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93305 
Decisio~ ______________ __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF C;ZIFORNIA 

Application of ~y & Stacia) 
Mahanes, eOinq busi~ess as ) 
Stewart "..tater Co-., req:tlest.) 
authority to abandon the ) 
Stewart W~ter System in ) 
Tulare County.. ) 

---------------------) 

Application 60184 
(Filed. January 13, 1981) 

O?l,N-ON -- -~--

By this application Ray ~~d Stacia ~~hanes (applica~ts), 

doing busi~ess as Stewar~ Water Se=vice~ request authority 
pursuant to Publi~ Utilities (?~) Coee Section 851 to abandon their 
public utility water system locate<! in Visalia, '!'\:lare County_ 
Applicants were authorizee to purchase tbe system by DeciSion 
CD.) 82290, dated January 3# 1974, as :nod1:ied by 0.82892, date¢. 
May 21, 1974 in Applicati¢n CA.) S4449 •. 

Applic~ts wish to disP,Ose 0: their,system because 
business expenses fa: exceed revenues. It is alle;ed in the 
application that the business is nea: ba~~ptey and that the 
owners are supporting the business wi~h personal funds. 

Applicants sug~est ~~~t with approval of the abando~~ent 
their customers will have the fol1owin~ options: 

1. Form- a lDtttual water company 'With applicants r . syStem; . 
'2: Camec:t with Caluorn:La Water Service" Company; . 
3:' Activate their ~ wells. 
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Applicants' system consists of the following 
property and equipme~t: 

Lane - Approx~~ately one-quarter acre. 
Wells - One, eight inches in di~~eter, 

150 feet in depth. 
Pumj?inq 
Equipment - One pump, 10 horsepower. 
Water 
Mains - Between 1,500 and 2,000 feet, 

Reservoirs 
and Tanks - One, 2,000 Qallon capacity_ 
CUstomers - 16 
~eters - None 
Fire 
Hydrants - ~NO 

Buildings, 
Office Furniture 
and Equipment, 
Meters - None. 

Information contained in applicants' 1980 annual report 
shows original cost of property and plant as S9,935 and a depreciation 
reserve on December 31, 1980, of $5,432, resultinQ in a net book value 
of $4,503. The report indicates 1980 annual operating revenues of 
Sl,644 and operating expenses oefore taxes of $1,831. 

Applicants warrant that (1) there are no customer 
deposits to establish credit, (2) there are no ~in extension advances, 
and (3) the condition of the system is ~ood. 

Applicants state they would -:urn over the system, all ri~hts 
and ease::tents (less real estate ~d well) to another water system, 
california Water Service Company (C~S) which surrounds the area, at 
no cost. 
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c~s has informed the eo~~ssion by letters dated 
April 16 and 23, 1981 that it is prepared to ~ke the necessary 
installations and hook-ups to provide service in applicants' service 
area. c~s has recently contacted all of applicants' customers in 
order to dete~~ne how many would prefer to purchase water from c~s. 
Accordin~ to the C~S survey,ll 0: the customers have siqned 
applications for CWS service, five ~~stomers are undecided whether 
to provide their own service with privately owned wells, and one 
presently inactive customer will definitely use his own well_ CWS 

maintains that any of the last six customers may obtain water :rom 
CWS at a later date, ~: they desire. ~he C~S letters of April 16 
and'-23are received into ev!aence in this. proCeeding as ~i~' 1 

and 2 ~ respectively. 
CWS has 'furnished a map of the u-ea showinq;thenearest 

ews main and the proposed extension 0: 1,020 feet of <3-iech 
~ main which would be made at its expense. C~S est~~ates it will speed 

$18,750 for the ~ain extension, Sl,970 :or installation of ~ f~re 

hydrant and either $245 for each short service or S2C5 for each long 

service it installs. 
C~S asserts there are three customers, prese~tly.undecided 

whether they will avail themselves of C";S/ service,. who will have no' 
water main utility frontage. If two of these customers decide to take 
C~S water at the t~~e we authorize the abando~~ent, C~S will continue 
to provide service throu~h an eXistinq 2-inch line at the rear of 
their property. If these t ..... o elect not to take C~S/ service, the 
2-~nch line will be abandoned. If-"theydec~ee at some later-date 
to- 'l.:'.se CWS ..... ·ater, and assu,":ling no main r..a5~een instal-J;ed:'-at such 

later date, these customer~-would be required to advance the cost 
of a main exter~ion as provided by CWS' main extension tariff rule. 
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'~hc third ~ndecidee c~stomer who will have no main ~tility 

frontage h~s ~en aevised that his ~rivate line will have to ~e 
extended alonQ tr.e west side of his ~roperty to the south if service 

from CWS is desired. This is because an existing 2-inch line se=ving 

this customer's property would be ab.::.neoncd ~y C";S. CWS advises that 

the rest of applicants' customers can be served by CWS with existing 

facilities or with only i change in customer piping and service 

connections. 
PUblic ~tiliti¢$ ·(P~) 
~_Sceti9n 1001 

The end result of the abando~~ent by applicants and the 

acquisition proposce by CWS will be a transfer of most of the service 

presently performed by ap~licants to C~S. C";S is not a party to the 

application. PC eoee Section 1001 provides tbat a water corporation 

shall not Oegin construction of an extension 0: lts system until it 
obtains from the Co~~ission a certificate that present or future public 
convenience and necessity require or will require s~ch construction. 

However .t"h~ .. ~econd par~graph of Section lO~l allows a water corpor~.-./ .. . 
. tion to extend its syste::l into con~ous ter:itory~ if necessary in ... -. 
the ordinary eonrse of its business, without first obtain:!..r..g a ee=-t~:i.cate· 

Rates 
Applicants' =a~es to its customers arc or.. a flat rate basis. 

C~S' rates are on a flat rate basiS for lots up to 25,000 s~arc feet, 

and on a ~etercd basiS for larger lots. An cx~~ination of the map 
:urnished ~y cws sbows tn~t some of the lots involved ~re under, and 

some over 25,000 square feet in ~rca. A comparison of rates and 

char~es contained in applic~nts' and C~S' tariffs is shown in Table I 

below. 
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Comparison 0: Applic~ts' an~ C~S' 
Water R~tes in Vis~lia 

A. Applicants - Ste~rt Wate~ Service 

AATESll Per Service Co~ection 
Pcr Month 

2. 

c. 

For a sinqle-=~~ly residence including 
premises not exceeding 10~500 sq.:t. 
in area ••••••••.•••• _ •••••• _ ••• _ •• _ •• ~ 

For each 100 sq. ft. of area in 
excess of 10,500 sq_ ft ••••••••••• 

11 Stewart Water Service Sched~~e No. 2R, 
cal pec Sheet No. 7S-W. 

$10.00 

.06 

CWS - Rates Applica~le to Plat Rate Residential Water Service 
;;;ES6I Per Service Connection 

For a single-f~~ly residential unit, 
including ~remises haviuq the 
folloWinq areas: 

6,000 sq. ft •• or less •.•••••••.•••• 
6,001 to 10,000 sq. ft ••••• __ • ___ •••• 

10,001 to 16,000 sq. ft ••••• _ .•••• __ •• 
16,00l to 25,000 sq. ft •• ______ ••• _ ••• 

Per Month 

S 6.50 
8.65 

10.60 
13.30 

Y CWS Schedule No. VS - 2R, Cal PUC Sheet ~o. 2617-W. 

CWS Metered-Se~ice 
BATESY 

Serv-ice Charqe: 

For 5/8 x 3/4-inch ~ete= 
For 3/4-inch meter 
For l-inch ~ete= 
For l~-inch ~ete= 
For 2-inch meter 
For 3-inch meter 
For 4-inch meter 
For 6-inch meter 
For 8-inch meter 
For lO-incb meter 

CUe:c.ti'ty ~atee: 

-... -...... ~.- .... -
•..••..•. ------ .... 
-- ...••.•.......... 

-_ .. -... -•.••...... 

.. ~ .•........•• -... 

For the fi:st 300 cu. ft.# pe: 100 c~.ft •• _ 
For allover 300 cu_=t., per 100 cU.ft •••• ~ 

1/ c~s Schedule VS-l. Cal p~c Sheet ~o. 2616-w. 
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?er Meter 
Per Month 

$ 2.80 
3.80 
5.30 
7.",5 
~ .. 60 

18.00 
24.00 
40.00 
60.00 
75.00 

.167 

.211 
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A comparison of flat ~onthly char~es under applicants' 
and CWS' tariffs to premises up to 25,000 square feet can be made 
from tbe il:for::tatio:c. contai::.ed in Parts A and E of Table I. A 

comparison of tariff eharges to premises in excess of 25,,000 square 
feet, where CWS' rates apply on a metered ~sis, can ~e made by usin~ 
the i:£o~ation shown in Part A for applicants and L~putin~ an assumed 

use in co~ection with CWS' rates shown in Part C. For example, 
ass~nq premises of 30,000 square feet are to be servee, and 
employinq an ass~~ed use of 2,500 cubic feet of ·~ter, the fol10~ing 
charges accrue: 

ARP1~e~nts' Monthly Flat Chareet 30,000 sq. ft. 
First 10,500 sq. ft. SlO.OO 
.06¢ x 19,500 sq. ft. 11.70 

S21.70 

CWS'Month1v Metered Rate Charge For 2,500 cu. ft., l-inch meter 

Service Charge, l-inch meter $ 5.30 

.167¢ x 300 cu. ft. .50 

.211 x 2,200 cu. ft. 4.64 

SlO.44 

It will be noted that the mont~~y metered c~~rqe applicable 
i::. the above ex~~ple ur.der C~S' tariff schedule is considerably less 
than that presently applicable under applicants' tariff. A similar 

result occurs when a much higher cubic foot factor, such as 4,000, 

is used. 
Applicants ~~ve notified their eustomers of their intended 

abandonment and of C~SI proposed ac~isition of the system. No protest 
to the application has been received. 
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Applicants eesire to extricate themselves from a~ 
unprofitable enterprise. c~s is ~11i~9 to expe~e a co~siderable 
s~~ of money i~ order to absorb applicants' eastomers_ into its own 
public utility water system. We will take official notice of C~S' 
1980 annual report ane of its appropriate tariff schedules as 
evidence of its ability and financial respo~ibility to· adequately 
serve the customers in the Visalia area at fair and reasonable rates. 
The application to ab~don will be 9ranted. A public hearin~ is not 
:lecessary .. 
Findings of Fact 

1.. Applicants operate a public utility water system i~ 
Visalia pu:sua~t to authority grantee. by 0.82290 a~d 82892 in 
A.54449 ... 

2. Applicants' annual report for 1980 shows that it operated 
at a loss duri~q tbat year .. 

3, c~s is a water corporation, as defi~ee i:l PU Code 
Section 241, operatinq a water system in the same territory in 
Visalia presently served by applicants. 

4. C"',.;S has informee the Commission by letters dated April 16 
and 23; 1981 that it is prepared to ~~ke necessary installations ~d 
hook-ups in order to ~rovide service in applicants' service area at 
such ti."rIe as the abandor...-nent may be autb.~~ed. 

5. c~s may extend its service into the a:ea served by applicants 
und_er the provisions of PC Code Section 1001 without first seeu:inq 
a certificate of p~blic convenience and necessity authorizin~ such 
extension. 

6.. CWS possesses the ability a:e :i~ar.cial =esponsibili~y 
necessary to provice adequate water service to the customers involved 
in this application. 
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1. '!he rates shown :In CW'S t tariff schedules applic:s.ble 1n 
the Visalia territory w:tll be reasonable in coxmectioc. with service 
provided to customers presently served by applicants. 

8. Service to applicants' customers will not be jeopardized 
as a result of the abandomuent authorized. 
Conclusion of 'Law 

'I'he application for abandonment should be ~anted. 
co1neideutal with coamencement of cIelivery of water by CW'S to those 
customers of applicants who indicate to CWS that . they desire its 
service. 

ORDER -- -- .... -- ---
IT IS ORDERED that upon (1) commencement of service by 

California Water .Service Company (CWS) to those customers of Ray 

and Stacia Mabanes who may ~sh to .wail themselves of ONS t service~ 
and (2) filing. by CWS with the CoDxission of revised service area 
maps in accordance with General Order Series 9& reflecting t:bis 
new service, Ray and Sta.eia Hahanes axe authorized to abandon the 

.... -........ 
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public utility water system operated by them in Visa1ia~, TtLlare 
County. 

~ order becomes. effective 30 days from today. 
Dated jl p 22'1981 • at San Francisco, Ca11.fornia. 
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