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Decision No. 92868 _APR ¢ i

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Apglication of )
SAN DIEGO GAS & ELECTRIC COMPANY for

Rates and Charges to Reflect Expenses
Associated With Its Load Management
Program.

(Filed January 29, 1981)

)
Authority to Decrease Its Electric ; Application No. 60231
)
)
)

OPINION
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San Diego Gas & Electric Company (SDG&E) seeks
authority to decrease its electric rates and charges applicable
throughout its service terxitory by an estimated $3.86 million
in order to reflect costs associated with its ongoing Load
Management Program. The rates proposed in this application
are estimated to recover program costs through December 31,
1981, and amortize the balancing account overcollection as of
December 31, 1980. SDGSE further requests that the rate
decrease proposed herein be granted ex parte.

Background

On July 8, 1979, the California Energy Commission
promulgated certain load management standards applicable to
California utilities pursuant to Section 25403.5 of the Public
Resources Code. These mandatory standards were enacted to

establish certain utility programs to reshape utility load
duration curves.
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BDG&E f£iled A.59350 on December 21, 1979, seeking
authority to increase its electric rates and charges to offset
the costs of its accelerated implementation of the mandated
programs, and to establish a balancing account to ensure
dollar-£for~dollar matching of program revenues and expenditures.
On March 6 and 7, 1980, hearings were held on the application
and on July 15, 1980, D.92024 was issued establishing the
following load management adjustment rate billing factors:

Residential Lifeline 0.055¢/kWh

Residential Nonlifeline 0.076¢/kWh

Other Classes 0.065¢/kWh

The above rates became effective July 19, 1980 and have been in
effect since that date.

D.92024 oxrdered SDG&E to file a revised load management
adjustment rate 60 days before March 31, 198l to reflect (1) over-

or under-collections in the balancing account and (2) anticipated

reasonable expenses for the year 1981. This application is
SDG&E's response to that order,
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SDG&E's Request

Attachment A to SDG&E's application contains a
sumnary of estimated 1981 load management expenditures. The
total expenditures by program are as follows:

Summary of 1981 Estimated Expenditures
(Bollaxs Iin Thousands)

Project Total
1. Residential Peak Load Cycliung $2,019
2, Swimming Pool Filter Pump 152
3. Llarge Commercial 339
4. Snmall Commercial 705

Total $3i215

Attachment B contains an analysis of 1980 load
management expenditures.

Attachment C shows the proposed changes to SDG&E's
tariff schedules.

Attachment D provides a statement of presently
effective rates.

Attachment E shows the calculation of the proposed
revised load management adjustment rate. The revised rate
proposed by SDG&E in {ts application reflects an annual revenue
reduction of $3.86 million and is based on (1) a balancing
account amount of $829,600 overcollection recorded as of
Decexmber 31, 1980, (2) a 12 months' 1981 program expenditure
level of $3,215,000, and (3) 12 months' 1981 estimated
affected sales of 9,604.28 M?kWh.
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Following the availability of later information,
SDGSE in its letter dated February 23, 1981 states that it
estimates (1) the balancing account as of March 31, 1981 at
$1,882,273 overcollection, (2) load management expenditures
for the 9-month period begimming April 1, 1981 at $2,561,000,
and (3) affected sales for the 9-month perfod at 7,116.22 MCKWh.
SDG&E further states it has no objection to this updated
information being used to calculate the adopted revised load
management adjustwent rate.
Discussion

We believe the updated information furnished by
SDGSE should be used to calculate the revised load management
adjustment rate since overcollections in the balancing account
will be reduced and revenues authorized in rates will better
match expenditures. The calculation of the revised rate based
on the later information is as follows:
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Determination of Adopted

Load Management Adjustment Rate
(Dollars in Thousands)

Estimated Expenditures for Load Management
for 9-month Period Begimming April 1, 1981 S 2,561.0

Provision for Franchise Fees and Uncol-
lectibles (1. x 1.18%) 30.2

Cross Revenue Required to 0ffset Load
Management Expenditures (1. + 2.) 2,591.2

Estimated Affected Sales 7,116.22 H?kWh
Revised IMA Offset Rate (3. <= 4.) 0.036 ¢/kwh
_Previous IMA Offset Rate 0.065 ¢/kWh
Increased Cost/kWh (5. - 6.) (0.029) ¢/kWh

Estimated Balance in lLoad Management Cost
Balance Account as of March 31, 1981 (1,882.3)

Provision for Franchise Fees and Uncol-
lectibles (8. x 1.18%) (22.2)

Gross Revenue Required to Offset the Load
Management Cost Balance Account Balance

(8. +9.) (1,904.5)
11. Revised Balancing Rate (10. = 4.) (0.027) ¢/kwh
12. Previous Balancing Rate -

13. Change in IMA Rate (7. + 1ll. - 12.) (0.056) ¢/kWh

Bagsed on the above, the revenue reduction is estimated
at $4.0 million for the calendar year.
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Rates

In its application, SDG&E proposes that the decrease
be spread to the affected customer classes on a uniform cents
per kilowatt-hour basis. Within residential sales, SDGSE
proposes unequal decreases to lifeline and nonlifeline rates
in order to maintain the same percentage relatliouship between
total- average lifeline and total average nounlifeline rates.

We will adopt SDG&E's proposal to spread the decrease
to the affected customer classes on a uwniform cents per kilowatt-
hour basis. However, for residential sales the overcollection
in the balancing account will be amortized using the same
percentage relationship of lifeline and nonlifeline rates acs
in D.92024.£/ However, the component of the rezcidential load
management rate applicable to future sales will be a uniform
cents per kilowatt-hour since thiz reflects our policy in D.92664
dated February 4, 1981 covering SDGSE's solar financing program.
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2/ D.92024 dated July 15, 1980 cstablished the load management rates
which we are now reducing.
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Balancing .Account

Since load management expenses are a subject of
discussion in SDG&E's pending gemeral rate case (A.59788) and
appropriate base rates for 1982 load management expense will
be considered in that proceeding, we will terminate the load
management rate authorized by this decision concurrently with
our decision in A.59788. The then existing status of the
balancing account in either its over- or umder-collection
position will be taken into account in setting base rates
for the 1982 test year. If the final status of the balancing
accoumt is not available at the time of setting base rates
for the 1982 test year, we will take it into account in a
subsequent proceeding.

Ex Parte Order

SDGSE requests that this rate decrease be granted
on an ex parte basis. No party has objected to our granting

SDG&E's request.

We agree. An ex parte order is appropriate because
(1) any issues related to the reasonableness of the expenses
and estimates shown in the application can be addressed in
SDGGE's pending general rate case since 1982 load managewent
expenses are scheduled to be discussed, (2) ex parte treatment
would allow the reduced rates to become effective sooner,
(3) potentially repetitive hearings on this subject will be

avoided, and (4) the balancing account will adequately protect
all parties.
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Findings of Fact

1. By A.60231 SDG&E requests a reduction in its load
management adjustment rate to yield an estimated ammualized
revenue reduction of $3.86 million. This reduction is based
on (1) a balancing account amount of $829,000 overcollection
recorded as of December 31, 1980, (2) 12 months' load manage-
ment expeunditures of $3,215,000, and (3) 12 xonths' estimated
affected 1981 sales of 9,604.28 M?kWh.

2. By letter dated February 23, 1981, SDG&E states that
based on later information, it estimates (1) a balancing accoumt
as of March 31, 1981 of $1,882,273 overcollection, (2) 9 months’
load management expenditures are $2,561,000, and (3) the
corresponding 9 months' estimated affected 1981 sales are
7,116.22 Mk,

3. It is recasonable to use the later information
furnished by SDG&E to calculate the adopted revised load
management adjustment rate. On this basis, the revised load
management adjustment rate is 0.009¢ per kWh and the cstimated
Tevenue reduction for the calendar year is $4.0 million.

4, The rate reduction should dbe spread among all customer
classes on a uniform cents per kilowatt-hour basis. Within the

residential class, the same percentage relationship will be maintained
between lifeline and nonlifeline rates for amortizing the over-
collection in the balancing agcount.

!
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However, the component of the l
residential load management rate applicable to future sales will '
be a uniform cents per kilowatt-hour.

5. SDG&E szhould chow, in its pending general rate case
proceceding, amounts spent for conservation and load management
programs in relation to amounts allowed in ratemaking for these
programs. Appropriate reductions will be made in any future
rate relief ¢o0 offsct unspent allowances for these programs.




A.60231 ALJ/ems/ks

6. The load management adjustment rate and balancing
account should terminate when new £inal rates are authorized
following SDGSE's pending general rate case.

7. Ex parte relief is reasonable since load management
expenditures will be reviewed in SDG&E's pending geveral rate
case and all parties are adequately protected by the balancing
account.

8. In order to provide for timely implementation of the
rate reduction, the order that follows should be effective
the date of csignature.

9. The reduction in rates and charges authorized by
this decision is justified and reasonable; the present rates
and charges, insofar as they differ from those prescribed by
this decision, are for the future unjust and unreasonable.
Conclusions of Law

1. SDG&E's showing is sufficient to support the finding
that the decrease is justified without evidentiary hearings.

2. SDG&E should be authorized to establish the revised

load management adjustment rate set forth in the following
order.
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: ORDER
IT IS ORDERED that San Diego Gas & Electric Company
is authorized to establish and file with this Commission, in
conformity with the provisions of General Order No. 96-A, revised
tariff schedules reflecting a load management adjustment rate
of 0.009 cents per kilowatt-hour for all classes of service
where--appricable - - -The -rovised -schedules -shall -apply cnly -to
-service rendered o o efter the -effective -date -thereof -
The effective date of this order is the date hereof.
Dated APR 7 1883 , at San Francisco, California.
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\except residential. Within the residential class the lifeline rate

will be 0.013 cents per kilowatt-hour and the nonlifeline rate
will be 0.004 cents per kilowatt-hour. The revised schedules
shall apply only to service rendered on or after the effective

date thereof.




