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Orrick, Herrington, Rowley & Sutcliffe, by
Robert J. Gloistein, Attorney at Law, for CP
National Corporation, applicant.

Richard D. Rosenberg, Attorney at Law, and
Kevin P. Coughlan, for the Commission staff.

CQRINZQOX

By these applications CP National Corporation (CP National)
requests auvthority to increase rates for its gas and electric service
in California. The five applications filed on March 3L, 1980, one
for each of CP National's California energy districts, have been
corsolidated for hearing and decision.
sSummary of Decision

This order authorizes CP National to increase rates in its
Caiifornia gas and clectric districts as follows: Lassen Electric
District, $433,000 or 4.5 percent: Needles Electric District, $242,000
or 10.8 percent; Needles Gas District, $83,000 orll.5 percent: South
Lake Tahoe Gas District, $398,000 or 3.9 percent:; and Weaverville
Electric District, $25,000 or 1.7 pecrcent. These rate increases
reflect an adopted rate of return on common stock equity of 1l4.2 percent
and an overall rate of rcturn of 10.70 percent for the test year 198L.

CP National is commended for its present conservation efforts
and is orxdered to continue those efforts and implement the
staff's conservation recommendations made in this proceeding.

We also conclude herein that an attrition allowance for'
cach of CP National's districts, tobe effective January 1, 1982, is
recaseonable. The amount of the allowance for cach district is shown
in Table 2 of thisdecision. To effect the resulting single step rate
increase, wewill regquire an advice letter £iling by CP Natiomal in
accordance with procedures recommended by the staff.
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On August 12, 13, and 14, 1980, public hearings on these
applications were held in San Francisco, California, hefore
Administrative Law Judge Norman B. Haley. Four additional days of
public hearing were held in each of the affected districts:

August 19, 1980, inWeaverville (Application No. 59552); August 20, 1980,
in Susanville (Application No. 59548); August 22, 1980, in South Lake
Tahoe (Application No. 59551); and August 28, 1980, inNeedles
(Applications Nos. 59549 and 59550). These hearings were scheduled

for both the afterncon and evening in order to afford the maximum
opportunity for public witness testimony. Copies ¢of the applications
were served and notice of hearing was published in accordance with

this Commission's Rules of Practice and Procedure.

Puring the hearings nine witnesses testified on behalf of
CP National, including CP National's treasurer, an assistant
vice president, and four departmen® managers. The staff presentation
was made by 12 witnesses, each with a background in either engineering,
accounting, or economics. The oral testimony of both the staff and
C? National was supplemented by 57 exhibits.

In addition to the witnesses appearing on behalf of C?
National anéd the staff, 22 public witnesses also provided testimony.
While there were some specific customer complaints concerning CP
National's service and billing, the most widespread concern centered
on the general problem of rising energy bills. Several witnesses
asked that further rate increase requests be closely scrutinized.
Specific complaints were answered by CP National representatives
either during hearing or through subsegquent correspondence.

Although several customers noted and commended CP National
for improvements in its energy service, particularly CP Natiomal's
residential conservation measures, others c¢riticized the lack of
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information on their bills relating to comparative usage and rates.

It was also suggested that CP National might be experiencing excessive

line losses in its Lassen Electric District. Because such testimony

zelates to issues considered in Decision No. 90597 issued in Order

Instituting Investigation No. 14, the Comission's investication into CP Natiomal's

Califormia electric service, it is Lmportant to note CP Naticmal's responses.
During hearing CP National indicated its intent to

institute "report card billing" in the spring of 198l. This

proposed action is both confirmed and described by the staff

in its analysis of CP National's 198l Emerzgy Comnservation

Program (Exhibit 40). The new form of billing patterned

after similar forms used by California'’s major utilities,

will provide a customer with, among other things, 2 simplified and

precise breakéown of his bill, identification ¢£f lifeline and

nonlifeline use, and a comparison between the customer's present and

previous vear's usage.

In response to a request by the Administrative Law Judge,
CP National also provided information regarding line loss levels in
its Lassen District. CP National's correspondence to
Administrative Law Judge Haley reveals that CP? National's levels of
"unaccounted for" kilowatt-hours (kWh) have been in keeping with those of
sufrounding utilities. Turther, CP National intends to reduce

present "unaccounted for" kWh levels through meter testing and

capital construction projects designed to reduce system losses in its
transmission substation and distribution plant facilities. This

latter activity includes Phase II of CP National's Comservation

Voltage Regulation Program, a program which the staff irn this proceeding
has recommended CP National to vigorously pursue (Exhidbit 40.) This
staff recommendation, as well as others in Exhibit 40, are adopted

in this order.
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Following hearings., the present applications were submitted
on the £iling of late-£filed Exhibit 52, a jointly sponsored exhibit
showing areas ¢of agreement between the staff and CP Nationmal, and
concurrent briefs, £iled Octover 22, 1980, focusing on the remaining
controvested issues. On December 5, 1980 CP National £iled a “Motion
for Interim Partial General Rate Increases" in this consolidated
proceeding. By this decision, however, f£inal Commission action will
be taken on the subject applications. Under these circumstances,
there will no longer be a nced or basis for interim relief, and the
motion will therefore be denied.

General Information

CP National, a California corporation, owns and operates
public utility electric, gas, water, and telephone systems in
California and Nevadar; electric, gas, and telephone systems in Oregon:
and electric systems in Utah and Arizoma. CP National's general
offices are located in Concoxrd, California. The present

applications concern energy service in four ¢f the ll geographic
locations into which CP National's entire operating area is divided.
Lassen Eleectrie Distriet (Application No. 59548) - C?
National's electric service in this district extends to Susanville,
Chester, Westwood, Herlong, and the adjacent rural areas of Lassen,
Plumas, and Tehama Counties. The power regquired to serve this area
is purchased dy CP National €from Pacifi¢c Gas and Electric Company
(PG&E) on Schedule R-Resale Service. Power is received at a voltage
of 60 kilovolts (kV) at each of two points of connection, one in
Chester for service to the town ¢f Chester, and one in Westwood for
service to Westwood znd all towns and areas east of Westwood. Two
60 XV lines, each 22 miles in length, connect Westwood with Susanville.
There are approximately 971 wire miles in the district's electric
distribution system and 252 wire miles in the transmission system.
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Needles Electric District (Application No. 59549) - In
California, this district provicdes electric service £o Needles and
adjacent territory in San Bernardino County. C? National purchases
all of its power requirements for this district from Nevada Power
Company (NPC) throuch the Nevada Division of Colorado River Resources.
Power received £from NPC i3z generated at the Mohave Gernerating Station
and delivered to Needles by means of a 21.8l-mile 69 kV transmission
lizne. Iz case of emergency, energy may be received from Hoover Dam
over CP Natieonal's 100.l7-mile 69 kV transmission line. There are
approximately 306 wire miles in the Needles overhead distribution
system and an additional 12 miles of underground line.

Needles Gas Distriet (Application No. 59550) - In California,
the Needles Gas Distriet provides gas service to Needles and adjacent
territory in San Bernardino County. CP National's gas regquirements
for this district are purchased from PG&E on Rate Schedule G-62,
Resale Natural Gas Service. The gas is received at the California

rder near Topock, Arizona, where it enters CP National's &istribution
system. The distribution system consists of approximately 45 miles
of distribution mains and lines. ‘

South Lake Tahoe Gas District (Application No. 59551) =
Gas service in this district is furnished by CP National to Seuth Lake
Tahoe and adjacent territory in El Dorade County. Gas reguirements

re purchased £rom Southwest Gas Corporation (Southwest) on Rate
Schedule PGA-1. The gas is received at South lake Tahoe, California,
where it enters CP National's distribution system.

Weaverville Electric District (Application No. 59552) =
CP National's Weaverville Electric District serves Weaverville and
adjacent territory in Trinity County. Power reguirements to serve
the district are purchased £rom PGYE on Schedule R-Resale Service.
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Power is obtained from a 60 kV line comnecting Redding and Eureka.

CP National's substation has two 3,740 kilovelt ampere (kVA)
cransformers, one supplying the 2.4 kV distribution and the other
supplying the 12.5 kV distribution. There are approximately 124 wire
miles in the Weaverville distribution system.

Rate Increase Requests

In its original applications, CP National's proposed rates
for its five districts were designed to increase annual revenues over
those produced by presently authorized rates based on test year 1981
operations as follows: Lassen Electric District, $1,157,900 or 17.6
percent; Needles Electric District, $394,400 or 18.6 percent:

Needles Gas Districet, $130,700 or 20.4 percent: South Lake Tahoe
Gas District, $588,900 or 7.1 percent; and Weaverville Electric
District, $114,600 or 10.9 percent. Each rate increase reflected a
recquested rate of return on rate base of 12.78 percent. This rate
of return was based on an embedded cost of debt of 8.98 percent, an
embedéed cost of preferred stock ¢of 9.75 percent, and a cost of
common stock equity of 1l8.3 percent.

When hearings commenced in this consolidated proceeding,
however, CP National revised its requested rate increases to reflect
two changes which had taken place since the applications had been
£iled: (1) 2 decline in the cost of capital and (2) revisions of
CP National's capital budget. The improved market conditions resulted
in a downward revision of CP National's requested return on common
stock equity to 14.5 percent. The latter change led CP National <o
adopt the staff's rate hase estimates which had been based on CP
National's revised capital budget. The requested increases in annual
revenue were in turn reduced to the following: Lassen Electric
District, $764,200 or 8.5 percent: Needles Elec¢tric District, $290,300
or 12.7 percent; Needles Gas District, $92,200 or 12.9 percent: South
Lake Tahoe Gas District, $419,400 or 4.1 percent; and Weaverville
Electric District, $81,500 or 7 percent. (Tr. l6=13.)
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Discussion

During hearings in these proceedings, CP National agreed
to stipulate to the staff's estimates and recommendations on all of
the issues relating to its rate increase requests except: (1) rate
of return on common stock equity: (2) estimated sales £for the Lassen
Electric District: and (3) electric rate design for the Lassen and
Weaverville Electric Distriects. CP National entered the stipulation
detailed in the jointly sponsored late-£filed Exhibif 52 because the
staff's estimates were based in many instances on more recent data,
thedifferences between CP National's and the staff's expense estimates
for test year 198l were generally small,i/ and CP Natiozmal was desirous
of expediting decision in the applications.g/
Rate of Return

While the staff and CP National agreed on capital ratios
and the cost of senior securities, they disagreed on the return on
common stock equity which CP National should be allowed the opportunity
o earn. CP National's propesed return on equity of 14.5 percent '
contrasts with the staff's recommendation of 13.2 percent. Increases
iz both ¢f these figures result if, as recommended by the staff, a bonus
of 20 basis points is added to the return on equity in recognition of
CP National's considerable conservation efforts. CP National and the
staff agree that an allowance for attrition should be made effective
January 1, 1982. while the parties concur in the method of calculating
this allowance, the eventually adopted rate of return will determine the
actual amount of the allowance for each district.

1/ CP National estimates that there was only a $210,000 aggregate

difference between the staff's and CP National's expense estimates
for test year 198l.

2/ Exhibit 25 and a supplement to late-filed Exhibit 52 reflect re-
visions of CP National's Preliminary Statement to its tariffs. These
changes relate to the calculation of energy, rates for CP Natiomal's
electric districts, and the Supply Adjustment Mechanism accounting
procedures and recovery applicable to CP Natiomal's gas districts.
The changes were agreed to by the staff and CP Nationmal and will de
adopted herein.
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Return on Common Stock Equity

Both the staff's and CP National's witnesses on this
issue agreed that the determination of an appropriate rate of
return on common stock egquity regquires considerable judgment.
Nevertheless, CP National's witness (Q'Connor) attempted to reduce
the question of return on equity to 2 mathematical formula (Capital
Asset Pricing (CAR) Model).é/ (Exhibits 1, 5, and 20.) The exclusive
use of this model, however, has the following problems:

Because the CAP model is influenced primarily by the
treasury bill (T-bill) rate, any changes in this rate will have a
significant effect on the resulting rate of return on equity produced
by the model. This effect is illustrated by the substantial change
made during these proceedings in CP National's requested return on
equity. Shortly after CP National filed its applications, T-bill
‘rates declined dramatically. In less than four months the T-bill
rate used by witness O'Conneor had dropped from 12.8 percent to 9.2
percent. Because CP National was relying on the CAP model, it was
necessary for Cr National to lower its reguest £or an 18.2 percent
return on equity to 14.5 percent.

Despite witness 0'Comnor’s desire to determine rate of

return on the objective basis of 2 mathematical formula, the CAP

model does, in fact, require the exercise of an expert's judgment.
particular, judgment is required in choosing the appropriate
T-bill rate and beta factor variables to be used in the formula.
witness Q'Connor testified that he selected the interest rate for
90-day T-bills to be delivered at the end of June 1981 because he

It appears from the testimony that the CAP model involves
application of a formula with two principal variables: a T-kill
rate and a beta factor. According to EZxhibit 1, sponsored by

CP NWational, CP National's "beta" is a statistical measurement of
its "degree of riskiness."
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believed that the futures market in T-bills provided a2 reasonable
estimate of 1981 T-bill rates. Because other T-hill rates could have been
chosen, staff counsel argued in his brief that "using <he AEh27'model
at best replaces making informed estimates of regquired rates of
return on equity to making estimates of future interest rates."

Staff witness Gardner testified that her recommended rate
of returz on equity was not based on a mathematical formula, but rather
on informed judgment following 2 careful analysis of many factors
which affect the cost of equity capital. (Exhibit 39.) These factors
included the business and £financial risks faced by CP National,
the comparative returns available on other investments of similar
risk, and the trends in interest rates. Based on this analysis, the
staff concluded that CP Natiornal's requested return was excessive and
that 2 13.2 percent return would adequately reflect CP National's cost
of equity capital in test year 1981.

The staff recognized that its recommendation, although
2 substantial increase £from CP? National's presently authorized return
of 12.21 percent, was still less than those currently authorized for
major California energy utilities. Despite this discrepancy, witness
Garéner reasoned that a2 12.2 percent return proverly reflected CP
National's lower business and financial risks. According to the
staff, this lower degree of risk results from CP National's being
primarily 2 distribution system generating less than 2 percent of its
total electric sales. Consequently, because CP Natiomal has no plans
£o builé any major power plants, it will not be faced with the enormous
capital requirements, delays in plant certification, and operational
difficulties that major California energy utilities will encounter.
Adéitionally, the staff believes that CP National's increasing equity
ratioi/ will reduce leverage and provide greater'earnings protection

4/ CP National is planning two common stock offerings totaling
950,000 shares.
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to current and future bondholders. The staff also concludes that its
recommended step increases in 1982 for operational and £inancial
attrition should allow CP National a rcasonable opportunity to earn
its authorized rate of return in 1982. .
We agree with the staff that CP National's requested rate
of return on equity is too high and question the significance of a
figure derived solely from the CAP model. We do not believe, however,
that the staff's recqommended return on equity of 13.2 percent is
sufficient to attract capital at 2 reasonable cost and maintain
CP National's crecdit. We are also concerned that such a figure is
not consistent with our most recent rate decisions for other California
energy utilities. At the present time, the authorized returns on equity for
PG&E, an AA-rated company, and San Diego Gas & Electric Company (SDGSE),
2 Baa-ratec company, are 1l4.1 percent and 14.5 porcent, respectively. Perhaps more
significantly, since the present applications were submitted, we
.have authorized the following rates of rcturn on cquity: 14.0 percent,
Pacific Power and Light Company (Decision No. 92411 issued November 18,
19807 ; 14.6 percent, Southern California Gas Company (SoCal) (Decision
No. 92497 issued December 5, 1980):; 14.95 percent, Southern California
Edison Company (Edison) (Decision No. 92549 issued December 30, 1980):
and 1l4.3 percent, Southwest Gas (Decision No. 92507 issued December 16, 1980).
While the majority of the preceding utilities are involved in
generation or production of a significant part of their electric or
gas requirements, Southwest, like CP National, purchases almost 2all
of its energy requirements. Nevertheless, present market conditions




A.59548 et al. ALJ/ec

still mandated that Southwest be given the opportunity to earn 2
14.3 percent rate of return on common stock equity. Additionmally,
the recoxrd reflects the significant effort made by CP National to
achieve and implement a better managed company, as well as an
effective and commendable consexvation program. Undexr these
circumstances, even accepting the staff's analysis of CP National's
business and financial risks in comparison with other California
utilities, we conclude that a rate of return on common cquity of
14.20 pexcent must be adopted for all of CP Natiomal's districts
involved in this proceeding. The staff’s and CP Natiomal's
recompended capitalization ratios and cost of long-term debt and
preferred stock are also adopted. The final adopted rate of return
is shown in Table 1.

TABLE 1
Adopted Rate of Return

Capitalization Weighted
Component Ratios Cost Cost

Long-Term Debt - 51.50% 8.207% 4.227
Preferred Stock 8.50 9.39 0.80
Common Stock Equity 40.00 14.20 5.68

Total 100.00% 10.70%
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Conservation Efforts

In Decision No. 90597 issued in Order Instituting
Investigation No. 14, the Commission's investigation into CP National's
California electric service, we stated in Ordering Paragraph 3:

"CP National shall proceed immediately and
aggressively to implement its proposced conservation
program, as well as the additional measures
found necessary or rcasonable in the f£findings
above. Failure to 4o 30 may result in an
adjustment in rate of return in CP National's
next general rate increase application...."

As staff witness Grove indicated in his testimony, CP National since
its last general rate case has met the Commission's mandate. In
Exhibit 40 the staff concluded: "CPN has taken vigorous, imaginative.
and effective steps in its conservation efforts and should be
commended." (Exhibit 40, p. 9=2.)

. In later oral testimony, staff witness Grove specifically
identified the form which this commendation should take. It was his
recommendation that a bonus of 20 basis points or $30,000 be added
to the rate of return on common stock equity. Tr. 197.) The staff
concluded that this figure was reasonable based particularly on the
£ollowing: (1) The effort made by CP National to reduce costs through
conservation in its Needles, South Lake Tahoe, Lassen, and Weaverville
Districts (Exhibit 40); (2) the extra cffortmade by CP National's
conservation manager, Philip Carman, in developing CP National's
conservation programs and providing information to the Comnission
enabling the staff to measure the cost effectiveness of those programs;
and (3) the willingness demonstrated by CP National to initiate

Residential Conservation Service (Rcs)é/ Program audits ahead of the

5/ On November 7, 1979, the Federal Department of Energy (DOZ) issued
final rules implementing the RCS Program pursuant £o the National
Energy Conservation Policy Act. On June 4, 1980, the State Plan

. for the RCS Program was submitted to DOE.
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RCS timetable, despite CP National's exemption f£from the RCS
requirements. Witness Grove believes that this latter action
revealed a strong desire by CP National to wove forward im its
conservation efforts. (Ix. 197.) '

We agree with the staff that CP Natiomal's comservation
efforts have been most commendable. We do not £ind, however,
that a sufficient record has been developed in this proceeding
to justify the addition of the specific bonus recommended by the
staff to CP Natiomal's return om equity. To date no specific
guidelines for achieving such a bonus have been set either fox
CP National itself or for the utilities which we regulate in
general. Because the concept of a bonus for conservation is
appropriate, however, we will oxder the staff and CP Natiomal to
work together to _develop specific goals ox guildelines which way

. provide an objective basis for a positive adjustment in rate of
return in the future.
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Attrition Allowance

The purpose of an attrition allowance is to ¢give recognition
to costs occurring heyond the test year over which the utility has
little or no control. Operational attrition is defined as the decline
in the rate of return in the vears following the test year caused by
increases in expenses and rate base which are not offset by increases
in productivity and/or revenue. (See, e.g., Exhibit 34.) Feor
ratemaking purposes, financial attrition is the change in a utility's
cost of long-term debt and preferred stock due Lo the issuance or
retirement of senior securities. Tinancial attrition which will
oceur in the yvear following the test year can be estimated £rom the
utility's projections of future financing. (Exhibit 39.) 1In this
proceeding both the staff and CP National recommend that the Commission
adopt an allowance for operational and financial attrition to be
implemented on January 1, 1982, for the year following test year 1981.
while the staff ané CP National agreed on the method of calculating
this allowance, the actual allowance recommended by the parties
varied as a result of their different rate of return recommendations.

Recently, attrition allowances have been authorized for
both SoCal (Decision No. 92497) and Edison (Decision No. 92549).
Similarly, we believe an attrition allowance for each of CP National's
enercy districts, to be effective Januvary 1L, 1982, is appropriate in
this proceeding. Such an allowance has the desired effect of |
lessening the need for repeated rate cases. The adopted attrition
allowance for each district, shown in Table 2, differs, however, from
Both the stafs's anéd CP National's recommendations since it is based
on our adopted return on equity of l4.2 percent. We would also note
that these allowances are authorized with the understanding that,
barring severe financial emergency, further general rate relief for

Cp National's gas and electric districts will not be considered until
test year 1982.
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O the Iissue of an attrition allowance, however, one
problem remains: <the procedure necessary to give effect after one
vear to the single-step increases. In both the Edison and Seolal
decisions, we rejected the staff's proposed procedure for effecting
the step increases. That procedure, like the one proposed by the
staff in this proceeding, would require an advice letter £iling
including CP National's results of operatiomsfor test year 1981 based
on recorded and estimated data. Staff review of this data would be
made, followed by a recommendation to the Commission and issuance
Dy us of a2 resolution approving a step increase if one is regquired,
we cetermined in both decisions that this procedure could lead to
protracted hearings (requested by parties upon publication of the
staffi's report and recommendations) which might in turn jeopardize,
rather than facilitate, the Regulatory Lag Plan. We therefore concluded
chat the step rates would automatically take effect.

With respect to, CP National, it is unlikely that either
party to the proceeding (the stafs or CP National) would request a
hearing orn the step increases. Turther, CP National is not among the
utilities subject to the Regulatory Lag Plan. Because the operations
0L CP Nationmal are also considerably smaller than those of either
Edison or SoCal, we do not believe it would be too time-consuming
zor would it defeat the purpose of the attrition allowance to follow
the staff's recommended wprocedure in this case. Additionally, the
staff's procedure recommended here requires two months less recorded
data and therefore contemplates an earlier £iling date +han that
recommended in the Edizon and SoCal rate cases. This circumstance
will in turn mean earlier staff review., We therefore adopt the staffi's
procedure requiring CP National to file an advice letter with the
Commission based on six months recorded and six months estimated
results of operations for the 1981 test year. If staff review shows
that CP National will not exceed its allowed rate of return, the step
rate increase will be implemented on January 1, 1982.




Description

Operational Attrition fran Increases In:
Revenues
B g
Total Operational Attrition
Net Operating Revenue Level
Rate of Returm Fram:

Opcrational Attrition
Financial Attrition

Total
Test Year Rate Base
Effect on Operating Inoane
Total Attrition Allowvance

1/ Revenue based on return plus

TABLE 2

CP HNational
Mopted Attrition Allovance
Year 1982

Needles
Etectric
PDistrict

Yeaverville
Electric
District

Lassen
Electric
District

$ (43,484) $ (14,754) $ (16,181)
120,306 23,385 42,938
17,639

165,162 17,188

South

Iake

Tahoe
Gas District

Needles
Gas
District

$ 0
102,119
1,910

)
20,541
5,482

241,984 44,396

115,930

25,819
12,299

1,38 1.03 0.86
0.03 0.09 0.09

21,103

110,089
52,810

1,18
0.09

1.47 1.12 0,95
8,423,400 1,198,500 2,454,600
123,865 13,428 23,208

$ 258,547 $ 28,189 $§ 48,825

(Red Figure)

1.27
4,477,200
57,027

$ 118,88

income tax on equity portion.,

26,023
12,375

1.62
0.09

1.72
763,100
13,093

$ 27,534

DO/D/LT TR 30 §Y5ESTY
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Lagssen Electric District Sales

Despite the extensiveness of the staff's and CP National's
stipulation, <the two parties could not agree on the correct estimate
of the 193] test year sales for the Lassen Electric¢ District. As
pointec out by staff counsel, the difference between the two estimates
is 2 direct result of different forecasting methods. CP National's
witness chose o base his estimate on trending recorded data for the
last £ive yvears ("least squares trending”). (Exhibits S5 and 6.)

The staff used a method which requires the determination and isolation
0% variables which can affect sales, such as weather, price, and
general economic conditions. These variables are then incorporated

in a multiple regression technigue "which estimates sales as 2
function”" of those variables. (Exhibit 34, Tr. 1722179.)

Both staff and CP National argue £for the reliability of the
respective methods used by their witnesses. In CP National's last
rate cases involving these districts, we adopted sales estimates based
alone on trending of recorded data. We believe, however, that the
staff's present method of estimating sales appears to be a further
refinement of that method and may in turn lead to more precise estimates
and results. Staff counsel in his brief points to several instances
in Cp National's testimony where apparent inconsistencies have heen
produced by CP National's reliance solely on trending of recorded data.
These inconsistencies included estimated sharp decreases in customer
usage for 1980 and test year 1981 despite gradual increases in usage
during the preceding vears, as well as a significant understatement
of industrial sales for 1979 when only three months of that year
required estimation. (Tr. 132-137.) Additionally, although CP
National takes issue with the staff's sales estimates for the lLassen
Electric District, the staff's method was found by CP Nationmal %o

produce acceptable estimates £or both the Weaverville and Needles
Electric Districts.
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For these reasons, we adopt the staff's estimate of sales
£or the Lassen Electric District.
Summaxry of Farmings

Tables 3 throuch 7 set forth the summary of earnings for
each of CP National's districts for test year 1981 (L) at rates
presently in effect, (2) at the staff's and CP National's proposed
rates of return, and (3) at the adopted rate of return. Table 3
reflects the difference in sales estimates for Lassen Electric District
at present and proposed rates. The adopted summary ¢f earnings
reflects our adoption of the staff's sales estimate for that district.
Finally, Table 8 sets forth the increase in annual revenues for test
vear 1981 over those produced by present rates based on our adopted
rate of return for all districts and our adopted sales estimate for
the Lassen Electric District.

v




Doescription
Opcrating Revenues

Basic Rates
tiscellancous

Total Operating Revenues
Opcrating Fxpenses

Transnission

Distribution

Custamer Service and Info.

Sales

Qustaner Accounts WHithout
Uncollectibles

Uncollectibles

Administrative and General

City & County Franchise

Subtotal

Book Deonreciation

Taxes Other than Incane
State Corp. Franchise Tax
Foderal Inocone Tax

Total Operating Expenses
tiet Operating Revenuves
Rate Base

TABLE 3

CP Natjonal

Stmnary of Eamings
Test Year 1981

Lassen Electric District

Present Rates

Staff

$2,279,637
56,600

2,336,237

6,500
343,100
100,700

0

205,400
14,695
545,700

28,736

1,244,831

426,100
144,700
0

{39,845)

1,775,786
560,451
8,423,400

Utility

$2,216,770
56,600

2,213,370

6,500
343,100
100,700

0

205,400
14,299
545,700
27,962

1,243,661

426,100
144,700
0

(68,211)
1,746,250

527,119
8,423,400

Proposed Rates

Staff

$2,656,392
56,600

2,712,992

6,500
343,100
100,700

0

205,400
17,065
545,700

33,370

1,251,835

426,100
144,700
32,532

{16,523)
1,838,644

874,349
8,423,400

utility

$2,747,857
56,600

2,804,457

6,500
343,100
100,700

0

205,400
17,640
545,700

34,495

1,253,535

426,100
144,700
41,153

20,818

1,886,306
918,151
8,423,400

Adopted

$2,12,656
56,600

2,769,256

6,500
343,100
100,700

0

205,400
17,419
545,700

34,062

1,252,881

426,100
144,700
37,833

6,439

1,867,953
901,304
8,423,400

L]

"T® 3@ gPSeSTY

59/ uay/07¢

Rate of Retum 6.65% 6.,26% 10,138% 10,90% 10,70%

(Red Figure)




A.56548 et al. ALY/kn/ec

TARLE 4

CP National
Sumary of Earnings
Test Year 1981

Needles Electric Districet

Zxoposed Rates '
Description Staff Ueility Adgpted

Operating Revenues

Basic Rates $ 707,707 $ 933,201 $ 960,054 $ 949,726
Miscellaneous 27,800 27,800 27,800 27,800

Total Operating Revenues 735,507 961,001 987,854
Operating Expenses

Transmission 4,600 4,600 4,600
PDistribution 122,500 122,900 122,900
Custamer Service and Info. 31,300 21,300 31,300
Sales 0 0 0
Customer Accounts Without

Unoollectibles 73,000 73,000 73,000
Uncollectibles 4,619 6,035 6,204
Aéministrative and General 190,900 190,900 190,900

City & Coumnty Franchise 14,710 19,220 16,757
Subtotal 442,029 447,955 448,661

BooK Depreciation 137,500 137,500 137,500
Taxes Other than Income 51,300 51,200 51,300
State Corp. Franchise Tax 0 18,984 21,494
receral Inceme Tax (16,694) 50 474 61,347

Total Operating Expenses 614,135 706,212 720,3C2
Yet Operating Revenues 121,372 254,737 267,551
Rate Base 2,454,600 2,454,600 2,454,600
Rate of Return 4.94% 10.33% 10.90%

(Red Figuxe)
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TABLE 5

CP Natiemal

Summary of Zarnings
Test Year 1981

Opexating Revenues
B2sic¢ Rates
Miscellaneous
Total Operating Revenues
Cpezating Expenses

Custamer Service and Imfo.
Sales

Qustomer Accourtts Without
Uncollectibles
Uncollectibles
Aéministrative and General
Clty & County Franchise
Subtotal
200K Depreciation
Taxes Other than Income
State Corp. Franchise Tax
Tederal Income Tax

Total Operating Sxpenses
Net Operating Revenues
Rate Base
Rate of Return

Needles Gas District

Iresent Rates Staff

$281,800%

3,500

285,300

0
75,900
16,300

0

32,400
1,672
77,200

5,706

209,178

36,000
22,100
0

(14,218)

252,460

32,840

763,100
4,30%

$360,102
3,500

363,602

0
75,900
16,200

0

32,400
2,131
77,200

7.272

211,203

36,000
22,100
4,666

10,424

284,393

79,210

763,100
10.38x%

{Red Figure)
1/ Based on Supply Adjustrment Mechanism Revenues.

x~
Utiliey

$363,447
3,500

371,947

0
75,900
16,300

0

32,400
2,180
77,200

—1432
211,419

36,000
22,100
5,446

13,804
288,769
83,178
763,100

10.90%

Adgted

$365,237
3,500

368,737

0
75,900
16,300

0

32,400
2,161
77,200

7,275
211,336

36,000
22,100
5,146

12,504

81,652
763,100
10.70%
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Description

Cperating Revenues

Basie Rates

Miscellanecus

Toral Operating Revenues

Cperating Expenses

T;ansmission
Customer Serxvice and Info.
Sales
Qustamer Accounts Without

Unoollectinles
Uneollectibles

Aeministrative and Gemeral
City & Comnty Franchise

Sulbtotal

Book Depreciation

Taxes Cther than Incane
State Corp. Franchise Tax
Federal Income Tax

Tetal Opevating Expenses
Net Operating Revenues
Rate Base
Rate of Return

TARLE 6

CP National
Surmary of Zarmings
Test Year 1981

South Lake Taloe Gas District

Bresent Rates Staff

$1,567, 700~

500
1,568,200

0
-202,300
99,500
400

218,800
11,479
501,500
15,682

$1,936,003

500

£
Ttiliey

$1,984,536
500

Adoptes

$1,965,869
500

1,936,503

0
202,300
99,500
400

218,300
14,175
501,500
19,365

1,985,026

0
202,300
99,500
400

218,800
14,530
501,500
19,850

1,966,369

0
202,300
99,500
400

213,800
14,394
501,500
19 664

1,049,661

204,400
77,300

0
(27,402)

1,056,040

204,400
77,300
31,380

102,649

1,303,959

264,24)

4,477,200
5.90%

1,47L,769

464,732

4,477,200
10.38%

1,056,880

204,400
77,300
35,958

122 482
1,497,020
488,015
4,477,200

10.90%

1,056,558

204,400
77,300
34,1597

114,854

1,487,309

479,060

4,477,200
10.70%

{Red Figure)
L/ Based cn Supply Adjustment Mechanism Revenues.




Baserinti
Operating Revemues

Zasic Rates
Miscellaneous

Total Operating Revenues
Opexating Expenses

Trananission

Distrilution

Customer Sexrvice and Imfo.
Sales

‘I" Custemer Accowunts Without

Uneollectibles
Uncollectibles
Meministrative and General
City & County Franchise

Subtotal

Book Depreciation
Taxes Qther than Incame
State Corp. Franchise Tax
Tedewal Income Tax
Total Operating Expenses
Net Operating Revemues
Rate Base
Rate of Return

TARLE 7

CP National
Summary of Farmings
Test Year 1981

400,055
19,300

Weaverville Slectric District

Promosed Rates

Stafs

§ 417,357

13,300

Utility

$ 430,440

19,300

419,355

0
68,500
10,300

300

47,200
1,733
101,700
8,387

0
63,500
10,300

300

47,200
1,825
101,700
8,733

449,740

0
68,500
10,300

300

47,200
1,880
101,700
8,995

| Adoted

$ 425,408

19,300

444,708

' ¢
63,500
10,200

300

47,200
1,859
101,700
8,894

238,140

53,500
23,400
1,681
0

238,558

53,500

23,400
3,302

(6,508)

238,875

53,500

23,400

4,528
(1,199

238,753

53,500
23 400

4,057
(3'241)

316,721
102,634
1,198,500

8.56%

312,282

124,404

1,198,500
10.38%

(Red Figure)

319,104
130,637
1,198,500

10.90%

316,469

128,239

1,198,500
10.70%
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TABLE 8

CP National
Increase in Total Revenues
Test Year 19381

4

District Amount Percent _Increase
($000)
Lassen $433 4.5%
Needles Electric 242 10.8
Needles Gas 83;/ 11.5
South Lake Tahoe 398l/ 3.9
Weaverville 25 1.7

1/ Based on Supply Adjustment Mechanism Revenues.
Electric Rate Design

In this procecding CP National proposes to continue its
‘resently effective electric rate design for residential sales in

its Lassen, Weaverville, and Needles Electric Districts. This rate
design allows CP National to collect all of its residential base
rates in the lifeline usage block. In adopting this rate design in
the last general rate cases involving these three districts, we
observed:

"In this procecding, applicant and the staff
(with some minor differcnces) have proposcd a
new rate design for residential electric sales
which will 2id in reducing the effects of
declining sales on revenue, promote conscrvation,
and not dizadvantage the utility's ratepayers.”
(Decision No. 90600 at p. 9; see, also,
Decision No. 90647 at pp. 8=9:; and Decision
No. 90648 at p. 9.)

This rate design was again endorsed by the staff in this
procecding for CP National's Necedles Electric District. TFor CP
National's Lassen ané Weaverville Electric Districts, however, the staff
proposcd that a small portion of residential base rate revenue be placed

.:'.n the nonlifeline block for these two districts. (Exhibit 49.) '
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@

Staff's argument in favor of this modification is based on
a belief that there may still be eligible customers who have yet to
apply for their lifeline allowances. Should these customers apply
for lifeline in test year 1981, the amount of base rate revemves collected
would increase as the result of lifeline sales excceding te¢st year
estimates. Staff counsel also asserts that distributing base rates
over both lifeline and nonlifeline sales will make it easier to
establish the proper ratios between lifeline and nonlifeline rates.

We are not perswaded by these arguments to alter the rate design for
the Lassen and Weaverville Electric Districts. According to
CP National, with cither rate design a ratio of 1.35 to 1.50 between
lifeline and nonlifeline can be maintained (Exhibits 23 and 24), and
the staff's recommendations on marginal cost pricing can be observed.
Further, it is likely that the present rate design has contributed

CP National's presently effective conservation ¢ffort. Assurance
recovery of base rate revenues through lifeline is an incentive to

CP National to promote cnergy cfficiency and reduction of clectric
usage. The staff's concern regarding increcased lifeline sales is not a
sufficient reason to alter this presently successful approach.

Although the Administrative Law Judge roquested and
received from CP National a three-tier rate design for residential
sales, the two-tier rates proposcd and recommended by both CP National
and the staff are consistent with our recent decisions involving
Edison (Decision No. 92549) and Pacific Power & Light Company
(Decision No. 92411) and will be adopted. The rate designs proposed
by the staff and agreed to by CP National for Needles and South Lake
Tahoe Gas Districts, including three~tier residential rates, are also
consistent with present Commission policy (Decision No. 92507,
Southwest and Decision No. 92497, SoCal).
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Pindings of Fact

1. CP National roquests the following rate inercases for its
california gas and oleetric service: Lassen Electric District
{Application No. 59548), 8.5 percent OF $764,500; Needles tlectric
District (Application No. 56549), 13.7 percent or $290,300; Needles Gas
District (Application No. 50550), 12.9 percent or $92,200; South Lake
Tahoe Gas District (Application No. 59551), 4.l percent oOr $419,400;
and Weaverville Electric nistrict (Application No. 50552), 7 pereent
or $81,500.

2. Properly noticed hearings in these applications werce held
a% which all interested parties had an opportunity to be heard.

3. A rate of roturn on common stock equity of 14.2 percent
and an overall rate of return of 10.70 percent for the test year 19381 ///
"/

is reasonadlc.

4. Tor all of CP National's gas and clectric districts ot
issuc here, <he staff's cstimates of operating cxpense and rate basc
for cach &isztrict for the test year 1981 reasonably indicate the
results of CP National's operations in thosc districts and should be
adopted.

5. The customer charges proposced by the staff for cach of
CP National's districts are reasonable.

6. The rate designs proposed by the staff for the Needles
Electric District, South Lake Tahoe GCas District, and Needles Gas
District are reasonable and should be adopted. The residential
rate designs proposed by CP National for its Lassen and Weaverville
Electric Districts are rcasonable and should be adopted. Commercial,
industrial, and streetlighting rate designs recomnended by the staff
for each electric district are reasonable and should be adopted.

7. The rate designs adopted hexein will contribute to
comsexvation and reflect policies adopted by this Commission.

~26-
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. 8. The provisions of CP National's tariff Prcl.imfx'.nary‘
Statement relating to the Supply Adjustment Mechanism for CP Natiomal'.
gas districts and the calculation of Emexgy Rates for its clectric
districts should be revised as stipulated by the staff and
CP National.

9. The rates and rate designs adopted herein will produce the
following estimated additional annual revenues over present rates for
test year 1981l: Lassen Electric District, $433,000; Needles Electric
District, $242,000; Necedles Gas District, $83,000; South Lake Tahoe
Gas Distriect, $398,000; and Weaverville Electric District, $25,000.

10. An allowance for operational and financial attrition for
cach of Cp National's districts, as shown 4in Table 2, may de
necessary to refleoet incrcazing costs outside of CP National's control
in the year following test yecar 198l. Authorization of this
allowance, following procedures recommended by the staff, should
climinate the necessity of general rate relicf being sought by CP
National for any of itz affccted districts sooner than test vear
1983.

1l. 7The conservation program and recommendations outlined by
the staff in Exhibit 40 axe reasonable and should be vigorously
pursued by CP Natiomal. Close coordimation between CP National and
the staff with xespect to implementation of CP Natiomal's conserva-
tion program should be continued and should include the development
of goals or guidelines by which any positive adjustment in CP
National's xate of return for its consexvation cfforts can be
measured.

12. The increase in rates and charges authorized by this
decision for each of CP National's California gas and electric
districts is justified and 1s reasomable; and the present rates
and charges, insofax as they differ from those prescribed by this
decision, are for the future unjust and unreasonable.

13. Because there is an immediate neced for the rate rellef
avthorized by this decision, the effective date of the following

. order should be the date of signature.
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14. Becausce the rate increase applications f£iled by CP National
for cach of its California cnergy districts have been acted on by
this decision, CP National's motion for interim relief should be
denied. .

Conclusion of Law

CPp National should be authorized to place into effect the
increased rates found to be just and reasonable Iin the findings set
forth above.

IT IS ORDERED that:

1. After the effective date of this order, CP National
Corporation (CP National) is authorized to £ile, for each of its
California gas and clectric districts, revised rate schedules in
accordance with Appendices A (electric) and B (gas) attached to this

rder and concurrently to withdraw and cancel its presently cffective
schedules. Such f£ilings shall comply with General Orxder No. 96-A.
The revised schedules shall be cffective £ive days after the date of
£iling and shall apply only to service rendered on and after the
effective date thereof. ‘

2. Cp National shall implement the conservation PXogram set
forth in Exhibit 40 received in this proceeding and shall: continue to
closcly coordimate its cfforts with the Commission staff. CP National
and the staff are further directed to develop goals or guldelinmes

by which any positive adjustment for CP National's comsexvation
efforts can be measured.
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3. TFor each of its districts invelved herein, CP National is
authorized to £ile an advice letter for the attrition allowance for
1982 set forth in Table 2. CP National shall follow the procedures
outlined by the staff in Exhibits 34 through 38 received in this
proceeding.

4. The motion for interim relief filed by CP National in these
applications is demied.

The effective date of this order is the date hereof.
Dated - FEB 13 1981 ., 2t San Francisco, California.

Commissionexs
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APPENDIX A
Page 1 of 14
CP NATIONAL ELECTRIC RATES

CP National's rate schedules shall be revised as follows:

PRELIMINARY STATEMENT

D. ENERGY RATES

1.

2.

Energy Rates to recover the total ¢ost of purchased power will be included
in each of the Utility's rate schedules.

Energy Rates shall be set as follows:

a.

The Energy Rates will be changed only upon prior approval of the
Commission either in a general rate case or in response to the Utility's
advice letter filings.

The Ttility may file for & change in the Energy Rate when required, but
not sooner than four months after the date of the previous filing.

Advice filings to change the Energy Rate shall derive the requested rates
utilizing the latest calendar year recorded (test year) purchases. sales,
ueollectidle accounts expense and {ranchise tax expense for each distriet
as follows: ‘

(1) Derive the revenue requirement to recover current purchased energy

costs by repricing test year purchases on the latest purchased energy
rate or tariff.

(2) Derive an annualized revenue requirement to clear the current Pur~
chased Power Cost Balancing Account as determined in F.3. The
annualized revenue requirement to clear this account may utilize an
amortization period as required to minimize this balance in the
Purchased Power Cost Balancing Account.

Derive a total revenue requirement by combining the amounts cal-
culated in ¢l and ¢2 and adjusting for gross revenue deductions
including franchise tax exvense and uncollectible accounts expense.

Derive the average cent per Kwhr Energy Rate required by dividing
the amount caleulated in ¢.2. by the test vear Kwhr sales. The
actual Energy Rate for lifeline, non-lifeline and other schedules will
be in accordance with Commission policy at the time of filing.
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APPENDIX A
Page 2 of 14
CP NATIONAL ELECTRIC RATES

PRELIMINARY STATEMENT

F. PURCHASED POWER COST BALANCING ACCOUNT

1.

Purpose

The purpose of this Balancing Account Provision is to carrv out the provisions
of Assembly Bill No. 2548, which added Seetion 792.5 to the Public Utilities
Code.

Applicabilitv

This Balaneing Account Provision shall be applicable to all purchesed power
costs and all revenues {rom Energzv Rates.

The Ttility shall maintain & Purchased Power Cost Balaneing Account for each

district. Entries shall be made to this Account at the end of each month as
follows:

8. A debit entry cqual t0 the invoiced purchased power cost for the month
(in the case of Needles the allocated Purchased Power Cost), less

b. A credit entry equal to the revenues from Energy Rates. adjusted for the
percentage utilized in setting the Energy Rates for franchise taxes and
uncollectible aecounts expense: plus

A debit entry, if positive (credit entry. if negative) of interest at the
rate of 1/12 of the most recent month's interest rate on Commercial
Paper plus S0 basis points (prime. 3 month), published in the TFederal
Reserve Statistical Release G.13, of the average amount in the Account
for the current month. The average balance shall be caleulated by adding

the current month's beginning balance and ending balance and dividing by
2.
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APPENDIX A
Page 3 of 14
CP NATIONAL ELECTRIC RATES

LASSEN DISTRICT

Schedule D-110, D-113 - Residential Service and
DML-1264 = Multi-=Family Service (Not Submetered)

Per Meter
RATES Per Month

Service Charge: $2.50

Commodity Charge:
Lifeline Kwhr, per Kwhr 05196
Nonlifeline Kwhr, per Kwhr 07875

Energy Rates:
Included in the Commeodity Charge cbove cre the following Energy Rates
cs specified in Part D of the Preliminary Statement:

Lifeline Kwhr, per Kwhr 02078
Nonlifeline Kwhr, per Kwhr 07875

Schedule DSL-123 « Multi-Family Residential Service (Submetered)

RATES
Service Charge: ‘ | $2.50

Commodity Charge:
Lifeline Kwhr, per Kwhr 04676
Nonlifeline Kwhrs, per Kwhr 07875

Energy Rates: '
In¢luded in the Commodity Charge cbove are the following Energy Rates
as specified in Part D of Preliminary Statement:

Lifeline Kwhr, per Kwhr 01870
Nenlifeline Kwhr, per Kwhr 07875
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APPENDIX A
Page & of 14
CP NATIONAL ELECTRIC RATES

LASSEN DISTRICT

Schedule A-120 - General Service

Per Meter
RATES Per Month

Service Charge: $2.50

Commodity Charge:
First 10,000 Kwhr, per Kwhr

Next 150 Kwhr per Kw of Billing Demand,
per Kwhr*

05849
Excess Kwhr, per Kwhr 05228

07564

Energy Retes:

Included in the Commodity Charge, above,

is on Energy Rate of 5.0504 per
Kwhr as specified in Port D

of the Preliminary Stetement.

“Where ¢ demaond meter is not installed, il energy above 10,000 Kwhrs
will'be billed at this rote.

Schedule P-130 - Agrieultural Pumping Service

RATES
Service Charge:

All hp, per hp per year $14.29

Commodity Charge:

All Kwhr, per Kwhr 05783

Energy Rates:

Included in the Commodity Cherge, above, is an Energy Rate of $.0504 per
Kwhr as specified in part D of the Preliminary Statement.




A.59548 et ale /ALJ/ech/ec

APPENDIX A
Page 5 of 14
CP NATIONAL ELECTRIC RATES

ey m bl aladd
LASS:..- o ot hc-

. Schedule T-170 - Genercl Power Sarvice - Time Metered

Per Meter
RATES Per Month

Service Charge: $230.00

Demend Cherge:

Period A, per Kw of Billing Demand 2.89
Period B, per Kw of Billing Demand 0.00

Commodity Charge:

Peried A Kwhr, per Kwhr

05404
Period B Kwhr, per Kwhr

05304

Energy Rates:

Included in the Demand Charge and Commodity Charge, above are Energy
Rates of $.0432 per Kwhr for both Period A and Period B Kwhr and $2.89
per Kw of billing demand for Period A only.
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APPENDIX A
Page € of 14
CP NATIONAL ELECTRIC RATES

LASSEN RDISTRICT RATE

PER METER
PER MONTIL

SCHEDULE QL~150 =~ OUTDOOR AREA LIGHTING

OVEREEAD

MERCURY VAPOR

7000 LU/ 65 KWHR £.45
20000 LU/146 KR 15.18
SODIUM VAPOR (SAML FOR UNNDERGCROUND)

AREA LICHIS

9500 LU/ 40 KR 6.80
22000 LU/ 78 KWHR 9.26
LOOD LIGHTS

22000 LU/ 78 KWHR 11.65
50000 LU/150 XWHR 15.91

UNDERGROUND
+ERCURY VAPOR

7000 LU/ 65 XWHR
20000 LU/146 XWER

ADDITIONAL CHARGE
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APPENDIX A
Page 7 of 14
CP NATIONAL ELECTRIC RATES

| RATE
LASSEN DISTRICT PER METER

PER XONTH

SCUEDULE 1S-154 STREET & UICHWAY LICHTIN
(COMPANY OWNED)

OVERHEAD

INCANDESCENT
2500 LU/ 65 KWHR 5.72
MERCURY VAPOR

7000 LU/ 65 KWHR ' 8.66
20000 LU/146 KWHR 14.68
FLOURESCENT

20000 LU/146 KWHR 16.66
SODIMM VAPOR (SAME FOR UNDERGROUND)

9500 LU/ 40 KWHR 7.64
22000 LU/ 78 KWHR 10.32
50000 LU/150 XWHR 14.71

ADDITIONAL CHARGE 0.89

METAL POLE 2.77

SCHEDULE 1$=~156 STREET & HICHWAY LIGHTING
(CUSTOMER OQWNED)

MERCURY VAPOR

7000 LU/ 65 XHR
SODIWM VAPOR

9500 LU/ 40 KVHR
22000 LU/ 78 KWHR
50000 LU/150 KWHR
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APPENDIX A
Page 8 of 14
CP NATIONAL ELECTRIC RATES

NZEDLES DISTRICT

Schedule D-112 - Residential Serviea and
DMN-124 ~ Muiti-Family Service (Not Submetered)

Per Meter
RATES Per Month

Service Charge: $2.50

Commodity Charge:
Lifeline Kwhr, per Kwhr 03259
Nonlifeline Kwhr, per Kwhr 05180

Energy Raotes:

Included in the Commodity Charge above cre the following Energy Rates
‘as specified in Part D of the Preliminary Statement:

Lifeline Kwhr, per Kwhr L0312

Nonlifeline Kwhr, per Kwhr 05180

Schedule DSN-123 - Multi-Family Residential Service (Submetered)

RATES

Service Charge: , 2.50

Commodity Cherge:
Lifeline Kwhr, per Kwhr 02933
Nonlifeline Kwhr, per Kwhr 05180

Energy Rates:

Included in the Commodity Charge chbove cre the following Energy Rates
¢s specified in Part D of Preliminary Staterment:

Lifeline Kwhr, per Kwhr 00281
Nonlifeline Kwhr, per Kwhr 05180
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APPENDIX A
Page 9 of 14
CP' NATIONAL ELECTRIC RATES

NZEDLES DISTRICT

Schedule A-122 Ceneral Services

Per Meter
RATES Per Month

Service Chorge:

Slmgle-phase $2.50
Poly=-phese 4.40

Commodity Charge:
All Kwhr, per Kwhr 05717

Energy Rates:

Included in the Commaodity Cherge, above, is on Energy Rate of $.0262 per
Kwhr as specified in Part D of the Preliminary Statement.

Schedule P-132 - Genercl Power Service

RATES

Commodity Charge:
All Kwhr, per Kwhr

Energy Rates:
Scme as in Schedule A-122.

Schedule P-134 - Agricultural Pumping

RATES

Service Charge:
All hp, per hp, per year $11.00

Commodity Cherge:
All Kwhr, per Kwhr 05248

Energy Rates:
Serme @s in Schedule A-122.
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APPENDIX A
Page 10 of 14
CP NATIONAL ELECTRIC RATES

NEZEDLES DISTRICT

SCHEDULE OL~152 ~ OUTDOOR AREA LIGHTIN

OVERHEAD
MERCURY VAPOR

7000 LU/ 65 KXW 6.64
20000 LU/146 Xw 12.21
SODIWN VAPOR (SAME FOR UNDERGROUND)

AREA LIGHIS
9500 LU/ 40 X7
22000 1L/ 78 X+
FLOOD LICHIS
22000 LU/ 78 XW
50000 LU/150 KW

UNDERGROUND

YMERCURY VAPOR

L ——

7000 LU/ 65 K
20000 LU/146 KW

ADDITIONAL CHARCE
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CP NATIONAL ELECTRIC RATES

NEZDLZZ DISTRICT RATE

PER !ETER
PER NMONTI

SCUEDULL 1S~158 STREET & MICHUWAY LICHTING
(COMPANY OQWNED)

OVERIEAD

IERCURY VAPOR

7000 LU/ 65 KWHR 7.05
11000 1T/ 93 KWHR 9.13
20000 LU/146 KVHR 12.16
SODINM VAPOR (SAME FOR UNDERCROUND)

9500 LU/ 40 IWHR 7.34
22000 LU/ 78 KWHR 9.76
50000 LU/150 rwHR 13.62

ADDITIONAL CHARCE 0.89

SCHEDULE 1S~159 STREET ¢ LICHWAY LIGHTING
(CUSTOMER OWNED)

MERCURY VAPOR

20000 LU/146 FWER
SODIW VAPOR

9500 LU/ 40 KWHER
22000 LU/ 78 XWHR
50000 LU/150 KVHR
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CP NATIONAL ELECTRIC RATES

WSAVERVILLE DISTRICT

Schedule Dall |, Residential Service and
DMW=126 - Multi-Family Service (Not Submetared)

. Per Meter
RATES Per Month

Service Cherge: $2.50
Commodity Cherge:
Lifeline Kwhr, per Kwhr

Q4814
Nonlifeline Kwhr, per Kwhr

07262
Energy Retes:

Included in the Commodity Charge above are the following Energy Rates
as specified in Part D of the Preliminary Staterment:

Lifeline Kwhr, per Kwhr

02495
Nonlifeline Kwhr, per Kwhr

07262

Schedule DSW-123 - Multi-Family Residential Service (Submetered)

RATES

Service Charge: $2.50

Commodity Chorges
Lifeline Kwhr, per Kwhr

04333
Nonlifeline Kwhr, per Kwhr 07262

Energy Rares:

Included in the Commedity Charge cbove cre the following Emergy Rates
as specified in Part D of Prelimingry Statement:

Lifeline Kwhr, per Kwhr 02246
Nonlifeline Kwhr, per Kwhr 07262
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CP NATIONAL ELECTRIC RATES

WEAVZRVILLZ DISTRICT

Schedule A-121 « General Service

. Per Meter
RATES Per Month

Service Charge: $§2.50

Commodity Cherge:
All Kwhr, per Kwhr 07055

Energy Rates:

Included in the Commodity Charge, above, is an Energy Rate of $.0499 per
Kwhr as specified in Part D of the Preliminary Statement.

Scheduie P-141 « Ceneral Power Service

Per Meter
RATES Per Month

Service Charge: $17.35

Demend Charge:
All Kw, per Kw {45

Commodity Charge: :
© Al Kwhr, per Kwhr 06065

Energy Rates:

Included in the Commodity Charge, cbove is an Energy Rate of $.0499 per
Kwhr ¢s specified in Part D of the Preliminary Statement.
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CP NATIONAL ELECTRIC RATES

WEAVERVILLE DISTRICT

RATE
PER METLR
PER ORTH

SCUEDULE OL~151 = OUTDOOR AREA LICUTING

OVERIEAD

SERCURY VAPOR

7000 LU/ 65 KWHR
20000 LU/146 IWHR
SORIM! VAPOR (SAME

AREA LIGHTS

9500 LU/ 40 KWHR
22000 LU/ 78 XWHR
FLOOD LICHTS

22000 LU/ 78 KR
50000 LU/150 KWHR

ADDITIONAL CHARCE

SCHEDULE 1S~157 STREET &
(COMPANY QWIED)

OVERHEAD
INCANDESCENT
2500 LU/ 65 KWHR

4000 LU/101 1WHR
HERCURY VAPOR

7000 1U/ 65 ISR ..

20000 LU/146 K4HR
SODIUM VAPOR (SiM

9500 LU/ 40 KWHR
22000 LU/ 78 KWHR
50000 LU/150 KUHR

ADDITIONAL CUARGE

6.91
12.95
FOR UNDERCROUND)

HICHWAY LICHTING

5.16
7.97

7.46
13.47
TOR TNDERGROUND)

7.67
10.39
14.83

Q.89




A595L8 et a) /ALI/ec

APPENDIX 3
Poge 1 of A

Applicantes charges, commodity rates, and preliminary statement are chenged to
the Level or extent set forth in this sppendix.

SOUTH TAHOE GAS RATES

Sehedule GT=211 - Residential Serviee and

GMT=-224 = Multi=Familv serviee (Not submetered)

Per Meoter
RATES ’ Per Month

Service Charge: $2.20

Commodity Charge:
Tier 1 53112
Tier I 51587
Tier UI 78648

Energv Rates:
Included in the Commodity Charge. above, is an Energyv Rate of $.46143
per therm for lifeline sales and $.51266 per therm for non-lifeline sales
based on Southwvest Gas Corporation rates effective April 1, 1980, in its
FERC gas tariff, Original Volume No. 1.

Sehedule GST-223 - Multi=Family Service (Submetered)

RATES
Serviee Charge: 2.20

Commodity Charge:
Tier I 47802
Tier T H1587
Tier OI 78648

Energy Rates:
Included in the Commaodity Charge. above, is an Enerqy Rate of $.41529
per therm for lifeline sales and $.51266 per therm for non-lifeline sales
based on Southwest Gas Corporation rates effective April 1, 1980, in its
FERC gos tariff, Original Volume No. 1.
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SOUTH TAHOE GAS RATES

Schedule GT=221 = General Serviee

Per Meter
RATES *  Per Month

Service Charge: $2.20

Commodity Charge:
All therms, per therm b1587

Energv Rate:
Included in the Commodity Charge. above. is an Energv Rate of $.51266
per therm. hased on Southwoest Gas Corporation rates effective April 1.
1980 in its FERC gas tariff, Original Volnme No. 1.

Schedule GT=244 - Large General Serviee

RATES

Commodity Chargn:
All therms. Der therm S

Minimum Charges: 445,00

Enerzv Rate:
Included in the Commodity Charge, above. is an Energv Rate of %£.51266
per therm, based on Southwest Gas Coarporation rates effactive April 1,
1980 in its FERC gas tariff. Original Volume Na. 1.
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NEEDLES GAS RATES

Schedule GN=210 « Residential Sarviee and

GVMN«224 = Multi=Familv Service (Not Submetered)

Per Meter
RATES ' Per Month

Service Charge $1.50

Commodity Charge:
Tier 1 54582
Tier I L7576
Tier I 85286

Energv Rates:
Included in the Commodity Charge. above. is an Energy Rate of $.31801

per therm for lifeline sales and $.41068 per therm for non-lifeline sales
based on PG&E Schedule G-62, effective May 4, 1980,

v

Schedule GSN=221 = Multi-Familv Service (Submetered)

RATES
Service Charge 1.50

Commodity Charge:
Tier I 49124
Tier U S7T57R
Tier OI 35286

Energy Rates: .
Included in the Commodity Charge. above. is an Energy Rate of $.28621

per therm for lifeline sales and $.41068 per therm for non-lifeline sales
based on PG&E Schedule G-62, effective Mav 4, 1980.
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NEEDLES GAS RATES

Schedule GN-220 - General Service

Per Meter
RATES Per Month

Service Charge: $2.00

Commodity Charge:
All therms, per therm 3779

Energv Rate:
Included in the Commodity Charge. above. is an Energy Rate of $.41068
per therm, dbased on PG&E Schedule G-62, effective May 4, 1980.
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PRELIMINARY STATEMENT
(Continued) .

9. SUPPLY ADJUSTMENT MECHANISM (SANM)

A. Anolieabilitv. This Supply Adjustment Mechanism (SAM) provision applies to
bills for service under all rate schedules and contracts for gas service.

B. Basic Rates. The Basie Rates are the basic gas rates and miscellancous revenucs
cffeetive: Needles Distriet, » , South Tahoe Distriet, hd

Base Costs Amount. The Base Cost Amount is the total basic rates revenue
authorized.

Base Cost
Decision No. Amount

Needles Distriet * *
South Tahoe District o *

Current Period. The volumes of gas, expressed in therms, to be utilized hereunder
shall bDe those estimated to be sold during the twelve calendar month period
beginning with the applicadble Revision Date.

Revision Dates. The Revision Dates are January 1 and July 1 of cach yeor.
On such dates, or as soon thercafter as the Commission may authorize, the
utility shall, in acecordance with the provisions hereof, increase or decrease the
SAM Rates applicable to cach rate schedule and contract.

SAM Rates. The Commission shall determine and fix applicable SAM Rates to
be placed into effeet for cach revision period. The utility shall file one or
more exemplary SAM RATES to recover the Supply Adjustment Amount set forth
in sub-paragraph I.

Current Suopnlv Reeoverv Amount. The Current Supply Recovery Amount shall
Be the  revenues calculated at Basic Rates for the current period.

Supply Adjustment Amount. The Supply Adjustment Amount shall be the dil-
Teronce botween the Base Cost Amount and the Current Supply Recovery Amount,
plus the balanee in the Supply Adjustment Account, determined as speeified in
Scetion I below, at the end of the latest available month at the time of the
computation being made under the provisions of this Section.

» Dates, decision numbers, and amounts 10 be inserted by
CP National when thiz taxisf sheet is filed.
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PRELIMINARY STATEMENT

(Continued)

Supnly_Adiustment Aceount. DBegxinning as of the <date this Supply Adjustment
a1

slechanism provision becomes cffective, the utility shall mnintain 2 Supply Adjust-

o)
ment Account. Entrics shall he made to this account at the end of cach month
es follows:

(2) A debit entry cqual 20. if positive (eredit entry. if negative):
(1) One=twellth of the Base Cost Amount, less
(2) The amount of Gas Department revenue billed during the menth at Basie
Rates (Marmin) including miseellaneous revenues plus revenue billed during
the month under SAM Rates. .

An entry equal to he current interest percentage applied to the average of
the balanee in the account at the beminning of the month and the balance
in the account after entries (2) and (D) above. Such interest shall be 1/12
ol the mos: reeent month's interest rate on Commerceial Paser olus 50 basis
points {mrime, 3 month), pubdblished in the Federal Reserve Statistical Release
G.lS.

Time anéd Manner of Tilinz and Related Reports. The Ttility shall {ile revised
Acjustment Rales with the California Publie Utilities Commission at least 30
cays but not more than 90 days prior to the Revision Date. Eaeh such filing
shall be accompanied by a report which shows the derivation of the adjusiment
10 be applied. A results of operation report [or the prior year will be filed by
April 15, of cach vear.




