
• 

• 

• 

L/bh 
Decision No. 92645 JAN21mL 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE 

A?plication of PACIFIC GAS AND ELECTRIC ) 
COMPANY for authority, among other things, ) 

EX-4 

to increase its rates and charges for ) 
water service provided by the Placer ) 
Water System. ) 

Application No. 58632 
(Filed January 25, 1979) 

(Water) ) 

ORDER MODIFYING DECISION NO. 92298 
AND DENYING REHEARING 

Petitions ro~ rehearing of Decision No. 92298 have been filed 
by Pacific Gas and Electric Company (PG&E) and by Lorenzo Moffett, 
Et Al., a group of owners of agricultural land. We have carefully 
reviewed each and every allegation in said petitions and are of 
the opin1on that good cause for granting rehearing has not been 
shown. However, as discussed more fully below, Decision No. 92298 
should be modified so that the formulation of the "four factor" 
ratios, for purposes of determining the level of the administrative 
and general (A&G) indirect expense and common utility plant, 
reflects the operation and maintenance (O&M) payroll ex?ense found 
reasonable by the Co~~ission. Also, in the course of modifying 
the decision, a clerical-type error is corrected. 

1) Four Factor Modifications 

The re-formulation of the four factor ratios so that they 
reflect the $167,300 O&M payroll expenses adopted in Decision 
No. 92298, besides changing A&O indirect expense and the common 
utility plant figure, also changes a number of other figures in the 
body of the decision. These latter resultants will be noted, 
following a setting forth of the new allocations based on the 
revised four factor ratios. 

As Decision No. 92298' explains, in ,order to determine indirect 
A&G expenses for the Placer Water System, it is necessary to 
determine PG&E's General Office expense on a total company basis . 
Then a percentage of such expense is allocated to PG&E's water 
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system operations, after which a percentage is allocated to the 
~ individual water systems such as Placer. The revised adopted 

allocations are 0.31 percent to water operations, and 15.47 percent 
to Placer (cf. D. 92298, Pg. 39). Using these revised percentages, 
the result of revised four factor calculations, the adopted figure 
for A&G indirect expense is $89~800. The effect of the new 
allocations on the adopted utility plant figure (of which common 
utility plant is a component) 1s to change it to $4,144,500. 

~ 

In the order of their appearance in the body of the decision, 
the changed items and their new values (at adopted rates) are as 
follows: Additional Revenues, $359,700; Uncollectlbles, $1000; 
Total O&M Expenses, $315,700; General Office Prorated Expense: 
A&G Indirect - $89,800, Ad Valorem Taxes - $1700, Total Prorated 
Expense - $102,300; Taxes Based on Income: California Corporate 
Franchise Tax - $1000, Federal Inco~e Tax - ($6300»~1 Total Income 
Tax - ($5300); Utility Plant, $4,144,500; Depreciation Expense, 
$36,200; Depreciation Reserve, $2,721,300; Total Weighted Average 
Plant, $4,144,500; Average Depreciated Rate Base, $1,447,500; 
Weighted Average Addit10ns to Placer System P1ant-in-Service for 
Test Year 1980, $53,900; Weighted Average Plant, $4,144,500. 

2) Clerical Error 

In the second sentence of the final paragraph on Page 45, 
reference is made to an "end-of-year" plant estimate. Actually 
the plant estimates are for "weighted average" plant. 

3) Rate Change 

Due to modifications included herein, the Quantity Rates set 
fo~th on Pages 1 ~~d 2 of Appendix A for usage for the period 
"After ~ec. 31, 1981 n are changed. Also, the rate for general 
irrigation service for the period "After December 31, 1981" is 
increased.on Page 3 of Appendix A. 

IT IS HEREBY ORDERED that Decision No. 92298 is modified as 
follows: 

1. The paragraph beginning at the bottom of Page 38, mimeo, is 
aQended to read as follows: 

~ !/ Parenthesis indicates minus number. 
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(a) There is a difference between the PG&E and 
staff estimates of indirect A&G expenses. To determine 
indirect A&G expenses, it is necessary to determine the 
company total and allocate an appropriate amount to the 
water department. The amount allocated to the water 
department is further allocated to each of the districts 
These allocations are based on the "four-factor" ratios. 
PG&E's allocation to the water department is 0.35 percent, 
of which 15.86 percent is allocated to the Placer System. 
The correspondin~ staff ratios are 0.26 percent and 
13.93 percent. The Co~~ission will adopt ratios of 
0.31 percent and 15.47 percent as more reasonable. 

2. The sentence in the second paragraph on Page 39 which begins: 
"Since the total amount of A&G expenses ... ", should be deleted. 

3. The second sentence of the final paragraph on Page 45 is 
a~ended to read as follows: 

The estimated weighted average plant is $4,144,500. 

4. Findings of Fact Nos. 20,24,25,29,30,31,32 and 35 are 
amended to read as follows: 

20. The SUM of $631,100 is a reasonable estimate of the 
total operating revenues for the test year 1980 at 
authorized rates. 

24. The following total O&M expenses for the test year 
1980 are reasonable. 

Item -
At Present Rates 

Purchased Power 
Purchased Chemicals 
Town Payroll 
Ditch Payroll 
Town Other 
Ditch Other 
Uncollectibles 

Total O&M Expenses 

At Adonted Rates . 

Uncollectibles 
Total O&M Expenses 

3 

Adooted 
(Thousands of Dollars) 

$ 33.1 
6.9 

42.3 
125.0 
13.4 
94.0 

• l.j 

315.1 

1.0 
3l5.7 
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25 . 

29. 

30. 

31. 

The sum of $102,300 for general office prorated 
expenses for the test year 1980 is reasonable. 
The estimate of ($5300) for total income taxes for 
the test year 1980 is reasonable. 
The sum of $4,144,500 is reasonable for utility 
plant for the test year 1980. 
The staff estimates for depreciation expense and 
for depreciation reserve as modified are more 
reasonable than those of PG&E because they are 
based on more reliable data. The following are 
reasonable for the test year 1980: -

Depreciation Expense 
Depreciation Reserve 

$36,200 
$2,721,300 

32. The S~~ of $1,447>500 is a reasonable estimate for 
average depreciated rate base for the test year 1980. 

t,"31 /00 
35. The total amount of th~gr6SS revenues authorized 

by this decision is $3~,tOO; the rate of return 
on rate base is 9 percent; tl'le return on common 
equity is 11.~9 percent. 

5. Conclusions of Law Nos. 1 and 3 are amended to read as 
follows: 

1. The following results of operations should be 
adopted for the test year 1980 and utilized in 
establishing the rates authorized herein: 
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Operating Revenues 

Sales Revenue 
Total Operating Revenues 

Operatin~ 'Ex'Oenses 

Operation & Maintenance 
Administ~ative & General 
General Office Prorated 

Subtotal 

Depreciation Expense 
Taxes Other Than Income 
State Corp. Franshise Tax 
Federal Income Tax 

Total Operating Expense 

Net Operating Revenues 
Rate Base 
Rate of Return 

Adop'ted 
(Thousands of=nollars) 

$ 631.1 
631.1 

315.7 
0.3 

1'02.3 
1118.3 

36.2 
51.6 
1.0 

(6.3) 
500.8 

130.3 
~447.5 

9.0% 

3. PG&E should be authorized to file for the Placer 
System the revised water rates set forth in Appendix 
A which are designed to yield $359,700 in additional 
revenues based on the adopted results of operations 
for the test year 1980. 

6. The first three pages of Appendix A are canceled and are 
replaced by the ~orresponding rev1sed tar1ff pages attached hereto. 

Rehearing of Decision No~ 92298, as modified herein, is denied. 
The eff~ctive date of this order is the date hereof. 
Dated JAN 21 19Jt 

Commissioners 
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A??::~O: x ,\ 
?~S~ 1 0: 5 

S':l'Icoul~ !'lo. ?-l 

,;" "'"""1:"""" .'11\ _ _ r-. 

In the ter:-i tory 1."1 ?laee~ C01,!.-:t~r as show:"! en ~~~e Col::' a~, A.lt J., a..~d. 
Monte Vi:t~ W3:t.e:- Service A:e~ Map~ o~ :hc ?loce::- '.'l.:~e:- S:,,::':.e::. 

?~:- Me':.e:- ?~:-- Mc~':.h 

3e::.--o~ A::e: 

for S/S x J/~-incl"l m~tct' · . .. · 
:0: J/4-inch :net~: · · . · · · · 
For l-inC:h :lete: · .. · · · . . · 
For .l~-bch mete: · · . · · · · . · ro: 2-i:-sch m~:e: . · . 
rOt 3-bch :r.e:.er · · · . · 
For 4 -inch me:e: · · . · · · 
For 6-i:"lc!", :ne,:~: . 
For 6-i::c:!'l :nc:e: · .. · · . · . 

QUolnt:i:.y R.:! t:~=:: 

Firs:. ~co ClJ • : ':. , 

For all ove: JOe e~.: ';. , 

· .... . · . · .. " . 
· , ...... · . · . 
· . ~ " . · . · · ... · ......... , . 
.. . .. · · · · . · . 
• I ..... · · · · . .. .. · · · . · . .. . . · · . · . ... . ... . " " . .. 

J;:.. ...... .. ... 
1082 

$ ... 5'" ). \"I 

L..OO 
5.5C 
i.CO 

:.l.CO 
~C.CC 
;5.CC 
~5.X 
ie.CO 

."-:-r"} 

.260 

Dec. ., . ... , 
1981 

S 6.50 
7.80 

:O.L..O 
1;.00 
20.00 
.39.CO 
60.:0 
85.00 

:20.CO 

.450 

.536 

~h~ Service C~~:ge is J :e~~i:"le=s~~~-~~:ve =~~rs~ ap~lic~~le 
to ~!l m~te:~d =:c:vicc-~nd :0 wh~c~ ~= :Q ~~ ~d~ed :~e mon:~:~ 

c:h.Hge C:Ompl.lt:.ed .H :l'Ie QI.:.:ll'l':ity ~~c. 

(NJ 
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Schedule NO. ?-ll 

flit-hin the te:~tory :servec by t~~! ?:X~~ ):i:::':-. ':;y:-:em as 5ho~ on 
':.~e ?l~e:" Dit.c~ S:r~~":'\ Service ,!:?:a ~!;:..::,. 

Fo: 5/9 x 3/~-:':"lCh ~e:c: · · · 
For ~/4 -i;",.c~ me':e: · · · 
rc: l-inch :neo:e: · · 
:0: :~-inch :oneo:"t' · · · · · 
Fo: 2-inch :-:le:e: · · · 
:'0: 3-i!'lch ~e t.t:: · · · 
:0:- 4-i:'lch me':.c: · · · · · 
:'oe 6-:'nch :ne':':: · · · . 
:0: 8-i!1c,h :ne:er · · · · 

O~an:ity R,l':c:;; 

:i:-~': ;,OCO "'. ?e7' 100 cu. • w. , 

Next. 7,CCO ,.. ?er 100 cu. . ..,,;. , 
Ove:, lO,OCC C" "'. ~er ' "'Ii -. .. ... . ) -I.. . 

· 
· . · · . · 

· 
· 
· . 

· 
· · · . · . · . · . · . · 

c" " .. -. 
c" f" .. _ . . .... 
C" ('. -. . ... . 

· . . . 
· · . · .. . 
· · . . · ... · .. · · ... 
· · . . · · .... 
· • • 010 ••••• 

· · . . .. 
· .. · · ... · ... ~ .... 

, ;, . " ,. .... " 
, • II • II , " •• 

• ... ,. 'I.' •• 

;e!o:::"o 
J~. 1 

S 2.50 
3.00 
~.OO 
5.00 
s.cc 

14.00 
~5.00 
32.08' 
50.CO 

The Service Ch~:ge is ~ :eaciness-eo-serve C~~~S~ a?~l:.c~ble 
to all metered sen' ice "'n~ :0 W':-:'::'C:: !S :0 e~ .!.::C.;:-:: :.~~ ;:tor::!':ly 
ch~:ge com?uted "': :he Quantity R:':c. 

,:..::e ~ 
:cc. 3~, 

:',3;" 

'" :',55 
5.50 
7.30 
9.OC 

ll.OO 
27.:0 
!.2.~O 
60.:0 
04.00 

.36 

.42 

.38 
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AP?l!CAI3ILIn 

AP?~'D!:C A 
PAge :5 of 5 

SC.IICDUL[ riO. Il ~., 
, - h~ 

Applicable to untreated wa:er For 
Oi-;ch System. 

1· .... ; t" ~ ; 0'" 
j • 4 .,tU \i I I, ourposcs from the Utility's 

TERRITORY 

'rli th.i.~ the te:'rl t.Qr'/ :s.,:-vec! ~)- t.r..t: 
the ?l;:,ce:- D1~eh Sy:ste:n Service A:-~~ ~':',? 

RA7ES 

A. !rri~atior: season, S-tnO:'1U~ o~r~c<.: ~I •• : 
September 30 inclus1v~. 

;. 0 r $ e r v ~ .: e 0 T' .:. to: I.l r, ~ i II \,l Q u ~ ~. i O~, v ~- '" i • :'. : : \ .. 'J :~~: t'1 

a master ~cx or. :,,~<,;\":itJr .:Jc:li',"~r'Y .;:.,~: .. ' .... ~.~(! 

?e:" ~or.::.::' 
Ee:~o:-e A.!'~e:-- .. v Cl..'1. _, ita,.. -: .. ... - .... .;-, 

:,c8:2 lC8~ 

:rr-il1atiot1 Se.:lSCrl, O(.?~ :111r.e··
1 ~ ~,.,::~ "" ...... .:S $ 41.00 

n 
~ . j~on-1r;ic;a~icn ::CuSQr~t ;.qa,:'~~::' ~';(:~'~':,; ,.f .••. ". 

-:hrOUfli1 April 30 ~"clus~v(' 
1st 15 l11;ne~ incl, j~'yS. '':'" >$~", ...........• 

Ove ~ ,: "\';"\"~" ,',"'\', rj''j'- "(.0' "\"",,,. "'.r:." ',' .... I ... vi II I d • I ~ h.1 • "I wi 1 II. II. 01.. ~ ~ 
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