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MOUNTAIN SPRINGS WATER COMPANY .) (Filed November 7 I 1~~4») 11.!:bDO. 
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c. 94-11~~9.lJr'(. C.94-12-014 AW/AVG/sid 

.lUI.; 
c!c~~r ,~'{JPt, noo \'o-('~' tHdl~I-y':-(j _ 

OPINION 
/,l.:c:,Y-!Jl/O '-:10 ::j-,,',i:~ :!Hi' '-{O ::,n~c~~I~'-::~.)~ ?:I'll.II'fU :)LTilIl'i :'ni;' :·l>{OT·Hj 

summary ( 
( 

The dcciaion finds Mountain 
\ 

public utility water corporation and, 
( 

sp.r}.n~fJ. '~l~~'~J') company to be a 
as such. subject to 

\ 
Backgro\irid f ,\' ·.f~·:L :-:>vc~~ [>,)1 i:'-1) (Y~<A{i~':':() }i'i rl.~·: <:F;~1l51'}c:: ;.~! A1 ,!i)O:': 

- - l -i:"J.;t"'t' ~prd Iq? ([onr'l "(-~c"-no)) 
In the late 1960's, Mounfain val ey ESt:ates, a r~i\.b-l·Eq~,:)~ 

estate developer built a water system as part of the plan to build 
d h • i K L . ytHGf~J<)l<)(l.... i an sell omes 1n Tract 3312 n etn Count. 'tract: 3..,12 s 

-approximately seven miles north of(s-tatEi-Route"SS' near'tIie"Cit:yoi' 
Tehachapi between MonolIth and cam~ron.t1Y'MbWNiJrlfvalit&o/,~gs~:~~~~~~~ 
sold lots in -the subdivisi6n from 1977 through 1979. 

(;.~JP:· K~li:·~.ifi,iJ,ii}[;~~9P,('t/ Sarsing' ii{d'(pkt~T6)? I. Sansing 
purchased the water system which was then known as Pinon springs 
Water company."" f " .' ',' .',1 I'i\", ( !t'.~u' I.' '1111 ( ,y;~j\q:--::)J X~c!Ti\;l' ~;Z;:1}Sq~ :lINi%UO:i 

\:'j/l!'n~~c~ml>.~~1~9.86, the current owner,. cora" Jane Hainline, 
bought the water company and renam~d it Motllt~1'tl~ Sp~ings Water 

\" -- - ---, - .. --, - .' -- - -- --.. --. -- - ,- --, - _. ' -
Company (Mountain Springs). When she bought the water company, it 
consisted of a well with a five horsepower (hp) submersible pump, 
two hp booster pwnpn __ a.:~Q!).\g~llQn 'pres.s:ui~)t9-nk~ r;jLl2, (lOO-gallon 

n l'f"~t \: {C''''n . 
storage tan~o" j tl,~d,-! ~.l?pf,?*ilPft~yJXc;~' 1(q~ ~JJTt-l!t!.. ;::!i~~JE[Jt~~f,Ja~' 
Hainline has since replaced the pumps :and jmade, Qth~r.)lrnprovements 

'lc'{J~r18'<;:s:i 'In C.()(;~ ;"i'fl .co{ I "f"'" '''',-.'~ )1 f'-dnr:·q to the system-: ,,"'" -- 11-. _d," .. " '-" '·---'-~;;;,Ji~'";cj;~f~--t' ',', 
Mountain Springs serves 29 full-time customers and 11 

standby customers. Mountain Springs charges $27 per month'to 
standby customers and $37 per month for regular customers for up to 
300 cubic feet (Ccf) of water use. 

Hainline is the sole owner of Mountain Springs. The' 
customers are neither shareholders of the company nor members of 
any association which is organized for the purpose of delivering 
water to them at cost. 
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C.94-11-011, C.94-12-014 ALJ/AVa/sldLiA :--10 ~!-;,-e.·) .!(l~-Ji':\~.~) 

";Il lThe,California' Depflrttnent· of"'HealthServiC'elJfi'egulatcs 
the qualitYl,of.: l1ou'ntain. springs',! waterh) The: Kero,Couhty 'Health"'o~) 
Depa~t-ment has',is's~ed cbwaterf IsupplY· 'permJt' , t.o 'Mount"aiw' sprit\gs\tq;~ 
There are no:otltstanding .orders from· the, two ·agehdios t.requirlng:1d,., 

Mountain Springs to take corrective :act10n.ii; Fill 1f'. E'F' (~f".\· 'i1r.~:",'<) 

\ ;~p:1 MO\lntain~,springs is, pot fcu'r'rently unde'r·,the ,'C6lnmission's 
jurisdiotion .. ", . ":1.r, ~ 'f'r~ fl j r ]ilii~;>~ b~:'JJ r :Hf t J .tcq::n ,1' AC:U . :',(1() r 'J !;"j '.1:;0 

Complainto,'l b::-;br.",- :',YFH n,li; 2eer 'fF..9Y j<,,:'·~··(ol'<ll·;;iilfC9 10 '-.,:'u,,'· 'II~~ 

On November 7, 1994, Ray L. Dalangauskas, a customerr}lbn 
filed! a .complainb',riCase" ~(O.'):'194t-l1-:011'~ allegitlg,.tliat> Mountain 
Springs charges are' excessive' aild, bl1at;) Mountain"·spriJigs 't:-ecently <1 i 

has made) ilO; addibiopal chargei-for repah:s~,to) the,,: system~f; a l!):;~OJ,w:> 

Dalangauskas; requests that-:tl1e: Commission ass¥me1 jurisdic6ion~6V_erJ 
Mountain!8pringsl and regulater4t-· As at publ·ic ul:.ilityyd Jqi:~ nlJ.,j[tlJc~,: 

,OntD~cemb(n"l{'2,~;19'94'} JerrSf.fA) 'and Marj..lynIH~<)Hariless~lI.h: 
\?ustbmers i: 6f' i ~ountai n ~ spr.!ngs ~ l) f-i:le'd a -; complaint:. yi O~ !l4 -1-~ L ()1~r{fo?:>A 

againstlMounta!n Springs~ making;' al1egati6n's similah~ t.o') those1 mad'a'lI.I 
by Dalangauskas", -The". Harnesses 1 a~so' reqUest {that:1 lhel corhinissi6n'i![; 
require Mountain Springs to have its meters checked for] ac<::uracyh.-.i 
and-to refundJthe.~addttioi1abchargei6f; $100: f6r]system~ ~epairs. 

10 fuThelDlvision of 'Ratepayer,: Adv6cates" (DRA) J ot\-:\January '10;· 

1995, filed:la.petiti6n for leaverto)interv~ne'~ir\-:,and)to b~come~a. f:' 

partycto C';o94~11"Oll',dJDRA'istat.ed 'that f it"~would:conduct'')an~~l J t [[ JII 

indepemdtmtc,investigation', of M6tintain Springs.::: and f prepare-i aT' repot"t l 

on its,/f indihgs -;,. :'L n i: ':;') j V .F';:~ (~):J r, ... ' 'fO 1 ;; :', j f,! ',,- Cil [Fi?' ill f~ :1nrJc~'1 J!n 

Hearings oc;li, r,}l(] ,'.i9f,1 r1 '1£;( j oj j\ :.:i:L[;::':'11\ ill 11',;,':12. ~'!uboff:)" ,~,{u 

0211 '1 Gj;:An {evident iaryu heaiing,finsthe i complclints ~was-lheld. '!on;,,·~")~n 
Febt:;uarys8,o1995'jubefore-'Administirative-;,LaW iTud9a·)Ga\"de-~s.~,'I'ha:J:) -fOCI 

matterilwas submittE!(f\upon~,;r(lCldpt ofhthel traneai.-ipt'Joi\'jM~rchn6} !'HU 

1995. . 'ob!o cdrU 

'fOil ,apjLt".!~t. thejevi<Jent iai:yl hearidgi'rithe')twb'l t:omplait\ts"~were 
consolidated and.DRArwaslallowed to~~artlcipqte3insthe(qonsolidated 
proceeding. Complainants. Hainline and DRA provided testimony. 
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C.94-11-011, C.94-12-014 AW/AV(J/sidil/\ ~,tO~~I-}l'"') ,Jf{)-tr~h'"') 

<"~' fG! uL~Complainants: reiterated ~the~IP9!Htfons"st'ated'dn the 
complainta':JIHainliriG~ stafed tha~: sh~~'jwas~~ope"l."ating: Mourttb'ih-·up 9dj 

springs .a~co~ding I,to ~the' publJ.BJle~~lrules"and, iegula"tions b1'copy"of! 
whiq~: ,is' ,provided·/tQ_,each' customer. <~·Slie·'also'-fstatedr·that 'h~t' ,){'1ii'i' 

company was operating at !a' loss/)'." .L~')'! ft.:) -:.,:h:.".1 o:} ~;pil.h:,(~ nL-:,jC!:rc:,~ 

. ~ . ;:',"'.L.';LU' DRA provided, a: detailed t'epor't 'OJ11 MO\1htaln!'Spi"ings' 
opel"ations. DRA's repo~l: included Mountain Springs' estifnatedd-HJ[ 
Bummat-y of earnings for Test Year 1995 and recommended ratbl il>(,q,"(O 

Bche~ulelo}ay:) [; .8f:'X8(J1;~?[1f.rf'(1 ".1 ,{r,?{ ,i'~eJ ,\" 'fsoci.-.::3vo;1 nO 

fI i" J!!'According;,tQ.: ORA, CoYa Oan'e"'l Haihline:.rdba t Mouht;ain Sprlh~J"S 
is ·Fhe,·sole.Q~n'er(ofi the! water.. pla"nt.., and··facilit·ies al\~(.its eF'f1j'fq(~ 
customers are) no~n sharehol.ders! or rne1nbe.rs; 6f any) assooiat·ion;l"r l1 AMi 

organiu~dJ'f6rLth€l~ purpose .o£e deliverirtgJ w~tet'. to, them[ at., cost,)f1f;if,Q 

Mountain Spring~J sells wat~rl tothe1 publHnjor 'c6mpe!lsat·iotrd~.ndl.is·" 
willJ.ng ,.to.~seX'velphyori~ .who cou~dd::5e ~erved\ bYi'its) system •. 
Accor~Hngly; - DRA') b~lieve~ : that Mouhtain~si>r.ingst ,itn a '~ublicjut-ility 
under; the~ provisions ;of PublicJ utili!:ies-:"(PU)n coq:e §§,> 216'Jiind~2'lOlf) 

and: thati'it-::;should! be) regulated 'by.:.:. the;Cornmi'ssion as 'a-.rCla~s ,()'1(f \,d 

wat~r, utility~l [, ;:{~"}J) '~~f<i.t':.:, ''::It '-,' .. rori o:J ;,t':d'{q2 i1!r;JrufC'>! 'Y.rlup:J'! 

,<~s f ;-">1 FurtherpDRA'i stat(!s't thatl~~unt<lintsprings ~teurrEmt rates" 
~re '!nad.equate tQ\al.low,)it)to·:earn{<llminimum ratetof,lreb.lrn of 
13.6\:, found reasonable ~by ... the [Commission for Class1Dlwater 11: 1 ,~~e(' 1. 

util ities_i for·) 1994:1 95 kc.DRA~ rec6rt.mEmds.1 th~t,]the f C6rruhisbioi't adopt'j f.C{ 

the.: ~\lmmarYfo~:·-,e~.rtdrt9s.;sho~ In.,Tabl-e lsand1: th~t :.lthe'ICommissiQnbfJ r 
set Mountain Springs' rates for water service in accordahce1with {fO 

the schedule shown in Appendix A to this order. DRA also ;~~fJLl'[~~J! 

recomroendsJ,that·.;the:lCottll!'issioJijad6p~'lthe:::qu~ntitieB £. for,lwater use 
per eUS.tome}:"( bPut"ch~6ed power ... and £other,: element siuf;ied '2 to, deye lopi :>'j 

the ~\lmroaty-:()f0ea:r;ilin9s;;whichJare iqcluded'liqnAppendides BFand<.:;O:lto 

this order. .2Qf:I 

:n9-... ·NeitherqHainline/dwhQetestifi~dsforS'M6untain SJ}rings, nor 
the",tw6.:;complainantsJopposedfD~~s recommendati6ns. bItB [)9.lsbi iC2.rto::> 

.'{flc·;rJUrJj bo,hivo'j(! Ann brH.; -:iIi [Hint ,2j!lf;itli;Iq';;O') .~[db~~~)Jo'!q 

- 4.E -



J ~ -'. 

/ALJ/AVG/sld .. C.94-11-011, C.94-12-01~ 
b i E \D'/.\ \ L U\ ~·r\_·'·~':i.~;'\~.~) ,rrf~-I! ~(!.~J. 

Tabl& 1 

Mountain Springs Water Company 
SUMMARY OF EARNINGS 

Test Year 1995 
:~I jiltr,fci ',',',', ,~rfrJ 111: f)')vior;';". ':-<i OJ ~)PA(bAAtc'l ,,'}ri'l' 

fI(fiJ~--: '{JjIIJJ1 '('-'.1c,~" ')itdl;q .,,<o~ 'H),d!(J;R&commendedtofl 'J\) 'i')!Lt~-'li',J 

.'{frOp~tatingR~vefliie$!"Y"! ':JIfj ,~;r 'f}I ~i:\~;\-~:~ ~Ra~~$,.-,; :') ~,,':-dV,ti!q :'\({J 

MeteredServiu ,,!~,: ,uH::~i W[ 'iC;:) 'fd-'[;;r ::'::'~'\:':$23:460 1{) 'f'JJI:--;! E ;.H~ 

FratRate!S~,JYf~. '''f <""'f1 (I" .-;,~j{fr!,~> "'lr. b:-,,''''.''-oy') itO PI"; !i1;~Li\''':t'':} 
" ;! ~O) ~~11R[)el~~)~i:ue:,:':" ,--,.~ -r' ',,', f' (', ~~ {' :: rr r' ',~~, ", ~~ ~ ",,'- ':.-:~ ~ $2~1460' 'r - ;. 'hI i, fJ ; i, f (;:, ,,:, 
~.:~ .. _ _ JT~'" .;.... i.·,;C'"). .,._, ,~._~ _ ...... .,: .... ~ .J" "" ..• , ..... _ ..... • -""'- • .J, ~.to -,,-." , 

Op&ratinQExpenses:1 10 H(lr:Jc:){((l'Fc i:;::) <;,ht0~10b i1()ij')i:f.I~lbi}l 11) ~"U~~;Li: 

Power $1.260,:) :)ifJ Jo nj ... ~_c} 
OlDer Vol. Related Exper'lso ' _ . _ ,f't -
lEm~toyee'laOO1 ",{,d J"LflI ") d dlJq " F. ~<:,n r h"h ;3.[ '>. ?260lV) 1)'1 

M tA ·, . -' I· .' • ft'.;'~ a o;;oa So1-r::,q e! ~"~.)J:V-j'};:' :-f,J £:"_f'='S,;; ." _ ,00.£ Jt;'~f.OOO") 'lsjr,h" '{j~V0 

L'HCO(\\ft1~t.l\yC?.j<JtolJ,iOq '(fiE. '10 ~_df(!!'q '};iJ 0:1 h0·f,)·~.320) yji:b::..-'-,--'Y) ,:>;fj 
Ctllei ~lant Maintenance. . 9· . 'OfflarSatirtes 2o! 'J 0V~:0ajf,m: fH:::,~--u:q 'H) 1:0 f J",f:!1'3C!'::J:

O 
'{CU; fI,?! I h·; -ro 1" 

ManaQement Salaries i1o?l~1(l y'flA" jr:i"l j <',9 j .3-:1;,;;. !O\'~ 2:0d0~o'-? tN \ 'I')f{ hld 

~W&;lctrtz~~~Ef<P ... ~!)S~,,~tfLir}fC:;(i') ,p',.i.':: {"-.L..1f1V) \t'I1iJ1:8~O: .. ilO.L)r,'iO(l":rO:) 

. (j -. 'b .{"'" r r·' '. 'r .'- -, r f·-., -. {. . ",... - j r. c· '1' + Ie< J111r " .. , '" '{ ." -1 n ., - •• '_= Of Ice ('\Eh.l\~J" - L~-.~r) 1.\.1 ~ .... ~ .. -1. :-::1: ... ·_·"~1I~t '\ - _J b -0 -.~j ~.£ L' '. 1-0 ",'" ! ::'.i~-. ,-... -J_·r:.,"'Ii: 

" Office ,Supplies, :)i:S'.; !~)ilto '.£0 =1');', 'f .tii','=J -f~'t'~1H '{ ,)fU~'l6001 . '. HO,,: '!~-'q ,{fir, 

PrD'~~sion~l~~Mces ,"',1 t')fl"'~J"j'fr ""I t 'jJ ~"C);"ff,200'I' l"'r'~ "I~Iiilr Insruta"n~t"O'-J'~-' .. '- ,~-.-- ' .... --,- '- .-. "~-L' , .J', ''1.--' -, 

, " .,_,'r_ .···.·.,,-,1.®1 ~-) , r I'" (. {'n' GeneratExpense ,'-'.,t~"'l: ,'-'- 1'06- .', LO.,_nlll._,.,lf 

V if ReQuTa!~ry iCommisSi6r'1lixper'\se ::,')flc,f; i '.'C', :> f d f j :f ':VO'fjfl(100' f <ld r 
SubtY'~l c"_)l'/-J(~~ ~_!:.JJr..~i: t3~JEJI·ic~·f(~·~ll;J_t-f(!:-~. f!I6~1.2.9.17 jF.f!J (~~"}Jfi~)jf);1f 

c;! DepfeCiatt6ii expffUC:,l , ,',<:1) :).i:Jdu',! '1.)1 b::-J:1F:)ih:)D 1.bs'f'C fl()1.JF,8fl-:.':~ :cy:} 

" ~ Franchise :Tax;j~; 3 () 81101. rd'r,'iq '."",1 j '1-:. [.;; tr '{iit' '::. .. ~ -1:) ~{~!oc},.-." 1 f, I}.I n;:~ f~ ;Oil 

J ('~~1Ioi?~HX~S, i: ::")<) { ,,'d',,; ;:,1 ,:"b [t.,,{~~',<d~~ jef!")! f:, 8 .~~ 618:, ~jJ 2; j [ ,}8I1F,) 'Cd 

1" ;:>fhc6fi1h"TtiX'dso:,d.:1 '1:)1):111 y::i:JiJu ".::·lidL-:j ,:, ~,i <.!t~itlf~95IlI('Jf1ifO:'1 .j~38::; 
~-.,....,..,.....,-,-..:..!.:';':;';:=-- ' r Tota1DeducUonsc:o') ~:dj oj ~',y,(d;!", ;:-;j !::H, ':\.1$17~061 .).r~ i;~~ ~'.''--)') WI 

• fH) i i J t b31'l H t 
yo tf~0~~Yf~Jn~~.1 ~::9Jf)'! ~.J£1-:iqo·.I'n6 ",dJ 'i0bj;~ilO:-" f 1~~.3~ txs~! 

(-3Rate~Bcise~~1) j'toT'n'2'AW1 .:-.:: .. l'.'!~~'-', 'J:")jj.',-: 8J1 'rOJ D£Hhq2. [t.it;jfWO~·~ 

AveragtP.la{l\2. Iflsjrwo-:'l 19 ai8'{LEfii:\ L:"'JIlr,j;:·h$102",020,H,,'d c, :'lnif>Jflo:), 
Average Accumulated Qeore('Zati9,n, ., Q j~ ,-,' . 

i ') 1 N~t pfAnt D9H [£- JllOJ f'l ~J;!IT~_',(.'.. <) pi! I j ",1 ~)~0 C<) jf;·"lI ~3'9~[JT .3(10! j s'r sqQ 

nsc'<i less~Advc:\~s .10 ')l!T.>~:E';'J.G ')'.11 Jf", JrrS2'.nqsl £-, PH i: aU Y8 o0qoI DV0b ~'n S','; 

D[i~onlJiJ).vljQJl$J8fi9·i sd 0.1 J'!o<:lqqs '{:-;cC( • cnn~48 051 :;!)'{ fI ( £)<)Tflnrd 

Plus: WOrking Cash ,1: 100 
Materi,als and StipplioS100 

, Rate Base 47.004 

Rate of Returr't - a ' 13.60% 
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C.94-11-011, C.94-12-014 ALJ/AVO/sid 

\flrq:liOJ i')f&'/I c\.?nilq3 n:f,/nU":'\' a 
2(.)~m1nNJ ~10 YHA':\HI;~ .. 

Discussion cBet 'lC.9Y '29T 

The ma~~IJ~~ue to be resolved in this complaint is 
whether or notl~Mour\tah\TSprings is- a public water utility within 

the purview of PU;?C~~ § ·2701. If it is, the sysF:9.w,(,\ly,~~~!-.!~~lly, 
as a matter of C~~:'V..:;~comes under our jurisdi(:tion. Alth6\lgh~h)'" 

defendant has .~()t_~xpress_ed any opinion on the iss\.H~'har?ct'J!GH 161, 

complainants rJ4\1IJe- thatc we assert jurisdiction anJuQ~g~l~f~~ the \ 
issuo of jurisdiction depends on application of the~{la.w-:Jt;.6;ltheO 

facts of the case.!"? D"",Oq 

PU C~ ~ 216 defines a "public u€iTtl:\l"b~~JL~~ri~J~~~9 
every "water cqFw,.ration l • ~. where the service is perforh1ed fffbr or 
the commOdity dE!Ti."vered to the public or any portion. tr-:1Y;~?>'f~~nd 

o e.)(}Sn9J(J6~Onf',H 191110' 
"for which any 8ornpensation or payment whatso~ver is (;~~e~!'{.~H,d' 
Further I PU C<><\y.y},; 27()1 states that "Any person,~2tirm,'r.or3Qsns~,' 

corporation ... O~~iling, controlling, operatingr2~~"~~'£~~tJ\¥:;~XiY 
water system wito1n the State, who sells ..• or'delivers~watAr,to o - jT.~J:j. .... ,-....r""'t'i;'v 

any person •.• 'c,),,_hether under contract or otherwise, cis.(~2puJjl1c 

utility, and is;::~~ject ..• to the jurisdiction,2:"c'b"t~gt~O~~6~~Z~~ e 
regulation of tl:ie"commission." .Y'rl'·<n~l :r.':,;n90 Ul) r ". " "," ..'> ,~ , 

The u9s:,ontrovertible evidence [i03 trhis)·proce~rdi.ngotole"arly 
indicates that -·~6bfii:.ai~--springs . provides water service i:<b2-!dIJ2 
compensat ion an?".} r dedicated for publ ic use. Mouri~{lJ nv§PJJ.Q9§ is 
not a mutual waser company under the provisions of PUxCod~n§1~725 
because its cuslo:~ers are not stockholders who recei,j&X~~'fY:~{f~~at 
cost. Mountainc§:prfngs is a public utility urider the.p:ovis~ons of . es~ t " (._"'0. :.I;!;\. .. "H 

PU Code §§ 216-f~~~J01"afid is subject to the Commissioh'sls!oT 
jurisdiction. ' .. 7- C.-' '.' ~"- ." .. ~ 

(Jr)P, ~~ oun9v'J}1 f9it 
Next we J w11l consider the appropriate rates to charged by 

Mountain Springs for its water service. DRA.' s report (EKhiQiJ)S'16) 
contains a reason~,blYZ detailed analysis of Mountain Spr:i\\.~81'SYA 

• . . ""',. (I • n' .... '\Ri-}'j~(18(1 h<i!F)IJfPIJ:\.')A O[?}f.l~t\. 
operat10ns. Tht~~~t ~mated operat1ng ~xpenses Conta1nea JITll'118-XJ..e 1 
were developed ~y US1ng a representat1ve average of ~9~~~!A~~penses 
incurred in rec~Oy(years. They appear to be reaso~aBlevno~he 

cot't. nzsJ ef1;;110\V :;;ulQ 
oot' ~9:!qqu8 bnG ~:f.,t'~JGM 
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, , 
_e~tt~.C\t_ed gl."Qas f :r~ve~ue Ll:'equire"lent will\~provide :Mour\t:a'ih Springs 
an opportunit.y,: tQ.(earn a f rate', of (return Yof' Pi 3'. 6\-,"on trate_r base -which 
i~!.the roif\irn1,lm.frate ~of return'al16wedl for!1994~';95 ifoI'fClaes rD water 

, 
companies. .'{l:;'/lL)"-F~"; ,~Oi (y) bj][),A0C:O~J '{d j'J'J!IJp"'\ <.~(, 

The proposed rate design allows Mountain Springs to 

recover 100\ of it~ fixed CO$t~ through a service charge. Recovery 
of the balance of the revenue re-quirement will be through a single 

quantity rate as called for by the polioy:.ad6\>tedCiil'l Tl 

DeC~9io)1::Jt6;-~05l..;.064r.J[!!i',:;~) ,{di',':"<') 'J') Jr..','; <Til] ',il(~ ft ~ f~jf1l!C~'! ".r 
J,i-,::::>~i<;-' ~,;: We, will1 a,dbPt>_the"l£!:uJrolary _of<eaxnirigs '.and .:rate-'design', ,d' 
recommended by DRA. "~)jf,J?, ~,dj 1() P;'.-:C,[ ~;;{.J "'{d he>bi'/o':(({ 

Findings 'of ·Fact'o B'UL I)) nri:Jf'..: • .clc-ift.~ ,~t:!li·J:q? IllrUfllJo:'l ,~ 

n ( ,i). .:d:Mou!l~ain Sprihgs;pr6vides wateri seYyic,e '.co'tthe" .public· for 
comp~nSjltiorh'(o r ,,'i '.:'11':;-) 10 ~,,-, s Uf __ '~~":;o'U! T:)j :ted s:') I vb" £l J1',; ~:"'ilcLn():'~)fi 

'i '~;f l',~ /)ff ¥.o~ntain!·Spring·s dsgedJ..cated, tQ.',pub).ioLuse'.'!':):·! " [ 
'~rli 3..1nDRA·s .estimat'es ,for Moun~ain1 Sprlflg's! tTe·st?Yeal.") 1996 (Ufh" 

operating expenses were developed by using a representative average 
of actual- _e)tpensesincurred' durirtg,.recent ,y~ars\'):~:ysq ~'),:ri' . :' 

4. DRA's estimates for Mountain Springs' Test Year.-1995· ,YfF, 

revenue reqUirementt wi~tb allow' Mount1:lin;-8prings'the) opportunity to 
earn a 13·.6%j',rate::of .. retl1rri>otl.rate1bas'e·~'21 ,(0 '{ful. b::>JHl 

5. Under the Corr~ission's current policy, Class D water 
utilities are authorized to earn a rate of return of 13.6% on rate 

base. 
JII':,b! c')'lq 

6. DRAftf:..pr6posed)rate design is in accordance with the 
• 19k. '[~1.~11. . t, :{T2:?-'-1'(, 

Cormn1ss ou s ~rllIYX·" ;·r Y?,Wo1H 
7. GO}96~A~requires a public utility to file tariffs with 

the Commission. ;: 'i.'.~'::~'} c:!',i ",'n;,' 'in ",>:> [ _ 

8. GO 103 requires a public utilit~'t"t6 :)t;{~~;,~~~(.:K;,~I{:.9-'urrent 

Conclusions of Law • ~~). .' -"\ \ \ 

system maps with the Commission. ~ 

1. Mountain Springs is a pUbtic>t~p~.it~"\tat~~Srpgf" ~~n 
and, as such, in subject to regulation.:J~Y,(,~hisc,commis~'idn'}J~A 
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'"I r <2.~-', [DRA' scYec6nimend.ed Jsummary"of, ~arnings'and frate' de'slgn ~'f6r 
,Mountain (Spr-ings, for. .Test; c¥ear }199S cshoUld I be"'ad6pt'ed.1 j Wf Hc-c!'lo £1(, 

)f,',' ! 3 .~<! fMountaill f Sprirtgs (sh6uld Jfile ',it's - tarifff!and' s'ystem ;'tnap' ( 
as required by GO 96-A and GO l03, respectively. . ,~.-~ TlII"l :f) 

:'it.,!:;, j, Jf~IFY!iiJ :::,{ ifL;': Jil::--·,_·~,jil)p·'c"-! C'Li:l')V~'-_f sri'J -10 ~·,'.::[t0fl:d ~~lLI 10 

IT IS:ORDRR,ED,th.at;;:'c:l 0lU yd -{Ol [-,:dI6'.) PO> 9.-'r,1 y~!(jnf-iIJP 

1. Mountain Springs Water Company (Mouiltai"rl'l(Spt'ings)',o,wliich1 
is alPubllc,.ut-ilitYj1t.is' Isubjt:kt ',to 'regulalioh~{l:iy· th'fs'C6inmission a.s 
provided by the laws of the State. _ .l~9.G '(d b9l,I!::,,:.··.]:)~n 

2. Mounta.in springs shall, within 60 days oftbhe:'effedt,:ive~"l 
-date,'offlt)-liB:order'l) :fi-le. tariff ~soh'edul~s:l_Blio~"" in'-'Apperidix A, in 
accordance with advice letter procedures Of General Orde~ .96;.1A",]·::o:;J 

3. Mountain, Spripgs' shalb prepare dJ;s' ·sY'stein·tnap"'~and 'file it 
with the- Commissioh wiJhin!~601 days' of the 'effect.ive 'd a't'e 1 of. this 

,.:1 '{.' j- ilL' J Th~!I) order,_pecor:rtesl effective) ~O:, days: from; todayn '~fm'.J'I·.j'i 

Dated July 6 I 1995,fO, ab San Franoisco,l cal iforilla-:: r r;. fl'l£;-c) 

- , + 
". -, • ~ ~.7 

{U 1 ',: <" J 11 '1 G j 91i 1 01 '{.L! U_ j II 

I CE~TIFY THAT THIS DECISION 
KAS APPROVED BY THE ABOVE 

j'Vj·f'1!&-.(.i.lfssk~f"TOOA~P· oj '0 Iii Ju 

- 8 t,::" 

DANIEL Wm. FESSLER 
President 

c· P.'! GREGO,t<Yt ~NLON f • .J 
JESSIE J .",~1,qHT, . .];R~"., l' __ ,_." ') 
HENRY M.· DUQUEl <. ",J.l"-'<. ,.,.). 

j', 801 coplffiissioners , \' 

EOr C;) 

'e-
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APPENDIX A 

"APPLICABILITY 

Mountain Springs Water Company 

Schedule No. 1 

GENERAL METERED SERVICE 

Applicable 10 all general metered setvice. 

TERRITORY 

. Tract 3312, Kern County,ln the vicinity of Sand Canyon Road approximately 
seven miles north of State Route 68 between Cameron and Monolith. 

RATE& 

Quantity Rates: 

For all water delivered. per 100 cu. ft. . . . .. . . . . ,. . . 

Servi~ Charge: 

For 5/8 x 3/4 -Inch meter. • • • • • • . • • • • . • • , •. 
For 3/4 - inch r'I'Iotet. • • • • • • • • • . • • • • • . 
For 1-inchrileler .... , .... , •.... , , 
For 1 -112 - inCh meter. • , • . ," • . , , . • , . • , ~ • 
For 2 - Inch meter, . • • • • . • • . • • • • • • , 

Per Meter 
per 

Month 

$1.71 

$39.00 
68.50 
97.50 

195.00 
312.00 

The selVice charge is a teadiness-IO-setVe charge applicable to atl metered 
service and to vYtlich is added the charge fot wat~r used computed at the 
quantity rates. 

SPECIAL CONDITIONS 

1. All bills are subject to. the reimburseMent fee set forth In SChedule No. Ufo 

(END OF APPENDIX A) 
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APPENDIXH a-::mnqq,J\ 
Page 1 s: ('t:r;q 

Mountain Spfifigs"Wlfet ~paiiY:.3 Il'r,lnLlO\\ 

ADOPTEO QUANTtTIES ' 
T~stYear199S . 

• :>:{)t ~c-)y f?~l1')1 ?JIT1H-1A\JO (FH'lQC!;\ 

Uncotreetibfe Rate O,m% -
Franchise Tax Rate ,'01 ,· .... o·.v '.:rO'.OOO%i b:,bLI~J01 E0'i i'Jq lm:0rnA ,0 
Fed&rallnco~?tTa~ Rate 15.00% .. . .11")~ \) f l~:f,'N 
Cafifornia Co?P6(ate Franchise Tax Rate Z'}$~ 9:360/0'3 il! c'C1H 10 j!i·).d~t(F'O 

. 1. Water constiJ\\ptton, Metered, Ctf per year 
hpJ.H· 

::--.&1 fn~1O~t1V bA .'\ 
222Q $:r;H xsl 

n;)'~GUf;V t;,)?~(t?~;\ 

Unacoountad (or Water. 8~tflt~\~JtrS.J~O ,/-AJ ;3\~OJ_~11 G_=;:;_}.Y~ 
Total Water COnsumption, Cd "'er year 2,680 

'f11 1-l~l) . 
--~-~".-.~- .-~ 

2. Water Consumption oer Custome~ eel per year 
. . oa:-.tst OO~.~~~ 

3. Power 

South~rn cafjlo?nJ~ Edison Cb~b~ny . . 
Rate SchedufiP)."1. ef(ectiv~"J~nuaty 1. 1995: 

f·3 t • t f<J t .t 
Customer Charge. per Meler per Month 

Number 6fMcters in us&·· . . 
load Charg~ 

. per HorsepttSr1H.p.) for J!lh'load over 2 H.P. 
Connected Load over 2 H.P. 

Energy Charge per k'Nhr 
Electric energy Requite~ kWhr 

o 0 

Total Efectric Energy Expense 
. . G,e.8 

66 . 
Z0UnOV0r1 tn;~b'GqO 

C:'Zi190,.(:J 

~ ... :)nEn·)~{:~~\1. J 2-110~!G','DqO 
n('i1s;:)')1(\~O 

Drn\..~~(l: Of:rtJ ':'fHO ~7)xsl-

$1&.70 
2 

4. Average Number of SeNices 
eG3 (illurn:n;;n CG8~ )0 ;;·-:~.e 16) r ;~:)J 

For 5/8 x 314 - inch meter. . . . . • . . . . . . • • . 
For (314 \ it'lch Meter. . • . • • • . . . • • • • • 
For 1- inch Meter •.••....•••••.• 
For 1 fiJ2Jil'lch Meier •.......••.•••. 

36 ! I~ T·'; !Jf'.fK}(; $,..,6((. II ~ 

O. 
o TI1 

For 2 - inCh Meter. . . • • . . • . . . • • . . 0 
~g,S!3!tZ. ~GX51 oll1o)nllsloT 

5. Payron, annual 

Employee labor 
Office Salaries 
Management Salaries 

$2,000 
$0 

$2,000 
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APPENDIX; B.'>~'(l\ElqqA 
Page 2 t f'£f,<l 

Mountafn S~rt~9.~i~jt\~~~e~"y.z n·f,l':uo~.\ 
<'~:Jln HlI~UO O?jf<~OO;\ 

. c8Qt 't,~N ,wT 
ADOPTED QUANTITIES For Test Year 1~5 

6. Amount f)er yeat Inctuded i~~~~act W<xk for: 2}~~r~~~d~~~~'~;~~~\~ 
Water T~sting c~QO,ct ' G!"H ~~,.~1W.:I:,nllsl;1!.:'jl 
Department 6f Health S~~~ fees ::h;51)i=; r s2'd)j;~,,··1 0~l~~'~_)J «n',)1 't~;) 

7. Ad Va16tem Tax: 
Tax Rate O~~ ~ 
Assessed VaJuaU6n 

\f.')'{ ~~q t:o ;t,j"'~:s\' .f!r}:~r~ilOJ 1D~f.;\// . i 
. ?\&PTED INCOME TAX CAlC1J~1?dN~ ,10'6'/0/,01 bolrwo:'j!:C,nU 

0808 ".: - ~ ~~ .. - ~. 

2"'3 Operating Revenues 

Expen$es_~ _____ _ 

'f:"i ,I:j') h~ .f101q;nu~l'Io~ .... 91rNI rc!oT 
CCfT FIT 

'G~'< i~q b~~jA~u:) 1.J'$2&:4bOu,znoJ 1D1G'N ,~ 

l~; .. ,oq ,f-

Operations & Maintenance 
Depredation 
Taxes Other than Income: 

CCFT 

Subtota1 Expe~t-~~~ 

DeductiOns ~rJ\(,OC2. 
Tax Depred~N9J\ 
roteresl Expense 

CCFT Taxable I~'}ntl 

d;(;c\~ 1~q E"':S" 1'3-1 ,OPl'i18 'Sili()!2U~) 
__ ---'-~~:llJ r· i ~·l:'"~t ..... ~. '0jrc~!J~1 

. e01srlJ CGoJ 
,'1 H '\ L.C, l'E,)1...5,;~;\t 10' (.q 11~~~~.tq:) ~:oH ''.::1 

!-i H ~ ~:, ... o beoJ O'11.)Dfino:) 
1d'N~ 1J18(J1frlJ 'd!,')rO 

v\',."iA g(>,upeH \U.:n3gJ :;il!.::~n 

a~n(i(r(:J XfJ1::n] .);1J:,~,'J !::!oT 
a32~ -' 

CCFT (at 9.3% or $800 miJ1in1um) 
eob~)I'i'i02 10 1c:d[!w~19gS;Cl, .. A .t> 

. Be 
FIT Taxable Income 

FaT 

t' 

o 
o 

Total Income o.-axes 

ooo.s~ 
O? 
OOO,~? 

. ,1":),:,n 0.;(11 - l'M; x 8\c )O-{ 

... ' . ' ,1~!;;~,1 r~.Jf1i 7\~~9 10"1 
, . . . . . . .. 1£,:0\\ rl:)f1i ·t 101 
...... , , ...... ,lB:~~" ,h"i1!12.~ t 10:~ 

'.!o'''''' ~ ({"ni ~ )01 •.••• , .•.• , .••. "",~"I . ,,' $1:929 

(END OF APPENDIX B) 
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APPENDIX G 

• Mountaln Springs Water Company 
PlANT ACCOUNT RECONCILIATION 

1988 1989 ,* 1991 199~ 1993 1994 1~5 
r== 

Watet Plant in Sel'Viu: 
B.O.V. Plant $95,050 $66.080 . $91,717 $92,1~1 $~",691 $97,1"~ $99.25~ $99,64~ 
Contributed Porti1n 52,600 66.100 M.10<> 56.100 5&.100 66.100 58,680 68,580 
land & Intangbt Portion 1,000 1,000 1.000 1.000 1.000 1,000 - 1.000 1.000 
Plant Additions 2.5lO 8.431 ~.9t4 4.~ 4.052 1,610 7.390 4,611 
Plant Retirements 11,600 2,800 2,500 2,400 1,000 100 7.000 2,600 
E.O.V. Plant 86.060 .. 91,717 . 92.131 94.691 97.743 ~.253 ~.643 102.020 
Average Plant 90.5&5 88.899 91,924 94.691 97,743 99,253 99.643 102.020 

AdOpted Oept Rate 2.5000% 2.5000% 2.6000% 2.6000% 2.5000% 2.5000% 2.5000% 2.5000% 
AmortIzation 1,320 1,403 1.403 1,403 1.40~ 1.403 1,465 1,465 
Depreciation EXpel'lse 919 795 &11 940 1.016 1,054 1.00~ 1.001 
Dept Expense & AmOr11 2.239 2,191 2.273 2.342. 2,419 2.45& 2,466 2.526 

Aeeur'nulated Oepteclation: 
6,093 B.O.V. 19,000 9,739 9.137 &.{UO 6,852 10,271- 12,&27 

Depr Expense & Amor11 2.239 2,197 2.273 2.342 2,419 2.456 2,466 2,526 
RetireMents 11,500 2,600 2,500 2,400 1,000 100 7,000 2,500 
E.O.Y. 9.139- 9,1~7 8,910 8,652 10.~71 12.6~7 .8,093 8,116 
Average Aceum Depr 14,370 9,438 9,023 8,ee1 9,561 11,449- 10,3$0 8,106 . 
Contributions: 
B.O.Y. 52',800 54.760 M,31S 51.976 50,673 49.170 50,248 48,783 
Amortization 1.320 1.403 1.403 1.403 1.403 1.403 1,465 1,465 
E.O.Y. 51.480 53,378 51.975 50.573 49.170 47.7es 48.783 ·47.M9 
Average Contributions 52.140 54,079 52,676 51,214 49,811 48,469 49,515 48,051 

, 

Net Rate-Base Plant $24.055 $25,382 $30,225 $34,536 $38,311 $39,~~ $39,768 $45,864 

(END OF APPENDIX G) 


