
• 

• 

• 

EX-7 . " 

L/sm 

Decision 93655 .ocr 20 1981 ........ ~--..... ( __ .. , -, 'i ~ n 
1''.:n~'I.n.J·I' "II ill 
@jL~Ul2JUuuLA1lb 

BEFORE THF PUBLJC UT!LIT!ES COM~!SSjO~ OF TEE STATE OF CALIFORN!A 

In the Matter of the Application 
of THE PACIFIC TE~EPHONE AND 
TELEGRAPH COMPANY, a corpor~tion, 
for authority to inet'ease cet'tain 
intrastate t'ates ane char~es 
applicable to telephone sirvices 
furnished ~ithin the State of 
California. 

) 
) 
) 
) 
) 
) 
) 
) 

--------------------------------) 
In the Mattet' of the Application of 
rHE PACIFIC TELEPHONE AND TELEGRAPH 
COMPANY, a corporation, for authority 
to incre~se cerain intrastate rates 
and charges applicable to telephone 
s~t'vices fut'nished within the State 
of California. 

) 
) 
) 
) 
) 
) 
) 
) 

-------------------------------) ) 
Re Advice Letter (PT&T) No. 13640 ) 
to reprice certain telephone ) 
terminal equipment and Resolution ) 
No. T-10292 granting approval of ) 
saie changes. ) 
--------------------------------) 
In the Matter of Ad.vice Letter 
Filing No. 13641 of THE PACIFIC 
TELEPHONE AND TELEGRAPH COMPANY 
for authot'ity to lnct'ease 
certain rates for key telephone 
service by $30.1 million. 

) 
) 
) 
) 
) 
) 
) 

--------------------------------) 
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Application 59849 
(Filed August 1, 1980; 
amended August 28, 1980 
and October 14, 1980) 

Application 59269 
(Filed November 1:, 1979; 
amended November 15p 1979) 

Application 5Q858 
(Filed August 1~ 1980) 

Application 59888 
(Filed. August 19, 1980) 
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A.5984g, et al. - L/s~ 

Investig~tion on the Co~mission's 
own motion into the ~ates~ tolls~ 
rules, charges , operations, costs, 
separations, inter-coe?~ny settle
ments~ contracts, servic~, and 
facilities of THE PACIFIC !ELEPHO~~ 
AND TELEGRAPH COMPANY, a California 
corporation; and of all the tele
phone corporation~ li~ted in 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

--------------------------------------, ) 
Appendix A, attached hereto. 

Investigation on the Commission's 
own motion into the rates, tolls, 
rules~ cha~ges, operations, costs, 
separations, inte~-eompany settle
ments, contracts~ service, and 
facilities of THE PACIFIC TELEPHONE 
AND TELECRAPH COMPA~~, a Califo~nia 
corporation; and of all the tele
!,hone corporations listed in 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) Appendix A~ attached hereto. 

-----------------------------) 

orr 6? 
(Filed December 18, 1979) 

OIl 81 
(Fil~d August '9, '980) 

QRDBR MODIFYING PECISION O~~r7 ANr 
DENYING REHEPRJNG THEREOF 

On August 2', 1981, Continental Telephone Company 
(Continental) filed a petition for modification of D.93367. Cn 
September 2, 1981, the City of' San Diego and the City and County 
of San Francisco (Cities) jointly filed a petition for rehearing 
or modification. On September 17, 1981, Pacific Telephone and 
Telegraph Company (Pacific) filed response to the Cities' p~tition 
asking that it be denied in full. 

We have carefully considered each and every allegation of 
error in these petitions and are of the opinion that good cause 
has not been shown for grantin; rehearing of D.93367 • 
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A.S98 49. et al. - L/srn 

However. the enactment of the Economic Recove~y Tax Act 

of 1981 (H.R. 4242) ca~ries with it the ~otenti~l or significant 
ch~nges in rate~aking policies, particularly for utilities 
such as Contioental. whose rates are currently set on ~ flow

through basis. We are convincec that, while this issue is being 
conSidered, Continental should not be required to reduce its 

billing surcharge (as currently provided in Ordering Paragraph 12) 

by its increased set~le~ent revenues, but should:be authorized to 
continue to collect its billing surcha;ge, subject to refund. 
Therefore, 

. , 

IT IS ORDERED, that D.9:367 is hereby modifi~d ~s 
follows: 

1. Finding of Fact No. "6 sh~11 r~~d in full 
as provided below: 

follows: 
2. 

"Because Continentnl w~~ ~uthoriZ0d ~n ~nnu~l 
revenue incre~se b~s~d on 4 1981 test YC3r by 
D.9?80~ d3tcd M0 r ch 17. 1981. W0 will o~o~r 
Continental to e3t~blish ~ n~~ntive ~nnual 
surch~~ec of $9.000,000 to r0~1~ct th~ 
1nc~ease in ~nnuAl settlement rcvcnuez 
resultin~ from this deCision nnd nuthorizc 
Continent~l to retain such surcharge revenues 
in a bal~ncing account p~nding th~ 
Commission's determination of rnt0m~kin~ 
changes required for Contincnt~l a~ a r~sult 
of H.R. 4242 (Econo~ic Recovery Tax Act or 
19$1). 

Oreerinc paracraph 12 shall oe modified to read as ' 

-"Continental shall calculate a negative 
billing su~charge app11cnble to i:e recurring 
local exchange billings in th~ amount Of 
$9,000,000 ~er yca~ to reflect increased 
settlement revenues it will receive from 
intrastate toll service ~nd extended area service 
by the rate increases granted. effective on the 
date such rate increases are put into effect; and 
Continental shall collect and hold in a balancing 
account that p¢rtion of its local exchang~. 
revenues which is equal :0 such negativ~ 
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A.59849~ et al. - L/s~ 

ceniec. 

surch~rge, to oe npplied to any revenue deficiency 
which might re~ult rro~ the Commission's 
cete~mination of ratemaking changes requirec for 
Continental as a result of H.R. 4242 or for such 
oth~r purpose or purposes as may be ordered by the 
Commission. 

Interest on sa1& account shall accrue and be 
c~lculated in accordance with D.9i269. n 

3. R~hearing of D.9??67 as modifi~d herein is hereby 

This order is effective today. 

Dated ____ ~O~&CT~~?~n~4~,~~~~_· ____ . at San Prancisco~ California. 

~l."(."'''''·.'' •• 4 ••• ". f ..... 
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