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Decision No. __ 9_2_7_1_1 __ _ FEB 18.~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFO~ 

In the matter of the application of 
Lucerne water Company, a California 
Corporation, to borrow funds under 
the Safe Drinking Water Bond Act, 
and to add a surcharge to water rates 
to repay the principal and interest 
on such loan. 

) 

) Application No. 60101 
~ (Filed November 21, 1980) 
) 
) 
) 

----------------------------------) 
.Q.!1!!1.Q.! 

By this application, Lucerne Water company (Lucerne) 
requests authority to borrow $817,500 under the California safe 
Drinking water Bond Act of 1976 (SDWBA) (Water Code 13850, 
et seq.), and to add a surcharge to water rates to repay the 
principal and interest on such loan • 

Notice of the filing of Application No. 60101 appeared . 
on the commission's D~ily Calendar of November 25, 1980. 

The utility provides water to the unincorporated community 
of Lucerne and Riviera subdivision located on the hillsides adja­
cent to Lucerne. The permanent population in the utility'S service 
area is about 1,300. Maximum seasonal population increases to 
2,500 persons. The Lucerne service area is located at Lucerne, 
California, on the east shore of Clear Lake, Lake County. The 
service connections consist of 3 flat rate and 1,076 metered services. 

Lucerne's present water supply is derived from Clear Lake. 
Treatment consists of pumping, adding alum, detention in a pre­
treatment tank used for mixing, coagulation and sedimenea-tion,'­
pressure, sand fi1 tra t.ion and :~hlo_i:ina..tiorl.. Finished water is 
pumped into a twO-zone distribution system which contains four 
water tanks. The system has serious deficiencies including an 
inadequate treatment plant, undersized and old water mains and inade-

"' quate storaoSe .. 
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Lucerne proposes to correct the deficiencies in its water 
distribution system by the installation of a new treatment plant, 
new and larger mains, a new storage tank and looping the existing 
main for better service hydraulics. 

fhc SDWBA states, among other things, that water utilities 
failing to meet California Health and Safety Code standards and which 
cannot otherwise finance necessary plant improvements may apply to 
the California Department of water Resources (DWR) for l~interest 
rate loans. 'rhe California Department of Health Service (DBS) is 
required by SDWBA to analyze the pUblic health issues, and determine 
plant improvements needed to meet water quality standards. DWR 
assesses financial need and aets as the lending agency and fiscal 
aaministrator. Before a loan is granted, the applicant must demon­
strate to DWR its ability to repay the loan and show that it bas 
taken steps to maximize water conservation. Under the provisions of 
Sections 816 through 851 of the PUblic Utilities Code, pUblic utility 
water companies must obtain authorization from the california PUblic 
Utilities Commission (Commission) to enter into any long-term loan. 
Section 454 of that code requires a pUblic utility water company to 
obtain Commission approval for rate increases. 

The DBS has reviewed Luccrnc's loan proposal and has set 
forth a summary of construction to be undertaken with the loan proceeds. 
By letter dated September 17, 1980, DWR informed Lucerne of its 
eligibility for a loan under the SDWBA. 

The items of construction and estimated costs are detailed 
as follows: 
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Dezcriotion of Item E:::::titn:l.tcd Cost 
1. Treatment P1Qnt $254,000 
2. 300,000 Gallon Hotel Tank 138,000 
3. 100,000 Gallon Rivier~ T~nk 103,500 
£1,. North Tank Improvements 11,800 
s. Rivier~ Estates T~nk Imorove-. 

ments 2,600 
6. Distribution System Additions 187,000 
7. Engineering 96,700 
3. DWR Administrative Fee, 3% of 

Loan ,23J 900 
9. Total Esti~ted Project Cost $S17,SOO 

The propozed loan from DWR will provide for a 35-year 
repayment schedule with equal semiannual p~yments of principal and 
intere:::t, at an i~terest rate of 6-1/2 percent per annum • 

The revenue co meet the semi~nnual payments on the SDWBA 
loan will be obtained from surcharges on all metered and flat rato 
services. The total amount of revenue from the proposed surcharge 
will exceed the loan rep~yment requirements by approximatoly 10 
percent. In accordance with DWR requirements, thi::: overcollection 
will be deposited with the fiscal agent to accumulate a reserve of 
two semiannual loan payment::::: over a 10-year period. Earnings of 
the reserve fund, net of charges for the fiscal agent's services, 
will be added to the fund. Net earnings of the reserve fund will 
be uzed, together with curcharge amounts collected from customers, 
to meet the semia~~u~l loan payments. The commission reserves the 
right to review the manne~ in which the fund is invested and to 
direct that a different· fiscal agent acceptable to DWR be selected 
if appropriate. 

~nc a~nual rcquircmQots for debt service will be approxi­
~tely $65,425. The ~m9unt of the $urcharge to rcp~y principal, 
interest and necessary reserve on the loan will be in direct propor­
tion to the c~pacity of e~ch cuztomcr'$ meter or service connection. 
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A tour of Lucerne's entire service area was mace by tbe 
staff on December 11, 1980. The purpose of the tour was to identify 
ehe system's present deficiencies and determine how the SDWBA project 
improvements would correct the deficiencies. While inspecting the 
service area, which is p=edominantly resiaential, three large mobile 
home parks were identified. 

Bamboo village, with a one-inch meter service has 40 mobile 
home spaces: Cottage City, with a one and one-half inch meter service 
has 94 spaces and Lorraine Village, with a two-inch meter service has 
64 spaces. To use the surcharge schedule os described in the appli­
cation will produce an inequitable result. Ratepayers with comparable 
size meter services ana the residential meter and flat rate customers 
would be overcharged. 

An analysis was made of the outside lawn and garden area 
of the mobile home spaces compared with average residential lots and 
average consumption of mobile home dwellers and other residential 
customers. It is determined that each mobile home space will receive 
approximately 40 percent of the value of the SDWBA project improve­
ments as compared with the average residential customer. Based upon 
this analysis, the following revised surcharge schedule would produce 
approximately $65,425 per year, requiring an increase in water rates 
of approximately $4.60 per month for each residential customer: 
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StmCHARGE SCHEDULE 

Metered Service 

5/S" by 3/4" Meter 
3/4" Meter 
1" Meter 
l~" Meter 
2" Meter 
3" Meter 
Mobile Home Parks 
S/S" X 3/4" Meter 
3/4" Meter 
1" Meter 
l~" Meter 
2" Meter 
3" Meter 
rlat Rate Service 
3/4" Service 

Monthly surcharge!! 

$ 4.60 
6.90 

11.50 
23.00 
36.80 
69.00 

$ 1.85 per space 
1.85 per space 
1.85 per space 
1.85 per space 
1.85 per space 
1.85 per space 

$ 4.60 

11 This surcharge is in addition to regular charges 
and temporary· surcharges for water service. 

Luc~rne's present rates were authorized by commission 
Resolution No. W-2576, effective November 20, 1979. 

The estimated annual ~ross reven~es for 1981 at present 
rates will be about $121,540. The $65,425 yearly increase uneer the 
SDWBA loan surcharge thus would increase Lucerne's revenues by 
approximately 53.8 percent. 

On the evening of December 11, 19S0, the staff from the 
.Commdsmon's Revenue Requirements Division conducted"a pUblic meeting 
at the Lucerne Senior, .Cit~zens' Building, Lucerne, California, to 
explain the SDWBA loan program. The meeting was attended by 214 
customers of the utility. Also participating in the meeting were 
representatives from DRS, DWR and James Daugherty, representing 
the consulting engineering firm of Bre1je and Race. At the direction 
of the Commission, Lucerne sent a letter to all of its customers 

" notifying them of the meeting_ A notice was also pUbli.hed in the 
• local newspaper. 
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In presentins the SOWBA loan program to the large audience, 
each person was first given an outline of the panel's presentation. 
After introductions, the DES representative conducted the technical 
portion of the meeting by explaining Lucerne's present major water 
quality problem areas and the plant improvements needed to correct 
these deficiencies. He also outlined the regular DRS inspection and 
testing requirements conducted by their field staff and Lucerne. 
He summarized the deficiencies identified in the DRS Engineering 
Report dated March 1980. Specifically, he enumerated that the 
Lucerne water trea;ment plant is incapable of supplying water which 
is continuously free of turbidity. He also stated that the finished 
water seasonally contains tastes and colors which result in unpocable 
water for many customers. The Lucerne distribution system has many 
undersized and old water mains. Storage volumes in some tanks and 
reservoirs are inadequate • 

Daugherty then described the proposed new water treatment 
works which will eliminate the severe water quality problems 
that were identified by the DRS representative. Be went on to out­
line through use of a map of the service area the proposed improvements 
to the water distribution system including a new water tank, new mains 
and looping existing water lines. He also gave the estimated costs 
of each major phase of the improvement prC>g'ram. 

The customers were provided an opportunity to question 
the DRS representative and the utility's consulting engineer. The 
customers agreed there is a basic need to i~rove the water quality 
but asked for guarantees for year-round potable water free of 

turbidi ty. Daugherty and the DRS representative said no absolute 
guarantees are possible but as professional engineers they assured 
the customers ~at the proposed plant improvements would produce 
good quality water. The quest~on of whether'the present wa~er ~s 
dangerous or unsafe to drink was asked several times. ~e DES 
representative assured the aud~ence that there has never been a health 
problem with Lucerne's water. However, on occasion, the odor and 
tas'ce of the water make it undrinkable. 
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The rema~n~ng portion of the meeting was devo~ed ~o 
explaining the SDWBA financing program and the costs to the rate­
payers. fhe DWR representative gave a brief history.-of .~the program 
and described in detail how Lucerne qualified for the loan and the 
loan a~nistration procedures. ~e staff accountant presented 
the proposed SDWBA surcharge and described the special accounting 
and ratemaking procedures. 

Another question and answer period followed to provide 
additional customer participation. Many of the customers spoke out 
in opposition to Lucerne's ability to provide good quality water 
even with the SDWBA loan improvements. There had been an unsuccessful 
election sever~l years ago to for.m a water district. In reply to 
any f~r changes in the ownership and management of the water 
company, the DWR representative stated that the SDWBA loan could 
at some future date be assumed by a qualified new organization • 
Be stressed that ~e water quality problems will not be solved 
by a change in the water company's management wi~out making the 
improvements recommended by the DBS. From the DWR loan analysis, 
an SDWBA loan offers the only present source of affordable money_ 
To wait for a poss~le change in management would only result in 
higher construction costs. 

In summary, the question was asked who makes the decision 
on approving the borrowing under the SDWBA program and the increase 
in rates to repay the loan. The staff accountant replied that the 
commission is the decision~er and will take the entire problem 
into consideration. The need for water which meets DES standards 
is the primary objective along with the engineering and financial 
aspects of the SDWBA improvement project. 
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I • • 1 Ac the co~clusion 0: the meeting, the customers were I 

asked :0: their sentiments. By a show of hands, they overWhelmingly! . . 
expressed-their opinion th~t better quality water is needed. When 
asked whether they :~vored the SDWBA project, loan and accompanying, 
surcharge, about SO percenc were in favor and the other SO percent 
opposed. 

The sta!! reviewee the ~p?lication and ccncludes ~~~t 
the proposed ?l~~t improvements will sUbstantially improve service. 
The proposed StwBA loa.. ... clearly is the lTOst feasible and economical 
methoe of fi:lancing t.."l.ese improvements. The Commission, the:efore, 

will authorize Lucer.ne to e~ter i~to the ~ro~osed loan, contract . 
I . 
I 

wi~~ OWR ~~d to insti~ute ~ su~charge on customers' bills to pay 
• ;the lo~ .... 

• 

The D~~ has expre5sed a clear preference for the 6urcharge 
method of financing SDWBA loans, in lieu of rate base treatment, 
because the surcharge method provides greater seeurity for its loans. 
The Commission considered this issue of surcharge,vs. rate base in 

Application No. 57406 of Quincy Water Company 1/ wherein it concluded 
tha t the surcharge method; which :equi:::es a sUbstantially lower 
initial increase in customer rates, is the most Qes~le method of 
financing SDWBA loans • 
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'I'he SDw.eA loan repayment surcharge should be sepa:ately 
identified on customers' bills. fhe utility plant financea through 
the surcharge should be per.manently excluded from rate base for 
ratemaking p~oses and the depreciation on this plant should be 

recorded in memorand~~ accounts for income tax purposes only_ 

By adopting this surcharge methoa of accounting the 

Commission does not L~ply that safe Drinking w~ter Bona Act financed 
plant should be treated any differently in event of condemnation by 
a public agency than if such plant had been included in the utility's 
rate base and had been financed in some other manner. 

Lucerne should establish a balancing account to be 
credited with revenue collected through the surcharge and with 
i:lvest::len't tax ereciits arising from the plant reconstruction 
program as they are utilized. The balancL~9 account should be 
cbarged with pa~ents of interest and principal on the loan. The 
surcharge should be adjusted periodically to reflect chAn~es in the 
namber of con.~eetions and resulting overages or shortages in the 
balanCing account. Such chanqes in future rates should be 

accomplished by normal advice letter procedures. 

11 Decision No~ 88973, dated June 13, 1978 (~i:eo) • 

I 
I 
I 
I 
I 

I 
, 
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It is appropriate to emphasize that the surcharge 
authorized herein will cover only the cost of the loan incurred to 
finance the added plant, not any additional operatinq expenses that 

may be incurred. It will not preclude the likelihood of future rate 
increase requests to cover increases in costs of repair materials, 
wages, property taxes, power bills, or other operating expenses 
that may be incurred in the future. 

In order for the sureharse to proOuce enough revenue 
to meet the initial payment ofi~terest on the SDWBA loan due in 
January 1983, it is necessQr,1 tor ~ucerne to place the surcharge 
in effect beginning December 1, 1981. Tnis will enable the utility 
to accumulate ini t,ially a small S'U.l'J)lus in the bBiimcini account 
to compensate for the time lag between billing and collection dates, 
and to meet DWR's requirement that a 10% reserve fund be established. 

~ Findings of Fact 

• 

1. The proposed water system ~provements are needed to 
proeuce a healthful, reliable water supply_ 

2. The SDWSA loan provides low-cost capital for the needed 
water system ~provements and is a prudent means of acquiring 
necessary capital. The plant reconstruction proqr~~ will cost an 
estlmated 5817,500' including a three percent aruniDistrative charge 
by Dv."R .. 

~ .•...... 
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3. The proposed. bOrrowl.llg loS tor proper purposes and the 
money, property or labor to be procured or paid for by the issue 
of the loan authorized by this decision is reasonably required for 
the purposes specified, which purposes are not, in whole or in 
part, reasonably chargeable to operating expenses or to income. 

4. The proposed surcharge will generate approx~tely 
, S65:425 per yes:r:. Approximately 559,477 will 'be used to meet 'the 
loan 'Ca:vme:c.t.s. , Th,e· remai:c.in~"-S5. 948~ which, iS~,io, -oercent' :o! t~',-' 
loan payment, will be deposited with the fiscal aqent in order 
to accumulate a reserve equal to two semiannual loan pay.cents over 
a lO-year period. . 

5. The establishment of a reserve equal to two semiannual . 
loan payments is required by OWR Administrative Regulations. 

G. The rate surcharse will increase Lucerne's annual 
gross revenues 'by approximately S~5,425 and illcrease the water rates 
'by approximately $4.60 per month tor an average residential customer. 

7. The rate surcharge which is established to repay the 
SOWSA loan should last as long as the loan. The surcharge would 
not be intermingled with other utility charges. 

S. The utility plant financed through this SO~~A loan 
should be permanently excluded from rate base for ratemaking purposes • 

-11-
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9. Special ,accoti~ti~g. requirements are necessary to ensure 
~at there are no unintended windfalls to the utility's owners. 
Lucerne would establish a balancing account to be credited wi~ 
revenue collected through the surcharge, and with investment tax 
credits resulting from the plant construction, as they are utilized. 
~he balancing aecount would be reduced by payments of principal and 
interest on the loan. The rate surcharge would be adjusted periodic­
ally to refleet ehanges in the number of eonneetions and resulting 
overages or shortages in the balaneing account. 

10. The increases in rates and eharges authorized by this 
decision are justified and arc rea$onable, and the present rates and 

eharges, insofar as they differ from those prescribed by this decision, 
are, for the future, unjust and unreasonable. 

11. ~is surcharge should be placed in effect beginning 
December 1, 1981, so as to accumulate funds to make the initial 
interest payment due in January 1983. 
Conclusions of Law 

1. The applieation should be granted to the extent set for~ 
in the following order, and the ensuing rates are just and reasonable. 

2. A formal hearing is not necessary. 

o R D E R 
...----~ 

IT IS ORDERED that: 
1. On or after the effective date of this order, Lueerne 

Water Company is authorized to file the revised rate schedule attached 
to this order as Appendix A. Sueh filiog shall comply wi~ General 
Order No. 96-A. The effeetive date of the revised rate schedule 
shall be five days after the date of filing, and shall apply only to 
serviee rendered on or after December 1, 1981. 

2. Lucerne Water Company is au~orized to borrow $817,500 
from the State of California, to execute the proposed loan contract, 

• and to use the proceeds for the purposes speeified in ~e application. 
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3. Lucerne water company shall establish an~ maintain a 
separate balancing account in which shall be recorded all billed 
surcharge revenue and the value of invest:ment tax credits on the 

plant, as utilized. 'l'he balancing a.ccount shall be reduced '.by 

payment of principal and interest to the S~te Department of Water 
Resources. A separate statement pereaining to the surcha.rge shall 
appear on each customer's water bill issued by Lucerne Wa.ter Company. 

4. As a condition of the rate increase granted herein, Lucerne 
Water company shall be respons~le for refunding or applying on be­
half of the customers any surplus accrued in the balancing account 
when ordered by the commission. 

s. Plant financed through the SDWBA loan shall be permanently 
excluded from rate base for ratemaking purposes. 

The authority granted by this order to issue an evidence 
of indebtedness and to execute a loan contract will become effective 
when Lucerne wa.ter Company has paid the fee prescribed by 
Section 1904Cb) of the PUblic utilities Code, which fee is $1,626. 
In all other respects, the effeetive date of this order shall be 
five days after the date hereof. 

Dated FEB l8 1~l-. California. 

Comml.SSl.o:c.ers 
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APPENDD: A 
Page 1 of 4 

Schedule No. 1 

GENERAL METmED smu'IC'E 

Applieable to all metered water serviee. 

'mmITORY 

Lucerne and vic:1ni ty, lake Co'l.mty. 

RATES 

Nonpermanent 
Per Meter Temporary 
Per MOnth Surcharge 

Quantity Rates: 

First 400 eu.ft., per 100 eu.ft. ••• $0.61 (I) 
Over 400 eu.ft., per 100 eu.ft. ••• .71 (I) 

Serviee Charge: 

Permanent 
Resident 
~nthly 
Service 
Charge 

For S/S X 3/Lr-5:tJ.eh meter ••••••••••• $ 4-70 
For 3!4-ineh meter ••••••••••• S.15 
For l-inch meter ••••••••••• 7. OS 
For l-;-ineh meter ••••••••••• 9.40 
For 2-inch meter ••••••••••• 12.70 
For 'j..inch meter ••••••••••• 23.50 

Mobile Home Parks: 

For sis X 3/Lr-ineh meter ••••••••••• $ 4.70 
For 3!Lr-ineh meter ••••••••••• S.lS 
For l-inch meter ••••••••••• 7.05 
For ~ineh meter ••••••••••• 9.40 

$0.06 
.06 

Nonpermanent 
Resident 
~nthly StWA* 
Service Monthly 

_ . ....;:Cha=r.ge.::;...._ Surcharge 

$ 5.85 
6.45 
S.8O 

11.75 
15.85 
29.40 

$4.60 
6.90 

ll.50 
2'3.00 
36.80 
69.00 

For 2-inch meter ••••••••••• 12.70 
For 'j..inch meter ••• •••••••• 23.S0 

$ 5.85 
6.45 
S.8O 

ll.75 
15.85 
29.40 

1. es per spaee 
1.85 per ~ee 
1.85 per ~e 
1.S5· per ~ee 
1.85 per zpaee 
1. S5 per zpaee eN) 

The service charge is applicable to all =erviee. It is a 
readines~to-serve-eha.rge to whieh is. added the eharge,' 
eomputed at the Qt.7.antity Rates, for Water used ch.lrlng 
the month. .. ' . . ,. 

*S!MBA. SURCHARGE ., 

NOTE: 'Ibis surcharge is in addition to the X'egl.lla.r monthly metered water bill. 
The total mon~ surcho.rge mu...-t 'be identified on each bill. ~ ~b.arge 
is specific:a.lly for the repayment of the Cali1"ol"Dia Safe Drln1Q.ng Water Bond. Act 
loan authorized by Decision No. 92711 • 

(a) Insert Deeision Number in App1ication No. 6Ol01 before fil:1ng tariff • 
.... SJ)tlBA - Sate Drinldng Water Bond Act. 

(N) 
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SPE:IAI. CONDITIONS 

APPEND:IX A 
Page 2 of;' 

Schedule No. 1 

GmERA.t MEI'ERED snzvICE 

( Continued) 

1. A permanent resident of Lucerne is one Who maintains a primary re3idence 
and that residence receives water service from the Lucerne Water Company, and who 
regularly receives mail, :lnclud:ing bills from DlC, tbl"ough the U.S. Post Office 
located at Lucerne, Nice or Lakeport. A bus~ss would. 'be consiciered a primary 
residence. 

2. Revenues collected from the temporary' sureharge are to 'be speci1'iealJy 
used for the annual pa:yments, as ordered by the cali.forDia Superior Court Judgment 
and Decree No. 8704, to the Io1oCounty Flood Control and Water Conse%"V'3.tion 
District for water pumped from Clear lake from October 1, 1958 to and including 
J\me 30, 1977. the collected revenues are to be kept in a special aCCO'Ullt that 
lrd.ll be specifically used to make the annual payments to Yolo Coooty FCWCD. the 
utility w.ill no'Wy the Commission 90 days 'before the !In:3J. payment is made • 
Upon notification and the fi:c.al payment, the temporary mll'charge will be cancelled. 
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AP'PLICABnITY 

A.P.PE&DlX A 
Page 3 ot4 

ScheduJ.e No. 2A:& 

ANNUAL _RES~ID;;.::Em;:;.;.:.IA.=L ~ ~ SERVICE 

Applicable to all nat rate residential water serdce furnished on an a:m~ 
basis. 

Lucerne and 'Vic1n:i. ty, lAke Co'l.mty. 

-RATE -

For a singl&-family residential 
unit, including premises ••••••••••••• 

smIAI. CONDITIONS 

Per Service Connection 
Per Year 

$86.00 

1. The above nat rate applies to service connecUon not larger tb3n 
3/4 ineh i:o. diameter. 

2. For service covered by the above cla.::sifiea.tio~ if the utility or the 
customer so elects, a meter shall be installed and. service provided under 
Sched\lle No. 1., General Metered Service, e1'1'ective as 01' the first day 01' the 
1'OllOwlng calendar month. Where the nat rate eharge tor a period has been 
paid in adv'ance, rotund ot the prorated 1'l3.t rate payment shall be made on or 
before that dAy. 

3. 'Xhe amual 1'la.t rate charge applies to service during the l2-month 
period commencing Jan'U/Jry 1 and ~ clue in adv'ance. Ii' a permanent resident 
01' the area has been a customer ot the utility tor at l03.zt 12 months, he 
may elect, at tbe begin:o±og of the calendAr year, to pay prorated nat rate 
charges in adV'3llce at :intervals 01' les:: than one year (~tbly, b~nt~ 
or qua.rterl:y) :1n accordance ~th the utilityY s ezta'blil!:hed. perio~. 

*StMBA - Safe Dricking Water :Boncl Act • 

(N) 

I 
(N) 
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APPENDDC A 
Sheet 4. of 4 

Schedule No. 2AR 

ANNUAL RES~TIA.I. ru..T RATE S'E:R'J'IC'E . --
. C.eontinued) 

~IAI. CONDITIONS (Continued) 

4. 'l'he opening bill tor flat rate ser'V'ice shall 'be the established smual 
:nat rate charge :tor the se%'\"ice. Where initial rerv1.ce is e:tablished a:£ter 
the first day of s:n.y year, the portion of such annual cbarge applicable to the 
et:rrent year shall 'be determined by multiplying the a:onual charge by one 
threo-hundreo....six'ty-fi.t'th (1/.365) of the number ot days rema:imng :in the 
calendar. '!he balance of the payment of the initial ann-ual charge shall 'be 
credited agalnst the charges tor the succeedingannueJ. period.. U zervice is not 
continued tor a.t least one year t.U:ter the date of initial service, no retmld ot 
the in:i:tial annual charges shall be due the customer. 

S. Revenue: collected from the temporary ~charge are to 'be specifically 
'I.l:)ed. tor tlle30lmUAl p8.:nnents, as ordered. by the Cali£0%'rli3. Superior Court Judgment 
.me. Decree No. 8704., to the Yolo Co'l.mty nood Control anci Water Conservation 
District for water FJmPed from Clear Lake trom Oet,ober 1, 19$8 to tmd. inc1uQing 
June 30, 1977. The collected revenues are to be kept :in a special acco'lmt that 
will be specifiea.lJ.y used to make the annual payments to Yolo Co'lmty FCWCD. 'l'he 
utility will notil'y the Commission 90 days before the tinaJ. payment is made. Upon 
notification I3Jld the tinal payment, the temporary =urcbarge will 'be cancelled. 

Sl)tJBA SORCHA.'rGE (N) 

NOTE: This ~cb8.rge is in addition to the regular charge ot $55.20 per 
3/~inch serv1.ce connection, per year. Th.e total yearly surcharge must be 
identi.~ed on each 'bill. This S\lrcharge is specifically for the repa~nt 
of the Calltornia Sa.1"~~g W3ot:r Bond Act loan as authorized by (N) 
DeciSion No.· ~ 1'..lJ.. • 

(a) Insert Dec1sioll Number in Application No. 6ol0l "Detore 
fili:o.g tarift. 


