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Decision No. 92790 WAR 11~1 
-------------------

BEFORE TEE 7JB1IC U~ILITIES COMMISSION or TEE STATE or CAlIFORNIA 

In the Matter of the A?~licatioD of 
?~~SULA COMMUNICATIONS. INC •• 
.:J\Sw'ZR-RING TELr..""7HONE SERVICE and 
?ENINSU"tA MDIO SECRETARIAl SERVICE. 
INC •. California co~orations for 
authorization to liouidate Answer
Ri~g Tele~hone Ser\yice, Inc. and 
?eninsula Radio Secretarial Service, 
Inc. pursuant to a ,la:. or 
reorga.=.iza-:ion .. 

O?INION ---,....----

A?~lication No. 60207 
(Filed J~~uary 23. 1981~ 
amended Februa.~ ;, 1981) 

Peninsula Cozeunications, Inc., Answer-Ring Telephone 
Service, ~d Peninsula Radio Secretarial Service, Inc. request the 
following authority: 

1. Dissolve Answer-Ring '.telephone Service, and .Peninsula 
Radio Secretarial Service, Inc., 

2. distribute ~swer-Ring Telephone Service's and 
Peninsula Radio Secretarial Service, Inc.'s assets 
to the parer.t corporation, and 

;. transfer all the public utility assets and operating 
authority to Beepercall, a new corporation in exchange 
tor stock. 

Peninsula Radio Secretarial Service, Inc. (Pen Radio) is a radio
telephone utility (RTU) under the jurisdiction of this Commission, 
and is presently a wholly owned subsidiary ot Answer-Ring Telephone 
Service (.Answer-Ring), a nonutili ty, which in t'tn'n is wholly owned 
by Peninsula Comm~ications, Inc. (Pen Com) a nonutility. Applicants 
request this authority pursuant to Sections 851 through 854 o! the 
Public Utilities Code. Notice ot the tiling ot the application and 
the amendment appeared on the Commission's Daily Calendar o~ 
Januar.y 27 and February 9, 1981. No protests have been reeeived • 
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Pen Radio is a RTU, certiticated ?ursuant to Decision 
No. 62156, dated J~e 20, 1961 in Application No. 4?456_ It provides 
o~e-way pasi~g and si~alin~, two-w~ mobile ~~C ,rivate radio 
co~u:ication serviccs i~ the cities of SaL Fr~~cisco, Sa: Y~teo, 
rd11brae, s~~ Carloz and Redwood City, the countics o~ S~~ ?r~cisco, 
Sa: I1ateo, a=.d portio:ls of the counties o! Santa Clara and. Ala:oeda. 

The sole ~d exclusive ~Uw-pose of the proposed plans of 
liquidatio~, attached as Exhibits 0-1 and 0-2 to the applicatio:, is 
to obtai: the considerable tax benefits afforded by Internal Revenue 
Code Sections ;;2 and. ;~ and thereby reduce costs and improve the 
quality 01" operations. In effect, these sections of the Internal 
Reve:'!ue Code pemit the enjoyment of a "step-up" of the tax basis or 
the assets or ~s""e=-Ring a.."ld :?e~ Radio froI:!. thei:, "'book value" to 
thei:, "::>urchase price".. :By following these ,rovisions of the I:lternal 
Revenue Code, subst~"ltial tax savings will result fro~ larger tax 
deductio:'!s for aoortizatio:'! and depreciation ey'penses • 

The proposed plan is to liquidate both Pen Radio and. 
A:.swer-Rins, distribute their assets to Pen Com (their ~arent 
co~oration) and then transfer all the ~u~lic utility assets and 
operati~g authority trom Pen Com to Beepercall, a new corporation, 
in exchange tor 25,000 shares of its ca~ital stock. 

Eeepercall, according to the a~plicatio~, was formed in order 
to maintain the continuity and reliability of the public utility 
radiotelephone o,erations of Pen Radio. Its officers, directors and 
operations will be the saQe as those of Pen Radio. 

The books and records ot Beepercall will be kept accor~iDg 
to the Uni!o=m System of Accounts tor RTU $. The Uniform System of 
Accounts tor RTU s adopted by Commission Decision No. 76362, dated 
November 4, 1969, provides that the properties, which are to be 
transferred !ro~ Pen Radio to Beepercall are to be recorded on the 
utility's accounting records at their Original cost. Original cost 
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The Reve~ue Re~uirements Division and the Communications 
~ivision of the Co=:ission stat! have reviewed the ~ro~osals set 
!o~th i~ the a~plication as amended ane consider the re~uests 
reasonable arld not adverse to the public interest. 

1. Pen Radio is a Califor:ia corpo~ation ~~d an RTU subject 
h . ..01..... .r ."'. C . . to t. e JU:'l.s ... l.C ",::.on 0.. ", ... ::.s O:t:lml.SS::'O:'l. 

2.. The Pla.."l of Reorga:lizat:"on, Exhi "oi ts C-l a::.d 0-2 o! 
the a~plication, is not adverse to the ~u'blic interest. 

;. The tr~"lster of control of Pen Radio ~d its liquidation, 
the tra:s!er o! Pen Radio's assets ~"ld operating authority to Pen Co~, 
and the si~~lt~"leous retrar.ster to Beepercall, a proposed RTU, iz 
reasonable ~d ~ot adverse to the public interest .. 

4. There is no k:o~~ oP?osition to this ~roceedine and no 
reason to delay srantins the authority re~uested .. 
Conclusions of Law 

1. A public hearing is not necessary .. 
2. The application should 'be grantee to the e~ent set forth 

in the o~ee~ which tollowz. 
The authority herein granted is tor t~e purposes ot this 

proceeding, only, and is not to be construed as a finding o! the 
val~es of the assets or capital stock of Beepercall. 

ORDER ...... -- ..... _-
IT IS ORDERED that: 

1. On or after the e!!ective date hereo! ~d on or be!ore 
Dece~ber ,1, 1981, Answer-Ring ~elephone Service ane Peninsula 
Radio Secretarial Service, Inc., ma~ 'be dissolved pursuant to the 
~roposed plan or liquidation and dissolution as contained in the 
application. 

2. Concurrent with the dissolution o! Answer-Ring ~elephone 
Service and PeniDsula Radio Secretarial Service, Inc .. , the assets 
of the corporations may be distributed to Peninsula Communieatio~, Inc • 
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3. Afte~ cistribution o! 

I 11 ~ th ~l' .', , ne., a o •• e pu~ ~c u~~_~ty 
trans!erred to Beepercall. 

azsets to Peninsula C¢~unieations, 
assets and o~erating rig:.ts may be 

4. Upon com?li~ce with all the terms and conditions of the 
order, Peninsula Radio Secretarial Services, Inc., shall be relieved 
of its ?ublic utility obligations in connection with the radiotelephone 
syste: ~ein~ trapsferred. 

5. Bee?ercall may receive the utility assets, assume all of 
the lia~ilities and shall undertake the pUQlic utility obligations 
of Peninsula Radio Secretarial Service, Inc. 

6. Within thirty days after the consucmation of the 
~eorga:ization plan, Beepercall shall notify the Commission in writing 
of that fact, ~~d that it assumes the radiotelephone utility 

obli~ationz. 

7. O~ or after the e!fective date hereof and on or be!ore 
December ;1, 1981, Beepercall may issue to Pe~~sula Co~u:ications, 
Inc., not to exceed 25,000 shares of its no ~a: value ca,ital stock 
in exch~ge tor the assets and operating authority of Pen~ula Radio 
Secretarial Service, Inc. 

8. Eeepercall shall !ile with the Commission a report, or 
reports, as required by General Order 24-B, which order, insofar as 
applicable is hereby made a part of this order. 

9. Not less than five days before the date of the actual 
reorg~ization, Eeepercall shall file ~~th the Co~ission by advice 
letter, four copies of a notice of adoption of the tariff schedules 
of Pen~sula Radio Sec~etarial Service, Inc., then in e!tect. ~he 
effective date of the notice of adoption shall be concurrent with the 
date o! actual reorganization. 

10. ~ithin sixty days after the effective date o! actual 
reorganization herein authorizec and in accordance with the 
requirements of General Order No. 96-A, Beepercall, as part of its 
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• tari~fS, shall refile the ta~iff mBPs ~d rate schedules applicable 
to areas served by Pe~i~sula Radio 5ec~etarial Service, Inc., ~d 
the rules and st~dard fo~s of the co::p~ies to be reo1"ganized 
may be standardized to the e~ent that they do not result in 
increases i~ 1"ates 01" more 1"estrictive conditions than those in 

e!'1'ee't. 11. Eeepc~call shall maintain itS accounting 1"eco1"ds on a 
calendar year basis in conformance ~ith the Uniform System of Acco~ts t01" Radiotelephone Utilities adopted by commission Decision 

• 

• 

No. 76,2, dated November 4, 1969, and shall file with the Commissio~ 
o~ 01" before y~ch ,1 of each year, an annual report or its 
operations in such fore, co~temt and numbe1" or copies as the 

Co~issio~, ~1"Om t~e to time, shall prescribe. 
12. ~itbin si~ da1s after the consu:ma

tion 
of the 

reo1"ganizatio
n 

herein authorized, Eeepercall shall file with the 
Commission a coPy of each jou-~al entrY to 1"eco

rd 
the transfer on its 

books 01' account. 1,. On or before the end or the tni1"d month after the consum=atio~ or tne reorganization herein authorized, Eeepercall shall 
cause to be ~iled with the Co~ission, in such form as the Commission 
may prescribe, an annual report or reports, related to the operatiOns 
of Peninsula Radio Secretarial Service, Inc. for the period commencing 
with the first day or the current year and to and including the 

e!,!eet~ve day o! the reor5anization. 
14. O~ or after the effective date hereof and o~ or befo1"C 

December ,1, 1981, Peninsula communications, !nc., may acquire control 

of Beepercall, a Cali~o~ia radiotelephone utili~· 
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15. Within sixty eays a~~cr the actual tr~~s~er of eo~trol, 
Feni~sula Co==u~ications, !~e., shall ~otify this Co~izsion in 
w~i~ins of the c3te which the tr~~sfer of eontro~ is cO~$uc:atec. 

The effec~ive eate of tbis oreer is the date 
hereof. 

______ ~ ____ 1 __ ?~1S.8~1~ _____ . at Sar. Francisco, Califor=ia. 

Commissioners 

.... "'---'-"'---
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