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Decision No. 
. 92675 

BEFORE THE PUB~IC UTI~ITIES COMMISSION OF THE STATE OF CA~IFORNIA 

In the M.tter of the Application 
o~ MARK B. ANDERSON. doing bus­
iness as ADVENTURE TOURS. ~TD .• 
~or modi~ication of DeciSion 
No. 9l~07 in regards to com­
pliance with the insurance re-
qUlrement$ of General Order 
No. lOl-C. between San Diego and 
and Dig DeaT'. et a1. 

Application No. 59976 
(Filed September 29. 1989) 

Applicant holds Commission authority to operate as a 

paS5enter st~ge corporation between San Diego and £ig Bear City 

granted by Decision No. 91207. dated January 8. 1980. That dec:lsion 

..... -'~ -

speclflcally requires Anderson to compl~ wlth the public llablllty and 

property d~mage insurance requirements applicable to passenger stage 

corporations as set forth by Commission General Order lOl-C. 

By this application. Anderson seeks exemption from the 

liability lnsurance re~uirements of General Order No. lOl-C. Anderson 

alleges that insurance coverage required by G. O. 10l-C would be 

unnecessary in view of the coverage carried by the charter companies 

whose e~uipment he plans to utilize in his operations. and th~t th~ 

added cost of Anderson insuring his operations would cause his 

authorized common carrier passenger stage service to be too expensive 

to oper .. te. 
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Upon conside~ation, we do not find Ande~50n'5 a~guments 

mi~imum l.v.l~ o~ public liability a~d p~ope~ty dama~e i~su~.~ce lTI 

order to p~otect their passengers, and other persons in the event of a 

loss of llfe O~ p~op~~ty. While It is t~u~ that the Commi~sion's 

minimum i~surmnce re~uirements fo~ passenger sta~e corporations (G.O. 

lOl-C) a1"1d for charter pary carriers (G. Q. 11:5-13) arE<' simUar, therl? 

is ~im~ly ~o assura1"1C~ that the public wlll, i1"1 fact, receive 5uch 

protectio1"1 unless there is on file In the Commission's offices, a 

Certificate of Insurance o~ the appropriate type and levels of 

coveragf>, in the name of, c!l1"1d coverins the activities of, the 

operatins carrier in ~uestion. If we were to 9r~nt Anderson's 

re'lt.ll!'st, we would be exposing the pt.lblic to the risk that. at an in­

opportune moment, Anderson's bus could be involved in 011"1 accident with 

~ither no lnSt.lranc~ coverage in effect (e'l: through the uni1"1tentlonal 

utilization of an uninsured vehicle), or with cover~ge of ~uestionable 

applicability and/or scope (eg: the insurance company which issued a 

chart(>r party pollcy to carrier "A" may not have envisioned that It 

was also assumin~ expc~wre for losses incurrl!'d in the point-to-point 

per capita passenger stage ope~ations conducted by Anderson). In 

~ither ~vent. whil~ we have found th~t public conv(>nience and 

necessity exists for Anderson's p~ssenger stage servie. between 
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San Di~go and Big 13ea,.. ,City, we ~nvi5ioned th~n, and do now, that 

And.,..son will insu"'~ his ope,..ations in acco,..dance with the appllcaol~ 

G. O. lOl-C minimum "'~q,uirement5. 

As ~o'" applicant's apprehension conce,..ning the cost of se­

cu,..ing insu"'ance. we note th~t thlS is an expense o~ doing busine~~ 

which is ,..eq,ui"'~d gen~rally of pass~nger stage co,..po,..atlons in this 

state, aIld. that the Commission regula:ly allows necessary and. reasonable 

insurance expenses in lts rate-setting p,..oceedings. 

aole to secu"'e the nec~ssa,..y Certificate of Insu"'ance filing tCommlS­

sion Fo,..m 141 Rev. J at lowe,..-than-u5ual cost by promlsing to the in­

SUT'~r to operatE" only ce,..tai'n vehicles, etc .• s'nd he should explo,..e 

this possibility. But i'n any event, the insura'nce c~,..ti~icate 

r e q, u i,.. e d b Y De cis i O'n No. 91;!O 7 and ~. O. 10 1-C m u '!> t be r e c e i v e d b e f or e 

plisse'nger operatio'n", are conducted. "'nd, if absolutely necessc1iT'Y' 

applicant may con~ult the sta~f of th~ Commi~sion's Passeng~,.. Opera­

tion a,..anch for info,..mation and assistance ,..egarding a pos~ible 

increase in th~ proposed fares in orde'" to e'nable a'nd assurE' th~t 

these passe'nge,.. stage ope,..ations are p,..ope,..ly insu,..ed. 

Conclysion of L~~ 

Anderson should not be g,..a'nted an exemption ~orm the insu­

"'anc~ ,..equirements o~ G. O. 101-C. He should, however. be g,..antP.'d 

additional time to secure the necessa,..y insu'T'ance. complete the 
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filing'> reQ,~Jl.rE'd by Decision No. 91207. and commence operations. The> 

~nstant appllcatlon should be denied in all other respects. 

IT IS ORDERED that Mark I3. Anderson. doing business .as 

AdventlJ"';? TOI-'rs, I-td .• is del")ied al") l"xemption from the insurance 

~overage req,ulrements of General Order No. 101-C. Anderson shall have 

120 days from the effective date of this order in which to secure the 

No Q1207. and commence Qpe'l"ations. In all other ,..espects. the 

lnstant application is denled. 

The effective date of this o,..der shall be thritw days afte'" 

• 'the dcilt(.· nereof. 

Dat~d ____ F_E_a ___ ~ __ 1S_8_t ______ , at San Francisco, C.liforni~. 

Commissioners 
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