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The deciasion finds Mountain Springs WaLey, Company to be a

HES 23 R ¥

public utility water corporation ahd as such, subjectrto

regulation by, the CgmmlsS}on. ¢
Background { v coef taver] Dofid € YVAUMID SUPAW 2uisia VIATHAUCH
In the late 1960's, Vounka1n 1H1é)“hékété3f”} "[1;;;3?}
estate developer built a water system as part of the plan to buila
and sell homes in Tract 3312 in Ke%n County“”B’I‘I 113312 is
approximately seven miles norxth of{ State Route 58 near the City of
Tehachapi between Monolith and Camgronff{hgﬁﬁégt“Bdgli #KEst Y% 23
sold lots in ‘the subdivision from 1977 through 1979.

(s cedp Hgf%% 1?84 EbQP{P Sapsing T IS PO Sansing

purchased the water system which was then known as Pinon Springs
S ARTYs {
ater C%mp?ny ‘iﬂi‘ (L YHAQIMOD SHTAW 20UTS9R HIATHUCH

i , TLALL oy
‘Hfi¥ﬁpegémb¢g3@286, the cutrent owner, Cora Jane Hainline,
Pl P R R IAth

bought the water company and renam&d it Mou ntaiﬁBEprlngs HWater
Company {(Mountain Springs). When she bought the water company, it
consisted of a well with a five horsepower (hp) submersible pump,

two hp booster pump;:ia:500igallon pressurertankfra _12,000-gallon
3—).

storage tank.;and apprqxipﬁgfly 1,490 fegt éf haigrumg}ps.

[ Er 1 SN

Hainline has since replaced the pumps and;made other>improvements
8% 3o noraivi® 43 10l L pped .5 fodned
to the systel (Fioisi 3o nolaivi A3 ”‘f?équxsxﬂ

Mountain Springs serves 29 full-time customers and 11
standby customers. Mountain Springs charges $27 per month to
standby customers and $37 per month for regular customers for up to
300 cubic feet (Ccf) of water use.

Hainline is the sole owner of Mountain Springs. The-
customers are neither shareholders of the company nor members of
any association which is organized for the purpose of deliveriﬁg

water to them at cost.
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~;{t :Theé California Departiment:. of--Health Servides regulates

“the quality.of: Mountain Springs!: watex /»> The: Kexrn Couhty :Health oo
Depaxtment has issued d-wateri:supply permit.to Mountdin Springs.ye
There are no outstanding ordérs from the. two ‘agendids ‘requivring i

Mountain Springs to take corrective:action.s vialinis(o 0Hw Vilkhy oD
‘apin Mountain:Springs is: not feurrently. undex: the. thmission 8
jurigdiction.~ tera it nle tneed bobplond trogot at AR Lunobdeeeago

Complaintg.s Liabroronar Ras 8€2F wesY Jzed ol -upiainiea o yie e
Oon November 7, 1994, Ray L. Dalangauskas, a customeroion

filed;a .complaint,iCase  {(C.)194+11-011) alleging:tHat> Mountain
Springs charges are!ekcessive: and: bhat: Mountain' Springs recently =i
has made>an:additiopal chargeifor repalrs’:td thé: systemis zicmoiauo
Dalangauskas; reqiests that-the: Comnission assume:juiisdiction’® over>
Mountain:Springs:iand reyulatérit=as alpublic utility,airq2 nmintauch
LOnivgcembérw2,é19§4a Jérxry Ay -and Marilyn»H¢o Harhness)[[iw
customersi 6f iMountain:Springs;s filed a:éOmplaihtriGi94-12201a31033A
against:Mountain Springsimaking 4llégatiénsg bBimilak: to>thoséimade s
by Dalangauskas:: Thé-Harnessesialso requestrthiththei{Commission iia
require Mountain Springs to have its meters checked foriaccuracylss

and:-to refund the:additionaliichdargeiof:$100:£f6xsystém: ¥épairs,
lo nrThe:Division of :Ratépayer: Advocates (DRA)}} on:January 10;
1995, filedria.patitién for leaveitorintérvenerin-and:to becohetd. &r
party-to C:94=211-011<:{:DRA{stated that:it“Wwould’condiuctran2oiriiitu
indepéndént-invéstigdtion: of Méuntain Springs:-and:prepareia report’

on its.findingsion it anivisa (9dsw 101 G int ‘uminiegd ??”3n"0“ don
Hearings ozl{n 53 .wobhuo zidl o) A xibpoagd ab nwode ofubordne ol

o217 toirAnsevidentidryohearing.instheicomplaintsiwdsheldon ooy
February:=8,01995;vbefore-AdministrativesLaw Uudgé>Gaxders The s 1oy
matteriwad submittediupdn‘recéipt ofntheftranscript ‘onzMarehre; odi
1995. sbto aidl
‘1on (2pnisAb bhejevidenbiaty-hearing,nthe3twb1éomplaiﬂt9uwere
consolidated and.DRAiwas:allowed tos ﬁarbicipaheeinstheiqonsolidétéd-
proceeding. Complainants, Hainline and DRA provided testimony.
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o 16 {up:Complainants: Yeiterated :the . positions:’'stated in the
complaints::iHalnlineé stated that: she.iwas:operating: Mountaihp od1
Springs according.tothe' published:rules':and. regulations arcopy of!
whicgh: is provided to .each’ customer. - She also istated~that ‘Hey oot
company was operating at :a-losssvitostion odf) o ppritagd aiadnrol
s iainn i DRA provided: ar detailed report ontMowntain! Springs!?
operations. DRA's reéport included Mountain Springs' estimated:iruf
summary of earnings for Test Year 1995 and recommended rat&iiniaron
sche.dulex:}a\:,ra i oLaeedeusnnsferd LI we¥ (RERS (VU raduavoell nd

niasirAccording:to: DRA; Cora-Uané?Haihlihefdbanouhtain'S§rih§h
is -the;sole owner;of:the:wdter. plant; and facilities andrits 2vaitgd
customers are;not: shareholders;or melmbers: 6f anysassooiation:sn asd
organizedrfdr;thezpurpose_ofcdeliveringlwatér_tOzthgmzataéostgns{sa
Mountain Springsisells watér;to thespublis:for bémpebshbibn1éndld§d
willing to: serverahyorne who could:be served, byrits:syiten.
Accorgingly,- PRA believes that Mottntain>Springstdstaspubliciutility
under:the:provisions:of Public Utilities: (PU)iCode §§5216°4nd22701s
andfthat»it<shou1d*beiregulated~bystheacOmmiésién as:aiClass D3 yd
water. utdlity.l I odoeids mooren 2af oevad ol apnitgl nisinect orlupat

LuLl L:FurthergﬁDRhtstates that:Méuntain: Springs'*currént ratess
are inadequate téiallow.it-to:earn;a;minimium rate:ofireturn of
13.6%:found reéasonablé:by.-the (Commission for ClassiDjwaterfil ,aeeg
utilities:for:1994:95{::- DRA: recémmends:thatItheiComnission adoptirg
the  gsummaryofs;earnings:shown insTablé 1-andithatitheiCommissionbni
set Mountain Springs' rates for water service in accordahcélwith o
the schedule shown in Appendix A to this order. DRA also “QH[TBQH
recommendssthat.; ;the Commissioniadoptathe: quqnbit1es for.water use
per cuskomerj;hpurchased powervand:othei-elementsiused?to,deyelopisy
the sumnpary. ofnearnings -whichiare in¢luded-in-Appendides Brand:=QGito
this order. .2eet

219w Neither1Ha1nline;ﬁth téstifiedsforsMountain Springs, nor

the:two:complainants:opposédDRA's Yecommendations.bns LaJsbLIoanqa

et dund bBebivoidg AXA bne onilnted (2idasaisignod  .paibasoorc
Y i i i
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Table 1
Mountain Springs Water Company

SUMMARY OF EARNINGS
Tés! Year 1985
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The main;iggue to be resolved in this complaint is
whether or not?MountainFBprings is-a public water utility within
the purview of pU’®Sde §.2701. If it is, the system autematically,
as a matter of claw,:comes under our jurisdiction. Althéugha:a!d
defendant has ﬁbt expressed any opinion on the issde™anq® sfiei
complainants request that we assert jurisdiction anJUSégﬁ g%gi the
issue of jurisdiction depends on application of therlawlgs!theO
facts of the cdSéu’ x)by‘Wh mﬁﬁ;ﬁg

PU Co%% § 216 defines a "public utllfty i%b}gaﬁdgpg

every "water co:poration, ..+ where the service is perforMedebr or

the commodity d¥&Yivered to the public or any pog;,g?f{lns‘!: Inﬁ P};ﬁ nd
£

"for which any compensation or payment whatsoevér 8 xece ived

JJ«
Further, PU Codgy§;2701 states that "Any person,: firﬁ!"orﬂo n
corporation ...0%Wwhing, controlling, operating? zbf”nﬁf ‘an3$&
ing b
water system w1§h1n the State, who sells ... or’ delngkegﬂat

~ any person ..., whether under contract or otherW1se,ciS<a€publlc

utility, and is'Shbject ... to the jurisdiction,iCoitr Sfliéﬁéi:
Rb].
regulation of tPé ‘tommission. " censq el 1515059

The ungontrovertible evidence cins this;proceéﬁing ‘gledrly
indicates that Mouhtain Springs provides water service fogdue
compensation andi}? dedicated for public use. Mount@inUSpr}ngg is
not a mutual water company under the provisions of PUﬁdee4§v2725
because its custdhers are not stockholders who recel’“’pr¥QT¥3?at
cost., Nountalnasbr1ngs is a public utility under the prov1gggés of

ATt Uik

PU Code §§ 216~ $Q§Y2701 and is subject to the Commission!3lsloT
jurisdiction.

Next &2° aill congider the appropriaté rates tﬂ”ﬁﬁéﬁéﬁﬁ by
Mountain Springs for its water service. DRA's report (Exhibifs16)
contains a reas¢nably2detailed analysis of Mountain Sbfiﬁ F1OVA
operations. Thé%:8timated operating eXBehadeoddReay: éé”*997§$f
were developed byghs1ng a representative average of actualaexpenses

incurred in recéptfyears. They appear to be reasoifaB1&Vnothe
COr.&. d2s0 gnhoW 219

_00f ‘ 297qaud bns 2lciolsM
MOSH . : o268 o!6fl -
203.¢1 -6 ‘_ muiofl 1o oisfl .

2»-\‘”'\f3 LENLQILACLD TPt oxe D
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estinated grossErﬁvenﬁefrequirement:willuﬁrovidefMounE&ih Springs
an opportunity.to.earn atrate:of (returniof-13.6% onirate:bade whith
isﬂthe_miqimumsrate;of_retUrnfallowedzfor1199t;95?fODiCIeeaPD water
companies. iovitoages (L0400 biooAasal Goovwd Boaftupad ea
The proposed rate design allows Mountain Springs to

recover 100% of its fixed costs through a service charge. Recovery
of the balance of the revenue réquirement will be through a single
gquantity rate as called for by the policy adopteddint ')

Decision :86-05:064 /o) sutaaa w3ieW spnisg2 aisdnucdt L
“n norna s He willl adopt,.the igummary .of:earnings-and rate ‘design =i
recommended by DRA. L9328 add Yo awesl <ddt yd beblivotq

Findingse of ‘Facto aysi 43 nbifdiw [lede cpalxg2 atsinuolt .S
nt leci:Mountain Sprihgs prdvides‘water-serVLCe £o«the" bublic £Jr
compensationyio [pacnsD lo aoruhonowy 1sdiol 30ivon (div sonebronos

rr2.ugvountainf8prings ‘ig. dedicated tO‘pUbIICfUSGUJﬁ! 3

2711 3.10 DRA's estimates -£or Mountadin' Springs’ Test: Year) 19956 diiw
opeLating expenses were developed by using a representative average
of actual- expenses incurred during:reécent .yéars.ouoisg ody b

_ 4. DRA's estimates for Mountain Springs' Test Year 1995 =75
revenue requirement:willallow Mountain:Springs:the>oppbrtunity to
earn a 13;6%srateof returnson rate:base.2i .3 ¢Iul Boied

5. Under the Commission’s current policy, Class D water

utilities are authorized to earn a rate of return of 13.6% on rate
RGN PARAL SIS 168 ST LE!
dir :‘)tﬁ 3i‘1
6. DRAfs}proposedirate design is in accordance with the
LAY
Commission's! bé&i%y.f”’i-:fq
7. GO:96:A-requires a public utillty to file tarlffs with

iroelnt altie WABY Yibenor [

base.

the Commission. .
8. GO 103 requires a public utllity to file and keep current

system maps with the Commission. FN_
Conclusions of Law ) \}l \\g\\B
1. Mountain Springs is a pubiic }xlltJ\ﬁat 82 ibn

and, as such, in subject to regulation_bvahiSQCbmmissloﬁfJ A
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“intt 720 (DRAtscYecémmended 'dummary -of 1earnings and irate design ‘for
.Mountain:Springs:for .Test (Year 11995 cshould be "adopted i i taaio on
< 1 (3aniMountain«Springscshéuld /file its tdriffs and system:iimap &
as required by GO 96-A and GO 103, respectively. RETESS FITEER R o)

oo mpniags afo et swofio noleob adpgy Goneuory odln
TN el .f":{'_’"u’;"f._i-:',‘.1,‘-;"‘.’{91”, w0 R/D B R& boaxid oti To 2000 1avonoy

sicaln s odvoogis od [T Sasoasiupst fuasves 341 te aznsled ods 3o

IT IS ORDERED:that: gy o wd 10l ballsd es olny y2idusup

1. Mountain Springs Water Company (MountainSp¥irngs)yowhich!
is aApublic\ubility;njeisubjébtt;OfregulatiohyBy-tHfstGhmission as

provided by the laws of the State.. A8G yd bobiovouol
2. Mountain Springs shall, within 60 days ofi:tlie ‘effagbive™
- ‘date ofi:this: oxder,» file tariff :s¢hedules:showit: in Apperdix A, in

- accordance with advice letter procédures of General Ordeéxr:i 96+~A V1707

3. Mountain: Springs' shall> Prépare :its system taprand file it
with the Comnissionh withini'60:days  of the ‘effective ‘datélof. this

oxrder.: w«riindnonatgse B opitkair yd boeisvasb aviow aosnagxs witisosago
4. The proceedings in:Case: {(C.)»94=11:011 andrC;94-12:014 io
are closed:is=y Igui ‘mpaf gl absoarcd 60l zodpmiisa oA Lk ]
<1 i 2 Thigs order: becories: effective: 30: days: from: todayis oiitavoy
Dated July 6, 1995;c at:San Francisco,lCaliforhiasf s niss

de Al mesll .‘.::)-iinq fasaepn waolants sol ol wabnl L2

Fa.:210 1o aifdar 1o odss £ ades od bhasizedius o1s soldiliio
DANIEL Wm. FRSSLER
President .
2 iy ocoasbicnse ol el poizoeh o Pyt GREGORY(CONLONI 3
JESSIE J. HT,. R R
HENRY M.- Dm” £ Iraatraon
didiw 2ilityed olil o yvirflezy oifldng o ")ICO_II\!HiSSlbi’lerS . ¥

~ d
PEERZE A |

I CERTIFY THAT THIS DECISION toiesbraoD S
HAS APPROVED BY THE ABOVE ' :
e QoM TSSERS “fopAy S 1 @ wditLlidn oiidug 5 estingst £6L 0O L2

Lo tanino 5»5{_1 ddiw capst naltaye
WEel _

1o znoisuisno’

|:

0. ¥ fL!(i 1 (;:/
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APPENDIX A
Mountain Springs Waler Company
Schedule No. 1
GENERAL METERED SERVICE

'APPLICAB'ILITY

Applicable to all general metered service.
TERRITORY

' Tract 3312, Kern County, in the vicinity of Sand Canyon Road approximately
seven miles north of Stale Roule 68 betweéen Cameron and Monolith,

RATES

Per Meler
- per
Month
Quantily Rates:

For all water delivered, per 100 cu. ft

Service Charge:

For 5/8 x 3/4 - Inch meter. .
For 3/4 - inch méter
For .
For

For

The service charge is a readiness-16-seive charge applicable 1o all melered
service and o which is added thé charge for watér used computed at the
quantity rates.

SPECIAL CONDITIONS

1. Allbills are subject to the reimbursement fee set forth in Schedule No. UF.

. (END OF APPENDIXA)
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APPENDIXﬁ B‘Z!{J‘d;ii‘(l:\
Page 1 Sopn

Mountain SPAAGY Wals! Conipang™> 1 Hinuen
ADOPTED QUANTITIES ,
: 0 e¥‘ii'>¥=e:€'3‘f€2§ 2ITITUAUO O3TIA00A
Uncoliectible Rate
Fz‘anchts; Tax Rate 2ot Do Pro%%:b butanl a5y qur uornA 0
Federal IncofdTd% Rate  * L 0% B seal e ,(.:
California Cofpofate Franchise Tax Rate 5% §308 ¢ i suttiotnsaheqs

weT mmo’sV A Y
0 aiaf xsl
ciguaV baz2a22A
Unaccounted for Water, chJa?\SJa 1AD YAT 38200! MMAGO

o (.r D IR

. Walter COns’ifrf}Bl[on. Metered, Cef per year

Total Water Consumonn Ccf per year 2,680

. Water ConsumphOn ’ber Cuslgmg& Ccf perf year

2almovest pris1sqO

. Power
- gsEagsaxd
Southen Cafifo?nid Edison b by - sonensiniet 3 ane! 'u‘»?:q?
Rate Schedufé ﬁA 1, effechveJ nuary 1, $995: o heishoged
amean aeif o efncb'l
Customer Charge per Meter per Month $16.70
Number 6f Meters in usd" : 2
Load Chargeé senrnm il IRtaldis
" pet HorsepawSrIH.P) for 458 Load over 2H.P. $17gg oo tntoldic
Connected Load over 2 H.P. )
Energy Chargeé per kWhr
Electric E?lergy Requure@ KWhr

LR 2010 I

| .
Total € ectnc Energy ExPense s€1'|206‘9ﬂ o'daxe? 13100

) Average Number of se""“’eé 33 (ruminiin 008210 €2 18) 1100
Fot 518 x 3/4 - inch meler. . - . 38 e e
For  “&/4TinchMeter - srgpont oldexaT T3
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For 1975 Jinch Méter. i
For 2 - mch Meter
€ zaxsY simosnl lsloT

X Payrotl annual
Employee Labor $2,000

~ Office Salaries | 80
Management Salaries , $2,000

(g XIQA399A 30 al3l)
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Mountaln Springs Waler ComPanya ristiuont
SHTHEAAUD GITRCOA

. . E Eat oY j2aT
ADOPTED QUANTITIES Test Year 1895

o'efl o'd astioanly

8. Amount per year Included Ip bonLac! Work for: vsﬁ xa¥ azidsnerd
Water Testing ~~n§ 00'\,1‘1:;.*91
DepartmentoiHeaMSenggesfees craS) yET azidan ,”m.s'éqf?r)sn.)* ¢!

7. Ad Valorem Tax
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¢ 333130 yoleW o) balnuonsant)
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53 19y 19q 157, o e D3 nmm nua,o") wigW S
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1:..0‘1 £
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CCFT N Sy pliznts adreagtd
_ wri? taod
SUblOlal Expelg%efa . VH 0 LE ‘1’5 131 10} (< ;1? 93 ganctien
a “? }{\ JiOb"‘DJt‘)! .uan
Deductions PEVCO.O WA g smedd yeiend
Tax Depfed%koﬂ\ SR Q AR LAV AE ,QJ HIREIE
Interest Expense _

a3t <lyprzad s ‘J;:‘, “"“
CCFT Taxable II'?C%\n"ttea C v -—
102 tosdmul spsiovA b
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- ab e danl - B x 8¢ o
FIT Taxable Income o \‘.*"'irhm'?&%g 101
‘ yareMdoni -} 104
FlT A . 3' ‘! ‘.ﬁ|1!1 gr \‘O-i

. ] ¢ ] *.3'9’;1 tani - 103
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lsupng B ousq 2

wis § soyelgml
2onslsl aoitlo
eonz’s2 InoidogansM

(END OF APPENDIX B)
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. . Mountain Springs Water Company
PLANT ACCOUNT RECONCILIATION

1988 1989 1690 1991 1992 1993 1994 1995

Water Plantin Seivice: )

B.O.Y. Plant $95,050 $86,080 . $91,717 $92,131 $94,601 $97, 743 $99,253 $99643
Conlibuled Portion 52,800 56,100 56,100 66,100 66,100 56,100 58,680

Land & Intangbl Portion 1,000 1,000 1,000 1.000 1,000 1,000 1.0-00
Plant Additions 2.530 8437 2914 4960 1610 7390

Plant Relirements 11,5600 2800 2500 2400 0 100 7,000

E.Q.Y. Pianl : 88,080 - 91,717 © 92,131 94,69t i - 99253 99643

Avérage Plant 90,665 88.899 91,024 9469 69,253 69643 102, 020

Adopled DeprRate  2.5000% 2. 5000% 2.6000% 2.6000% 2.5000% 2.5000% 2.5000% 2.5000%
Amorization 1,320 1,403 1,403 1,403 1,403 1,403 1,465 1,485
Depreciation Expense 019 _ 795 871 040 1,016 1054 1,002 1,004
Depr Expense & Amorlz 2,238 2,407 2,273 2342 2419 2,458 2466 2,526

Accumulated Depteciation: _ - _
B.OY. 10,000 9739 9,137 89010 8852 10271 12627 8093
Depr Expense & Amortz 2,239 2,197 2,273 2,342 2419 2456 2466 2,526
Retirements 11,500 2800 2500 2400 1,000 100 7,000 2500
E.QOY. 9,739 0,137 8910 8,852 10,2711 12627 8,093 8,118
Average Acéum Depr 14,370 9,438 9,023 8,881 0561 11,449 10360 8,106

Conlributions: .

BOY. . 52800 654780 563378 51975 50573 49,470 50,248 48,783
Amortization 1,320 1,403 1,403 1,403 1,403 1,403 1,465 1,465
FOY. 51480 53378 51975 50573 44170 47.768 48,783 47319
Average Conlributions 52,140 54,079 562676 51,274 49871 48,469 49515 48,051

Net Rate-Base Plant  $24,055 $25382 $30,226 $34,636 $38311 $39,336  $39,768 $45,864

(END OF APPENDIX GC)




