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BEFORE TH~EI?~ltl;q}nl~~,T~~$.,·~~~~BI~W f>~r:Jtr\l~,J~T~hlf O~,;S:l)~~fO~ljfl~v 
In the Ma~t«h".;'6f ther:Su9p~nBiQnr.and? ) 0 iff)j~: h' in" bnt:> (J2')~~ , 

~~X~~1~y~~~'~~0~~it'~Frt~tW~~gb?~a3[&e{;};:·}a . en! J t 1 (I&st:d . ,):)(Vllf; [jf{J 

Letter' No~" 93lhtt-of,fSouthern'{sdC1c~ ~31 j) fj i d,1j·.>,Case' 94 1":07-025 iV !)!1 j ]0 

~:~t~?'6~A~t:·~g~~~f~?~~~rr~i'~ft6ti,~~::;>i~ YJf1!f,~}~~Bqll~,Yt~~~~i ~t?,~4~)i{j '{d 

~~\\)~~y~la~~\~sant~'~,~.a~bara . ~~U~~y ~'k'l:~! ,t ~ J9·: Q •. (U'jr~ln(rilnrnlf.\ 9:0T'~i"~ r} 
".", .. ,. ',"_' .. " '""'>'~' "'~'p" ~'J """",' ... '.J fI .... t,t~IlJtIl)UltilUIJJMltJ,:, .J,~){fj 
I!',i;li\.'(r] '{d .i<.l&~~ 0IU no ,h£o.H inErt:)'!.') O{d ItJ'{OIt ~ffj no \j9~)-rj8 J]}n'f 

"'l" ",.- __ ..,,~O·Me).y'eny,./' liA.V~rBI rbv ,patricia A,· Schmlege t , ',- J" J'" 
'.' "-"r"'''''i' ·"..~At:eoi'ne9 lil"Law;"iilld F16ydWi'ck'Bvai'(d-'jjanl'e'1'~:) \ DYi G 

De11'Oaa, for Southern California~W~tel'lvDb 91£,{o51 (,88:,1 

{hfj~ !I.tJ6R£~g~2r~z~a~·Ar'loi~~p~£~t>j£gJ, lfdt~iB8rft6bfi !)fi'f' 

;;:)1 ',lilsd ;)iCommurilt~ rservices IQistf';ict, protesti'iinti. 1 1u 1 jfi mS>ja'{<~ 
Peter. Fairchild .~~t6rneyat~~w for.~he Divi~io~ . 

flU "'of Ratepayel1i(1)ob'a€es:;.I.J.:.>·,. :tl"f10J..JINWo '{UJ~,:.l ~,a hlu()'..: 
" ,',,' bi U, J ~"; ':~ (: O'l il "l)J r,'{; ~):J f,-) 2. r);i.1 t:'.)'11 '19 J F.-l h,) 2 r;ri':)'l'lJq oj J [l0.·;1~ ( j 1: j f{'.) 

!~·;; .. l . L)!)(,oY'I j:_~ub)tJr-A f6}pf'f''N':f:iOi'J 0Jf','1i:ji ::J'!I::.q oj l;?fl c.Jr;].iO[?::.ill 

h,.JtO:-'f(;·'S-;'.'c, dG e:J :.'.11·;',; ";~fl 10 1101Jibbr, ~)c1j j"r{J r):;hfl0)lrO:) 

1. 'J'iii1rklJi~/;6f negf~i8KO::!<, L,d r; r-:ljt.:hY,HoX~'-' blut.Y'-;- HL~i:d 'r:)jr",hr!l10'1[? 

;;'.: 'f')jffi'iJ~)d£8iai6RJBatRdfi£eJOs6de~JtiiiJ~~rff8t!rlidF~~t~'-r+fl:')1flO:) 
cofni>JN§b(~~CrOt}/~eQt~Wd tha-J?lr~fcJ 'flJrPf~8i5lGgfafeJ2saiJf{A'fMii;faHJP 
6r~1triJe!)lgj,~e'~Mf:>J,tWl~ IBi1<V(€;,J ~{}tJt8rAeFJ!,qjTit~'.f-St!oeJse; jd{cyjiW8~~'i'JG 
commurti\?y J~'ilivt8g8 '6f'{J~~f8i! '('iidi6f (fa '~d~~f'Jd;JJrt(ViS2WS ;18 hpPbpo~'all ~ . .l. 

to ser~Jj \9s6Jgtd~fifsbI'i\8ffik'fil.e§ii R8yAfg9d~Jef'8i{rfie8elrfj~)S-pfild~~;d'PG i 
2 

-I-f it'i) [lul
d

.!ol V [o.:IlJ[! 10 :-':.-.'fl!,:"':3 ~:ddD:1a:)J,:)f; 11e <,,)i!lji1~Jb.t vjlii:Jr.r . Bac~groun ,.- . ~ 

On June 23, 1994, uI'l:der Advice Letter 938-1'1, SCWC flled Ho 

tarit'fb~~€geJ f'8iiiil{~'rtdJthi:ljexiilff'Jfr~iiet{}icgja~~iljj(j8f'.ft{{J Orcutt 
andj,l)ilgfJBB¥~fgm~!"B8th a6fs~iiiJlIlii~~ ~1{thf8 r~B[-.sgX~i~~tra £:.nJ Jnfj 

Di~~Qlcr? Jif.f~6n8~catt s{J8i~J. 8fS f88aeCa i:rfl8i!ane£jB&f'J~~aveJuht'\}!)fl~'1 
aiiaJ§ dMaiT1UrEi8RIfrs lJittifn '}the-!Crt!SJrri3f·~·s~ii"t!R-fM£rf~. fI0.fli.€l-VfhtWfII 
syateiii j i :;l1f'ocAl!~dc>lR I1tH8 N[$8M8?MS~~ lJaii!s 8£ B§£n -!£JiSLToBrJiSsA "1 gYm 11 

couR{y~ol~2~Ha~i8~~~j ~Re9~~rJR~roRgjt8!s~r~g~RoJ~irtgOdgv¥r8pmgfifJ 
for [)~t1i ch 2 Je~e f88;?rHe~3J I~~}lu~~ {g~f1 sgt~icR?n F.N8',)d€v&iopm~nei1 f>~edi1 
Verde aJJ J8~kSlgR;qR¥~ 83Rt'i{fu8{i~ t8jth~ oi?~llet f{yIieMm?91l1 8:1 :t.bf3j 
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development known as Lauringson Enterprises is contiguous to the 
vfJfAC'~yJe~\m':o ,Th'gTMetiUl'Rg9al~Idg~tr8i?m~ht '£'A~d~'¥tE?di9ui's ~,m'f :i>:,Y-!:-In 

NCSD and 'Division of R~tepayer{'Aqvocate9 (ORA),: protested! 

the advice let.t~r) filing. NCJO. ~ t tey'g~Pl·t~at:''-;t~h~~{~r~Poil~J:J~Vtt;njjf9.1 1 ~:JU 1 '. 1 :..") .~) 1 .' I '. ... ,: ( Jj ~ 1 I). ): J. ~ J. T.,I , () ;. I c.;r _ h}, . ~ I, I'\'t~ 
of the Vista· systemc·is':within {its sphere :oLjinfluence2aa determined 

by th~ ;§K~ L8fs v6bl's.~Jt~Mnty ~LoC~t:~~~gR~¥f:'~O~~~t'f~9rt~~~~~i~~S~'} ~~~ 
(L1\"'CO)~~ ! hJ\f~ftfa\: !!.~~~ prefe~s that \.NCSD~ notc:SCWCj: serv~i:th(s~IU(D 
area. "!iq~dr/~l¢~J:\~~);Jl,1S in tlie area <of-Nipomo bound on ·the west-by 
Tefft Street, on the north by Orchard Road, on the east by Division 
Street, andl9,r\~·rnJjf~,i~Q{;tl{b9.iil~ief'~Lafie .,a<."fHf(i '~r~~-:'~Jq6mpa88es the 

.1\ ~.fln'r;U );1., G .... ';..l .. n{{)1i J)f\b ,',,'rd Jf) '{:'IH10I.J.tl 

Mesa Royale developfrtent~'·.fol.i:.rf,') in~jlij[Jo2 '.10) ,680'1190 

The adv!,s:~ ,l,et:,ter tn~ica,t$<I5li'H\4f.'f&il ~¥f!8f~'ricv l' in each 
O ... qqlr. 101 \ ".eu Jf .• {.~{J.r()JjA .~,·lJQ_~.,_,-;;Lflt>."! 

system at full ,build~out,~~ ,SCW(L'explained'lthatiJthe :def.{ciencics 
wou ld bg0rA&~ v~y gild i tT6naP\Je its Y91.'l{(} :~J\~if' J i Rii:t.i{ ~. Had ~)~n 

. d!)':ji;--,,-N't'j~ "j~)y6q!JJh}1 -.fo 
entitlement to purchased water from the State Water project and was 
neg'otiating to participate ~not~e~F<?a!it~,l Aqueduct Project. DRA 
contended that the additionof'-new-'w~iIs to an overdrafted 

groundwater basin would exacerbate a bad sity.~~.b~g~~L q~.'l~}l~l!l\\r~r" _ J 

contend~~ )~)~a~, i~lqrd<}~Cf'~Jlfl~~~I~tr:p~')~~~t~L'Z~t~lt'l~~~t~c~ l~~ter wiiB 
.,­

quEf,~~t8P~~~}lt2.s~I)~e ]~e~\~hlq1t~· L)~~'l~~- ~~1§ t'(\~}l~J9~)JO\~9.~)~) d~?r~~1c.o 
SCW£<~'z\~1)P~~t~ ~~q~~{~J8ip~t~,:A~ J~'?f~ ~~ftsttl O~~~Jd'A9:~ 0brcz~es'5 I ',i J~% 
req~~~~~q~ld 8~ljf.I~2~?lY;tC~ h't1ft~;~r B~3~(t~}~W ~~.:t~<jt~e, ~:!~~1v\1J~ty~~T1IJ: :·;oJ 

re<w:~,'?,r~)~~'ll;e~'ii5TI ~::~:frt" :)~~~}e~~t~~~~1 ~,Ef ::-~di~~s~IEIda~lJ~Jr;j~t~)etllJ~'l,)~ oj 
utility identifies an acceptable source of supply forh~\'}b~!!~1\~Jld~.S 

OU~l!..rj} J;'i:Ja ,'I-B£t ~9jj~"'LI ~::::dVf:il\ -!~·bfllJ ,loeer ,fS: ~'l1JL flO 
In resoOI}s~ to the protests the Commission concluded, 

jju:.:nO DILJ ).cr 2h91f; G:),(V:.rs,<:; (!llL]l:U.~9 ~Jl.) bIl9.JXD 0.1 B.J0<:rta 111".1Gj 

that the T>~~tf1cT~~Y.~Bd~lj~ ?tt1)~r.l ~;~tittl~ueEj~BnfJg~u~~,;~EjJ~<5st~1}tdbHf' 
pen~\'}~ljt1jvtf}~J~%tl~l)f f fjl).e?i~i~~!J J>~I6<1 i~c fJ~~~l~ :)~~J:) ~~~Pth~ut:~~) ~~~~.£ G . 

inY}Y~'i~9~;h\on . t<J}t~lt~~'Rf;lJe l~h~~lJ:.r G~lJeH~~~~"} 3~hn5~~h~~1115~~ ~~5;s 
under ArJviGfLT.~t:ter 438-W are: unreasonable or uniawful, and .to .-

Cy~1.Qcr~~nll f1l'j~ JO &!.nn b8~,'. U;;oqHl S[1j flL r)9:Jf,:)Ol eL m3jn'{~ 

iss~e any' 9.rder.9.r 6rde~~ in the exercise of its ~urisAicti6n in 
~'un ... ""'~!tY,( :.JVuD {!1l1 onOIl ~Vl:_·a oj e{{O!Bfl93X9 Si1J Deao,:so'lq :.Nt'J6 • '( 1ft 110') 

tlJ~,:.fl~t~Tl£i~;qoHl.i~\bc8i<lim~~::>\jt~ba~~~!ca!JU~~I1;the~'J:$5~15~'9t51t!Jl~lhez(~1 
tarif~s f}\le~'T;\}1}a~~ :ij~~!<ie ~~t3~ ~t~u~l~?t~~ ~\}~p~n~l~x~Bt!t!!, sfn~)\' 
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C.94-07-025 ALJ/MSW/bwg. 

January' 30', : 1995 or 1 further:',cocnJ!IlsQionJ6rder tV!'3By,·D. 95"01AQ09 Jdated 

January 5, 1995,' the Commission! furtherc·flUspended. tHe tariffs ~ for!'HI 
pariod=6fi;up {to'l six-)m6nths'/b~yond :iJail\.1ary:~ 30;b 1995-;.' ;VH~ ,e q 

-.-.;,i"l £ F,The':parties:->are SCWaJ~NCSDi' c;,md1DRl):t pPrehearingJ 10 d}cd 

coriferenceS'lWe:re conv~ned i in lSanfFranci!1co~oh-'September 29" al)Q, f qq!ro 

Octobe't"~'20,d1994 V,; Telephonic: conferertces~were)heldlqn'NoVemberj 17 j 
and; Novetnbe:r~f 3()} f)1994 ~ J:)'Ii-l6f4aysfof.~heal'ings {werei: held:'beforej~)1 J£1 i 

Admifiistt'ativ~".'Ix1\.ojudg~·l;(ALJ" Wetzell on~February-;.72andn8;a1995';1>9 
The matt~r')wc1s1 submitted )Ap~il. 21',,,{ 1995xwithf the') filing::ofoq(nq !)[t:r 

concuri-'ent! reply ibr-1efs t ~JNo-{ corntnents:;on·,the ALJJ sproposed dprlCnrL.: 

deciBlofi·':wer~srec~.1 v~d .::~f:'we-'eonfitl!\ ar\d fadopt9its, findings I oJ b~, Sfl 

opiniOn}Iiindlorder:Jv,; '.r<),Jr,·,;bnIJO'l!! )0 j:-.>f:.q;:lI sdJ 10 fwaLfj'.ff:'l?!Y.1 \f;~,.>"if> 

NCSD confirmad-1 at hear'ingJ that;:> itsH)pposition~)to:(bhe'!0bfllJ 

V1.Bta',;syst~m 'eXb~figi6n:does n6tr,iilVolv~{ ~l}e'1Lftur,ingson~'1Hnterprises 

development:1 ["-NCSI), tnoillY2objectiol)[ iSJtOi 'the tMeBa'J~oyale )',(0 ~H{j fI t 
exter'lSior.-iT DRA ~ scpr6testb is.~'limited )to:l\Mter supplyl issuef!. JnDRAh: 

takes 1Y6~position)6n the1Mesa R6yale'2~xtensiQinvj2rrI~x') b9flrGJd0 <1r 
3.;:,'AdeMa.cy'of,::-Supplyi; J?:tfb:!h£!I ,Juo-bfb,d lin1 j£ jIO r1:J (L,I:):1(O-rq 

'{ i ;.i--!!;;~ fnstw,CJpreEfented 1 testimonyI Opdtlting ithel advice{letterl0 :)iiJ 

filing i2,-,SCWC' s r~questJ to"- extend :t;be3 servicer arear;o£:l the~OrQutt-fO} 
syAtein'::no\.r dnvol veai A project-e'd") 60 \ l)ew.:custOfuers in 1!,hases15-"1I<!~ue; 

the: Mesa:iVerde[ development,) (41 ac:r;~s~dividedj·into)60 31ots) 'l!J:)Th!s)0 

is a'fl:-eductiont ftom) the'q~O 1 customers 1 proj~cted)in't the)advice:)iTC.'79b 
lett~r,; 1!}'he[t)X'ojectiop:of ·28 neW)custOrt,ers in~)thelVista}Systerodl.l 

acretJdividl!d, into'19 I·lotse fpr.cLaliringson)EnterprisesJ and )2J')~H;res,h.· 

dividetl[ l"tot 1-9116ts;~ f6r{l-1esa~ Royale)oi!J \mchgngedl froriU tl),e!adviceJ 
letter. .nol~li·:jt.dtr~ <;lb-{~v foRe';·! b0~iOf~)V9b \,11u1 ~rij hfli> 

LiiE:-::·b Yf:,sCWCJYedtlced:' the-J scbperOf'Jth~rp~oposed)extensi()n of the , 
Orcutt':fSYBt~nf3 t&-"re'fl~ctl UJ9"d~letion oflfth~{Oalcglenlhousiji9 9fU rtf 

developnientbi}\fe-( t&r;ihactivii.y of) tbet 4eVeloper.'1~!ld)&2)~ 2.1 ,ep;;'iOja 

t-eaesignatibht·o£.l phCiE;es; 1'i-41 of,; the1 MesaiVerde)dev~lopmeJ\t ,!~9ln.l I~fll 

"service: Area'! Added l b'S'J the: Filing) bf.)'i'his~) Mapr(·\<;>JtYEXlptin9cSe,Jy!-,g9 
Area .,n.:)j AfterJ-submit:,ting ;th..e advice '),e\:<\:-er,8 SCWO) deterinip,e~f!:h~:Jr1T' 

'Phases 1-4 of the Mesa Verde development are already part of the 
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Orcutt('System'1f> . As{revised,othe i proposed 1 extension encompaeB~s'i.'fJf)T .. 
Phas~B-,5l'hof t~a Me8a'}Verde~dESvelopment-jL --:)') '.\[IJ ,('CCf ,2 '(I.e-Uf!"lJ 

Based oi\~' r~d\1¢~d{estimatea::Qf'jvacant';or! un8er~edllot8r in I 
both of therexioting systems, ~"~i"CreaB~ in~estimat~d,available 
supply,'f:and the' ,raquc:ed:)scope )of r the;:Orclltt--'System extension/-rStHe-) 
l.·evised,- the:~Bupply,; forecasts )thatl were)subm~tted with-' th~ }advi~eJ:~o 
letter~'JoAs{desciibed,'be!owifSGWO)no~:projects;,watel'\1aurpluseB,~ih'-!fj 
each:,~system'.'flrcSCW~{condlUdes thatJ it bas,;~uf,~icient I water,', t9,~~_erve_\ 
the proposed:,:servicefaraa 1: ext~neiQns. f.! Ba.aec:boJii its3 fo)."ec{ls~~':l 9,1T 

through the)yeat; 2010~ SCWc,!believes:Jthere !stn9.f4h{lnq~fit.:lwill.:)no:) 
need to pu~ahase '} statej\j'ater()to [1\eet~ldemarlds. -in !the)Sant:~,,'t-1.~~Ja. t :)0i} 

area, regardless of the impact of groundwater man~geU\ent;lpl{\n~h1.[rp 
under2d6nsider~tionlCor0the1Sdnt~,Mari~ Basin;ll}no~ U2~~-

:,'J n 1'1(11'} .JSGWO!s2total fBupply-.ravailable to.:.:tneet i (na~iroumday"\deJt\~u~J 
in the orcutt\:system',!is ipresently.:-14-i-6QO:;g\lllons' per.H'ni{ll,l_t~ ~:,.(gp@) ab 

without. participat~on inJthe,Co£lstal (Aqueduct:! prqject'-HI ThJa.i: arool)n.~ 
is obtained exclusivelyl from':15 C)weils and,~fr6m atol"age-'r~cSCWC e~-';{f)j ... 

projects that at full build-out, including th~f p~oP9sed{e?<-ct~nsAon, [ .. 
the Orcutt.::.SYBtem~'will jh~vej 1·1'/91f?:customers;JJlThe 1 ~eqUired supply 
for:] 11',)915'="'(hlst()mers~ ia.-.14 j29839pm·.,1'JThuSi·j there,JiB an: excesB2·f!.t f i 1 

suPplY- of"302,fgpmt ",Additionally ,OSCWC jnO~eSl the-,pt-oposed:;additic;:>n 
of<~ 60·fcus':omers) acc6unt'fD fori f12-~gpml or, Ol5%. 9f (total,:;max!mu('{\::odaY,ij 
demandni SCWC}c6nsiders)tl)is~t01be)an dnaignificantl incre~ee:d.n.~, al 

demandl;:~,\SCWC.:c-6ncludes that~Jthere.' is an adequate)~upplY,10f w~teJ:"1.f 

with-fadeqtiate.=; firer f·tow}:l to':me~t i the I reqUirements)o.!! al1.l)~~J.~tiD9)D 
customers jJ the! aritigipated grOi~th','!n-! the_:;aystem.., atI f\l).1:)b_l,Ij.1Q._7g).l~ ih 

and the fully developed Mesa Verde subdivision. . ·.f~:1j~,d 
:)[{j 10 nSCWOJ so: total",;, ,?upply, { availal?le, to.{[neekdn~~j.m.\.I..m_)5Jay demand 

t 

in the yista")Syste!Jl)(jobtcl1nedexclusively; frow ,7o)tlellsi~!l9{Jr9m.1~.YrO 
storage, is 2~ O'60-)9pm\sq SL'WO) projects t:hatt at.<;:fulJ:1 bui:).dJ,Q\.J,t:-~aI,:,v0b 
including th~-; prbpos'ed)"ext"~nsioI\s jd thEn Vista, system:LwiJll P.c;\V~l :i'}§~ t> 
cubt6fner;:n.i: jlI'hei 'suppisy-!requiredt,fop r 1 ~645)_Cust:6meJ's-):tsYlj.$5~,) gpm)2" 

Thustjri t}{er~t;is") an) exce'Ss,supPly oft'206 gptn !JI'l;.the1NiBta..JSyetem_.f,;~)-.!A 
ndj 10 j~£q xh69~I6 9~6 jn~~qolDvsb 9b~DV 6a9~ 9rlj ]0 }-1 B9a6rt4 
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The· proposedi'addition .of!,28· cuat9nlel'i:vaCcouribs, f9r~ c34"gpm' of)·the;0~·1 
1,854 gpm demand. As with the' Or(:lltt:"$ysten\~~'SCWCI considers! .thisLt 
'1 '.8\ inorease, in· total: roax!muI1l.'.day: 'demiln~' to~ bel insignif·icant. 
SCWC :<!oncludcs· thSl~; there' ·is·~an"adequate :.~upply) of,:wElter,,·forthe [Ii 
Vista Sy~tem,::withr adequatef fire~ flow,l-tO' meet1 the),t:.equiremehtB) ofi 
all, eXisbinglcust.Ph16t'S,'! .tlie,tmtio~patedr growth! inthel syst~m' 'at~ i-:;d 
full build. .. :out~i} phd,~ the· fully) developesJ.. Laul'ingson Enterprises, andl 
Mesa"Royale;subdivisions'. oj 2.')Il[J~q.i:q llojJt:di'fjc~Ib 10 (:o[Ji~[IJ:.Jp[L!. 

~'.;i j'!~':SCWO' S': un~ont:..rpv~rtedteBtimonYl'regal'dingt ther projected",., 
supplYJ ~f1 and! demand ·for ;waterfih) the:.Orcutt and' vista systems: ;'~,~o:) 
demonstrates that it has sufficient supplies to serve the propOsed1 

service area extensions without the need for rt~,,~,w~1:~-':!tQ?::,ml,.·c~.t". ~. ~~ 
participat-ion~ ·ifi,.the<Coast~H'Aqued!1ot·)Jlroj ebb "'-1 MoreOVel~j SCWC r s 
testimonyaffihns; that!;th~':'proj>oBed extEmsion~1 wil~{ ho't l,in9r~asenh 

rates ortchgirges" orj'cause': the1 withdrawah of) servl(!~. . pM r appe~rsio 
to' agree! that. sewa- has} enpugh-, water,) to:! se-rvei the)reduced~size)b jfJd 

Orcutt extensionY:1 andt·it·\ expli<!it·ly c6tlcprs) thattSCWC has{·Y.)fl~mIhti 
suf f icient j water! to: serye ~ LauringsQn) Enterprises. bn As. noted, S D~1! b 
takes no position with respect to. the:~ontest'~d ,MeBa,Royal~[ JU',;'!Jln 

extensibh:.',: Jl1~·'qo.L-;v:J[' ~'[c'{o9. L8~~': 'C'IiJ if;dJ '~JY<i..'» (i~:'.',j~" 

'{j't') ':lei yoficlude~ that1.the1 supplyl issues) raised by) DRA1 ihyits.lf> 

protest haVe been (·~~sol Ved I by ~ SC\5Cf s-> test Imony ~ f! weJ will,) approvex.-:o 
.... 

SCWC,~ s~unc6nt-estedl propOsal~r.to extendf ~he'-;Orcutt]system .tOt S.exv,e.lf'> 

Phase 5-7 of the Mesa Verde subdivision and to extend the Vista 

System to serve Lauringsort Enterprises. We address SCWC's proposal 
to serve the Mesa. Royale develo Dn1ent in the r following. sec~i9' n,' ...... ---

S8H9fh.lfJl lv 'Y.19i1fl? e.Jt J"nj n~HJ.[j'j_(J:oCj P.B~HJ.(·": a U~"'.J~. I 
However'J06Ur{fin~Hrtg) that2SCWOlhas,;adeqUater. supplYJ to.! serve~ the:,)jB9 
proposed extensio¥l?i(?pif,11~?F E~s~h1i" p?,t-t10t\f ¥>{'J'theb{.tTtftA ~k'E~fi{i:Ji6t\u 
as {well.t?fd j'lCq..fUq lDl'.!d 8 J i: r{ j j''': HOI Jrdf>i:);:;b $) bsj J 1 .. ;:1U2, UG~);'r ~. 
4. 'M:l!h}iioSiJil};' Jl[i1{iililot. ~d ~t(; e:!ff?fJh~8'f ~ 2E(J i 'It39!} <:.[{? '!9j~ ~ jJ>f{j 

..",,-> ,~.J"'''''''' ..... ~ .'-JJ H',a njIw 2II;).rjI:J~J":i flOlJ;;xSDflG b<:tI.rl flOI<'HIG.1X9 
'4l1.,'oSCWC'eiPositionfofi nolj£,'Jf.>fCi::;h 8,lJ oj eJff0;'1!bBJ,:H:; C'dJ 10 jonil 

Ifjj'Scw<P'tbYlf~~d?ll tl1Atq:th~~:)'Cdihfui'~'lJlf2>x\j bhbulat hbt3ae)\y11\:~~ i16 

proposed extension on the ground that the annexation of the 19-16t 
(npECJ JXSfl flO 89UH! JIrO~) 9 Jonjoo'{) 

- 5 ~ -
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Mesai Royalel ,90Veloplnent! ,to' NCSD, maY;;Bomeday~(ocau·r'.i hrscwc.contet.:i,IT 
that: annexabion. to;NCSPis,,'ppeculatlv8\J J1 Jb.· ni\ . bn.,"'i0h ; :qp d./, r 

, .lni,'j SCWO~iSl curi'entlYI pr6vi~ing water! servicel'to' several ,lots 
in the l-tesa( Royale" d~\r~lopmetlt~=}~};The! developei- l approac)ied"SCWC 'in)2, 
r989: with"a!.;~equestl fori service''') SCWC· hotlo~ed)/the1 request;.y~~ Cl:1 '<V 

beli~ving; that- as a' publio! utility) itl.hadf anobligatiol\'.to~'s'erve~ f.-, 
those; customers\ fl'Th~! developep inveBt~d:;about I $80 t OOOJ,for; r rId i f u1 

installation of distribution pipelines to serve~ tho" area) f f,:$CWo.,:,:':1 

wi'll! re~mb\lrsef the~'dev~lop~r)ovet" a iforty .... ,year)periodl:under the 
Commission!-g Ruler ~5v-' SCWC"hasl reiinbursed the "devefopel."l> $8)67?} ~Ol 
tOJdateV! ~fU ')'ri92 oj ;~-:-,iitiqlJi! J1Di:->Dlua Bf:.rl jj ~1f1dJ B~Jf;'JJ8nr.),'Dh 

4.2 NCSDI 0) PoiJitiQn';( '10) 099H '-"'d:l JlJof{J l't .. ::'H!Ol;,~{{0jX9 r.~nh <:ulv.f0B 

B I :::)~~i:J8 NCSD)is'"A publi~:» agency) wltich~ provides! waterp 8ew~x-, U-.rCirJ 

drainage}\l and,'lightingf services !in~'ttieqap6l'nO' area~oft San 'J,suis: jeGj 

Obispo I ~oufity. ,NCSD! s, currenb-:. water.· service ,f area) is:! ~dj acent to} F, ~{ 

but doesr not., includef the! disputed)MesaI~oyale~ area~')? Its! spher~-,of1 
inflUence1" as 'deU~rmined~ bYlthe 't,.AFCO: f\ll'lYJ encomppssesl the) Jjo:nO 

disputed 'area,2 and ,in~ faryt,tencompa!3ses raI significant)porti6nt oft the e 
currently; a\lthot'ized~Vistarsystetn.')J :J:-....,q;~.-.. ,{ dJj'''; l:ol J (2("-r OJ{ ;'!8;~r;J 

NCSD expects that the Mesa Royale development wiilH be) IX0 

annexed! tolNCSD "at,~ some! timer i-of the~ future-,·r; Severabpn::>perty 
ownerS'l have ( wr-itten tool LAFOO- to: exprestlf theH:"-2approval of'c,d :1,!'3 jO'{q 

ann'exation t()l NCSDl ~dJ sewor provides oilly; water! se·rvicejn but;JNCSDD? 

[.i;~:(-·~!O·J(J ~ \ J~";:)~~ r;;-;:t"it f-:-f~ ,-.:.; . r~:-~;::~ r~f(r:l~)jf[:1 f!(}~l?~li"'{[J£ I 0V"_(!:2 oj t;0Jn'i~.)f 

--=----::~~¥~.;.,"o"·-' (j'ir"'Jf fol 9'i'1 n.r -i-'''---j''[9vr .b ---lfivQ.9 f:,....",~,. "",'j <~V--""J 0" 
I NCSD' B~'wi~he'Ss- expla'1nea - th'at'1ts' sphere' or T infh.iente:- .1.... -.J 

establishes)th~jb¢uI)Qa.rieln fpr.1 deternti"ningJ whic)p ageiicy.r Bhouldl')~';oH 
UM~t~\~t~l¥ 1?f9yJd~i1,'fef8iH3PJ ~8'! tprd ste{~j.9,~w.t-rt~llg.r9i~JJ: an:3:lx') LIS20qO',H! 

2 NCSD submitted a declaration with its brief purporting, tb:rshow 
that after ,the hearings, residents of the ~r9P.9p~2~~!~t~ ~Y~~~~ ~ 
extension filed annexation petitions with 'iAt1C()+--...o'Ho*~~e'P,-'t"he!..-,,·­
first of two attachments to the declaration app~~~~l;tQL@"':'~~j~~OPYL().! 
an ul}9r t~!q.: pe !-JJ iBP.JCf.\iJ t J1t8P 9Jh ,il, ~0 ~c.W?!PPJlW 1- rt<~)r'; §3li~lr0:9,!pjp' ta 1 

.:10! ~ e I sriJ 10 n01 J£,X9ftfl6 GIIJ j£rfj bn!Jc,-j \? ~·d J no nol 811G:JX9 ' h920qO"HI 

(Footnote continues on next page) 
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provides -jbqth,·w<tterilandlsewar f service;:! Sln¢~c"NCSD)had ja lpol1cyfof R 

not~ provldingJsewer jwate\."~';serv.tce f al6s\eYGthe ~l'()peity o~rter9"'praf6r. 
annexation to NCSD so that they can obtain sewer as well as-~~at~rllq 

service. ;~:~1Th\B will vallow:l.th~m,:,to- Bubdivido:theh:lpropereies. 
AcCq~dingd:o,NCSni ~:allowin9 ~ SCWC,_ tQ:~extend~it8bVi9t:a! systefl\: towux·-, 
serve,;ththMesa)Royale'";deve\6pment:":iB~rtot1in the:best: interest;.. bfue .. ,; 
restdentBLof Jthe area,.because r,theyi:are'lf!eekiHg Iannexi\bioJi( tot NCSDiU 

Additi6nal~lV,irNCSDJaversi'1LAF~~objectslito(:ther proposed~"'vi~taq G:~"):i 

extension',{)<~ ~o c)8£,Ib'jI;Cj ,·dJ <)jr,ijolY'[{8jfl001asn b<)j~~l)r., ~'i{j -:;dirh·: 

If _ th~iNista·.:!System·:;exten51on ia -approved;«.NCSDiis;:!,)'j·)Jn.i: 

concerned that when the expected annexation occurs, lttL"Jj:)'J"'r_h~v_eft¢. 

condemn caild ipayojusb l ~omperi8atiioIi,.,t6!:SCWO jf~rlthe affec:icEfd area. 
Just ':"c6mp~nsa:tion-Jcould l·irioluqef11Qss :of (i{qturecPX6f.itisJf and f the 9f1\W 

reside'~tsunight have !toHiegot-ia.te~a~buy{o-Ut ,of,~sGWa!s['interEtst: at~'~'! 
greater, t,han \ the ~- present.. <-fa it:' \marke"t;;tvalue [\(i th6ut __ COmmi~si6rll ff i 10 

i>r' JH:-'::ioi~>V~ih !Jlr,yo7l. F.D":'~ ~JfC .b3s1"lo{fjlff:.-ljjm.f '-::'8 ob -Jon IJh: 

y-,}r"c.: f':dr .. lV(Htf '{1 If>uJ:)" ai: ');';Y": J:Y{. ,n,J!r18IC'_,'J sirU {{:ii'.-; ~,i i:1 (10 

"j,i:---_:Dr"'v:~'b ,,;11 clisiJj",: ;_n~----u;!UJ OI '{r!).Jr'.'I;.:o~iqq.6 nj ~-::d·!.f~"· 

------f!-+::;-;:;'-:'::::~~~':Lfc~~ ~,ri:.l ~,d!?!!.;'..: i,ol2;?i:·~"~:::l:) ~){U 2~J:JlJqc~Ib d-::Hji~. lOI 

A .c::Jir;-:onOJ9 bnr~ ,{jtiEIJP ~'Jiv"!'3e 10 ,;'Jr!9-j ill. c~9'!r:Jfcfl-f::J1Ic 
(Foot~o~e cOQ~inu~d from previQus paap ) , • 'r1 
Assl!~JSm~W~; F6'irf\,:;' "ilg 0dA1tEYd '-JAHu/ify -'i.'l;;~'l~9"'S~ ",lid L(Jrl8"'8f J:lth~;~)e '{ I '.) 11. ouq 
arinexat-i6n ~appr6val: ,'n6tiices ~·is(.datefl i'vanuary [-9 .'ll'199SJ ~by_ property 9<:>. 
owners for anrtex~tion to N~SD'of threeo~JRelB ~earHaz~l Lane and 
Tt£ilt:- str({~'t!. wl1tbHl\alr~' ri'8t TW'ft'llrk fh'e ~}~Wp<jd~'d vI~t'I!sy~t~h\ 1. II Lll J HI 

~_xtensiQrt J>f 1'he- (second Catt:acnn1.enti iifj~_~S:¢¢PYJ·Q(._(~'.M~f~ll'{J i':~:l!t9.S·,r£3j_~~~·[ 

~~~j~~{'~'~J)r~~i~~~~f~&~~!~~~~g~~i~~~~~~X~~~~!*~\!t~~!?~~lJN~~b~d~~~ 
copies of pet·it;ions;:for<qinrtexabion ~by <!.rea'H>ropert:.y [owners f) !The,v98 
second at~achme»t to the declarqtio~~inciude~ ~op,i~s of ~w~ maps 
which indIC'a~~(la' ~loi56'~£11f'fb !Shn~~ tiM J1WP\leCci.laf£e"a ft~'.~C~·rl·.Lb\ft1e~ 
it does not- i.Tidl"ud{! copies ,qf <;.t.he re.fe.rert¢ed Ipe.tJtii"ons (Jor If>! ~flf)rd 1 

~~~~~t~t~~Qit!r~~ 1&~t~w~i~~~~f~~Wt f~IP ~rl~~ieffbh~~~?illG~~~d'cf~«~~~tJVfl0 
developmeritlf.t:o~ NCSD:has been\subqlitted\to~I.iAFC()fl ~Urtder.:._theHG 89jS-j 

circum~tances w~_ca~ give.nQ."w~ioht ~o ~he declaration 9r eitQ~r of' . t·:J:JTl~i:t-jtL.1 ~-\_lU 'tB J _.!,:-!UJ~" I~::J lJT1 rJ·~.t X_' "?, J nUL 8T!~_IX~i :.to G-J.L.J ~fl $-.1 ,no! ~.ID .JX:.J 
1 S a acnmen s. ~ 
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apprqvalc.~f ;,thEL{extensioOi 2 NCSDi is:,also,:concernedJthatUpublib (V<Y1 C! 

aew~n,", ;Bot"vlce \fill- ;no1{ berayailable:: ift SCWC",is.~the:, ult~matevwat;er',)i1 

,;, ~.lSC'Wq: s~ipulatedLtnat ~af ~he' proposedt,V!s{:a system. 0') [V i02 

extenaionis \. ei ther;:denied '.or;.:approved"oo::an :>intet"im'~ basis[OJU y,"':'ib 
would continu~ to~derVe affected~Mesa"~ojalelcu§tQmars~(unlrisa0v108 
ordEH,-ed,.' not" to):-.unbi lrNCSDo provid~s(w':"lterf service f ,:Noting;:bhis1;3 ~l j 

NCSD propOsefvto:.mai.ntaincthe ~st~t'us Cqll6 lfor1anr~18 ::Montl) JperiOd i f?t>,1\ 

while the affected residents negotiate the purchase of SCWO!.S<Hl'Llx·.;. 
interest: Hfi2imp1;6vemel\t,s at their~,durrent; RJarket JValue. 1 r 
4 ~'3 " .. Discussion I ;nw):)o Hor J.,X<.Hwr, h",j'Jr:'>!'f':~j 9d:1 fi9.ih· :1hlU D!)!l'!9:Jf10? 

,f,:;'Jf', 1-This jis a l-'disput~~"6"er,whichf wat~r(purveYOl:'r(:an roinves{:<?r~ 
owned ;waf:er llt-i'lity(..or.':a ~p\lblic,agenoy~'Ish6uld, serve Ither'l~'::'lot j8[j'(, 

Mesa R6yalerdeveiopment·. JI;Th~l.developrilent-:::·is(withiri NC$O'sr:aphere9-.r 
of influence,'but.NC$DilacksiauthoritY·lt:o~serve~the,:developmenbfan(~ 
will not do so until authorized. The Mesa Royale dev~lopmentis 
also outside of sewc's service area as reflected in the tariff map 
on file with this Commission, yet SCWC is actually providing water 
service to approximately 10 customers within the development. 

In such disputes the commission weighs the potential· 
alternatives in terms of service quality and economics. A 
ublic! -owned -s s em is n (~'h"Tti'~fd'f virign9.°~tet'Gf/~118J,.IO'Jaii~Cf i~)O".l) 

p Y "CC;'!{L) H~ t.)~IO bflh c~'t: 1 ,\.i (!i'IJ~!i,f'l L,,_I.:-J!,fj ~'i ,,~t,~'rll JH!;,:)i:i~~~H~;~"\ 
seryice;,is~ n..ot :pr~sumed \,to I be 'fsuperior-leven Hf.; tl1e \disP.uted iarea, -is 
wlthirt'!!ftTs Iil.pYf.~\:i! cot.: {~fiU€iYcG0ali -a~fi ili,Ji\..9,Ja ~':D(p6r~:mrG;8Jt <"oAklii;~ ,·,~~Jc.{0 fiJ21:V 1L:)80'-:l0H1 snJ dIIl}l, .. ,jL..] ~lh U:J.dld -f'-'_~~,j'-' -I"" <_,1 

Water <Companyrf(OitYiOf (San cJose)~ i (1991)1:39 .:.CPUO .. 2d ;'339), 344'plcit-ing 
c~I';Iwat€i rs"~li,h'l~dfc'i£Y IJf P{lj,jlGiGjI~'fd{ ~r{;:8t') r~2Q}Cp"Cf2l °614-:;,), :~d 
,"un '.,1<, ... '" '.-'-1 "V4.-In ... ult"O '~:_1C, ... '!V .... ,~ T> .. ~, <:"-1'.' <';.,J 10 d'J1. qll'J V<\.J:Jlj",J//;!J 

Several criteria \for,yreighing t¥e i alt'ernatlves ~have Jooeil q :to B:Jlqo:, 
t :--)jYfY h'€. ~ ]8d a?J "'n~ dGJV'.J'"l[f rh~lo~ ,1i:-i£I';)"b ~jj j 0 "1 :tGbfiir> "'.:J j fj bf1V'J98 

es J<liO \ffl<J.J~ 'bJ f5!.) .1~? D~jJlJYldS) ~JlI J .-:..f?'ilifl, ;J3aq b':/,E(I[H\q h ::I,A~X{)flt rbi:d', .. 
financial ·,capabilitiY,<)(.adequaoy,'.'of, supply, twa t.e r· qUality and ~3Qob J 1: 
envi£oni£'A~tlfci{B lW;,}16"J..£.;~l)· f,c[ J £rt~ jNAtYir!l1 jl.'eivfdJ :f1er~fedJ.?X9rHH> 

D1. h'%~ bc.~!:-t~91J Jv' 1101 :rh~1J'rXl'O'1 no r J 6:H.lqQ5 -.10 HelL J LJ 9(t,>:'~5!;1l:()} 
rates andfec6n6mic effh'i'ertcYi)~adequacYfand cosbH6f; plannedqoI~}V:)b 
1,& ·Wrf•1J8 .... 6' G~i.i'tSJf:'1)f~lJ? r&l r6n -ilf81~itiaeiiNj igu~'fohGf~ a:;ii.PSlG~W2<J? e e $1 , e x s .BJib,,1[1'.:.H)J_1B 8)1 
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of developer. (.and,firSti{to (ll'en(uti,lity"vs.t rutl'lib'yjprocee'dings~;=n 
only) "L 141 j, j-1f10·.~':~") flO; :I<~::'IfP <,d -1 '·h}::.',j, -:., ..... ,y. il!ii Hno:)Ji\ . -H';l,:'~'r'nc):::-

,-) J I I,n j-.this!,·case , ~the(pa'rtdes (gerierally :d()ql0~ :'qu:e'st-iot\ -'each"'" 
other- ~ s J 'tIate~r'supply:6r,f qualit'y, :or ,finarichtl "or Cmanage'ri'al'ability 
to ;provide .. water; service ;O:,)lNeithe'r"part.y; ha's -~claimed ltnat· fits j n,~'H-~ 

existing customers willbenefib frooCits ·,ser.v.ing -[the':-disput'ed ',lfre'a'p 
or that'cits )water (system ds itlfe -'more "lOgic,al; rQll: natural" provide 1" in 
tellnS ·_of·rsystem conf-iguration for, proxirt\itY.{~(.NeiJ:lier ~l'>urv6y()rB (j<~')~1 

claims Ithat .-·its <rates 'are'f·loweri'.1 _Although the~de.v~lop~r '"origihally: 
contacted(SCWO withccl ,requepJ, for iservice~ and 'entered, into a-'IRuleitd 
15,'agreementi,rdtim0't,favors iannexat·ion rand preaumablY,fservi-c'e'fbYlnfJf; 
NCSD. (But'leven,the' i',developer ;preferehce~"":C)3iteriori pl"ov!des H !:):)1I0 

little basi-s _;for; .:resolution rof'/this'fCctSe,"») The'rdevelop'ei}.s, ,<H~!):;?':ill 
preferen<t.e: :for'/NCSD cafne'/~poutIJyearlJ'/att:e.r,dti(s\tcc'es'sfullY . £.~:~tJft(>! p 
approached!SCWC 'f~r' servic€" 'And· w.h}:let}1e;·Mesa)~Royale fdeVe·lope)." sd 

and some othe-r,'proP.!3rty oWI'lers'J,n :ori hear._tlf«~)' Mesa l 'Royale;ol j r:; .. :>1 (qqf) 

developm~!1t (approve'arinexation' ;t:o: NCSD/\,it··ha's rnot"been~ established:, 
that all\tq~ers .do'oj[ SCWO',s·twiJ:,pess-.undeYstQod!t}uit not, 'all<~"nnn '(ClF 

property, owners·'.we.re ,ip,filYOr; o.f,·annexation.i.i: A_B; oiBou-ssed~!belowy!'J~j 

the: One! ariter-ion·,th'at :comes most) into play is''aa:equa'oy '~ndcbst)-o_f<> 
theiplahned'extensiondl 10 iiA ,:'];';:)2 oj l1o.(J(;'-HI::F!,'Y) -)buI'.)f{i: bl[J(j'd 

This re'cord; provide~; little: basis":,fo~i de'clding 't;hls"case"l 

onthe:,aboye~deBbribed!~o~it:'eria"'~j2 MQrebVer ,"'qoJh11e' a 'slecision in 
favor'.of NCSD;mighb; appear-:'t'0 ,restllb·:ln .availabJlity-, of:' sewerv:d:N~)n 
servicel.whiphr,would,<!nlturn>·allow; 9wn~rsl of,} oh'e".-apret·lots) to' ,{rtJ3q-':'):) 

subdivide,:their ;prop~rb~es! to:,fopr;.llotS' perl acre.") thi,sJ Commissionw'j 
is not rrespohsiblel,forr(lofal-rlandusel decisiops :suoht as{ the)derisity{ 
of deve}..opm~nb! -f OUr) deois,iorbcahnotl{ turn,'on\ whetherJa1 part.-iculai~W~) 
lan~( use).policy wil'li bel ,favored! therebyU-1fIh any~ evenbS0.6iu'ij abff9Jx<:.r 

deoisionl,CapJiotJ preveht[ thel'availabi-li.ty{of.) s¢weh s~pvice}~J at most;? 

it JOigpDl impaCbllth€t>.costHofc!annexation1 to: NCsnr..tf, ~it:-).ocC\irs .,).80CO 10 

Fi na 11 y, ()ur~ reBol\ltoion~~of.,th~n~case· :cami.bt Lt uhi1_0h1 tli~ premis~n 19v~b 

that, in the event of '~ulnexat:ion~ahdf condemnation~rY.jlistj)j ~wofJpl Joo::) 

- 9· -01 -



C.94-07-02S ALJ!MSW!bwg 

comp~neatlon ':~iltl' lresul t pin\urtreas6nably highFcodtsLto ,th~,) f ')'"':;f) 1· 1 

condemnor. Accordingly, we decide the question essentially, aB (i,t!!<,) 

WGlS ,fr{lmed ·:);'Yr.the J part~ea •. !,--:>if'Lannexati.on .'of ,the :Mesa' Royale 
qev~lQprnenv~tQ.;NCSD ·1s Iimminertt, ',,,,'e ,s.hdt11d[defe~Jt.o.. the'.-reqUest'of.0 
NCSD to,.maintain :the !stat\fs\quo,.untili :anhexat-ionds"accomplished; 0 i 

o,therwlaeif,.we tshoUl<! :approve ,S<:WCI B request:. {rt ' .. ; ;-:;$',-:::-! ;;: fL' ~',1 f.i ,d x'..~ 

:j [ f~;bj vv'!fpere ,is i.clearly. if;J,uostantialr :-int:erest-,(in -'annexation [to w 

NCSD arr.tOn.g,'.sev~ral(:property :oW'ners. and/or :res:l<ients in :or~,near: the:1 
M,esa rRqyale ·deyelopffient;.1 ,lJpweveY, that'd'nterest·.has ,n'Otlt\a't~red n [~) 

intO:t~he, form 6f,'a:forrilal~ pet;;~bi6n'or. appltcatlonr~to' LAFCOlfo'r,j',jfto~ 
anne,?(ation'if~and.' "there :is~ norassurance cthati(a'il?equest: -'willll'be~ f.iJedJ 
Once a .request! is,:subrriittedpi there ',ip 'an;(oxtendive' 'evaluati6h . G~nH 
process, and~tlle-re·'.is~no' foregone "con61us~on·lthat<':.it.(will;:bet <)1 J 'J i I 
granted. -..::rh·e::t illling ;ofl."anYJ.grant· tth.atl;might·:be' f6rth~omingrcannotiq 
be pr~dioted owitJvcertalnty:. 'j i\ppr6val of;:a·n"earl·ier~an:rrexation"lqq£. 
applicationl be.fore,;LAFCO: ,took'Jthree~ :years ;';'0 I,f;' approyabrfor ~):,:':"F1 hnl' 

annexatiorl'.,is: secured ,from' J...A?CO;1 NCSD_~B ,boat'd:,muBt)'a).poappl:'pve'·.!Go 
any annexabion"'l Agairi,:,NCSDiboard 'approvalJ~is-: not,fa ,foregone!'; Jr·\lJ 

conplusi6Ii~,)2·AaBu'n\in9". it ds' obtained/) the"prop'erty;;owners·'mu~t··then! 
agree:,to ipay '~igJ1ificant 'tee~ 'and other ;costsof[ annexation' which,;{j 
would include compensation to SCWC. All of theBe' ,factors) make'!~heij 
po,Bsibi-lity :...and.timing, Of1 annexation' quite'iun~ertain'. ,! bil' 

if I [[0 Durb1ghearings.NCSD,qU~stiohed' whether:. thEP Mesa' Royale no 

development.~ i's) cpntiguolls;'to lthe!.Vista ,SYstenWF; AS!',$howif:'ih the:o'.'F..1 

company',sJ currentlYrfi'led"and:proposed- service. at'ea~maps.iJits<:)i:'l'fn~ 
cur,reht.~ service"Arc$l";'in-, ther vioihit.y) 'Of) the) pt'op9se~ 'extEHlsion'i's{U2, 
bpuhded)onf the; n(»~th by..! Ha'zeb Lane/')'.-SCWo, provides! servic~~to jon 21: 

customers) on! thee north; side( of~ Hazel">'Lane'~!3 and) their prope .. -tYjvsb 1() 

extends at,thousandi f~et Jfurth~:b noi:"tn. of)'Hazeli Lahet 'CAs' 'sbo\om I oym! 
SCWOls tes~'imOnYF~ itslpresent.f servi<:e .. -areaf inoludes! thelproperbies'b 
of those. customers,] whi'di1 inf burnt arel'adjaceht)·to1ithe1Me~a'- ROYftle j ( 

development<.r-! Wel f,ind, thatf,the; Mesa;'Royale1,develbpffientf iSiO • '{ I I f>fJ.f'{ 

contiguous to, SqiC.' s}co.rrent.I·setvicel,te:tr·itory .10 Jf19V"3 ~dJ fIl • JHl j 
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): Lq \';'S',') 1 We conclude!. that<)NCSDi·i'~ not"·~capable ofr providing. water 
service to the'Mesa Royale development· at present1tj.mepno):\'-;wl1l it 
be! for! ~n:,Jndefinit:e period.<>dSCWC oor thej other"h&nd !is if-eady, 
willing, and able to provide ,wa~et,_:servH::e:.,·andd)\ fact)-1sYd6in~pa6'1 
to.: appxo)Cimately.) 10) ~ot~ .:'}dDuEll to Jthe r degreet)6fqincertainty. <: 

regarding ~¥hethetvandjwhen NCSD_'rni9ht?a.fin~x the ;Mesa· ... ·Royal~~~ jjU:)'10 

development, an· interim order maintaining the statuslquo and \ f ~"Vi3J{ 

providing ItnorEptim~ to pei:'f~qtnthe:annekatioiljprocess')is'::not;) 
wafr~nted i in,~our0 opinion1 a'{SCWC,~ hasc'})een r set;ying,;; ther: cont igUo\1fjtJ:,n0 
Mesa ROyale3developmen~0s~nCe11~89~'!Jl Its proposall!t;offl1e:1a revised 
servlcejar~a12 mapjwhi<;h')inoludes')th~f:Jr;developmEmt ~;wi l11bEffappfoved. 
5. Reil1statementoo:of Setyice:-.1\f'ea 10 p,jn:""'~'!i:flp9~ ~)rlj J~'::'JI oj ,v:oIl 

- hli:ud IS<::WCJhaa:.dis<coveredvthat the:'servider!area'.dt(nbwJB~eks;to 
add to the .or(lut~2$ystem was2formerly£-par~c6f.'.'its,\auth?ri~edrll-' \ JfJ() 

service:::.t:err\tory;-srAfl s110Wl'irin·rBxhibit'.:8/cwhen iSCWCi~acquired 
CalifoJ'nia;citiesf'Wate~ Company (Cal', (Jities).rfiJ\o1978, ,:,the ~'proposed~f 

extensiol)ofc:thelOroutttSY€Jtem ,wasr-fully:-:withifi Cal oities"--;':,\) j9':'.-1 

authoI."i~ed service: area. 'J~'Ilb1984 {rSCWCr-f,ile..d :Advi~e["Letter.£616+Wil? 
with a map showing only that portion of the Orcutt System)torwhich;<~ 

. scwor.wasLthen deliveringswater'~'(J0I~ tnereby .:erroneouslydelel::ed the 
exact areacto'lwhi.ch it;~now!prOposesltor'extend~service~T)f1f J{)fl l1..h-: 

DRA recommends that the proposed Orcutt System ext~nslon2 
be < deolared(~moot. fI .rsCWO points lout r <howev~:tf!( .thab :.the' se'rvic€ !area. 
map':now qn' file "..wit~ the\Commi~9i.Qn [does Inot'~sliowJthe' proposed W)oY{ 

extensiooLt,o becwlthirtf;it:s service =.areai'b THu~N'as ca~·'pro·cedural 
matter, SCWC ,reqUests 'lthat,:·it'·be" ~'allowed ·~to "f,ile fa ,new _ta'riff,!roapn t 
We ~will'i9' ra.n.t.:this \req' uest',--.!-! ;;f"j~·! ,~,;f.t 9V-.iGa jon J f 1'.1 a~~:Xl . ~1 

, . . 
Findings of Fact: .o? of> oj k,'s ,h.orfj!J6 81 

-10 Hi: l'~~~HAs x:evis.edfl SCWO~s freques.t,Jto rextenqcthe ;:service area of 
its _Sant,a<.Maria D,i strict· f·involve,sJ6 0 ine~(<fust6rners'<in' the ~Orc\.ttbfi!)l1 
sy$temc.a~nd ~28 ;-new (:ustome~g -do.cth.e .IVista rSyste'm.~ Idfijfl~ fl99d jon gfo!! 

2. SCWC deleted its request to serve the Oakglen housing9!1o;; 
development due to inactivity of the developer. 

- 11 ~ r -
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:' if'3 .rn phases ll"t4 of, {t1)o)Mesa Verde')'deve16prnenl' ar~ already part 
of th~.Oreut~'·SYBtem~n~:nq jn j{10;·:!Of9V~}h -::,fi,,\O}{ H:~j~'~ ~!dJ oj '.V)j'lJ.O:1 

,'r.;.,;Ther propOsed. 'extension of) the, orcutt; systetn'~n¢ompas~~s,:r 
PhasE)n' 5.~7d)fJthe Mesa lVel"de.rdevelopment;,iv f ..J J(! oj .) [de bi!r> ,!.:'fdU i\,' 

g.,{ fAt,-, fUll'-jbuild~Ou~;;tbincluding . the, prof>6s~d{exten9ion$V th~ 

Ot"cutt syst~m;will"~have. l1rl915Jc~stomers and"the-;Vista.'system' ·will'! 
have 1,645 CU!Jtornersi :"};1J 2nlflIf,j!!£f'1 ·.f·dno~]{·!:~!j11t·lIr, ,.:.tH"·~ [l)r~)\'~)h 

6:or:SCWC"has::,ef}timatedo; excesBJsuppliefl of 30~.1gptnJ in~thei venq 

Oreut t·,:systern :·and i 226 f gpm3 in') Uie3VistiOSystemr to'imeet:ornaxHnurlflday,'" .• · 
demand~ atr)fullcbuild-=:qutr,: includiftg£ the:lproposeq:.:~xtehsi6ns ~51 F,W':-i 

, b::.· .. o7 •• :qr,There! are ladequate '";.9tlpplieso:bf Iwater;>1 witl}':'adeCJUatEpfir~'3 

flow, to meet the requirements of ~1)I\_exihtit'lg_custiomer8~)the2H .. ~ £!. 

antidipated'~9r'6wth'dnsthe'10rcutiti andJvlstav systemsF.at')full build­
out t and'-'the::'fully<=.devel()ped::.e~tensionsr-of th6se?systams. Gd j oj bbf> 

8 ~"'-i -,Bilsed :':oft2ibsrffoX'ccciSt's(ftlh:'oligk·;tlie y~ar, 2010 j-1SC\'lC:Y) ('1198 

belie~esr4the're ,isCrtoLchancejitt will necclto pUicliaeO!8tate iwa"tEltfto 
meet demands .lifi the Sarita' .. MC!.:iia)area, ·reg~l"dleS9·r6fc;tlielirnpa.Ctf'6fx9 
grOUI\dwater :.. management [ plans '~(ifider; c6nsideratioJ\ fot'. the sa.nta od J iJ I> 

Ma-ria'o'Basin~ •. -'c,y2 :tiIiTn) o:'ifJ 10 nolj'icq jEff:! yIn) V[!I'(;()':1'~~ <]1'1 [, d:1l1.l 

')ri.1 L:9 f;i:;.Scr{a'Casserts ::.tqa·b'ltlie proposedise:rvicevaiea ext'en9ionB~-r)~ 
will not increase vrates for.;·charges ~ or;,cc<\useLthe \Jitlidrawal·:-of J~)i..X:j 

service .~Z<) ;;;::dH'{;~ j jIr,nO f),::~o(rnq ~dj jeri.1 Bbw=,L~:-:O:,".:n: / .. mI 

P:-d FlO "['.The water- f s'upplyvissu'eQ :;raised .iby, DRAc.in. its~ protest-,have' 
been resolyeq by:~revi'sed(water,[supplyjanalyse's presented by SCWC'!FT 

11l-d,c'The (~esa rRoyaH~' developmerit -lis withiri fN<iSD~ S sphere F6f,jx'J 

in(luence -but '.outside lof (NCSD' s Jeiutho'ri"iedFs'ervi'ce; ~'r~a :)~'D2 \ 'l,:)jj{Jl 

12. NCSD will not serve the Mesa RoyalerdevelO,prne·l\t,'..untffl ... .-it,H 

is authorized to do so. ;~~f?r'J AQ"BPJJ1Q!!..l'1 
l'.J r13;; ~Tlie ·MesaIl~oyale)deve·lopeI1randz6ther. pi'operty owners in or 

near, _the (Mesa' Royale ;'developmeht~{approvE:H amfe>tat:idil to ':NCSD,1cbut r-,iti 
has not been established \thatiral'l ~pTroperty ,owners seek for rapprove '{2 
anne~_atiion Ii £15 f1!;{c,O 9 .... {j 9'n92 oj JasuPG'.! <!J 1 09J9 (9b :)~'n2 . ~ 

.-E.lqoJ9v9b ~dj 10 '{Ji:vlJ::>.Frll. oj ~:wb jJi~):.:qof')veh 
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14. NCSD is not presentlY:Jc~pable of providing water service 
to the Mesa Royale development, and whether and when it will be is 
uncertain due to the number of events which tnu~t~·'~c\n· Defore the 
Mes~ c Royale-"ldevelopment'fis JanQexedrto NCSOH.: Jt;;',:i::"->.. 11.LLSr·- . { 

15. The Mesa~'RQyalerdev~lOpmet\t~"'is--'outBide::ofUSCWC:?HH set'QiCeJ 

area as reflectedl in·>the-)tariff~ map on filin:withGthis'='Commission, 
but it iSfcon-tigu-olls[toJthe currentiservice,:al:ea', srLt t?f1!JS;'U':<llO'){f( 

J 16'1i1:'SCWCi is {r~ady, Iwilliogj 1 ch\d iable to pl:'Ovid6~~1'latei B~rvfi!e 
to the Mesa Royale development and is doing so to approximae~lysioO 
lots. 

17. The service area e~tendionl~roP6sedlto~aerv6iPnases 5-7 
of the MesatVerde'~deve16pment was acquifed b}t IS<;WO r,if\ ')1918 , and was 
inadvertently deleted from the map of the San~a Maria District, 
Orcutt System, which accompanied Advice Letter 676-W, Sheet 2708-W 

in 1984. W~.l~r.>-··.;~ 'c",' l"I?~'~(l 
./1- .... , "_< ....... "1. • ...... , "\..."'l. ir'_ ...... ~ 

Conclusions:of,Law 
t~ vsclW.8?~ Y~&'W~i!t,}!o file revised service area maps of its 

~/ .. t:. \1tlt ...... I.l.J .... 0 .... 1.".J,,-'" .... ~""(t __ 

Orcutt Systemlt()c'reinst:at~- that portion of the Mesa Verde 
developm{;i{f"fliii£ J".is·Jdeleted in 1984 1 and of its Vista system to 
serve Lauringson Enterprises, should be approved. 

2. since annexation of the MEH:ia:R6yal~de\relbpme'r\t' to NCSD 
~-.~.:r=-::;l~ ";~1~ y,-~ (: .'i.::=;·~-:~~I.;i\ ;:."/_~: 

is uncertain, and SCWC is capable of s~rv!ng~h~~eX~A9P~ent now, 
we should approve SCWC's request .t~ file a revised servi<;e, area ,map 

which includes the Mesa Royale' d~¥~~opment/' \ '~_' .. ~ '-, 
\ .\\.- '\. ~ . 

3. Since scwc revised itB"Pto~"le~~~q'r\cutt;_~Y":!'~E[~" ~ension 
after filing Advice Letter 938-WI 'lT~:r!-(fnS!l~p"t;J.X~9P~~I'1tiJ wa,s. 
filed under the advice letter should be rejected in fayor of the -
tariff sheet set forth in Exhibit 1 under Tab B. .' ; .I ~ • 

4. This decision resolves all issues in this pr66e~ding, and 
the investigation should be closed. 

5. since the suspension of Advice Letter 938-W expires six 
months after January 30, 1995, this order should be made effective 
on the date it 'is signed. 
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~,;! ,:<1 .r f i'.l JJ i10n'r.' f)IIC, "J~ii.-J,)Ii~~·,· t~i]('1 ,Jil~';-"'~-!:) [~1\~~~() !~ i b,.<c'H f);:.:..-·:-1 ~diJ C1J 

~"d! ~do11T IS')()RDBRBD that. eJ[I'3V~) 1:0 'Fd"";rjj '"'dJ 0.1 ',lib ,dr, 1 f:"')fll' 

1. Tariff Sheet 38003W" filed<bY,fsouthern-<:alifOrnlhY'Wat:er;:0:"~ 
Comp~l)y'; (SC\iC) ?underl'Advice:~Letter""!918·of"'-'i8fr~jected~ '".lin' ,e I 

,Iloi~-.:jr"sCWC:.d .. Sjauthorized to ~ilelrevlsed {tariff .... sheetsf nr, F"lli, 

incorporating the proposedi service:area extensiOllS'J§.etq forth· in :1lrd 

F;~btQJ,~ 1. ijT~b~l'81.'<m~ Ct !:Such~'fillP'9"! shall ,~omply,n~ith:General 
OJ;Qel?J~H~rA(xO"H!qfi oj DB p'IJiob n f has jll':"·~'TJI::.·/S.b 91i>'{(..·Y, l-;'?'c}:'! '::lfiJ oj 

3. This investigatiort is closed. ' .,dol 

;; - (~ "nnr;'f..hhhC)t:det:.ji&seft.ec~iveltoday .. ~ £,<Y1O, "):)"hrj~")3 t)fh' . \' ( 

t:J',.: bfU;, el)~tedjJ\liY21~i 1995n:at San Franqiscoi'tCalifornia'l~ ~f{ J )0 

\J~l-.!J?i:(! t.i:'1c,!,~ fi.i{Jf'>2 OJij 10 qe" ,?dJ cCd:l-09j919h '{ljHC)j·i~vbJ>iI.i: 

~";-eO\'5; j!)0il? ,;'1- ()r~ '!9jj9.t 9:>1'.1b;\ b;:;jIl<:T~O:>:)[' d'Jjei'.-: ,j1,9Jr:YG JJWYJO 

~g 1 I ' 
DANIEL Wm. FESSLER" ~ HI 

\./ Pres ident- j H fI{ ~flCO 

'~]J: lo <~q;:-1 £'Ylf", 9',)iv"i~)n b2,~j'l;;n 9111 O~ES~~~~~Y~g:§~ J~'--~ -­
~,Jn:N n~~~';:'1 ~)dj 10 nOfJlo:! :1uU HENRYrM~'JDUQUE:LJ8'(2. JJlj~nO 

'-I ,;:d8'{2 i:'JaiV nJL 10 bu~ ,t·BeJ ld LC,jo;f::.rp~~i~~.~o,nE~T/~l~<:iO{')v'}f} 

~ • I ~ ~ __ 

i""UJ ,t]'llC!!.':Y)'lQ Blrfj fir 89Hdzl Iif; f;~~>vfc'?'.n nol;~iJ9b ,,111fT .r· 
.b:J<~ol·.) ~d b!lfona n.:d:Jnl?lj;~~Wfti ~dj 

xla 89'Li:qX!) W- 8 £e -.:(!)j 19·,1 fol'./bA 10 Hoi zfIsq8ua mlj ~YJH 12 . C 

~wiJ:J9119 C)hE~ !d hfuonp. '.:(0fn:o ni:rlj \2~ei ,Of \~fW[[r,t,. -.!91'ifi ~riJC!or,) 
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