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92708 . fEB 18 tall 
:Decision No. 

BEFORE THE PUBLIC UTILITIES CO~~ISSION OF THE STATE OF CALIFORNIA 

!n the matter of the application ) 
0: DOMINGUEZ WATER CORPORATION, ) 
a Cali:or~ia corporation, for ) 
authorization to increase its ) 
rates for water service. ) 

------------------------------, 

Application No. 59867 
(Filed Auqust 8, 1980) 

Ravmond L. Curra~, Attorney at Law, 
for applicant. 

William c. Briec~, Attorney at Law, 
ana Thom~s T. Hamamoto, for the 
Commis~~on st~ff. 

OPINIO~ ----_ ...... -
Applicant, Dominquez Water Corporation, seeks authority to 

increase its rates for water service. The rate increases proposed 
by applicant are in steps designed to increase annual revenues in 
test year 1981 by 5383,000, or 5.74 percent, over the revenues pro­
duced by rates in effect at the time this application was filed~ in 
test year 1982 by $333,000, or 4.72 percent, over revenues from rates 
proposed for 19S1~ ~~d in test year 1983 by 5317,000, or 4.20 percent, 
ov~r revenues from rates proposed for 1982. 

Applicant provides public utility water service to 
approximately 28,500 general metered customers in parts of Lon9 
Beach, Los Angeles, Carson, Compton, Torrance, and to unincorporated 
areas in Los Angeles County. Included are 15 major industrial 
customers which in 1979 accounted for 27 percent of applicant's 
total deliveries. Over the past 10 years approximately 60 percent 
of the water supplied by applicant to its customers has been 
Xetropolitan Water District water purchased from the West Basin 
Municipal Water District ~nd 40 percent groundwater from applicant's 

wells • 
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An in:o~l public meeting, jOintly sponsored by applieant 
~nd the staff, was held in the evening on October 2, 1980 in the 

Carson City ~ll to discuss this applieation. Each customer was 
~oti!iee of the meeting by bill insert. Four customers ~ttended 

the meeting. 
After due notice, public hearing on this application was 

held before Administrative Law Judge Main in Los Angeles on 
December 11, 1980. None of applicant's custome~s attended the 
hearing. A~plicant presented testimony and exhibits through its 
president, its vice president 0: operations and director of con­
se=vation, and its vice president of finance. ~he staff studies 
were presented by a project manager, a financial analyst, and 
t~~ee utilities engineers. The matter was submitted on January 6, 
1981 upon receipt of late-filed Exhibits 18 and 19 • 
Present and Pro~osed Rates 

schedules: 
Applicant proviQes 

Schedule ~o. 1 
Schedule No. 3M 
Schedule No. 4 
S~~cdule No. 9CF 

w~ter serviee under the !ollowin~ 

- General Meteree Service 
- Metered Irrigation Service 
- Private Fire Protection Service 
- Construction Flat Rate Service 

Applicant proposes to inerease its rates for general metered serviee 
and irrigation service, with the same increases being proposed for 
the comparable service charges on each 0: these schedules. ~he 

proposed increase in quantity rates on each 0: the two sched~les 
is also virtually the same. 

A tabular comparison of present, proposed, and adopted 

rates for general metered service is included in Appendix B to this 
decision • 

-2-



• 

• 

• 

A.59867 ALJ/EA 

~~ed For Rate R@lief 

In its ~pplication applicant inaicated the need for rate 
relief was c~used by continuing increases in oper~tin~ expenses ~nd 
by increases in cost 0: =oney and in rate of return requirements. 
Rate of Return 

Applicant accepted the staff rate of return recommendation, 
which is as follows: 

: :Cap:i.tal~zat.ion: :We.ighted.: 
: Com~nent : Ratios : Cost 
------~~~~~------------~--~~~~--~--~~--~~~~ 

: Cost 
Average Year 1981 

Long-term De:ot 
Preferred. Stock 
Common Equity 

Total 
Averaqe Yea: 1982 

Lonq-term Debt­
Preferred Stock 
Common Equity 

Total 
Average Year 1983 

Long-term Debt­
Preferred Stock 
Common Equity 

Total 

-Includes ~hort-term debt. 

52.00% 
5 .. 00 

43.00 

100.OOr. 

52 .. 00% 
5.00 

43.00 
100.00% ' 

52.00% 
5 .. 00 

43.00 

100.00% 

9.03% 
5.00 

13.50 

9.47% 
5.00 

13.50 

9.55% 
5.00 

13.50 

4.70% 
.25 

5.81 

10.76% 

4.92% 
.25 

5.81 

10.98% 

4.9'7% 
.25 

5.81 

11.03% 

. . 

Nevertheless, applicant is concerned that the rate 0: 
return recommendations made by the staff f~ll short, especially in 
the present financial environment, of making water utilities under 
the Comt\ission's jurisdiction competitive with alternative invest:lents .. Y 

11 Applicant'S request for rate relief, as set forth in the applica­
tion, was structured to yield a return on common equity of l5.50 
percent • 
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In ~his vein ~pplicant suqg~sts the Co~~ission pay p~rticul~r heed in 
its future deliberations on :~ir r~te of return for water utilities 
for the following reasons: .. 

(1) Water utilities c~nnot raise equity capital at 
reason~ble rates because the book value of their 
eo~~on shares substantially exceees the m~rket 
value .. 

(2) The evalu~tion of inc stock of u~ilities by the 
securities m~rkcts depends on interest rates a~ 
~ny time. 

(3) Presently, the ratio 0'£ c~nings per share to 
market price for a cross-section of representa­
tive water utilities ranges from 14.8 to 22.0 
percent, depending on the ~arnings history of 
th~ company and its dividend .. 

(~) Altern~tivc investments: minimum risk 30-month 
savings"ccrtific~tes yielding 12 percent: tr~asury 
bonds of varying ~aturities yiclding betw~en 13.5 
percent and 18 pereent . 

(5) Dilution of equi~y holder's interest not only 
adversely affects the stoekhold~r but the rate­
payer as well, ass~ing investor expectations 
0: earnings do not decrease. 
We find it 'reasonable in "this proceeding to depart from 

the staff's rate of return recommendation, and to authorize a 
return on common equity higher th~n th~t recommended by the staff. 
This is done in recognition of a need to improve the re1~tive ability 
of w~ter utilities to attract financing on reasonable terms and a 

neec to curtail the widening gap in returns on common equity between 
energy and telephone utilities ~nd the water utilities.. We found 
similar needs in our recent decision on Southwest Suburban Water 
(D.92666 dated February 4, 1981 in A.5974S) • 
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Those needs still exist. After careful consideration we 
have made the judqment that the ~air return on common equity for 
applicant is 14 percent. We accept the staff estimates of capital 

ratios and cost factors for debt and preferred stock. Accordingly, 
the ~dopted rates of return for the test years become: 

: : Capitalization: :weig'hted.: 
: Com'Donent : Ratios : Cost : Cost 
Average Year 1981 

Long-term Debt 52.00r. 9.03% 4.70% 
Preferred. Stock 5.00 5.00 .. 25 
Common Equity 43.00 14.00 6.02 

Total 100.00% 10.97% 
Average Year 1982 

Lo'nq-term. Debt ... 52.00% 9.47% 4.92% 
Preferred Stock 5.00 5.00 .25 
Common Equity 43.00 14.00 6.02 

Total 100.00% 11 .. 19% 

Average Year 1983 
Long-term Debt'" 52.00% 9.55% 4.97% 
Preferred Stock 5.00 5.00 .ZS 
Common Equity 43.00 14.00 6.02 

Total 100.OOr. 11.24.% 

"'Incl~des short-term debt. 

Advice Letter No. 107 

We take offiCial notice of Advice Letter No. 107, filed 
J~,~ary 20, 1981, by whi~h appli~ant requests ~uthority under 
General Order No. 96-A to increase water rates to offset an addi­
tional $49,400 of annual electrical enerqy, as the result of a 
rate change, effective January 1, 1981, by Southern California 

.. . 

Edison Company.. The Revenue Requirements Division staff has revi¢~':,e<! 

the work papers submitted with the advice letter and finds 
applicant'S request to offset the additional purchased power costs 
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on a doll~r-for-dollar basis to be reasonable. The 'adopted results 
of operations reflect this increase in cost. In the design of 
rates this cost increase will be applied only to the quantity 
charges. 
R~~ults of Ooerations 

~o evaluate the need :or rate relie:, witnesses !or applicant 
and the Co~~ission st~:: have analyzed and estimated for test years 
1981 and 1982 applicant's operating revenues, operatinq expenses, and 
rate ~ase. The s~aff's report of operating results (Exhibit 12) was 
~~sed, in part, on later information th~n th~t availa~le in spring 
1980 when applicant prepared its report (Exhibit 1). In their 
respective reports operating revenues and offsettab1e expenses 
(i.e., purc~asQd water, purchased power, replenis~ent taxes, and 
similar items) were cast at rates in e::ect as 0: January 1,. 1980. 
In Z~~ibit 19 applicant and the staff recast their respective 
esti~ates of opera tina results to reflect rates in effeet as of 
~ece=ber 1, 1geO. In addition to the updating of revenue and expense 
levels, applicant's estimates were further adjusted in t~t exhibit 
to show the results of its acceptance 0: the staff es~i~tes of 
operating revenues, most operating expenses, and most ¢le~ents of 
r~te ~ase. In T~~le 1, which follows, the results for test years 
1981 ~~d 1982, as sho'Jn in EXhibit 19, anc the operating re=~lt$ we 
adopt, including the purchased power coct increase specified in 
Advice ~etter No. 107, are set :orth. 
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TDob1e 1 

DOMI::CU EZ WAl'E& CC).I:'Ji'V.t<Al' .LON 

E6~1rn4~~ ~sul~s of 00~r4~ions 
'Ies~ Ye.n- 1981 
(P.)sc 1 of Z) 

:Applicant'~: ~ A4v1ce : : 
: St~f : R.ev1 sed : : Le~tcr : Adopted. : 

. ___ ....;I;;;.;~:;.;:em;,;.... ______ -:;....;;;E6.;;.~~i:.;.:mA;;;.;;.'t~,;..;~E~G~ima.~e :1:)1 ff e't'et'l.ee: No. 10 7 :Es~im4t~~ : 
(1) (if-" (3).(2)·(1) ~4) (5)-

Oper~ting Revcnues* 
0&."1 E?Qenses 

$ 7,248.9 

Purch4.sec1 Wate:: 
Purchased Pewer 
acplcnisbment ~ax 
Purchased Chcmicllls 
Payroll 
O'C.,'1.er 

'l' 0 t.:ll 0&."1 

AGe Expenses 
F~yroll 
Zm? Pensions & Benefits 
Outside Services 
Other 
Adm. EX"j). 1'::ansferred 

Total A.&C 

A11OC4tion to Subsidiar1ec 
Depreciation Expense 
l' axes ~her Than Income 

Tot.1l Oper. Exp. Excl. 
Ineomc '1' DoXeG 

State Income l' AX (CCFI') 
&eecral Income 'l'ax 

l'ot4l Operating E~enses 

Net Revenue 
R4te B~se 
R4.te of Retum 

Au~ho~z~ RA't~5 

Opera:ing Revenues 
Operating Expenses: 

Oper. ~. Exel. Income 
Taxes 
Ineom~ l'a.xes 

l'otAl Operat1118 Exp. 

Net Operating ~venue$ 
Rate Base 
Rate of Return 

2,267.1 
6l3.5 
238.4 
79.5 

459.8 
350.6 

4,008.9 

336.l 
207.3 

3S .. 0 
231.3 
(32.0) 
777.7 

(40.5) 
S59.5 
227.5 

5,S33.1 
103.9 
28l..0 

5,921.0 

1,327.9 
12,578.7 

10.561. 

(Do1l~rs 1n Thou~ands) 

$ 7,248.9 S S S 7,254.2 

2,267.l 
613.5 
238.4 
87.5 

459 .. 8 
350 .. 6 

4,010.9 

336.1 
212.0 
50.0 

238.5 
C32 .. 0) 
~O5.O 

(40.5) 
SS9.S 
227.5 

5,569.0 
104.9 
291.6 

5,965.5 

1,283.4 
12,70l .. 7 

lO.101. 

8.0 

8.0 

5.7 
lS.O 
7.2 

27.9 

123.0 

49 .. 4 
2,267.1 

662.9 
238.4 
83.5 

459.8 
350.6 

4,002.,3 

336.1 
207.3 
45.0 

238.5 
(32.0) 
794.9 

(4O.S) 
559.$ 
227 .. 5 

5,603.7 

l02.1 
275 .. 9 

5,9bl.7 
1,272.5 

12,,701.7 
10.021. 

7 ,503.1 

5,604.9 
504 .. 8 

6,10<;1.7 

l,393.4 
12,701.7 

10.977. 
*Colucn (5) includes $S~300 of public fire hydr~t revenue (Advice Letter 
No. 106 filed October ~1, 1980) inadv,(ertently o~tteC :rom Exhibit 19. 
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T4blo 1 

DO~C;U::Z WAl'E& C01<PO&;.l'lON 

Est.im4t.~ Re~ul t.G oJ. Qper4t.ion~ 
lest );e.:a.r 1982 
<'Page 2 of 2) 

-P;C!:~ent. R4t.es : 
-----:A-p-p""!'l-1,-c.:ln...;;...;t:.:,;.::;.s.;;.;: :.;;:..~.~ : Advice : : 

: St4££ P.evised: : kt.t.er : Mopt.ed : 
_____ I;.::.t.,::etn:;... ______ ......;...;E;;,;s::.:;t.:;.im;:;4=.;t.:.;:C!:::-;. __ E;;::5.:;.t.i;:.m:;.:;4:,::t:.;;.e..:.;:= D;,:;i;.:.:f f erence: No. 101: EI'lt.im&t.e8 : 

n) <'2) ~'J)=(2)?:if a;'5 <.S) 
(Do11.:a.rs in Thous~s' 

Operating Revenues'*' 

o&M E,q)(mses 
Pu.rCbA5ed. ~3.ter 
Purchased Power 
Replenishment 14X 
Purchased Chcm1cals 
Payroll 

~ 7,264.4 S 7,264.4 $ S $ 7,269 ... 7 

O1=her 
':ot.~ O&M 

A6C EepMlces 
Payroll 
FQp. Pensions & Benefits 
Out.side Serviceo 
Other 
Ac1rn .. E;'(i). 'I'r4nsferrec1 

'I'ot.u JWC 

All~cAti~ to Subsi~iarie~ 
Depr~iatiotl Expense 
'I'~~es Other Than Income 

'rotal Oper. Exp. Exel. 
Income l' axes 

State Income !3.X (CCF!) 
Fecler3.l Income 'rax 

'I'ot.al Oper4ting Expenses 

Net Revenue 
RAte B44C 

4te of R.eturn 
Aut.hon zed R..a.tes 

OperAting Revenues 
Oper4ting Expenses: 

Oper. Exp. Exel. Income 
!.a.xes 

Incooe 'r axeD 
total Operat.ing E~ • 

Net. Operating Revenues 
Rat.e B3.se 
R.:I.t.e of Ret.urn 

2,254.9 
613.S 
238 .. 4 

79 .. S 
S03.5 
312.2 

4,0020.0 

368.1 
216.8 
40.0 

250.9 
<34.0) 
841.13 

(44.3) 
600.0 
242.9 

S,702.4 
84 .. 7 

189.5 
5,970.Q 

1,287.8 
13,033.4 

9.881. 

2,254.9 
613.5 
238.4 
96.2 

S03.5-
382.6 

4,U90.1 

368.1 
228.0 
SS.O 

258.9 
<34.0} 
137(0) .. 0 

<'44.3) 
600 .. 0 
242.9 

S,764.7 
83'.0 

185 .. 2 
0,03Z.9 

1,231.5 
13,156.4 

9.S6't 

49.4 

16.7 

11.4 
Z~.l 

ll.2 

lS.0 
8.0 

34.20 

*Column (5) includes $5,300 of public fire hydrant revenue ~v1ce Let.ter 
No. 106 filed Oct.ober 31, 1980) 1nadve~entlY ~mit.t.ed froo Exhibit. 19. 

~ ~e:.e::-g.:.re) 

2,254.9 
662 .. 9 
238.4 
87.6 

S03.5 
375.1 

4,122..4 

368.1 
2l6 .. 8 

SO.O 
2S8.9 
(34 .. 0' 

(44.3) 
600.0 
242.9 

5,780.8 

82.0 
117.2 

0,040.0 

1,229.7 
lS,156.4 

9.35"7. 

7,768.9 

5,783.2 
513.5 

6,296.7 

1,472.2 
lS,lSQ.4 

11.19% 
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In Table 1 the differences remaininq between t~e estimates 
of applic~t and the staff, after applicant's acceptinq most of 
the st~ff's estimates, are in purchased chemicals, employee pensions 
and benefits, outside services, other A&G expenses 'miscella~eous 
accounts), and rate base (advances for construction) for test year 
1981. In addition to the foreqoinq items, the differences for test 
year 1932 extend to Qther O&M expenses (road repairs, meter repairs, 
and postage). We will now addres~ these differences. 

A. O&M Expenses 
Purchased Chemicals 

Applicant estimated the chemical costs for 1980 at $80,000 
and escalated that amount by 10 percent per year for the years 1981 
and 1982. The staff estimate of $79,500 for each of the years 1981 

and 1982 is based on average chemical consumption and October 1980 
chemical prices. 

Late-filed E~~ibit 17 supports applicant's contention that 
the price of the chemicals it uses has undcrqone incrc~cs since 1977. 

The pattern of those increases supports an annual escalation factor 
of at least 5 percent as a re~sonable and indicated increment appli­
cable to the staff estimates. Accordingly, our adopted chemical 
CQsts are $83,500 fQr 1981 and $87,600 :Qr 1982. 

Road Rc'Oai::os 
This e~ense is subject to wide fluctuations from year to 

year. The staff used ~n averaqe of the last ~~ee recorded years 
<1977-1979) and an escalation factor Qf 10 percent per year to develop 
its estimate of S31,900 for test year 1982. Applic3nt contends that 
its estimate of $36,000 would ~e ~ore representative of the level of 
construction in that test year. It failed, however, to back up the 
contention with pertinent specifics. The staff's methodology, by 
recoqnizin9 ~oth the variability in road repair work and an inflation 
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f~c~o=, appears to provide a rc~sonable approach to estimating this 
expense. The staff estimate is included in our adopted operatinq 
results for test year 1982. 
Meter Renairs 

The staff adopted applicant's estimate for 1981 but not 
for 1982. The staff rejected a 10 percent inflation factor which 
applican-: applied to the 1981 expense level of 543,600. 

Fundamentally, ~eter rcp~ir expense depends on the number 
~nd types of meters tested per year, not on the upward press of 
inflation. Because applicant did not carry its burden of proof 
on the number of meters to be tested, we deem it prudent to adopt 
~~e staff estimate of $43,600 for 1982. 
Po~taC'e 

For 1982 applic~nt's revised estimate of postage is 
$41,000 which exceeds the st~ff estim~te by $2,900. The staff 
based its estimate, in pertinent part, on 30 percent of the bills 
applicant renders to customers becoming delinquent in contrast to 
a 30 percent plus 10 percent basis (i.e., the initial delinquency 
rate is about 30 percent but 10 days after the initial delin~ency 
billing 10 percent of the bills remain delinquent and generate a 
second delinquency billing) used by applicant. The record is silent 
as to the staff's reason for disallowing the postage required for 
the second delinquency billing. It is also silent, however, ~s to 
...rhy applicant did not challenge the staff estimate for test year 
1981 which was similarly :ormulated. 

The practice of sending out second delinquency billings 
appears to fill a need. We adopt applicant's estimate of post~ge 
eX?ense for test year 1982 • 
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B. A&G Expenses 
Ernolovee Pensions and Benefits 

Applicant's csti~tes are $213,000 for 1981 a~d S22B,000 
for 1982, which exceed the st~ff esti~ates by $5,700 and Sll,200 
for 1981 and 1982, respectively. Applic~nt, by a linear re9ression 
analysis of the total e~ense by years, developed a best-fit trend 
line, pres~ab1y spanninq five years throu~h 1979. The staff 
estimates were developed by determining (a) the cost per employee 
in 1979, (b) the ~veraqe increase per year per employee from 1977 
to 1979 for use as an escalation factor, (c) the n~r of ecployees 
in the test year, and (d) an adjustment !or additional benefits after 
1979. 

From the limited information in the record, we are inclined 
to ascribe the hiqher cost estimates derived from the linear regres­
sion analysis to the recorded costs in years prior to 1977 tilting 
up the trend line. Applicant has failed, however, to show that 
pe~ittinq the earlier years to have influence to this extent is 
re~son~le. ~'1c adopt the staff estimates. 
Outside Services 

The staff accepted applicant's original estimates of 
$35,000 for 1981 and $40,000 for 1982. In early November 1980 
applicant, accordinq to Exhibits 15 <lond 16, found that its esti­
mates for outside services were S15,000 to S20,000 too low per 
year and so informed the ~taff. 

Applicant revised its estimates to S50,000 for 1981 and 
S55,000 for 1982. In 1979 outside services comprisinq audit, legal, 
ane other acounted to $52,081. Through Octo~er 1980 applicant 

had incurred $35,100 i~ audit :oos. Lc;al fees ~rc not ~i11ed 
until December of each year • 
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For our a~optc~ operating results we have incre~se~ 
applicant's original estimates, by SlO,OOO each, to $45,000 for 1981 
and S50,OOO for 1982. 
Miscellaneous A&G Accounts 

Applicant made accounting changes of a subaccount 
classification nature for items in miscell~neous A&G accounts and 
in the materials and supplies account. The changes were made, 
according to applicant, to accomplish better reporting and control. 
The st~ff wi~~css was not aware of ~~ese changes upon making his 
estimates. Applicant's esti:ate of $30,700 for 1981 and $33,800 
for 1982 are adopted. 

c. R~te Base 
R::I.te Base 

Applicant and the staff jointly determined, as set forth 
in late-filed EXhibit 18, that rate base shoul~ ~ increased by 
S123,OOO in each t'est year because of a rec!uction in advances for 
construction in that amount. 

D. Income Taxes 
In ::I.ddition to ~~e above-addressed rema~n~nq differinq 

estimates of applicant and the staff, it should be pointed out that 
income taxes were computed, in part, by deducting the debt com­
ponents used in developing the adopted fair rate of return for 
applicant. The ineome tax eomputations are included in Appendix B 

attached to this decision • 
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Authorizee Revenue Increases 
By comparinq the entries for operatinq revenues in Ta~le 1 

h~reinabove, i~ can be seen that (1) the rates to be authorized for 
test year 1981 yield additional gross revenues o£ S248,900 which 
re~resent a 3.43 percent increase over revenues at present rates 
and (2) the rates to be authorized for test year 1982 yield addi­
tional gross revenues of S499,200 which represent a 6.87 percent 
increase over revenues at present r~tes. In addition, ~ third set 
of rates will be authorized to allow for attrition in r~te of 
return a£ter test year 1982. This is in keeping with our intention 
that the districts of Class A water utilities will not file a general 
rate increase application more often than once in three years. 

The attrition to be allowed for ~fter 1982 has an operational 
eo~ponent and a financial component. Its operational eo~ponent is 
0.67 percent as indicated by the 1981 rate of return of 10.02 percent 

declining to 9.35 percent for 1982 at present rates as shown in 
Table 1. Its financial component is the adopted estimate of finan­
cial attrition in rate of return betwe~n years 1982 and 1983 o! 
0.05 percent (i.e., the difference between the rates o! return'of 
11.24 percent and ll.19 percent for years 1983 and 1982, respectively.) 

To offset the 0.72 ~ercent combined financial-operational 
attrition rate, we may authorize a step increase for 1983 of u~ ~o 
S195,000. Applicant will be required to file an advice letter with 
supporting work papers on or after November lS, 1982 to justify 
such an increase. Fixinq rates in this way results in a better 
matching of th~ consuoers' interests than scttinq a high initial 
rate which woule yiele the adopted rate of return for a thrce-

year average. The re~uired supplemental filings will permit review 
of achieved rates of return before the final ste~ incre~se is ~=anted. 
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Rate Design 

Applicant pro~oses to retain the existing three-block 
quantity rate structure for general metered service ~ The blocks 
are: first 300 cubic feet; next 499,700 cubic feet; and CY'er 
500,000 cubic feet. 

In concurring with this proposed retention, the staff 
commet1ted: 

"For residential customers with 5/8 x 3/4-inch 
meters, the rate blocks proposed by the utility 
are consistent with the model two-block structure 
because usage in the seeond quantity block is 
well beyond the range of the meter capacity. 

"Sta.ff recognizes that the utility has 3'Pproximately 
15 major industrial customers which accounted for 
27 percent of all water consumption in 1979. 

'~ith respect to the lifeline principle established 
by the Commission concerning rates for water utilities, 
the compounded-sequential effects of the percentage 
increases in total revenue to date exceeds 25 percent. 
aver that which existed on January 1, 1976~ ff 

In addition, the staff made the following recommendations: 
"The percentage increases in the additional revenue 
required should be applied equally to service charge 
and commodity charge components_ 

"A one-time increase in rates for the Construction 
flat Rate Service (Schedule No .. 9CF) should be made 
by the percentage increase authorized - the average 
amount for the 3-year cycle_ 

"Serv-ice charge rates in Schedule No_ 3M [Metered 
Irrigation Service) should be ecuivalent to that 
determined in Schedule No. 1 and the commodity charge 
increa.sed by the percentage increase authorized." 
Applicant did not take exce~tion ~o these staff recommen-

dations~ The recommendations, which ap'Pear to be consistent with our 
present policy in designing water rates, will be followed in develop-4It ing the adopted rates. 

-14-
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Cons~rv~tion and Pum~ Effici~neics 

Applicant has conouctcd a continuing conservation cacpaign 
since 1973. Tho conservation efforts made over the years appear, 
:ro~ Exhibit 9, to have met with some success. In that exhibit a 
qr~phic~l eocp~rison of ·~ter sales, temperatures, and rainfall 
indicates that residential eustocers have been reducing their usaqe 

since 1970. 
A s~ry 0: continuing conservation activities was 

presented in the testimony of applicant's vice president of 
operations who also serves as direetor of conservation. 

Applieant is partieipating in a current projeet whieh will 
make avai1~b1e refinery waste water for use in an oil well water 
flood ?r09r~. This projeet would normally use about 600 gallons 
per ~inute 0: potable water from applicant's distribution systom 
in Torrance. Applicant's involvement in the project is expeeted 
to conserve this ~uar.tity of potable water, by wheeling over a 
pipeline to be built a like quantity of nonpotable water suitable 
for a water flood program for a period of approximately 30 years. 
Over that period this project should conserve about 32,000 acre-feet 

of potable water. 
Based on the 1979 pump efficieney ratinq data, the staff 

has dctcrQined that the wci9htcd efficiency of applicant's pumps 
should be rated as "qood", beinq 65.1 percent for \o1ells and 66.6 
pe=cent for \o1ells and ~oosters combined. Only one well pump \o1as 
rated in the low-efficiency categ-ory. That was the pump at '(jell 
No. 31, and applicant had planned to have it worked on and up­
graded in the latter part of 1980. 
Service 

A review of the Commission's c~storner complaint records 
for 1970 and 1979 indic~tcs that 27 informal complaints were filed 
against applicant and t~~t all of the complaints were satisfactorily 
resolved • 

-15-
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=abulated below from a'Pclic~nt's records are custome~ 
complaints for 1979 and 1980. Applicant's invest~aat~v._ ... ... r--?O:l:''t= 
reve.31 the complaints were all satisfactorily resolved: 

Color 
'taste and Odor 

Pressure 
!1eter t.e~k 
Service Leak 
!14lin Leak 
Pvt. Plu~inq 
Hiqh B:i.11 
Other 

I 

Total 

l212. . 1980 CJan.-Aua.) 
30 15 
99 90 

106 
325 
113 
92 

314 
991 
"47 

2,517 

41 
247 

78 
63 

209 
742 
324-

1,809 

In October 1980 the staff inspected applicant's service 
area. The staff considers applicant's service to ~ satisfactory. 
Findines 0: Fact 

1. Applicant's service, conservation program, p~~p ef!iciency 
proqr~~, and water quality are satisfactory. 

2. The adopted estimates, previously discussed herein, of 
operatinq revenues, operating expenses, and r.3te base for the test 
years 1991 and 1982, together with an annual fixed rate of decline 
in rate of return of 0.67 percent for 1983 due to operational 
attrition, reasonably ineicate the results of applicant·s future 
operations. 

3. The compilation of adopted ~antities ~nd the adopted t~ 
calculation are contained in Appendix B to this decision • 

-l6-
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4. Ra~es of return of 10.97, 11.19, and 11.24 percent, 

respectively, on ~pplicant's r~te b~se for 1981, 1982, and 1983 
are reasonable. The related return on common equity each year 
is 14.00 percent. This will require an increase of S248,900, or 
3.43 percent, in annual revenues for 1981; a further increase of 
$249,800,' or 3.32 percent, for 1982; and a further increase of 
S195,OOO, or 2.S1 percent, for 1983. 

5. The adopted rate design is reasonable. 
6. The increases in rates ~~d charges authorized herein arc 

justified; the rates and char;es authorized herein are reasona~le; 
and the present rates and charges, insofar ~s they differ from 
~~ose prescribed herein, are for the future unjust and ~~easonable. 

7. ~hc further inereases authorized in Appendi~ A should be 
appropriately modified in the event the rate of return on rate base, 
adjusted to reflect the rates then in effect and normal ratemakinq 
adjustcents for the 12 ~~nths ended September 30, 1981 and/or 
Septe~r 30, 1982, exceeds the lower of (a) the rate of return 
found reasonable by the Commission for ~pplicant durinq the 

corresponding period in the most recent rate decision or (b) lO.97 

percent for 1981 and 11.19 percent for 1982. 
Conclusions of Law 

1. The applieation should be granted to the e~tent provided 
by ~~e following order; the adopted rates are·just, reasonable, 

and nondiscriminatory. 
2. Because of the i~~ediate need for additional revenues, the 

effeetive date of the following order should be the date of signature • 

-17-
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o R D E R -"-'---
IT IS ORDERED that: 

1. After the effective date of this order, applicant, 
Dominque: Water Corporation, is authorized to file the revised 
rate schedules for 1981 shown in Appendix A attached to this 
order. Such filing shall comply with General Order ~o. 96-A. 
The effective d~te of the revised schedules shall be four days 
after the date of filing. The revised schedules shall apply 
only to service rendered on and after ~~e effective date thereof. 

2. On or after November 15, 1961 applicant is authorized 
to file ~~ advice letter, with appropriate work papers, requestin; 
the step rate increases for 1982 shown in Appendix A attached to 
this order or to file a lesser increase which includes a uniform 
cents per hundred cu=ic feet of water adju~~ent from Appendix A 
in the event that the rate of return on rate base, adjusted to 
reflect the rates then in effect and norcal ratemaking adjustoents 
for the twelve months ended Septecber 30, 1981, exceeds the lower 
of (a) the rate of return found reasonable ~Y the Comcission for 
applicant durin; the corresponding period in the then most recent 
rate decision or (b) 10.97 percent. Such filing sh31l comply with 
General Order No. 96-A. The requested step rates shall be reviewee 
and approved by the Commission prior to bc~oming effective. The 
effective date of the revised schedules shall be no earlier than 
January 1, 1982, or thirty day~ after the filing of the step rates, 
whichever is later. The revised schedules shall apply only to· ser­
vice renderee on ane a:ter the effective da~e thereof. 

3. On or ~ftcr November lS, 19$2 applicant is au~horizee to 
:ile an ~dvicc letter, with appropri~te work papers, rcque~tinq the 
step r~te increases for 1963 shown i~ Ap~ndix A ~ttachee to ~is 
order or to :ile a lesser increase which includes a unifor= cents 
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per hundred cubic feet of water aQjustment from AppenQix A in the 
event that the rate of return on rate base, adjusted to reflect the 
rates then in effect ~ne normal ratemaking ~djustments for the twelve 
months enQed September 30, 1982, exceeds the lower of (a) the rate 
of return found reasonable by the Commission for applicant during 
the corresponding period in the then most recent rate decision or 
(b) 11.19 percent. Such filing shall comply with General Order 

No. 96-A. The requested step rates shull be reviewed and approved 
by the Commission prior to becominq effective. The effective date 
of the revise~ schedules shall be no e~lier than January 1, 1983, 

or thirty days after the filing of the step rates, whichever is 
later. The revised schedules shall apply only to service ren~ered 

on and after the effective date thereof. 
The effective date of 
Dated Ff8 1 B 1~81 

this order is the Qate hereof. 

~ at S~ 

Cpmmlss10ners 
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APP'" ...!CA:BItI'I"! 

APPENOJ:( A 
rage 1 ot 5 

Ooming'.:.ez ioI'll.ter Corpomtiorl 

SC3EOCI.E ~iO. 1 

Applicable ~o ~ metered ~ater zervice except1rlg metered 1rr1gatiorl 
service. 

Portioes ot C4rSoe, Los A.l:lgele:s, Leeg :Beach, TorrtLrlce, 8.ll4 V1c1rl1ty, 
tos Allgelez Couety. 

For 5/8 x 3/4-1rlch meter 
For 3j4-1llch meter 
For 
For 
For 
For 
For 
For 
For 
For 
For 
Fo:: 

Fmt 
Next 
Over 

1-1rlch meter 
11-1rleh meter 
2-iDch meter 
3-1llch meter 
4-iDeh meter 
6-1Dcll me~r 
8-irlc:c. meter 

10-iDeh r:leter 
12-1eeh meter 
18-1llch meter 

300 C\l.tt., 
499 ,700 cu .:!t. , 
500,000 eu.tt., 

Per Meter 
Per MOrl'th 

••••••••••••••••.••••.•..••••••••••••••••• $ ........ ~ ............................•... -
.....................................•.... 
.....................................•.... 
.................•.........•.........•.... 
............................•....•.......• 
.................................•........ 
................................••...•...• 
.........................................• 
.....................................•.... 
.................................•.......• 
.................................. ~ ...... . 

per 100 cu.tt. 
:ger 100 cu.!"t. 
pel" 100 cu .tt. 

....................•... -
••..•••.•.............••• 
........................• 

2·30 
3·50 
5·90 

11·50 
19·00 
38.00 
49·00 
82.00 

l2O.oo 
151.00 
232·00 
348.00 

0·348 
0.465 
0·355 

(I) 

(I) 

~ service cbarge applies to all cetered service eoe~eet1o~3, to it iz 
added the charge tor ~ater used durieg the coet:c. ~t quarlt1ty rates. 
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Pa.ge 2 of 5 

DOCI:Ulguez Wa.ter Corporat1oc 

SCBEDutE NO. 3.'1 
MEtERED ~ICiA1'ION SERVICE 

A~~licable to all metere4 1rrigatioc zerv1ce. 

TERRITORY 

Port1ocZ ot Csrsoc, tos ~geles, toeg Beach, Torracee aDd vic1oity, 
Los ~geles County. 

PATES 

Serv1ce Cbarll:e: 

For 
For 
For 
For 
For 
For 
For 
For 
For 
For 

l-iceh meter 
It-1rIch meter 
2-1rIch meter 
3-icch meter 
4-1rIcb. meter 
0-1rIch meter 
8-:1ncb. meter 

lO-:1ncb. meter 
12-icch =eter 
18-iccb. meter 

Quantity Rate: 

........•............................... 

..............•......................... 

........•............................... 

..............•......................... 

..............•......................... 

........•............................... 
•••...•••••...•.....••••.......•••••.... 
..............•.....•................... 
........•.....•......................... 
..•.....•.....•......................... 

Per Meter 
Per MOZlth 

$ 5·90 
ll·50 
19·00 
38.00 
49.00 
82.00 

l2O.00 
151.00 
232·00 
348·00 

(I) 

(I) 

Per 100 C'I,;..t't. . ...................•.....•.................... 0.358 (I) 

~ service charge applies to all metered service cocceetions, to it 1$ 
&deed the charge tor vater used ~ur1cg the ~octh at q~tity r~te= • 
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APPENDJX A. 
Page 3 ot 5 

SCKE.'DUI.E NO.. 9CF 

CONSTRUCTION PLAT RATE SERVICE 

Applic~ble to unmetered ~erv1ce tor coc~tructioD purpose=. 

TERRITORY 

Appro:dmately 35 tCJ,ue.re m1le::: located south ot the City ot Loe .A:cgeles, 
~ortll 0: the cocmucity of ~1lmicgtoc, e~t of the City of Redoodo Be~Ch, AD4 
~e~t ot the Los A.:ogeles River, aU 1:2 the COUl:lty of Los A:cgele3. I%lcluded 
are portiotlc; ot the Cities ot 'l'oX'l"OJlce 1 Los A.rlgeles, e.cd Loce: :Be.o.ch .. 

For canpa.ct10c of earth or till, J;>er cubic ya.rd. ot tlll 

~or coc~ctioc ot earth 10 backt1llicg trecelles per 
cubic yard ot baekt1ll •••••••••••••••••••••••••••••••••••• 0.05 

For cocc;tructioo purpo~es 10 tract: exelusive of :111 
cOllljtaetioc 1 3.Dd o.:pplica.ble oDly to tncts 'Where the 
devel~r ucdertakes the cODstruetioD of all or a 
·subctactial portioo ot the hou:;es iD the tract, per 
gross acre of aevelopcect ••.•.••.••••••.•••••••••••••••••. 42.00 (I) 
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Doc1Dguez Water CO~or~t10D 

TO SCE:E:DutE NO.1 

E:l.eb ot the tollowlIlg i~cre4Se:: ill ro.tes m/J.y 'be put iJ:1to ettect 00 the 
itlclico.tecl dAte by tlllIlg a. r::s.te sched\lle \lh1cll adds the :J.'Ppropr1a.te il:lcrea.se 
to the ra.'tes il:l ettect OD thB.t da.te. 

~ry1.ee Charge: 

For 5/8 x 
For . 

3/4-irle.b. meter 
3J4-1Dch meter 

1-1Dch meter For 
For 
For 
For 
For 
For 
For 
For 
Por 
For 

l"'-lIleh meter 
2-ioCJl meter 
3-1Ilch meter 
4-1J:lch meter 
o-1J:lch meter 
8-1J:lch meter 

10-1%lcb meter 
12-illch meter 
18-:iDch meter 

C,~tity Rate: 

First 300 e.;. .. !t., 
Ne:lCt 499, 700 ell.!'t .. , 
Over 500,000 e~.!t., 

................•.•.....•. 

............•.....•. ~ ..... 

............•.....•. ~ ..... .. -...........• ~ •.....•... . .................•.....•. 

................•.•.•.•... 

..................•...•.•. 

........................•. 

........................•. 

....................•...•. 

.......................... 

.......................... 

per 100 e'J.~t .. 
~r 100 e.:..!t.. 
per 100 C'..:..!'t .. 

.tII •••••• 

......... 

........ 

$ 0..10 
0.10 
0.20 
0.40 
1.00 
1.00 
2 .. 00 
3.00 
4.00 
5·00 
8.00 

12.00 

0.011 
0.ol6 
0.013 

$ 0.05 
0.10 
0..20 
0.30 
1.00 
1.00 
1.00 
2.00 
3.00 
4.00 
6.00 

1l.OO 

0.009 
0.012 
O.Oll 
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Domingue: Water Corporation 

AUTHORIZED INCP.EASZ IN RA.."'ES 

TO SCEEDTJI.E NO. 3M 

Each oot the otollowi~g increa.=e:!: 1~ ro.tes IDay 'be l;lut 1l:lto et'tect OD the 
1n4ico.:te4 Ihte by tiliDg 3. rate sched.ule 'Which a.d.dc the apl;lropr13.te increase 
to the rates 10 e'ttect OD tbat dAte. 

Service Cha.rll:e: 

For l .. :1.:lch meter 
For 1,-1~ch IDeter 
For 2-~eb. meter 
For 3-11:eb. meter 
For 4-ine.b. meter 
For 6-11:ch meter 
For 8-ineh meter 
For 10-inc:h :lcte:r 
For l2 .. 1:cch meter 
For l8-inch meter 

Pcr 100 C'..!.~: .. 

............................... 

............................... 

........................•...... 

........................•...... 

........................•...... 

............................... 

.....•......................... 

............................... 

............................... 

................. ~ ............. 

Rates to be ~teetive 
l-i-62 i-i-8i 

$0.20 
0.40 
1.00 
1.00 
2.00 
3·00 
4 .. 00 
5·00 
8.00 

.1.2.00 

$0.20 
0·30 
1.00 
1.00 
1.00 
2 .. 00 
3·00 
4.00 
6 .. 00 

11.00 

..••..••••••.•••••.•••••••••..•• 0.012 0.010 
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I)om1nguez Vater Corporation 

COMrARrSON OF MONTHLY RATES 

C'ENEAAL 2€I'EREI> SERVICE - SCHEDO'LE NO.1 

. . :Current: Pl"'o'po"ed. Rates : A<1?lr..ed. Rates 
:. ____________ ~It~em~ __________ ~:~~~t_e~s_._:~1.98~i~_:~1~9~~~~:~1.9~~3~~:_1.9~81~_: __ 1.9E2~_:_1~9_o.3_: 

Serv'1ee Cbarge 
For 578 x 3/4-inch meter 
For 3/4-1neh meter 
For l-1Ilc:h meter 
For 1-1/2-1neh meter 
For 2-1nch meter 
For 3-1ncb meter 

• 
For 4-1ncb meter 
For 0-1neh meter 
For 8-1neb meter 
For 10-inca meter 
For 12~1nch meter 
For l8-inch meter 

Q.uant1tr Rate 
P1rzt 300 cu.t't.,per 100 cu.tt. 
Next 499,700 eu.:tt. ,per 100 eu.tt. 
OVer 500,000 eu.tt. ,per 100 cu.tt. 

$ 2.20 $ 2.35 $ 2.50 $ 2.70 $ 2.30 $ 2.40 $ 2.45 
3·30 3.60 3.90 4.20 3.50 3.60 3.70 
5.60 6.00 6.50 7.00 5.90 6.10 6.30 

11.00 11.90 13.00 14.00 ll.50 11.90 12.20 
18.00 19.40 21.00 22.70 19.00 20.90 21.00 
36.00 38.90 42.00 45.40 38.00 39.00 40.00 
47.00 50.80 55.00 59.40 49.00 51.00 ~.oo 
78.00 84.20 91.00 98.30 82.00 85.00 87.00 

115.00 124.20 134.00 l4.4..10 120.00 124.00 127 .. 00 
144.00 155.50 168.00 l81.5O 151.00 156.00 160.00 
222 .. 00 239.80 259.00 280.00 232.00 240.00 246.00 
333·00 360.00 389.00 420.00 3~.OO 360.00 370.00 

O .. ~ 
0.465 
0·355 

0·359 
O.48l 
0 .. 368 

0.368· 
0.493 
0.379 

n.e Service Charge applies to all metered service 
comleetions, to it is a4ded tbe charge 'tor vater 
used during the month at quantity rates. 

• 

'*' CUrrent rates vere dteet1ve JuJ:y 2, 1980 .OJ'' 
Resolution No. 'W'-2666 in AdVice Letter 1'(0. 103 • 
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APPENDIX :s 
Po.ge 2 ot 6 

Dom1t1g\lez Water Corporation 

COMPARISON OF MONTHI.:X' RAm; 

Mlm!RED IRRIGATION SERVICE - SCHEDOl'..-e NO. 3M 

Serv1ee Charge 
For l-ineh meter 
For 1-1/2-ineh met~ 
For 2-1neh meter 
For 3-1nch meter 
For 4-1neh meter 
For 6-1neh meter 
For 8-1neh meter 
For lO-ineh meter 
For 12-iueh meter 
For 18-ineh meter 

Q:uant1ty Rate 
Per 100 eu.tt. 

$ 5.60 $ 6.00 $ 6.50 $ 7.00 $ 5.90 $ 6.10 $ 6.30 
11.00 11.90 13.00 14.00 11 .. 50 11 .. 90 12.20 
18.00 19.40 21 .. 00 22.70 19 .. 00 20.00 21 .. 00 
36.00 38 .. 90 4.2.00 45.40 38 .. 00 39.00 40.00 
47.00 50.80 55.00 59.40 49.00 51.00 52.00 
78.00 84.20 91.00 98.30 82.00 85.00 87.00 

115.00 l24.20 134.00 144.70 l2O.00 124.00 127.00 
144.00 155.50 168.00 181 .. 50 151.00 156.00 160.00 
222.00 239.80 259.00 280.00 232.00 240.00 240.00 
333.00 360.00 389·00 420.00 348.00 360.00 370.00 

The serv1ee eharge applies to all metered 
serviee eonnect1ons, to it is added. the 
cllarge tor vater used dur1tlg the month at 
quantity rateS. 

* C'Un'en't rates vere erteet1ve Ju'J::r 2, 1980 "oy 
Resolution No. 'W'-2666 in Adviee Letter 
No. 103 • 
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Domingaez Water C0r:POration 

Meter Size 

5/8 " 3/4 
3/4 

1 
l~ 
2 
3 
4-
6 
8 

10 
12 
18 

ADOP'rED QUANTI'l'lJiS 

..........•.......•.......•........ 

.....•............•.......•........ 

..................•...•...•.......• 

..........•.......•.......•........ 

..........•.......•.......•........ 

..................................• 

..................•................ 

. .................•.......•........ 

..................•.......•........ 

......•...........•.......•.......• 

..........................•.......• ...... ~ ....... -...........•........ 

25,906 

993 
521 

1,087 
102 

59 
23 
20 
17 

2" 

1,008 
535 

1,104 
164 
61 
24 
20 
17 
2 

Total 28,790!1 

Quant1ty 
Blocks 
(CCF) 

0-3 
3-5,000 

.................................... 

.................................... 
Over ;,000 ................................... . 
Subtotal 

Metered Irrigation: 

Consumption 
1981 " 1982 " 

(KCCF) (KCCF) 

996.2" ~.6" 
8,873.2" 8,858.7 
3.623.9 3.618.0 

13,493-3 l3,471.3 

Per Cr::F' •• - ................................... •. _'I:":I::-2;;,4;;.9~.~9~ ____ ~~.;~::;;.:..~4; 
Total 13,743.2 l3,695~7 

y' Ineludes 1rr1gat1on ~ters 
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Federal Ta.x Rate __ ~..;.;... __ _ 

APPElmIX B 

Page 4 ot 6 

State 1'a.x Rate 9.~ (tor both test ;reus) 

'Oneollec:t1blc5 Rate _0,;;.-;..;4;.;.%,1;".. ______ _ 

ot:rset Items 

1. Pure:b&sed Power: 
Total Production Cct 
Acre-teet 

ElectriC:: 
Soutben% California. Edison Companr 

'l:oteJ. C05t $ 
kWh 
'E:!'t. Seh. De. te 
$/kWh Used 

In etfeet on 
Basie Rate (eODrpOai te ) 
ECAC 
Fuel :Bal. Act. 
CAC 
CLMAC 
State Ecer~ ~ 

i/'r:Wh 
12./2/SO 

.01355 

.04513 
-.00121 

.00003 

.00023 
_00016· 

6l3 .. 5OO 
10 .. 598·" 400 

12/2/80 
.05789 

Test Years 

613 .. 500 
10 .. 596 .. 400 

J2:/2/80 
-05789 
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APPEtfDIX B 

Page 5 ot 6 

Dom1rJguez Wa.ter Corporation 

Purcb&sed Water: 

Tolest 13asin 'MWl) 

~otaJ. pw:-eh&sed Yater 
Acre-teet 
Da.te rate eU. 
$/A.F. ued 
Pureh. Water cost 
ItT1g. cred1t 
Tot&l Cost. 

Pump Ta3 - Repleni:sbment Tox: 

C " W'B W'RD 
Total Production 
Entitlement 
Replenichment To.x Rate 
Total Assessment 

Expense Payroll: 
Operation & Ma1ntenance 
A~m1ni$~t1ve & General 

Total. 

Expensed Payroll ':raxes 

Da.pl.o,.ee ~tits: 
Pens10Da & Benet1tG 

Ad Valorem Taxes 

Ad Valorem 'l'ues 

198O-81 

~ Rate 1.25~ 

~ut Value :$ 13,145,700 

-.. 
•• 
•• 

•• 
; •• 

••• 
•• 

-. 
••• • 
••• • 

•• 
: •• 

Test Years 

: 

Test Years 

.-.. 
•• 
: . 

•• 
• • -.. 

• •• 

. -. 

• ••• .. ... 
•• 

: •• 

4,062,300 4,l22,400 
'T94z~ 

$ 4,B5'i,2OO ~z800 $ 4, ,200 

$ 59,000 $ 65,100 

$ 2r:t7,300 $ 216,800 

Test Years 
1M! ~ 

$ 168,300 $ 171,600 

1981-& 1982-83 

1.275~ 1 .. 3~ 
$ 13}'512},'TOO $ 14,068,600 
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ADOPTED ~ CALCUlATION 

Dominguez Water Corporation 

: Test Year 1981 : Test Year 1982 : 
: ________________________ ~: __ ~C~C~FI~ __ ~:~~FI~t~~:~-C~C~FI~~~:---F~I~'I'----: 

(Dollars in 'thousands) 

Operating Revenue $7,503.1 $7,,503.1 $7,768.9 $7,,768.9 

Expenses 

Operation & Maintenance 4,063.5 4,063.5 4,124.8 4,124.8 
Administrative & General 754.4 754.4 815 .. 5 815.5 
Taxes Other !han Income 227.5 227.5 242 .. 9 242.9 
CCFT 0 125.8 0 129.6 

Subtotal 5,045.4 5,111.2 5,183.2 5,312.8 

n~uctions from Taxable Income 

Tax Depreciation 569.5 639.5 610 .. 0 685 .. 0 
Interest Expense 577.3 577.3 625.5 625.$ 

Subtotal Deduction 1,146.8 1,216.8 1,235.5 1,310 .. 5 

Net T-axnble Income (Ccn') 1,310.9 1,350.2 

CCFl' @ 9.67- 125 .. 8 129.6 

Net Taxable Income (nr) 1,ll5.1 1,145.6 

FI'I' @ 467- 513.0 527.0 

Graduated Tax Adjustment -18 .. 1 -18 .. 1 

I'IC -115.9 -125.0 

Total FI'I' 379.0 383.9 


