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Decision ~o. 92253 
SEP 16 !sao 

BEFORE THE PUEt!C U'II1I'l'IES CO~S IO~ OF '!'F.E SlATE OF CALU'ORNIA 

In ~he Ma~~er of che Inves~iga~ion ) 
for the purpose of considering and ) 
dete~ning min~~um rates for ) 
transportation of livestock and ) 
related items statewide as provided ) 
in Min~~ Rate Tariff 3-A and the ) 
revisions or reissues thereof. ) 

) 

FINAL OPINION 

case No. 5433 
Petition for MOdification 

No. 74 
(Filed December 2S, 1979; 
amended January 31, 1980 

and June 6, 1980) 

Min~um Rate Tariff 3-A (MRI 3-A) contains minimum rates 
for the statewide transportation of livestock by highway carriers. 
The r~tes and charges in the tariff were last generally adjusted 
March 13, 1979 by Decision No. 90072 in Case No. 5433, Petition 70. 

By this petition, as amended, the California Trucking 
Association (C~) seeks increases averaging approximately 16 percent 
in ~e rates and most charges. in MR'l' 3-A to offset increases in 
labor, payroll taxes and expenses, equipmen-c, and maintenance costs. 
Decision No. 91576 dated April 15, 1980 in this matter granted an 
interiQ 6-1/2 percent surcharge increase on the rates and most 
charges in the tariff to partially offset these increases pending 
hearing and final decision. ~y letter dated July 15, 1980, the 
California Cattle Feeders Association (CCFA), the sole protestant 
to any additional increase, notified the Commission in writing 
that it would not object to a further increase based on direct 
expenses. 

CIA included a cost study and rate increase proposed in 
Exhibits D and C, respectively, to the Second A.:nendment to 
Petition 74. The Commission staff has ?repared a cost study a~c 
a rate proposal which were reeeivec as Exhibits 1 and 2, respectively, 
on August 5, 1980. 
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The increases in direct cos~s developee by CIA ane the 
s~aff in their respec~ive cos~ exhibits are identical. They give 
recognition to the following direc~ cost increases which occurred 
beeween January 1, 1979 and January 1, 1980 and are not now included 
in the historical cost da~a of record: 

1. An increase in 'the basic hourly wage of 
$0 cent$ per hour. 

2. An increase in 'the ero:ployers' con'Cribu-eions 
to the Health and Welfare Fund of $1.81 
per man ?er month. 

3. An increase in e.."e employers' contributions 
to the Re~iremen~ Plan from 3 percent of 
gross earnings ~o 5 percent of gross earnings. 

4. An iocrease in the taxable wages for the 
FICA (Social Security Tax) contribution 
from $22,900 to $25,900. 

5. An increase in the equipment investment 
costs from $44,850 to $58,635. 

6. An increase in the maintenance and repair 
cost per mile from 10.9 cents to 12.3 cents. 

Both CIA and the staff also included an increase in fuel costs 
:rom 51 cents to $1.02 per gallon, which is the'March 1980 fuel 
level, in their cost eevelopment. MRT 3-A has heretofore been 
:ade subject to surcharge su?plemeo=s to reflect increases in 

f~el costs. The ~rch 1980 fuel surcharge offset was incorporated 
in :he tariff by Decision ~o. 91408 dated March 4, 1980 in Case 
~o. 5433, Petition 71 et a1. 

etA and the staff agree that the rates and charges in 
MRT 3-A should be further adjusted above the 6-l/2 percen~ in~er~ 
increase to fully reflect the aforementioned increases, excep~ for 
fuel costs as noted, and that the increases should be stated in 

surcharge form for consistency with the surcharge handling of fuel 

-2-



C.5433 Pe~. 74 ALJ/bw 

offset inc:eases. They disagree, howeve:, as to the offset method 
~o be used ~o accomplish ~is. CIA based its ra~e proposal on 
the Wage Cos~ Offset (WeO) method, which increases indirect costs 
?ro~or~ionately with increases in direct costs on the theory that 
indirect costs follow direct costs. The staff rate proposal is 
based on the Direct Wage Offset (DWO) method, which considers only 
~he measurable changes in direc~ costs and gives no effect to 
possible changes that may have occ~red in indirect costs.!/ !he 
3eeitional surcharge increases above the interL~ amount recommended 
by the staff L~ its E~~ibit 2 and by CIA in Exhibit C to the Second 
Amendment to its petition average approximately 5 and 9-1/2 percent, 
respectively. The additional revenue that would be generated for 
carriers subject ~o MRT 3-A by ~he staff and CIA proposals would be 
$886,000 and $1,300,000, respectively. In ~his regard, it has been 

4It the Commission's policy for ~~e past several years to apply the 
DWO method advocated by the staff in cost-offset proeeedings. 
Fur~hermore, the staff has advised that it contacted both CIA and 
eCFA and has been informed by each that it is agreeable to the 
s~aff rate proposal. We will adopt the staff proposal, and since 
the:e are no protests to this, a public hear~~g is not necessary. 
With the 6-1/2 percent increase heretofore granted on an inter~ 
basis plus ~he additional 5 percen~ average increase authorized 
herein, the final surcharge increases authorized in this proeeeding 
average approxL~ately 11-1/2 percent. 

1/ For a discussion of the weo and DWO procedures and the rationale 
for then, see In re XRT 2 (1969) 70 CPUC 277. 
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The increases authorized herein are within the guidelines 
of President carter's Council on Wage and Price Stability. Beeause 
carriers are now' experiencing the direet cost increases in issue, 
the order which follows will be made effective on the date it is 
issued, the supplement stating the surcharge increases will be 
~de effective five days thereafte~and required tariff publications 
may be made on five days' notice. The current MRl 3-A su:charge 
su?pl~ent will be canceled, and a new eurcharge supplement 
incorporating the additional surcharge amounts authorized herein 
with the current inter~ and fuel surcharge amounts will be issued 
in lieu thereof. 
Findings of Faet 

1. !he rates in MRl 3-A were last generally adjusted by 
Decision No. 90072 dated ~rch 13, 1979 L~ Case No. 5433, Petition 70. 
Additional su:charge increases have been added to the tariff by 
subsequent decisions to reflect increases in the cost of fuel. 

2. CIA and the staff have demonstrated that since ~ 3-A 
was last generally adjusted, the for-hire carriers governed thereby 
have incurred increases in labor costs, allied payroll taxes and 
eX?enses, and vehicle costs. 

3. The increased costs referred to in Finding 2 are not now 
reflected in ~~e historical cost data underlying tbe level of ra~es 
in ~T 3-A. 

4. Decision No. 91576 dated April 15, 1980 granted an intertm 
6-1/2 percent surcharge on the rates and most charges in ~l 3-A 
to partially offset the direct cost increases referred to in 
Finding 2 pending further Commission action on this matter. 

5. C!A seeks final surcharge increases in MRl 3-A based 
on the WCO procedure which would average approximately 16 percent, 
including the 6-1/2 ?ercent ~terio s~charge, to offset the increased 
costs in issue. 
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6. The staff recommends final surcharge increases in MRT 3-A 
oased on the DWO procedure which would average 11-1/2 percen~, 
including ehe 6-1/2 percent interim surcharge, to offset the 
increased costs in issue. 

7. The staff-rec~ended final surcharge increases for MRT 3-A 
referred to in Finding 6 and set forth in Exhibit 2 have been shown 
to be justified and the resulting ~inimum rates and charges are and 
for the future will be just, reasonable, and nondiscr~inatory for 
transportation governed by this tariff. 

S. The latest surcharge sup?l~ent to MRT 3-A should be 
canceled, and a new supplement increasing the current surcharges, 
which include the inter~ 6-1/2 percent referred to in Finding 4, 
by the additional amounts referred to in Finding 7, which average 
5 percent, should be issued in lieu thereof. 

9. There are no protests to the staff proposal. 
10. The increases referred to in Finding 7 are withL~ the 

standard set forth in the guidelines of President Car~errs Council 
on ~age and Price Stability. 

11. A public hearing is not necessary. 
Conclusions of Law 

1.. Petition 74 should be granted to the e~ent provided ~ 
the order which follows. 

2. The cos~ offset increases ordered herein should be put 1:to 
e=fec~ through the application of surcharges. 

3. Because there is an ~ediate need for the sough~ relief, 
the order which follows should be made effective on the date 1t 
is signed, and i~ should provide that the surcharge increases 
should be made effective five days thereafter and that required 
or authorized tariff publications may be au~horized to be made on 
five days' notice. 
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FINAL ORDER 

IT IS ORDERED that: 
1. ~nimum ~~e tariff 3-A (A~~endix A of Decision ~o. 55587, 

as amended) is further amended by incorporating therein, to become 
effective five days hereafter, Supplement 22, attached hereto and 
by this reference ~ade a part hereof. 

2. Common carriers subject to the Public Utilities Act, to 
the extent ehat they are subject also to Decision No. 55587, as 
a~ended, are directed to establish in their tariffs ehe increases 
necessary to confo~ with the fur~er adjus~ents ordered by this 
cecision •. 

3. Tariff publications required to be made by common carriers 
as a result of this order shall be filed ~ot earlier than the . 
effective date of this order and may be made effective five days after 

~ the date hereof, on not less than five days' notice to the Commission 
and to the public; such tariff publications as are authorized shall 
be made effec'Cive not earlier than five days after the date hereof, 
on not less tnan five days' notice to the Co~ission and to ~~e 
public, and this authority shall eX?ire unless exercised within 
sixty Cays after the effective date of this order. 

4. Common carriers, in establishing and maintaining the rates 
authorized by this order, are au~orized eo depart from the 
?rovisions of Section 461.5 of the Public t'tilities Code to e.."e 
e~ent necessary to adjust long- and short-haul departures now 
~intained under outstanding au~orizations; such outstanding 
authorizations are hereby modified only to the e~ent necess~ry 
to comply with this order; and schedules containing the rates 
?ublished ~~der this authority shall make reference to the prior 
orders authorizing long- and shore-haul departures and to this ord~r. 
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5. In all other respects, Decision No. 55587, as amended, 
shall reQain i~ full force and effect. 

6. The Executive Director shall serye a copy of this 
decision on every common carrier, or such carriers' authorized 
tariff publishing agents, performing transportation services subject 
to Minimum Rate Tariff 3 .. A. 

7. The Executive Director shall serve a copy of each of ~e 
tariff ~end~ents on each subscriber to Min~~ Rate Tariff S-A. 

The effective date of this order is the date hereof. 

Dated SEe 1 Q.1~iQ ' at. San FranCisco, California. 
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