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Decision No. __ 9_2_8_0_6 __ itlA.=t j.7 1s..81 

BEFORE-THE ~J.BtIC UTILITIES COronISSICN 01 THE STATE OF CALIFORNIA 

In the matte~ of the application of l 
United Resourcez, Inc., a Nevada 
co~oration~ ~d Utility Investment 
Co~p~~y, a ~evada corporation, for 
~ oreer authorizing them to aCQuire 
co~trol of San Gab~iel Valley Water 
Co~p~~y t~o= Utility Investment 
Co~~~y, a California co~oration. 

OPINION --------... 

A?plicatioD No. 60242 
(Piled February 5, 1981) 

In this ap?lication United Re~ources, Inc., a Nevaca 
corporatio~ (URI), the o~~er of all of the outstanding capital stock 
of Utility Investment Company, a Neva~a corporation CuIC-Nevada), 
and UIC-Nevada request authority to acquire and control San Gabriel 
Valley Water Compaoy (San Gabriel) by aCQuisition by UIC-Nevada of 
all of the outst~din~ common stock of S~ Gabriel through merger 
of Utility Investment Company, a California corporation /. 
CUIC-California), with ~~d into UIC-Nevada. This transfer of 
co~trol is reQuested pursu~t to Sectio~854 of the Public Utilities )i 
COde.· g~J~ 

Notice of the filing of the application appeared on the 
Co~ission's Daily Calendar of February 2, 1981. No protests have 
been received. 

San Gaoriel is a public utility operating a water zystem 
serving approximately 6,,000 customers located in Los Angeles and 
S~ Bernardino Counties. 

URI is a Nevada corporation which has been tormed tor the 
~urpose, among others, of holding all of the outstanding ca,ital 
stock ot UlC-Nevada. . 

UIC-Nevada is a Nevada corporation and was formed tor 
the purpose, among others, of holding all of the outstanding common 
stock ot San Gabriel • 
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- The a~~lication indicates that UIC-California is the record -holcer o~ 100 ?erce~t o! the presently outst~~cin~ 240,000 shares 
of t~e co=con stock of San Gabriel which stock was ac~uired by it in 
197f in accordance ~~th a Pl~ of Reorganization a~~roved by the 
Co::ission in Deci~ion ~o. 889~7, dated June 1;, 1978 in Ap~lication 
,,, 57 .... c;o .1.\0. 0,,;. 

The a~?lication states that it is desirable to reincorporate 
UIC·Cali!o~ia in the State 0: Nevada as UIC-Nevada, a wholly o~~ed 
subsidia--y of uaI~ which as a Nevada corporation would be in a 
~ositio= to e!!ectively pursue real estate investment, and commercial 
~C office building development opportunities in that state, as well 
as in others. while San Gabriel, the California public utility water 
Co~?~y. would re~ain a Cali!ornia corporation. 

Cou.~sel for the ap~licants informed the Co~ission staff, 
by letter dated February 18, 1981, that the primary purpose ot the 
reinco~oration and the restructurin~ of the corporate grou~ is the 
separation of the public utility business from the real estate 
development business and the insulation of each of these businesses 
froe the ?roblems aDd risks associated with each other. This 
separatio:. is particularly significant in light of the 1'inallcial 
require~e~ts 0: each business. While both the public utility 
business :mc the real estate d.evelopment 'business tend to be tI capi tal 
inte~sive". clearly the real estate development bUSiness t.ends to 
be more speculative and perhaps more uncertain than that 01' a public 
utility water purveyor. This difference influences not only the cost 
01' capital, but also the form in which it is raised. The separation 
will, therefore, allow each to pursue its respective objectives, 
including the ability to anan~e future debt or equity !inaDcing on 
a basis consistent with the industr.1 within whiCh it operates • 
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Counsel's letter of February 18, 1981 further stated 
that the decisio~ to reincorporate Utility Investment Com~aDY in 
the Stat~ of Nevada ~a$ made after it was determined the corporate -laws of the State of Nevada ~rovided the ~ozt flexibility with 
res~ect to the management ~~d a!!airs or the com~anv. 

According to the a~plication, the reinco~oration would be 
accomplished through a statutory merger of UIC-Califo~ia with and 
into UIC-Nevada, by the followin~ procedure: 

1. The shareholders of UIC-California ~~ll be asked 
to a~~rove a statutory merger with UIC-Nevada as 
set forth in the Agreement of Merger. A copy of 
the agreement is attached to the application a:d 
is marked as Ex.~ibit I. 

2. Subject to such approval and on the effective 
date of the merger, all outstandin~ shares of 
UlC-California common stock ~~ll be converted 
into a: identical nu:ber of sha:es of URI 
common stock. 

3. The assets of UIC-California, including the common 
stock of S~~ Gabriel, will thereupon vest in 
UIC-Nevada. 

The application furthc'r states that upon the completion 
of the reincorooration, each former shareholder of UIC-Cali!o~ia 
will bold the same proportionate stock ownership of URI as such 
shareholder formerly held in UIC-California. While the record 
ownership of the common stock of San Gabriel will have been transferred 
from UlC-California to UIC-Nevada, the beneficial ownership and 
control ~~ll continue to remain with those who are presently 
shareholders of UIC-Cali!ornia. The consummation of the contemplated 
transaction will not result in any change in the management or 
operations of S~~ Gabriel. 

The staffs of the Revenue Requirements Division and the 
Utilities Division reviewed the proposal set forth in the application 
and consider the request to be reasonable. There is no known 
opposition and no reason to delay granting the authority re~uested~' 

Because of the time schedule tor the proposed transfer 
of control, applicants have requested that the Commission's order 
be effective on the date of signature. 
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Finein~s of Fact 
1.: Sa: Gabriel is a California corporation operating as a 

~ub1ic water utility subject to the jurisciction of this Co~ission. 
2. The co:trol of San Gabriel by UR! ~~e UIC-Xevada by 

acquisition by UIC-~evada of all the outstanding common stock of 
s~ Gabriel, through merger of UIC-California with UIC-Nevada, 
would not be acverse to the public interest. 

;. There is no kno~ opp·osi tioD and no reason to delay ~ra:o:t:iDg 
the authority re~uested. 
Conclusions of Law 

1. A ~ublic hearin~ is not necessary. 
2. The a~p1ication should be granted to the extent set forth 

in the order which follows. 
3. The follo~~n~ order should be effective on the date of 

si~ature so applicants can meet their schedule for this transaction. 
The authoriZation, granted herein, is for the purpose of 

this proceeding only and is not to be construed as a f~din~ of the 
value of the assets or capital stock of San Gabriel. 

o R D E R 
~----

IT IS ORDERED that: 
1. United Resources, Inc., a Nevada corporation, and Utility 

!:lvestI:lent Company, a Nevada corporation, may ac<;uire and control 
San Gabriel Valley Water Company • 
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2. Withi~ ni~ety days ~!te~ the ca~e of this decision 
United ReSources, !nc., a Nevada corporation, Utility Investment 
Co=p~y, a Nevac~ co~o~ation, ~C S~ Gabriel Valley Water Cocpany 
shall issue re?or~z in~or:i~5 ~he Co=mission whether or not the 
cont~ol authorizec has been co:pletcd. 

The e::ective date of this o~der is the date 

hc~eof. 
Datec ____ ~~~R~1~7~1~~~ ______ . at s~~ F~ancisco. Cali!ornia • 

Commiss~oners 
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