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Decision No. 
92657 

FebruClry 4, 1981 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Applicution of PACIFIC GAS AND ELECTRIC) 
COMPANY for Authority to Decrease i~s ) 
Electric Rates and Charges effective ) 
December 1, 1980 in ~ccord~nce with the) 
Energy Cost Adjustment Cl~uzc ~s ) 
modified by Interim Decision No. 91277.) 

) 

(Electr ic) ) 

Appli6ation No. 60007 
(Filed October 20, 1980) 

Robert Ohlbuch und Bern~rd J. Della Sant~, 
Attorneys at Law, for Pacific Gas and 
Electric CompClny, applicant. 

Downey, Brund, Seymour & Rohwer, by Phili~ 
Stohr, Attorney ut Law, for General 
Motors Corpor~tion, otis'M. Smith, Ceneral 
Counsel, and Julius Jay Hollis, Attorney 
at Law; William B. Hancock, for Cut 
Utility Rates Today; ~na Michel Peter Florio, 
Attorney ut Law, for Towara Utlllty Rate 
Normalization; interested parties. 

Randolph L. Wu, Attorney at Law, for the 
Commission staff. 

o P ! N ION 

By this application Pacific Gas and Electric Company 

(PG&E) requests authority to decrease its electric rates and 

charges under the Energy Cost Adjustment Clause (ECAC) contained 

in PG&E's tariff. The proposed rates will de~rease PG&E's 
electric revenues about 5.7 percent or $178 million for the 

twelve-month period December 1, 1980 to November 31, 1981. 
On December 22, 1980 a hC.::JrincJ w,J!~ held on thb .:lI?Plic.:1tion before Admil"listl:'ativc ( 
L.:tw Judge Henderson .:It which time the proceeding w.)s submitted. 

Tha ECAC adjustment is composed of two elements: 
(1) the offset r.::Jte reflecting estimated energy costs as of 
December 1, 1980 and (2) the balancing r.::Jte reflecting the 

• ~mortization or the b.:llancing account ,JS of December 1, 1980. 
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The offset r~te h~s been incre~sed slightly ($.00097 

per kWh of s~les) systemwide to reflect PG&E's estimated energy 
co~t~ ~~ of December 1, 1980. The systemwide b~lancing r~tc h~s " 

been dccre~sed ($ .00426 pcr kWh of s~lcs) to reflect the ~mortiza
tion over ~ six-month period of thc~v~rcollectionsshown in the 

b~l~ncing ~ccount as of December 1, 1980. The net result for the 
system is ~ net decrc~sc of $.00329 per kWh. 

PG&E proposes th~t the tot~l ~ver~ge r~te change be 
equ~l for both residenti~l ~nd nonresidenti~l classes. PG&E 

~lso proposes the r~tc rel~tionshi9s within the residential class 
rem~in the same ~s ~uthorizccl in Decision No. 91721 in ~pplication 

No. 59463. In order to m~intain these relationships and taking 
into account the change in b~se rates which we h~ve authorized in ~ 

decision issued today, we will authoriz~ trie rate changes 3S shown 

in the following table: 

Cl~ss of 
Service 
Tier-I 
Tier-II 
Tier-III 

Average Residential 
Nonresidential 
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Decrease 
$/kWh 
.00382 

.00256 

.00267 

.00329 

.00329 
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The application of the proposed rates results in the 
following percentage change in rates for the different classes of 
C\,lstomers: 

requested. 
The Staff 

Class of Service Decrease 
Residential 6.0% 
Small Light and Power 4.8 
Medium Light and Power 5.6 
Large Light and Power 6.3 
Power Authority 4.7 
Agricultural 5.5 
Street Lighting 3.3 
Railway 6.S 
Interdepartmental 5.7 

5.7% avg. 

No other parties objected to granting the authority 

The Commission staff reviewed the work papers and 
calculations of PG&E and concluded that: 

1. No adjustment to the proposed average 
ECAC rate reduction is required. 

2. The proposed offset rates based on PG&E's 
forecast are reasonable. Any future over
or undercollection will be compensated 
through the balancing account mechanism 
in future ECAC proceedings. 

The staff did, however, recommend the adoption of a new rate 
design for the residential class. 
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The proposed design would ch~~gc the qu~ntitics ~llowed 

for e~ch of the three tiers of service ~s follows: 

Present 
Lifeline ~11ow~nc0 

Staff Proposed 
Lifeline ~llowance Tier I 

Tier II 

Tier III 

2 times lifeline ~llowdnce 
All us~ge over Tier II 

500 kWh + ~ lifeline 3110wance 
All usage over Tier II 

The stuff'~ reasoning is that Ticr II should contain 

more customers Jnd Tier III fewer in order thJt Tier III us~ge 
could more credibly be ch~r~cterizcd as luxury us~ge. The staff 

pointz out th3t currently over 30 percent of PG&E'S residential 

customers have some usage in Ticr III and th~t the average customer 

(510 kWh/mth) has usage in Tier III. 
We will reject the stJff's proposal and adopt PG&E's 

for the following re~sons. 

The bJsic rcason l~ that the st~ff desires to 
charJctcrize Tier III u~~ge as luxury us~ge. We do not 

at this time w~nt to JPply this type or char~cterization / 
to residential us~gc. In our minds Tier III usage is neither 

luxury nor essential; neither good nor bad; rJther Tier III usage 

is simply high us~ge. Our present rJte design is b~sed on the 

simple premise th~t the greJter the amount of 0nerqv consumed 

the higher the costs to rro~ucc th~t energy. We also note th~t 
where~s the aver~ge customer (510 kWh) h~s some UG~go in Tier III, 

the overwhelming amount of the charge for that usage (480 kWh or 
94 percent) i~ calculated ~t r~tes below the Tier III ratc~. 

Another very important reason for not changing rate 

designs at this time is that this rate decrease is the result of 
overcolloctions which occurred while the present rate design was 
effective. The rate decrease should be applied in the same 

manner ~s the overcollections were achieved. 

The lJ.st rCJ.oon that we will mention for retaining the prescnt 

rate design is th~t PG&E currently has before us ~ gcncrJl r~te incrca~e 
application. Th.:tt proceedin(] will .:litord everyoI'10. an opportunity 

to propose ~nd fully explore alternative rate oesigns. 
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Findings of Fact 

1. By Application No. 60007 PG&E requests authority to 
reduce its electric rates and charges under the ECAC included 
in PG&E's electric tariff. 

2. The proposed rates will decrease PG&E'S electric 
revenues by about $178 million. 

3. The rate reduction should be spread among customer classes 
on a uniform cents per kWh basis. 

4. The rate reduction should be spread among the different 
tiers of usage of the residential class of customers so as to 

maintain the current rate relationships authorized in Decision No. 91721. 
5. In order to provide for timely implementation of the 

rate reduction, the order should be effective the date hereof. 
6. The reduction in rates and charges authorized by this 

decision is justified and reasonable~ the present rates and 
charges, insofar as they differ from those prescribed by this 
decision, are for the future unjust and unreasonable. 
Conclusion of Law 

PG&E should be authorized to establish the revised 
ECAC billing factors set forth in the following order. 

o R D E R 

IT IS ORDERED that Pacific Gas and Electric Company 
is authorized to establish and file with this Commission in 
conformity with the provisions of General Order No. 96-A, revised 
tariff schedules of ECAC billing factors as follows: 

Nonresidential 3.275¢/kWh 
Residential 

Tier I 
Tier II 
Tier III 
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1.610 
3.213 
5.440 
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The revised tariff schedules shall become effective not earlier than 
five d~ys Jfter filing, and such filing shall be effective on the ~ . 

. s3mc,dav ~'~ the revised tariff schedules filed pursuant to~~~ ~-I"';<'" ~ • 

1'jI;'~· in A..,plication No. 59902. Thc revised schedules shflll ~pply l-vv 
only to service rendered on or flfter the effective datc hereof. 

The effective date of this order is the d3te hereof. 

Dated FEB 4 lSi1 , Jt SJn Fr.:!ncisco, California. 

• Commlssiol'l.ers 
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