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:or 3:l ex-,~rte orcie~ for i~eciate 
authority to establish a ratei::l.creasc ) 
to oiiset increases in operating costs. ) 

FIN A L 
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Application ~o" 59572 
(~ , , '" . 1 3 19':) 0) • ::. .. ec. .'"\prl. , 0 

~onalc C. Kelsey, coins business as Sierra Lines, operates 
~ ,assenser stage corporation (:SC-142) providing a home-eo-work· 
service be'C':.;een the :::::1 Cerrito-Oaldand-Hayward areas and the Concorcl­
Sa::l. Ra:on-Du~li~ areas, on the one hanci 1 an~ the Lawrence Livermore 
Laboratory, on tee otber h~ncl. A relatcci corporation, which is 

1 ' . .'. -~ l' S " L ..... ' c ose ... y !:eJ.c ;)".i ..... e a1'p ::.cant, l.erra l.nes, J..nc., opc=ates unc:er 
t~e authority 0: a Class A charter certificate (TCP-17-A). 

3~~ t:-:is application, Sie-:-:oa Lines requests aut:10rity to 
• :'::lcreosc passen:;er fares by .:lpp=c:dt:c..tely 104 percent" S:!.er-::a Lines 

~lleses :nat t:'e proposed i::lc-:cases in f~-:oes are ::lecessary to offset 
t::e increase in operating e::-:penses tone fuel costs. Applicant: also 
requests autbori=a:ion to ~oclify his tariff structure to simplify 
its fares. 

• 

Disc".lssion 

?rior to Eiling this application, Sie=ra Lines' fares had 
been a~just~~ pursuant to tecision No. S6336, date~ Septe:ber 14, 1976, 
, • ., , ~~ -~4l1 D " \~ 91- 00 • ~ A '1 1- lO~O l.::l ro.p!'.l.:.catl.o::, :.. ... O • .JO • eC:!.Sl.on ... 0. ,J .... , ca.tec .. ~ .. p:c:. ;" "'~, 

Application ~o" 59572, granted Sierra Lines an interic increase of 
35.4 percent. The grant of relief was recocmenclec by the Transportation 
tivision staff based on an analysiS of t~e increaseci costs. It 
comprised of restating the results of operations foun~ to be 
-:oeasonable in ~ecision No. 86336 an~ acijusting the appropriate 
accounts 20= changes in ?e:-:oole~ costs and in the cons~er price 
i::lcices. recision ~o. 91599 :.lso stated thot .l more cor:p-:oehensive 
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• st-..:.d:-- o~ the s.i:':;·~.ica.nt I S o,e:::'s.tions was recuir~d before a detettinn­
tio~ could oe mad~ nn the applicant's full request. 

• 

• 

~he :ransportatio= Divisio~ Stat! has complet~d the 
,~eD~~at:on of its aoended st~dy, based on the informntion contained 
in the applic~tion and more rece~t additional information received 
~=oc tbe 3~~licant • .. .. The i'ol10·liing table shows a S1mJ:l3.::Y of tb.e 

O .... ~~~·~o~~ st~cy for the rate ye~~ ending ~\;i .. ~"". 1.4w 

ESTIMATED RESULTS OF OPERATIONS 
FOR THE RATE YE~~ ENDING OECEMBER 31, 1981 

:L1ne: Item or Account 
: No.: Reference No.: Description 

Statistics 
1 Bus Mlles 
2 Monthly Commute Books 

Rev~nue 

3 320 Passenger 

Expenses 
4 410 Maintenance 
5 420 l'rllnspoX'tation 
6 440 't-raff'ie 
7 450 Insurance 
3 460 Adminil!tratiotl 
9 0500 L~a3e Costs 

to 520 Operating Taxes 
11 530 Rent 

Rate Year Ending 
December 31, 1981 

:*Present Fares:proposed Fares: 

120,000 
Per Year 3,000 

$ 98,600 

$. ~~ ,sec 
47.000 

19,400 
9.800 

25,700 
ll .. SOO 
8 1 400 

120,000 
**2,700 

$lSl,OOO 

$ 39,500 
47.000 

19.400 
9.800 

25,700 
11,800 
8,400 

12 L4 to Lll Total Operating Expe~ses $161,600 $161,600 

13 !"3 -!,.12 Operating Income 
14 Income Tax 
15 Ll:3-L14 Net Income 

16 (L12+L14)+L3 Ol'erllt1ng Ratio 

( 63.000> 
200 

( 63, iOC) 

-1- 164.1 

$ 19,400 
4,800 

$ 14,600 

91.9 

·~o not include ;5.~ perceD~ fare increase authorized oy rnterim 
Opinion and Order in Decision ~;o. 91599, dated A:ori1 15, 1980, 
provid~~S additioDsl ann~al gross reven~~ of S2;~900 • 

...... 10 parcent- c1i:ninut'iotl.- c.u.; to a::l avera.ge !"aroa inc:'ease of 
approximately 104 i:'ercen~. 
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~35.4 ?erc~nt 6r.:lntc~ in Decisio~ No. 91599) during t~~ =~'C~ year tbe 
o~~=atin~ ::.=.tio 'N'ill be about 154 ..,~!'c~nt: -;.;rlth a nC'1: 10z3 of $S3, 200. 

110 ~ lAo • 

~~~ requestcQ ~~re increase will ~esult in an acieitional ~nnu.:ll gross 
reVei.1'..!e of $32,400, a net: an.."'lual i:'lcom~ of $14,600 with an o?er.:ting 
ratio of app=o::i::atcly 92 perc~l~t, -;vbich appea=s to be reasonable for 
this carrie::. 

Tb,~ proposed fares qualify for an e:cemption uncer the 
President's Guicelines Zor \~a3c and Price Stability since they are 

neccssa=y to ensure the contin'..!cc viability of this transportation 
se::-.;ice. 

Cc.,icz 0", t:'lis application 'ivC::C servec on inte-::es tee. pa-::ties 
~n~ t~c ap?li:ation was liste~ :n t~e Cc.:mission's Daily ~~lenC:ar. 
A~C:it~onally) tbe Co==ission staff notiZiec aifectec p~blic transit 
O'!"'\"> ... .,t"_ ...... ...,~ .... 1., ...... ,r:"" ~,.,.enc;~'" 01:: to.,,,, .(::';r:'=" 01:: 0/0-:"':5 ............ l.;caof-.;on ~ ... \; .... -.J .. .:J w.~4'_ .;.,...J_~· ..... o (;1.0 .. c..... .... .,,~ .... _ ... 0 ~I., --,... c.J"~..,,t.. -_ 

;?-';!'S1.:Sn: to C.:ll:"~o;::':.i.;. P1.!bl::'c lJ'i:ili tics Coc~ Sec tio:l 7Z0. 3 anc. 730.5. 
\~o ""'-o-~"''''''' ~ ........ '" ~"''''e'''' "'''''f'''e:''''''''-... ;,..1 _ ~ .... w w w ... '-- V'-' ...J ~ .... ... \;j. _ ... v "- _ • 

,. *" "- ... .. ,.... . ... •.•.•.• 

_ '!:'le :."l.ature of the 'i:a~i:::f mocii!ic.:ltions, ~equest~G ~y" applicant, , . 
• "Qges not '::cqu:(:;c' .:l Cocnifss'i'on' ·O-is.ei; the-' m6aifi~.:i;:Lons 6ay· be made by·- ,--' .", 

~ 

.;, l'~"n- ,.,; ..... ··"'v;'" "'0." '-"r'~ '(:f'·· '" ...... •• - o~ ~~ ~~~ ,~~ -~ !. 

0::: ~~ct 

1. Un'::c= the p=escnt fa-::c st~J.cturc curing the ::':':13 :;c.lr 
" • '1"1 • encl.n,; ..... eccc.:cr 31, 1981, Sierr.::!. tines will be ope=ati~g at a loss. 

2. T~e ~zquested fa::e i:.cre~se will result in ~n ~ceitional 
.::.nnuol grosz ::evenues of $82,~IoOO, a net annual inco:::e 0: $14, seo, 0\1C 

.:n o,?crati~~.3 !'.:ltio of appro::i.::.::.tel)' 92 percent aEte:: inco:ne te;"i:es. 
3. 'I'i.":e aclc;itional annual gross revenue of $32,~:.OO i~cluces the 

~clcition31 ~~~ual revenu~ of $23,900 g=antccl in ~ecisior. ~o. 91599, 
~esulting in ~ ~ct revenue inc=case of $58 7 500. 

4. The p,:o,? osee. fares are n~ccssa=y to ensure t:~3 vi~b ili ty 

). ,\ ,~ 
.-10 •• 

reaso::1~ble. 

s. 
7 . :-10 

ope=ating ratio oE 92 percent ~£tc= income t.::.::es is 

-. .. •• , ,. • ":1' ~ C\ - 72' . • ,... , :.::.:.::c ::.nc:-ease ::cques .. ~::. :..n ~'l.pp ... lc3t:!.on 1:.0.:;);-.) lS .Just::"~l.ec. 

• 0 1" concern~n~ t~e .::.~~ lcat~on . ..., .. have beet': !?~otcs ts 
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o .. . Si~C2 th~ conti~ue~ 

._:="'~r.>s ·"' .. '1'_ ',."> ............... ~o"',;: .. \ .... "'~':"'.~ ... ~, •. ~ ,~..., ..... o~ .. ~~r. 0 ... ·'''' .... S ..... o"ir· '0-'" '.~:1"" '-* .... - ". ""' ...... ~\ .... .,~, ••• \..: '--0- __ ............. 1_ """ .... _~ .... '-.''''~ __ '-'- ........ toro. _ 1.110_ 

,,~..,-J"l. 0: ~~·,~\"'I"' ..... -o:\ ""' .... '-~ ...;,) -.0. 4 "'" 1Ip .... -. - .. 

Conch:.si.o:'l. 0" t:l~': 

:h~ tare inc=~asc rcq~cs:~cl in Application No. 39572 is 
just and :casonablc and should be grQnted. 

IT IS ORDERED 'thot: , .... 

.., 
T" .,., .. J..or; t\r s ........ , i 1..e ""-""-.... _" ... """,_ ... 

• ~.:lYS aft~r the cEfectivc 
3. !~ ~cl'ition to 

C.:ltc 

? I ~J A L -
"o_~~ .. ~ ~"'~{ncs~ ~s c;~r-a L~~~s ... ............ .. _... ... ...... - _......) 

notice :0 

Such notice shall be 
~.:lYS )e~o=e the effective ~.:l~~ of the £are 

chanS2S .:loci shall rC=.:lin postc~ 20= a period of not l~ss than thirty 
cays. 

TI-;c e2::~ctive da:c c; tr:l:J oree:-
C a tc c DEC 2 - 1980 , 0 

Comm1~~1oner Vornor. L. Sturgeon, be1n~e 
neco~~~r11~ ab~e~t. e1d not part1c1pa . 
in t.~1> cl.1::;pos1tl<ln" of t.hi:5 proceo~1:at;. 

Co~iscioner Cl~!rc T. Dedrick. boing 
n~cc3s~rlly nbsent. did not ~artiei~~to 

• in. the di::l~o'!.tion o! th!.s :;>roeooo.1ng. 


