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Deciaion 9334-5 JUL 221981 ~ JUU (~D U\~ ~il., 
BEFORE'I'BE PUBLIC trrILITIES C(HfiSSION OF ntE STATE OF CAI..IFORNIA 

Application of 'mE Tam TOO'R 
FUNBUS CO., INCORPORAXED for 
authority to adjust its rates. 

OPINION 
-----~---. ... 

App1icat~ 60431 
(Filed April 10, 1981) 

The Town Tour Fanbus CO'. ~ Inc. (applicant)" is a passenger 
stage corporation (PSC-91S) operating (1) between points in Oratlge 
County~ (2) between OraDge County and points in Los Angeles CotDlty. 
and (3) rightseeing service between Orange Cotalty and' the San Francisco 
Bay Axea. 

Applicant seeks authority to increase its passenger fares 
for four of the five routes operating in Orange County., The amounts 
and percentages of the increases requested vary but applicant cla1JDs 
that the es t1mated increases in revenues will be 14t.. Applicant 
alleges that the requested fare increases are necessary to offset 
increases in operating costs .. 

The service on Routes 1, 2, 3, and 4 was authorized by 

Decision (D.) 8061& dated October 17, 1972 in Appl1eation (A.) 52932. 
Fares were established and operations commenced before 

the end of 1972.. Except for minor tmautborized fare cbanges ~ the 
fares on Routes 1, 2, and 3 are the same as establisbed in 1972. 
Fares on Route 4 were increased by D.84732 dated August $, 197$ in 
A.55353 although an increase in round-trip fares was authorized by 
STD-P-203 dated 3anuary 30,1979 and SID-P-2l1 datedMareb 27, 1979. 

As shown in the applicat1on, app11cant t s total ccapany 
operations for the period ending. February 23, 1981 vere conducted 
at a profit of $459,227 as represented by .an operatitJg ratio before 
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taxes of 83 .OX. The comparable figures for the routes under 
coasideration in the application were profits of $17~092 and an 
operadng ratio of 97 .3~. 

When the increase in revenue requested in this application 
of $106~ 954 is added to the local service revenues of $629~ 140 an 

operating income of $736~095 and an operating. ratio before taxes 
of 83.11 result. 

The following table sets forth applicant's total company 
results of operations under present and proposed fares for the test 
year endiug February 2S.~ 1982: 

Revenues 
Expenses 
Operating Income 

:Before Income Taxes 
Operating Ratio 

Before Income Taxes 

TABLE 1 

Test Year Ending 
February 28. 1982 

Present Fares 
$3~332~474 

2~825~369' 

507~10S 

Proposed Fares 
$3~439-.428 

2~825.36g. 

614.059 

82_1~ 

As indicated by the above table~ applicant'$ operating. 
inCaDe in the test year under its present fares will be a profit of 
$507 ~105 with an operating ratio of 84.n. The proposed fares will 
result in an annual gross revenue fDcrease of $l06~594~ a profit 
of $6l4~059~ with an operating. ratio- of 82.1~ .. 

The Commission staff notified all affected corporations 
and govermaent agencies operating. passenger trausit systems of the 
application and asked them to analyze the effect of the proposed 
rate increase on transportation in their territories. None replied. 

'lhe fare increase will not affect transit system plans 
prepared \mder Chapter 2.5 of Title 7 of the GovertllDetlt Code. 
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Findings of Fact 

1. Applicant seeks a 14~ increase in its passenger fares to 
offset tncreased operating expenses. 

2. As sbown in the applicatiOll. applicant t s local service 
operations in the recorded year were conducted at a profit of $17,092 
under present fares. 

3. The requested fare increase will result in additional 
&ml1l4l gross revenues of $106,954 witb an operat1Dg ratio of 83-.1% 
before taxes. 

4. The requested fare increase 1s necessary to offset 
increased operating expenses and to ensure applicant t s continued 
operations. 

5. The requested fare increase is. justified'. 
&. No protests have been received,. and a public bearing is 

not necessaxy. 

7. Since the fare increase is necessary to ensure applicant's 
continued operations,. the effective date of this order sbould be tbe 
date of s1gnature. 
Conclusion of 'Law 

The increased fares are reasonable and justified. 

OR.DER .... - .... - .... 
IT IS ORDERED that: 

1. Applicant. l'be Town Tour Funbus Co.,.. Inc.,. is autborized 
to establish the iuc%eased fares proposed in A.60431. Tarif£sshal1 
be fUed not earlier than the effective date of this order. They 
may go into effect 10 days or more after the effective date of 
this order on not less than 10 days' notice to' the Camn1ssion cd 
to the public. 
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2. Tbe authority sball expire unless exercised within 90 

days after the effective date of this order. 
3. In addition to posting and filitJg tariffs, applicant 

shall post a printed explanation of its fares in its buses and 
terminals. The notice shall be posted at least 10 days before 
the effective date of the fare changes and shall remain pos ted 
for at least 30 days. 

'Ibis order is effee~j.ve toc:lay. 
Dated JUL ,l1981 , at San Francisco, california. 


