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Deeision No • 92333 OCT 221980 

BEFOP.E THE PUBLIC U':'ILITIES Cm1l'~ISSIm~ OF' 1.'KE: S~JI.TE Or' CAJ'JIr"OP.NIJ\ 

In the matter of the appliea- ) 
of RUSSELL BEAUCHANE, doing bus- ) 
iness as 1'.IPPOR7.' '::'RANSPOR,!,l\.~Im~ ) 
SERVICES, for authority to in- ) 
erease rates (Publie Utilities ) 
Code Seetion 454.) 

OPII~rON 

JI.p~lication ~~o. 5~719 
(Filed :rune 9, 19P.O) 

Russell Beauehane, an in~iviclual, doinq busines~ as ~ir.por.t 

Transportation Serviees CATS), has authority from the COMMission to 
operate as a Passenger Stage Corpor.ation ~S~-1036) to transport 

passengers and their baggage and express between the Cities of: Chico, 

Paradise, Oroville, ~arysvillc ana Yuha City, on the one hand, and 
the Sacramento Metropolitan Airport, on the other hand, and also a 
permit as Charter Party Carrier of Passengers C'?M' ~91-P). 

Applicant requests author.ity to increas~ it~ passen~er 
stage fares as inCi.ieZtted in the fo11o\>Ting table.: 
Between Sacramento Present Proposei' 
~1etropoli tan J'oirport and Fares . Fa'res 

Chico $ 15.00 $ 18.00 
Oroville 13.00 16.00 
Paradise 15.00 18.00 
Marys'(rille 9.00 No change 
'tuba City 9. 00 r:o chan~c 

The proposed fare increase \'rill result in an additional 
annual revenue of $39,00C or approxil":'lat~ly 19 percent o:f: the qross 
annual operating revenue, based on the rate year ending :run~ 30, 19~1 
operation. 

Applicant's fares between Saeramento and Chico, orovil1ex~ 
Yuba City, were last adjusteo. pursuant to authority granted by 
Deeision 91146, signed 2;jPber 16, 1979. The present fares between 
Sacramento an~ Paradise~AMarYSvil1e were authorized by Decision 91221, $~ 
signed, January 8, 1980. 

In support of the proposed fare increase, a,plicant alleges 
that he has ineurred operating losses in the year 1979 and dur1ng 

the first 5 months of 1980. Reauested increases in f.ares are 'neees­
sary to compensate for the losses and to off.set the effect of the 
recent increases in fuel costs and employees' waqes and benef.it~. 
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The staff of the Transportation Division has made an en­
gineering economic study of the Carrier's operation. ~he f.o11owing 
table shows the summary of the staff's results of operation study 
for the rate year ending June 30, 19R1 under both the present and 
proposed fares: 

Items 
Bus Miles 
Passengers 
Operating Revenues 
Operating Expenses 
Gross Income 
Income Taxes 
Net Income 
Operating F~tio After 

Income Taxes 

Rate Year ending June 30, 1~81 

Present Fares 
361,000 
13,300 

$201,000 
202,000 

~ -1,000 
~200 

S -1,200 , 

101% 

Proposed Fares 
351,000 

13,300 
$240,000 
206',000 

S ;4,000 
8,700 

S 25,300 

90% 

As indicated in the above ta."le, the staff's study sho."rs 

that under the p:esent fare structure during the rate year the ~ 

operc.'1":ixlg ratio will be over 100 percent ... ri.th a net ~ o! $1,200. ~ 
The re~e3'i:ed fare increa~e will result in an (v~c!'itional annual gro:c;s 

• revenue of $39,000, a net annual income of. ~?5,:OO with an ~rat~ng 
ratio of a?proxi~.ate1y 90 percent which. appear,s to be reasonable 

• 

for this carrier at this tine. 
The propo~ed fares qualif.y for an exern~tion under the 

?resident's Guidelines for Wage and Price Stability since they 
are necessary to ensure the cnntinued viability of this t~ansportation 
service. 

Copi~s of this ap~lication were served on intere~ted ~arties 
and the application was listed in the COmMission's Daily Calendar. 
Additionally, the Comnission staff notified af.fected ~uhlic transit 
op~:ators and planning agencie~ of the filing of. this application 
pursuan~ to California Public Utilities Code, ~ection 730.3 and 730.5. 

Findings of Fact 
1. Applicant has incurred operating losses in the year 1979 

and during the first six months o! 1980. 
2. Onder the present fare structure during the rate 'yo~r 

ending June 30, 1981, the carrier will be operating at a loss • 

.. 2 .. 



• 

• 

• 

A. 59719 Tim 

3. The requested fare increase will result in an additio~~l 
annual gross rev~nues of $39,000 a::.<l .:!I~j operating ratio of approx­
imately 90 percent. 

4. The proposed fares are necessary to en3ure the viability 
of Airport ~ransportation Services. 

5. An operating ratio of 90 percent aft~= it.c~~ taxes is 
reasonable for this Carrier. 

6. The fare increase requested in Application 5~719 is 
justified. 

7. No protests have been received concernins this applicatio~. 
8. A public hearin~ i:J r.r.:'t necessary. 
9. Since the continued op(~ration by Airport Transportation 

Services under it5 present fares will be at a loss, the ef.fect1ve 
date of this order should be the date her~~r.. 
Conclusions of Law 

The fare increase re~uected in Application No. 59719 is 
just and r~asonable and shoule be granted. 

o R D r: R 

IT IS ORDERED that: 
1. Russell Beaucha.:c.e, an individual, doing business 

as Air,ort Transportation Services ~T~), is authorized to estab­
lish the increased passenger stage fares pro,oscd in.A~plication 
~~o. 59719. Tariff publications authorized to be nade as a result 
of this order shall be filed not earl;i.f:-:r than the effective date 
of this order and may be mane effective not e~.r.l;:.~r th.an ten days /' 
after the effective date of this order ~not less t~an ten day~ SS 
notice to the Co~ission and to the public. 

2. The authority shall expire unless exercised within 
ninety days after the effective da~e of this order. 

3. In addition to the re~uired posting and filing o~ tariffs, 
applican~ shall give notice to the puhlic by postin~ in it~ bu~¢s 

and terminals a printed explanation of its fares. Such notice shall 
be posted not les5 than ten days before the effective d~t~ of the 
fare changes and shall remain posted for a period of n~t les~ than 

thirty days • 
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, order i~ the dute hereof. ~he effective date of th~s 

OCT 22 1980 at San Francisco, California. Dated , 

.4-

'C0!:lC1s:1oner VCl:'rJon II. Stu~geon."be1l:2g 
nece~s~r11y Ab,o~t. ~1~ not P4~1c1pete 
1n .tho, <l1spoa1t1on 0;' 'tll1s pro000<11ng. 

./, .. 
,,' 

COmm1S3!on~r Clairo T. Dedrick. being 
neeo3sar11y ~beont. did not ~t!O!,.te 
k .tho d1Sl'Os1 t102l or tll.1e ;proceed!::g • 


