
• 

• 

ALJ/rr /vdl .... 

OEG 301981 
Dccislon 93890 

BEFORE THE PUBLIC UTIL::TIES CO~r~!SSIO~ OF' THE STATE OF CALIFOR~:;'. 

In the Ma~tc= o! the Applicat~on 0: ) 
PACIFIC GAS a~d ELECTRIC COMPA~Y, , 
For Autho:~ty To Increase Its Electric ) 
Rates and CharQes Effective ) 
December 1, 1981, In Accordance With ) 
The Er,erc;y Cost f>.djustr.1cnt Clause as ) 
Modified By Decis~on ~o. 92496. ) 

--------------------------------------, 

Applica~ion ~0961 
(Filec October ~, 1981) 

Oa~iel E. Closon and Bernard J. Della Santa, 
Attorneys at Law, for ?aci:lc Gas ~nd 
l!:lect!"lc Co:n,<:lny. al'plica:'lt. 

cac:-. :J. Sullivan', Attorncj' at Law, for 
Cvll:ornla Farm Bureau Federation; Kobe;~ 
E. Bur~, for C~li:ornia ~anu:~cturc:s 
ASSoclat!on: H~:rv ~. ~intc:~, :0: the 
~nivcrslty of Cali!ornia; ane ~owncYI Branc, 
Seymour & Rohw~r, by 2b1J1P A. Stohr, 
;'.tto::l,9Y at :...<3. ..... , fo: Ge~c:al y.oto:s 
Co:poratlo~: ~ntc:cst~c p~:ties. 

Freca Abbott, Attornev at Law. ane Cleo D. Allen, 
:0: ~he cO~~lssion·sta::. 

o ~ ! ~ I 0 ~ -------
By this applicatlon ?acl:ic Cas ane Electric Co~panr (PG&Z) 

requests authorlty to ~~erea~c its clcc~rie rates ~ndc: the Ene:~y Cost 
Aej~stmcnt Clause (l::C;.C) J.:'1 its tarif:. The j:>roposce ril'tCS ""ill i:':.c:,,~asc 

PG&E's elect:ic revenue by $l59,038,000 fo: ~ :our-~onth pc:ioe. 
A duly noticed public hcarinQ was held on this ~at'te: In 

San Francisco 0:'1 Novemoe: 9, 1981 at which time it was sub~i~tce. 

This decision ~u~horizes no increase 0: ~he prese~t EC~C f 
Rate design principles resul~ in some ~inor. ECAC factor cnan;es." 

of !'>eci!=:ion 

rates. 
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There are only two major issues raised in this procecdin9 
which require discussion. The first issue concerns the price of 

natural gas for electric generation. The second issue concerns the 
amortization period chosen for the balancinQ account. 
Gas Costs 

The first major issue which impacts our deCision which 
was not discussed during the hearing is the price of ~as. PC&E in 
Application (A.)60863 requested a Cas Adjustment Clause (CAC) rate 
increase and in that application estimated the price of gas for 
electric generation (G-55) to be S4.4196 S/~Y.Btu. Today we have 
issued a decision in A.60863 which combined the results of the 

general rate case and the gas Offset proceeding. In our decision today. 
we authorized a price of 54.620 S/XMBtu for the C-55 rate which 
results in a total cost of fuel and purchased energy of $835,997.000 
as developed in the followin9 table: 
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!~blc 1 

Energy Cozt At;l11,g:t.!l~~.t_c..l~\l~ of F'1J~1 •• a1lL?1~rcb1s,=,d En~~gv 
Forecast P~~iod: Four Months Begi~ning Decemoe~ 1, 198j 

Aop11cable Gas Rate: 
Schedule C-55, estimat~e 

to be in e~rect on 
Oece~oer 1, ~981 

Cost of F\:~l: 
Estimated a~plicable wei~hted 

~ve~age withdr~~~l price 
rrom inventory in the 
Fo:"'ecazt ?eriod: 

Residu~l Fuel Oil 
Distillat~ Puel Oil 

Geotherma: stea~ price based 
on energy rate pursuant to 
contracts d~ted May j1, 1980 

Purch~sed and interchanged 
power esti=ated aver~gc r~ta 
excluding operation and 
r.minte:;ance ?aY!':lents r~i. ... : .... ) 
t.o (,! ertain energy pur,:h~., ... " 
I.!','rtt,··acts 

?re-operative generation 
charged to expense at 
estimated average withdrawal 

,. """....... . .. ,. pr ;.(~":!' } ,1):11 I.nve!'l .. ory 0 .. 
residual fuel oil in the 
forecast period 

Total 

$~.620 

5.9013 
6.7163 

2.776 

2.938 

6.250 
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~U?:2tity 

55,886 
779 

'1,965 

2,085 

495 

329.801 
5,232 

6~,257 

~O,Q~O 

$835,997 
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~al~nejng Account k~ortizatj9n Period 

The calancing account contained an undercollection of 
$323,616,000 as of the revision date. PG&E requests that the full 
amount of the oalancing account oe amortized in four months. A four
month amortization should reduce the oalancing account to zero cy the 
next ECAC proceeding in April, 1982. 

The staff on the other hand argues that if the entire amount 
is amortized in four months then rates will have to Dc sucstantially 
reduced at the" next ECAC proceeein~. Therefore, in order to provide 
rate stability, an eight-month amortization should be chosen. 

PG&E countered that an eight-month ~~ortization would result 
in acout a $6 million increase in interest costs over the use of a 
four-month perioe. Also, PG&E argued that the necessity 0: a rate 
reduction is depeneent upon the accuracy of estimates concerning 
fuel costs ane energy mix in the future • 

Based on the evidence and arguments, we will follow the 
recommendations of the staff and adopt an ~~ortization period which 
results in no ECAC rate increase at this time. The period adopted 
is 8.4 months. It is our intention to provide for a greater degree 
of rate stacility than in the past. In choosing the eight-month 
period, we believe that any rate charge, either increase or decrease, 
in the next April ECAC proceeding will be minimized. 

Our deCisions concerning the cost 0: natural gas ane our 
choice of an amortization period results in no increased new revenue 
requirement as shown in TaQle 2 which follows. Ta~lc 2 also contains, 
for comparative purposes, the results as rcco~~ended by Coth ?G&E and 
the staff • 
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T.'~ble 2 

Ene~gy Cost Adjustment Clause 
Calculation o~ Change in Revenue Requi~em~~t 
.. n·,~,. ?resent. R~tt:::"i. _ ...... ___ _ 

Revision Date:· December 1, , 98 j 
Forecast ?el"'1o~: Fou~ Months Beginning Decembc~ 1, 1981 

I.ine 
~ St.? fr ~ , Cost of Fuel & Purchased Energy $ 820,63'- ... .;.> ~20,632 

2 011 Inventory Cost Adjustment. ', 145 ~ , illS 

3 Les::: 2:: Energy Expense ( 1) (16,413) <16,413) 
4 Less: Revenue fr"om sales to 

California Departm~:'lt c~ 
Water Resources ._(2,7?a) (2 7?"'J ~ •• ,. r •• ~~,O • 

5 SIJbtQt::t.l ?'O?,626 802,626 
6 Allocat.ion to CPUC Ju~is-

dictional Sales(2) 769,718 769,718 
7 Energy Cost Adjustment Account 

~ecovery amor"tlzed ov'!t' 
different p~"1.o.:::; _~, ,~Qa --3.u,~ 

8 Subtotal 93' ,526 , ,093,334 
9 Adjust. ror rroanchise Fe~s ond 

Uncollect ib i.~ ;.(~t::S . Exp. (3) 7,275 8.539 
10 Total ECAC Revenue R~Guir-'.lm(!:'l ~, ';I .;':' I () 52 . · o· "7? ' " .,0 oJ 

11 Total EC!\C R~v(~"IJe ·It Present 
Ra:es(4) 942,835 91.:2,835 

'12 Change in Revenue Require:2ent (3~7a3) 159,038 
(Ree riglJr~) 

(1) i..ine 1 x 0.02 
( 2) Line 5 x 0.9590 
( 3) Line 8 x 0.00781 
(4 ) 

. 
At. rates effective October 25, ':981 
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$ 335,997 
1,145 

(16,745) 

(2,738) 

817,659 

784,135 

__ J.5.3 . ~o~ 

935,529 

7,306 
942,835 

942,835 
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Ratc Dcsi(j!'\ 

As elscussec above. there is ~o aceltior.~l ECAC rcvc~ue 
requirement as ~ rcsult of this procceclng. Thereforc, the only 

change in the currc~t ECAC rates will be within the reside~tial 
class and the ti~of-usc r"t~ ~.eh~ulez. Thc:;c ch~ngez ~:c t."1C result of OtJr r~t~ 

cl~sign principles Qdo9toO i~ the g~n~r~l r~te C~5~ dceizion issued todQy ane in ~ision 

(D.) 93628. In tod~y's decision w~ eli~in~tcd ~,~ mon~"11y r~idential customer c~~r9~ 
wi~, tM0 CUZtorr10: ch~rge revenu~ ~ing, in cff~t, rollecl into ~~e first tier.of ~~~ 

effective r~tcs. The.> o:',cr factor t."lat we changed ...... as t."lat the inversion J:>etwecn ti~rs 
will be 3S~ instead of ~"l~ ?rese~t 38~ inversion. !he ECAC ti~f~se billing factors 
are changed to maintain ~'C pcrccntJ9c differentials ~tw~n ti~ ?eriodz acO?t~ in 

0.93628. ~e effects of the cloci=ion~ we izzuc tod~y are sh~.~ in Ap?cndixes.A/~, & c. 
Findings 0; Fact 

1. By A.6096~ ?G&E requests a~thority to increase its 
electric rates ~nd charges under the ECAC inclueed in PG&E's 
electriC tariff. 

2. The propos~e rates would increase PG&Z's electric reve~ues 
by $159,038,000 for a :our-~oth pe:!od. 

3. A 8.~-mo~th pcrloc to a~ortlze the bala~cin~ accou~t 
bala~c¢ will minimize the ~neercollectlor. and increase r~te 
stability. 

4. The price o! natural ~as (G-55 rate) is S4.620/~illio~ Btu. 
S. ?G&E's sales, price, a~d cost estimates are reasonable 

except for the price 0: natural 9as and are adopted :or ratc~kin~ 

purposes. 

-.-
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Conclusions of Law 

1.. No increase of ECAC revenue is justified .and reasonable .. 
2. The equal ¢/kWh method is reasonable for spreading 

existing ECAC revenue requirement among customer classes .. 
3.. The change in ra~es and charges authorized by this 

decision is justified and reasonable .. 
4.. The effective date of this order should be today 

consistent with the decision in A.601S3 .. 
5.. PG&E should be authorized to establish the revised 

rates set forth in the following order which are just and 
reasonable .. 

ORDER 

IT IS ORDERED that Pacific Gas and Electric Company is 
authorized to establish and file wi~h this CommiSSion in conformity 
with the provisions of General Order Series 96-A, revised tariff 
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schedules 0: base r~tcs und ECAC billing f~ctors as shown in 
Ap~ndix~s A ~nd C, zmd to revise its stre<-tli9hting rDtes ~ccordingly. 'r.1e 

revised tariff sehcd~lcs ~hall beeo~e ~::cetivc on date of filin~ 
cut not carli~i than Jan~ary 1, 1982. 7he revised schedules shall 
apply only to service rendered on 0: af~er ~he effective eate 0: 
this order. 

This Qrdcr is effective tod~y. 

I 

Dated ____ ~D~E~C~3~O~1S~~~.1 _________ , a~ San 7rancisco, California. 

'., 

JOHX E. BRYSOX 
?r("'';iGG:'lt 

?,~Cr-rt.KD D. GRA VZf4LE 
l..EOSARO Y- CRI!6~. Jr .. 
VICTOR CAL. VO ' 
P!\;SC!LLA C. C"~.~; 

Commb:O='I(.-n 



• 
Cl.,:-:~ .. _,-

R;~':; ,!.!'~ ~ ; .... ~ 

T)I"~ 
,. .. 

"!'i~" 1.t 
-r.;,.. ... .... II'! 

~"l'I-r(':r.. 

• 

Ai'l"l':~:!> i X A 

l'n':-;('n: 1 
., 

M('\i':'I"~·· T't"~::cn: Ado.,,!,=d 

.. 
j\~!~i'" r..'~: I" ~C.~C F.CAC 

R,"!'"~--~ l\.'t'·~ n . ., tl"': R.,t("'~ 

.{~')- •. (1'.') . --(c)- 'Ttr) 

.1"'303'; .03%4 .02Cl 39 .03107 
• ('.2 /, ~(') .03964 .05°21) .05582 
• (12:.3') .03964 ,0<"1029 .08923 

.05[.0(, • 0 S/~or, 

bC'hld!"'~ M:" • $.OO:5ih~·!' 
:-!-'/I • $. (')/"1(10:/1<-":" 
CFl\ • $. 0000 2/~f.':!'l 

2 :r.cluo¢~ l\ER • S.0027G/kWh 
sr;\ • $.00002/k~~"h 
CFM • S.00018/kh"h 

p .. c," 1'1 .. 3 
.. J~ -. A~Oj>:-:(! 

r. C~(':cti ve Effecti.ve 
R.,:(' R~te Iflc~ell5C 

( c:;:- (F)- (C) • 
(A)"'( C) (Eo). CD) (F) - (t) 

.05974 .07071 .Ol097 
.03359 .095'6 .01l87 
.11468 .12887 .01419 
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R':d " ec ... entla ... 
Li~ht & ?owe::, 

Small 
Medium 
Large 

Pl.:.'::>lic J.,1;thority 
Agricult.ural 
Stree'tlight.ing 

• Railway 
Int.erde?3rt.~ent~1 

Ot-he:-

Tota.l 

• 

A?PENDIX B 

Incre~5es 3nd Aver5g~ Rates 
From Decisions in Cener~l l~~e and 

BCAC Proceedings Comoined 

n-ese:.t 
Sales Z!"!'ect.i '/e 

. 
'p 

r!~lh Revenues 

Ado?-:.ed <It 

J:;i'i'ect::'ve 
Revenues lncr~Zlse 

18,71; Sl ,J...16, 363 ~, 6 .. · .. ., 570 -.I., /,;1, 

J...,922 1...J...2,635 
13,118 1,067,71e 

l.8i,899 
1.:(13.265 

lL. p l1...9 1.0.z...8,91.!.. 1, 2?O, 5SJ.. 

1...79 j6,060 40.303 
;,606 289,918 330,325 

372 1...6,21l. 57,90J... 
21..5 17,292 20,365 
121... 9,e5~ 11,2~1J 

61,277 61,0:21.. 

55,728 1...,4;'0,249 5,067,319 

,. Z~ew 'case :-at.es and. ~R :-a-:.ez 
ECAC revenue u~cnan&eci • 

14.6 

10.2 
.,;", 6 
"',J-
16.1... 
,., ,.t 
......... 0 

,., 9 
"',J. 

25.5 
, ... e ... I. 

13~6 

.9 

11...2 

8 .. 676 

9.913 
9.21..9 
8.627 
0.1...11.. 
9.160 

1$ .. 5B7 
8 .. 312 
9 .. 03~ 

9.093 
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rtme-of-Use ECAC Billin~ Factors 

In ·order to maintain the percentage differentials between dme 

periods adopted in D.93628, the follO"Ning ECA.C-'IOU billing factors .re 

adopteC: 

Schedule No. A':'Z1 

On Peak 
Partial Peak 
Off Peak 

Schedule :;0. A-22 ~d A-23 

On Peak 
Partial P~ak 
Off Peak 

Period A 

$ .. 08426 
.. 04993 
.04261 

Period A 

$.06160 
.05482 
.05065 

(E},1) OF APPD.1)IX C) 

.... 

Period B 

$.06994 
.05352 
.05042 

PerioO B 

$.05999 
.. 05458 
.. 05218 

-


