefits of these programs are shared by all custower
classes, the burdens of these programs should also be shared
by all customer classes. Consequently, Edison recommends that
the revenue increase approved by the Commission should be
spread among all customer classes. We agree.
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Conservation Load Management
Adjustment Billing Factor Ratre

We believe all customer classes should share equally
in the cost of load management programs since the objective
is to reduce the need to comstruct expensive new power plants,
Therefore, load management expenditures should be recovered
on a uniform ceunts per kilowatt-hour basis. However, in
order to maintain the present differemtial between lifeline
and nonlifeline rates within the residential class, we will
provide for a lower lifeline and a higher nonlifeline load
management adjustment factor. The authorized factors for
the residential class should provide a revenue increase which
will assign to the residential class the same cents per
kilowatt-hour increase as authorized for all other customer
classes. '
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Pindings of Faet

1. The new comservation/load management prog':amsa
authorized herein are necessary to belp reduce the summer
1980 and future peaks.

2. The revenue increase authorized hexein i3 intended
to cover the costs incurred in 1980 on these programs.

3. These programs are currently being charged to
Bdison's comservation/load management account funded through
base rates. Such accounting treatment Ls reasonable.

4. The revenue increase authorized herein for new
programs is additive to the amount allowed in base rates.

5. Reasonable levels of expenditure for the approved
load management programs for the yeaxr 1980 are:

Program Amount
(Dollars in Thousands)

Demand Subscription Service $1,552.0
Accelerated Swimming Pool Pump 509.5
Commexcial Expanded Energy Audit 1,100.0

Commercial/Industrial Consexrvation-
Load Management Hardware (Small
Customer) 227.5

Residential Cogeneration 600.0 .
Agricultural Load Management 320.0
Total $4,319.0
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6. The objective of these load management programs
is to reduce system peak loads and thexreby reduce the need
to comstruct expensive new power plants. Since these
objectives benefit all customer classes, costs of the
prograns should be shared om a wniform cents per kilowatt-
hour basis for all classes.

7. In order to maintain the present relationship
between lifeline and nomlifeline residential customer: rates,
separate load management billing factors for lifeline and
nonlifeline usage should be applied, which in effect should
assign to the residential class the same cents per kilowatt-
bour increase as authorizaed for all other customer classes.

8. The revenue requirement to recover the authorized
expenditures for 1980 is $4.26 million and the load management
adjustment billing factors to recover these revenues during
the remainder of the 1980 calendar year (four months) are:

Residential Lifeline 0.019 cents per kilowatt-hour
Residential Nonlifeline 0.028 cents per kilowatt-hour
Other Classes 0.023 cents per kilowatt-hour

9. The above load maragement adjustment billing factors
should be effective through December 31, 1980 and will terminate
after that date. ,

10. Ediscr should be authorized to establish a load manage-
ment balancing account, effective the date of this order, to
Tecord experditures on and after that date. Such an account
will protect the ratepayer by eusuring that authorized funds
are spent on tbe programs and will allow £full reimbursement

to the company for reasonable expenditures made after the
effective date of this oxder.
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11. The increase should be made subject to refund so that
1f Edison actuclly expends less than the revenue increase
authorized, for the stated purposes, oxr Lif Edison collects more than
this amount, the difference can be refunded to Edison's ratepayers.

12. Edison should furnish the staff with a full accounting
by June 30, 1981 of the balancing account and of all other conservation
and load management expenditures during 1980.

13. Edison should be allowed to f£ile new rate Schedules
Nos. DSS-1, DSS-2, and DSS-3 contained in Appendix A, attached herecto.
Conclusions of Law

1. The aonplication should be granted to the extent provided
by the following orxder; the adopted rates are just, reasonable,
and nondiscriminatory.

2. The following order should be effective the date of
signature because Edison is now incurxring the expenditures
which the revised rates are to cover.

IT IS ORDERED that:

1. Within five days after the effective date of this
order, Southern California Edison Company (Edison) is authorized
to file revised tariffs and preliminary statement to reflect
the load management adjustment factors listed in Finding 8,
and to £ile new rate Schedules Nos. DSS-1, DSS~2, and DSS-3
contained in Appendix A, attached hereto. The revised tariffs
shall be £iled in conformance with General Order No. 96-A, to
be effective three days after filing. Based om estimated sales
for she four months September througzh December 1980, the factors
listed in Finding 8 will permit recovery of $4.36 million in v///
revenues. The rates authorized by this order shall be collected
subject to refund.
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2. The load management adjustment billing factors are
avthorized herein to record expenditures made after the date
of this order and shall be effective through December 31, 1980.
These billing factors shall terminate after that date.
3. Edison is hereby directed £0 file quarterly reports on
the progress of and expenses £or the implementation of its
residential cogeneration project. These quarterly reports
shall he filed within 20 days after the end of each calendar
quarter. The first such progress report will be due on oOr
before October 31, 1980 for the guarter ending Septembex 30, 1980.
4. Edison shall furnish the staff with a full accounting
of the balancing account by June 30, 198l and show amounts spent
for all conservation and load management programs during 1980
in relation to amounts allowed in ratemaking for these programs.
Unspent allowances authorized by this order are refundable £o
Edison's céstomers. Appropriate reductions shall be made in
any future rate relief to 0ffset unspent allowances £or these
programs.

"The effective date of this order is the date hereof.

patea  AUG 16 1880 , at San Francisco, California.

Commissioner Richard D. Grawelfe, boing

mecessarily absent, 414 nef pafticipate

in the disposition of 4iks piwweoding.
[ , .

‘e
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SOUTHERN CALIFORNIA EDISON COMPANY Gl PUC .
2244 Walnur Grove Avenue b c———— Sl.”“

Rosemead, California- 91770 Cancelliog Cal P.U.C. Sheet No,

Exporimental Schedule No. 0SS=-1

DEMAND SUBSCRIPTION SERVICE TEST
DOMESTIC SERVICE

APPLICABILITY

" Applicable to single-family domestic service where the customer has been
selected by the Company to participate in the Demand Subscription Service (DSS)
Test. This schedule is limited to 666 customers in newly~constructed residences
which are separately metered by the Company, and who accept service other than
nonrestricted service.

TERRITORY

Wwithin portions of Company's Covina, Fullerton, Ontario and San Joaquin
Valley Districts,as defined on the effective daote of this schedule.

RATES

The rates, as applicoble under a reg!ﬂﬁ?! ~filed schedule for the type of
service provided and customer location, shelMprevail during the Period of Test.
Where customer elects Schedule No. 05S=1,,.the customer's bills shall be reduced
by an amount based upon the kW Level and Cusfomer Type shown below:

kw Customer Lustomer = Customer
Level Type A Type B Type C
* Nope ' None None
12 $ 1.00 Nonme None
2.00 $ 1.00 None
4,00 2.00 $1.00
6.00 4.00 2.00
8.00 6.00 4.00
10.00 8.00 6.00
12.00 ©10.00 8.00

* Nonrestricted Service

Minimum Charge: The monthly minimum charge shall be the monthly
Customer Charge under the regularly filed schedule
for the type of service provided and customer location.,
The amount of 0SS credit shall not be greater than the
total charges for kwh usage on customer's bill.

(Continued)

(To b insaned by ulilay) lasued by (To be instread Dy Cal, P.UL)
Advice Letter No, N Cdward A. Myers, Jr. Date Filed

Noaow
Decision No, Lffective _-

o mEE eME N M S el SSe—

Vice President Resolution N,

sema soiimw ko
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. APPENDIX A ' . Sheet 2 0f 9
SOUTHERN CALIFORNIA EDISON COMPANY oL PULC. Siket No.
22“ wo‘n“' GNWO AMW . ¢ - . e —— —'

Rosemead, Colifornia 91770 Cucedling . Qb P.U.C, Sboct No.

2 - C—

Experimental Schedule No. DS5S-1

DEMAND SUBSCRIPTION SERVICE TEST

DOMESTIC SERVICE
Continucds

SPECIAL CONDITIONS

1. Nature of Test: The test £o be pertformed under this schedule shall
involve the installation of a Company activated control device at the customer’s
residence which shall disconnect the customar's entire electric service 1f the
customer's danand, neasured in units of Kilowetts, exceeds the customer's pre-
selected Demund Subscription Service (05S) level during 2 demand limiting period.
The Company shall activate the device by remote control at various times for test
purpdses or when electric system conditions necessitate load limitations. AL such
times, custumer shall have responsibility to maintain demand below 0SS level in
order to return electric service. Reclosure of 0SS devics to restore service
shall be done monually by customer or remotely by Company at the end of such
demand limiting periods.

2. Period of Test: The test period at an individual residence shall be
Timicted to three veurs from dute of installation of control device to date of
removal or July 1, 1983, whichever is earlier.

3. Custuner Selection: Customers shall be selected only when the Company
ond cuslomer uyree that the customer's clectric l1oad shall be subject to dis~
connection rrom the Compuny's service by Compuny through load limiting automatic
control devices,

L, Custonmer Types:

Custemer Type A: A Gustomer having electric central alr
conditioning and electric cooking (range and oven).

Custumer Type B: A qustomer having electric central alr
cunditioning.

Custumer Type C: All other customers,

5. Contrul Device: The Cumpeny, at its own expense, shall furnish, Install,
own, operate, «ad mointain the DSS control device at eagh residence.

(Continued)

(T b snassiod by wliiny) Isousd by (To be wsarved by Qal, P,UL,)
Advice latter No, Ldward A, Myess, Jr. Date Filed
: . -

-

Dxecisivn No, . ‘ Lffective

Vice President Rowlution N,
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SOUTHERN CALIFORNIA EDISON COMPANY Cal. PU.C. Shoet No, _

2244 Walnut ?'f::n. Avo;\‘?uo P
Rosemead, California- 91770 .
° Guocelling Cal. P.U.C. Shect No,

Experimontal Schedule No. 055~

DEMAND SUBSCRIPTION SERVICE TEST
DOMESTIC SERVICE
(Continued)

SPECIAL CONDITIONS (Continued)

’

6. Control Device Change: AL customer request, Company shall change the.
DSS level oas follows:

3. Change to less restrictive 0SS level. Customer shall be charged 2
service fee of $5.00 and a penalty fee equal to the differential
between the credit at the former level and the credit at the new
level, times the number of months at the former level. This penaity
provision shall not apply if customer was at former level for
twelve (12) consecutive months or longer.

b. Change to more restrictive DSS level. No charge to customer.

(Tw be instnal by wiiliy) lasusd by {To be weerted by Cal, P.UL,)
Advice Letter No. o Edward A, Myers, Jr. Date Liled

Name

Decisiva No. LEtfective

Vice Prasident Revolutivn No,

Wala
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SOUTHERN CALIFORNIA, EDISON COMPANY ' - ' S

Rosemead, Callfornia 91770 Cancelling Gl P.U.C. Sbeet No,

Experimental Schedule No. D$5=2

DEMAND SUBSCRIPTION SERVICE TEST
DOMESTIC SERVICE

APPLICABILLTY

' Applicable to single-family domestic service where the customer has been
selected by the Company to participate in the Demand Subscription Service (0SS)
Test. This schedule is limited to 666 customers in newly-constructed residences

which are separately metered by the Company, and who accept service other than
nonrestricted service.

TERRITORY

Within portions of Company's Covina, Fullerton, Ontario and San Joaquin
Valley Districts,as defined on the effective date of this s¢hedule.

RATES

The rates, as applicable under a regularly filed schedule for the type of
service provided and customer location, shall prevail during the Period of Test.

Where customer elects Schedule No. DS5-2, the customer's bills shall be reduced
by an amount based upon the kW Level and Customer Type shown below: :

KW Customer Customer Customer
Level Type A Type B Type €

None None None
$ 1.5 None None
3.00 $ 1.50 None
6.00 3.00 $ 1.50
9.00 6.00 3.00
12.00 9.00 6.00
15.00 12.00 9. 00
18.00 15.00 12.00

“ Nonrestricted Service

Minimum Charge: The monthly minimum charge shall be the monthly
Customer Charge under the-regularly filed schedule
for the type of service provided and customer 1ocation,
The amount of DSS credit shall not be greater thanm the
total charges for kwh usage on customer's bill,

(Continued)

(To be inserted by wility) Lasued by (To be inserted by Cal, PUC,)
. Advice Letter No, Edward A. Myers, . Date Filed
R P

Decision No, Effective

Vice President Resolution No,
 Litie

——a—-
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APPENDIX A ' "+ Sheet 5 of 9
SOUTHERN CALIFORNIA EDISON COMPANY ; )
2244 Walnut Grove Avenve : Gl P.UL: Sheet No,

, I} ia 9177 .
Rosemead, Califernia 91770 Cancelling Cal. PU.C. Sheet No.

Experimental Schedule No. 0DSS-2

DEMAND SUBSCRIPTION SERVICE TEST
DOMESTIC SERVICE
(Continued)

SPECIAL CONDITIONS

1. Nature of Test: The test t0 be performed under this schedule shall
involve the installation of a Company activated control device at the customer's
residence which shall disconnect the customer!s entire electric service if the
customer's demand, measured in units of Kilowatts, exceeds the customer's pre-
selected Demand Subscription Service (0SS) level during a demand limiting period.
The Company shall activate the device by remote control at various times for test
purposes or when electric system conditions necessitate l1oad limitations. At such
times, customer shall have responsibility to maintain demand below 0SS level in
order to return electric service. Reclosure of DSS device to restore service
shall be done manually by customer or remotely by Company at the end of such
demand limiting periods,

2, Period of Test: The test peried at an individual residence shall be
limited to three vears from date of installation of control device to date of
removal or July 1, 1983, whichever is earlier.

3. Customer Selection: Customers shall be selected only when the Company
and customer agree thaot the customer's electric load shall be subject .to dis-
connection from the Company's service by Company through load limiting automatic
control deviges,

L, Customer Types:

Customer Type A: A customer having electric central air
' conditioning and electric cooking (range and oven).

Customer Type B: A customer having electric central air
conditioning.

Customer Type : All other customers.

5. Control Device: The Company, at its own expense, shall furnish, install,
own, operate, and maintain the 0SS ¢ontrol device at each residence.

(Continued)

(To be insarted by wtility) lssusd by (To be inserted by Cal, PU.G.)
Advice Letter No. Edward A. Myers, Je. Date Filed
Name

Decision No. Effective

Vice President Resolution No.

Thie
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APPENDIYX A Sheet 6 of 9
SOUTHERN CALIFORNIA EDISON COMPANY ,
2244 Walnut G Avenve . Cal. P.U.C. Sheet No,

Rosemead, it ia 91 .
Califomia 91770 Cancelling Gal. PU.C. Sheet- No.

Experimental Schedule No. 055~2

DEMAND SUBSCRIPTION SERVICE TEST
DOMESTIC SERVICE
(Continued)

SPECTAL CONDITIONS (Continued)

6. Control Device Chamge: At customer request, Company shall change ‘the
0SS level a3z follows:

a. Change t0 less restrictive DSS level, C(Customer shall be charged a
service fee of §5.00 and 2 penalty fee equal to the differential
between the ¢redit ot the former level and the credit at the new
level, times the number of months at the former level. This penalty
provision shall not apply if customer was at former level for
twelve (12) consecutive months or longer.

b. Change to more restrictive DSS level. No charge to customer.

(To be inmarted by wtlity) Lowusd by (To de inseresd By Qal, PUC)
Advice Letter No. Edward A. Myers, Jr. Date Filed

Decision No. Effective
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SOUTHERN CALIFORNIA EDISON COMPANY Cal. P.U.C. Shoet No.
2244 Walnut Grove Avenue "o
Rosemead, California 91770 Cancelling __Gal. PUC. Sbect No,

————

Experimental Schedule No. D$5=3

DEMAND SUBSCRIPTION SERVICE TEST
DOMESTIC SERVICE

APPLICABILITY |

" Applicoble to single=family domestic service where the customer has been
selected by the Company to participate in the Demand Subscription Service (0sS)
Test. This schedule is limited to 666 customers in newly=constructed residences

which are separately metered by the Company, and who accept sorvice other than
nonrestricted service.

TERRITORY

Within portions of Company's Covina, Fullerton, Ontario and San Joaquin
Valley Districts,as defined on the effective date of this schedule.

RATES

The rates, as applicable under a regularly filed schedule for the type of
service provided and customer location, shall prevail during the Period of Test.
Where customer elects Schedule No. 055=3, the customer's bills shall be reduced
by an amount based upon the kW Llevel and Customer Type shown below:

kw Customer Customer Customer

Leve] Type A Type 8 Type C
None None Hdone

1 $ 2.00 None None
4,00 $ 2.00 None
8.00 4.00 $ 2.00
12.00 8.00 4.00
16.00 . 12.00 8.00
20.00 16.00 12.00
24,00 20.00 16.00

* Nonrestricted Service

Minimum Charge: The monthly minimum charge shall be the monthly
Customer Charge under the regularly filed schedule
for the type of service provided and customer location.
The amount of DSS credit shall not be greater than the
total charges for kwh usage on customer's bill.

(Continued)

(To be insarsed dy wiilwry) Lasuad by (To be inmred by Cal, P,UC.)
Advice Letter No, Edward A. Myers, Jr. Dute Filed

-

Name

Decision No, LEffective ]
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SOUTHERN CALIFORNIA EDISON COMPANY __Gal PUC. Shoet No,

2244 Walnut G?ov.-Awoout ‘ I
Rosemead, California 91770 Cancelling Gl PUC Sheet No,

Exporimental Schedule No. 05$-3

DEMAND SUBSCRIPTION SERVICE TEST
OOMESTIC SERVICE
(Continued)

SPECIAL CONDITIONS

1. Nature of Test: The test to be performed under this schedule shall
involve the installation of a Company activated control device at the customer's
residence which shall disconnect the customer's entire electric service if the
customer's demand, measured in units of Kilowatts, exceeds the customer's pro-.
selectod Demand Subscription Service (0SS) level during a demand limiting period.
The Company shall activate the device by remote control at various times for test
purposes or when electric system conditions necessitate load limitations. At such
times, customer shall have responsibility to maintain demand below 0SS level in
order to return electric service. Reclosure of 0SS device to restores service
rshall be done manually by customer or remotely by Company at the end of such
demand limiting periods.

2. Period of Test: The test period at an individual residence shall be
limited to three years from date of installation of control device to date of
removal or July 1, 1983, whichever is earlier.

3. Customer Selection: Customers shall be selected only when the Company
and customer agree that the customer's electric load shall be ‘subject to dis~
connection from the Company's service by Company through load limiting automatic
control devices,

k. Customer Types:

Customer Type A: A customer having electric central air ‘
condicioning and electric cooking (range and oven).

Customer Type B: A customer having electric central air
conditioning.

Customer Type C: All other customers.

5. Control Device: The Company, at its own oxpense, shall furnish, install,
own, operate, and maintain the 0SS control device at cach residence.

(Continued)

(To be insartad dy wailicy) Lowsed by (To ba wmsered by Cala P.UC)
Advice Letter No, Edward A. Myers, Je. Date Filed

‘Nama

Decision No, . _ ) Liffective
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APPENDIX A Sheetd of 9
SOUTHERN CAUFORNIA EDISON COMPANY

2244 Walnut Grove Avenve st e s S PUC Sbeet No.
Cancelling Cal. P.U.C. Sheet No.

Rosemead, Callfornia 91770 s

Experimental Schedule No. DSS~3

DEMAND SUBSCRIPTION SERVICE TEST
DOMESTIC SERVICE
(Continued)

-

SPECIAL CONDITIONS (Continued)

6. Control Device Change: At customer request, Company shall change the
DSS level as follows:

a. Change to less restrictive DSS level. Customer shall be charged a
service fee of $5.00 and a3 penalty fee equal to the differential
between the credit at the former level and the credit at the new
level, times the number of months at the former level. This penalty
provision shall mot apply if customer was at former level for
twelve (12) consecutive months or longer.

b. Change to more restrictive 0SS level. No charge to customer,

(To be inewsed by weility) Lawued by (To be inserted by ol PU.C)
Advice Letter No, Edward A, Myers, Jr. Date Filed

“Nawe
Decision No, Eﬁhxhc__




