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Decision __ .... _V_.JI..._'C'_ JUN 21981~ 

'&'pplieation of ISLAXD BOAT s:ERVICE't 
.. eorporation't tor autbori~ to. 
yoluntarily revoke a portion of 
operating rights as a CODon carrier 
of paas.agera b.1 vessel. 

In the Matter of the Application or 
H. TOUlUS!: INC. 't D fBI A C~ A i .:INA . 
ISLAliD CRuJ.SES't and D/B/A. WNG BEACH.­
C,CCALINA CRUlSES, a corporation, for 
a Certificate of hblie Convenience 
and Becessity Authorizing Scheduled 
and Nonscheduled Passenger Servic& 
by Vessel Betlleen Points on Santa. 
Catalina. Island. 

OPINION 
----.-.~-.-. 

Application 59834 
(Filed July 25.. 1980) 

Application 59840 
(Filed July 29, 1980) 

By Application CA.) 59834 .. Ialand Boat Service, VCC-14., 

seeks aathority to voluntarily revoke all of its co .. on carrier by 

vessel .perat~ rigl:l.ts except the authority to provide nonscheduled 
service at hourly rates between all points on the coast or Santa 
Catalina Island. 

By A. 59840, R. 'l!ourist.. Inc., VCC-46, seeks to extend 
its certificate or public cOllvenience and necessity to provide 
sCheduled and nonscheduled passenger service by vessel between 
points on Santa CataJ.illa Island .. 

Island Boat Service has a coxmon control relationship 
~th a number o! entities which have business and real property 

interests on Santa Catalina Island under its parent corporation., 
Seta Catalina Island Coap«DY. 

H. Tourist. Inc. is a wholly owned subSidiary 01:" the 
Harbor Tug and :Barge Coapa:ay wlU.ch is, in 't1l:I:'n, a wholly owned 
subsidiar,y or Crowley Maritime Corporation. 

-1-



A.. 59834, 59840 T./vep 

Island Boat Service holds a certiticate ot public 
-convenience and necessity v~~ was last described in~ecision 
CD.) 67166, dated .April 28, 1964, in .1..46250.. It authorizes 
certain coamon carrier BcheduJ.~d operations by vessel in the 
transportation o!passengers and their baggage in intra-island 
service 'between various. points on Santa Catalina Island .. 

:By D.90388, dated June ;., 1979, and _ended by D.9068Q, 

dated August 14, 1979, H. Tourist, Inc. was issued a certi!icate 
o! public convenience and necessity to provide scheduled and non­
scheduled common carrier o! passengers service by vessel between 
Los Jngeles (San Pedro) or Long Beach, on the one hand, and the 

!olloving points in Santa Catalina Island, on the other hand: 
1. Avalon, 2. Gallagher's Beach, ? To:ron Bay, 4. Wbite's 
Landing, 5. Camp Fox, 6. ns.e Ist:bmus, 7. Howland Landing. 

Pursuant to the operating. authority above described, 
R. Tourist, Inc. operates rive vessels between San Pedro or Long 
:Beach and authorized points on Santa CatsJ.ina Island. The 
description or these vessels is set !orth as Exhibit 2 or the 
application. 

By A.5984;O, R. Tourist, Inc. proposes to provide both 
scheduled and nonscheduled passenger vessel services between Avalon 
and Two Harbors, and to serve certain inte:rsediate points Oll 

Santa Catalina Island in cormeetion with its presently scheduled 
operations between Jlai:cJ.and points and Avalon. It also proposes 
nonsCheduled vessel service at hourly rates between points on 
Santa CataliJ:l.;J .. Island .. The extension or Two Harbors is proposed 
to operate on a scheduled basis during certain 'busier months o! 
the year and on a nonscheduled basis during months when the demand 
tor such service is sporadic. Exb.ibi t ~'t attached to the application, 
describes the proposed service, including the time periods wi thin 

which the service will operate in co:cnection with present operations. 
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A proposal ~or "nag stop" means that passengers desiring to 
. embark or disembark at 8Jl'Y oJ the points would notitj'" ;?. ~ourist, Inc .. 
and a stop will be made.. Otherwise, a stop will not be :aade .. 
Exbibi t 4 is a map showing. R. ~ourist, Inc .. t s present cross-ehen:o.el 
certificated operation along with the routes over which 
R. ~Ouri8t, Inc. proposes to operate. R. Tourist, Inc. alleges 
that it has the !inancial ability to render the proposed service. 
The !inaucial statements, attached as Exhibit 5, to the application 
indicate that as ot March 31, 1980, E .. Tourist, Inc. had total 
assets ot $7,712,000, liabilities o~ 56,599,000, and stockholders' 
equity or S1,11~~OOO. 

'With regard to !ares, R. Tourist, Inc. proposes that the 
section o:! Santa Catalina Island between Avalon and Istl:lmus Cove 
be divided into two zones. Zone One 'Would eJlco-.pass ilvalon, 
Gallagher's Beach, Toyon Bay, \Jhitets Landing and Camp Fox. Zone 
Two would include Two Harbors (Istllmus. Cove). The proposed t'ares 

tor service between points within a zone and between points in 
adjacent zones are set !orth in Exhibit 6. 

Service involving a:oy point not included in Zones 1 
or 2 would be provi;ded at hourlJ rates and these proposed rates 
are set .forth in 3xbibit 6, 'Ullder the heading "Nonscheduled Service 
at Hourly Rates". These proposed hourly rates are the sase as 
currently authorized to R. Tourist, Inc. in connection with its 
charter service between the maillland and Santa Catalina Island. 

R. Tourist, Inc. 's proposed !ares are bigher tho. the 
!ares in the current tarit! o:! Island Boat Service. Island Boat 
Service has not :requested 8l'l adjustment in its tares since the 

current tui!t was riled on July 20, 1973- under D .. 814046, dated 

~ 30, 197~. 
As justi!ication !or establishing the new proposed tares, 

H. TOurist, Inc. stated, in a letter dated. March 17, 1981 that 
since 1974, crew wages have increased approxiaate1:y 100%, :ru.e1 
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cost has increas.,d 23o%~ and shipyard labor cost increased 1:;0""-
. I>u.ring this SD.e period (1914 to 1981) the tares from _the aainla:c.d 
to Catalina have increased 'by 79%.. The proposed :rare troll. Avalon 
to Two Harbors a.t $4.50 is an ~ increase over the current $2.50 
:Care or Island BOat Service. 

H. ~ourist., Inc.. alleges that public convenience cd 
necessity require the proposed service since the only known certifi­
cated vessel operator allthorized to provide the requested service, 
Island Boat Service., ll.Qc longer desires to provide all of the 
passenger vessel services between points on Santa Catalina Island. 
In tact, ill. its letter or March 17, 1981, R. Tourist, Inc. pointed 
out tha.t since 1974 it has been providing the intra-island passenger 
vessel service tor Island Boat Service. 

R. Tourist, Inc. !urtll.er alleges that it is presently 
au tb.orized to provide vessel service between either Long Beach or 
San Ped.:ro~ on the one hand, and, on the other, 'Xwo Harbors (Isthmus 
Cove) and other pOints; but it is not authorized to provide a local 
service between the island' $ principal COJlDlwn ty, AveJ.on, and other 
points. There is an expressed need tor this local service, 
particularl,. during the S1DD1er months and during the 'Weekends in 

certain other portiOns o! the year~ but the econoaics or providing 
the service dictate that it be provided as an auxiliary and 
supple.ental service to presently sCheduled service between the 
:mainland and .A.valon. 

In addition to the proposed sCheduled and nonsCheduled 
service between Avalon, 'hIo Harbors, and inte:rmediate points't 
H. TOurist, Inc. also seeks authority to provide a nonscheduled 
service at hourly rates between other points on the coast of Santa 
Catalina Island. .as H. Tourist, Inc. is not presentl,. authorized 
to provide this service, it seeks .. certificate to provide t:bis 
service in order to suppleaeAt the service of the presently 
authorised carrier, Island :Boat Service. 
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R. ~ourist, Inc. states under Ihlle l7.l(a) 2 of the 
. Collllission t s :Rules 01: Practi.,ee and Procedure, that iSS,!:18llce or 
the requested certiticate will not haTe any signiticant adverse 
ef!ect on the enviro:cment. 

R. T.ourl.St, Inc. already operates a cross-eha:c:cel service 
between authorized mainland points, on the one hand., a:a.d, on the 
othe:r-, Avalon and other Santa. Catalina Island points authorized in 

its certificate. It is expected that the proposed service will be 

principally pe:r-!ormed with vessels currently in use but these vessels 
'Will be more cost-efficient because o£ a :bigher use !actor. Doeking 
facilities which will be neeessar.y to acco.modate passensers tor the 
Avalon-Two Ra:rbors service are aJ.ready in use, and other than sOll.e 
:iJlprovement ot the dock at Toyon :Bay ., it appears no add! tional. 
construction will be required. 

The ~ansportation Di vis-l.on has reviewed the applications 
and reco .. eJ1d.s that ill. the absence o:t protests the applications be 

granted by ex parte o:rder. 
liotice of the tiling or the applications appeared on 

the CoDission' s Da.ily Calender. ~ere are llC> protests and a public 
hearing is not neeesaar.r. Since R. Tourist., Inc. is alreadJ' pro'riding 
this service tor Island Boat Service, the order should be eUecti ve 
the date or signature. 
Findings or Fact 

1. Island Boat Service is a co_on earrier of passengers by 

'Yessel certiricated to provide service between points on CataJ';ns 

Island. 
2. Island Boat Service no longer wishes. to, provide scheduled 

passenger services by vessel. 
,. H. Tourist, Inc. is a colDlon carrier of passengers by . 

vessel certificated to provide service between Los J;o.geles or 
San Pedrc>'t on the one han<1~ and points on Santa Catal:ine Island, 

on the other hand. 
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4. R. !rourist" Inc. requests authority to provide scheduled 
. and unscheduled passenger s~ce between points OD. Seta Catalina 
Island. 

5. R. !rourist, Inc. has .been providing the intra-island 
vessel passenger service tor Island Boat Service since 1974. 

6. The tares for intra-island vessel service have not been 
adjusted since 1973. 

?~ Costs for providing intra-island vessel service have 
increased substantially. 

8. !rhe fares proposed by H. Tourist, Inc. are justi1'ied 
and show.d be authorized. 

9. H. Tourist" Inc. has the ability, experience, and 
financial resources to perform. the proposed intra-island service. 

10. It can be seen with certainty that there is no possibilit:y , 

the activity in question may have a significant effect on the 
enviromaent. 

11. ~ public hearing is not necessary. 
Conclusions Of Lay 

1. Island Boat Service should be granted its :request to 
revoke a portion 01' its certiticate of public convenience and 
Aece~sity as provided in the order wbich tollows. 

2. H. !rourist.. Inc. should be granted a certificate of public 
convenience and necessity to operate as a co.mon carrier 01' passe~rs 

by vessel between certail'l points on Catalilla Island as provided in 

the order which follows. 
Only the .. ount paid to the State for operative rights may 

be used in rate t;xing. The State .~ grant arxy mmber o:f rights and 
u.y cancel or Ilodity the monopoly :feature ot these rights at ~ tiJae. 
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ORDER -----* 
IT IS ORDERED that: 

1. ~e eerti:f'ieate ot publie eonvenience and necessity here­
tofore granted to. Island Boat Service is revoked, and the tariffs 
and timetable o! Island Boat Service are canceled. 

2. ~ new certificate o! public convenience and Decessity 

is granted to Island Boat Service authorizing it to operate M a 
cOlillon carrier by vessel, as defined in PU Code SeetioJlS 211 (b) and 

2,s, between the points set torth in .A.p~ndi%..l., attached hereto­
and made a part hereof. 

3. .A. certi.ticate o! public convenience and necessity is 
granted to H. Tourist, Inc .. to operate as a CODon carrier by 

vessel, as defined in PO' Code Sections 211(b) and 238, between 
points set .torth in .1p~ndi% :8, attached hereto and a.de a part 

hereo!. Said certi!ieate supersedes all cc.aon carrier by vessel 
operative authority heretofore granted to H. TOUrist, Inc. 

4. In provi~ service pursuant to the certificate granted, 
applicants shall coaply with and obserTe the !ollow:U:lg service 
regalations. Failure to do 80 may resuJ.t in a caneellation o! 
the operatillg authori t,- granted by tllis deeision. 

(a) Within thirty d.,.8 atter the effective date of this 
.rder, applicants shell :rile Y.t'i tten acceptece o! the 
certi!icates granted • .A.:pplic8llts a:t"e placed on notice 
that if they accept the certiticates o! public 
convenience and neceaai ty granted, they will be 
required, maong other tllings't to eomply with and 
observe the insurance requirements o! the Commission's 
General Order Series 111. Compliance 'Will be 
satisi'ied it each Teasel operator engaged by applicants 
eomplies with and observes the insurmce requirem.ents 
o~ General Order Series 111, names applicants as an 
additional insured .. :!'u:r1ti.shes applicants with a copy 
o! such iDsuranee't and ~iles a certificate o! 
insurance with the Commission. 

Within 120 days a!ter the e!!ectiTe date ot this order .. 
applicants shall establish the authorized service and 
tUe tari:r!s and. timetables, in triplicate, with the 
Co~asioD.. 
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(e) '!'he tariff and tilletable filings shall be made 
effective not earlier than ten days after the effeetive 
date ot this ordel' on not less than. ten days-' notiee 
to the Collllission and the public., aza.d the e!t'octive 
date o~ the tari:!'!' and timetable filings shall be 
co:c.cu.rrent with the establisbment of the authorized 
senice:' . 

(d) The tari!!' and ti:m.etable filings made pursuant to 
this order shall eomply v.i. th the regalations gove:rm.ng 
the construction and filing ot tariffs and timetables 
set forth in the Commission's General Orders Series 87 
to 117. 

(e) Applicants shall maintain their accounting reeords on 
a ealendar year basis in conformance vi th the applicable 
Uni!orm System ot Aceounts or Chart ot Accounts as 
prescribed or adopted by this Commission and Shall file 
wi th the Colllllission, on or betore March ~l ot' each year, 
an antLual report ot their operations in such torm, 
content, and l'l.'CIlber or copies as the Commission, tran 
time to time,· shall prescribe. 

~s order is effective today. 
Dated JUN 2 1981 , at San Franciaeo, Calito:r:ma. 

COiiiiDissioners 



Appendix A ISlAND BOAT SERVICE 
(a corporation) 

.. 

. 
CERTIFICATE 

OF 

PUBLIC CONVENIENCE AND NECESSI'I'Y 

TO OPERATE AS 

A COMMON CA:RRIER BY VESSEL 

VCC-14 

Origins: 1 Title Page 

-

The certificate hereafter noted supersedes all common carrier by 
vessel operative authority heretofore granted to Island Boat 
Service. 

Showing common carrier by vessel operative rights, restrictions, 
limitations, exceptions, and privileges applicable thereto .. 

All changes and amendments as authorized by the Public Utilities 
Commission of the State of California will be made as revised pages 
or added original pages. 

Q .... ..,,..,,. 
.... ,-"';J.<:''';'' 

Issued.~~der authority of Decision dated 
JUN 2 1981 of the Public Utilities CommiSsion of the 

State of cali!ornIa in Application 59834. 
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Append.ix A ISLAND BOAT SERVICE 
(a corporation) 

(VCC-l4) 

Original Page 1 

. -Island Boat Service, a corporation, by this eereificate 
of public convenienee and necessity, is authorized to conduct a 
coamon carriage by vessels, as prescribed below, for the transporta­
tion of passengers and their baggage: 

Nonscheduled Service 

Between all points on the coast of Santa Catalina 
Island. 

Restrictions, Limitations, and Specifications 

1. Transportation of passengers and baggage shall 
be conducted as an on-call service. '!'he term 
"on-call" as used herein refers to service which 
is authorized to be rendered dependent on the 
demands of passengers. The tariffs and time­
table shall show the conditions under which each 
au1:horized "on-ealltt service will be rendered. 

2. Transportation shall be performed at hourly 
rates which includes services of vessel, pilot, 
and crew, regardless of the number of passengers 
transported.. Transportation shall not be 
performed on an individual-fare basis. 

Issued by California ~blic Utilities Commission. 
q~A '"'2 59834 Decision .... ,i ..... n , A.pplication .. 



Appendix B R. 'rOURlST ~ INC. 
(a corporation) 

.. 

CE'R.'I'IFICA:tE 

OF 

PUBLIC CONVENIENCE AND NECESSITY 

TO OPERATE AS 

A COMMON CARRIER BY VESSEL 

VCC-46 

Ori!tinal Title Page 

The certificate hereafter noted supersedes all common carrier by 
vessel operative authority heretofore granted to l:l. TouristJ' Inc. 

Slowing common carrier by vessel operative rights, restrictions l' 
limitations, exceptions J' and privile$?es applicable thereto • . 

All changes and amendments as authorized by ~e PUblic Utilities 
Commission of the State of california will be made as revised paStes 
or added original pages. 

q..,...., "'2 
Issued under authority of Decision ",,-,J.O' l' dated 

1/ I:J ''Ico., of the Public Utilities commission of the 
'State of Camorii!4 in Application 59840. 
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Appendix B R~ TOURIST, INC. 
(& corporation) 

(VCC-46) 

Original Page 1 

R. Tourist, Inc., a corporation, by the certificate of 
public convenience and necessity granted by the decision noted 
in the margin, is -aUthorized to conduct common carrier services by 
vessel, a8 described below, for the transportation of passengers 
and their baggage: 

I. Scheduled Service 

A. :Between the Port of Los Angeles (San Pedro) or the 
Port of Long Beach, on the one hand, and the following 
points on Santa Catalina Island, on the other 
hand: 

1. Avalon, 2. Gallagher's :Beach; 3. 'royon 'Bay, 
4. White's Landing, 5. Camp Fox, 6. The Is~s, 
7. Rowland Landing. 

Restrictions, Limitations, and Specifications: 

Service between the Port of Long Beach and the points 
on Santa Catalina Island shall be conducted daily. 

B. Between Avalon and Two Harbors (Isthmus Cove), serving 
the intermediate points of Gallagher's Beach, ~te's 
Landing,-Toyon Bay and Camp Fox. 

Restrictions, Limitations, and Specifications: 

Service between Avalon and 'two Harbors shall be 
conducted on a flag stop basis with advance 
notice to the carrier. Daily service shall be 
provided during the period June 1 to September 15 
of each year. Friday and Sunday service shall 
be provided during the period september 1& to 
November 30 and March 1 to May 31 of each year. 
Schedules shall be correlated to carrier's published 
arrival and departure times for service between 
Long Beach or Los Angeles (San Pedro) and Avalon. 

Issued by California Public Utilities Commission. 
Decision S3~6Z ~ Application 59840. 



Appendix B H. 'tOURIST ~ INC. 
(a corporation) 

(VCC-4~) 

· ,. 

Origioal Page 2 

II. Nonscheduled Service 

A. Between Port of Los ~eles (San Pedro) or the Port 
of Long Beach, on the one band, and the following 
points on Santa Catalina Island, on the other hand: 

1. Avalon 2. Gallagher's Beach, 3. Toyon Bay, 
4. White's Landing, 5. Camp Fox, &. Ihe Istbmtls, 
7 • Howland Landillg. 

B. Between all points on the coast of Santa Catalina 
Island. 

Restrictions! Limitations, and Specifications 

1. ' 

2. 

Transportation of passengers and baggage shall 
be conducted as an on-call service. The term 
"on-call" as used herein refers to service which 
is authorize~ to be rendered de~dent on the 
demands of passengers. '!he tariffs and time­
table shall show the conditions under which each 
authorized "on-callft service will be rendered. 

'transportation shall be performed at hourly 
rates ~ich includes services of vessel, pilot, 
and crew, regardless of the number of. passengers 
transpor~ed. Transportation shall not be performed 
on an individual-fare basis. 

Issued by California Public Utilities Commission. 
Decision 931.62 , Application 59840. 


