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Decision -----
In the Matter of the Application ) 
of PARK WATER COMPANY" a . California, ) 

. ,.... ~~ ." 
,', 

•• t', 

Corporation, for Authority to, ) 
Increase Rates Charged for Water' ) 

Application 604'98: '. 
(Filed,: Ap-ril:' 29',;,':19&1) 

Service in Its Vandenberg Water' , ) 
Division.as.Authorized.inNOI,43-W. ) 

--------------"-'_._'-'--------._'_. -"-"---> 

Chris S.'Rellas"Attorney at Law, fo·r Park. Water 
Company, applicant. , 

cavaletto, Webster, Mullem & McCaughey, by. 
Arthur A. Henzell,: :Attorney at taw" for" 
vandenberg Vl.llage Association, interested­
party .. 

Philip Weismehl, Attorney.at Law,: fo'r.the 
COInml.SS10n staff.. , . . 

INTERIM OPINION 

Par.k Water Company (Park) seeks., authority to collect .. 

.,. " , < .... ~ ... ' •• 

through increased rates additional revenues' for.its', vanden,~rg.water' 
Division (Division) of -$430,.577 (151%) for test year 1980, :$63;,822 : (S..9%')'" for 

~ • • • • , ~ t ." " .' r 

1981, and $138.,799 (17.8%.) for 198:2. The proposed i'ncrease·s·'wou'ld: 
.. , , .' '..' .'~ 

allow park to earn a 13.5% return on equity for thethree-year:per:iOd 
, ". ,,' '. 

and would raise its overall rate of return from: aminus.lO~S:l% in: 

1980 to 11.96% in 1980, 12.04%. in 1981, and 12;..19'% .io.·.198:2. 

The Division seryes app~oximately.l ,900 custo~er~, 
in Vandenberg Village, an.uni~corpOratedareaof·Santaaa:rbara, 
County located about three miles north of the City' of LOmpoc.' · ' . 

The last general rate adjustment for the';DivisiOnwa$au~~i~edby 
Decision (D.) 8-2612' dated March 19 ,.197'4,!~; in App'licatiori'·(:A~r,:S.3&0:.9~·' ' 

'. ' 
: 

, .; 

".-

: .,\,,''", ',1 ' 

j ' 
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A pu.blic hearing was held in Lompoc on September :1,,198:1, ' 
before Administrative Law Judge Robert,T ... ~ae-r.>"AboUt 7$,customers' 
attended, of which two presentedthe,ir views. Park,. . the: Revenue,' 

RequirementsDivisi~n (staff),. and th~Vandenberg;VillageAssoc:iation' 
.' '. ' '-'" , "', --,,_, ,..J . 

(AsSOCiation) offered evidenee 'and ",the case'was',submitted', Wj;:thollt 
,I, ,,:,.,,1,- -',' 

oral argument or briefs. 

Park "s Evidence 

Park's evidence was presented through i ts'Vice,presiden1: , 
Revenue Requirements, Daniel M. Conway_ He explained that the large " 
percentage increase in revenues sought over revenues at, present rates: 
was due in general to the inflation of costs and in~terest'rat~s 

.' ." 

experienced since the last general, rate increase, in,197'4~' ' He'lis:ted 
seven specifi.c items as the pri.ncipalreasons fOor seeking: the large" 

rate increase: 

"1.. A decrease in average water usage per,residen,tial 
customer from the adopted amounts' used' to:, ' , 
establish present ra~es. 

"2. A loss of approximately l~O',.OOO Cc£ in annual", 
water sales due to, Vandenberg Village Coun'trY' 
Club drilling their own well. 

"3. Payroll expense on a, per customer basis,' has, ' 
increased as a result of adding two-employees 
since test year 1973 as well as wage inereases ... ' 

"4. Operation and maintenance expenses are 

" 5. 

"6. 

"7. 

... 

expected to increase on a per custome'r, bas:Ls", 
of 200.3 percent .." 
Taxes other than income show' an increase Oof, 
163.8: percent. , 
Depreeiationexpense is shOWn ,to'increase-on 
a per customer basis by 120'pereent. 

, '. I 

Taxes on income are projected: to:-increase 
961 percent." (Exhibit 1,p.i';') 
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,.:' 

,'I ,'J" 

, " 

Conway accep-ted th~ staff's entire showi'ngexcept for the': 

following items:, .', , ',' " ,',' 
1. He differs wi th the staff on thep,rope-r' method 

for estimating water consumption.,' " 
2. He believes the staff's estimate ,of payro'11 

expense for 1981 is too, low,. since ,it did'not 
ree09nize that a portion o,f its 'payroll expense 
for 1980 was allocated to Mission Hills,Utility 
Company (Mission H:ills) after Park, was order,ed, 
to. manage and operate 'the system_ (D.:90'35-9', 
dated May 30, 1979; in. A.540'23.) , 

'3. The staff's estimate of payroll taxes was too' 
~w. " , 

4. His rate design should' be prefe.rred':over',the ," , 
staff's. 

These i terns will be eonsidered .below af'ter' a discussion of, the 
staff·s and'the Association's evidence. 
Staff's Evidence 

• The staff presented evidence through 'threewi~hesses .. ' 

Two of the witnesses, DOnald Yep and'Jerry H .. Sniu,coliabOr~tedon 
. ,. 'a repOrt on the results of operations of theOivision>for. test:ye'~rs ' 

. ." .' • ~, ... ' '. . • .',,!:,,! .' . .-'. " • 

1,981 and 19~2. The report used as presentrates,.tho:se.l.neffec:t 
January 2, 1979 so that its repOrt would be compar:able:to;:p~rk"$ 
application. In addition, the staff, prepared revisedtables~~h~',iin9 
Park's results of operations using its currently ef_fect'ive'rates:' " 

(July 29, 1980) and purchased power rates effective Jui~ti4",i98·1;. 
, I····· 

Since Park has accep-ted the staff showing except:' for' the' items, 
. ;', " 

mentioned above , this discussion will be limited,' te>thesta£::f's 
revised tables. ,;,> 

The following table shows.' that 'even on the staf'f.'bas:ls, 
,. I ' • l 

Park will suffer rates of return of ,minus 4 ~9% a~d:'minuS:,'6';04,tin: 
1981. and 198;2 at present' rates.' However "at tbe':rates::pro~sed' 

" ' • '. •• J. ' c', 

, ,_,by Park, its 'rate of retur'n will exceed the, le:..rels. found:reason:able-
, by staff Witness Teri-y R. 'Mowrey. ' '.,. 

, , ...• ' 

• 
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" . :."'." " 

TABLE'l' 

stat! Results of Operations for 1981, an4 1982, ',,' 
At, Present (July 29, 1980)'an4 ProposecloRates 

Using July 14', 1981, Purchased' Power Rates 

Item 

Operating Revenues 

Operating EXpenses 

Operation & Maintenance 
Administrative & General 
General Office Prorat~ 

Subtotal' 

Depreciation Expense 
Taxes Other Than Income 
State Corp. Franchise Tax 
Fe4eral Income Tax 

~l Operating Expenses 

Net Operating' Revenues Adjuste4 

Rate Base 

Rate of Return 

1981 198~ 

$ 

Present 
Rates, 
. 
322.1 

300,.3 
72..2 
32.9 

405,.4 

84.S 
25.6 

(23.2) 
(103 .. 8) 

388.5, 

(66-.4 ) 

1,.3SS~2' , 

(4'~90)' 

~",Fi9urel 

Propose4, Present Proposed, 
Rates Rates' Rates: ',' 

," 

:tn'rhousands) 
.~;: . 

(Dollar'S . ~~ 

$ 806 .. 5," 

301.0 
, .72.2 
" 32.9-

" 406:.1 

84.5 
25;6.' " 
23';..3: 
97 ':3' 

630. .. 8 

, 169.7, 

1,.3SS,~2 

12.52% ' 

,., 

$ 329';.;s, 

317~ 7:,' ',', 

79'.3 ' 
3&.1 

433:~1 

'~8 .. 0:, 
, 27 .. 9:"" 

. . I, 

" (2S-6) , 
(1l3~0} , 

, 410'.:4',: 
. '.' 

$ 958 .. 4' 
, , , 

318,~6," 

79'~3' 
36:~1.' 

'434~O 

88~O 
27~9: ". 
34.7,' 

148'.0' 

73~';6, 
'" 

225'~s;'< 

1,333.9;>, 1,.33329:,' 

C6.~04)t:' 1&.93'- ,. 

."' T .... •· 
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" ·,1 

In contrast to t..i.e· returns thatPark,'s proposed' rates 

would produce, the staff's, rate ofreturnwit~ess~recomInendeda: 
constant12.09~ rate of return for the 'test years 19a.l:~nd':19S.2'. 
Park accepted the staff's rate of return: showin9:iand;-therefore/ 
it is clear. that': Pa:r;k's proposed' rates are exeessi~e:~and,'~11p.rOduce, 

, ' ,., . 

mor~ revenues than are necessary to provide a r'eason-able. rate- of 
return to Park. Once the issues, raised bYPa'rk a~dthose' ra-ise~: by 

the Associat.ion are resolved, Tab'le 1 will: be,'revised to, sh~~ the 
- - -

adopted results of operations: for 1981 and" 19'8:2' ... < 

Association's- 'Evidence . . 
Association produced oral testimony throu9h ar~,i:stered 

professional en9-ineer. He took exception to- Park's, and staff's' 
water consumption estimates, arguing tha,t they were: both:too-low •. " 

He ar9ued that depreciation expense was over sta tee 'becallse:'the 
aseful lives adopted for wells andw~tertanksweretooshort~He' 
recommended that the tax consequences of the Economic_Recovery/Tax: 
Act of 1981, effective AU9ust 13; 198:1, should be reflected: in the, 

" ., 

results of operations adopted by_the Commission. ' Finally', .. he argued-: 
. i, ,. . ., 

that Park should not be allowed to. Itcatch-up'" 'to; a reasC>n'able.,' rat~ . 
of return: in a Single step. Each of· thesepointswill-,~r';d:rscus~'" 

• • "'" I 

separately belOW'. " . 

Water ConsumPtion. 

Water consumption .is one of the most significant factors' 
contributin9 to- estimates of revenue as the staff notes in its: 
report. Consequently,. it is not surprisingth'at.consumption prove:d 
to be the foremost contested iSSue in this proceeding.. Pa-rk,'used 

recorded monthly water sales and weather data from; 1,976 through·.· 
'. .' •• I 

1975. These data were analyzed using multiple;"'regressiontechniques. 
Park's computations are. allegedly comparable to the Mod,ifiecf_~an:, 

- - . 
, ' 
1 -" ,'. 

.-
. ;. 
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..... T 

Method of climatological normalization which thestaff,uses, except, 

that Park used monthly da,ta instead of annual data,", ' Park"s,'methOd 

produced the following estimates:: 

W~t~r "s~i~~'<p~~ Reside~ti~i' eus,tome-r'r' Ccf' 

, 1978 1979 ' 19S0", :L981: '- 1982" -" "". , . 

Park 270, 265 25·9", ," 253' ," 

2S9,~:t, 
. 24S ",' ,\'." < 

Staff'" 

Association'" 
-,: .. \ ..... 

... Staff and Association estimates' ar'e includea, 
here for ease of ' com pari' son. 

Park explains its ~se of 1~75 throug,h197'S ,data as follows: 

',2s.9,,~1 
." , 

272', ' 
" , 

"Data from years 1976 through 1978 was used fo,r the 
prediction of water consumption in order to incorporate 
into the equation the conservation effec,texperienced 
by the Division beginning in 1976. Data from years 
prior to 1976 which did not, include this·conser-. 
vation ef,fect were found to be unrepresentative,;~: ' 
of present consumption patterns, .. " (Exhibit 1 r' " 
p. 11.) ," 

.' 

Park does not dispute the staff's estimate' for:19S1 r since 

it is close to its, own" but believes that,theestimate:for,;l9S2< 
. ',', 

should be lower consistent with the pattern, establishec}:"':i:n'the d'rought 'J 
" ~' • < • •• 

years of 1976- throu9h 1978. 
In conjunction with thetraditionalModifi'edBean'Method~ 

the staff used the' so-called Committee Method·to,estimate< residential', 

water consumption for 1981 and 1982.. .This method produced: an estimate" 
. '.., . 

of 259.1 Cd per residential metered customer for' each year. ',' 'l'he" ,," 

staff' smethod employs 30 years of weather data (J.:9S1~19S:0·) "toobta':i:ti 
, , , 

a weather normalized estimate of the last recorded year. 'In maldng' , 

its esti1nate the staff excluded recorded annual consumption data:: 'for " 
the yeaIS1977 and 1978, since these data incf~ded the effects· of~;,-' . 

... • • • • '.' '."._,'., '.. 0,' " " •• ' .:',.' .~. 

(1) drought-related conservation in '1977 and (2) resident::i;al: 

conservation in 1978. • 
" .; " 

',' 
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'l'he Association's estimate· for 198.2' 'was derived: :b:(.'averaging 

recordea residential consumption per customer for years 1976,:throu9h.: 
1980 with a 1981 figure derived. fr~m the last ei9ht"month's:' reco~d~d: . 

. ' , •. ' - 'J'. i '." • ' 

consumption for 1980 and the first·four months~ecor~ed'consutnf>ti~n;' 
, ,," 

for 1981,. as follows:' ... ,.',-" 

Year' 

1976. 
1977, 
1978~ 
1979' 
198:0 . 
1981" 

. Recorded·~·.· 

300~S'Cc:f.···· 
2S4~'; 5;':: . '. • 
24:4 .•. 3,' 
2SS .. S;· . 
271~9:: . 

. 275·.2.*" 

. 'Ave'£age '1;&32 .. 2 ~.' &.;.27·ZCcf: . 
, •• .. • " ... pA .-" _ ,. -a- . " . 

* Fiscal year May 1980 through April 198:1. 

i :~ 

For many years the Commission has consistently' normalized 

recorded data to reflect ,the three independent vari:ables which so. 
significantly affect water consumption: time,; precip:i.tation~ and' 

temperature. We. perceive no rationale whichw~uld j.ustify~band~ning: 
this method in favor of the averaging" method': recomlnenc:led: by·th.e '. . 
Association_ Accordingly, the Association's estimate-is, rejected. ,as 

• ','" ~ I .• ' " • • 

unreasonable. Similarly, we believe that Park has intentionally.' adopted 
.as- its aata base the years 1976-1978 which. wej:e·g·~ea,tlY'~:i:nfiu~nced·:· . . ..,' ....... .'.'. . '., . '.. ." , , . 
by a severe drought and. residual conservation effec:tsin s~eceedin9 
years. According to Park's witness,' . the. decl in.ing con sump:ti on trend 
will continue indefinitely into the f~ture unt'ilconsumPtl0nreach~s . , . 

a plateau at 50 Ccf,: the minimal consumptionre~'ired for r.esidential . 
customers. We view this result as ext~emel"y·unli'kely •. ' ACC()rdin91Y:~ 

" , .', \. .. .;.... r.< " , 

the s.taff's· method, which excludes recorded eonsllmp:tionfor~ .. :th.e 
extraordinary years 1977 and '197S:~ . is more:'reasonabl~' and': :i.'ts>·o', 

. . .'. '" ~, " ,. ';, " '. 

estimates of residential consumption fo·r '198l and .19S2·,ar!e'·a"cl0J;>·ted:; 

d, 

o 

-7-
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Payroll Expense 
Operation, maintenance" andadministiative-'pay:teil '" 

, :', 

to .t'" ~ .; estimates are: 

Park 
Staff 

1'981: 
$102,200, 

7&,SOO' " 
",'" ' 

'rhe staff used 1980 recorded data"which'.~~'re not available when ", 
Park prepared its report. However, as., park'points out, thesta~f' 

did not take into· account that du.ring part Of1980,park:':'alloc~t~d 
.. ", . 

, . 

a portion ef its payrell expense to Mission KillS',wl'i:i.cll, it' was ,,' ,'-' 

:-manag{n9' by orQer o! the Commission. "(D.903S9:~'dated, 'May "3(r;,"'i979", 
-,in' A:S402~.)~ .. ' The' ~ornmi~sio~' r~:l:i~ved.'.p:ark~{-its.4~tY\()'~~~9,e , ".' 

andoperate-MlssionHills in D.919'27" dated June 17, 1980:,,'~in A'.;S9S.S.9:~ , 
--Since ;~~k'~ duty' to' man~~;~nd ;;'er~te Missi6n Hills ce~se(Tin 1980.,' 

it would be more' reasor.Lable in' estimating' payrolle,xperi~e for~9'al. ' 
and 1982 to. adjust 1980 payrO'll eX?ensesby including those dollarS, 
alloeate<3. to' Mission Hills and then to. increase the adjusted· amount 

" ' 

by 10%, the inflatien rate that both Park,'andstaff' use. Since' 
~ " '. , 

Park's estimates more nearly approximate the ,es.:timates.to be derived::, 

frO'm the', foregoing procedure, they will be adopt~d ... , 
Payroll Taxes 

Park and the staff estimated payroll taxes as, follows: ' 
'. .' 

Park 
Staff 

. 19'51198:2' ................. , 

$5,433' 

6',~00 

$5~;941:' , ' ,,', 

6,,9'00",' " 
.'- • ,< 

, ',I .. 

Staff estimates exceeded Parle"s,.' but Park accepted the staff' 
position with one caveat. Park did· not agree that the staff u'sed' 
the proper salary base for the' compu'ta tion of payroll' taxes_· Park" 
pays payroll taxes on wages, including.; vacation, and siek.leaV'e: 

compensation. This gives some of its employees,a slightlyhigh~r 
wage base f9r calculating SOcial Security pension benefits~:, .In,' 
estimating payroll taxes, the staff excluded' sick leave from the 

. " .,'. 'i " ."' '.' 

• wage base, a:rguing that payroll taxes, are, not paid on<isuch beti~fitsi';' 

It did not e:iq)lain its posi tionon the record. 

-8-
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In view of the staff· sfailur~ to. explain i,tsac1j,'u:stmene 

of payroll expense and its payroll' tax coml?utat'io~<>r:tore~\.lt:'?a:r,:k':s:: ' 

critique of those positions, webeli~ve it is 'reasonable to.; 'ac1opt 

Park' s ,position. Accordingly r p~yroll ·t~x~s ShO~ld"be.'~al:COlat~c1 
by including sick leave' benefits in, the staff"s' 'p~'yroll;,es.timates'~ 

< • , •• I ,_'.,' "C',:. 'j "'., '. "' 

Depreciation 
Association argued that dep·reciaticneXpense was c.verstatea " 

because the usetul lives adc?ted by'parkand'accep'ted by,th~~staff' 
• , ! c, ,,' . 

for wells and water tanks were toe> shert. ,Park rebut'ted,~ Assoc'iatio.n's 

recommendation with testimcny that the water is:so'corrOS:L~ethat' 
well casings, in ParK's actual eX?erience, la~t only' 10;, ye~r~~n " 

the average. New wells have b~en 'equipped with casing,S.' m'ad:e'.frcm 
different materials which Park hopes will last lo.nge:r than:', 10 '. year's, 
but ,only experience will show whether this ex?ectat'ion will" be 
achi~ed. The same problem exists with Pa;rk's steel, reservoi;rs., " 

• The aeration of water inside the tanksre~eaSeS'hyd:rOg,en:~ulf:ide" 
gases, which tQgether with the damp· e-nvironment corrode, the' steel, 

. . .. 

tops of the reservoirs, reducing their usefu'l live,S to 10 years •. 

Park has treated its new reservoir cove:rswith"antico'rrosiv~ coatin9s, 
in an attempt to. prolon9 their useful liv;es,but only timewilJ;'" 
tell whether that process will be successful. 

Since the staff concurs with the' usef,ul lives'adopted;' by' 

Park, and since Association did not recommend any'otherspecific 
" " ' , '" 

useful lives, the record is devoid of any ev:idence of' reasonable, 
useful lives for the contested items except those usedby'Parkand the. 

staff. We conclude that:ParK's useful livesfo;r its: wells, and, 

reservoirs are, reasonable and shouldbe,adcl?ted. 
Economic Recovery Tax 
?-ct of 1981 (Act) , 

'Association'recommended that 'the effects of the· Act 
should ~ re'flectedin the results of ope.rations:adopted 'bY,the' 

• 

Co~ss.ion. Since ~ark's and thee ',staff's::rep~rts,'" werep:re?, a,r~d',": ' 
before the Act was passed, the record does n~t c~nta:<in'an:r ", '", 
evidence of the financial effects cf thc-l\ctp" However:;' we-'. 

-9-
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believe that this record should be kept open' to rec~iveev:td~rice 
of those effects and so we will 'issue' :the :ord'er·· in an in'terim 

opinion. We caution all pa't~ies that' ,the':Act could: result in'an 

increase in revenue requirement for Park.: . . . .... -. 
"Catch-up'" ' 

Assoeiation. contended that Park should notbe'allowed 

to "catch-up" to a reasonable rate of return' .ina singl:estep.~; 
Apparently, Association believes'thecommission>~hould' ~uthorize 
Park to increase its rates, in part now and inpartlat'e~,.though' 
it made no'specific proposal to accomplish this:resul~~; ':The,' 

.. :~ ," 

rationale for this proposal seems to be that since',~ark has 
neglected to file a rate 'increase application sin~e 197'3:'and has,' 

allowed its rates to become unreasonably.1o,w over the las,t eight 

years, it should suffer further unreasonably low rates' for'" some 
indefinite future period as, a penalty for its neglect. Thus,. the 
customers, who have benef'ited from paying, depressed: rates. d~ring 

, , 

the same period, would reeei ve further .benefi.tsbYpaying>·depr,essed' 
rates in the future. If this is truly the ,rationale for Assoclation's 

," '" '" . 

proposal, it seems one-sided and not in the bes,t interestsof,the' 
customers. A public utility in perpetual financial troubie,' is: 
not a good public servant.. Accordingly, we will, n~t: ad~p,t' '. 

", .:~. Association" s proposal. 

Adopted R~sults of Ope·rations, .. 
Table l,has been adjusted 

',: 
" 

to reflect our conclusions on 
, '" ) 

the disputed issues diseussed above and the staff'tsrateof . return: 
recommendations, as follows:. 

I,":" 

-10-
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Item 

Sbff Results of Opcr~tion~~ !or 19a1~ ~n(119.2Z 
At. Prescnt (July 29.,1980), .lng· A~opte~ ltlte::. '" 

05in9' J'u1y14., 1981 .. PureholSee- Power RolteS 

, . 1981 ' 

Present AdopteQ~ 

&ltes' 
Present 
'R.ltes 

1982 

(OOllolis.in' Thouf~'~dsS": 

Adopted, __ . 
'Rzltes-

Operating Revenues. 

Operating Expenses 

Operation & Maintenanee 
Administrative & General 
General Office Prorated 

$ 322..1' $ 814.4 $ , ,3292S::,.$. 848'~Q-:~ .. '-

Subtotal 

Depreeia tion :Expense 
Taxes Other Than Income 
State' Corp~ Franchise Tax 
Federal Ineome Tax 

'tOtal ~ratin9 Expenses 

Net Operatin9 Revenues Adjusted 

Rate Base 

'Rate of Return 

. 315.7' 
'75.1' 
32-.9~ 

423;~7 

84:.5. 
27~3-
(25~1) 

(112~2')-' 

398-~2 

(76.1) 

1,.35-5 .. 2 

(5 .. 62»)~ 

(Reg Fi9ure) . 

-11-

31&~4, . 
75-.1." 
,32;.9<-

424':4 

$4'.5-
27;3 
22.1, 
92.3i 

650 .. 6 

163 .. 8 

1,355 .. 2 

12 .. 09% 

c ~"", I • 

334'.,7<, .' 
8-2;9:' -, . 
'36 .. '1 -

.453 .. 7"" ' 

88~O,' . 

29~i- ' 
(27'-~'):- -

(122'~);' 

421~3:; 

.. (91~5,) 

1,.333.9 

, (6, .. 8.&) % ' 

"" 

l' ._ 

, 33S:~6: 
,2'2'::9' . 
36'~,1< '. 

454' ... 6;-'.'" 
• !" 

8S .. 0:-" 
. 29'~7::,' ,'" -
22aOt

o> 

93;:"0.;,.-:, . 

68~7:~3: 

16-1 .. 3 

l,333 .. 9 

12' .. 09,% 

".,' " 

, .' .. 

.; ',' 
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For tes:t year 1981, operatin9·revenues w'illincr.ease 
$4'92,300, ~~, lS3%; fo~ test year"198,.2;opera~iri9revenues,wiii· 

• ... ... ,~M .... ",..' ....' ' ' • , 

increase an additional ~34,200,. or 4.2%.' Since.thfs ·order.:,wfll 
. . ,:" .. ' . .' 

be effective la tein 1981" we will set; .'ra'tes . ba'sed: upon.,' the·' revenue 
" .' , 

req\ol,irement adopted for the 1982 test year.. This: willavoid,two:rate-
increasES within less than three months • 
. - .. .... .. .-. 
Operational: Attrition and 'Step 'Rates 

The staff's estimated rates of return at present rates,show 
an operational attrition'of 1.11% in rate of re1;urn~t";eenl:98i; ~~d 
1982. The staff, therefore,. recommends, ,that the ComrnisSionauthor.ize· 

Park to file advice letters ,in late· 1982' ,and 198:3. which would: result. 
in rate increases based on operational attri tion';'Howeve'r;:attri tion 
based on the adopted'results of.operation" is ~ .. })e'tter'.indicator· o·f· 

what will happen in the future. The ~ttri~ion.atadoPted:r~tesfor " 
1981 and 1982 will 'oe .. 81% in the rate ·of return. '"A;. •• :8.1'%:' at.tr,itic>n·; 
allowance would provide an approximate increase-in 9ross:revenues , 
for 198-3. of $22,200, based on the: staff' s1982estimat~d .rate'ba~ .. . ,",' , 

This recommendation will be adop,ted • The'utility should~ b~, autho,rized 
;to file an ady-ice letter with supporti1!9 WOrl<:'paper~s': on"or after . 

, . ' . 

November 1$., 1982 a·nd to justify an increase in rates for .. 198.J;> by 

using 12 months. of, recorded data for' the year ending •. September·lO" 
1982. Step rates for 1984, . reflecting, the same· operatio.nal::,at'tr:tt':Lon; 
rate, should be set in a similar fashion. 

,', ."'.' , . 
','1 .,.,. 

I • ' . 

,',,', 

.,'" 

.,". 
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Ra teDesign .. 
. P'ark' s 'recommenda tions ' 

Park's present'rate desi9n:for'general metered service 

has two parts: a service charge, varyingbetwe~n $-3:: and' $6:fdependin9 

on size of meter, to whieh is added '. tbese,quantfty rates:' 

FirstSOO ef, per Cef $0.,3l4' , 
Next 2,000 ef, per Ccf 

Over 2,500 ef"per Cef 

0:~4Zl 
0.3~5S, 

" 'I' 

For 1980 Park proposes a service c::harge ranging b~tween$11.14 and' 

Sl,.067.92 for SIS. x 3/4-inch up to 10-:i.nehmete'rs~::To-these, 
service charges would be added a single quantity charge 'of 'S:O .54", 

per 100 cf. 
'1'0 derive its proposed rates, Park applies J:ames ,c. :SOnbright's!! 

three . primary objectives of rate deSign,. whieh,are:.,· 

• a. The revenue-requirement objective; 
b. The fair-cost-apportionment 'objeetive, i,.e." 

the burden of meeting total revenue requi're­
ments must be distributed fairly among' the 
beneficiaries of the serviee;. and 

c. The optimum-use Or consumer-rationing' 
objective, i.e., the rates are designed'to 
discourage the wasteful use of public 
utility services, while promoting all use 
that is economically justified in. view: of 
the relationship between costs incurred 
and benefits received. 

Park first establishes the usage block 'rate (quantity 

charge) which would best meet the optimum-use or con~umer-rationing 
objective. Park sets the range for this quantity rate byealculatin9' 
a maximum rate which would ~roduce the. total revenue requirement,: . 
or Sl.20 per Ccf., A minimum, rate designed to defrayo,nly' p'urchasea," 

power expense, chemical expense,and pump taxes would;'be $O~196'Per 
: . , " .• " ;:.! 

1/ J'ames C. Bonbright, "'Principles o'f·Pu'b1ic. Utility Rates.~~~' .- 'c, 

-13-
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Ccf .. 'Neither of these approaches was deemed ,satisfactory so Park 
adopted a quantity rate of $0'.54 per Ccf,' a, 43,% increase "over the " 
hi9hest block of present rates., ' The $O:.54,quanti~y rate 'w~uld': produce 

45% <>f the revenue requirement leaving,' S.s.%'to' be- captur,ed:throu<Jh; , 

service charges. 
The next factor was desi9ned to-recoup", custome£:accounts , 

expense and the portion of main office expenses,atr~:i:6utabie"t~ 
billin9 operations. This. charge would: be the same irresrk6,tive of 
meter size. These expenses.~ divided by the' number: of ,eustome-rs,; , 
produced a fixed charge of $22.4~ ~r cus,tomer,peryear or',$1.87 per 

month. 
The last factor , or capacity charge ,must' p:roduce 4'9%" of 

the revenue requirement., Park first determinedthe,capacity" o{,' 
each of its various size meters ing-allons per'minute. Then> it 
expressed each of these capacities as a ratio, of, its smallest meter;' 

(SIS x 3/4 inch). 'thus, its smallest meter has: a ratioo·foneand 
its largest (lO inches) a ratio of ,1'15. Multiplying the ~~mOe-rof'., 
meters in each cate90ry times, the ratio for that meter produced 

," . I' 

meter equivalents, which were then addedt0gether and diVided' into' 
the revenue requirement to, be produced by the eapacf~Y Ctlar9,e~ This 
operation produces an annual revenue reqUirement for, the, smallest, 
meter, which, when divided by 12 months, results in 'a capacity', 
charge of $9.27 for the smallest meter. Fo.r, the o,ther' size:s:~,th~, $9.,27 

charge w~s multiplied times the meter ratios fo:r,the_variO~s.meters .. 
The total service charge is the s~m of the cu'stomercharge ($1;8:7) .' " 

and the meter capacity charge .. The fol1owing,table·demonstrates 

the computation of the service charge: 

-".' .. 

. ,' ' 

-14-
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Computation of Pl"oposled Slel"ViCf' O,al"9~ 1'01" T~st Vied!" 1980 . 

Metlel" Met~1" Mete I" Numblel" Mete I" Metel" , Tota' , 
Size. c"l>acity. EClviva'ent of ECluivalents Capacity, . '. Cus.tomel" , Sel"Vi-ce 

inc:.he~ ~pm ~tio Me-ters a) Charge- b)' Chdl"<J~ >'Cha1'9~ 

5/& x 3/4 20 1.0 1~2~S 1.24e ' , '9';27 1.87" 1l~14: 
3/t. 30 loS. 1 2 13.91 .1.87. , lS.7E.,' •. 
1 50 2.5 560 1.400 23.18 '. " 1.S7. :2S,:0S;: 
l~ 100 S.O 16 eo 46.35. ,t •. S7. ' , . 4S.22~, 

2 160 8.0 27 2"16 . 74.'~16 1 <'7 76.0:; 
3 300 15.0 9" 135, 139 ~os. ·1:81···· 140'.92-.' 
4 SOO 25.0 3 75 23l.7~, . 1.&7" ' 

., 
.. 23~~62"· •. 

6 1.000 SO.O 0 0 46l~SO '., 1~&7 .. . '. 4650.37.' 
S 1.600 80.0 0 0 741~60: . 1.37 .' , 74:3A1" " 

10 2.300 ll5.0 0 0 1~066.05' .. 1.87"" 1.067~9'· , 

Totb1 1 .. 864 3.156 
.. 

", ." '. ".,' 

a) NI.III'oI>t'I" of rr~e..s. x n~t~1" ~u1v.,1ent I"4tiO, 

, S~1~4' 
b) r~tel" equwa'tent I"dtiO x _."--,--" 

3.15ti metel" ~uw. x 12 

Park believes that the proposed service:chargeseombineQ: 
\' , ,<"K ,-

with the single block usage charge will meet ~he fair-cost-apportionment 

objective. 
In support of its rate desigri,;Park sponsored. EXhibi·t3:, 

enti tled '"Water Utility Rate Design"',. a mon09r aphp;rel?ared',by 

the Rate Design Committee (Committee) Ofthe.C~:li'forni'~.w~te:~ 
Association. This document was'also,p'resentedte>the' Comm::i:ssion at 

.',' .. ," , I' r',',' ,.- " . 

a special meetin9 on 'August 25, 1981.. P'ark ~s' witne:ss>conway, was 
. . ..". ," . ',' 

a memOer of the Committee which p'repared' and,.p.resented themo'nograph. 
The Committee reports that its chief' eoncern: ,is ,th~t'l?resent, .. ,' 

Commission rate design policy resu!'ts in an: cve.r-decreaSin9:percent'age,·' 

of total revenues being derived from service charges .. ''l'hi;s.oc6\:l'r~, ,.' 
because revenue increases in offset proceeding:s:, are app'l,ied:'entirely 

, , .. ," . 

to the quantity charges while revenue increases in general: rate,' 
increase proceedings. are applied proportionately to q,jart:t·i·ty~ario.::.· 

. " . '. ,.(, ' 

.-; ",',:.' 

".' " ,'> 
, ' 
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• ,Co, .' ' 

,', . 

service charges. Over time the,percentage,of revenuede-rived'froIn' 
service char9'es inevitably declines.. According to the Commi',ttee-;, 
this phenomenori has a much more adverse' 'effect,:, up~n'water:uti'lit:[es 
than it does upon gas and electric util'ities for reasons 'that it' 
explains in detail but which. can only be summarized. here~ .,First,;, 

, " < • " , 

the Committee compares water with energy'utili,ties,usin9:datafrom 
10 water, 2 electric, and 2 gas utilities. It'fl:ndst.hat: 

1. Variable eosts represen't 53-%, o'f ,.total reven~e 
requirements for elect'ric utilities,., 7S%.'for 
gas utilities, but only 32% for water utilities. 
Therefore, a change in sales does: not " affect: 
the costs of water utilities to,the same' 
desree as it affects, the costs of energy 
utilities. 

2. Water sales to residential customers represent 
53% of total water sales, while electric and, 
<jas sales to- residential customers" represent 
only ,28' each of total electric, and gas sales'. ' 
Water revenues are ., therefore, much:more, . " 
de~ndent upon sales to- resident'ial;customers ' 
than are sales of either gas or electric' 
utilities.. " 

3. Water compani'es are subject'to :a, 'much,greater~, 
potential for sales fluctu'ations than;eleetric 
utilities. The average ,annual var'iation in'< 
sales for water utilities is 3'.8% and' only 1..3%, 
for the 2 electric utilities.. Sales:fluctuations 
for wate:c utilities (which. predominantly serve 
residences) are greater' than tbe ,sales , 
fluctuations of the residential cl'asses of,' 
energy utilities .. 

4.. The net effect o'f the above three': £~ctors ,is 
that under full commodity-type rates·, .water 
utilities will e~ri-ence 9reate'r eh,anges, in 
net income· than energy· utilitie.s~. ,,(See, 
Appendix A.) , 

,.' . 
" ; . 
. . /' 

e .. 
-16-
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S.. Water utilities differ from energy utilities. 
in that they have large investments in plant 
which also provides fire pro·tection.servi<ces·.,· 
The flows required for fire' protection' are 
usually in excess of the 'flows' needed fo·r 
normal water service.. Therefore, water 
utilities have sizable investments in facilities 
on which a return must be earned, .' taxes: paid, 
depreciation charged, and maintenance-expenses 
incurreQ, but· which have histori.callyprovided· 
little revenue, and since ABl&S3-: p·roduce· . 
even less. . . . 

6·. FOr its 10 water' utilities, theCornm:t:ttee contras.ts 
~e nature of their costs· with the source'·of;the"ir-
revenues, as follows ::'. .' . 

Variable' 
1,(Quantity rates) 

. Cost·s:. 

32%' 

Recommend:ed* 
Re';enlles.~,·· Revenues> :: 

.-',/", 

~;~~ice charges) 6.8% 26% .~~.~;;: 
." Assumes' 2/3 of fixed cost~recovered 

through fixed (service) charges_ 
o , •• ' • 

.:,Oi'-

. "'l 
.1 
II , 

Since service charges account. for only 26,%', o~ total' revenues 
and fixed costs are 68% of total costs,· only 3-8%(26· -= 68):O'f. the· 
water utility's fixed costs are assured 0'£ 'bein9recovered':~while 
recovery of the other 62%' of fixed' costs· is SUbj'ect' to.·theY~ea·ther ~ 
Accordingly, the Coromi ttee recommends that 2/3· of f.ixed: costs: be, . 

. . 
recovered in service charges. Thus, .. 45% of the revenue requ'irernent 
would be recovered through service charg·es· .. 

The advantage and ·.disadvantages of water rates: wi thhigh· 
commodi ty rates and low service charges, when fixed c~s-ts: a:re a 
larse proportion of. total costs,aresllmmarized· by the', Committee 
as follows~ .' . 

•••• 
'''"',,'\ 
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Advantages 

Some reduction in water consumption duel' to, 'inverse' 
price elasticity, which in :turn' resu'lts: in some 
reductions in energy consumption,.' ... ... -.,.." .. _ .... ," 

Disadvantages 
1. Volatility in, earnings resulting from normal' 

sales fluctu'ations as, variation in revenues " 
is several times that of cost variation for 
a given change in sales volumes.' 

2. Under extreme condi tion's, such as the:' 1977 
statewide drought, earning s can drop, to' 
critically inadequate levels without 
prompt and large percentage rate increases.' 

, ' 

3. Water users who consume large quantities 
of water in a beneficial manner (industrial, 
business, goverl.'lInent, sChools, multi­
residential, and hospitals) are unfairly 
penalized by hi9h commoc3.ityrates .. ' 

4.. Large variations be,tween summer,' and winter 
bills canresultinbudgetin9,difficulties 
for many customers. 

Staff's Recommenc3.ations 
The staff finds Parktsrate desi9nunacceptabledue to- ' 

the large percentage increases in service charges,. i.e" from;,3.s.S% 
for a SIS: ~ 3/4-inch meter to over 2,O'OO%£or a, lO'-fndh"~me'ter~' ' .. ," 

While Park ',$ service charges would generate 5-5-%', of 'the ,revenue, 
requirement, the s,taff-s proposal maintains the:statusquo'>as, to the ' 

proportion of revenue derived from the service ,cbatge~, The:',s'taff " 

recommends a two-part (service charge and, quantity,cnarge),:d,esig.nwi:th" 

two quantity blocks. (See AppendixB: for'staff proposedschedule:VN';"'l, 
General Metered' Service.) The first block would:~;charge for"'300'~£at,,a' 
lifeline rate, while the second block 'NOUld':be at ahigheX:'~9e:.,.·· IDCrease~:'ill:"'" 

>, • 
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revenue weuld be alloea ted equ.llly between service ch.~'rge'andcruantity'·· . 
charge cempenents to. maintain the present ratio.s. (2'9%~serV'ice'cbarge, 
and 71% quantity charge) o.f these two. co.m~o.nen:ts~o th~tota,l 
revenue requirement fo.rgeneral mete'red. servic~< ,Thus;, i:f;,revenu,e's 
autho.riz·ed increa;e 100%, service-charges~ and.'q~antitYcha'rgeS:wou14 . 
increase 100% in both bl~kS since the accumulate<i:' increa:se' ,in~' 
r~venues autho.rized since' January 1 ,1976 . h.tis e~~~~d~d': 25'~~>: 

.":;',,:; 

Currently., the. trend in water utility rat~'cl~,s;i~n) due,. to. 
the co.mbined effect o.f rate' desrgnpo.licies in ge,ne:ral':an:d',;,,~:f:fse,;. 

of "' • ., ' • • • " 

pro.ceedings:.'! is to. reco.ver a declining, propo.rtro.n:o:f,th~:r'evenu'e: 
requirement:in service charges o.vere:i.me., AS the d;ispar:it:y:be:tween 

fixed co.sts and revenues from. fixed' ch~rge~ increases:;,so.'.d'oe; <', 

earnings volatility (the tendency~ toover7'" or u:n<l,er:sh~t: the'; 

au tho'rized rate of return) increase,. as: we11'asu'nfai~rie~s::',(:as:lar,9,~,; . 
users pay fixed coststha t they did nO't necessa,rf'ly' ca1.l:s:e:, ,the'utility 
to' incur). ' " .. ' .; 

In view of the evidence presented in> this' :c.iSe,.,,,i:t woulo:' 
be proper to send the trend in rate: deSign in~·d.fffere~t direCtion,,: 

but not to the extent reco.mmended by P~rk. ThuS",' tbe:r:d;~~sin, f 
Appendix C will have the follo.wingfeatu'res: 

1. Adopted rates will reco.ver 31% 'o.f,the total 
r;e:venue requirement, from the service '.charge,.' 
in contras.t to 29%' unde.r presentrates~' . .' 

.. 
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2. Revenue increases to-be recovered through 
service charges should be spread in ,proportion' 
to the current service charges.. " 

• • o. 

3. The quantity rates ,for general metered 
service shall have two 'blocks, a lifeline 
block o'f 300 cf and a tail block~ 

4.. Revenue increases to" be recoveredthrou9h 
quantity rates shall 'be applied proportionately 
to both blocks.. ' 

The effect of the rate ~esi9n we adopt is,illustratecf 
in the following table: 

0 
300 
500 

1,000 
1,500 
2,000 
Z,SOO 
3,000 
4,000 
5,000 

Sample Bills for Residential Cus,tomers, 
Using 5/8 in.' x 3/4 in. Meter 

Current Rates Staff Pro~sed Rates Ado2ted 
Amount of Amount of ,%, ,Amount of " 

:Sill Bill Increase Bill 

3.00 7.70, 1S'6.7' 8:~9'0 
3.94 10 .. 12 156.9- 11':1,5-\ 
4.57 12 .. 10 164.$ l3: .. 0:Z 
6.68 17.03; lS4~9 17:.68: 
8.78 21.96 150.1 , 2Z .. 3:s!.' 

10.89 26.89 146 .. 9 27:~:01i' 
12.99 31.82 144.'9' 3'l~oa.", 
14.77 36.75 148:.8, 3-& .. 3:4; 
18.32 46.61 154 .. 4 4S.6," " 
21.S7 56.47 158:.2 55-.. 00· 

, . 

n., . 

','" 

Rates 

% 
Increase, ' 

197 
18-3:-

,18-5 
16-5, 
15-4 
14B: ' 
14'4' 

" 14&, 
149, 
151' 

It should. be noted that for the aver'age resident:i::al e'ustomer',-' 

usin9 2 .. 000 cf per month, the difference, either in do11ar's,~or<percen1:.'~ , 

between the staff proposed -rate and the adopted rate- :fs:'in'S~9'nifiean~~. " 

, , 

'I' . 

,.; , 

"". 
, " 

,,{ .. 

. , " 
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Findings 'of'Fact 
1. The staff's estimates of water consumption.' fo:r: 1981 and",. 

1982 are reasonable and should be, adop-ted.· 
." 

2. Park·s estimates of payroll expense are reasonable and 

should be adopted.;. .. 
, -' . , . 

3. Th~ staff's estimates' of payroll taxes are-. r.easonable,.. .~ 

except that they should be .increased to reflect sick leave' 
benefi ts which the staff deleted from· payroll eXpense'.. . . 

00 • 

4. The useful lives adopted by.P'ark for i,ts<wellsand' 

reservoirs reflect Park· s actual experience with ,the cor'rosive 
properties of its water, supply andare~ there~ore,., reaso~abJ:,e; 
and should be adopted. 

S. There is no financial evidencein·therecord':,wh'i~h':would .... . . .' 

allo .... us to reflect the consequences of the Act· i·~ .. .ou·~: :adop,~ed 
. . 

results of operations •. .,,f" 

• 

6. Association I s recommendation that Park shouldnot'be:' . 

allowed to "catch-up" to a reasonable rate of returnfn',one ~tep 
. '". " 

• 

is unsupported by evidence, is unreasonable, and ShouJ:.d:be~·.rej,eCted. 
7... Attrition should be based on adop·ted resu'l,ts ofop'era,t:i.ons~ , 

. " .. ' . 

S. Park will suffer 'operational attrition of· .$,1 per¢ent~9e: 
'POint in rate of return betwee~l9'Sl and 198·2.. . . '" 

9. Greater emphasis should be placed on revenue to be.' derived. 

from the service charge. Accordingly, 31% oftherevenuer'equirement' 
.... .' .... .'." ,,'." '" " .... 

should be recouped through service charges. Otherwise,..the:'staff"s:·· 
-. .' " ' < 

rate design is reasonable. '. ...., . 
10. A rate of return of 12 •. 09%·O~ ~pplicant'·~.;'rateb~sefo'r:198-l 

and 1982 is- reasonable •. The related return. on common equity. each ':year 
is 13.5%. This will. require an inereaseo-f S:SlS,9:00jorl'S7t iri';annlial 

revenues for 19SZ,. a further increase of $22',.200,'0£ 2'.6%. in.;:'19S3>, 
. \...', 

and a further increase of $22,.200, or 2.5%i·n19S.4~ ~. '.' 

11. The fu'rther increases authorized in Ap~ndix"D'Should,b~: 
appropriately modif,ied in the even,t the rate ofre.t,u.r~:.c>n. rate',base.~: .. 

, l'·',\~ , 4 

,.,-,', . 
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adjusted to reflect the rates then in effect and normal ratemaking"~ 
adjustments for the 12 months 'ended September 3,O'"J.98,Z 'and/or September 

~ .' 
1983, exceeds the, lower of (a) the rate ofreturnfou~dcreasonable,bY' 
the Commission for applicant during the' co,rrespondiog' ~rioci in' the' mo,st, , " . ,' .. 

authorized. r.' :" 

" " ',", '. 

2., Park should be authorized to file ,the revi,sed 'rate, schedulles ' , 
, ..... ,. :',," 

attached 'as Appendix c. 
, '.' 

3. Park should be allowed to file advic,ele'tters'in 19'8:2 

and 1983' to counteract the effects of operational attri:ti~n .. 
4. 'l'his proceeding should r~Tflain open: to, re7eive;e~idenee of 

the financial effects of the Economic Recovery'l'a'x Ac:t.' ',' 

5. The staff's rate desi9'n for schedules other', than:9':eneral 

• metered service is reasonable and, should be adopt~d'. 
6. The adopted rates are just', reasonable'r,and. nond~scri'minatory.' 

7. Because of 'the' immediate need for additiona~',revenu'es.,. 
the following' order should be effe,ctive the date-of 'signa,tu're .. ' 

. ", 

INTERIM 'ORDER' 

IT IS ORDERED that: 
1. After the effective date of this. order, Park Water 'Company 

(Park) is authorized to file for its' Vandenber9'Wateroiy:isionthe : 

revised rate schedules in AppendixC. The filing :shal,leomply'with 
, ,. '. I ., 

Gene-ral Order 96-A.. The effective ,date of the revised sch.edules'., ' . ' , ' . . 

shall be 4 d~ys after the date of filing. Tb.e,revised~:sch'edules: 
shall apply only to service. rendered onanda:fte:r'theire£:fe~tiV'e 
date. , . 

", .. 
'f> " 
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file 

step 

',"," ; 

I. , .' . 

2. On or after November lS~ 198:2' applicant isauth¢rized,to 

an advice letter ,w.i th appropriate work papers , requ-est±:llg.the'" 
. • • ,I" 

rate increases attached to this order as Appendix D:,or: ~'to:' 
file a'lesser increase which 'includes a uniforrneents'per,hundr~ 
cubic feet of water adjustment from Appendix"Din theeven:ttha't:' '.,: 

the vandenberg Water Division rate of return on rate 'base,- adjusted 
to reflect the rates then in effect, and normal,ratemakingadj'ustments, 
for the 12 months ended September.30, 198'2; exceedst~elo\tl~iof:: ' 

•• l" • ,. "' 

(a) the rate of return found, reasonable by the Commissi6n~forappli­

cant during the corresponding period in the then most' recent" rate 
decision, or (b) 12.09%. Suchfilin9, shall comply with Gen'eral' 

Order 9O-A.. The requestea step rateS: shall ~ reviewed:, and: app:roved­
by the Commission prior to becomi,n9 'e~fective. the',effective- d'ate 
of ,the revised schedule shall be no earlier th'an,Janu'ary'l, 19&3 ~or " 

. . ,I' . ," .,,' , .,,' .'., . 

30 days after the filing of the step, ra~e" whichever, is later.', 'Th,e 
revised schedule shall apply only to Service renae'red> on ana after 
the effective date thereof. 

3. On or after November lS, 19S3 applicant is authorized to 
file an aavice letter with app'ropriate work papers, 'requesting- the 

step rate increases attached t~ this or~er as, Appendix D'<or, te,file' 

a lesser increase whieh includes a uniform. cents per h~ndredc:ubic: 
, ,,' 'j • .... 

feet of water adjustment from Appendix ,Din the event that" the' 
Vanderberg Water District rate of return, ,on< rat~ ba~e~ ad5ust'ed to 
reflect the rates then in effect and normalraterriak:ing-:adiustm~nts, 
for the 12 months ended September 30, 19S3:~ exceeds, the 16wer.6f 

. , .,' " I !" ." 

(a) the rate of return found reasonable by,theCommission' forappli-' 
cant during- the corresponding period in the 'then' most recent: rate' , 
decision, or (b) 12'.,09~. Such filing shall,complywi:th' Gener'al: , " 

Order 96-A. The requested step rates' shall,'be- reviewedano' apP1:oved 
, .. :' . 

" " " 

.' ., \ .,." 

','\ 

-23':' ' 
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by the Commission prior, to- becoming e,ffeetive-..The effective date' . 
of the revised schedule shall be' no e~rlioer' 'than January 1 r 1.98:4,.,; 

.or 30 days ·after the filing of the step' 'rates,:' wh·icheveris later. 

This order is effective today., 

.' .\ 

" 

. "'" 'i',' 
.1 

Dated NOV . "3:1981"--' . W •••• : ••••• ,. at San Francisco~ California. 

.. . 
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APPENDIX.,A 

Comparison of Change in Net Income Resulting 
From Change in Residential osage .under, 

Co:nmodi tyRate by Type:, of ,O"tiI:rt,y 
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Changes in usage (%) 

Assumes operation of sales adjustment 
mechanism (SAM). 
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APPLICABILITY 

APPENDIX B 

STAFF RECOMMENDATION 
Schedule' NO. W":l : 

_ .... _ '., h 

. GENEAAL METERED: . SERVICE 

Applicable to general metered water service.' 

TERRITORY 
-'.' • '<,' 

Vandenberg village and' vicinity, three miles north of· LompOc,. 
Santa Barbara County ... 

RATES 
",' 

Per .. Meter::· .. 
. Per Month.>" 

Service Charge: 

For SIS x' 3/4-inch meter .......................... ..,,,,..$ 7.70: 
For 3/4-inchmeter ......... -....... .......... .8-'.50:, , .. 
For l-ineh meter ............... .... ..... • • • .. • 11 .. 50 '" 
For l~-inch meter ........................ 15'.,40 
For 2-inch meter .............. '........... 21.00 . 
For 3-inch meter ................... .-......... 39~00' 
For 4-inch meter ................ ,. ..... ...... 501 ... 00' . 
For 6-inch meter ... ' ••• ' ................ ' .... '.. .' 87.00" 
For. 8--inch meter ................. .,;.... • • • 129.00' 
For la-inch meter ........... :...~ .............. ' 160~:00': 

" , " 
- Quantity Rates: -

First 300 cu.ft .. per 100' cu·.:ft .. 
Over 300 cU.ft. per 100 cu.f,t .. 

• ." e" •• '., ...... :.". , 

. -0· ... ·• .. ..•.•. • " .. 
$0 .. ~O.S:. 

0:986; 

_ . 

This Service Charge is- applicable to. all' 
general metered serviee .. It.is a readiness­
to-serve charge to which is added the.charge, 
computed at the Quantity Rates,:' for, water' "' 
used during the month. 

, , 

(I): 

eI) 

\ ..... ,." 
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APPLICABILITY 

APPENDIX C . 
Pa9e- 1 

ADOPTED 
Schedule" No~. VN-l 

Applicable to general meteredwaterserv'ice~ 
. , 

.', .' 

. ,". '.' ~ 

'l'ERRITORY , .' 

Vandenber9 Village and vicinity, three.miles,n~rth,of:'Lompoe,," 
Santa Barbara County .. 

RATES Per'Meter,:", 
, ".P~r~Month::';,:'· 

Service Charge: "', ' 

For 
For 
For 
For 
For 
For 
For 
For 
For 
For 

5/8 x 3/4-inchmeter 
3/4-inch meter 

l-inch meter 
l~-ineh meter 

2-inch meter 
3-inch. meter 
4-inch. meter 
6-~inch meter 
8-inch meter 

10-inch meter 

' •••• ' .... ., .. .:. •• ' • .r • ........ ....... -....... ~-.-
......••.•... ~ ..... 
, , ........ ~ .. ~ ...... . 

. . . . . .. ' ......... ," .. ' .' ... ,-" .- ..... ' 
.: • ., ... ' ........... e' .. ' ...... It _0 ........ __ .•.•...•. 

. , , ... ~ ............. -.. . .. . 
.... ~ ... _ .............. ' ... 0 ... .. 

. ," ',', .'.' '" 

--- .............. ' ......... '.- ...... . 

, . ",':-,.' 
,$" 8:.90":: 

9; .. 80:'" 
13·.40':, ' 
17'.·90, .... 
24 ... 0;0, ' 
45-.. 00 . 
60'.,00 

10l~00' 
14'9 .. 00:, 
1S:.s:~ 00. ' 

Quantity Rates: 

First 300 cu.ft. per 100 cu.ft ••••••• , ....... . 
Over 300 cu .ft. per 100 cu .. ft_ " ................... , . 

$0.7S0 .. 
0 .. 9~3 ' 

This servi'ce Char9.e is appli:eable to all. 
gene-ral metered service. It is aread.iness­
to-serve charge to which is added'the-charge,. 
computecl. at the Quantity Rates, for water· ':. 
usecl during the month. 

eX) 

(I)' 

! 
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APPLICABILITY 

APPENDIX C 
Page 2': 

Schedule No,." W":'3-M 
• .... .., M.. .. '. H'. .... __ .... 'n ... ,-

.. , 

METERED IRRIGATION :SERVICE.' 

Applicable to measured irrigation service. ' 

TERRITORY 

'Vandenberg Village a:nd' vicinity, three mile$,no~th'6f,Lonip~e,,' 
Santa Barbara County. 

RATES 

,Ii , 
I 

Per: ,'Me,ter":,,, 
,Pe'r Month',:,' ' 

Quantity' Rates: 

For all water delivered, per 100 cu, .. ft~, 
• io" 

Minimum Charge: 

For, all meter sizes .. _ ..................... . 100 .. 00,' 

11', 

.-

The Minimum Charge'will entitle the 'custom~r 
to the quantity of water which, that Mirii:mum;: 
Charge will purchase at, the Quantity, R~te.' 

(END OF ,APPENDIX C) 

.' " '. 

I' 
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APPENDIX D 

Each of the following 
effect on the ineicated date by 
the appropriate increase to the 
effect on that date. 

increases in rates. maY' bepu't into.' 
filing;' ,the· rate scheeules, wbich>aed " 
rate which ,would o·therwise·be 'in ' 

Schedule W-l 

Quantity Rates: 

• ' 

For the first 300 cu.ft:." per 100 cu.ft. 
For allover 300 cu.ft:. ,per 100 eU •. ft. . .. ,-

.:', 

I " ,. 

'$0:~6~3;'. '$0:::6;3:3:: 
0.03$>' 'I O:.O~$':' 

. , 
" 

, ';i. . 

,ho. -; • 

.... '-. 


