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BEFORE THE PUBLIC UTILITIES CO~'!SSION OF THE STATE OF CALIFORNIA 

Walter M. Carlson, Jo~~ R. Gisourne 
and L. Richard lankes, 

Complainants, 

v 

Big Basin Wa ter Company, Inc., 

Defendant. 

~ 
) 
) 
) 
) 
) 

l 
-----------------------------) ) 
In the Matter of the Application of ) 
K. J. McGRANAHAN and lI.A.HLON McPHERSON, ) 
<:ioing business as BIG BASIN WAtE:? ) 
COMP~Y, for Authorization to Execute ) 
and Perform Contracts for Water ) 
Service. ) 

Case 1072; 
(Filed Yarch 2, 1979) 

AP?lication 60139 
(Fi1e~ December 8, 1980; 
a~ended March 6, 1981) • -----------"') 

• 

Walter M. Carlson and John R. Gisburne, for 
themselves, complainants. 

Vaugha,n, Paul & Lyons, by John C. lvo:'ls, 
Attorney at Law, and ~nnis J. Kenoe, 
Attorney at Law, tor K. J. McGrana!lan and 
Y~hlon McPherson, defendants in C.10725 
and applicants in A.60l39. 

Thomas B. Swartz, Wallace R. Nugent, Attorneys 
at Law, ana William D. Nugent, tor Galleon 
P.ro~rties, intervenor. 

Vivia:'lne Chaumont Oates, Attorney at Law, and 
.tUcnara L. Mc1"hllan, tor t.he Cal i!ornia 
Departm~nt of Health Services; Bronson, 
Bronson & McKirN~on, by Richard A. Ardoin, 
Attorney at taw, for Nagilluc, Inc.: 
Mary E.. Ha~e~, for the Resource Defense Fu.."'l.ci; 
RUtn N .. Cnesnl.re" for her~el!; .and. Y.ark Cillard, 
for State Senator' 'Henry J. Mello;' int.erestec 
parties. ' 

Alvin S .. Pak, Attorney at taw, and Robert H .. 
Benne~t, for the Commission staff • 
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C.10725, A.60139 ALJ/h.~ 

OPINION -------
The complaint alleges that defendant ~ater company ~~$ 

negotiating with a developer to provide 1~0 additional service 
connections when defendant did not have sufficient ~ter to serve 
present customers. The co~plaint requests that the Co~ission 
issue an order for~id~ing further expansion of the system ~~til 
an adequate ~~ter supply is availaole for present eustomers, 
including fire protection and irrigation. Defendant's Answer was 
filed on May 8, 1979. It a~tted that negotiations were underway 
and denied any water shortage. 

The parties favored settlement ~thout a hearing, out 
continuous meetings accomplished nothing until October 1, 1980, 
when a developer (Galleon Prope~ies, Inc.) petitioned to intervene 
and requested that a hearing be scheduled. Application CA.) 601)9 
was filed on December 1, 1980. It requested that the Comcission 
approve two water service contracts executed by the owners or Big 
Basin Water Company and representatives of Galleon Properties, Inc. 
~~d Nagilluc, Inc., formerly Boulder Creek Golf and Country Cluo. 
The t~~ matters were consolidated and hearings were held before 
Administrative Law Judge Edward G. Fraser on January 15, Y~reh 19, 
20, 27, April 6 and 7. 1981 in San FranCiSCO, and March le, 1981 
in Santa Cruz. 

Testimony and exhibits were provided by complainants, the 
water company as defendant and applicant, the Department of Health 
SerVices, the Commission staff, Galleon Properties, lnc., and 
Nagilluc, Inc. Statements were made oy Mary E. Hal::mer, Ruth 
Cheshire, and Mark Gillard. Additional statements were made by 

customers o! the water COltpa.~y and a Santa Cruz Cot:.nty supervisor. 
The management of the water company certified that an effort would 
be made to resolve all customer complaints • 
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•• C.10725, A.60139 ALJ/~~ 

Big Basin Wa~er Co~pany had ~2~ service con.~cctions auring 
the latter part of 19S0. Developers Galleon Properties, :mc., and 
Nagil1uc.'were seeking to have wat.er service extended to 299 lots, 
including 27 condomini~ ouilt by the former, which were ready for 
occupancy in October 19$0. The Department of Health Services refused 
to issue a water permit to Big Basin Wa~er Company autnorizing any 
expansion until certain tests were undertaken to deter.cine ~ter 
quantity and quality, system im,~ovements were cocplete~ and 
additional sources of wat.er were located and connected to the system. 
The State Division of Real Estate refused to authorize sale of the Z7 
condominiums until a water permit was ob~ined froe the Department 
of Health Services. 

The Department o! Health Services presented expert testimony 
from t~~ witnesses, a geologist and an en~ineer, regarding the 

~ minimum additional water supply required before an expansion or the 
system could be authorized and the likelihood of obt.aining this 
increment fro~ either wells or surface-flow. The developers also 
provided expert testimony on these issues fro: several experts who 
did not agree with the information prov~ded by the opposition. 
Counsel for the develo,ers also raised the legal issue that the 
Department of Health Services may have exceeded its authority by 

efforts to regulate the quantity of water that must be provided. 

~ 

During the last day of hearing staff counsel presented a 
stipulation and after minor changes were ~de, the document was signed 
by all parties, or their counsels. It was agreed that, since all issues 
were resolved oy the stipulation, Case (C.) 1072$ should be dismissed 
and A.60139 should be granted. 

We therefore adopt as our ~1nding$ the provisions or the 
attached Stipulation of Parties. We find the. stipulated resolution 
of these proceedings to be reasonable. 
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C.10725, A.6C139 ALJ/~, 

Conclusions of l:I"," 

1. C.10725 should be dis~issed. 
2.· A.60l39 should be granted. 
3. The Stipulation or Parties should constitute the 

Commission's order in this proceeaing. 
o R D E R 
.- - ........ -

IT IS ORDERED that: 
1. C.10725 is dismissed. : 
2. A.60l39 is granted. 
3. K. J. McGranahan and. lI..ahlon McPherson are .authorized 'to 

provide additional water service connections under the terms and 
conditions set forth in the Stipulation or Parties attached hereto 
.as Appendix A. 

This order becomes effective 30 days £ro~ today • 
Dated NOV 131981 , .at San FranciSCO, C31i£orn1a. 
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) 
) 
) 
) 
) Case No. l0725 
) (Filed Ma~ch 2, 1979) 
) 
) 
) 
) 

6 

7 ----------------------------------) ) 
8 !:-; the 11t:.tte::- O!' -che Applicatio~ o~ 

Y..J. :·lcCi?J..iU .. H;':: ane jI~A~~OH T1c?HEP,sO!;, 
9 doin~ busi:'lezs az BIG BAS!H'WA':ER 

CO:·:PA~'!Y, fo':' k.:t.ho':'iza":ion ":0 Execut.e 
10 and Pe~~oz:om CO:'lt~acts fo~ Watez:o 

) 
) 
) Application No. 60139 
) (Filed December 8, 1980 
) amended ~.a:-ch 6, 1981) 
) 

11 

l2 

13 

Se:-vice. 

--------------------------------) 

• 14 r;:'0 THE HONO?.AELE ElY,; A?D C. :'?..ASE?., AD:·~::::!ST?A':!VE LA": JtJDGE, AND 
':HE PUBLIC U':!L!'?!ES CO!~·!!SS!Or: OF THE STA':'E OF CAL:?O?:~!A: 

• 

15 

l6 The undez:os1C:'lee paz:oties do he:-eby ztipulate to the followin; 

17 I facts ane :-eco~~eT'ldationz and each or the~ fo':' the pu,:,pose or 
18 resolvin~ all matte:-s now in controversy 0:- at issue in the 

19 

20 

above-entitled ?rOCeedings:~/ 

1. v ... 
........ t,J • 

21 ousine~s ~s the Ei~ BaSin Wate:- Co., hez:oeinafter referred to as 

22 "SBWC", a~e ope:-ating as a duly authoz:oized public utility wate:-

23 corpo:-ation in the County of San-ca Cz:ouz ?urs~ant to the lawz o~ 

24 the State o~ Cal~!'o:-n~a and the resulations o~ the Public Util-

25 

26 

27 

These proceed~nes have been consoli~ated ~oz:o the pu~pose 
O~ p~oce~s a~A d~s~os'·'o~ ~J.hA .. ~ ~ ... ~'.l h6~.e' ... na.~~e-. be ... • oJ .~.... ... I!" ... ....... .... ...... .... ~ • 

referred to collectively as "?e Bi~ Basin". 

1 
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2 

3 

.; 

5 

6 

7 

8 

9 

10 

11 

l2 

•• 13 

14 

15 

l6 

17 

18 

19 

20 

21 

22 

23 

24 

25 

• 26 

27 

it1es Co~~!ssion o~ the S~a~e o~ Cali~o~n!a an~ a~e the de~cndan~z 

1n Case No. 10725 an~ the a~~lieant in A?~11eat1on No. 60139. 

. 
as "Galleon", a nevada co::-?o:"a.tion, is an inte:"veno~ in Poe Sir: 

3. T~at the De~a~tment o~ Health Se:"vices o~ the State o~ 

Cal~"o"''''~~ .. ~ .... , ... , 
veno:" in R~ Bi~ Basin and constitutes a duly created state agency 

exe~e1s1nc, inte~ ~) va~ious autho~ities as spec1r1e~ in the 

Ca11ro~n1a Sa~e D~1nking Wate:" Aet, Health & Safety Co~e Sections 

4010, II ~ 

4. That Nae;illuc, Ine., a Cali~o:":lia cO:"'po:"at1on, herein-

arter rere~red to as "Nas!lluc", is an 1nterveno~ in Poe Bi5 Basin. 

5.. That Big Basi:l \;later ?~otection Association" hereinafter 

rerer~ed to as "the Association"" is the cOr.l~la!.nant in Case No. 

10725 and is a ~ep~esentat1ve or certain ratepaye:-s or BB".t:C. 

6. ~hat the Starr or the Public Utilities Co~!ss1on" 

he:oe1na!"te:o :",erer~eC! to as "the Co=1ss!on Starf", is a party to 

Re 2i'-? Ba5in. 

7. That tralleon is the developer or the following propertie 

and units: 

(a) those certa~n twe~ty-seven (27) condomin~u~ unlts 

kno~~ a~ Unit 6A o~ Culli&an Country Clu~ Villas, hereinafter 

referred to as "Cul11san Unit 6A", sueh units being fully construe 

ted and ready tor sale and occupancy upon the issuance ot a final 

public report by the De?a~tment or Real Estate ot the State or 

California; and, 

2 
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• 1 

2 

~ 

4 

5 

6 

7 

8 

9 

10 

11 

12 

• l:5 

14 

15 

l6 

l7 

18 

19 

20 

21 

22 

2:5 

24-

2S 

• 26 

27 

I 

(~) those certai~ o~e h~ne~ed th1~ty-two (132) ~in&le-

: tamily unit: known a: Units 2 an~ 3 o~ Galleon He~;hts, here1n-, , 
la!te~ ~e~er~ed to as flGalleon Units 2 and 3fl , such units being as 

i yet unconst~ueted. 
! 
I 

8. That Na~~lluc ic the deve:ope~ o~ thoce certain o~e 

! h.unc:-ec ro:"t~' (l!:O) condoniniu=-:l units knoi'."!". as Unit 7 of Culli;an 
I 

Ii Count~:v" C:!.u'o Villas, he::-einafte::- ~eferre~ to as "Cl.:ll~gan Unit 7fl, 

9. That B3i·;C has as yet to issue any uncond:!.t10nal "will 

serve" letters COl'!'l.-n!tting itself to p~ov1de water service to 

Culligan Units 6A a~d 7 and Galleon Units 2 a~d 3. 

10. That the DHS has ~estrai~ed B3'~:C i"rol'!1 the issuance of 

any ~uch .. ··.· ... .(11 ~e ..... ven le'!".~e ...... ~ a~· J4 e .. c- oIf .... e..:l in ""'a-a ........ a""' .... 9 he-e"'fn _ ., _ - - - - -..... oJ ... ..,..... • r • b- r.~ .... -;-

above by virtue o~ and throu6h a limitation placed upon the nUl'!1ber 

of do~estic service connections, viz., 425, which ~ay be lawfully -
served 'by BBvJC u:'lder its existing pe~i t fro;:, the DES .'£/ 

11. That the DES i~posed the 425 connection 11m!tat1on upon 

BSv;C due to the concern o~ the DF.s, as variouzly shared by B3;':C ~ 

the Co~mission Staff, the Association and local govern~ent agen-

cies and o~ficials or Santa C~uz County, that BBWC had inadequate 

su~p11es o~ w~ter, either source or stora;e, to serve its present 

custo~e~s and that the connection o~ any additional custo~e::-s 

'£/ It is not intended by any party hereto that the 'lawfulness 
or the subject linitation is conceded by its agreement to 
this stipulation and its terms. To the extent that the 
lawi'ulness o~ the ~25 condo~1niu~ limitation may be ~aised 
by any party to Re Bi~ BaSin, it is not the intention or 
any party hereto that this stipulation be used in the 
resolut10~ o~ that matter. 

3 
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Il 

APPENDIX A 
Page 4 

1 ~ would exace~~a:e the adverse e~rect: or that inadequacy. 
I: 

2 I: 12. That to ~esolve the concern o~ the DRS an~ the pa~~1e~ 

I;:' ~ iden~ir1ed in parac~aph 11 here:~a~ove and to improve the water 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

14 

lS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

~acillt1ez o~ E3i':C, BB':C, Galleon and Na;1lluc variously entered 

1n~o: 

(a) An a,;:-eement dated !~a:och 20, 1980, entitled "vJater 

(b) An asree~ent dated !1arch 28, 1980, entitled 
, . 

"Settlement Ag:-eement and Releases". 

13. That the agreements identified in paragraph 12 hereln-

above are currently pending review by the Public Utilities Com-

I mission and are the ~ubject or Application No. 60139. 

I ll.l. That the parties hereto as:oee that the public inte:-est 

I I would be cest served ir the agreements identified in paragra?h 12 

! here1nabove we:oe ap?roved by the Public Utilities Co~~iss1on 
I 

• 
I $~~ject to the ~ollowins terms and conditions: 

(a) '1'hat EB'J;C, Galleon and Nag11luc shall and do hereby 

a~ree to proceed diligently to satis~y their respective obliga­

tions as provided by and within the time pe~iods set forth in 

said ar,ree~e~ts; ~, 

(~) That BB~IC shall and does hereby agree to proceed 

di11gen!.ly , within the financial capabilities of BB\OlC and the 

p~ovis10ns of applicable law, to complete such construction and 
• 

1mprovementz req~ired by the DRS to obtain a 'final revised water 

permit, prOvided that the i~provements to be ma~e at Jameson and 

Corvin Springs shall be completed on or before August 1, 1981; 
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C.l0725, A.60139 / ALJ/~"l AP?E~"D!X A 
Pag~ 5 I' 

ii 
1 I' 

i: 
(c) Galleo~ and Nagilluc, u;>on pe:-~o:-mance o~ con-

:> 0:: Galleon Un~ts 2 and 3 to BS'v:C's se:-v~ce te:-:-1to:-y, he:-eby ag:-ee 

4 to c~nvey irrevocably and without li~itation, all o! the!:- rights, 

5 t1tle and inte:-ezt in the additional well sou:-ce,appurtenances, 

6 

1 

S 

9 

10 

11 

12 

13 

14 

15 

l6 

l7 

l8 

19 

fo:-':h"l:1 th deli ve:- to tbe CO:'-:":'lission Sta!! a duly executed and 

acknowledGed conveyance with ir:-evocable instruetions to de11ver 

and reco:-c said cO:'lVeyance to BSiiC upon the occur:-ence of.' such 

conditions (g), eh) and (1) and sa1d annexation. 

(d) That BB",!:C shall ope:'ate and mainta1n Well No. 4 

in acco:-dance with reasonable utility ~~nage~ent and enginee:-ing 

practices" ?:-o·,ided that BEt-;C shall not unde:-take to CO::l.-n1t or 

con~1t any acts which un:easonaoly inter~ere w1th the testing o! 

vlell Xo. 4 a~ set :."o:-tn he:-einbelow; and, -
(e) That, in acco:-dance with the testing ;>rocedures 

ap;>:-oved by the DRS set fo:-th in and attached he:-eto as "EXH!B!T 

A", BE'~]C shall and does hereby ag:-ee to provide to the DHS data as 

20 I requ1!"e~ 1n EXHIB!T A, the purpose o~ such ~ata being ~o pe~1t 

2l the DHS to ~valuate an~ make ~1nd!ngs regarding the :-el!aD1e 
. 

22 produc~10n 0:." the variou: sources of sup;>ly, excluding storage, 

23 owned by BBirC and available to its eustO::'lers; provided that such 

24 oata shall be collec~ed for the months of Ap~il, Y~y, June, July, 

25 August, Septembe!" and Oeto~er for each or the calenda:- years of 

• 26 1981, 1982, 1983 and 1984; ~, 

(f) That, should the data required by parag:aph 14(e) 27 

5 
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I 1 :be~einabove show tnat tne ?~oduction ~rom all sources o~ s~pply 
; 
I 2 :the ~o~th or may.i~u~ use is less than ~he lesser o! (i) 336,500 
i 

3 !gallons per cay (500 gallons-per-connection-per-cay ~imes 773 
I 

4 Iconnections) or (ii) ac~ual recorded usabe on a per-co~~ect1on-~~r-
i . 

5 day basis m~l~iplied by 773 connections for the months in which 

6 ?roduc~ion data are collec~ed, Galleon and Nag1llu~ shall and do 
.I 

7 Ii hereby as:-ee to the ~ollo""'int;: 

II 
8 , O?T!O:; 0 ....... CiA'i"·'i""~O".~~ A"'·D "··G···UC ___~" .~ .~".. .J.lJ.i , 

OPTIO=~ 1. TO provide unconditionally to BBWC zuch 
9 I 

lO Itur~be~ sources o~ su~~ly as are necessary to increase the level 

II IO~ production req~ired by paragraph 14(:) hereinabove or the 
I . 

12 \vario~~ sources o! supply, excludins storage, o~~ed by SBWC to 
I l5 I (1) 386,500 gallons ~er ~ay OR (11) actual recor~e~ usage as to 

14 \COnCominiums and individual lots respectively on a per-co~~ec~ion-

15 I per-day basiS m~ltipliec by "773 connections, whichever 0: (i) or 
I 

lS i (i1) is lesz; OR, 
I 17 I O?':!O!; 2. J:'O red'J.ce the n\!mber or units to 'be construc-

l8 tee at Galleon Units 2 and 3 or Culligan Unit 7 or each o~ the~ as 

19 II Galleon an~ Na&~lluc may agree such that the ~ro~uction ot the 

20 Ii various sources o~ s'J.pply, exclu~ing storage, owne~ 'by BS'i:C on a 
Ii 2l per-connection basis is eq\!al to (i) 500 gallons ,er-connection-

22 pe~-day multiplied 'by the s~~ o~ 773 less tne n~'ber 0: units" 

which will not 'be constructed, or (ii) the actual recorde~ usage 

24 as to condo~iniu~s and individual lots respectively on a per-

25 co~~ection-?er-day 'basis multipliee by the sum of 773 units less 

• 2S the number of units which will not be constructed, whichever or 

27 (1) or (i1) is less; OR, 

~. 6 
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Page 7 ( 
(I I 
I: I 1 Ii O?T!O;; 3. ':0 lJ~co:"lc:~iontJ.lly r,l:"O'Jic~ ~o iZ3· .. :~ :;:;::: I 

2 ~turther :ources and to reduce the nu~~ar or unite to be con::ructc~1 
3 I:" ~ Call eon U,,1 ~ s 2 a:lC 3 0:- c~ ll~sar, U,,1 ~ i in ~ u e!': v ,,:-i o;.! " a",o,.t:'l~ z I 
4 la~ to sa~ia~y :he :-equ~:-eaen:z z.~ :::-:h in ~a:-acr~ph :Icr) here:!.n-! 

5 labove. I 

I 
6 1 ZCt.!.c o;.:ions shall be exe:-ci~~d at :;'.leh tir.le 2.: the DES :':":.ll:~: j 

7 1:s finding: rcs~raing the :-e11:b1o ~ro~u:t~o~ or :h~ v~r:~u= I 
8 sources o! su,ply, excluding storage, owneG by EB~C or wi:h~n a 

. 
reasona~le time therea!ter not to exceed six r.lO:'lths by the SlJO-

to the a~~rov~l ot the Co~~ission 

"'~o'" -c"" the -O ..... h ... o#' t~c-'--:l It ... ·.! J"""e :r,.,,/ A·· ..... ,. ... Se!j .. A-·"'e .... 

I 
w. ~. .... - '.t .*"'. W .. ." ... 1 • ... w> "',1. I .., -. .... I "'/)"'~ v, r -.;fi,.;u." • 

~~d Oc·o~e- ~o~ -h~ c~'e~~~~'yA~~~ ~98~ ~~A l~;~ ~~~ ·~~~A~~ 1 .... ·1 ttl"; ......... _ '-i._ ; .. _~... '- •• w... -' ~ ..... _ "',};,J 1 \pjo.j;"-' w.J. .. #- .... w.J 

I; 
.... e'e~.,. .. • O""eo'" a""d ··"I,.."""c #'-c- "I ...... J #'., ........ [, ..... o .... ~"-~-~o<# ...... ~~ .... • ... ... ..;j... "'-ir,... .. j .i .... w, .:.,.......... ... Ot' ";;'tlt! .. -... WI J.... .,J .. • ',1~!ttI.. ... "'.... ., ........ . 

set rorth ~n EXHIBIT A hereto !or 'the calendar 

~:.~v Ju"'''' Ju'y A" ... ·',. .. S ... -. ... ~m)o,e .... ..... "" ...... , .. ;, "'b"'~"'1 .... ,."" •• w .. anc 

ror 

(g) That the ~ .. .., #'1' "-'0"''' hI'> e .... Ac ..... " 0'" o· ~ IfJ .., ....... , '-l'" .;. ,,'W •• r;.w........ _ 

this s~i~ulation, shall and does hereby so agree to diligently 

complete the ~~ocess~n~ of the pendinb 

and immediately thereafter i~S a~provals, su~ject to this 

2& stipulation and 1t~ provis:on~, to the Department of Real E:tate 

Z7 or the State of California with respect to Cullisan Un1ts'6A ane 

7 



•• 
C.10725, A.601;9 /ALJ/hh APPENDIX A 
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I 

1 ;7 and Galleon Uni~z 2 a~e 3;11 ~, 

2 (h) That EE"':C shall an(i does hereby so ag:-ee to pror.lptly 

4 ques~!ng that its law~ul se~vice territo:-y be expa~ded to 1nclu~e 

5 the contisuous areas known as Galleo~ Units 2 and 3; an~, -
6 (i) That the DRS shall a~d does he:-eby :0 ag:ee to 

7 iss:.le i ts ~inal re":1sed wate:- pe:-r.l1 t to BE"i't'C for total connection: 

s o~ 773 units, ?:-ovide~ that ~a~d pe~mit may be con~1tioned upon 

9 the sat1s~act1on or conditions set forth in the lette~ of the DES 

lO to BBiiC dated January 22, 1981,. attached hereto as "EXH!B!T B"; 

11 and, -
12 (j) That BE* .. ;C shall and does hereby so agree to prOVide 

.• 1143 \lncondi tional "w::'ll 

Units 2 and 3; ~, 

serve" lette:-s :or Culligan Unit 7 and Galleon 

15 (k) That service 'to Culligan Units 6A an(i 7 and Galleon 

1& Units 2 and 3 shall be rende:-ed in accordance with all applicable 

17 standards and re;ulations, including but not limited to General 

18 Orde:- No. 103 and its various provisions. 

19 15. That no cu~rent customer will su!!er any !o~eseeable 

20 adve:-se erre':t!:-o:':l the imple:lentation or service to Ci:ll1gan 

21 

22 

23 

24 

25 .26 
27 

All parties hereto acknowledbe the continuing autho~ity o! 
the ?u~11c Utilitiez Co~~izsion to 1~~ose any res:~ict1on 
or li~itation u~on the n~~ber or customers which SSWC may 
serve. Neit~er the asree~~nt o! the Co~~ission Star~ he:-eto 
nor the approval 0: this stipulation by the PubliC Utilities 
Co~~1zzion shall eonst!tute nor be construed to constitute 
any waive:- o~ said autho:-ity. 

Furthe~o:-e, all part1ez acknowledge thit this stipulation 
is subject to any and all subsequent ~~endments in applicable 
law. 

8 
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Page 9 

• . • 1 1~1 ~... 6 ~ • 7 A,.. 11 1,) 2 A B'O C i~n.~s K a~c an~ ~a eon n~~= an~ 3 oy ~W under the te~~ 

• 

• 

I 

2 land 
I 

conditions se~ ~orth hereinabove. 

Z ! 
I 
I 

16. That to the ey.~ent the ~errnz o~ this stipula~ion con-
I , 

4 fl! c~ "'l~ th a:'lY 

5 lappro',al o~ the Puolic Utilities Com.":l!ssion in He SiS 'Basin, the 

e Iterrr.z of this stipulation ~hall s~persede said contracts, subj~ct 

711 to a:'l:: a:'l: all lawful orders o~ the PubliC Utilities Co::" ... n!ssion 
Ii 

8 !in di:?osition o~ He Bih Basin. 
I , 
I . 

9 I 17. Tha~~ except·as expressly provided, nothing contained 

10 lherein shall modify, affect or aorogate the Obligations of the 

11 \part1ez to ~ul~111 any and all provisions ot the eont~ets suD-

12 11:;:1 ~ted 'cy E3\1:C 1.'0;:' the appro·/al of the ?uolic Utili~ies CommiSSion 
1/ 

13 ~ln He BiS Basin 0;:' to diligently and in good faith proceed to 

l4 II perfor;.: the variou~ acts and each or the~ se~ fo=-~h in said con­
I 

l5 tracts. 

16 18. I"'Iha" ..... ./ -:."''''.('''~''''''' J.. 101 "t.Jtl ........ , •••• I!) their signatures to this stipulation 

17 'oelo'fi', the undersigned do hereby attest to their ability to bind 

lS and do so bind their respeetive partiez to thiz stipulation an4~ 

19 by so dOing, further move on behalf of their respective parties 

20 that the PubliC Utilities Co~~1ssion issue forthwith and. with all 

2l d.eliberote speed. an orde::- authorizing BEile to enter into the 

22 asreerr.ents d.escrioed in paragraph 12 hereinabove, subject to ~he 

23 terms and conditions o~ thiz stipulation. 

24 19· That Caze No. 10725 should. be dismissed.. 

25 20. A.,' ... - parties hereto agree to use their be~t erforts in 

26 good faith to carry out the purposes o~ this stipulation and 

27 asreerr.ent to pro"lice for a reliable supply or water ser"lice to 



• 

• 

• 
.. ~ 

" 
C.107~5, A.60139 /ALJ/~~ 

f 

A??ENnrx A 
Page 10 

1 !the c~zto~ers of 33~CI ~nclud!ns Culligan Units SA and 7 and 
I , 

2 :Oalleon Units 2 and 3 and to provide th~ requiree permits ane 
i 

3 !approvals o~ the DHS and the Public Utilities Commiss~on with 

4 Irespect to the service of such water as contemplated herein_ 

5 Executed on April 71 1981, at San Francisco, Cal!!ornia. 

7 S!G EA$!l'! 'dATE? CO. 

16 

17 

18 

19 

20 

21 

22 

2S 

24 

25 

26 

27 

10 

THE STAFF OF TFX PUBLIC 
U':i:ILITIES COr1l't.ISSION OF THE 
STATE OF CAL!:O?J~!A 
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SIG BAS!N WATER CO. 
WATER QUANTITY MONITORING: 

For each ,source the foi low; 1'19 shan be recorded weekly an~ reported monthly 
to the State Department of Health Services: . . ,. 

Sprinos: 

We11s: 

1. iota' f10w on meter (each spring). 
2. Hours of use during the wee~. 
3. Time of weekly measurement. 
4. Date of measur~ent. 

1. Total f10w on meter (each we1'). 
2. Hour~ of use during the week. 
3. Time of weekly measurement. 
4. Date of measurement. 
S. Static water leve1 foljowing longest weekiy period of no U$e. 
6. Pumping water 1eve1 at period of 1onge$t pumping use • 

Surface Source: 

1. Total flow on meter. 
2. Hours of use during the week. 
3. Time of weekly measurement. 
4. Date of measurement. 
5. Average inf1uent turbid1ty. 
6. Average f1nished water turbidity. 

For each we'l the fo'10wing shall be measured and recorded on October 1 
of every year and reported to the Department of Health Services within 
10 days: 

1. Static water leve1 at beginning of test. 
2. Total amount of water pumped dur1ng a 24 hour continuous 

pumping period. 
3. Pumping water 1eve1 measureo every 6 hours during the 24 hour test. 
4. Instantaneous f10w at beginning of the test, 6 hrs., 12 hrs., 

18 nrs., and 24 hrs. 
5. Static water 1eve1 1 hr •• 2 hrs., 3 hrs., 6 nrs., and 12 hrs. follow­

ing completion of the pumping test • 
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·D~PAiiTl,H:HT OF HEAlTii St:RV1CtS 

• :%"1:1 ':" .... ntT V/A'f 

ZLtW;!\"". C... ",.10" . . J~nuary 22~ 1901 
, (415) Sr.O-2iSS 

~tr., K. J. r"cGr':rlah~n ' . 
Sig Basin \·!ater Co::~~ny 
140 !ngal's Street 
Santa Cruz, CA 95060 

"ear Hr. Mc.Granah~n: 

~ •• I' .; _ I, 

., 
This is to c.onf1rm the items discyssed at th~ meeting in your office 
on 'January 16, 1921 \'Jhcn \,le met together \'/ith Or •. f4c?herson and Mr. CHif 
Bo~:cn of this off~ce. . . 

We d1sc~ssed the status of action taken on our December S. 1980 1etter 
'in ":hich ... Ie h~"e listed severz1 items that \·te are re~lJirin9 to be com­
~lcted before issuing a t~,or~~¥ r~~jt. The discussion and status of 

.:.. .. _ .... t~es~. ::~~s., are, as. f.~11 O\~s ~ .. ,.:. ~ , " _ ..... ..:_ .ft.. • _ •. ',' .. " ~ ... _ ,_ ...... _ .... _ 
_ .•. , ....... a)' 'Stanc!jy port~bie gencr~tor: The stand~y po-rta'o1e generator 

. . 

• is an ite~ that is definitely ~eeded to increase the re1iabi1ity 
of the \~ho1e syst~. Due to fin~ncia1 ~nd contractual prob1~~s 
this ite~ is being deierrec to a later date and wi" not be re­
quin:d ~O':" the i s$ui"9 of ,a te:':il'Jorary pemi t. HO\'Jever. the gen.. , 

Iohh<.Aa..·(. crato:" \.Ji" be re~uired to be installed \'J'ith the 'in1i',·ove:'!'lent 
"::" .--_~__ prog:"am and be in scrvice befoT'e the issuing of a fun rev'is~d 

'trater permit. You may 't/ant to have this ite":l funded under j'?ur 
app1icat~on for a Safe Drinking .\~ater Sond Loan. 

. b) Hare Filter Plant: The Hare Filte-r Plant has been renovated but 
.it still has not been fu1'y tested. 'Sefore this plant can be 
put into service this office win need the f01"o\ll'in9: 

•• ~J' ~ 1) Results of the testing. 

• 

~~ iwo copies of final p1aDs and layout of the 
filter p1ant to be submitted for ap;>rova1 .. 

• • 
3) flow diagram of treatment process. 

() Demonstrate ownershi~ of the Hare 'Filter Plant. ' . 
Disconnect pipe 30 from junction ® The pi;>ing changes have not 
been mad~ on this Hne. \·!hcn the disconnection is. made one service 
conn~ctio:'l \'1;11 h~ve to be r.e1oca.tcd. 

c) Cons.truction dr:' .. :fngs for Corv'in .. F"i1tcl'" ?1~nt: '~~ter Resources 
Engineers ,is.current.1y \'Jorking en th~!:~ p'~ns. 
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Mr. ~. J. McGr~n~h~n -2- J~nu~ry 22, 19~1 

Executei: contr~ct for t"nc' constrt:ction of ~l\\nt: ihi~ should 
be done DS ~oon as this office gives its Approva1 6~ the construc­
tio,n pl~ns. 

d) Booster p~~ps at bo~h 'filter plants: W~ter Resources En9incers 
has reco:.::,:cndcd boost~r pu:::ps at both p'~ntr.,~ncJ this Dc~~rtr.l~nt 
concurs th~t thes.c ar'C :';'l~nd~~o:-y. The H~re Filter Pl~:"lt booster 
wi" have to be inst~l'cd bcfor~ it c~n ~e pl~ced into op~r~tion. 
The booster pu=p for th~ Corvin Filter Pl~nt will not ha~e to be 
installed until the p1ant is constructed • . . 

e) Construction plans For spring 'mprovements: Preliminary plans 
have'been rcvi~.'Jed and approved by this office. Final plans still 
need to be submi tted for revi e'il and, apprcva 1 .. 

f) Fencing for the Hare Filter Plant: A request, by the engineers 
working o~ this plant, to extend the existing housing over exposed 
and vu1nerab1e piping of the plant to prevent vandalism has been 
apprbvcd by this office. The hou$ing wi11 provide a greater degree 

_ 'of protection of t~ plan:. . 

=-~,'~'~,..si ~S~p,ports 'f~~ ~;p~c'ii'n~ ,i1. C;~~S~5·;9· 1~_~~·~,r~~r.; .. ,~~~k: ~t~D·ha~ -to-be-:'·-.~·-· 

,. 
" 

done on this item. ' 

h) Ar.:!o:natic c:o:'ltrols for t':e'l No.4 and'p1ace into service: As soon 
as your en9ineer det.ermincs the location for the controls to be 
operated frc~ the d~vc10~er of t~C wel1~ Galleon Pro?erties~ Inc .• 
has {ndicatcd that the controls wi'l then be insta11ed. There 
ap?ears to be so~e contractual difficulties between the \':ater 
company and Galleon Properties. Inc., on the use and o\~ershi? of 
this 'r:ell, in addition to e~se:nent rights to the transmission 1ine 
fr.om the wel1. ihese difficulties have to be resolved to where it 
can be cei.lOl'lstratco' that the \"Z1ter com?any has the O'tmershi? and/or 
clear title to use of the \'Ie11 and \'later fro:':1 this 'fie" for use by 
the ... :ater c:o:':1pany' s custO:':1ers. Until these items are resolved We" 
No.4 cannot be added to the water c:o~pany and aoditiona1 customers 
cannot be added to the system • . 

i) Bury pipel1nes 54 and 7: Discussions have indicated possible 
difficulties in ir.:r:ediate1y comple'titlg this item. This office is 
wi1Hn9 to defer the comp1etion of this item to a later d~te, but 
no tater th~n the completion of ' your' system improvement program . 

. You may \'/ant to ~ave this item funde~ under your app1icat~on for a 
Prop 3, Safe Drinking \~ater Loan. ' , , 

In our, evaluation of the c~p~bi1fty of the \':ater system to serve 
ad4itiona1 custo~ers we will closely look at the available source 
capacities from .)11 ~v~i1uble sour.ccs~ You ~re ~\'Jare that we ~re 
concerned over the C~?~c'ity of r.I:ny of these sources ~nd c~nnot 
make an uitil:'lolte determination of'the system c~pllcity until ~ddi­
'tion~l 1'10\'0' d.l!a is obt~dtlCd. In the intcri~ we W'i11 nj~ke an,. 
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. 

. 
ana'yi'is of the \\v~i1.lb1c d~t~ ~n(J m~l.:c ~ dc:crmin~tion of the 
'T'll,f,:loer of ~ddition~1 s(:rvice eOI'lnect'ion~ the sy~tcm can ~deClu~te'Y 
hand1c \':hiic ~t the s~;~e time ?:"ovic.ling ~:'I ace~u~tc leve1 of service 

.to-the exi~tin~ cus:o:~cr~. DC?cndi'ntJ on ocr....dc::cr:r.'liT'\olt.ion-of-~e 
solurcc c~,acitles the tot~l c~~.!J~;Xio:ls ·for.. the..sy.:>tcr.i_~y_be_over o,!: 
under the 500 to:4\1 conr.ections • 

U~on o:.:r Gctcr;';1i:1~~'ion 'of thE! syst~ ca?~dty a r:1eeting ,,:n1 be arranged with 
. you to discuss fur-the:- deve1opitic:nts in your ~onstr1Jct,on progress and to discuss 

concitio:'ls of your te~por~ry \'/a:er permit. . 
. 

If you have any questions, p1 ease conta.et CHff So\·;en. 

•• • REJ:i: CLB : gm .. , .... , ..... ,.-.- , . . 
,ec:: (See Attachec) 

•. ,-
. . 

Sincere1y, 
. . 

R. 'E. Mc~'1i1lan 
Regional Engineer 
Centra1 Coasta1 Regiona1 Office 
San i 'tary Eng i neeri ng Section, 

. . 

I ;.. • .. ... ......... --- ...... -..... -.... --- ................. -... , .. ., ... ---" ...... _ ... './~".·~.·.'·""'''''----.­. 
. . 
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