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!)ecision 93851 OEC 1 5198f 

BEFORE THE PUBL!C UT!LITIES COMM!SS!O~ 0: 

In the Matte~ o~ the A~plication o~ ) 
GENERAL TELEPHO~ffi COM? PJr! OF ) 
CALIFORNIA, a co~~o~ation, ~o~ ) 
autho~ity to increase certain intra- ) A??lication No. 60340 
state rates and charses :or ) 
telephone service. ) 

-------------------------------) ) 
In the Matte~ o~ the Investi~ation 
on the Co=~is$ion's o~~ motion into 
the rates, tolls, ~ules, cha:;es, 
0:pe~at10ns, costs, se?a:-ations, 
practices, cont~acts, service, and 
:acilities 0: GE~r.RAL TELE??O~~ 
CO~A~Y OP CALIFORN!A, a Cali:ornia 
cor~oration; and o~ the PACI~!C 
TELE?HONE Aim TELEGP~?~ COM?~\7. 
a Ca11:orn1a co~o~ation; and o~ 
all the tele~hone co~orations 
listed in A?~endiX A,· attached 
he:-eto. 
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O?.DER ;v';.AK!~G ?.E"v::~tJES SUBJECT TO ?.E?UXD PE~D!~G 
FINAL DE::'E?~'V!!NAT!ON OF Th:': ?.A':'EY.;.AK:~G E?FECTS OF 

':'h"E ECO~!O~!C P.ECO'VERY TAX AC~ OF 1~81 

On Octobe~ 22, 1981 the Co~~ssion sta~~ ~11ed a 
~et1t10n to :-eo?en these p~oceedings ~o:- the pu:pose o~ receiving 
additional evidence relative to the 1~?act o~ the Econo~c 
~ecove~y ~ax Act o~ 1981 (ERTA) on test yea~ 1982 ~~d 1983 
ope:-at1ons o~ Gene~al ~e1e?hone, including evidence concerning 
the i:npact on Gene~al's :-ate o~ :-etu~n a~d cazh ~low. ~he 

zta~~ al1e~ez that the ~eco~d in OX! 2~ discloses Gene:-al'z 
~evenue ~ec.ui:-e~ent will be ~educed as a ~esult o~ E?TA~ but 
that the amount o~ such :-eduction has not been ade~uately 
established eithe~ in OX: 2t o~ on the ~eco~d in this p~oeeeding. 
Sta~t ~eco~~ends that ~evenues be collected subject to ~e~und 



• 

• 

f~o~ Janua~y 1, 1982 pending final dete~~ination of the rate
~akin~ effects of ERTA. 

General opposes staff's petition to reopen on the 
~rounds that such action might delay the :ssuance of a final 
decision in this proceeding. General also opposes starf's 
reco~~endation that ~evenues be collected subject to re!und 
pending final dete~nation of the rate~king effects of ERTA. 
In oppOSition to this reco~~endation General alle~es that the 
decision in Application h0340 ~ust also be issued ~~d effective 
by Janua~y 1, 1982 in order to co~ly wit~ the nor~11zat10n 
require~ents o~ the Act. 

"Rates cannot be subject to rerund prior to the 
effective date of the General R~te Order 1~ 
the benefits provided by the 1~81 ~ay. Act are 
to be ?reserved." 

On Dece~be~ 3, 1981 staf~'s petition to reopen this 
p~oceedin~ was granted by Administrative Law Judr,e rUling. 
This ruling ~till provide an opportunity for all parties to 
address the rate~akin~ effects o~ ER~A without delaying our 
rinal disposition or Application 60340. 

F,vidence introduced to date in both this proceeding 

be reduced as a result of F.R~A. To preserve the opportunity 
to order rate reductions p~os~ectively fro~ January 1, 1982 
in the event we find such ref~~ds to be necessary, revenues 
should be collected subject to ref~~d pendin~ final dete~~na-
t1~n of the e~~ect o~ E~~A. General': argu~ent that this 
action will jeopa~~!ze itz eligibility ~or the bene~its o~ E?~A 
is unpe~suas!ve. Section 201 of the Act restricts its bene~its 
to utilities which use a no~a11zat!on ~ethod of acco~~ting. 
General is in full co~?liance with this requi~e~ent. !r.ak1n~ 

~evenues collected on and a~ter Januar~' 1, 1~82 subject to 

will not alte~ General's ~ethod o~ accountin~ in any way_ 
General presently uses a nor~lizat1on ~ethod of accounting 
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• and will continue to do so pending ou~ ~1nal decision on 
A~p11cation 603~O. The~e~o~e, 

I'1' IS O?.DERED that ~evenues collected by Gene~al 
r.elephone Co~pany o~ Ca11~o~n1a shall be collected subject to 
~e~und ~~o~ Janua~y 1, 1982 pending ~1nal eete~~nat1on o~ the 
~atema%1n~ e~~ectz o~ the Economic Recove~y ~ax Act o~ 1981. 

This o~de~ is e~~ect1ve today. 
nated ______ Q~E~C~1~5~19~B1w. _________ , at ~an ?~anc1sco, Ca11~0~n1a. 

JOHN E. BRYSO~ 
Pr~id("f1t 
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mCHARD D CRAVELLE 
1..EO~ARD Yo. CRIMES.]it. 
V:C'TOR CA1NO 
;'!'rsr..;:U .• A C, CREVl 

Co:nrnj~~ionct.s 


