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Or. :~b=~3ry S. :98~ S~e==a ?~ei:ic ?~Je=.Com~ny (Sie::=a) 
!ilce A??~ic~tion (A.) 602~6 :0= tne re~o::~cd energy cost aejust=ee: 
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Hay 31. ~981. Si~==a :eq~es:s the Co=:ission :0 a~e~o=ize :he E~ergy 
Cos: Acij~s:~e~: Si::i~S Fac:o: (~CAB:) of 3S.i6 ~tlls/kwb (3.S76c) 
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:~ ~cdi:io~ it requests :ha: its ~~se :~tes b~ 'increasee b7 a factor 
of .04 :l:'l:s/~· .. t'h (.OO!.~) :0 r~cos~.i:::e a base-ra~e fuel inventory 
:actor of .38 =i!.!.s/k~~ (.038i) .:lne by A f ... c:or 0: .S:' ::'lls/kT.,."h ./ 
(.OSl.:') re?rese::.:i~s :ne ~cse·=a:e c:te:gy bi~lin.g :ac:o:. :he 
pro?osec adj'..!st:':.en: to SiC:=.1 1 s c.:::r~nt ZCABF will a:lo::t:i::e over a 
fcu=.:o!'l.t~ ?crioG $~.62:tCOO :::o~ its b~lancins .:lcco~t: anc will 
cot:'ect a?~ro;d.e.."l:el: 541. .000 in inc::cascc. f\!e~ .:l~e ?I.:r.:h.a~~~ i>¢" .... e: 
coz:s. ~S~ rates ~o~~c ~e inc~c~scc by an ~~n~: a:o\!~C 0: $342.~iS 
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ttA.60246, A.60369 ,\LJ/ec 

of .81 ~ills ~~C the ~nse r~te fuel i~vc~:ory factor acjust:ent 

0: .04 !'!i1ls. 
On ~~rch lS, 1981 Sierra'filec A.60369 ~o ~eqces~ perQission 

to defer its filing for i~?le:entation of the June l~ 19B1 ECAC 
revisio~ d~:e ~hic~ ~~s orcerec in ~eci$io~ CD.) 92496. The deferral 

is so~gh~ beca~se the =~:es which ~??licant ~n:ici~tes will be 
i:ple:cntcc by Co:=ission oreer.in A.60245 should all~~ for a current 
recovery of the aoo~~t cu=rent1y in Sie=r~'s balanci~g account. 
A.60369 Antici~ecd ~ decisio~ in.A.60246 soce~i~ in ~~y lSSl and 
stated th~t the deferr~l 0: the June 1. 1981 revision date would ease 
~e~inis:r~tive burdens on both it ~nd ~be C~ission. !he esti~ted 
deferral s~un:s :or the period of February t~;ou6h May, 1981 total 

$663,000 and Sie==~ states that :~y ~ll not have a substantial 

i:~ct on its bnl~ncing ~ccour.t. 
After c~e notice both ~??lic~:ions ~er~ consolidated for 

he~ri~g before Ae:inistra:ive ~w·Ju~se (.~) Y~=y Ca~los on April 30 
~nd !-'.a.y 1, 1981. '!he :..1.::C:'S Vlere s\;bmic:ed s\!bjeec to 'receipt of 
certain l3tc.filccl exhibi:s~ ~hieh ~~ve been filee. ~nd receipt of 
co==en:s O~ :~ose exhibits ~hich ~erc clue on May 22, 1981. Neither 
st~f: ner Sie==~ ~iled co~n:s. ~'rec ~~ers 0: the ~lic ~de 
st.ltet:ents conccr!'t.ing clcct:ier4ccs gene':".:.l.l}. 

",. 
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A.60246, A.60369 ALJ/ec * 

Summary of Decision 
!his orGer finds t~~t, ~fter the review directed by the 

generic ECAC i:vestigation,. Sierra's recorded costs of energy 
transactions for the period October lJ 1979 through September 30, 

1981 are re~so~ble. 
It authorizes a~orti%ation of Sierra's ECAC balancing 

account over a four-~~th period i: order to draw that balance 
close to zero by the end of September 1981. so that ECAC r4tes 
thereafter ~y fluctuate in line with changes in fuel oil prices 
and energy :ix after th~t date. 

~e order ac.o?ts Sierra's estimated fuel oil inventory 
leve 1 and :he staff r s s.lles estiml.t tcs, .lnci uses thf! latest available 
balancing account figures to develop the b~lancing rate for this 
proceedi~, resulting in an ~doptcd balancing rate of 8.7 mills. 
Using the staff's estiOo'lted costs of natural sas,. the total ECAC e ac.justmen.~ rate (a:ter franchise taxes and u:c.collectibles) is 
50.25 :ills. !hat rate ~il~ per=it Sierra to recover 95t of its 
csti::lo3.teG fuel and purchasec. power costs for February through May,. 
1981 and to a:lOrtizc its prese::t b-a1ancing account of $1,240,289. 
The adopted ECAC rates will iccre.'lse Sie:::::-a's electrical revenues by 
$1~034,7S2 for a focr-~~thts ?Criod, or $2~902,223 annunlly. 

The order adopts the rate of return of 11.334 and net-to­
gross multip1ie~ of 2.0581 founci rcnso~ble in Sierra's last general 
rate increase proceec.ing (D.9298i) in dete~ining the ~ew Base R3te 
Fuel Oil Inventory Billing Factor. The n~ factor of .53 mills is 
dcter.:lined by using Sierra's esti:oated i:'..vct!tory level and the staf":'s 
estimate of sales. A Base Rate Energy 3illing Factor of .78 mills 
~lso was adopted. The adopted base rates ~ll result in revenue 
increases of $152,963 for 4 fou:-:oeth period, or $429,024 annually. 

-3-
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e 

:0:: .a 

The :o:.a.l =c .... ent.:.c ~t'.e::'c:.J.ses a~:~c=i.ze<i herein are $1 ~ 187 ~71S 
~o~-.~~t~ ~_/oj o~ $' ~~i ~L~ I!~~"~"Y ..... ~ •••• r"~-'" '-. - .., • ..;..1-, .. ......,..1 ....... ~-•• 

"c nave foll~ec :hc rate cesi.s~ features I!Go?tcd in 

D.929Si (se~~=al =.ates ?=occcci~g) i.e Ge:c:~inin6 the specific 

Re~sonable~css of F~e: ~nd ?~::'chased ?OYC:= Costs 
In D.92495. :~e ciccisio~ on the gene::ic ECAC investig~tion. 

the CO" .. ssion o::,dc=ec .In:lUo'l t =evic .... · 0: the ::e.asonableness of recorded 
ene:gy costs. Fo= Sie==a. that review was :0 take place in its . 
~hk_ .. ~~V 1 ~C·C ~~\/~n .,~/_~ IS ~~,. C"~-h~~ ~~O~A~~/~~ Sl.·h--~ e ...... '-1 ............... ~ ............ 00· ................ ~ -,,- ............... 1''' "''-'-\o\_''Q' ....... .... 

?:ese:l:ec a le:lg:hy =cpo=: (~xhibi: ~) on the =easonable~ess of its 
histo::ical ::~nsac:~ons :=0: Cc:obe= 1. 19i9 :h=o~Sh Se?te~er 30, 
1980 a~d fo: :he fo=ecas: =c~~~=e~ncs Oc:obe:: 1. 19SC :hrough 
Sep:c:ber 30, 1981. The $:~:: c=oss-exc:i~ee ex:en$ivcly on this 

repo::: . 

ness repo::t w~s =cvi~*cc and :ha: :hc s:~:: cO:lcluces tha: the 
costs of :~l ~~e p~=cha$ec po~e= inc~==ed eu=ing the recorc 
perioc ~=e =~~so~~~lc. :n ~~aly:ing the record bcfo~c us. 

, . 

-t. -

/ 



A.602~6. A.60369 A:J!~c ~ 

find no co:?C11inS :ca~c~ :0 hold o.a::e= of =easonableness 

?c:,=~=y 1.9S2 
" .... ..1 c •• ~·, • .,.,. .. "'" 110.'-' ................ .-.. :'-"';' '-

-~~c ~{'i s· ~ ~~ ~~_ ng. ~er_~ 

fo::th the ~nalysis 

account balance 
r: ~::oposes this bec~~se 

~f:e= :he revision 

ideaLly ~ve ~C~~ in ?lac~ ane, bcc~~s~ 0: ce:~y in seccing hearing 
on :he ~::er. it eie no: ~X?¢c: :~e r~:~s ch~t result f=~ chis 

1.981 at :he c.lrliesC. 
'w"'n i le 11 fo c:''' 

..... ::.t: inc=easc :':-.c ::CABF coo\,;: SO'lover·the 

b.ll.:tnc~ close :0 ECAC 

rates :0 fluct~:e :o:c i~ line wi:h ch~nses in fuel ?riees or energy 
~ix beginning ~i:h :he Oc:o~~= L revision. Acco::dingly. ~e will 

T.'1C s:.lf~ ;It.:Ji:c!'' =-.. 1CC 5e\'~r". =cc~!':d.ltions in his ::epo:'t. 
'!\Io of thcs~ .:l:'"c :h.~ :-("~\;~':io~ of Slii.COO in the jurisc.iccior-..sl 

rcv~nuc ::c~uire~cn: :0:- :~(' e~:~~~:cd ~O$: 0: ~tur.ll g~s ane the 

2.0551 n~:-:o-g=oss ~~l:irli~:-. 

Sii!r=41. 

7hC$C wc=e accc?tcd o~:righ: by .-
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A.602!.6, .-\.60369 

.. 
~e ~:¢ri~l i~ :~e s:~:: e~gi~eer\s report conee~ni~ the 

b~sis :0= his s~les :o=ec~s: is orie: :0 the point 0: bci~g terse. 
However. on J.c.c.:':::'o~~: c.ircc: tes:i::o:w he inciica:cd th.lt the reason . 

~ce California incozc ?C= cJ.pit.l ~ss~p:io~s vere concerned (ag~i~ 
vithou: spee1£yi:g exactly ho~ th~se ~ss~?:ions eiffered froc 
Sierra's). 

es:i::.:.:es as :ore =e<lsonable 

usee and ~eeau~e ~e note t~t :h~ :~eo:dec. sales fo~ February and 
March. 19S1 :~=niseee or. Sierra's.:~tc-:iled Ex.~icit 14 :ore closely 
:latch s:.lff' s es:i:'lo'1:cs :or those :on:bs :ha::. Sierra t s sales estimates. 
For :!:le fut'.l':e, however. :he s:a:: s:'ould 'Oo=e fully e1:p:Lr!in the 
:~t:'o~ale ~ehinc its esti~~:es :0: o~= consieer.l:ion. 

Sierra s::'pula:ed :0 the use of the ia:~s: avaiiaole balancing 
aeeo~nt figures to ecve:O? the o~lancing :a:e :0: this ?roce~eing. It 
provided l~:e-:iled ~x~ibit t4 showi~g :~esc :igures ~s of the ece of 
~rch. 1981 a~G. ealeu:~:ing a ~ew bala~ci~g rate 0: 7.96 mills. 

::alc:ulatec. usicS Sie:-ra's es:i=..l:~ of Ca.!.ifo=nia jurisdicticr..al s.a:les. 
Use of the s:~ff es:~:e of Ca:i:o:-~ia j~:isclie:ional sa:es of 
149.964-.000 ~~1b, • ... hic~ we have founc. ::e.lsonab!.e. yielc.s .a balancing 
rate of 8 .• 27 ~ills whie::' ..... e ..... ill .ldo?t. 
Caleul~tion 0: the £CAC Offset a~d Ac1~s:~~: Ra:~ 

cost of fuel oil anci ?ure~$ec ?~cr .l~C :~lt 0: tee sea::. The 
ses:! auditor ree~~nc.ec :h.l: Si~r:a's cos: 0: ~~tural g~s be 
"~j" :", ........ toj ~~I -~I, 1 (- ... ~ •• , .. ~ ... ~ ............ ~~.·s .. - ... t: "0 ""~l;~o"''''ia ... "" .... $ '_'" .. ) 'l ... ~."''''.I- .. ..... ;:. ....... - .. C' ......... ~"'.J'" .. -...' '- ............... . 
~ • ,. ,.. ..... 0 "0) . . •.. <! '". -~~=~scic:io~~ costs o~ ~~II. ~ cu~ to recone~~~at~on 0_ t~gu .. es 
Sierra's re~sonableness re~ort with :~e ?:eli~inary fi;~res·uscG ~y 
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\ 

Sierr~ die net cis~gree ~it~ :~e ~cj~s:rnent. Ca1c~1~tien of the 
offset =~:e ~sins the co==ec:ee cost 0: ~a:~=al S.lS a~d the staff 
sales cs:i:.a tl!S ?=e'Jio\!s ly :c~:'1ci reaso~.lb lc is as :01 lows : 

FUel Costs 
Diesel. 
Steae. 
Natural Gas 

rotal ?\lei Costs 
~=chasec P~er Costs 

Toto'll :ue~ ~:'1e ?u=c~~seci 
?O".:er Cos ts 

Fuel and ?urc~asec Power 
Costs Recoverab~e tb:ough 
ECAC (98~ x 46.0e~.087) 

!iW"'n Sales (Es:i=a.ted 
Feoruary thru ~~y 1981) 

Cost ~r ~~~ 0: Sales {~~lls) 
Offset R.a. te (Y..i l.ls) 

EC;C Adjustoent Rate (~lls) 
Offset R.lt~ 
~ la.nci:,.g R.3. te 

Tota.l 

$ 25,547 
10.843,8-71 
, 6 6"'''' , 01 ... " .)-.:J).to. 

$27,.502,.519 
18.580,563 

$46,083.087 

$4 5 • l. 61 .42 5 

1.086.292 
4LS7 
41.57 

41.57 
8.27 

49.84 

(Multi~lieG by !ranchise a~ci 
Uncollecti~le (:6V) factor 

50.25 ~ , 0('\8"') 0: ... wi .j 

we will authori=e an ~ci~us:~en: rate 0: 50.25 mills to .lllow Sierra 
to :e~ove= 9S~ of its es:i=a:~c fuel ~r.e purchas~G power costs for 
Febr~.l:Y through ~y 19a: rt~d :0 aco::ize its present balancing 

account baLa~ce of $1.240.289. 
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Calcul.:r.c:'on 
N 0:'\ l:':e ~ ir.c 

of t~~ ZCAC Adjust~~~ Rate 
S~:cs Eor :~~ ?e=~ed 2/:/81 

.1S :.: .3:lpl.ies 
- 5/30/81 

:0 Lifeline .:toe 

~is :~:c1Jlat~o~ develops the ~rcen: inc=ease i~ ECAC 
-:~'Jct'.\.:.e :'lecess:':atcc by ou.r edop::!.c:'l of 41. 57 'O.i115 as the ECAC 
offset a~e S.2i cills bal:r.:'l:~ns ~~co~t rate. 
s::lff cs:i::.::t:e of sz.l.es. 

:';':,~: '!"'1:~';:-.:' 7c ~ :~~c';·:~:,!,~ 
=::; ;!.:::l:'~:' 3~~, 

. , 
~.4.-:~O·.·tI';=:: A~ !!;'~:;~:::. :::;; .. ~ :'''!tv,,::'', , .. ) 

\/" , .. ";') 

::.~~~1;~:~w:..;":t:" :W~:"~:'i:'!,,: ,:;;.:.~ :i::s Y. ~~"'.?J) 
~.I:::.:.~~~!. .. ,: ::'::--':~!~~"':':."~ :!.~.:.: =.:":~~ ,< :)6,~6:;; 
:;,o~~~~:'~:-.:.i~~ ::,:.:..:, ~~"~:'~!1ft 

~ .• ~ .. -~ ~~:.:~ ~(':'~".!..::: ~.rt;~:\ 

~~,~:~~~~~~ :~~~~~~~ 
:~~~~~~~~~: ~~~~~~~~i~~ 

........... .: .-,.," ~ ..... ", ........ __ .... -... . 

(:) :_~7-e:" :;:A: :~~~~S ~~i.::~:! 
~~~:".!e:';.;':'J\:' :.~ ~~~:i~t' 
~ ~:':.e~c:,:.;~: :;~:-.:':'!'~ :i!'.~ 

~:o:-..:~ .5i~',;,:;, -:,:.:-): ~:~r':~ ':.,': :"~fc~ 
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We have used the 

........ "', ;) . .,..~ 
, .. """) 
... ~~ ... 4 

:.5 .... :. 

:.:5",00,):) 

S":",536.:-jO 

S16,~ 
2,6::J..~O 

3!~;ZtX'¢ 

S6 t SLoe t JJJ 

:rC;:,o.h 
;.CV9 ,000 
3t~96rOX 

S-:". 5;6 rZiV 

./ 
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Calculation of ~sc-Ra:~ FueL Oil !~vcntorv Billiez F~ctor 
Sic:r~ :e~ues:$ a~ a~n~l inc:ease in the base rates of 

$325.S78 ~C?=cscntin¢ Zi. ~: enersy cos:s. e~ual to 0.81 ~lls/k·Wh 
and ~ b~s~-=a:e f~e~ inven:o:y facto: incre~se of 0.04 mills/k~~. 
rhese :is~=es ~ere ~asec on ~ calculatio~ using Sic=r~'s then 
a~:~o=ized rate 0: :etu=~ 0: 9.4h and its :~en cu=re~: ne~-to-gross 
multiplier of ~.95S. D.9Z98i has since bec~ issuee a~thori:ing 
3 r~te 0: return 0: tl.33i. and ~ cct-:o-;:oss :ul:iplie: 0: 2.0531. 
7h~ sea:: ~~coun:an: =eco~ncis tb~t t~cse figures be ~sed and the 
sea:: ensincer coes no: disagree. !~ ~cco:dance ~~:h the generic 
ECAC cecision. vc ~ll usc the cur:~nt figures to calculate the 
Base Rate ~el Oil inventor: Silting Factor, .~ previously discussed 
we .ill us~ S:'e::a· $ est:'::.::t:ee in: ... en:or:-' level and the staff's estimate 

0: sales. :he ealeulatioe is as fol1~s: 
Ave:age !nvenl:o:y Level (Zil/51 - 2/1/82 
es:i~ted) (~~rrels) 284 .583 

Aver.lge Inventory Cost a: 2/1/81 (b.l:rels) $ 26.1564-
$7.443,.667 

v' 

, Average Inventory Value 
'!o:al ~;'r. Sales ($s:. 2/1iSl - 2/1/82) 
Ave:a~e I,:\ven:ory Value per M"~~. Sold 

3, ,330,166 v 

(M!..I.1s) 
California MW"'h Sales ($s:. 2/1/$". - 2/1/82) 
Average Inven~cry Value - ~li:o~nia 

Autho=ized R~te 0: Return 
Carrying Cost for Fuel Oil Invento:y 

~ct-to.G:oss ~u::i?lie= 

Revenue Requirecent 
C3lifo:nia ~~~. S~lcs 
Sase Rate Fuel Oil Inve~:ory Bi1~~ns 

Factor (Mills) 
(~l:i?liee by 1.00S3 F~ Factor) (~~lls) 

- ~ 1"'1. -... 

$ 

$ 

$ 

2.24 
420.6·12 
942.171 

11.331.. 
106) 748 
2.05S1 

219.698 
420 ~ 612 

.5223 
.5267 

. . .. 
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Usc of the c~rrent r~:e 0: ret~=n ~nd net-eo-gross cultiplier 
figu:-es. pl~s use of the staff's lowe:, sales es:i~tes requires that 
b~se rates be iccreasec by ~ factor of .24 =ills :0 recognize the 
base rate fuel inventory factor of .53 ~ills shown above~ This is 
substantially in excess of the .~ oill ~dj~st~nt sought by Sie::a 
to recos~i:e a base rate fuel inventory factor of .38 but because 
of the tizing of this eecision after the gener~l rate decision, we 
believe it j~stifiee ane consistent with the generic ECAC decision. 
C~lcul~tion of the ~se R~:e Energy Billing Factor 

The st~ff has analyzee Sierra's energy cix forecast and 
finds it reasonable. The staff engi'!leer t s report sea ees :}:-..a: the 
forecasted energy costs based on this energy :ix have been adjusted 
to reflect the staff's sales forecasts. Since we have accepted the 
staff sales forecasts as reaso~~bl~we will accept the staff's energy 
cost forecasts for purposes of this c~lcul~tion. 

Total Est. Fuel ane ?~rch4sec Power Expense 
(2/1/81 • 2/1/82) 

M'I-."'h Solles 
Cost per kWh Sold (Mills) 
California Jurisdic:ional Sales (Est. 2/1/81 -

2/1/82) 
California Jurisdictio~l ~~el ~nd Purchased 

PQ<.."e= Costs 
Fuel and Purchased P~er Recoverabl~ 

Through ~se ~ates (27.) 
California Juriscic:iorAl S~les 
Base R~te Energy Billing Factor (Mills) 

(Multiplied oy F&V Factor 1.0082) (Mills) 

Rate Desi~n , 

$128 ,SU, 63 5 
3,330,166 

38.70 

$ 

420 ~612 

325,5S4 
420,.612 

.77 

.78 

Sierra h3s prop¢sed a rate desi~. which spreads the proposed 
increase on a uniform percent.lgc basis in the belief that this 
particular method 0: spre3Ging the revenue increase ~as consistent 
with the rate design previously used in Sierra's ECAC decisions. 

The staff's rate proposal notes t~t in SierraTs last 
41 ECAC proceeding, the Co:=ission found it reasonable to allocate the 

-11-
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~:ce~tase b~sis and 
~s :ha: ~ondo~estic rate 

schecules sho~l~ no: s~b$ici:e do~stic no~~i:eline rates. Sta:f 
has ~sser:eely designee ::':$ r~:es i~ co~:o~nce ~i:h these eecisions 
~:-:c~pt :~."l.:: a 507. sp:e.ac. Oe:o;.reen l!.:e:ine ~ne nocli:eline ECAC rates 
has b~en selectee, :~s~~:i~g i~ an increase :~~t does n~t follow a 
uni:o:~ pe:centa;~ bas!.s. ~n SU?po:t 0: his :eco~nCation for the 
501 spread oet_een lifeline ~nd non~i:eline tiers, the sea:: witness 

cons~=':a tion. ~o st'.Jdies ~ae been cone to s'..!?po:= this proposition. 
The stolfi · .... itness die agree, that shoul.c the eO'C:':lission iss~e a 
decision in Si~r:~'s peneing sener~l :a::e case prior :0 iss~nee of 

principles ae.o?tee. in the e:ener~l :.l:e case ':>e applied in developing. 
rates Eor this SeAC proc~ecing. 

D.929S7 issuec. ~y 5. :~Sl is an interi: opinion in Sierra's 
general rate case. :he rat~ e~si~n iss~cs were reserved to t~e final 
decision anc the incre~sc ~~s S?=~4~ en ~ u~~fe~ ce~ts ?e= k~~ basis. 

O.9!.2ii. 0";: c~cision i:"l. :he 3e:"l.e=~c :::e.~.c 1nves:isa:ion~ 

provided th~t t~e senerat ?=incip~es 0: :ate design would be set in 
gene:-al =ate c.:tses an~ :ho5e principles vou~d ~e applied ~s much as 
po~sibl~ in SeAC prcceecings. 

tn eX.l:ining cne =elatio~shi? oetween che lifeline anc 
nonlifeli:"l.e tiers 0: the e::ec:ive :-ates (base rates plus ECAC rates) 
that resu;'tec. in the in:e:i~ order on Sie:-ra's general :ate ease. "Je" 

.. C·n~ a ~';:e-~n-1~~ 0: ~S~ • _ w ..... _~ ~ Q_ .. J h. 

a differential. in e::ec:i, .. c =ates ;:,etycen lifeline ,",nc nonlife line of 
5S~. 7r.e staff ?:0?05a~. ~hile ~s::ng ~ 50~ cif:e=ential in tCAC ra~es. 
yic les a ciffercntia 1 in e:::ec:i ve ra ':es of 63':. I'!'l o~= opinio:'l. 
Sie:=~'s ?:opos~l :or a ~nifor~ ,e=cen:age increase :ere near:y 
?rcse= ... ~s. the existing =a:~.! rela:ionsl:".ips :':\;s.n co~s ::"'e staff's ace. 
it will oe ~co?:ee. If a :~n31 :-a:e eecision is i$suee prior to the 
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both Sie~~~ a~d se~ff eo ?~opose 3 raee design which reflects the 

n~ principles. consistent with ou~ decision in D.91277. 
A com?4rison of our ~do?ted rates is set forth below: 

Base R<::tes Present Ado2ted 

CustO':er Charge $1.65 $1.65 

Lifeline S/k'Wh .01471 .01573 

Nonlifeline .02947 .03049 

All Excess .05255 .05357 

ECAC Rates 
Tier 1 .03319 .03820 

Tier 2 .04622 .05319 

Tier 3 .04622 .05319 

Nondo:estic, 
nonlife line .04574 .05264 

Effective Rates 

'tier 1 .04790 .05393 

Tier 2 .07569 .0&363 

Tier 3 .09877 .10676 

A2Elieation 60369 
Sierra has requested percission to defer its filiug for 

imple~nt~tion of the June 1, 1981 revision date provided for by 
D.92496. !his deferral will ease a~inistrative burdens on Sierra 
and vill allow the lag associated with the late filing of this 
application and the expected late decision to catch u~ with the 
revision ~ees orderee in D.92496. Sierra states that the estimated 
deferr.ll .l':lounts for the ?Criod February through Y.ay J 198.1 will not 
have a substantial impact on its balar.cing account. This is because 
it anticipates the r.ltes from this ECAC filing will be effective in 
time to allow for a current recovery of the a~ount cu--rently, in 
Sie:-ra 's balancing aCC01.:"'.e. The s:.:1:f MS no obj ect:ion t:o this 

proposal and we will a~tho:-i%e Sier:-a to de:er its June 1 revision 
date so that its next :-evision date will be October l~ 19$1. 
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Findings of Fact 
1. By A.60246 Sierra requests authority to increase its 

electric rates ane charges ~~der the ECAC included in Sierrats 

elee~~ic: tariff. 
2. The ado?ted base r.:ltes 'Io.·il1 increase Sierra's electric 

revenues by $152~963 for a :our-QOnth period~ 0= $429,024 annually. Y 
3. The .:?ocoptec. ECAC rates yil1 increase Sierra I s electx-ic 

revenues by St.034.752 for a four-month period. or $2.902,223 annually. 
4. A four-conth period :0 ~Qorti%e the b~lancing account 

oalsnce vill QiniQize ~~dercollection. 
S. The balancing account balance of Sl,240~2S9 is a reasonable 

esti~te to use as of April 1. 1981. 
6. Tbe eq~l percentage incr~ase oethod ~s: clearly reflects 

the present rate relationships amor~ classes of custo=ers and is 
reasonable for spreading the increased revenue require~nt among 

custo~r classes. 
7. !be rate 0: re:u~. authorized in Sierra's cost recent 

general rate case is 11.334 and the net-to-gross multi?lier fo~nd 
reasonable is 2.0581. and it is ~easonable to t~ke these into account 
~hen computing Sierra's annual base rate fuel oil inventory revenue 

requirement. 
8. ~o evidence w~s offered to indicate that Sicrrats recorded 

energy costs for the period October 1, 1979 through September 30~ 
1980 ~cre ~~reasonable or impr~dent. 

9. Sierra ~~S del~yec two :0 three ~~ths in ~he application 
of the Feder~l Reserve three-~onth price c~rcial paper interest 

rate :0 the ECAC balancing account. 
10. By A.60369 Sierra has requested to defer its June 1. 1981 

ECAC fili'CS and :l.lke its next ECAC filing in time for the revision 

date 0: October 1, 1981. 
11. The staff ~ccountan: has rec~nded that Sierra book 

supplier refunds into the balancing ~cco~~: at lOOk and Sierr4 has 

4It not contested this reco:=endation. 

-14 -
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12. Bec~~se th~s O~~~~ covers ~~e £CAC revision date Feb=~:y l, 
198.1 an.:i 'oec~use there is a:" .. i~ci.ia te :lece :0:: revenues, this o::der 

sho~le b~c~e effective on che ~Ate it is signee. 
Conclusions 0: La~ 

1. !t is reasonable fo:: Sie=::a to ee:er filing for its June l~ 

19&1 revision date to al:ow ~he regulatory l~S asseeia~ed with this 
?::oceedi~g to catch up ~ith the ZCAC balance. 

2. ~e increases ~n ::ates and charges autho::izec by t~is 

d~ci5~on are justified ~nd ::c3so~~le. 
') 
..;. Sie::::a s~o~ld be authorized to esta~lish the =e~~sed rates 

o R D.E R 

r:: IS ORDER~ that: 

1. S::'e=::a Pacific 'Power Company (Sierra) is authorized. to 
e$t~bli$h ane file ~i:h this C~ssion in con:o=oity ~ith the 

p::o~~sions 0: General Order 96-A. ::evised tariff s:hecules of base 
::a:es and Ene::gy Cost AdjuscQent Clause (EC~C) bil:i~S factors as 
sho~~ in Ap?endix A and to ::evisc its rates accordingly. The revised 
tari:: schedules sh31l oeco~ effective not earlie: :han five days 

~fte~ fili~3 ~~d sh~ll a??~y only ~o $e~vice ~e~~~~ed O~ or af~er the 

effec:ive c~:e 0: this o=c~=. 
2. Sierra shall usc ~o ;::eat~r th~n a one-month L:g in the 

ap?licatio~ 0: th~ Feee::a1. Reserve th=ee-cot".th prime cot::=ercial 
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3. Sie::~ s~~li boo~ supplier :e~uncs into the ECAC balancing 
account at lOCt. 

4~ A??lica~t $~~i: file =evisec. base ta:iff schedul~s ~o 
reflect ~~~ re~oval oz ;~C: oil icve~~o=? fro: ~ase ra~e$. Base 
rates s1:-..l11 ~e :-eeucec ~Y' .C29c per k\o,"'~. 

~is order is e::ec:ive 
AUG ~ 1981: Dated ______________ ~ ___ , ac San :=s~ciseo) California. 

coe.:y. 

c ssioners 
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