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Dec¢ision

BEFCRE THE RPUBLIC UTILITIES COMMISSION OF THE STATE OF COLIFORNTA

Application of Ray & Stacia)
Mahanes, doing busizess as )
Stewart Water Co., request ) Application 60184
authority to abandon the ) (Filed January 13, 1981)
Stewart Water System in )
Tulare County. )

)

LQEINZIQOXN

By this applicatiorn Ray and Stacia Mahanes (applicants),
doing business as Stewart wWater Service, reguest authority
pursuvant to Public Utilities (PU) Code Section 851 to abandon their
public utility water system located in Visalia, Tulare County.
Applicants were authorized to purchase the system by Decision
(D.) 82290, Qated January 3, 1974, as modified by D.82892, cated
May 21, 1974 iz Application (A.) 54449. '

Applicazts wish to dispose of their’system because
business expenses far exceed revenues. It is alleged in the
application that the business is zear banksuptey and that the
owners are supporting the busizness with persornal funds. _

Applicazts suggest that with approval of the abandenment
their customers will have the following options: .

1. Form a mutual water company with applicants' system:

2. Comnmect with California Water Service Company;

3.  Activate their own wells.
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Applicants' system consists of the £ollowizng
property and equipment:
Land - Approximately one-guarter acre.

Wells - One, eight inches in diameter,
150 feet in cepth.

Pumping

Equipment One pump, 10 horsepower.

Water

Mairns Betweezn 1,500 and 2,000 fee+x,
4 inches in éiameter.

Reserveolirs
and Tanks One, 2,000 gallon capacity.

Customers 16

Meters None

Fire
Hydrants TWO
Buildings,
Office Furziture -
anéd Zquipment,
Meters ~ Nore.
nformation contaired in applicants' 1980 annual report
shows original cost of property and plant as $9,935 ard a depreciation
reserve on December 31, 1980, of $5,432, resulting in a net book value
of $4,503. The report indicates 1980 anrxual operating reventes of
$1,644 and operating expenses hefore taxes of 51,831.
Applicants warrant that (1) there are no customer
deposits to establish credit, (2) there are no main extezsion advances,
and (3) the condition of the system is good. ‘
Applicants state they would <urn over the system, all rights
ané easements (less real estate and well) to another water systenm,
California Water Service Compazyv (CWS) which surrounds the area, at
n0 cost.
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CAS has informed the Commission by letters dated
April 16 and 23, 1981 that it is prepared to make the necessary
installations and hook-ups to provide service in applicants' service
area. CWS has recently contacted all of applicants' customers in
order to determine how many would prefer to purchase water Zfrom CWS.
According to the CWS survey,ll of the customers have signed
applications for CWS service, five customers are undecided whether
to provide their own service with privately owned wells, and ore
presently inactive customer will definitely use his own well. CWS
maintains that any of the last six customers may obtain water from
CWS at a later date, if they desire. The CWS letters of April 16
and 23 are received into evidence in this proceeding as Exhibits 1
and 2, respectively. o

CWS has ‘furnished a map of the area showing:the nearest
CWS mai= ané the proposed extension of 1,020 feet of J-inch .
main which would be made at its expense. CWS estimates it will spend
$18,750 for the main extersion, $1,970 for imstallation of a £faire
hydrant and either $245 for each short Service or $285 for each long
service it installs. B

CWS asserts there are three customers, presently uncecided
whether they will avail themselves of CwS' service,who will have no

water mais utility fromtage. If two of these customers decide to take
CWS water at the time we authorize the abandoament, CWS will continue
to provide service through a2z existing 2-inch line at the rear of
their property. I these two elect not o take CWS' service, the
2-inch lizne will be abandoned. If.chey decide at some later.date

Lo use CWS water, and assuming 2o maiz has been installed™at such
later date, these customers.would be reguired to advance the cCost

of a main extension as provided by CWS' main extension tariff rule.




A-60.84 ALY/zrf/mb *

[

whe third undecided customer who will have no main utility
frontage has been advised that his private line will have <o be
extended along the west side of his property o the south if service
from CWS is desired. This is because an existing 2Z-inch line serving
this customer's property would be abzndoned by CWS. CWS advises that
the rest of applicants' customers <€an de served by CWS with existizg
facilities or with only & change in customer piping and service

connections.

Public Utilities (PU)
Code Secticn 1001

The end result of the abandonment by applicants and the

acquisition proposeé by CWS will be a t:au.fer of most of the service
presently performed by applicants to CWS. CWS is not a party to the
application. PU Cole Scction 1001 provides that a water corporation
shall not begin comnstruction of an extension of i1ts system until it
obtains from the Commission a certificate that present or future public
convenience and necessity require or will require such construction.
However, the second paragraph of Section 1001 z2llows a water Corpora- ////
rion to oxtend its system into comtiguous texzitory, if mecessary inm. -
the ordinary course of its business, without first obtaining 2 certificate.
Rates

Applicants' rates TO its customers arce on & flat rate basis.
CWS' rates are oz a flat rate basis for lots up to 25,000 square feet,
ané on a metered basis for larger lots. An oxamination of the map
furnished by CWS shows that some of the lots involved are under, and
some over 25,000 square f£eet im area. A comparison of rates and
charges cortaizned in appiicants’ and CWS' tariffs is shown in Table I
below.
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, Comparison of Applicants' and CWS'
. Water Rates in Visalia

A. 2Applicants - Stewart Water Service
1/ Per Service Correction
BAIES Per Month

For a single~family residence including
premises not exceeding 10,500 sg.ft.
in a:ea - & a9 -ee ds e s e slo-oo

For each 100 sg. £t. of area in
excess of 10,500 sg. ftevnneennnnn .06

L/ Stewart Water Sesvice Schedule No. 2R,
Cal PUC Sheet No. 75-w.

B. CWS - Rates Applicable to Flat Rate Residential Water Service

RATES Per Service Conrection
/ Per Month

For a single-family residential unit,
including premises kaving the
following areas:

6,000 sq. £t.., or less

6,001 to 10,000 sg-
10,001 to 16,000 sg. =
16,001 to 25,000 sg. £

2/ CWS Schedule No. VS -~ 2R, Cal PUC Sheet No. 2617-W.

CWS Metered-Service
3/
RATES Per Meter

Service Charge: Pexr Month
Tor 5/8 X 3/4~inch meter 5 2.80
For 3/4<inch meter ' 3.80
For l-inch meter .. 5.30
For lkeizneh meter 7 .45
For 2=inch meter 9.60
For 3-inch meter : 18.00
For 4-inch meter 24 .00
For S=inch meter 40.00

For 8~inch meter 60.00
For l0=inch meter 75.00

Quantiéy Rates:

For the first 300 cu. £t., per 100 cu.ft. ..
For all over 300 cu.ft., per 100 cu.ft. ....

o 3/ CWS Schedule V§-l, Cal PUC Sheet No. 2616-W

-5
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A comparison of £lat monthly charges under applicants’
and CWS' tariffs to premises up to 25,000 square feet can be made
from the irformatiorn contained in Parts A azéd B of Tazble I. A
comparison of tariff charges to premises in excess of 25,000 sguare
feet, where CWS' rates apply on a metered basis, <can be macde by using
the information showzn in Part A for applicants and imﬁuting an assumed
use in correction with CWS' rates shown iz Part C. For example,
assuming premises of 30,000 square feet are to be served, and
employing ar assumed use ¢of 2,500 cubic feet of water, the followin
charges accrue: '
Applicants' Monthly Flat Cha=ge, 30,000 sg. £,
First 10,500 sg. £t. $10.00
.06¢ x 19,500 sg. £=. 11.70
$§21.70

CWS' Monthlv Metered Rate Charge Tor 2,500 cu. £t., l-inch metex
Service Charge, l-izch meter $ 5.30
.167¢ x 300 eun. €. .50
.21l x 2,200 cu. £t. 4 .64
'$10.44

It will be noted that the monthly metered charge applicadble
iz the above example under CWS' tariff schedule is considerably less
than that presently applicable under applicants' tariff. A similar
result occurs when 2 much higher cubic foot factor, such as 4,000,
is used.

Applicarnts rave notified their customers of their intended
abandomment ané of CWS' proposed acguisition ¢f the system. No protest
to the application has heern received.
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Applicants desire to extricate themselves £rom an
unprofitable enterprise. CWS is willing to expend a considerable
sun of morey in order to absord applicants' customers Into its om
public utility water system. We will take official notice of CWS'
1980 annual report aréd of its appropriate tariff schedules as
evidence of its ability and financial responsibility to adequately
serve the customers in the Visalia area at fair and reasorable rates.
The application to abardor will be grazted. A public hearing is not
necessary.

FPindings of Fact

1. Applicants operate a public utility water systen iz
Visalia pursuant to authority ¢ranted by D.82290 and 82892 in
A.54449.°

-

2. Applicants' anzual report for 1980 shows that it operated
. at a2 loss during that year. ‘

3, CWS is a water corporation, as defined in PU Code
Section 241, operating a water system iz the same territory in
Visalia presently served by applicants.

4. CWS has informed the Commission by letters dated April 16
and 23, 1981 that it is prepared t0 maxe necessary izstallations azd
hook-ups in order to provide service iz applicants' service area at
such time as the zbandonment may be autborized, .

5. CWS may extend its service into the area served by applicant
under the provisions of PU Code Section 1001 without first securiczg
a certificate of public convenience and necessity authorizing suchk
extension.

6. CWS possesses the ability aznd f£inancial responsibilicty
necessary to provide adeguate water service Lo the customers involved
ir this application.
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7. The rates shown in CWS' tariff schedules applicable in
the Visalia territory will be reasomable in commection with sexrvice
provided to customers presently served by applicants.

8. Service to applicants’ customers will mot be jeopardized
as a result of the abandomment authorized.

Conclusion of Law
The application for abandomment should be granted,
coincidental with commencement of delivery of water by CWS to those

customers of applicants who indicate to CWS that they desire its
service.

IT IS ORDERED that uwpon (1) commencement of service by
California Water .Service Company (CWS) to those customers of Ray
and Stacla Mahanes who may wisk to avail themselves of CWS' service,
and (2) filing by CWS with the Commission of revised service area

maps In accordance with Gemeral Order Series 96 reflecting this
new service, Ray and Stacia Mahanes are authorized to abandon the

-

-
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public utility water system operated by them in Visalia, Tulare
County.

This ordexr becomes effective 30 days from today.

Dated N 2219881 , at San Francisco, Califomia..




