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Decision 93677 
-----

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF. CALIFORNIA 

Ap:plication of SOtrIHERN CALIFORNIA) . 
EDISON. COMPANY to issue~ sell and ') 
deliver in one or lDore issues an ) 
aggregate- amount of not to exceed ) 
a .. ooo~OOO' shares of common stock ) 
of the par value of $8-1/3 per ) 
share. ") . 

--------------------~----) 

Application 60926, 
(Filed September: 23" '1981) 

OP IN, ION 

Southern California E<i"iaon· Company;, (&1'18 on) , reques.ts ' 

authority. under Public Utilities (PU)CodeSeetion~ Sl6-'through. 

81S for the following: 

1. To issue. se-ll~ and deliver in one or: more 
issues. at any time or times. within two 
years of the date of authorizatlon",an' ' 
aggregate amount of up to s.~OOO,OOO,shares., 
of its Common Stock .. $8;..1/3' par value (NeW" 
Stock) and . ' . 

2. to use the net proceeds from; the sales of 
the New Stock to reimburse its treasury 
for capital expenditures. 

Notice of the £~ling. of. the application appeared on the 

Commission 'a Daily, Calenci~r of September 25 ,.198". No: 'protests 

have been received. 

Edlaon. a California corporation.. engages in the bUSiness, 
, . ' .' ., I ,'. " 

of ·generating~ purchasing. transmitting .. d:istributing. .. and ,selling:' 

electric energy in portions of central a~d s~uthex:ncalifo;u:[a, as, 
" ' .. ".' '.'" 

a public utility subject to the juriaciet:l.on--of this ',Coa,:iision~;' 
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A.60926 R:B:./Ja.J:f./ ARM(wpSC . ..... 
For the 12-month period ending:June30:~ 198:1 .. ,Edison' 

reports in its Income Statement~, shown in theapplica'tion as. part 

of Exhibit A~ that it generated operating revenues of 

$3~920,505,000 and' net income of$373~02a. .. O'OO •. 

Edison's Balance Sheet as of June 30~ 1981~' :~ls.o: shown 'as 

part of Exhibit A,. is. summarized as. follows.: 

Assets 

Net Utility Plant 
Other: 'Property and Investments ' 
Current Asse.ts; 
Deferred Debits. 

Total 

Liabilities.:and.Eguity 

Common Equity 
Preferred/Preference Stock 
tong-Term'Debt 
Current Liabilities 
Reserves and Deferred Credits 

Total 

. Amount'. 

Edison is engaged in an' extensive' constructi'onpr~g:.ram 
, . ';: """, 

and estimates. that the gro$$ expenditures required:' fo~":r:ts 
", . 

construction program during the years 1 981 and' f98:2;',wi:ll. 
. I., ',.' {. , '-', "~ , . 

approximate $-1,802',000,000 • Exhibit C~attached; to.,the" ,:9.pplica;.~ 

tion, sets forth in detail theeompany's construction~program.,~:, 

estimated as of July 16, 198-1. 

exhibit: 

. ,.".' 
, . . . , ,.,' . 

Following,'is.: a' summary'of: that:· 
.' \ . . .. " 

", ". 

", ',:.' '" 

. .... 
. ,. : ~ , 
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" 

Electric Generating Plant 

Electric Transmission 
Lines'and Substations 

Electric Distr1bution Lines 
and Substations 

Other Expenditures' 

Total'" 

Less: Allowance for Funds· 
Used During Construction 

Funds Used or Required for 
Construction Expenditures 

'.~ '> ',' •• '~ • - '. 

" " ,I, 
}<' ," •• 

109,000' . , ,60~ o~,o,y , 69'~000' 
'" .' .•.. ," 

213,000'. 24f,QOQ.:::' ,454~000·., 
, '. ' .. ' ~. ";."" 

42 ,0'00 ' . 22>000>' 64;000::'" 

~1,239~_000 "$1,~613:~o6o'::!:~"$2~2'5'~.~0:OO~: '.' 
" '., .... ,.l" ",' '"':''' I).', 

$-1,009',000 $..' 79-3,~.:000'~ ,$1,;,802',,000 . 
" , .' "'., " 

NOTE: Estimated usab-le material to- ber~eoveredfrom;retirement$ 
in the amounts of $10,000,000 for 1981 an&$'-0 •. 500;,OOO, for 
1982 have been eredited' to the appropriate', cat'egori'es,. 

The Commiss.ion's Revenue Requ:ireme~ts Di';isionhas 
, ' . 

reviewed Edison t s 1981 and· 1982 construction program"., wh1C~ is 

a.ttached as Exhibit C to the application, andco:ncludes·thatthe,' 

est ima.ted· construction expend 1 tures are necessary ~ ~' The Di~ision, 
, .' • ." I 

has, no objection to the proposed issue of New Stock bu~: r.eserves 
.' ~~' A...,~ 

the right to reconsider the reasonableness of anykons'truction ' 

expenditures in future rate proeeed~ngs. 

Edis.on reports that, as of June 30, 198:1.. 1tsunreimburaed, 
. . . 

construction expenditures amounted: to $9S.1r453,~OOO" as. s.etfOrthin' 

the &pplication &8 part, of, Exhibit'B:.. Afte~paymeut>,and::>"d:1s._Charge:.· . 
. '. '" "", ' 

. " " : . .. , 

, ,'; 
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of obligations incurred for expenses. related toissuancea and'sa.les" 

of the New St.ock. Edison proposes to use the net proceeds to 

reimburse its treasury for ca'f}ital eX'f}enditures,'. 

Edison seeks. authority to issue, ,sell, and deliver the 

. ,', ' 

New Stock. in one or more issues,. at any time' or times ,within t';.10 i 
" 

years from the date of the authorization. Ed'ison's pres'ent plans 
I' , 

contemplate that one or more is.sues, of the New Stock maybe 

underwritten by a nationwide group of inve,sement b'anking.:firms 

~hieh .. under the terms a.nd conditions of an' underwriting"agreement 
". ~. 

or underwriting agreements-. would: agree to purchase'shares~of the 
',' '. 

New S1:ock. Edison underta.kes 1:0: file' proposed forms ofunder~ ." , ' . 

wri1:1ng agreements wi1:h the Commission in, ,suD$1:autia~lYthe~forms 
proposed: 1:0 be used in connection with each issuance' and Sale of· 

the New Stock. !he underwri 1: ins agreementswl:lldescr1be.themeans 
'. 

by which the purchase price and: 1:he initial publi~'offe~ing'f}riCe "" . . ' 
, , , 

, " '. 

of each issue of the New- Stock will be, d'etermined. !he purchase, 

price per share' for the New Stock to be, paid t'o EdIson:: by the" 

underwriters would be the in! t1&l pub-lie' ~ff~ring"pr!c~ 'less,' an 
. '", ' " .. ,,' . 

agreed upon amount per share for' comJ>ens&tion of': the .~~~rWriters • 
• " • .., I • ' 

Edison also contemplates tb.&tunder certain marke,t,.eondition8> one,: . '.' ,. , 

or more is.sues of the New Stock may De:,offered' by dire,ct ,priyate 
. . .. ~ r . . , ' , ',' ' 

. placement or through, agents in either ia·.private'placement:or. a,. , ii' ,. : .. I
i 

. d', .,'. .," 

.... , ... 
'j',~ '~'(.' "', '. 

\, .: \ < 

.',,~'< 

,( 

. II, , 
',"' .. 
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, ' 

':"",. 

public O'ffering. In such cases.,. EdisO'n expects-the purchase 'price 

to' be determined by an agreed,uPO'n,fO'rmulaorby'negotiation .. 
. Ii • 

Ecl1son undertakes to' file' prO'pose~i' fO'rms of offering or purchase ' 

agreements in cO'nnectiO'n'with'these O'fferings .. 
, , 

EdisO'n further cO'ntemplatesthat .. if, regulatiO'nsprO'PO'sed 

by the Securities and Exchange CommissiO',n ,(SEC) are adO'Pted'~· Ed1sO'n 

may sell one' or mO're is,sues O'fthe NeW' StO'ck O'n 4: d'elaY,ed O'r 

cO'ntinuO'us. basis. under these prO'Posednew re-gulaelO'ns'." The'SEC ,has' 
" . , " . 

prO'posed the adO'PtiO'n O'f new Rule 46,2A whichwO'uld permit', ,the 

registratiO'n of securities. to' be offered'. and" sO'la', O'll'a delayed O'r 

cO'ntinuO'us basis during a periO'd of twO' years. .. , (A', copy:ofthe'SEC, 
;','1 

Release in the Federal Registerdescribingthe'propOsed~Ruie'is 

attached to' the applicatiO'n as Exhibit E~) The S'EC>'has'noted,that 

the prO'posed RUle "would provide:: issuers with. the' fleX1bil,ity:to. " 
" " 

R~g.. 42002-03 (August 1 8:~ 1931). )'ISS\leS ofatock,utlder 'the: 
,; ;:. ':, .. ,,' , 

prO'posed SEC rule wO'uld be required to',,:bemade through a ,named" 

underwriter .. EdisO'n undertakes, to' transmit to' the c()mmis.sion forms 
, ",' 

of any agreements, ,proposed: to-be, entered· into with the',llt1derwrit~r .. 
, ., " 

"'::, 
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Edlsonts ca?ital ratios as OfJUne:30~::198ladj,usted"':t6"':;' 
give effect to the following-: 

, . The proposed issuanc,e and,sale ,of< 8:~OOO,'OOO 
s.hares of the New Stock at an assumed, price- ' 
of $26- per sha.reestimated to produce'net 
proceeds of $208,,.000,.000; , 

2. The s.ale of 25S:~385 shares of Common Stock, 
$8'-' 13 par value, issued under Ed'isonts, 
Employee Stock Purchase Plan on July 1 '~ , 98,1 
(Decision (D.)90059.dated .March 13,. 1979 
in Application (A.)58606); 

3. The sale of 39,' 85- and', 37 ,.,901 shares of' 
Common Stock, ~8-1 13 par value, issu'ed under 
Edisonts, Employee Stock Ownershtp,Plan aucf 
'trust Agreement on July 1 , 1981 and" , " . 
August 1. 1981. respectively, (D .. 9'" 198'" dated' 
January 8. 1980 in A.S929'S) ;. 

4. The sale of 461,580 shares of Common Stock: 
$8-1/3 par value, issued on,Augus.t'~ 1981 
under Edison's Dividend'Reinvestment and 
Stock Purchase Plan (0.91434. dat'ed' 
March 1 s., , 980 in A • .59~·41); 

5. Funds drawn from the Construction Fund, in'· 
July and Augus.tfor the New,Mex1co-Pollut1on 
Control Revenue Bonds, 198-1 Series A. (D.:9241:2. 
dated November 1S.~ '98() in A.59966); , 

6 .. 'lhe proposed issuance ofauthor1zed-but 
unissued First and, Refunding Mortgage' Bonds 
(D.92875~ dat:ed April 7, 1931 in A .. &0300),'~. 

, .' 

7. 'the issuance- in July of a.' 4-3/4:; Prom:issory 
Note in the principal amount: of· $50',000',000 .. 
(D.92376 and D.92755, dated' November 4 •. 1980 
and March 3, 1981. respectively, in A.59939); 

8. Funds drawn from the Construction Fund in 
Al.lgust for the' 10-3/4% Firs.t and' Re£und:1ng 
Mortgage Bonds,. Series QQP' (D.9'2412, dated' 
November 18: .. 1980 in' A.5996&) ;, 
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9.. The issuance of 35,.,008' sllaresof'common , 
stock due to conversion o.f44·,.8:29: shares of 
Preference Stock,.' 5.20% Convert'ible Series:; 

, O. The retirement of $100,OOO.00'Oprinc-1pal 
amount of First and' Refunding Mortgag,e, 
Bonds. Series. EE.due November 1 ,.' .198;1 
(D .. 33680 .. dated Oeto'ber:16. 19741n . 
A .. 551 75); and . . . 

" • The retirement' of 5-1/2% PrO~i~Ory' .Notes, 
due August ~1.. 19S1 in the, prineipal amount' 
of $-1,,.:762 .. 000 . 

are as follows: 

Long.-1'erm Debt 
Preferred/Preference 

Stock 
Common Equity 

Total 

June' 30 t 1 981. 

47.4% 
. " 

12.:Sl: .' 
40.:": 

. 100. 0% 

PrO-Forma_ ' . 

. 47-.'0%-, . 

It:~·9<' -
41 ~,.:. 

10.0 .. 0%:' 

The followingautllorized . issues have: b~en ex~luded from· 
'." . 

the pro forma ratios because the tlm:[;ng: of th~se':'propos.ed;." 1ssue~ is 

uncerta.in: 
, , 
,,',. . 

1 • The proposed issuance of up, to: $200~000~;000_ 
of New Mexico Pollution Controlevidences:,_ of' , 
indebtedness. (D. 9331 9'~ dated' July 2l. 1'98:1 
inA.60652); " , -

2. 'l'b.e propos.ed issuance- of up to $150 .. 000,.000 
of Preferred/Preference Stock, (D.929'33:,.; ,
dated April 2'1 .. 1981 inA.60331) ;,and:' 

3. '!hIe proposed issuance- of up- to' $200 ~OOO~OOO ' 
of Debt Securities (D. 9'3486,. dated" 
September 2 .. 198:1 iuA.60773). 

The Commission's Revenue Rectu1rements. Division has. 
, I 

analyzed Edison's cash requirement forecast, for 198,1' and::' 982~. 

attached to. the application &8- Exhibit' D'~ and~ has d'eterm'1ned:tb.8.t 

-7-
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I, 
,', 

internally generated funds will provid'e 10% 0.£ ehe"cap,;ital' 
"', , 

expenditures estimated for 1981 and 1982.' TheD1visionhas 

concluded that the proposed issuance of the,New Stock'will,be 
" ' 

necessary to help meet Edison;' $, ferecasted: ca8hrectuir~ents. , 

Findings ef Fact 

1. Edison .. a Califernia corpOration.eperates asS: public' 

utility under the jurisdiction ef ,this Commissien.' 

2.. 'The pro.ceeds. ef the proposed stock issUaneewould' be used,: 

fer proper purposes,. ' 

3. Edison has need" for external funds for" <the ,purposes, set 
.,' . 

forth in the application • 

4. The money., preperty, erlaber, to', be procured' or paid, ,for,' 

by the proposed issue(s) of New St:O'ck is reasonably required for 

the purposes specified in the application .. 
I, 

5. There is no known epposition to the' application and, no ' I;, 
" ., , 

reasentO' delay granting theautherity requested'~" ' 
" 

Conclusions ef Law 

, .. A public hearing is net necessary. 

2. The application should begranted~ to' the ,extent aet'forth 

in order which follows~ 

The proposed security issue, is "fer lawful purpeses':'and: ' 

the money, preperty,.. er labOr to' be' obtained by 1t' 'i,srectU:ired:~,fer 
,,". 

these purposes. Preceed's, from the, security, {ssuemay,notbe' 

charged to' eperating,expenses erineome • 

-8-
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ORD!! 

IT IS ORDERED that:, 

1 • Southern California Edison Company (Ed'isou) may issue ~ 

sell~ and d'eliver' an aggregate amount of Up" to' S;~OOO'~OOO:.sha:resof 

its Common Stockp. $8~1 /3 par value~1n one or more' issues a.tany 

time or times Within two year,s from the effect1ved'ateof,' this,' 
,",' 

order in the manner and upon the terms andprovi$ions as, provided' , .. " 
, ' ' .'. , . ~ 

in .. or contemplated' by.. the application aud' dOC'Umencs, filed' ,with 

the Commission in connection with this proceed'ing. 

2. Edison sha.ll use the proeeeds. from'che'1ssuanceand sale 
. , 

of its New Stock, for the purposes set forthin,the,applieation .. 

3. Promptly after Edison ascertains the pricing;t:erms 
. . , .,' . ',' ~ , .. 

relati1:g to- the New Stock. including. the' price to be' paid': to, the 
' ... ,-, " 

company .. underwriting commissions (if any) arid' public' off,ering 
. ' , .-., 

prices (if applicable).. the company: shall notify the Comm:i~8ion of ' 

each in wrtt1ng. 

4. As soon as available.. Edison shall file,with., the 

Commission three copies of its final.prospectua· 'pertaiuing. to its 

New "Stock. 

. ' .. ,,' 
, " , 

" ',' , 

" 

" • "t ... ,' 
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.' .' 
',' 

'.. .... '"' . 
5. Edison shall file the reports, reli.uired'~by:'Gen,e~a.l 'Order "",' 

Series 24." 

6. The authority g.ranted by this ,o,rder ,to, i~~uecommon' st~ck ' 
~ 

will become effec,tive when Edison pays: $110< OOO,~the. fee set~by'Ptl' 
" ? . -' " , 

Code Section 1904.1. In all other, respects ~.,th'is 'o;d~r' become's',' 

effective 30 days fX'om today., 

1"'> 
,,' 

", 
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