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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of AIRPORT SERVICE~ 
INCORPCI(A'IED, for authori ey to 
adjust' its rates. 

) 

Appliea~ion of ORANGE COAST SIGHI- ) 
SEEING COMPANY for authority to ) 
adjust its ra~s. ~ 

C P I ~ : 0 !\ 

Application 60854 
(Filed Augus~ 27~ 1981) 

Application 60853 
(Filed August 27~ 1981) 

Airport Service, Incorporated (Airport) is a passenger 
stage corporation (PSC-869) engaged in operations between various 
airports in Los Angeles and Orange Counties and various points 
in Los Angeles and Orange Counties, as well as between certain of 
the airports, as set forth in the appendix of Deeision (D.) 83743~ 
as amended by D.84583, in Application (A.) 54778. 

Orange Coast Sightseeing Company (Orange Coast) ~ .an 
affiliate of Airpor~, sharing conmon management, operating 
personnel, and equipment, is a passenger stage corporation (PSC-322) 
whicb provides a sightseeing serviee between various points in 
Orange County, and points of interest in Orange and Los Angeles 
Counties, as set forth in D.69671 in A.47707 as amended by later 
decisions. 

Airport and Orange Coast (applicants) allege that the 
increases in their opera~:Lng costs neeessitate the filfng of the 
instant applications, requesting a 9.51. fare increase fer:: both 

canpanies. It is estimated that the requested increase will 
result in additional gross annual revenue of approximately $962~48S 
for Airport and $77,039 for Orange Coast. Exhibit:S of eacb 
application shows the present and proposed fares • 
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!he present fares for both Airport and Orange Coast 
were established in D.92847 dated March 17, 1981 in A.6001S and 
A.60018. 

Exhibit C, attached to each application, is a statement 

of earnings for the recorded year ending June 30, 1981 anel an 
estimated results of operations for a test year ending December 31" 
1982. 

As shown 1'0. the applications" Airport's operatioo.s for 
the 12 months enc1i'O.g ..Tune. 30" 1981 were conducted at .a. profit of 
approximately $410"000,, with an operating. ratio before iDcome 
taxes of 9S.6"%.. Orange Coast's operations for the same period 

resulted in an operating loss of about $39,000, with an operating 
ratio· of approximately 103.6~. 

The following tables show applicants'individual and 
combined estimated results of operations under present anc1 proposed 
fares fer a test year ending Deeember 31" 1982. 

TABLE I 

Results of Operations For Test Year Ending December 31" 1982 
At Present Fares 

Item . Airport . Orange Coast . Comb:tnecl . . . 
Opera.d.ng Revenues $11,,754,000 $1,766,,000 $13,520,,000 

Operating Expenses 11,354,000 1,,660,000 13,014,000 

Operating Income 
Before !Dcome Taxes 400,000 106,,000 506,,000 

Operating Ratio 
Before Income Taxes 96.67- 94.0'7. 96.3i. 
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TABLE II 

Results of Operations For Test Year EnditJ,g December 31, 1982 
At Proposed Fares 

ttem .. Airport .. Orange Coast .. Combined .. .. .. 

Operating Revenues $12,736,000 $1,9167 000 $14,652,000 

Operating Expenses 11,461,000 1,700,000 13,161,000 

Operating Income 
Before Income Taxes 1,275,000 216,000 1,491,000 

Operating Ratio 
Before Income Taxes 90.07- 88.71. 89.81-

As indicated by the above tables, Airport's operations 

in the test year ending Deeember 31, 1982 under its present fares 
will be at a profit of $400,000 with an operating ratio of 96.6% 
be.fo:e income taxes. Tbe proposed fares will result in an 
axm.ua1 gross operating revenue of $12,736,000, an axmual gross 
reven~ increase of $982,000 witb .an operating ratio of 90.01. 
before ineome taxes. 

Orange Coast's operations in the same period 1mdel:' present 
fares will be at a profit of $106,000 with an operating ratio of 
94.0"t before income taxes. The proposed fares will result in an 
annual gross revenue of $1,916,000, an annual gross revenue 
increase of $150 7 000 with an operating ratio of 88.7: before 
income taxes. 

Both applicants' eombined operations in the test year 
under proposed fares will produce annual gross revenue of $14,652,000, 
and. result in an annual gross :revenue increase of $1,132,,000, witb 
an operating ratio of 89.87. before ine~ eaxes • . 
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hCD.:'in 0 :::o.v~ oo<.:n :'ecc:lv(!c. 
The Co:r.mis:::ior. :.0-:;' !'icc ~.~:~C~C~ pu~lic t:-:mzi t district 

o?c:,o~o~~ of t~c ap~:ic~tio~ undcr Puolic w~iliti~~ Code Scetio~3 

to prcpu:,c ~~ anD:y~i~ of t~c ef~cct o~ the ~a=c inc~easc on over-
... " ......... "' ... ~o .... t .. t..:on "" ..... 0,.. .. ,.. .... ··· .•. : ........ ..: .................. ,.. ......... ; ... 0 ...... • ~..... 1", .. 1 ......... ..",1:' .. v _ .. l.J. ~.:. ...... 1Y .. "".i 'IW ... \.I ....... Y.J.\..- w __ .... .., .. ..; zc::-vce 'by th.e 

public 
public tr~zit dis~rlct. 
zyzt0-:!'. plO!lz prclJ:::.r(~c. 'J.:1C0::' C::'a;>tc!' 2. 5 o~ Title 7 o~ t!lC Govern­
:lcnt Coce .. 

1 .. ~T'lT'I''': c~ ......... ,.. ::.-' ...... ' ..... '. 9 c:.o~ .: ... c .... ,.. .... ,.."" .; ... J.').r,J:' .... ~.., ...... _ - r .. t..,... .,,11 .......... _¥ .. ;,n,,'; ......... 

to O~c- ...... ~ ... - ,...r-. ....... ,.. .... ,. 
1:' - t..lv ... ~,:.,J -"~J:' ........ '" - ~-

2. . .. ..... 
~-

the t~:::t yeur uncer i t:: P:"':~~0::l~ :urc:., · .... i11 00 co:::.d\!ctcc. a.t e. 

pro~it o~ $400,000, ~l:l: ~~ o?~:,oti::lG ratio of 96 .. 6% bc~ore i~co=e 

':'hc requested f:!:,c .!.;::crco.zc '..:i:.l rccu: t in o.eei tional 

annual sross rcvc~ucz o~ S982,000 ~it~ ~ opcro.ting r~tio o! 90.Cf~ 
oe:orc i:c.cotlc tro:.<:z. 

,. Or~5c Con~~'8 opc~o.tio~::; ~= t~c tc~t yc~ under its 

prezcnt :arez ~ill ?roducc a pro:it o~ $106,000 ~it~ an o~erating 

~ • ..'l,,~ .,..; 0 .. ' .. , .. ..1. .., .. ,., •• "'; [" .... 0,..- .... ,.. •. , ...... ('> .... 0' ~"_' 50,000 ..... { ..... ,., .,. ... ....-.~'""' .... \.; ... ~....... ..... ....... ~~~~.- ~_ aJAwI .. _ I' .... _'""""'_..;> _ __ _ ... ~ 

an opcr~ting ro.-:io ,,,; ~ ':':' .. ,;: ".J;::o::~ ::.:_~o=~ -~~.~.:;. :::.(! =c~1,;.c:;tee. 

;foro:.:; ',.;ill proc-.;c(; ~l'.:::!::" ti O~G.: C;:OOGG o:.:.~uul rC·/C:lue:: 0: $1,l;2,000 
with o..n opero:tin::; :,v.tio o~ 8<) .3;~ b0~orc i~co=c to.xc=::. 
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5. The requested fare increases are necessary to offset 
increased operating expenses and to ensure applicants' continued 
operations. 

6. Tbe:requested fare increases are justified. 
7. No protests have been received, and a public bearing 

is not necessary. 
8. Since the fare increases are necessary to ensure 

applicants' continued operations, the effective date of this 
order should be the date of signature. 

Conclusion of Law 

, The increased fares are reasonable and justified and 
should be authorized. 

OR.DER ........ ---..-, 
IT IS ORDERED that: 

1. Airport Service, Incorporated is authorized to 
es tablish the increased fares proposed in A. 60854.. Tar1ffs 
shall be filed not earlier than the effective date of this order. 
Tbey may go into effect 10 days or more after the effective 
date of this order on not less than 10 days' notice to the 
Commission and to tbe public. 

2. Orange Coast Sightseeing Company is authorized to 
establish the increased fares proposed in A.60853. Tariffs shall 
be filed not earlier than the effective date of this order. !bey 
may go into effect 10 days or more after the effective date of 
this order on not less than 10 clays' notice to the Commission 
and to the public. 

3. The author! ties shall expire unless exercised within 
90 days 'after the effective date of this order • 
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4. In addition to ?os~ins ~C ~iling ta:i!!s, 8"lic~ts 
shall ~ost a p~intee e~l~ation o! th~~ ~a=es in thei~ b~ses 
and te~inals. Z~C notiee sha~l oe ?osted at least 10 eays 

be!ore the e!!ective dat~ o~ t~c !e:e c~a:5~= ~e shall re:ain 
posted !or at least ,0 eaj~. 

This oreer is e!!ective toeaj. 
NO" 7.1Q~o Datee ________ ~_v __ ~v~_-_O __ i _______________ , at s~ :=a:cisco, 

C l '~ . a. 1..O~la. 
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