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Decisio: No. 92756 --------
EEFORE r.HE PUBLIC U~ILITIES COMMISSION OF THE STATE OF C~I!O?~!A 

Applica~ion of SAN DIEGO GAS & ) 
ELECTRIC COM?~'"Y to issue ane ) 
sell not e~ceeding 1,600,000 ) 
shares of its Pre!ere~ce Stock ) 
(C~ulative) without par value.

S 

OPINION ----,..--

A?~lication No. 6020~ 
(Filed January 22, 1ge~) 

s~ Diego Gas & Electric Company (SDG&E) requests autho~ity, 
pursu~t to Sections 816 through 818 and 851 o! the Public Utilitiez 
Code, to issue ~d sell up to 1,600~OOO shares o~ its Cumulative 
?reference Stock (Preference Stock), ~~thout ~ar value, i: one OT 

more series to ~roduce net ~roceedSiD the aggregate principal amo~~t 
not to exceed S40,000,000 • 

Notice of the !ilinr of the a~~lication appeared on the 
Co=ission I s Daily Calenc.ar of Ja:.J.ua:::y 27, 1981. No protests hav.12 
bee: receivec. .. 

SDG&E, a California co~oration, operates as a public utility 
under the jurisdiction of this Comcission. SDG&E provides electric 
service in portions o! Orange anc Im~erial Counties and electric, gas, 
a:c stea= se~ice in portio:s of San Diego County. 

For calendar year 1980, SDG&E reports it generated 
o~eratinr. revenues of S960,444,000 and net inco~e of ~52,046,OOO as 
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shown i~ the application az ~art of Ex.~ibit A. The utility's 
Balance Sheet as of December 31, 1980, also shown as part of 
Exhibit A, is s~a=ized as follows: 

Assets 
Net Utility Plant 
Other Property and Investments 
Curre~t and Accrued Assets 
De~e:::-red Debits 

Total 

Liabilities and Ecuity 
Common Stock EquitY 
Pre!erred/.?reference Stock 
Long-Term Deot 
Current and Accrued Liabilities 
Deferred Credits and Reserves 

Total 

Alnount 
Sl,590,852,329 

15,804,565 
325,556,851 
6?,615,646 

Sl,994,829,391 

585,785.,840 
213,500,000 
735,204 .. 349 
391,826,277 
68,512,9~5 

Sl,,994,,829,3~:' 

SDG&E ~ro~oses to issue aDd sell up to 1,600,000 shares 
of its Preference Stock, without par value, in one or more series, 
to produce net proceeds not to exceed $40,,000,000. SDG&E has 
commenced discussions for the sale of its Preterence Stock on a 
ne~otiated basis, either through a private p1ace~ent or by ~ublic 
of:ering. The sale will be made througz a Dationwide group of 
~derwriters who ~~ll agree to purchase the stock ~ursuant to an 
UDde~Titing agreement to be entered into between SDG&E and 
reorese~tatives of several under~iters. SDG&E anticipates that the 
stock will be priced to the public at either S25 per share Or SlOO 
per share" with the n~ber ot shares to be issuec limitec to ,~oviee 
not to e~ceed the aggre~ate princi~al amount of $40,000,000. Allot 
the sales will be completed on or oe!ore December 31, 1981 • 
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The final terms and conditions for the sale ot the 
Preference Stock~ iee1udiDt, the number ot issues, aggregate amount, 
price and dividend rate, redemption and si~~n6 fund prOvisions, 
it a:lY, a:ld number o! shares to be issued will be dependent on market 
conditions prevailing at the time of negotiation. The tore of a: 
~derwriting agreement tor a public offering will be SUbmitted to 
the Co~is~ion ~rior to the date of iss~ance. 

The net ~roceeds trom the proposed sale o! SDG&E's Pre!erence 
Stock will be used for the retirement and discharge ot a portio: ot 
SDG&E's then outstanding short-te~ debt issued tor tempor3-~ financing 
of additions to its utility plant, with the ba1a:lce, it a:y, for 
the re~bursement of the utility tor capital expenditures. 

As of December ;1, 1980, SDG&E had outstanding S82,005,000 
of short-ter: debt, the proceeds of which were used for capital 
additions and improvements. The co~a:y's construction budget tor 
calendar yea: 1980 acou:ts to $226,5,5,000 of which S215,;77,000 has 
been spent. ~he construction budget tor calendar year 1981 has ~ 
estimated cost outlay of S259,952,000; a classification of the budgeted 
construction to1lows: 

Puroose 
Electric Production 
Electric Transmission 
Electric Distribution 
Gas and Steam Production, 

Trans~ission, and 
Distribution 

CO:::U:O:l Plant 
~ota1 

1980 
5107,490,000 

;2,;89,000 
64,;2;,000 

19,34/.I.,000 
2,989,000 

S226,235,000 

-;-

1981 
S126,857,000 

;5,1.1.95,000 
7~,;08,000 

19,180,000 
5,112,000 

,5259 .. 952,000 
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SDG&E's unreimbursed eo~struetion expenditures were 
S132,612,000 as of December 31, 1980, as set forth below: 

Ma~ch 21, 1921 to December 314 1980 
Net Co:structio~ Ex,enditures 
Par Value of Redeemed Securities 

Total 

Deduction~ 

Amount not Bondaole per Decision 10032 
Proceeds from Sale of BODds and Notes 
~oceeds trom Sale ot Debentures 
Proceeds from Sale of Preferred Stock 
Proceeds trom Sale or Comcon Stock 
Depreciation Reserve 

Total 

Un:eimbursee Co~structiOD as 0: 
December 31, 1980 

Sl,999,021,OOO 
2264268.000 

S2,225,289,000 

S 45,000 
981,712,000 

34,598,000 
225,853,000 
432,628,000 
417,841,000 

52,092,677,000 

S 13?,612,OOO 

SDG&E's capital ratios recoreed as ot December 31, 1980, 
and adjustec to give effect to the proposed issue aDd sale of 
$40,000,000 or its Preference Stock not to exceed 1,600,000 sha:es 
are as follows: 

First Mortgage BO:ds 
Debe:tures 

Dec~ber 31, 1980 
40.2";6 

Other Lo:g-Ter.= Deot 
Tot'al Long":Term Debt 

?referrec and Preference Stock 
Common Stock Equity 

Total 

-~ 

1.5 
6.1 

47.8 
13.9 
38.; 

100.0% 

no F o:-:na. 

39.1% 
1.5 
6.0 

46.6 
16.1 
37.' 

100.0% 
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The sta£! of the Commission's Revenue Requirements 
Division has reviewed the ap~lication a:d has concluded that the 
proceeds fro~ the pro?osed sale of SDG&E's Preference Stock are 
needed for the purposes specified. The statf has no objection to 
the proposed issue but reserves the ri~~t to reconsider the 
reasonableness of construction expenditures in future rate proceedings. 
Findin~s or Fact 

1. SDG&E is a California corporation operating under the 
ju:iseiction of this Com:ission. 

2. The proposed sale of Preference Stock would be tor proper 
purposes. 

3. SDG&E has need for external !u:ds for the purposes set !orth 
in this proceeding. 

4. The money, property or la~or to ~e procured or paid for by 
the Preference Stock, herein authorized, is reasona~ly required for 
the ~u--poses specified herein, which purposes are not, in whole or 
in pa:t, reasonably chargeable to operating expenses or to inco~e. 

5. There is no kno~~ o~?ositioD ~d DO reason to delay granting 
the authority requested. 
Conclusions of Law 

1. A public hea=ing is not necessary. 
2. The application should be gr~ted to the extent set forth 

in the order which follows. 
In issu~g our order herein, we place SDG&E anc its 

sha:eholders on notice that we do not regard the nucber of sr.ares 
outstanding, the total stated value or the shares, or the dividencs 
paid, as measuring the return it should be allowed to earn on its 
investme:t in plant. This authorization is neither to be construed 
as a tindi:g of the value of the company's stock or property nor as 
indicative of amounts to be included in proceeeings tor the 
dete~ination of just and reasonable rates • 
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ORDER 

IT IS ORDERED that: 
1. San Diego Gas & Electric Co~any, o~ or after the effective 

date hereo.f, may issue ~d sell an atlou:nt up to 1,600,000 sha.:-ez o~ 
its Cumulative PrefereDce Stock, without par value, to proQuce net 
proceeds not to exceed 540,000,000, OD terms and conditions to be 
negotiated ~~th underwriters. This authorization is effective 
through December 31, 1981. 

2. S~ Diego Gas & Electric CO~PaDy shall apply the net 
proceeds !ro~ the sale of its Cumulative Preference Stock, herci~ 
authorized, to the purposez set forth in the application. 

3. Promptly after San Diego Gas & Electric Co~~any ascertains 
the tinal te~s and conditions for the sale of its Cumulative 
rre!erence Stock, herein authorized, the company shall notify the 
Co~ission in writing ot each ot the following: The number issued, 
the aggregate amo~t, price and dividend rate, the redemption ~d 
sinking !u:d provisions (if any), and the underwriting spread. 

4. As SOOD as available, San Diego Gas & Electric Co~any 
shall file, with the Co~ission, three copies of its tinal prospectus 
pertaining to the sale of its Cumulative Preference Stock. 

5. San Diego Gas & Electric Company shall file, ~~th the 
Co~ission a report, or reports, as re~uired by General Order No. 24-E, 
which order, insofar as applicable, is hereby ~ade a p3--t ot this 
o:-der .. 
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G. This order shall become effective when San Diego Gaz ~ 
Electric Comp~y has paid the tee prescribed by Section 1904.1 ot 
the Public Utilities Code, which fee is S26,000. 

If Dated MAR S ~ Sall Fra:lci~co, Ca.li:or:.ia. 

Comml.ssioners 


