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BEZFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Deocision

Application of SOUTHERN CALIFORNIA EDISOXN )
COMPANY, to izcue and sell in one or more )
series an agcregate amount of not to exceed )
$150,000,000 par or statecd valuc of )y Application No. 60331
cumelative Preferred Stock--$100 Par value, ) (Filed March 9, 1981)
cumulative Preferred Stock--$25 Par Value, ) ST
Preference 5tock--5100 Par value, Pycference )
Stock-~525 Par vValue or any combination )
thereof. )

)

SR L o)

Southern califoraia Edison Company (Edison) reguests
authority, pursuant to Sections 816 through 218 anc 851 of the Public
Usilities Code, fox the following:

1. To isswe, scll and deliver within one year
of the date hercof, in onc Or more serices,
an aggrecate amount of up to $150,000,000,
par or stated valuc of its Cumulative
preferred Stock, $100 par value; Cumulative Pre-
forzed Stoek, 525 par value: Preference Stock, 5100
par value; Preference Stock, $25 pax value; or asy
combination therecof referred to collectively as
“New Stock" and
2. To use the nct proceeds from the sale of the New
Stoek to reimburse Edison's treasury for capital
. expenditures.
.. Notice of the £iling of the Application appeared on the
Commicsion's Daily Calendar of March 11, 198l. No protests have
been regeived.

Edison, a Colifornia corporation, engages primarily ia the
business of generating, purchasing, transmitting, distridbuting and
selling electric cmergy in portions of Central and Southern
California as a public utility subject to the jurisdiction of this
Commission.
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For the calendar year 1980, Edison reported total operating
revenues ©f $3,661,117,000 and nct income ©f $317,526,000 shown as
part of Ixhibit A 2ttached to the Apolication.

Sheet as of December 21, 1980, attached
of Exhibit A, iz swumarized as follows:
A550LS Anount .

Net Uriliey Plant $6,566,076,000
Net Other Property '
Investments 106,511,000

Current Assets 1,021,954,000
Deferred Debits 29,367,000

$7,733,398,000

Liabilitics and Nouity

Common Eguity 52,529,577.000
Prefeorred/Prefcrence
tock 882,152,000
Long~7exm Debt 2,945,824,000
Current Lithilities 1,074,280,000
Reserves anad Deforred
Credits 202,065,000
Total $7,733,898,000
proposes to issue and sell the New Stock through

+

rivate ox nublic ¢offering or offerings. Ediszon

ue onc or mere series of the New Stock at such
imes as. BEdison deems appropriate, if it would be in Edison’'s
ests and that of its ratepayers to negotiate more than
one offering.
o Edicon haz not entered into any contract or coatracts for
the purchase and salec of the Now Stock. Edison eanvisions that a
private offering or offerings would involve entering into purchase
agreement (s) for the sale of the New Stock with institutional
purchaser(s) (Purchasers). The purchiase agreement(s) would seot
forth the terms and the structure of the issuwance and sale of the
New Stock.




A.60321 RR/mem

Edison contemplates that a public offering or offerings
of the New Stock would be underwritten by a2 nationwide group(s)
of investment baniking firms (Underwriters) who, under the terms
ané conditions of on acreement(s) with Edicon, would agree to
purchase all of the offered shares of the New Stock. Included in
he terms which would be ncgotiated arc: (2) the amount of compen~
ation for the Underwrikters' commitments and services in connection
with the issuance and sale of the Néw Stock: (b) the form of the
underwriting agreement: and (e) the purchase price to be paid by the
Underwriters for the purchase of the New Stock.
iison proposcs that the offering or cach’offering of
the New S:ock will bear such terms and conditions as shall bde
approved by its Board of Directors at or immediately prior to the
date or dates of their ncgotiation in light of market conditions
that may exist at thot time or times. The sights, preferences and
applicable to the New Stock would be f£ixed by resolution(s)
poard of Dircctors, and a Certificate of Determination
(Certificate) or Certificates which inelude the
ch resolution(s) would de filed with the California

Belicves that, due to varying market conditions, it

is in its interest or in the best interest of its ratepayers
to determine s definitive terms of the New Stock at this time.
Thcrc’o~c, Edison proposes to offer, issuc and sell the Now Stock

at one or more offer ingz with terms and conditions which will

provide for the following:

1. A restrictive redemption provision, if any, which
will *cflec" the reguirements of the then existing
preferzed or prefcrence stock market:

A dividend rate bascd upon market conditions exist-
ing at the time of ncgotiation of the terms:
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3. & mandatory sinking fund provision, if any,
providing for an average life of not less than
seven years: and

4.  Such other provisions as Edison shall deem
approprilte in conacction with its issudnce
and sale of the New Stock that are not
inconsistent with its Articles of Incorporation.

ratios reported as of Decenmber 21, 1980,
and after givis : the following:

.

issuance of wp to $150,000,000, par

sod issuance of $100,000,000 of Zurobond
(0.922376, dated November 4,.1980, in

The proposed issuvance of $129,625,000 of Pollution
Control Bond financineg (D.22412, dated Novenber 12,
1980, in A.59966);

The sale of €,000,000 shares of Common Stock, $8-1/2
par value, on January 29, 1981, at $24.375 per share
(D.92581, dated January 6, 1981, in A.60117):

The issuance oF 503,364 shares of common s5tock under
2dison’'s Dividend Reinvestment anéd Stock Purchase
Plan (D.29463, dated October 3, 1978, in A.58268):

The issuance of 36,689 shares of common stock under
£dison's kmplovee Stock Ownership Plan (D.87885,
dated August 30, 1977, in A.57478 and D.91193,

. Qated January 8, 1920, in A.59295);

The issuance of 21,749 shares of common stock due
Lo conversion of 27,959 shares of Preference Stock,
. 5.20% Convertible Series:

The retirement of $40,000,000 principal amount of
First aad Refunding Mortgage Bonds, Series G, due
April 15, 1921 (D.52836, dated April 2, 1956,
in 4.37846); ’

The retirement of $100,000,000 principal amount 0f First
and Refunding Morztgage Bonds, Series EE, duc November 1,
1921 (D.23680, dated Octover 16. 1974, in A.55175):

10. The rotirement of 5-1/2% Promissory Notes, priacipal
amount of $3,548,000 duc 198Ll; and
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11. The proposed issuance 0f $400,000,000 prinecipal
amount of First and Refunding Mortgage Bonds
(D.¢2875, dated April 7, 1981, in A.60300)

are summarized in the following tabulation:

December 31, 1930 Pro Forma

Mortgage Bonds 47.2% 48.6%
Other long=-Term Debt -2 ol
Total Long=-Teorm Debt 47.5 25.7
Prefeorred/Preference Stock 13.6 14.0
Common Stock zguity 28.9

37.2
100.0% 100.0%

Total

Edison reports that its unreimbursed capital expenditures
as of Decenxber 21, 19280, were approximately $1,065,799,000 and that
ts cxoss expenditures for its construction program for the years
xi Exhibit C, attached
octs forth in detail Edison's construction program,
£ December 31,

1981 and 1982 will approximate $1,721,000,000.

to the Application,

cstimated as 1980. Following is a summary of that

exhibit:

PUurmase 1981 1982 Total

(DollarsAin Thousands)

-

Zlectric Generating Plant $629,000

31,000 $1,460,000

Zlectric Transmission Lines
and Substations
Flecstric Distribution Lines
and Stbstations

103,000 60,000 163,000

213,000
L2,000

229,000
20,000

452,000

‘Other Evpenditures 62,000

Totad 31,189,000 39.48,000 $2,137,000

less:  Allowance for Funds

Used During Construetion

Funds Used or Required for
Construction Expenditures

236,000

180,000

416,000

953,000

$762,000

51,721,000
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The staff of the Commission's Revenue Reguirements
Division has reviewed Edison's 1981 and 1932 construction programs
ané has concluded that the eostimated construction expenditures are
reasonable. The staff has no objection to the proposed security
issuc(s) specifiecd in the Application. The Division reserves the
right, however, to reconsider the reasonablcness of any construction
expenditures in futurc rate proccedings. '

After payment and discharge of obligations incurred for
expenses related to issuance and sale of the New Stock, Edison

oroposcs to use the net procceds to reimburse its treasury for
capital expenditures. '

The staff of the Commission’'s Revenue Reguircments

Divizion has analyzed Edisona's cash requirements foxccast fox 1961

aad 1982 attached to the Application as Exhibit D, and has concluded
nat internally gencrated funds will provide only 6% ©f capital

expenditures estimated for 1981 and 1982. The Division coacludes
that the proposed issuance of Now Stock will be necessary to help

meet forccasted cash roeguirements.

Findines of Fact

1. Edison, a California corporation, opcrates under the
jurisdiction of this Commission.

2. The Now Stoek would be for proper purposes.

3. Z¢éison has need for oxternal fuads for the purposes set
forth in the Application.
o 4. The money, property, or labor to be procured or paid for
by the proposed New Stock, herein authorized, is reasonably reguired
for the purposes specified in the Application, which purposcs are
aot in whole or in part rcasonably chargeable to operating eoxpenses

r Lo income.

5. There is no known opposition and no reason to delay granting

the authority reguested.
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Conclucsions of Law

A public hearing is not necessary.
Edison's proposcd proccdure with regard to the issuance
of the Now Stock is in the public interest.
Tne Application should be granted to the extent sot
order which follows.
issuing our order herein, we place Edison and ils
on notice that we do not regard the number of shares
the total par value of the shares or the dividends
rasuring the return it should be allowed to carn on its
iavestiment in plant. The authorization, herein granted, is not to
be censtrued as a £inding of the value of the compahy's stock or
propertics or as indicative of amounts to be included in proceedings
for the determination of just and reasonable rates.
Zdison is hereby placed on further notice that if the
Commission should believe the negotiated price, dividend rate,
underwriters' compensation, redemption and sinking fund provisions

in cxecescive cffcctive costs, it would take iato con-
futurce rate proccedings, only that which it deems

ORRDELR
IT IS CRDERED that:

1. Southern California Edison Company may issue, sell and
geliver, in 2 manner consistent with this Opinion, in one or more
series, an 2ggregate amount not to exceed $150,000,000 par or

ed value, of its Cumulative Preferred Stock, $100 par value;
wnulative Prefeorred Stock, $25 par value; Preferrence Stock, $100

value; Preference Stock, $25 par value; or any combination
thereof; upon the tinming and conditions as set forth in the

proceeding. This authorization is cffective through April 30, 1982.
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2. BSoutnhern California Edison Company shall apply the
proceeds from the sale of the New Stock for the purposes referred
Lo in the Application.

3. As soon as available, Southern California Edison company
shall Zile with the Commiszscion forms £ Agrcement (s), with the
Uaderwriters or Purchasers, Certificate(s) of Determination of
Preferences and/or copics of its £inal Progpectus‘pcrtaznzng to
the New Stock. ' '

4. Southern Celifornia dison Company shall file with the
Commission a report, or reports, as required by Geancral Order
No. 24-B, whieh order, insofar as applicable, is hereby made a
paxt of this orxder. '

5. This order shall become cffeocktive when Southern California
Edizon Company has paid the fec presecribed by Scction 1904.1 of
the Public Utilitics Code, which foe is $81.,000.

Dated APR 21 1981 . 2t $an Francisco, California.

%J,, ‘M‘_ﬁ /dn/j 7

- T CommEissioners

PUBLIC UTILITIES COMMISSION |
STATE OF CALIFORNIA




