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Decisioz No. 92758 '

BEFORE THE PUSLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORX

Application of SAN DIEGO GAS & 3
ZLECTRIC COMPANY to issue and . . y
sell rot exceeding 1,600,000 % spplication No. €0206
shares of its Preference Stock

(Cuzulative) without par value.%

et

(Filed Jamuary 22, 19&l)

OPIXION

San Diego Gas & Electric Compary (SDG&E) requests authority,
pursuazt to Sections 816 through 818 and 851 of the Pudlic Utilities
Code, to issue and sell up %o 1,600,000 shares of its Cumulative
Prefereance Stock (Preference Stock), without war value, in oze or
zore series to produce net proceedsin the agegregate principal amount
207 To exceed $40,000,000.

Notice of the filing of the application appeared on the
Commission's Daily Calendar of January 27, 198l. No protests have
Yeexn received.

SDGE&Z, a California corporation, operates as a public utili<y
under the jurisdictior of this Commission. SDG&E provides electric
service in portiors of Orange and Imperial Counties and electric, gas,
az¢ sveax service in portiozns of Sar Diego County.

For calendar year 1980, SDGEE reports it gexerased
operating revezues of $960,444,000 and net income of $52,046,000 ac
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showa in the application as part of Exhibit A. The utility's
Balance Sheet as of December 31, 1980, also shown as part of
Exhivit 4, is summarized as follows:

Assets Amount

Net Utility Plant $1,590,852,%2¢
Other Property and Investments 15,804,555
Current and Accerued Assets 325,556,851
Deferred Debits 62,615,645

Total $1,994,829,%¢1

Liabilities and Ecuity

Common Stock Equity 585,785,840
Preferred/Preference Stock 213,500,000
Lozg-Term Ded% 755,204,249
Current and Accrued Liabilities %91,826,277
Deferred Credits and Reserves 68,512,975

Total $1,994,829,2¢1

SDGEE proposes to issue and sell up to 1,600,000 shares
of its Preference Stock, without par value, in oxe or more series,
t0 produce net proceeds not to exceed $40,000,000. SDGEE has
commencel discussions for the sale of its Preference Stock oz a
negotiated dasis, either through a private placement or by pudblic
oflfering. The sale will be made through a nationwide group of
underwriters who will agree to purchase the stock pursuant to as
underwriting agreement 1o be entered into between SDGEE and
revresentatives of several underwriters. SDG&E anticipates that the
stock will be priced to the public at either $25 per share or $100
per share, with the npumber of shares to de issued limited to provide
not to exceed the aggregate principal amount of $40,000,000. All of
the sales will be completed on or dYefore December 31, 1981.
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The final terms and conditions for the sale of the
Preference Stock, irncluding the number of issues, aggregate amount,
price and dividend rate, redemption and sinking fund provisions,
if any, and number of shares To be issued will be dependent on market
conditions prevailing at the time of megotiation. The form of a=
underwriting agreexent for a pudlic offering will de submitted to
the Commission prior to the date ¢of issuance.

The net proceeds from the proposed sale of SDG&LE's Preference
Tock will be used for the retirement and discharge of a portioz of

SDGEE's ther outstanding short-term debt issued for temporary financing
of adcditions to its utility plant, with the balance, if any, for
the reimbursement of the utility for capital expenditures.

Ac of December 31, 1980, SDGE&Z had outstanding $82,005,000
of short-terz dedt, the proceeds of which were used for capital
acditions and improvements. The compazy's comstruction dudget for
caleadar year 1980 amourts To $226,535,000 of which $215,%77,000 bas
been spent. The comstructioz budget for calendar year 1981 has an

estinated cost outlay of $259,952,000; a classification of the dudgeted
constructioz follows:

Purnose 1980 19381
Electric Production $107,490,000 $126,857,000
Electric Transmission 32,382,000 35,485,000
Electric Distridution 64,%23,000 z,%08,000

Gas and Stear Production,
Transmission, axnd

Distridution 19,344,000

Common Plant

Total

2,989,000

$226,5%5.000

12,180,000
5,112,000

$259.95%52,000
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SDGEE's unreimbursed construction expenditures were
$132,612,000 as of Decexmber 31, 1980, as set forth below:

March 21, 1921 to December 51, 1680 Amoun<

Net Coznstruction Expenditures $1,999,021,000
Par Value of Redeemed Securities 226.268.000

Total $2,225,282,000
Deduetions

Amount not Bondable per Decision 10032 45,000
rroceeds £roz Sale of Bonds axnd Notes S8l1,712,000
Proceeds from 3ale of Debermtures 24,598,000
Proceeds from Sale of Preferred Stock 225,85%,000
Proceeds from Sale of Common Stock 432,628,000
Depreciation Reserve 417,841,000

Total $2,092,677,000

Unreimbursed Construction as of
Decemder 31, 1980 $ 122,612,000

. SDG&Z's capital ratios recorded as of December 21, 12€0,
and adjusted to give effect to the Proposed issue and sale of

$40,000,000 of its Preference Stock not to exceed 1,600,000 shares
are as follows:

Deceaber 31, 1980 rro Forma

First Mortgage Bondc 40.2% 39.1%
Dedbentures 1.5 1.
Other Lozng-Term Debdt 6.1 6.

Total Long-Term Debt 47.8

Preferred and Preference Stock 13.S .
Common Stock Equity .

Total 100.0%
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The staff of the Commission's Revenue Requirements
Division has reviewed the apdvlication axd has concluded that the
proceeds from the proposed sale of SDGELE's Preference Stock are
neeced for the purposes specified. The staff has no objection to
the proposed issue but reserves the right €0 reconsider the

reasonableness of construction expexnditures in future rate proceedings.
Findinms of Fact

1. SDGEZE is a California corporation operatimg under the
Jurisdiction of this Commission.

2. The proposed sale of Preference Stock would be for proper
purposes.

3. SDG&Z has need for external funds for the purposes set forth
iz this proceeding.

4. The morey, property or lador to be procured or paicd for by
the Preference Stock, herein authorized, is reasopadly required for
the purposes specified herein, which purposes are not, iz whole or

iz part, reasonadly chargeadle t0o operating expenses or to income.

5. There ic no known opposition and no reason to delay grantixe
the authority requested.
Conclusions of Law

1. A publi¢ hearing is not necessary.
2. The application should be graated to the extent set forth
iz the oxder which followe.

In issuing our order herein, we place SDGEE ané its
shareboléers on notice that we ¢o not regard the number of shares
outstanding, the total stated value of the shares, or the divideands
paid, as measuring the return it should be allowed to earn oz its
investment in plaznt. This authorization is neither to be comstrued
as a findirzg of the value of the company's stock or property nor as
indicative of amounts to e included in proceedings for the
deterzination of Jjust azd reasonabdble rates.
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IT IS ORDERED that:

1. San Diego Gas & Zlectric Company, oz or after the effective
date hereof, may issue aznd sell an amount up to 1,600,000 shares of
its Cunulative Preference Stock, without par value, to produce net
proceeds not to exceed $40,000,000, on terms and conditions to de
zegotiated with underwriters. This authorization is effective
through December 31, 198l.

2. San Diego Gas & Zlectric Company shall apply the net
proceeds from the sale of its Cumulative Preference Stock, herein
authorized, to the purposes set forth in the application.

3. TPromptly after San Diego Gas & Electric Company ascertains
the final terms axnd conditions for the sale of its Cumulative
Preference Stock, herein authorized, the company shall notify th
Commission in writing of each of the following: The number issued,
the aggregate amourt, price and dividerd rate, the redemption and

inking fund provisions (if amy), and the underwriting spread.

4, As soon as available, San Diego Gas & Electric Company
shall file, with the Commiscion, three copies of its final prospectus
pertaining to the sale of its Cumulative Preferexnce Stock.

5. San Diego Gas & Electric Company shall file, with the
Commicsion a report, or reports, as reguired by General Oxder No. 243,
which oxder, inmsofar as applicable, is heredby made a part of this
oxder.




A.60206 RR/1lc

©. This order shall become effective when San Diego Gaz &
Electric Company has paid the fee prescrided by Section 1904.1 of
the Public Utilities Coce, which fee is $26,000.
« Dated MAR 3 Eﬁﬂ. , 8t San Franciseo, Califor=ia.

T




