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Decision No. 92189 " 'SEP 3 - '1980' 
BEFORE THE PUBLIC UTILITIES COm1ISSION OF zm ST~ OF CALIFORNIA 

A~plication of SOUT,EERN CALIFORNIA ) 
EDISON COMPANY for Authorization to 
issue, sell and deliver through 
competitive bidding, one or more 
series 0'£ its First and Refunding 
Mortgage Bonds in an aggregate 
:principal a:mO'lmt of not to e'Xceed 
S200 million, and to execute and 
deliver one or more Supplemental 
Indentures. 

OPINION ------ ... ~ 

(Q)Wdu~liOOb\l 
Application No. 598;6 
(Filed July 28, 1980) 

Southern California Edison Company (Edison) requests 
authori ty, pursuant to Sections 816 through 818 and 851 of the 
Public Utilities Code, (a) to issue, sell and deliver through 
competitive bidding one or more series of its First and Refunding 
!1ortgage Bonds (New Bonds) in an aggregate principal amount not to 
exceed 5200,000,000 and (b) to execute and deliver one or more of 
its Supplemental Indentures. Notice or the riling or the application 
was published on the Commission's Daily Calendar of July ;0, 1980. 

Edison is a California co~oration primarily engaged in the 
bu.siness of generating, purchaSing, transmitting, distributing and 
selling electric energy in portions of central and southern California 
as a public utility subject to the jurisdiction o! the Commission. 
For the ("alendar year ended December 31, 1979, Edison reported that it 
generate. operating revenues of $2,56;,974,000 and net ~come of 
$;46,219,000. For the three months ended March ;1, 1980, the utility 
reported operating revenues or $804,946,000 and net income of 
$81,685,000 as shown in Exhibit A attached to the application. 

Edison proposes to issue and sell, through competitive 
bidding, a series or New Bonds, each bearing such terms and conditions 
as shall be dete:rmi:c.ed by Edison t s :Board or Directors at or ilmnediately 
prior to the issuance or each series. Edison states in its application~ 
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that due to varying market conditions, the utility considers that it 
is not in the comp~'s best interest or in the best interest of its 
ratepayers to specify the exact maturity date and aggregate principal 
amount of the New Bonds at the time of tiling its application. 
Edison states that it believes that presently foreseeable market 
conditions will dictate the issuance of the New Bonds with maturities 
of between seven (7) and forty (40) years and that each series will 
be for a principal amount of between $50 million and $200 million. 

Edison states in its application that each series of New 
Bonds 'Will be subject to redemption at the eomp~'s option, as a whole, 
or in part by lot, at any time prior to maturity, upon at least thirty 
d~s' notice as provided in Ed.ison' s Trust I:c.denture, upon paj'Illent or 
the principal amount thereo:C, plus premiUlll, i1" 81J.y, plus accrued 
interest thereon to and including the date or redemption. 

Edison also anticipates that each series or New Eonds will 
have a restrictive refunding feature providing that they shall not be 
redeemed (whether through operation of the Special ~st Fund provided 
in Edison's Trust Indenture, or otherwise), for a certain period from 
the date of issuance of the New Bonds if such redemption is for the 
purpose or in anticipation of refunding the New Bonds through the use, 
directly or indirectly, of tunds borrowed by Edison at an effective 
interest cost to Edison of less than the effective interest cost of 
the New Bonds. If market conditions on or about the Offering date 
dictate the need tor a restrictive refunding proviSion and Edison 
determines that it is advantageous to adopt such a provision, Edison 
intends to include a restrictive refunding provisio~ tor a period not 
exceeding five years. Edison has sought in these proceedings the 
Commission's authorization to include in the terms of the New Bonds 
such a restrictive refunding proviSion tor a period of not exceeding 
five (5) years. 

Edison is presently planning to ofter, issue and sell one 
or more series of the New Bonds through competitive bidding and has 
attaehed, as Exhibit F to the application, the torms of Public 

-2-



Invi tatio:c. for Bids, Statement or Terms and Co:c.di tions Relating to 
Bids, and Bid and Bond Purchase Agreement. These doetUllents are 
presented in substantially the same torm contemplated to be used by 
Edison and hereinafter collectively referred to as the "Bidding Pa~rs.n 
~he Bidding Papers provide Edison the flexibility to do the following 
pursuant to a single publication of a Public Invitation for Bids: 

a. Accelerate, postpone or cancel the date ~itially 
established tor the opening or bids. 

b. Reject all bids submitted, request the submission ot new 
bids and reschedule subse~ent opening(s) or bids. 

c. Reject all bids. 

Edison further requests authority to modify the terms or 
the New Bonds after it has published a public invitation for bids 
without being required to republish a new public invitation tor bids. 
:Edison states that by having such !lexibility, a more favorable 
financing may be accomplished. 

Ir Edison accepts one ot the bids for the purchase or the 
the New Bonds tendered pursuant to the Bidding Papers tor a 
particular series," Edison will enter into a Bid and Bond Purchase 
Agreement substantially in the sa:me torm as that sho'Wn i:c. Exhibit F 
attached to the application and will issue, sell and. deliver such a 
series or the New Bonds in the manner speciried in the agreement. 

The application indicates that eaCh series or the New Bonds 
will be issued in accordanc~ with and under the prOvisions or Edison's 
Trtist Indenture dated as ot October 1, 192~, and 8lIle:o.dator;y and 
supplemental indentures. Edison's proposed tom. ot the Supplemental 
Indenture is set torth as Exhibit E attached to the application. 

Edison's capital ratios as or March ~l, 1980, and as adjusted 
to give etfect to (a) proposed issuance or $200,000,000 aggregate 
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prillcipal amount or New :Bonds; (b) the proposed issuance of 1,250,000 
shares of Sloo ~ulative Preterred/Preterence Stock, Sloo par value, 
or 5,000,000 shares ot Cumulative P:referred/Pre1'erence Stock, $25 :par 

Value;Y (c) the sale of 465,28; shares 01' common stoek issued on 
April 1, 1980 and July 1, 1980 under Edison's ~loyee Stock Purchase 
Plan; Y (d) the sale 01' ;88,925 shares 01' eommon stoek issued on 
May 1" 1980 'UDder Edison' s Dividend Reinvestment and Stock Purehase 
Pla:c.;21 (e) the sale or 62,187 shares or common stock issued on y~ 1, 
1980 and July 1, 1980 -under Edison's Employee Stock Ow.o.ership Pla:o.;.::1 
(r) the issuance or 32,?00 shares or Common Stock due to eon version 
ot 42,,590 shares or Preferenee Stock, 5.200~ Convertible Series; 
(g) the retirement or $6,000,000 principal amount or Cali!or.nia 
Electric Power Comp~ (Caleetric) to which Edison is successor in 
interest; First Mortgage :Bonds, 2-7/SCIo Series, Due 1980, which matured 
on June 1, 1980,21 (h) the sale of 5200,000,000 First and Refunding 
Mortgage Bonds, Series NN, Due 2005 on April 9, 1980;§/ and (i) the 
retirement or 575,000,000 principal amount 01' Convertible Debentures, 
3-1/8%, due 1980,11 are as tollows: 

Long-Term Debt 
Pre1'erred and 
~!erence Stock 

Common Stock :&qui ty 

~otal 

March 31, 1980 
46.6% 

1;.4-
40 .. 0 

100 .. 0% 

Pro Forma 
48.2% 

Deeisiol.~ No. 92026, d.at-~d July :4.), 1980, in Application No. 59712. 
Deeision No. 90059, dated Harch 1;, 1979, in Application No. 58606. 
Deeision No.. 89463, dated October 3, 1978, in Application 
No. 58268. 

Y Deeisions Nos. 87885 aud 91l98, dated Au~t ~, 1977 a:c.d Janua:ry 8., 
1980, in Applications Nos. 57478 and 59295, respectively. 

21 Decisions Nos. 44171 and 44882, <1ate<1 May 16, 1950 and October lO 
1950, respeeti vely, in Applications Nos. 31359 a:c.d ;1788, 
respectively. 

§! Decision No. 91383, date<1 March 4, 1980 in Application No. 59;86. 
11 Decision No. 6948;, dated .August ;, 1965 :in Application No. 47739. 
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As o! March ~l, 1980, Edison' s uncapitalized constru.etion 
expenditures amounted to approximately $841,;65,000. Edison would 
use the proceeds from the sale o! the New Bonds, other than accru.ed 
interest which would be used tor general corporate purposes, to 
reimburse its treasury tor a portion o! these uncapitalized 
constru.ction expenditures. Edison proposes to repay, from such 
general treasur.y funds, all or a portion o! its short-term bank 
borrowings, commercial paper and ba:cker' s acceptances which amounted 
to approximately 5451,000,000 on July 23, 1980. 

Ed.ison is engaged in an extensive construction program and 
estimates that the gross expenditure required for this proposed 
construction program during the calendar years 1980 and 1981 will 
approximate Sl,555,866,000. Exhibit C, attached to the application, 
sets .forth in detail the company's CO:lStruction program, estimated 
as of April 17, 1980. Following is a summary of that exhibit: 

(Thousands of Dollars) 
1980 1981 Total 

Electric Generating Plant $600,596 $ 773,613 $1,374,209 

Electric ~ansmission Lines 
and Substations 75,277 107,934 183,211 

Electric Distribution Lines 
and Substations 185,247 173,029 358,276 

Other Expenditures :21 :z2§6 1:2:z284 42:120 

Total 5892,506 51. ,068,360 $1,960,866 

Less: Allowance tor Funds Used 
During Construction 16~:zOOO 226:000 402:°00 

Funds Used or Required ~or 
Constru.ction Expenditures $22:22 506 $ 8:22:z36O 11 22222866 
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The statf of the Commission's Revenue Requirements Division 
has reviewed Edison's 1980 and 1981 construction programsand concludes 
that the estimated construction expenditures are reasonable. The 
starf has no objection to the proposed security issue specified in 
the application. The Division reserves the right, however, to 
reconsider the reasonableness of any construction expenditures in 
future rate proceedings. 

Arter payment and discharge of obligations incurred for 
expenses incidental to the issuance and sale o~ the New Bo:c.d.s, Edison 
proposes to use the proceeds to (a) reimburse Edison's treasury for 
monies expended to retire and discharge $6,000,000 aggregate. principal 
amount of California Electric Power Company's First Mortgage 
Bonds, 2-7/8% Series, Due 1980, which matured on June 1, 1980; 
(b) reimburse Edison tor monies it has actually expended trom income 
or other monies in its treasury, not secured by or obtained from the 
issue or stocks or stock certiricates or other evidences ot 
indebtedness, tor the acquisition ot property, or tor the construction 
completion, extension or improvement or Edison facilities exclusive 
of maintenance or service and replacement. The amounts so reimbursed 
will become a part or Edison's general treasury funds. Edison proposes 
to use a portion of such general tre8.S'llX7 f'wlds to repay a portion ot 
its short-term ba:ck borrowings, commercial paper and ba:cker' s 
acceptances outstanding at the time ot :E4ison' s receipt of said 
proceeds. 

Edison's cash requirements tor 1980 and 1981~ estimated 
as or July 1, 1980, and attached to the application as Exhibit D, 
are shown as follows: 
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(':boIaCLC18 or DollC'8) 

1980 1981 Total 
l"Imd.a treed or Requ:S.:re4 tor 

Cout:Nctiol'l Expen4i'tUNa 1 72',506 S8~2'0~ 11.555.866 
r1aturi tie a or tong-Term Debt 

lPiret Cld. Ret\1nd:S:ng nortg-.ge 
Bo:ode: 

Seriea G. Due 41l5/81 40 .. 000 40.000 Serie. EE. DIle 11/1/81 100,000 100,000 
lPirst Mortgage &:04a (CEP): 

Seriel! or 2-7/6%. l)ue GIl/e/.) 6,000 6.000 
Convertible Debentures. 

DIlet 8/l5/eo 74,902 74,902' 
5-1/2%~missor.r Botes '.642 3.548- 7 .. 190 

Short-Term Debt Outsta:od1ne as 
or :BegimlinS or Year 204 1180 - 2041180 Jl .. o12 .. 2YJ 197$.908 11,988 .. 138 

Lesa: Estimated Cub. .l.v&ila'bl.e 
trOll IzlteX':llal Source. 1261000 1121000 24~IOOO 

Md.i tionaj, New Pu:04s Required 
from Outside Sources , 

886z2~ $8~:~e $1 z 74Z: 138 
to 'be Provided as lPollows: 

(1) ~t1mated Proceeds rrom 
Sale 01' Commoll Stock: 

Dividend Reinvestment and 
Stoek Purehue Plan y $ 40.000 $ 40 .. 000 S 80 .. 000 ~loyee Stoek Purchase 
Plan 51 23.000 23.000 46 .. 000 

~oyee Stock Ow:oershi~ sr.;;; 10.000 10.000 
(2) Proceeds rrom Sale 01' First 

and Re!"U:lldlllg Mortgage 
:Bonds. Series :tL y SO.OOO 50 .. 000 

(;) Proceeds !rom Sale or 
7 .. 000,000 Shares or Common 
Stock 21 156 .. 975 1%.9'75 

(4) Proceeds !rom Sale or lPirst 
Cd Re.t\1:cd.~ Mortgage BeMa, 

197.022 :80:c4.a, Ser.!.e a lIIN §/ 197.022 
(5) Estaa.ted. P:roeee4a !'rom s.le 

or l'1rst an4 Re%\m4i:og 
200.000 Mortgage !oMS 200.000 

(6) Estuated. Procee4a !:rom 
Sale or Pre1'erredjPre1'e::'eXl.ce 
Stock 1/ 125.000 l25.000 

(7) A4ditional Cuh :RequiremeX1.te 84sm ~~s2Qe 8Z~1141 
Total I 88612~ le~s2Qe ilsZ4~sl~ 

1/ ~c:\.eion No. 89436, <1a.te~ October ~. 1978, in .A~l:S.cs.tion Bo. 5S268. 
"11 Dec1e1on No. 90059~ <1a.ted. March ~l. 1979. 1:0. Application lio. $6606. 
21l)ec:!.a:1.omNoe. e7755 &J:I<1 91198 .. <1ate4 Auguat ~. 1m c4 J.:mary 8. 

1980~ in "'~l:1e.tion., Noa. 57478 and 59295. res,pecti'9'el:r. 
4/ J)ecia10Xl. :No. 9091. <1ate~ September l~. 1979. in "''ppUeation 
- Bo. 59009. 
5/ l)ec:\.sioXl. No. 91119. 4ated Janue.::r:y 8. 1980. ill Aj>p1ieation :No. 59297. 
y. Deciaion No. 9l~3. <1ated. March 4. 1980. in A»pl:I.cat:l.oXl. :No. 59~. -:u l)ecision :No. 92026. Dated. J'Ul,. 15. 1980. in A;wl1eat:!.on No. 59'792. 
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The Revenue Requirements Division of the Commission's 
statt has analyzed the cash requirement !orecast, attached to the 
application as Exhibit D, and concludes that internally generated 
funds will provide only 12 percent ot the capital expenditures 
estimated tor 1980 and 12 percent of those estimated for 1981. 
The Revenue Requirements Division concludes that the proposed New 
Bond issue will, therefore, be necessar.y to help meet forecasted 
cash requirements. 

Findings or Fact 

1. Edison is a California corporation operating under the 
jurisdiction of this Commission. 

2. The proposed New Bonds would be tor proper purposes. 
3. Edison has need for external funds for the purposes set 

forth in the application. 
4. Edison's exeeution and delivery or the proposed 

Supplemental Indenture(s) would not be adverse to the public interest. 
5. There is no known opposition and no reason to delay granting 

the authority requested. 
6. The money, property, or labor to be procured or paid tor by 

the proposed bonds herein authorized is reasonably required for the 
purposes specified in the application, which puxposes, except as 
otherwise authorized tor accrued interest, are not in whole or in 
part reasonably chargeable to operating expenses or to income. 

Conclusions or Law 

1. A public hearing is not necessary. 
2. Edison's proposed procedure, with regard to the single 

publication of a Public Invitation tor Bids which will allow Edison 
tlexibility to modit.1 certain terms or the New Bonds, is consistent 
with the Commission's Competitive Bidding Rule. 

;. The application should be granted to the extent set rorth 
in the order which tollows. 

The action taken herein is ror the purposes or this 
proceed.i:c.g only and is not to be construed as indicative ot amounts 
to be included in proceedings tor the determination or just and 
reasonable rates. 
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ORDER ------. 
I~ IS ORDERED that: 

1. Southern Cali!o:r:c.ia Uison CoDlpaIrY' ms:y issue, sell and 
deliver, at competitive bidding, in a manner consistent with this 
opinion, one or :more series or its First cd Retundi:cLg Mortga.ge 
Bonds in an a.ggregate principal amount ot not exceediDg $200,000,000, 
the bonds o! each series to mature between seven (7) and torty (40) 
years from their date or issuance, at the price orfered in a bid ror 
each series or the New Bonds which shall provide the lowest annual 
cost of money to Edison calculated in the manner provided in the 
Statement or ~er.ms and Conditions Relating to Bids applicable to each 
series and such other provision as shall be authorized b.1 Edison's 
Eoard or Directors. 

2. Southern Calirornia Edison Colnl'any may execute and. deliver 
one or more Supplemental Indentures in substantially the same torm 
as that attached to the ap~lication as Exhibit E, such Supplemental 
Indenture(s) to incorporate terms consistent with this opinion. 

;. Southern Cali!ornia Edison Company shall apply the proceeds 
from the sale ~! each series or the New Bonds ror the purposes referred 
to in the application. 

4. Promptly a!ter awarding the contract ror the sale or each. 
series of the New:Bonds, Southern Calirornia Edison Company shall file 
a v.titten report with the Commission, showixlg as to each bid received, 
the name or the bidder, the price, the interest rate and the cost o! 
money to Edison based on sueh price and interest rate. 

5. As soon as available, Southern Califor:c.ia Edison Company 
shall tile with the Commission three copies or its tinal prospectus 
pertaining to each series or New Bonds. 

6. Southern Calirornia Edison CompaIrY' shall rile with the 
Co:mmission a report, or reports, as required by General Order :No. 24-:B, 
which o:t'der, insorar as applicable, is hereby made a part or this 
order. 
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7. Thic order shall become effective when Southern California 
Ed.ison Company ho.z paie! the fcc prescribed by Section 1904 (b) of 
the Public Utilities Code~ which fee ic $65.500 ~rter t~in~ credit 
for the retirement of $6,000.000 principal ~o~~t of Firzt ~ort~~~c 
Eonde, Series 2-7/8%, Due 1980, und the retirement of S75,000,000 
principal amou:o.t of Convertible Debentures, ;-1/8%, Due 1980 • 

. , ... 
Datee. 'SEP 3 - 1980 ,at S3...~ Francisco 'I Californi::a.. 

------~----------

\ 
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