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Decision No. S2730 MAR 17 1981 MAR 17 1981
BEFORE THE PURBLIC UTILITIES COMNMISSION OF TEE STATEZ OF CALIFORNIA

In the Matter of the Application of
PENINSULA COMMUNICATIONS, INC.. U M &ﬂ:
ANSWER-RING TELEPEONE SERVICE and

FENINSULA RADIO SECRETARIAL SERVICE, . A -
INC.. California corporations for (§222é°§t§3“ h°é,6°§gé,_
authorization 0 liguicdate Answer- amended ;Ebarg; % 1951)
Ring Telephone Service, Ine. and en TRy 2,
Peninsula Radio Secretarial Serxrvice,

Inc. pursvant to 2 vlaz of

reorganization.

CPINICN

Peninsula Communications, Inc., Answer-Ring Telephone
Service, and Peninsula Radio Secretarial Service, Inc. request the
following authority:
1. Dissolve Answer-Ring Telephone Service, and Peniznisula
Radio Secretarial Service, Irxe.,

2. distridbute Answer-Ring Telephone Sexrvice's and
Peninsula Radio Secretarial Sexvice, Ine.'s assets
to the parert corporation, and

3. transfer all the pudlic utility assets and operating
authority to Beepercall, a new corporation in exchange
for stock.

Peninsula Radio Secretarial Service, Inc. (Pen Radio) is a radio-
telephone utility (RTU) under the jurisdiction of this Commissioz,
and is presently a wholly owned subsidiary of Answer-Ring Telephoze
Service (Answer-Ring), a nonutility, which in turn is wholly owned
by Penirsula Communications, Inc. (Pen Com) a nonutility. Applicants
request this authority pursuant to Sections 851 through 854 of the
Public TUtilities Code. Notice of the filing of the application and
the amendment appeared on the Commission's Daily Calendar of

Jaxuary 27 and February ©, 1981. No protests have been received.
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Pen Radio i3 a RIU, certificated pursuant to Decision
No. 62156, dated June 20, 1961 in Application No. 4245E6. I+ provides
ene~way paging and sifmaling, two-way mobile and private radio
communication services in the cities of San Francisco, Saxn Mateo,
Milldrae, San Carlos and Redwood City, the counties of San Francisco,
Saz Mateo, and portions of the counties of Santa Clara and Alameda.

The sole and exclusive purpose of the proposed plans of
liguicdation, attached as Exhidits C-1 and C-2 %0 the applicatiozn, it
<0 obtain the consideradle tax bYenefits afforded by Internal Reveaue
Code Sections 332 and 334 and theredy reduce costs and improve the
quality of operations. Ir effect, these sections of the Intermal
Revenue Code permit the enjoyment of a "step-up" of the %tax basis of
the assets of Answer-Ring and Pex Radio from their "bHook value" to
their "ourchase price". 3By following these provisions of the Internal
Revenue Code, substantial tax savings will result from larger tax
deductions for amortization ané depreciation ewpenses.

The proposed plaxm is to liguidate both Pex Radio and
Answer-Ring, distribute their assets to Pern Com (their parent
corporation) and then traznsfer all the pudlic utility assets and
operaving authority from Pen Com to Beepercall, a new corporation,
iz exchange for 25,000 shares of its capital stock.

Beepercall, according to the application, was formed iz oxrdex
o maintain the continuity and reliability of the pudblic utility
radiotelephone operations of Pen Radio. Its officers, directors and
operations will be the same as those of Pen Radio.

The books and records of Beepercall will be XKept according
to the Uniforz System of Accounts for RTU 5. The Uniform System of
Accounts for RTU s adopted by Commission Decision No. 76362, dated
November 4, 1969, provides that the properties, which are %o be
transferred from Pen Radio to Beepercall are to be recorded on the
utility’'s accounting recoxds at their original cost. Original cost
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is defined as the cost of such properties to the verson first devoting
them to pudlic service. The system of accounts also provides that
che utility is obligated to obtain from Pexn Radio all existing
records for the properties transferred including records of plant
construction dates and costs and records of depreciation reserves
applicable to such proverties.

The pro forma Balance Sheet of Beepercall as of July %1,
1080 before and after the "step~up" basis for tax purposes as provided
by appiicants' attorney by letter davted Fedbruary 18, 1681, is as
follows:

Pro Forma Balance Sheet

Craiminal Cost fTor : “Step=Up'" Basie
RTT Record purposes : FOr Tax PFurnosec

ASSeTs

Current Asse+s 910¢,52%

x,092
100

51 1

Fixed Assets
ther Assets

Total Assets

Liabhilities and Ecuity

Current Liabilities
Long-Tern Liabilities

ity:

Common Stock
Paid in Capital
Retained Earnings

¢ 13%,1%2

14,120
23%,11¢

$109,%27
127,300
20,100

$ 22

$ 13,132

14,130
22,119

1og,§§g 59 1232
Total Liabilities §1 71 £556.92%

Applicants' attorzey, by letter dated Fedruary 17, 1981,
recuests that the Commission's order in this proceeding be made
effective on the date of sigoature. The letter states that in order
to take advantage 0f the substantial tax-saving benelits afforded
<he utility by +the Interzmal Revenue Code, the Plan of Reorganization
must be complete on oxr before April 7, 198l1.




The Revenue Requirements Division and the Communications
Division of the Commission staffl have reviewed the proposals set

forth in the application as amended and consider the requests
reasonable and not adverse to the pudblic interess.
Tindings of TFact

1. Pen Racdio is a Califorzia corporatioz and anm RIU subject
0 the jurisdictiozn of this Commission.

2. The Plan of Reorganization, Exhibits C-1 and C-2 of
the application, is not adverse to the public interest.

2. The transfer of control of Pen Radio and its liguidation,
the traxnsfer of Pen Radlo's assets and operating authority to Pea Con,
and +the simultanmeous retransier to Beepercall, a proposed RIU, ic
reasonable and not adverse to the public interest.

4. There is no k=own opposivtion to this proceeding and no
reason to delay granting the authority recuesved.

Conclusions of Law

1. A public hearing is not necessary.
2. The application should be granted to the exteat set forth
in the order which follows.
The authority herein granted is for the purposes of this
proceeding, only, and is not to be comstrued as a finding of the
values of the assets or capital stock of Beepexcall.

QRDER
IT IS ORDZRED that:

1. Oz or after the effective date hereof and on or bhelore
December 31, 1981, Answer-Ring Telephone Service and Peninsula
Radio Secrevtarial Service, Inc., may be dissolved pursuant to the
oroposed plan of licuidation and dissolution as contained in the
application.

2. Concurrent with the dissolution of Answer-Ring Telephone
Service and Peninsula Radio Secretarial Service, Inc., the assets

of the corporations may be distriduted to Peninsula Communications, Inc.
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3. After distridbution of assets to Peninsula Coxmunications,
Inc., all of the public utility assets and operating rights may be
transferred o Beepexrcall.

4, TUpon compliazce with all the terms and conditions of the
order, Peninsula Radio Secretarial Services, Inc., shall be relieved
of its public utility odligations in conmection with the radiotelephone
systex being tramslerred.

5. Beevercall may receive the utility assets, asgume all of
rhe liabilities and shall undextake the pudblic utility obligations
of Peninsula Radio Secretarial Sexrvice, Inc.

€. Within thirty days after the consummation of the
reorganization plan, Beepercall shall notify the Commission in writing

¢ +hae fact, and that it assumes The radiotelephone utililty
obligations.

7. On or after the effective date hereof and on or belore
December 31, 1981, Beepercall may issue O Penzninsula Commuxications,
Tnc.., not to exceed 25,000 shares of its no par value capital stock
in exchasge for the assets and operating authbority of Peninsula Radio
Secretarial Service, Inc.

&. 3Beepercall shall file with the Commission a report, oOr
reports, as required by General Order 24-Z, which order, insofar ac
applicable is hereby made a part of this order.

9. Not less than five days before the date of the actual
reorganization, Beepercall shall file with the Conmission by advice
letter, four copies of a notice of adoption of the tarifl schedules
of Peninsula Radio Secretarial Service, Inc., then in effect. The
effective date of the notice of adoption shall be concurrent with the
date of actual reorganizatioz.

10. Within sixty days after the effective date of actual
reorganization herein authorized and in accordance with the
requirements of Gemeral Order No. 96-4, Beepercall, as paxrt of its
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Fa

15. Within sixty days after the actual transfer of control,

y inc., shall notify <his Commizsion in
£ the date which <he transfer of control is consummated.

The effective dazte of this order is the date

Dazed MAR 1719§L . at 321 PFrancisco, Califorzia.

Commissioners

.
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