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" BEPORE TEE PUBLIC UTILITIES.COMMISSION OF TEE STATE OE CALIFORNIA

Application of ISLAND BOAT SERVICE,

& corporation, for suthority to.

voluntarily revoke a poxrtion of Application 59834
operating rights as a common carrier (Filed July 25, 1980)
of passexgers by vessel.

In the Matter of the Application of

E. TOURIST, INC., D/B/A CATALINA

ISLAND CRUISES, and D/B/A IONG BEACE-

CATALINA CRUISES, a corporation, for

a Cextificate of Public Convenience Application 59840
and Necessity Authorizing Scheduled (Filed July 29, 1980)
snd Nonscheduled Passenger Service

by Vessel Between Points on Sents

Catalina Island.

OCPINION

By Application (A.) 59834, Island Boat Service, VCC-14,
seeks muthority to voluntarily revoke all of its common carrier by
vessel operating rights except the authority to provide nonscheduled
service at hourly rates between all points on the coast of Santa
Catalina Islaxnd.

By A. 59840, E. Tourist, Ime., VCC-46, seeks to extend
its certificate of public convenience and necessity to provide
scheduled and nonscheduled passenger service by vessel between
points on Santa Catalina Island.

Island Boat Service has a common control relationship
with a number of entities which have business and real property
interests on Santa Catalina Island under its parent corporation,
Santa Catalina Island Company.

H. Tourist, Inc. is a wholly owned subsidiary of the
Harbor Tug and Barge Company whick is, in turzm, a wholly owned
subsidiary of Crowley Maritime Corporation.
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Island Boat Service holds a certificate of public
-convenience and necessity which waes last descrided in Decision
(D.) €7166, dated April 28, 1964, in A.46250. It authorizes
certain common carrier scheduled operations by vessel in the
trausportation of passengers and their baggege in intra-island
service between various points omn Santa Catelina Islapd.

By D.90388, dated Jume 5, 1979, snd amended by D.90680,
dated August 14, 1979, E. Tourist, Inc. was issued a certificate
of pubdlic convenience and mecessity to provide scheduled and nonp-
scheduled common carrier of passengers service by vessel between
Los Angeles (San Pedro) or Long Beach, on the ome hand, and the
following points in Santa Catalina Islsnd, or the other hand:

l. Avalon, 2. Gallagher's Beach, 3. Toyon Bay, 4. White's
Landing, 5. Camp Fox, 6. The Isthmus, 7. Howland Landing.

Pursuant to the operating authority sbove described,

E. Tourist, Inc. operates five vessels between San Pedro or Long
Beach and suthorized points on Santa Catalina Island. The
description of these vessels is set forth as Exhidit 2 of the
application. ‘

By A.59840, E. Tourist, Imc. proposes to provide both
scheduled and nonscheduled passenger vessel services between Avslon
and Two Harbors, and to serve certain intermediate points on
Santa Catalins Island in conmnection with its presently scheduled
operations between msinland points and Avalon. It also proposes
nonscheduled vessel service at bourly rates between peoints on
Santa Catalin> Island. The extension of Two Harbors is proposed
to operate onr & scheduled basis during certeain busier months of
the year and on & nomscheduled basis during months when the demarnd
for such service is sporadic. Exhibit 3, attached to the application,
describes the proposed service, including the time periods within
which the service will operate in connection with present opersations.
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A proposal for "flag stop” means that passengers desiring to
-embark or disembark at any of the points would notify E. Tourist, Inmc.
and a stop will be made. Otherwise, a 8top will not be made.
Exhidbit 4 is a map showing H. Tourist, Inc.'s present cross-chammel
certificated operation along with the routes over which

H. Tourist, Inc. proposes to operate. H. Tourist, Inc. alleges
that it has the financial ability to render the proposed service.
The finsncisl statements, attached as Exhibit 5, to the application
indicate that as of March 31, 1980, H. Tourist, Inc. had total
assets of $7,712,000, liabilities of $6,599,000, and stockholders'
equity of $1,113,000.

With regaxd to fares, H. Tourist, Inc. proposes that the
section of Santa Catalina Island between Avalon and Isthmus Cove
be divided into two zones. Zone One would emcompass Advaloxn,
Gallagher's Beach, Toyon Bay, White's Landing and Camp Fox. Zone
Two would include Two Harbors (Isthmus Cove). The proposed fares
for service between points within a zone and between points in
adjacent zopnes are set forth in Exhibit 6.

Service involving any point not included in Zones 1
or 2 would be provided at hourly rates and these proposed rates
are set. forth in Zxhidbit © under the heading "Nonscheduled Sexvice
at Hourly Rates". These proposed hourly rates are the same as
currently authorized to H. Tourist, Inc. in comnection with its
charter service between the mainland and Santa Catalina Islend.

H. Tourist, Inc.'s proposed fares are higher tham the
fares in the current tariff of Island Boat Service. Island Boat
Service has not requested an adjustment in its fares since the
current teriff was filed on July 20, 1973 under D.8l446, dated
May 30, 1973.

As Justification for establishing the new proposed fares,
H. Tourist, Inc. stated, in a letter dated March 17, 1981 that
Bince 1974, crew wages have increased approximately 100%, fuel
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cost has increased 230%, and shipyard labor cost increased 130%.

- During this ssme period (1974 to 1981) the fares from _the mainland
to Catalina have increased by 79%. The proposed fare from Avalon
to Two Harbors &t $4.50 is an 80% increase over the current $2.50
fare of Island Boat Service.

E. Tourist, Inc. slleges that public convenience and
necessity require the proposed service since the only known certifi-
cated vessel operator authorized to provide the requested service,
Island Boat Service, mo lomger desires to provide all of the
pasgenger vessel services between points or Santa Catalina Island.
In fact, in its letter of March 17, 1981, E. Tourist, Imc. pointed
out that since 1974 it has been providing the intra-island passenger
vessel service for Island Boat Sexvice.

H. Tourist, Inc. further alleges that it is presently
authorized to provide vessel service betweern either Long Beach or
San Pedro, on the one hand, and, on the other, Two Harbors (Isthmus
Cove) and other points; but it is not authorized to provide a local
sexrvice betweern the island's principal commumity, Avelon, and other
points. There is an expressed need for this local service,
particularly during the summer months and during the weekends in
certain other portions of the year, but the economice of providing
the sgervice dictate that it be provided as sn suxiliary and
supplemental service to presently scheduled service betweenr the
zmainland and Avalon.

In addition to the proposed scheduled and norscheduled
service between Avalon, Two Harbors, and intermediate points,

H. Tourist, Inc. also seeks suthority to provide a nonscheduled
service at hourly rates between other points on the coast of Santa
Catalirpa Island. &s H. Tourist, Inc. is not presently authorized
to provide this service, it seeks a certificate to provide this
service in order to supplement the service of the presently
authorized carrier, Island Bost Sexrvice.
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E. Tourist, Inc. states under Rule 17.1(a) 2 of the
-Commission's Rules of Fractice and Procedure, that issuance of
the requested certificate will not have any significant adverse
effect on the enviromment. .

H. Tourist, Inc. already operates a cross~channel service
between suthorized mainland points, on the one hsnd, snd, on the _
other, Avalon and otber Santa Catalina Island points asuthorized in
its certificate. It is expected that the proposed service will bde
principally performed with vessels ‘currently in use but these vessels
will be more cost—-efficient because of a higher use factor. Docking
facilities which will be necessary to accommodate passengers for the
Avalon-Two Harbors service are already in use, and other than some
improvement of the dock at Toyon Bey, it appears no additional
construction will be required.

The Trasnsportation Divisiorn has reviewed the applications
and recommends that in the absence of protests the applications be
granted by ex paxrte orxder. .

Notice of the filing of the applications appeared on
the Commission's Dgily Calendar. There are no protests and a public
hearing is not necessary. Since H. Tourist, Inc. is already providing
this service for Island Boat Service, the order should be effective
the date of signature.

Fipdings of Fact

1. Island Boat Service is a common carriexr of passengers by
vessgel certificated to provide service between points on Catalins
Island.

2. Island Boat Service no longer wishes to provide scheduled
passenger services by vessel.

3. E. Tourist, Inc. is & common carrier of passengers DY -
vegsel certificated to provide sexrvice between Los Angeles or
San Pedro, on the one hand, and points on Santa Catalina Island,
on. the other hand.
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4. H. Towrist, Inc. requests authority to provide scheduled
‘and unscheduled passenger service between points on Senta Catalina
Igland.

5. E. Tounst, Inc. has been providing the intra-island
vessel passenger service for Island Boat Sexrvice since 1974.

6. The fares for intra-island vessel service have not been
adjusted since 1973.

7. Costs for providing intra-islamnd vessel service have
inereased substantially. |

8. The fares proposed by H. Tourist, Inc. are justified
and should be authorized.

9. H. Tourist, Inc. has the ability, experience, and
financial resources to perform The proposed intra-island service.

10. It can be seen with certainty that there is no possibdility
the activity in question may have a significant effect on the
enviromment.

11. A public hearing is not necessary.

Conclugions of Law

l. Island Boat Sexrvice sghould be granted its request to
revoke a portion of its certificate of public convenience and
necezsity as provided in the order which follows.

2. H. Tourist, Inc. should be granted a certificate of public
convenience and necessity to operate as a common carrier of passengers
by vessel between certain points on Catalina Island as provided in
the order which follows.

Only the smount paid to the State for operative rights may
be used in rate fixing. The State may grant any mmber of rights and
may cancel or modify the momopoly feature of these rights at any time.
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IT IS ORDERED that: -

1. The certificate of public convenience snd necessity here-
tofore granted to Island Boat Sexrvice is revoked, and the tariffs
and timetable of Island Boat Service are canceled.

2. A new certificate of public convenience and pecessity
is granted to Island Boat Service authorizing it to operate as a
common carrier by vessel, as defined in PU Code Sectioms 211(b) and
238, between the points set forth in Appendix A, attached hereto
and made a part hereof.

Z. A certificate of public convenience and necessity is
granted to E. Tourist, Inc. to operate as a common carrier by
vessel, as defined in FU Code Sections 211(b) and 238, between
points set forth in Appendix B, attached hereto and made a paxt
hereof. Baid certificate supersedes all common carrier by vessel
operative authority heretofore granted to H. Tourist, Imc.

4. In providing service pursuant to the certificate granted,
spplicants shall comply with apd observe the following service
regulations. Failure to do so may result in a cancellation of
the operating suthority granted by this decision.

(a) Within thirty days after the effective date of this
exder, applicants sheall file written acceptance of the
certificates granted. Applicants are placed on notice
that if they accept the certificates of public
convenience and necessity granted, they will bde
required, among other things, to comply with and
observe the insurance requirements of the Commission's
Gereral Oxrder Series 1lll. Compliance will be
satisfied if each vessel operator engaged by applicants
coxgi.ies with and observes the inpsurance requirements
of General Order Series 1lll, names applicants as an
additional insured, furnishes spplicants with & copy
of suck imsurance, and files a certificate of
insurance with the Commission.

Within 120 days after the effective date of this order,
applicants shall establisk the suthorized service and
file tariffs and timetables, in triplicate, with the
Coxmission.

7=




The texriff and timetable filings shall be made
effective not earlier than ten days after the effective
date of this order on not less than ten days' notice
to the Commission and the pubdlic, and the effective
date of the tariff and timetable filings shall be
concurrent with the establishment of the authorized
sexrvice.

The teriff and timetable filings made pursuant to

this order shall comply with the regulations governing
the construction and filing of tariffs snd timetables
set igrt:h in tkhe Commission's General Orders Series 87
to 117.

Applicants shall maintain their accounting records on

a calendsxr year basis in conformance with the applicedle
Uniform System of Accounts or Chart of Accounts as
prescribed or adopted by this Commission and shall file
with the Commission, on or hefore March 31 of each year,
an annual report of theix operatioms in such fomm,
content, and number of copies as the Commission, fram
time to time,- shall prescribe.

Ihis order is effective today.
Dated JUN 21981 y, 8t San Francisco, Califorria.

Commissioners

Commiszioner Priczeilla C. Grew, deing
necessarlly abzont, &id not Darticiypate

in tkhe dispositior of this proceeding

iy




ISTAND BOAT SERVICE Original Title Page
(a corporation)

CERTIFICATE
OF
PUBLIC CONVENIENCE AND NECESSITY
TO OPERATE AS
A COMMON CARRIER BY VESSEL
VCC-14

The certificate hereafter noted supersedes all common carrier by

vessel operative authority heretofore granted to Island Boat
Service.

Showing common carrier by vessel operative rights, restrictions,
limitations, exceptions, and privileges applicable thereto.

All changes and amendments as authorized by the Public Utilities
Commission of the State of California will be made as revised pages
or added original pages.

Q3LE2
Issued ,J.ﬁxder guthority of Decision i dated
N 21981 of the Public Utilities Commission of the
State of Callfornia in Application 59834.
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Appendix A ISLAND BOAT SERVICE Original Page 1
(a corporation)
(vCC-14)

Island Boat Serviée, a corporation, by this certificate
of public convenience and necessity, is authorized to conduct a
common carriage by vessels, as prescribed below, for the transporta-
tion of passengers and their baggage:

Nonscheduled Service

Between all points on the coast of Santa Catalina
Island.

Restrictions, Limitations, and Specifications

1. Transportation of passengers and baggage shall
be conducted as an on-call service. The term
"on-call” as used herein refers to service which
is authorized to be rendered dependent on the
demands of passengers. The tariffs and time-
table shall show the conditions under which each
authorized "on-call" sexvice will be rendered.

Transportation shall be performed at hourly
rates which includes services of vessel, pilot,
and crew, regardless of the number of passengers
transported., Transportation shall not be
performed on an individual-fare basis.

Issued by California Public Utilities Commission.
Decision 83382 , Application 59834.
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H. TOURIST, INC. Original Title Page
(a corporation)

CERTIFICATE
OF
PUBLIC CONVENIENCE AND NECESSITY
TO OPERATE AS
A COMMON CARRIER BY VESSEL
VCC~46

The certificate hereafter noted supersedes all common caxrier by
vessel operative authority heretofore granted to H. Tourist, Inc.

Showing common carriex by vessel operative rights, restrictions,
1imitations, exceptions, and privileges applicable thereto.

All changes and amendments &s authorized by the Public Utilities
Commission of the State of Califormia will be made as revised pages
or added original pages.

Q3182 A
Issued under authority of Decision ST dated

Ui 2100 of the Public Utilities Commission af the
Ttate of California in Application 59840.
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(a corporation)
(VCC-46)

& -
H. Tourist, Inc., a corporation, by the certificate of
public convenience and necessity granted by the decision noted
in the margin, is authorized to conduct common carrier services by
vessel, as described below, for the transportation of passengers
and their baggage:

1. Scheduled Service

A. Between the Port of Los Angeles (San Pedxo) or the
Port of Long Beach, on the one hand, and the following
igts on Santa Catalipma Island, on the other
nd:

1. Avalon, 2. Gallagher's Beach, 3. Toyon Bay,
4, White's lLanding, 5. Camp Fox, 6. The Isthmus,
7. Howland Landing.

Restrictions, Limitations, and Specifications:

Service between the Port of Long Beach and the points
on Santa Catalina Island shall be conducted daily.

B. Between Avalon and Two Harbors (Isthmus Cove), serving
the intermediate points of Gallagher's Beach, White's
Landing, Toyon Bay and Camp Fox.

Restrictions, Limitations, and Specifications:

Service between Avalon and Two Harbors shall be
conducted on a flag stop basis with advance

notice to the carriexr. Daily service shall be
provided during the period June 1 to September 15
of each year. TFriday and Sunday service shall

be provided during the period September 16 to
November 30 and March 1 to May 31 of each year.
Schedules shall be correlated to carrier's published
arrival and departure times for service between
Long Beach or Los Angeles (San Pedro) and Avalon.

. Issued by California Public Utilities Commission.
-
Decision S35.6% , , Application 59840.
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@  ipendixs H. TOURIST, INC. Original Page 2
(a corporation)
(VCC-46)

&

IX1. Nonscheduled Service

A. Between Port of Los Angeles (San Pedro) or the Port
of Long Beach, on the one hand, and the following
points on Santa Catalinma Island, on the other hand:

1. Avalon 2. Gallagher's Beach, 3. Toyon Bay,
4. White's Landing, 5. Camp Fox, 6. The Isthmus,
7. Howland Landing.

B. Between all points on the coast of Santa Catalina
Island.

Restrictions, Limitations, and Specifications

1. ' Transportation of passen%ers and bagg%ge shall
be conducted as an on=call sexrvice. e term
"on-call' as used herein refers to service which
is authorized to be rendered dependent on the
demands of passengers. The tariffs and time-
table shall show the conditions under which each
authorized "on-call' service will be rendered.

Transportation shall be performed at hourly

rates which includes services of vessel, pilot,
and crew, regardless of the number of passengers
transported. Transportation shall not be performed
on an individual-fare basis.

. Issued by Califormia Public Utilities Commission.
Decision e3le’ , Application 59840,




