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Deci:s j.on __ 9.-,3 ___ 7_5-.,8--.._ NOV 13 1981 
BEFORE THE PUBLIC UTILIt!ES CO~MISSION OF THE STATE OF CALIFO~~IA 

In the V~tter of the Appli~atio~ ) 
of LOOI TRUCK SERVICE, INC., a ) 
California corporation, to acquire ) 
from ARTHUR R. ALTNOW, an individual) 
doinq business as LCOI TRUCK SERVICE,) 
hiqhway common carrier certificates ) 
of public convenience and necessity, ) 
cement carrier certificate and otber ) 
assets in exchanQe for stock, and to ) 
assume obligations and issue ) 
promissory note. ) 

--------------------------------) 
o ? I N ION - ........ - --- ..,. .-

Application 60827 
(Filed AU9ust 19, 1981) 

This is a joint application of Arthur R. Altnvw (Altnow), 
an individual doinq business as Lodi Truck Service, and Lodi Truck 
Service Incorporated (Lodi), a California corporation. Applicants 
seek the followinq authority: (1) to transfer from Altnow to Lodi, 
Altnow's hi~hway common carrier and cement carrier certificates as 
well as certain enumerated assets: (2) Altnow to issue 100,000 
shares of no par stOCK, that amount of stOCK to reflect a stockholder's 
equity of $100,000; and (3) Lodi to issue 8. promissory no~e to Al~ 
in the amount of $362,450 (a 10-year note at 107. interest). . 

Altnow holds the following certificates: 
1. Hiqhway common carrier certificate 

granted by Decision (0.)87251 and 
amended by 0.87414 authorizinq trans
portation of qeneral commodities ~etween 
points in an extensive area 0: the State. 

2. A highway cor.mon carrier certificate 
issued under Public: Utili~ies (PU) Code 
Section 1063.5, in GC-3241 • 
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3. A cement carrier certific~te gr~nted by 
Resolution 13521. 

Altnow also holds c~rrier permits ~s follows (File T-16751): highway 
contr~ct, heavy specialized, t~nk t~ck, and ~gricultural. Appli
c~nts state t~t these permits will ~e transferred to .. Lodi by ~ppli
cations to be filed with this C~$sion~ Altnow also holds operating 
authority from the Interstate Commerce C~ssion as a motor cocm~ 
car;ier which will concurrently be transferred to 10di in accordance 
with Interstate Co~ercc Commission rules. 

Altnow's financial'statement on July 1, 1981 shows to:al 
assets, less accumulated depreciation, amounting to $739,266 to be 
transferred. Thc long-te~ ob\ig~tion$ to be assumed by Lodi, besides 
the promissory note in ~he ~mount of $362,450, ~re a note to IBM for 
$32,105 and a note to IFG ~sing for $3,551. 100i will also be 

responsible for current liabilities amounting to $229,453 as of 
July 1981. 

The company's highway comcon c~rricr certificate, No. GC-3241, 
was issued under PU Code Section 1063.5. PU Code Section 1064.5 forbids 
the transfer of such certificate for a period of five years after 
issuance, except to the extent of opcrations ac~lly conducted fn good 
faith. The proposed transfer and sale are the incorporation of a sole 
proprietorship_ A1tnow will control 100i. of the stock of Lodi. Altnow 
asserts that his oper~tions should be conducted by a corporation for 
business, ~ax, and liability considerations 3mong other rC3sons. The 
proposed sale ~nd transfer ~eet the criteria of Resolution 18049 and, 
therefore, are not transactions subject to PU Code Section lO~~.5. 
Findings of Fact 

1. Altnow currently operates ~~der several certificates and 
permits as discussed above. 

2. Altnow desires to incorporate and therefore has formed a 
corporation • 
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3. Altnow proposes to transfer his asscts~ liabilities, and 
operating certificates to the corporation. 

4. Concc::rrent with the transfer Lodi will (a) assu~e Altnow's 

liabilities as shown in Exhibit 4 attached to the appli~tion; (b) 
" " 

issue to A1tnow 100,000 shares of th9' corporation's capital stock; 
and (c) issue to Altnow a promissorY note for $362,450 as shown in 
Exhibit 5 attached to the application. 

5. The proposed transfer would not be adverse to the public 
int¢rcst. 

6. A public hearing is not necessary. 
7. The following order has no reason.::s.bly foreseM-ble ir:lp.:lc·t 

on the energy efficiency of highway C.:lrriers. 
8. The proposed security issue is for lawful purposes and the 

money, property, or labor to be obtained by it is required for these 
purposes. Proceeds from t~e security issue may not be charged to 
operat~ expenses or income. 
Conclusions of Law 

1. The proposed transfer of the Section 1063.5 certificate is 

not a transfer subject to ?U Code Section 1064.5. 
2. The application should be gr.:lnted. 

Only the a:nount paid to the State for op~rative rights may 

be used in rate fixing. The State may grant any number of rights 
and may cancel or modify the monopoly feature of these rights at any 
time. 

ORDER -----
IT IS ORDERED that: 

1. On or before December 31, 1981 Arthur R. Altnow mo.y sell 
and transfer the highway common c~rricr and cement carrier certifi
cates of public convenience and necessity and related assets referred 
to in the applic~tion to Lodi Truck Service, Incorporatcd_ 

-3-



'. 

• 

• 

A.60S27 ALJ/nb 

2. 00. or after the effective date of this order, but before 
Dece:mber 31, 1981, for the purposes specified, I..ocli Truck Service, 
Incorporated may issue up to lOO,OOO shares of eomcon stock of 
no par value to Arthur R. Altnow. The stock issue shall reflect a. 
stockholder's equity of $lOO,OOO. 

3. On or after the effective date of this order, but before 
December 31, 1981, for the purposes specified, Lodi Tnlck Service, 
Incorporated may issue an evidence of inde:bteaness in principal 
not exceeding $362,450. This document shall be substantially the 
same as that attached to the application. 

4. Lodi Truck Service, Incorporated shall file "-"ith the 
Commission the report required by General Order 24-B which order 
insofar as applicable is made a part of this order. 

5. Lodi Truck Service, Incorpora ted shall: 
a. . File with the Transporta.tion Division 

written acc~tance of the certificates 
and a copy of the bill of sale or other 
transfer documents within 30 days after 
transf~. 

b. Amend or reissue the tariffs of Arthur R. 
Altnow. The tariffs shall not be 
effective before the date of transfer, 
or before five days' notice is given 
to the Commission. 

c. Comply 'With General Orders Series 80, 
100, 104, and the California Highway 
Patrol safety rules. 

d. Maintain accomlting records in conformity 
with the Uniform Syste::. of ACComltS. 

e. The authority granted by this order to 
issue an evidence of indebtedness will 
become effective after the effective 
date of this order and when the issuer 
pays $726, set by PO' Code Section 1904 (b) • 
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f. The authority granted by this oreer to 
issue stock will become effective after 
the effective date of this order and 
when the issuer pays $200.00, set by PO 
Code Section 1904.1. 

This order becomes effective 30 days from today. 
Dated NOV 131981 , at San Francisco, California. 
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