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Decision 93223 JUN 161981 ' •. ~ j: I 'I f; l..t It. ,. I ~ : ~ • "'t" S'\ ,.. fi=\\ n r:\!"l' ffi I'? 

ill) U~U ~U U~ L~~llj 
BEFORE 1X£ PUBLIC 'OTILITIES COHKISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of SFO AIRPORTER, INC. for 1 
authority to increase its 
passeuger stage corporation fares, 
pursuant to Section 454 of the 
Public Utilities Code. 

--------------------------) 
OPINION -..---.---

Application 6053& 
(Filed May 11,. 1981) 

SFO Airporter, Inc. (Airporter) furnishes bus transportation 
as a passenger stage corporation for passengers and their baggage, and 
express, between San Francisco International Airport (SFO), Oakland 
International Airport, and various bus terminals in the San Francisco 
Bay Area. It also operates as a Class A charter ... party carrier. In 
this application it requests a fare increase of 75 cents for one-way 
fares between San Francisco and SFO where approxtmately 99X of its 

traffic is generated. this would increase the one-way fare from 
$3.25- eo $4.00. 

Decision (D.) 92562 dated December 30, 1980 granted Airporter 
a 50 cent increase in one-way fares increasing its fares from $2.75 

to $3.25. 
The revenue projection in D.92562 was predicated on a traffic 

projec1:iOll for 1981 of approz:l.mately 1,627,428: passengers. Airporter's 
traffic for the first 3 months of 1981 is down considerably fran 1980 
as is the traffic at SFO which generates the majority of Airporter's 
traffic. Indications are that airport traffic will continue to, 
decl1De for the rest of the year, substantially reducing the traffic 
tbat Airporter can expect. Along with a diversion by Sam'rraus and 
two Co=mission-authorized carriers who operate a similar airport 
service in San FranciSCO, it is expected that Airporter's traffic for 
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1981 will be down to apprCl3timate1y 1,267,340 total pa8~ngerS' this .. 
year, and it requests a fare increase predicated on tb1a more realistic 
traffic projection. It will also experience increased costs of 
operations in 1981 due to increased wages and other increases 10 
expense. 

The transportation Divis ion staff bas analyzed a results 
of operations study prepared by A!rporter based on its 1980 annual 
report and otber financial data cOQtained in its verified application 
under present and proposed fares for tbe test year 1981. 

It is 8 1JD11)uized as follows: 
Test Year Ended December 31, 1981 

Present Proposed 
~ . .lues '~3 • 22) Fares '~.OO2 

Revenue $4,537,100 $5-,487,600 
Expenses 4,676,200 4,765-,700 
Operating Inccae (139',100) 721,900 
Inccme Taxes 200 35-0,400 
Net Inccme (139,200) 371,500 
Operating Ratio 103.1~ 93.n 

(Red Figure) 

The analysis shows that since the present fares were 
authorized in D.92562 there have,been substantial increases in labor 
and other costs resul ting in an estimated $873,700 loss at present 
fares during the test year for an operating ratio of l03.rt.. At 
proposed fares there would be a profit of $371,500 after income taxes 
for an operating ratio of 93.nO' D.85633 dated March 30, 1976-
authorized an operating ratio of 94.954 and D.87560 elated 
.July 6, 1977 an operating. ratio of 95.25t • 
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, 
Notice of the filing of the application which appeared in 

the COIDiss1on' s Daily Calendar on May ll~ 1981 was mailed in accordance 
with Rule 24 of the COIIIDusionts Rules of Practice and Procedure. 
No protests or request for public hearing bave been received. 

The Commission staff notified all affected corporations and 
government agencies operattng passenger transit systems of the 
application and asked them to analyze the effect of the proposed rate 
increase on trana~tation in their territories. No replies were 
received. 

.&: &ect"Jrc81lee wit-e p'EJ ~ode i no.s~ this fare !1icYeBe-vtl1 
:elult in "au txm1:gtttt1:ean:t deer~se'" ta.~g'e. !he fare fnerease 
ld-1 J uo-t a-f£.eet trara:sfes,aeem- pia:o:s prepaxed W1dercb~"p"t"~Y""2':'S--of-

_Title 7 --o.f-tbe-Go'..emllHNlt Code. -' 

Findings of Fact 

1. Applicant is a passenger 8 uge corporation performing an 
ail:port passenger service in the San Francisco Bay krea. 

2. Applicantts fares were last increased in 1980. 
3. Applicant bas recently incurred increases- in labor and other 

costs~ and its expected increase in passenger traffic bas failed to 
materialize. 

4. The req,uested fare increase ~ou.ld result in an annual net 
income increase of $371~500 after taxes. 

5. An operating ratie> of 93-.21. at proposed fares is reasonably 
close to the previously authorized operating ratios. 
Conclusions of Law 

1.. A public hearing is not necessary. 
2.. The req,uested fare increase is justified and should be 

authorized .. 

3.. The effective date of this order should be the date it is 
signed since Airporter is experiencing operating losses . 
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IT IS ClU>ERED that: 

ORDER: -_ .... _- . .. 

1. Applicant SFO A1rporter, Inc. is authorized to establish 
the increased fares. proposed 1n Appl1catiou 60536. Tariffs sball be 

filed not earlier than the effective date of this order. They may 
go tnt~effect five days or more after the effective date of this 
order on not less than five days' notice to the Commission and to the 

public. 
2. The authority shall expire unless exercised wi thin 90 days 

after the effective date of tbi s order. 
3. In acldition to posting. and filing tariffs, applicant shall 

post a printed explanation of its fares in its buses and terminals. 

'!he notice shall be posted at least five days before the effective 
date of the fare cbanges and shall remain posted for at least 30 days. 

• 
!b~ order is effel~r~today. 
Dated JUN , at San FranCiSCO, California • 
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