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In the Matter of the Application ~ 
of AIRPORT PASSENGER. ~ INC. ~ for a 
certificate to operate ~s a Class . 
"R" Charter-Party Carrier of 
Passengers, Stockton. 

Application 60055 
(Filed November 6, 1980) 

-Eillie J. »11linrsly, fo: Airport Passenger~ v 
Inc .. , applicant. 

Richard M. Hannon, Attorney at Law, for 
Greyhouc.d Lines, Inc., and W. R. AlIa, 
for AInador S1Zg.c l.1ii~s, :Zne,.; p:'otestants. 

OPINION 
-~....-.-. .... --

-/- ! , 
/~" '.L 

• Because of a protest, filed by Greybound Lines, IDc. 

• 

(Greyhound) this application of Airport passenger, Inc. (Airport) 
for a Class 5 charter certificate was set for hearing.. Hearing 
was held before Administrative Law Judge (ALJ) Gilman on 
February 23, 1981 in San Francisco. Amador Stage Lines, Inc. 
(Amador) also appeared as a protestant at the hearing. 

Airport holds a l~ited certificate of public convenience 
and nece$sity to operate as a passenger seage corporation from 
StoCktOn to public airports in Stockton, S~cra:nento, .md San .-.----
Francisco .. l1 It ~lso holds ~ permit as a c~te~ party carrier to 
operate" van-type vehicles under Public Utilities (PU) Code" § 5384 .. 

, . . 
.... Ail:port, b.:l.s recently pureh.lscd a siIlgle 40-p~senger . 

trans1t;-t:ype bus·,. Consequently it has filed this appl1e:ttion t;o 

1/ Decision (D.) 92389 in Application (A.) 59814 issued Novembe:r 
4, 1980. It can only tr~nsport persons with airline eonnec~ions • 
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obt~~ ~thority to operate ~rger ~a~ 15-?assenger ve~~eles in 
c:-..arter ser"r!.ce .. 

" ",;1-. • 1 ::'0 J..'WC:' .... 1~0 a. SO :.:l.:la.ges 
Ris testi:o::y shows that .l??lics.:::: is 2. ::e::OC: 0: the 

Visi:ors .:t.,"1.C: Conventior.. 'Bureau 0= Stockton (3:e.l"':). I'C ~ec:s 
to r..ave "a full ca~e:lea=H over the ~e:~ th:ee yea.rs as a. rest:.lt 0= 

!t ~~s also nego:ictec to ?roviee 
:::a:lspo:::ation to S~:l JO.lq~i-'" CO'I.!:lty (Co-..:.:lt7) a::.c -:he Stoc~-:o:l 

~ni:iee School ~istrict .. Ai=?or:'s -fii~ess eS=~~I:ac ~~t on :~e 
~ve::age it waclcl be able to opera-:c the large bus 650 :iles ?er 

!his est~-ate is based ~ i:~t:.i:ies 
~d ::e~~ests fo:: :=~spo=t:ation 0: groups too large to be tr~s?o=tee 
i:l a. si..~le 15-passe--&e: ve:-':'cle. Ee expects -:0 eharge $38 pe:' ~ 

oi.::lc. :0 ~e the Urge OT.:.S i=. 575 hO\;=s of ::C"le::.~e se=-..rice an...-.:a1 ly ... 
Be testi:iec. t=at ~e co:,?ora:ion's cli~-:ele "Hill i:clude 

a ~~ber of c~ity org~atio-wS s~ch as c~=ches, private sc:ools, 
and. bt:.s:i=.ess organizatior.s. ?..e cla:.::ed. that G::eynet:::.d a::.d A:a,<!o= do 

... ..,n"'e c,..,.....(!~ ",od to S ....... _ Joa~':;.:"". "'--~7 .. ........ "0, ...... __ .. - .... _ ~-

e:~e~i~ce, i: is expected t~t :he~e "~ll be so:e :=i~s :0 
S~c==en:c' a::.c ~..a.:'in Ccu:l.ties and to SOt::h r...:.:.:c Tahoe .. 

UnGer a cont=act ~~:~ C~ty, z??liea~t ~~S :=a:spo=te~ 
g::Ot:.ps of senior eitize:lS :0 l-:..ch .:me ::~::';::':l on a clai:'y oasis.. It 
also pe::£o=:ee a =e~~la= repeateG se~lice -:r~?o=:~~ secool 

• "1' v v C.A ~ .... ... -_. • • '!...1 e:t:.. ere::. to a ... •••• • .. acl..:..l. .. Y.J.=:e ·..r..'C:1ess :lopes :0 oe 4;.1 e 
to conti:l-:.:.e si:::ilar o~era:iO"'"'...s.. ?..c conceded :~t :u.s esti."'!"a:es 
for t~e f~ture ::~lenues ~~d ~~enses for operating :~e a~clitiona1 
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bus were somewha.: specula'C:'ve. He eX?laineci cllat this ·...,as dt:e 'Co ~ 
the difficulty of ~redicting the =esul~s of a ~ew ven'Cu:e. 

At the ti=e of the hea=~g, the cor?ora~ion re~rly 
o?er3.~ed four v~n-~7Pe vehicles and one s~a~ion wagon. !~ had con­
ducted some operations with the 4C-?assenge: b\:S, wbicb. ·...,as rece:ltly 
p-.::.rchased seco:lcihar.d,' for $12,000.. :".I.1e co=:?o:a ~::'c.:. ::.as t:ee ?a~­
t~e drivers and ~ploys a manage: and ~...,o ?a~ti=e sec=e~=ies ~~ 

'Che office. !he office personnel also provides services 'Co ~e p=~­
cipal owner's real eS'C3.:e opera'Cions. 

'!'he ·",it:ess insis'Ced -:h.a'C his clien~ele ~;ouid '-ne:v.e-~~ be ___ ... 

solicited by either Greyhound or ~cor. He pointed ou'c that 
County has an a:fi=mative action policy applicable 'Co contract serv­
ices and cla~ed tha~ Airport is the on17 PUC-licensed carrier in 

the County able to take advantage 0: this policy. 
Greyhound's test~ony indicates that it holds a Class A 

charter certificate aU~9~.iz#g _.it, .;0 ini:iate charter .::.lOyes·. frc:c any' 
place in the State including Airpo:'t' s chosen terri:o=y. :: also 
operates scheduled se:vices as a passenger stage ber~een Qany 
California cities. It no~lly has seven to ten full-size buses 
available for the char~er-se=vice sea:ion ~ Stockton. If there is 

a.n unusual de:nanc it can call on a larger fleet of buses ?er.na:'lently 
stationed in Sacramen~o. If ~~t is insufficient, it: has over 1,700 
buses s:ationec throughout t..."e State which can be callec on. G:eyhot:.lld 
has drivers available in boeh Stockton and Sacramento. 

Greyhound regula:ly solici~s all so:~s of charter business 
and is especially active in :he territory ~:hin 40 miles 0: S'Coekton. 
It: has numerous sales outlets and agencies in this area. It ac~i· ... ely 
solicits churches, school~and various civic groups. Ie ?=ovi6es 
brochures which are available in all its terminals and agencies. It: 
also advertises in t...~e mass ~edia, including ethnic radio seations . 
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All 0: i~s vehicles are =ain:ained, and its drivers have 
received the t:a~ing necessary, to cOQ?ly ~it~ the School ~?il 
Activity Bus (S?A3) safety ?rog:~ aQn~~is:ered by ~e Highway ?at:ol 
(c:. Vehicle Code, 5§ 545, 2807.1, ane 2807.2). 

Amador's re?resentative testified ~: it bad bee: opera:~g 
continuously since 1880~/ I:. has t:"~o locations, in Sac:3:lento and 

in Stockton. It can maintain five to ten buses at its Stoek:.on loca­
tion. In Stockton it now has three ':-..!l:'::'::e a::.c tbree. ?a:'::i:e 
drivers supple=ented by a substancially large: nOQbe: availa~le i: 

Sacramento_ Its scheduled service includes routes ::0= :he :wo valley 
cities to Jackson and to Souin lake Tahoe. 

Amador t s o\:Ses are cOCl?3ra:.ively new, averaging three and 
one-half years old. They are eac: equi?ped ~i:h a restro¢m, a stereo 
sou:nd sys'Cem,an<i =eversible sea.ts. '!hey are class:'~ied as over-the­
road vehicles. !b.ree of ehese ouses have been converted to acee?: 
wheelchairs. The wheelchair conversions cost a?~roxi=ately $20,000 
per bus. None of the expendi:ure is cove:ed by s'e3.1:e or feder~l 
grants or loaDS. !t plans additional conve:sions. 

It was the fi:st carrier in ehe State to have an on-the­
~remises SPAS i:ls:ruction program. It cla:!.:::1s t±at its operations on 
behalf of school distrie~s provide a substantial ?~tion 0: its Charter 
revenue. 
2osition of ?~otesta:ts 

GreyhOt:C.c contends t1:-..a: a ce=:i:ieate scould be denied on 
the =011~_"'l8 g=OT.:nCs: 

a. 

b. 

A~pli~t l"...as perio==ee tr.l."'lS?ortatio=. 
subject to the S~~ ?=og=~ ·~tho~: 
ha~~ eithc: t~e =eq~~-ee vehicle cheeks 
or pe..---Son:lel t:=a:f=.i::lg. 
Applicant did not ?=es~: a cog~: esti­
::ate of the e."<Pectec reve:::.:e a.:lC e:~e-...se 
of operati:lg the n~~ equi?~t. 

e Y ~""nile it eoes not appear of record, .,.,~ aSS1..~e. tn.a:: A:::aeor llas :lot 
be~ ope=at~ =o:or vehicles !or t~e ~tire period • 
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c. .,!..i:)olicant has ~sed :he la=ge b\:S i."'l cha.:-:c: 
o?e=a~ions ~ ~ol~:ion 0: its pe==i:. 

d. ~e=e is ~o e\~ce~ce of ~~blic !'leec for 
a6ci~io~1 chzrtcr se~r.ice ot=er t~ t=e 
self-se::" ... :-l.:lg .;l.sse~i.c:'.s of ~?plic"'.::.t t s 
O" .. ;nc: .. 

A:ado::: con:e~cs ~~: gr~~ir~ any addi~icr~l a~:~ori~~ 
to a~olican'C ~"il1 c.ve~ !,ote.:ltial cha::t:e= re\"e':l\:c =rO':l its ~":l . .. -
operations. -,.. ~e' .... ,.....,; •• ".,t' 

On }fay 19, 1981, ,:~s Co '-ri ssi= iss\!ed an i.:l:c:-"...::. opi::.ion 
i-:. thl.s p=oceecl~~, D.93109. :-.0.:::: 6ecisi~ =01:-~e that Ai.=?o~ t::':t."'ts­
ported groups cc~posec of school ~\!pils ~~e perso--s ~cco_~an~_~ 
the: for s~?e=viso~ 
vate school 0::: to or f-~ s~~oo' ~c-.. ~_·~~_·-.. ~_·AS. ... "" .......... _.. ." .... 
Ai~o:::t ~..ad conC\:ctee suc!1 o'Oera:ions .. .. 

2807.2. 

=ro: a public or p=i-

=equircd by Vehicle Coce § 545. 
any :orc S\!c~ activities except i..."'l ve~.icles c~ti=ied as .... e:\:.i:::ed ·ov ... .. ., 

:be Vehicle eoce sec:ic!'ls and d=iv~ by pe:::sons holcli:g the appro-, . ... :.censes. 
no: be. ?:::ocessec ~"'l~i: appropriate e\~ci~ce 0= s~c~ co:plia~ce was 
s\!ppliec. =0 the E..~eeuti\·e Di=ecto:-. Si!ch e:viCc::lCC is :lCW awilable .. 

It has 

Ou: ?=~~ous o:::de~ ?:::ohibitL~ o?e=a:ions ~ violation o~ 
t;"e ·1J\~hicle Code -:..-:'ll be :-a.tified and con:i.."1\!ee i.."'l effec:. 
DisC".1ssion 

3/ -

It is 

Grevhocnd has i.~o::-=a:'ly i:lcliC.:lted that it :l~"; has ~o objection 
to :.ss\:l.:lg a fi.'1Z1 decisio:l. i:l this ::atte::. 

.. 
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alrc~cly con~cting bot~ a ?asser~er s~ge a:d a charter operation 
~sing s~ll vehicles. ~e q~estion is =~ther whether it should be 
pe~itted to opcr~te 3 la=6~r vehicle L~ charter service ~~d t:~ 
to transport g:OU?S ~hich would o:he~~se =eq~i:e it to clis?atcn. 
e'\oTO 0:- e'V'e::. th:'ee 0: the s::aller vehicles. !b.ere is :10 eisp1::e :::.at 
a =cltiple-veCicle operation would be ~e~sonably expe:sive a~d 
would not be :~el-efficient. 

We c~~ot agree .. ~th ?rotcsta~:s ~~: the ?Colic i:teres: 
::eG.uires t:s to ?=evcn~ Ai:,?o:: fro: beco--i::.g a. ::.ore efficient 
C<r-?ct:.::or. 

1:'''"-s''' ............ , "NC ::.ote te,.,. t Ai:"? or: 
:r.l:'lSport g=CT.:PS of :lore thaI:. 15. ~ ... ....... ca..~ oe expected :0 con=i:'!T.!e ':0 

perior: such se:::"/ices. !t car.. do so 12o"'6.:11y if i: is ':cilli:lg to 
pay for t~e extra ~ages and ~~t=a feel necessa:y to t:se ~~o or :lore 
v:ms, to tra:lSport what • ..... ould o:::'e:::",..r..se be a s1.-:.gle b\:sloe.c. !: is 
at least ar~~b1e :hat the 7~b1ic ~terest c~n toler~te a f~ of 
re~~lation wr~ch co:pels one coc?etitor to e=p1oy ::.ore workers t~A: 
ano:he:.-. :·Je cannot:, howe"'/er, believe t::.at it eve: .:Lg~i::. ·Nill ;,e i:l 
:~e public ~~te=est to =~~~i:e a ~astc of ~el, ~~ t~e ~ 0: coc-
:ro111."1S ......... co:::pe ... :. ... l.on. 

'l':":!.:s the sta~..!tory ciisti..~ction bC:".vecm pe:':littecl ~::lC cer­
tificated operations GOCS ~ot effectively ?=otect p=o:esta::lts ::00 
co=petitien. At the sa~e ti:e, it ~te==eres ~ith an over~idi:g 
public L~terest i~ ~el conservation. 
hanCicap Ai:?ort; rat=.e:, Ai:,?o:::: snOt:.ld :'e pe=itted to "..:se a :-':11-
size bus .... ~he: it is ::ore effieie:tt to co so.. Seco::.c.,. ~he ::eco::d does 
not support protestants' ~licit ass1.::?tio: tr~t any aGditi~l 
traffic Airport attracts ~Nill be t:=a~:ic whic~ wacld other~-se r~ve 
CotlC to the:. != AL~ort were "..!si:tg the i::personal pro::otional 
:ethods protestolnts "..:se, s't!c~ a conc1t:sion ::ig..~: be -Na=:-antec. 
AP?lica:lt f s highlj· :;ersonal ?=o::otior..al s:71e is ::lo::e likely to 
create ne.v de=and tha~ it is to char~e the buy.L~ habits of any of 

• those groups ~hich now patronize protestants. 
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\t1h.at:ever cb..a.rte: bcsiness Ai=-?ort aet:ae:s will come ::Or.t 
the i:mer-ci:y coa:ml.:nity. Ne:'the= ca=:ie= has shown :..:,.a.: ::'1:5 •... - . . ...-...-~ ,.. ~-

promo~iona.l efforts p:'oduee any suCs'Cant::tal =evenue ::oc ehat" 

COtm:lUl'li:y. 
Greyhound claims :hat the projected results 0: operations 

submitted with Airport's ~?plicatioo are 00: in:e~lly consis:en~. 

Part of i:s brief on this poi.tl.t is quoted in Append.ix A. Ie -e1:4l'i:::ls 
that eaese inconsistencies are not :erely a :e:lect:'on on the 
~itness' Ability as a foree~ste:; =a~e:, ~~ey are cla~ec :0 be so 
r~rkable as :0 d~onst:~te an inaoili:y :0 zanage ~e proposed 
ope=3.tioo. 

If Airpor: ~e:e planning an acq~isi:ion ~~ic~ o~dened it 
with a g:eat amounc of additional fL~d cOSts, we would be ~ore con­
cerned with che qua.li:y of its ecooocic ?:'ojection.. III Qis case, 
however, the ?~rchase price of the O~ was very :oee:aee; fixed 
COStS should likewise be moderate. Since we have ~o reasoo co antici­
pate that driver's wages or fuel cos~s ~ill be ex~:aordinarily high, 
we can expect: Airport to reach. the .sir..e~k;.e"len···~~E(··~. ·ope~~:~-;.g 
its bus wi:hou: ~n extraordinary amount 0: additional revenue. 

!~e sel:-evicient prOQotional abilities of Ai:?ortfs ma.:ager 
convinces us that it has oo:e tr~n a reasonable cbance 0: developing 
enough of ~e potential de:and for charter service in the inner-city 
market to achieve the =.eeded revenue ~ .. :i thou: s ig:ificalltly a££ectiI!g 
protes~nes r ·:7:ev·~~~7-'. ~?_r"'engaging i'.."1-' Ces ::cu.c'tively cOC1~t:l 'C':':';;;;'- ....• "«'''~'' •. -. 
operations • 

Airport's showiog is barely s~:ficient to support ~e 
addition of one large vehicle to ies :leet:; it could not support any 
proposal to ~cur any =ore :ixed costs. ~e ~ill, therefore, restrict 
applicant to the ~e 0: a single O~ seating more thau lS ~sse:ge=s 
in charter service. If i: shoulc apply to operate mo=e:~:l-size 
buses, it will be expected :0 provide realistic projections of reve· 
nues and eX?~e and to be able to defend the= on cross-examination . 
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:~e other r~d, ~e have a lcr~s:~d~~ ?olicy not :0 re~se :0 iss~e 
a certificate solely bee~~se 0: ~ f~N ~a~:horized o?e=~tions. ~ 
:his ?=occed~~ it is ~ot clea= :~t :~e o?e:c:icr~ w~~c~ Ai=?o== 

..... "_"... 0':: "'~e .. .,.~ -,s • ..: .. ~ .. 1..e :""- .... ••• w ...... r' ~ ... - ......... 

la:ge vehicle cOt!lc! :-.ave :'een ?e=:o::ed \!:'!de::- co~::rac: -...ri::"l loca.l 
gove::cent:. ~ ~e~~· ~o'c'~- c~~ ~e-~o--~ ~ ___ ~ _ _ w_ ~ ~ __ __ 

cle~::- that Ai::,?o~ t S opera:ions eic !'lot cOQ?letely fit "Wi:h'::') :::...'\t 

statute's de:~~:ion, its la=6~ge c~~ld ?=ove con:~s~~ to a lay--an. 
~e c~~o: f~d ~~: a??li~~:Ts Ci:fic~l:ies ·~:h the 

Highway ?a:rol's safety =e~lations =enee= ~ ~n£i: to :old o?er-
'!I ~ -'Iooe- -:-.2-:- .: ... ~.: c~ "':"'"".6 ~:-..a-~.,.. .... _ .... w_ ......... __ 

:anage:en: is ~cif=e=ent :0 t=e safety of ?ass~~ers, :~ese ?roble=s 
seC':l. to ste: fro:: cc-_~sio:. or lack 0:: k::.O"N'leege .. 

A:ador is to oe co::~~ded :or 
vide wheelchai= access to its vehicles. 

~s~g i:s ~T. =~Cs :0 ?=o­
!t is es~ecial11 i:oor:~~ " . 

for Califo~iafs ch~rter ca=::ers to be able :0 se--ve sr~?s ~hich 
incl~ce bo~~ ~lly :ooile and :obili:y-res:rictec ~rs~-s. T~e lat:e::­
should not be segregated f=o~ the :ajori:y wh~ o~:L~s or o:~er 
ac:ivities ~equir.:~g g=oU? t=~?or:a:ion are sche~led.. Gene=~lly 

S?e.:l.ki:lg, a ca=rier which ::.a.kes Si;C::' i.."'lVes=ents shoule €-"<?ect s~ 
additional ?rotec:ion froo cocpeti:i~ ~til i: recovers the cost of 
wheelchair conversi~w$. 
fin~~ that certific~tL~g applica:: will si~~ficantly re~~ce A:aeorfs 
ability :0 recover t~s ~vest:en:. 
F~~ci~gs of Fact 

1. ~blic cccve~ience ~e ~ecessity =e~~i=e :ha: Ai=?or: b~ 
a~t~orizec to operate a ~ll-size b~s ~ its charter operation. 

2. ?rotestants will !'lot acie~~:ely d~lelo? and serve :he 
?otential 
co:::tlU:lity. 

cie:acd for charter service exis~ing ~ the ~ner-ci:y 
?rotestan:s' se=vices are therefore not satisfac:o~J 

to t~e Co:oission or adc~t:ate for the public • 
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3. O:'ceri::tg Paragraph ' 0:: D _ 93109 sc'O"..:ld re::.;ti:t i::. r..:ll 

force ::e effect. 
4_ 

tiO""'...al reve::t;e ~o orea:, eve:l on t:'e oper<l:io:t of a s";-:-gle acCi:ional 
bus, withoet a::rac:~~ sig:i:ic~: a=~~~s 0: tr~f:ic :ow e~joyee 
by ?rotes=~ts, 0:: e:plo~~~ ces:~..:c:ively co:pe~it:ive ?ractices. 

5.. Ai..~o:-: r s sb.a;.r.w.~ co-.:le :lot: s\:.ppo::-= the i:lc-..:::::i.."'lg 0:: a:::;,y 
si~ifica:lt a:ot:r.t 0:: a,cGi:ionill fi:ree cos':s; Ai:,or: shO'l:ld be 
::estricted to :~e o?er~:ion of si~gle ~ll-size ~ i:l Chzrter opera­
:ions 'l.::ltil a:.d -..:::.less it ::.akes a better shO".r_-..g .. 

6. Ai:,?o:t: has the ability, exper:'e::.ce, e~\:i?=e:"l:, a:lci :~::l.2:­

cial resources to ?e=:o~ :~e se=vice a\:~~o~zed .. 
7.. Ai:?o::t sa.O\!lcl be conCitio-.....ally a~t:horizee :0 p:'ck u? pas­

sengers -Ni:hi: a radius of 40-ai: :iles fr~ its h~-e te:=i:al ~t 
2305 SO\!t:h Ai:-por: way, Stockton, 0_ 

8_ It c~ be seen with eer:a~:y :=at there is :to possibility 
:hat: tne ac:ivi:y i.." ~~estion :::ay l"'.ave a sig:lific.::.: effect: on the 
ec.vi:::onment .. 
Conclusion of ~~ 

~..:blic conv~-i~ce a:l.c necessity ~ve be~ de:~~:r~:ed 
and a conei:iO:..l1 ce::::ifica:e s~O'.!lc be gra:l.':ed. Si::.ce :c.e=e is a 
?ublie need for t~e ?=o~osed serJice ~he =oll~~g oree= shoulc be 
effective coeay. 

ORD:::R -------.. 
II IS ORDERED t=:.a t : 

1. A ce=~ifica~e of ~blie conve~ie~ee ~C ~ecessity, to Oe 
ren~Ned each year, is 3r~~:ed co Ai-~o=t ?~ss~-6e=, !:lc. (Ai-~o=t) 

authoriz~ it to ope=ate as a Class B cha~e:::-?a=:y ea==ie::: 0:: pas­
sengers, as ce:inec ~ PC Coce § 5383, :ro: a se=vice area wit~ a 
::adius of 40-air ciles fro:l Airport's ho--e te=--i........al Cl: 230.5 .South 
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Ai...,",,?ort ~/ia"l, Stoc~on, 

Oree:ing ?a:ag=a?h 4. 
s-:.:bj ec~ to t:he <:onCiti~ sttJ.te(! 

? .... 

. . .;: 
ev" ... c.e:lce 0_ ,~~. ~~~- - -~~t~ ~- ~ ,~~- e ... ----0---... 7 ?_o ........ _on _ .... o_p _____ ... <: 
Series 115. 

• ....., .l.A. ... ..... ~~-

• .( ........,0 ...... h .... :' _ .. 

the 

~ith O:ccri:g ?a:as=~?h 4 0: D.93109. 
4. r.~e ce.:~=icate isscee shall be .s~~ject to ~~e 

:0110'Wi..~ co::.clitioc: 
r:~e ce::i:icate of 7~blic cocver.i~cc a~e ~ecessit7 
issueci to ;~:,ort a~tho:izes it: to operate 0:11 one 
vehicle :~·r_~ a seati=g capacity 0: :ore t~~ 15 
passe:gers ~ e~=:e: se~lice • 
'!'his o:ee= is effective toG.:.y. 
Dated DEC 1519~ , at s~: :=~cisco, 
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A??E~"DIX A 
?age 1 

TlApplic3..~: est.r .... ates that: it: -:.1ill ope::-a:e 7,000 ::-ev-en\:e 

=iles per year; that it will pay its crivers $6.50 pe: ~our (T=. 43); 
t~t its an:tUal eX?enses for <!::ivers and fuel .. ..rill be $3,000 .. 00; 

.:J .'1.. ., • ., "' 1 - ~ $"'8 00· .. .,.. • (?, 840 an~ ~ ... a ... l. ... Wl._ ope=a..:e a..: . J. pe=::.Ot:.:' 0= ;JI ~ :lOt.:rs __ , -;. 
$38 per hour). 

"Si:ply \:si..-.g ±e above :ig-.:res a::.<! esti .... o:es 0: applica::.t, 
the :0110"'..r_""'.g res...:l:s ocet:r: 7,000 :iles of ope=~tion ei·..r:.ed [sic) 
by t~e nL~be= of reve:ue ~~S p=oposec by applieznt -575-; =eans 

that A??lieant~s vehicles ~~ll ope=~t:e at an ave::-age 0: 12 :iles pe::­
hoc.r when i:l. se::'\Tice. '!'he ci::ive=/:;;.el ex:>ense 0: $3,OCO.00 .. ,tine::. :::he 
~el eX?~e is es:::~:::ee and s\:bst::-actec [sic] leaves ab~t: $2,066.00 
fo:: ci=ivc::,'s wages .. '!'he f-:.;el exp~...se is est ...... ·"It:ee as follows: 7,000 ¥ 

9 :iles per gallon • 777.7 gallons of ~~el X $1.20 pe:: g~ll~ • $933.24 
for fuel. $3,000 - 933.24 • $2,066 .. 76 fo::- ci=ive::-fs wages.. Since 
Applic~~t bas est:i:atecl 575 hou=s of =~l~~e se~lice, the ci=ive::'s 
wage ::lay be Cividccl by ho...:::s o~ ::even~e se:r..ce to eo::pu'te colla::s 
pe: hou= for wages or $2,066 575 ... 53 .. 59 per hour.. Yet Applie.:l:lt 
esti=a~ed ~agcs ~o be $6 .. 50 ?e= hou: 0::- SiS X 6.50 - $3,735 .. 50 :0:: 
wages.. Ad~ r~el cos: to t~e driver's cos:, :~e =cs~lt is $4,070.44. 
Applicant: has -.::lde::s:.a-:ec. its e:G>e"""-se ~y app::ox",-",tely 65%.. Y..o=e 
i=por:~tly, the ~eonsiste~cies reflect: a gene=~l lack 0: unde::­
sta~di~ of the t=arspor:a:ion bcs~ess .. 

"In 1980, A?~li~t g::osse,; $14,500 .. 00 ane :-..ae C::'ive:: expe:'..ses 
of app::oxi:ately $600 .. 00 per =~:h (!=- .. 41), or $7,200 .. 00 ,e= yea::. 
$7,200.00 is 49% of tot~l ~co=e for drive::-s ~ t:he ~~is:i~ ope=~ti~. 
Yet Applicant cocpu:es cl::ive:: expe:se as only 9% of its 3::oSS ~ :~e 
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......... s ...... _._~':.l. ~'" $': 0 71'\': 6l't,· .:_A_ ........... :.._g -e ...... ~-,.. rs~·c' P'X"""\ ........ ~es e .• ~en. ... 'r",.t"I ........ ~ ~ -, ....... .." ......... -~..; ... ~ ~ .. -.....o. ...... J -"r~ 

'::-0:: $9,850.00 to $18,435.00. A si=.ila= c~lC\:.la:ic:'!. C:!.:.l be :aee 
· ??~ ·:c ...... .... ..... ... .......... .. .- _ .. , ..... ~ys ':"'$ s .... ., ..... .-C"' ...... e ....... ::'..... ....'- ~ ___ ¥ .... 

e=ployees 5300.00 ?e= =oc~h (!:-. ~) 0:- 53,600.00 ?e= yea=_ 
Station. e:~e::.ses ".,;e=e 2~~~ 0: A??lic.1=.:t s 1980 3=055 :-e\-¥e:\:e. :--,.;e:-:y­
f~~'?e:-c~~ of A??lic~:'s ?:-oposec =e~~~~e ~~~ld ~e $5,241.00, 
~3a~ ~c:~~si~ o~:-at~g ~~e=ses :0 $Z3,i26.00, ~ f~~=e ~ exc~ss 
of es~i:l.::.t:ed =~e:: .. .:.e. E .... ·c~ if :~ese ?e=ce=.tage fi6'.;:-es shO'.!lc. ~e 
.:: ".(! • '"'.(!,. • • .acto=ea .0= ope=~t~ e=.~c~~c~es, :~ey a~e =~= =o~e ~alistic 
~~~'~~ose s~b=i::ed by A??lic~~t: ~d fa:- ::o:-e ."ess':::r"stic .. " .. 


