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BEFORB THE PUBLIC UTILITIES COMMISSION OF TIm STATB OF CALWO~~iXd 
'jilJ 'y)U !)!L4 .,;3 D 'jftj ')f/I bn l~ (V 51U n Hoi 1(, ... i I BfHlOi1 ~l f;~l 'i Ii I iJU til clIoT 

Application of Southern California) . " , . T • 

Gas Company for Authority to .Iu5;(FJ1~p~11c1{il6K§3·!1~!t5I1j:IJ? (:t:/Jd-O XnU[fIll)J 

Implement Peaking Service Rates. ) (Filed December 22. 1993) 

. .. ) q O·~ I :r.~. ,wj ",',jJ (l(~" 'fU1f:!lnmn rJI l' n 
nD 1£;lIIIC'/i O?f,C( 1>1 :nolJ(::,Dt~·I N ION? L~)J!''jro1f1 ;:;IJJt~iJUJHU»JUtJJ£fJlb 

thUtft~a ;gthH{S'Th~ra~pl{~aU6J{bfsobWeffijCA(lfdllil¥ cn.X ~Jrtf8M1~ El) '( n lq f Hi/) 

(SoCafGas): iM7n&fifi&l ~Jtelri~ 'l8~~ft!h\rh( R1g!fJ t~lfi¢, hSirbli l~(t(~~fg«,t f6}OH~rlJ 
noncorerJlHtaHtas \Y){&~hgJ~~{~i~li))Vby1i~~~S6~M((a~irUR}UWrl~tfo~'ky~r11t1~I,v~,nf 
find tlje appl[cauo'd;'Ak~hl&1inM;)86hsj~(l{htl~~ftil dali}leY 1112 n\~~el)J~id'~'~~IY6~1~a~OJ 
ourfc(?ntfniiirlk~bb1&uve'1d f}f8'«~ll~ttr~iM\t\{ufl~ill?nbf'ili~/rclt:;·~J~~~lJal'NJl !YJlgiR~11; 

bnr, Irjl"/IY)'IH/J '{JiliJU r.ifl!<Jlik') fll:,,{llJOZ .(H})tH (1.) '{{tUlfl1ct) :)jl}'.I';t:I ~~1} HD O:A'JlO 

,«(I~;f, l~l SocA'if3$"l1pp(j~fiJdl'j::')H :iIlO, I bflf; .({/ Il\'J(JU')2) J:.i 1'2iCl w)iJt~:1fJl I r d!'l1 (oJ . 

1')mS6C~Ga1'~fopa~~ik~ill{Mt~l~\vhfbhJt~bf~1l/limJkN~;~~l?cpM.1i)\Or) .([o2if;~{ . 
• It th", h S CalG' ".ft(lilif[t)') reqUirements customers, at IS. nOncore customers w (j use () , as transpOrtauon 

syste'rtf t61l'ill~lti8Wol(HbVg~lib'~a~ ~d'~tlieJfHlh?d6HillfJR~lfVic&jl)f8thgl }fJJ~iJgrs for 

theren\hlhd~~\6rtf{ellgaslliad:IThgl~~Jp6Uifj>8rui1gt~r1l8i's"£lgflif;hlWt1(g}~t&l~i~ti6'j~c{J 
servlc~Hl{~(bRlefW6\ifd'~a~:rl'l'lw)r~Xl ~JiHl') ~'D:IU f; 0' .jJ!~1 :>IIJ "to f10iJf,')ifqqf~ ~_rrJ f"J~(XF'O 

~'[SJCMG~as/erpi~I,W'ih'atil(e'~uM6s~)J'l &'~ni~a\~V(s '(d'~1~M3fa~6~Jhu8~~I~{jJlcq 
byp~s? lhajt6"\t1d"'Giili~Y6~U ~bst~sYthJal~l&~U;mMtl~~«"liWf&q1iill~be~(fJft~l~n~go') 101 

transport ti{JfrQ"lffi~~~~F' XUBfdf~JM'sHc~{((Al i'U M'xHrYNgVgigdFllgn<f,\y§q I rn yn2 

encourage some customers (0 partial1y bypass its system :J\d(6ri'~P ~Mliai(V&jti1tiA\~~?Jl?2~h 
customers subsidized rates. A rate design that better reflects costs will provide potential 
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bypass customers with Clan accurate accounting of the costs th6y Incut for pe5tenUai oi;;b:.<l 

b~R~f1t:·nl.l/\,) "[0:1 fA"I? :I1IT ;to V;()l~?'lfl.t!.O:) 2:111 UliU :)1. IHtJ{1 HilT :lHOTIH 

Toward Utility Rate Nonnalization (TURN) and Pacific Gas and EI~tric 
. : . .' _ ( fii11(t)if!~') f11')iIJ!1o?lo noin'JiI(l(IA 

Company (PG&B) suP~~~~c~r~Mlt~,J?r0J>C?sal. (,1 '(lhotJJuA 101 Xilupno:) nD 
(f.QQ I • \'<. l')dfli,):'~({ b'Jld) ( ,;:,h;}l o,)j'{"\')2 gni:Jr,'j'l 'ti')(w)!qilll 

! I r\ : ': 1I.(ProlfSlflo Application 93.12.017 L .. - - . .... . -- _.. .... ..' .. 
HIl ". ':. ;'; "';1 

r I j i /~~,~ fA l~Uritbe; d('~arties protested SoCruGal'lap~Hcation: El Paso Natural Gas 

Company (EI ~fl~~?fSij~,?r~ YRfmm~~~m~w~tJ¥~j~Y&~~~¥~~£9~R~~ ~MpJ~yft)1 
Chevron USA Inc. T~xac() lflo and I fnio!) Pacifjc Re..~our~e.~ Comoany "alitomia ') -< ?) 

101 fi 2/'<)1} '}?d ~lUL>: :/, '-)111'.;.:.1<11': l:)PJr I. JIf';ltl)1~ [11 lTCI f ,nf-J'I'..'I rl}:F.lTG -'oil"" (' I •• \?'J~V!B_ !)~, . 

In~j~/~~~ ~9l~,pP' ~~l~~}X~Wi'f~W~~~~t~f~r~{(\tA~}itVPOt ~C;~r.C;~~t\).~Ymif~m~A.I0,)il(ln 
COgen~~~~.~:?8F~~'?~'~\J(!;~~~f·,lS~IV:;\UX~f, ~M/~~f\J]~Wfil~J!~n1~~J~ IWX~r)<·, §1~9,~~~mp. fJi III 

M~n~~~p" H~IH~rl?t~1Hjqh~~l1W?~/,~~W~RmJc;.~·M~qwj~Jbn~9.~ {;P!J~pf!1XlW11~~w>'t,~W!!JI) . , 
Diego Gas & El«tric Company (SDG&E). Southern California Utility Power Pool and 

Imperial Irrigation District (SCUPPIIID). and Long Beac~Jg,'li R~r~~n~ Me~ ~fach). 

Edison. CIG/yM~f tSIfi~~~~~~ IS~Sj'l~K~~ p.fMe·m~}?,i,~~H~J~!A()~~dWf 'h~ )~~~Hp'mer 
Car· " o mRfl:IIC'(FiIi,ll' nDlr:)o?' r;>11 orin ~1:i!l10PW) '.Jlo;!inn ,;;li f,:fh ,?DrnOPIJ) tf;;tn,)ffl:"liup,)l 

" Most of the ntotesL~ argued thai the oropqsaJ is anticomoetitiye and lfi~crimin~Jl'lnl, 
lOJ ~tifll'lf)lq l')llj'{} 10 .... :?)I'I. pI, tlOni:Jlr.. ... v.f'"I . .Jill IJHt.lJLvI '-".:fTutt T'Fii'Jlrl·)"l" "n, n/,{l 

becamA ~~J~f?J?i?~ffi,f~~~f,gfrP ~?~;'f~lagffl;R~f~~~:·qYP.llllx FI~mt .~~fr,r~\9~~J(tmfl:~)' I~l ~dl 
oppose th.e application of the rate to a UEO's entite system wh~Q8NX'~J~jn.~hu~I,iWJ h~I1')2 

partially bypassed SoCalOas' sy,stem. CCc.'s p~otest stafes .hat IhePtt~DOs~ t~rHtfate 
:.Jlfu6n{fJAIU ~:qf,HJVJ~llJ f)J ? :')fC;1 gOli{!j'5("t L Ii 'y!".ci.(t1rR ::IJ,rkTrr<:/, t,l (1.-.1 r.fJffi"J , 

for c()generaJors eXCRMs the oro[)()~A Jarlll rate (or 1 mn~ in viQlattnn Q( ~ecf;oD d54 4 .1 o ?i~l)Ir.76l ~111J1/.Jl ~1I'lribfllO ~U) 01 t:1[Tig-l't .lu'} UJ IV RiHfl ;,yUl tV ttl lil • .-:f'r •• l'{Cl 

Several parties also comment '''al the ~pDlication tfoes not dearlv and thOr'Qpghtv. h - . 
'{fjff1 ngl2'.1tJ ~Jfil gtllllix'J ('II ,( •• f)ll; Ju? .. ofgwcm::::I JJlr-:;.o( .. l7Jl amA"~'1 :rZj' O<I(rifilJ 

desc1tm,Hl~~r}fAn8.fWJ.rlP'WR9f}Hf; fll:i12:'(1. ?JI ??UHd '-(lfr,itlf.q oj ;.,nrnoWn 'JHIO? ~;~/)lIJo')n~ 

If i hl/)tO·q ~biV()1(1 Hi'll 2)20') ;;J -:..~rt:'l 1'}1l ':id lrlf. n3i~ -;h ~jlf, r /\ .( ':it&l h'j,>iui~du 2 ~1,}fHO}2U1 

2 I 

• 

• 
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'Jd JllbSoC~Gas' PropOSpJS .'1 ,(co l:'HlC.J:dJ) ~Hfl ; ':Ll/b1.') ~ H MJl10 noiJr.fw)ff') ;drlT) 

SoCalGas offered two apprQaches tot calcql~tihg thq pMJdn"g rato~'rSoCalGas'1I0'?IJ:) 

preferred optJoJ1;.whlch it chara~teri~ ~~ A"·nlarket·base4~·,approacK;w'·ootd perinI( the 

utility to setacustQmsr~$ price y.'iJhtn-a NZ()Il~ ott~as9nable~essJ\~ ,The fl90t,ot thJs piicem 

range would be the utility's sbbrt-fur\ marginal cos( and thb ceiHhg \vould be cijuallo the'l!] 

averagenonresidf(htift1 cote rafe (whWIi is CQ-nsldenibly higher than thq noncore (jefaUlt~fn'l 

rate which wouldolherwiseapply).'{S.o.CcUOas be1iev~s ll}i~ lypeot negotiated rat9~d swcl'll 

structure is reasonable becausecU$tomelS subjeeUo.the rate ~a.ve cQl}lpetitive options" It()~ 

arguesJhatitjvU1 be be.U¢Irab.)e te): compete ag~nst paruahineconomio b)/pas'S if it has the 

le\'erage .to (\~got1atc.higt!Vr tates.7~~'{~ -',1£t .. Ht:)QZ gfil?~i:q'{d_I')hi:;>ilO) hfgifll Otf'" 2l'J1n(IJ?u') 

SoCalGastaltt{ll!\tlve proposaJ; which iJ refers (o,as ~Option-A\~:seeks' to address'o'l 

some ,Qf th~ ~pn«m~: eXpressed. ~y parties that SoCalGa$~ preferred proposal b not cost·n 'Jh 

based. SoCalO.a!tstates that Option:A fales are t~st·bas~j and ~t ~esigl)ed so t1}at'only:iN' 

thQS((f.!p.$J91J:1..~r$,W~Qse.lo:ad,fac_tOf:a{tc~.panial b)'pa~Jslworse than the-class average?2.')"n 

Ioad.fa~(Qr end,up -paying lJlore.tf1~ they.would under existing. volumetric rAfes!) Opdo!, r, ill 

A rates cOJ}taintw.o.~Ql1lpQne·nts: a capacity.thatge .. $d a,,-:olunietric rate,c/Ii 5)[;) ,gni~fi"J(1 2Ji 

It the Commission is concerned that SoaalGast pfopOsal s will· apply to 'custoiners )"/1-: 

whose bypass is economic, ~t suggests a cap on the peaking service revenue that it 

believes would guarantee that the peaking rate would never discourag¢.bypass~WhM)he 

customers' -bypass cost is le~ .. tb§lrth.e,\lti);Jy:~J.9Jlg~.fl.llu\rgt.nill~Q~t(ltRM-C) ~f $_~JVjng 

that hm~fJ?dIJ2 ~nogl')tnlJ 2f;ri u.a 10 '{I')'/;I'jb ~lDI?Cl)ni 10 [)')i'{1~~ 'Jdt 1011'j;~1l-;m .~I'r 
. , 

n(A%~iHlrno') '(io)r.flJg~51 ~<Jil'jn:J If;l<;f;':i~l rllod 10 ~)'Jnw~2i ~il' ctglJOlllJ ogfllJrb IBW),)IJ1J2 

(~p .. S' L(~WK\~~.(wj{tf:LRM~) J*J (f9t.a1 g~iyolume) :t~LRMO~' I (Peakiflg r. C>JIJFl) 

noi~1Yi1~y'91.JJ}}1~>,J{Iff1(),) lbirlll 2~flif<..·1iq h-:.tdu;rll J51:;FI 10 '{lJfl~ hA1CfIl :lriJ b')bui?ili 

3 f' 
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(This calculatlon of LRMC excludes the customer cost compon~nf td fttoghlz8thaVthe 

customer'tos( is'notavQjdcil in partial by pm sitlfatlonS.)lfJ!f1: old (")1'))10 nDIr.rJor, 

:;111 Neith~r'of SoCMGas!.proposals \VQUld 'apply togas·prodilctloh whlch'does hOWIf')lq 

meet it.s quality specifltations ('-'6(f.spec~"gas). to i'efineiY·ptodu~ed gMil'lr·to"gM oj '(JilillJ 

produced an.d conttlmed ,Within the ~ervlooa/ea oJa wholesa1tclis$oti1er;,'SoGalGas' ognf,t 

states'that these exceptions will ~ur~ thafthe peaking tat~ dOes nOlhpply~to custOn\ets'H£ 

whose bypad is eC<>oomlo.r.i ~9th' proposrus would apply-bply,to those- customers ,whO" ~J(;1 

construct n~w direct )Jypass pipeline fitcililie,{ 6tconnectJo~s;;; IJf,')'id ~IUt;flOlt, ')1 2 i 01(1) ')nl}l 

~fh )'SocaIGas.i:telieves that eitHe!'of jts apPJoathes,wilt tn1P'to\'6·prtcii\g~si~h'alS 10"")1)311• 

customers who might consider bypassing SoCalGas' systenr:'JIt expJhllf~ tJiat_its all~\3.i;1~Ylol 
\'olumemc rate 'design' encou,fllges partial bypa~s tiecause ~ompetilJg, pIpelines' ha~e 2 

demand charges 6rres~fvati6il ci)argcs'.G B~a:ust th6 utlJity has -an-pbligation to seN6, itnol 

will. endup'serYjng 9nly high-cost peakii1g loads.:} Iipbints' oj.J!f tha\ Cu!t6tneis;':c~)o2 . unr.d 

assessm~nts as to whether ~irnot to bypass. the iitiJiJy-systtill ~hdutd compare the1itilIty's"lfh 

margihaftosts to serve th'ecu.§tonier·and th6 Cost of.tJie bypass-options;(ltobilievefth"atbf.ol 

its peaking rate improveS pricesignaJs by c.rea'tingoa situatiOrll'I'where the"custdmet!s 2')'(;1 A 

avoided cost is cto~e.r. tii"the utility'S;3voided 'cosatiJ '-";(11 ~J(I(O <'i Iluinillltrlo,)-:}{h 11-

~Jf:JV.rlDjscusslon:f;llIo')(it) T'H'JCI hluON- ~J£l glliJr,· ... '1 orh '1:lfi ~'jIrIf:1I:u3 b!lJ(flI l')',~ibd 

gni'I'A~ na'ckgrotlnd:-fI1i~ Mbtkel (otGaS beli"tettSefylce ')1 2i Jw'J ~;r,ff{d '21~CIlO'~IJ,) 

The market (or the service of intrastate delivery of gas has undergone substahtial Jf,ffl 

structural change through the issuance of both Federal Energy Regulatory Commission 

(FERe) an_d ~n\'mlsslbfi(aklstot1$ -duting the plh(J~ad8.JR~e-tit191 thls~tllAn-t6. tla\ 

included the market entry of PERC regulated pipelineS which c6mpete'f6~ UieJihWHion 
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of intrastat6,servkc f~r'nonC()rc C(istomer$.- (~rt~r to. the entIjof ~em Ri~~r a"n4 ~foJa\·e;·q 
PG&a.ao~t.SQCalOas (ac«l.oompetition for gas delivecyservlc(S only fiopl those i\oncor()~'? 

custQmets. who mai.ntaifltd dedicAted pipelihe access (0 eaJifotnta' p{6<lu~ gas.)" bit)) ~tI, 

As part of the regulatoIY c()mpac4'$.~alGas t:eWns its obligation (oserv6 au jd;.bt~d 
custoroet,Joad; bbth core and honooTe,' withtl\ its ~eJVic(f (emtoryJ f Bven ,\vithlil'the:t I 

nonco(~ c.1a~rSoCalGM serves a diverse and .varying lo~d as lnaic~ted in the testimony 'j'./f' 

presentedto.theJXmunission in the pr~iJ1g~ wjlich led tQ tne de~eJopmentof'LRMOi;rfJ 

based raJes.(p.9l· J 2~058).f; SoCa!Gas roMst maih14if)Jacilities lo'terve t}1t dyhimib 'Ioad Llh . 

of no.nF9(~ Indus.tdal «I,isto~erg lo~d like,UEGs which sho\v, substantial ~itily'andiflidtoofl1~ 

se;asQJ}alywati()Jras Well:tlstne dynamio'temj><{rature depend,~nt load of the coreH ,bnj;ff\'ih 

In our decisions impJementing LRM:C rates. we developed rates which reflected, III '.ib 

th<tconcepts.QfbOlb incremental cost and proper alloca.tion of such costS actOsn~lls(omer 

classes.(In.$pplyjngthe.incremental.~st concepkwe u~e a1lS'year horizOn to tttclu.dtni JOil 

cOQ1p.((}h~flsi~e Pf!long run 'pers~tlve ofinvestrnenf cosLS{ fl\VejlSe incremellthl cosf to tr../? 

encouragt}x.!tldenoYlboth in ~\lstomer use.of th610cal distribution colnpany's"'(LOCs);] 7'1£. 

faciliti~s,iV!<J.ln. tne:cu~toro.er'.~ choice betw~n the. LDG and a market ~nfrant.) 5'.'/ .1J·/~)'IIoll 

ni 2'jA.m.a.d<.el.cn.tranJ f1)(Is.t plan i~-,entry Jo meellong nin' in\'estffient cos'l;a'nd we}lsd;o') 

a long run perspective to allow the LDC to compete\vith the. pOtential entcan.tI1'Thls I,;f,')') wl 

perspecJjy,~ :31.lo.w.s. .\lS"lQ .rtly Qn .l!.RMG.bhfed rales in OUf evaluation'of Expedited fiT 

AppU~fttlo.n. P.gclsel mAP)' C(lntrac~n :hiore6ver; this long flrn perspecUve plays an j J ');.1, r: fli 

imP9.J:fMl.t(Ql~Jo:Qur .suJ31ysis Qfthe:Js$uo.o.f bypas~sompttitio!ii'~h 'Jlta I~ ')'fk~ri bhlOd>. ~)(J.I 

TQ. ilPpJyiiJ1(~(¢.me.ntalwUS JO.¢ustomer clllsses~.we also fec6gnize:arid use'the " mOll 

concept of peak load pricing (0 achieve econoJ1.1ic efficiency (D.92~·12-()58);·Howe.vei~ii1.on 

we balance the objectives of both efficiency and fairness across classes in applying the 
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servIces:· for example. \ve allOCate d.istribution_costs ba'Std ,Otf the dal~ cofneldlni load 'bit' I 

the cold winter day (C\~D),'lotalltaJ1smlssion lJAsE:d.on thecol~ldent peak'niohth'and )1)') 

backbone transmission ~as&l on cold ,y~thfoughputilrtiO,) '(lo'dIJ3~1l [;iI) '10 JHXI ?A 

In achieving a bAl~e of efficiency and nUmess,' theaHocators tehd to'measute)J;[J') 

a ver{lge: use rather th'an' peak. load defl\~(J} -Some allOCiitots show lhts'fen<lenc>, thote ')')1I0fl 

than othets:·{or exap(ple/cold yeA! thtoughpyt repreSel\lS fuoie o(,arravetagefueMu/t. ,)~'Jlfl 
, . 

than C()ld;wjnt~t,day.~ Coldyeai, tMotlglipur avetages daily, (Jemartd 1tcroh".h6YeruVn h,)?f,d 

smoothing' out ~Aily'aitd sea~onal demand ,vathitIonsl i If. pehkcapabity eXc~s' .ivttage'n 10 

demand, then use'of an average m~sure Impljes that off-Pea1('demand sllDsidiUs'oh-:peak,)2 

demand;,';fbl .bid;: ?';1(;1 h::,qohr"h ,~)'ll .'~'!f; I ~)fML' ~)ili'i1,)flI'}fqffli luoi?b::hIlJO flI 

)');n.Moreover.,these,allocators repre~nt a\,crages inanotl1et senscli 1hefiilloea,torS'ate fh 

not uniquet6 customerS and)Mtead measur~ an average across all clIstoJllers.withln a')nd) 

classJJ Use 6fa class averagc'ifnplfes that a customer whos~ ioad fattotexcetdstha'class' o') 

average loadlaclor ~ubsidizes c'ustofners with'load factors belovi die dlas~' avtfage.~£lUOJfl:> 

However. we certainly:d6 not Co'reste tho d6veloprr\edtofclisto}fier'~petjfic> tn:ru-giilal itiliJr;1 

costs" given the: inherent difficulties,!n measuring·.n\atgirial'c~srdue to·theunc~rtalnUes in 

fotecastiJ1g project cost and cu.stotn~( den\aJ)d,f)') oJ ~)(U ~.:ilfJ wolff> 0) ~'/ilJ::.-q~ 1:}f}IHH ;J.nol (; 

Tht use of att"average ineasure and the lmplicatl6N for a ~ubsldy i'nean~f that ~?':.'qt.l 'Xt 

market entraIlJ equJd more r~adily.jlttlad ·the'subsiditing'C{lstOme'f.I.\Ve teeogSl1i6ihatlnlA 

LDC should have a rate desigll'allo.wing it tQ rUpond.? neOa\rse~th:es6 subsidles'eAlnu'iS(S!H1i 
. , 

from variations in indivIdual cu~tomer,loadJ we are' allowing thd fiDQ indlyjdha!l,Ue' 

flexi~ility.as des~tib&l bel6WJ) 'f)t1:Jbnh 'Jifnono')') ~'/:JiJl')ljoJ gubi1Q beal ;~r.'l110 Jq:rmo') 

6rtJ ~f1i'{Iqqi} ni ~9;;nb 2lon~ u~rnif,l fill" '('J~l')hnh lilod 10 ~T/iJ):)ldo OftJ f)')nr.lr.d f)'11 
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;,?f ""~oThe Na(9re of Sri Cal Gas' PcoposM Setlrlce ')qo 1'1 ;>Ii ~}iI');O:J1f1 n;DII~'}(;? 

f,f;olIn its'(estiffiony,'SoCaIGM desc~bes i,ts servlc~ ~s a peakihg'tatt! proJSQsa),iifil::<F'lo') 

SoCaIGasuses the word 'peaking'j(o refef'to.a.customefspeCifiopeakload.fI In thd. ~;"jlh; nrl 

conv~nuoJ')al artd mo{q restri¢tive s~ns~, pe.Ak Jo.ad re.f~fs (0' th~ system' peak load'witH the'~ 

customer peak load tneas'uJed coincld~n' witl) the system peak·)"SocatGas dOM notij 211i:q f.') 

restrict it§'definitt6b of tJ}y c·usIOt)1.et spebifiO peak·tOi\d tocbincldtnce \vith'the'syst~rta1j Il'») 
.r 

peak. )(, br;ol '»uJ ~Ih ')'/1';2 0' l'Jh1f{ '{l!r,~b hfuO"ll 2~flif'j.1i(1 ;;;:>f.{f(H .(moT ,?".',HlliVt 

In its testimony, SoCalGas contrasts its ptoposed peaking serVice with base.IOlld')o? 

serx1ce. rS6caI~as describes.baseload service as a highlohd -factor'setvlt~ and {(S-U 

peaking rate service 8$ a lo\y loa~ fac(of;servlce:'-Clearly;'SbQalGas is'describil\g 'a ti?t101rft 

residl!~ load service in its peaking service,",vh&e residuhlload serVice sin\plymean~'lOliI1,) 

service "above baselo:.\d or. if bypass Occurs~ in tne absence of baselohd:i This re.ddual Ji r ij HI i 

load service provides the caparity:to balance the custoMer's load~"; 1" f; /If.') lw. Jj1i~ }-):~ I ~~ffI A 

\Ve ackhQ}Yle4ge that a-pure ~ Ibad pricin~ tate design (given- priority seWice 

rules) ml&ht achieve i.ts efficiency objectlve by ~()t as$ighing~muthi Jf anyrc~pacity·c6$t·l')(1 
for Jhis residual:ot capacitY,baJancing service (0 the ~ohcbre'cust6meri~'Hb\V6Vet, asrnO!?II'J 

described above., our cost all6c.1tiofa ruleS c!ombine the 6bj~Jives' of (ait-QeSs' and' II 0 w)i Iqo 

efficiency,-which implies that th.t noilcore' custoine1 beats cost r~P9nsibllity fd; some'of'H:) 

these costs~~To av~id cbnfusj9Jl \vith'\h6 more conyeptionb.l defiilitiofr6f peak load.we~Jfto) 

call SOCalOMI 'proposed sekvice a load specific. seryici of;iesi~uan()a(J(adl~rth!f .. ~b?~1101 

~g setvjce~?This tJe§ignatjoo' (ecogni~s the essentfal asPect ofSo&tlOa!i 'silVlc~;n'{f,(J 

providing a cus(omet specific load service. 

ni ~~gli}{b XJi'Jr..qfi') ~rj(Jblli rbirl'JI ,1'AIl0Jiln ridt (hiw ?}:;>f.1J(IO? ~fi~i?. JO£>1)[,') :;rl' 11 

~'/C\";lSoGaIOas"PiOp~sed Seriiceand BypaSS CohlberitJOfi bf.o,i!J;;lJd nn::l
) hOrll ~JflJ 
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SoCalGas presents its pr()pos~fC)du IQa~ s¢cifi4~seNlceln response CO bypass 

competitioh"'l\s il}dicat~ 'abo XCi bypass competition for SoCatGa~' ~OR and UEO load 

has already:occutred~Q'ier .e1(.tstipginters(ate pipelinesl ,MQ,roover) As sumn\ariztd id)f,,;')o2 

SoGalGas' testimony.·sev«,ral other- bypass pi¢linp proposals b'a\'e appearM.,iocludingHto') 

expansion.of Kern Rivet, extensi9n of t~e Mojave pi~lin6 thfough·SoCalGas'·se{Vlceo)2u) 

territory, a{1d e)(((!nsI6n ()f the EI Pas6 pipelin~ to' ~fe~ico (Ex~' 1 \ pP'. 3 :-r'1i St>ealOas's i Ikil 

\Vitness. Tom). Bypass pipelines would clearly prefer to serve the base load of .;.{r,:,q 

SoCaIGM' non¢¢re c\is(om~rs·;..rr.'ll b':.'~O<l{JVI ;>Ji ;:.Ju; tlff()) ;eDlt'JoG .,,{norni};:.')) ()j 'n[ 

Uodetits current rate desighr ~oCalGas can nteefsuch'potential' c()m~Ution only 1,)>' 

through il$ .... volumetrio rat~~1 . SoGaJQ as .dOes not impose c.a'pacJty charges on itS nonc9re.f£ 'l} 

customers.tAr4escribed abOve/this'rate refleCts. an' average of c.us(omer ilsewhich again n 

implies that withttfeach class the baseload'serVicesubsidi~s'tlie lo:!d specifio serVicejvl-)l 

A market entrant can attract th~ c'ustomer with the s\Jbsidi~lng Ipad.ill ;. <;bi'/01'1 :")')i'/l'n Lr.ol 

:O!We.c@Jt Jria1}e.Qut ~~ysi~ best ,!nders,tOOd by mpmeqtarily adgptlng the f; ~.J VI 

pers~ttve,Q(;lJl\~\rket ~ntranljuld.~·potentiaJ cus(om~r., '(is an eJtample; assunt6!hata '}hn 

customer with a dynamio load finds the entrant·s·rates~t(ractlv6.·l>ut wants to reserve Uie10) 

option of switchfng. to 'afi<?thef. pi~line to serve its bAse load.') Iff other WOrdS/lhe tvA i 1)2 ~b 

cuStomer wiHsigrt"a long;lenn contract foritS residual load, but·wantS jl short tetn\~Jf\)bflh 

contritct .roti($b~e.load.t /The'entrant pipeline would likely sign such tiparate'Contracts ~rfl 

for residu.a1.and, base:Joa(tonly,i(~the lOng term Col\lrAct (or rciidual.load.in<tliJded r,~Q?' 111)') 

payrqCOJ$ .fQt botbJh~ )'esjdual~ and base load capaoity,while pricIng the' ba'se load contiact'fl 

at marginal cost. 

If the entrant signs contracts with this custOmer. which include capacity charges in 

the short tenn base load ~Qb((~C~',M~tlh~ ~\!sJQm~t$yb$eqtfeIlUYi filfd$a.mbJ~ aUraCUve 

8\' 
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alternative '<1 serve itt base load.'lhen"tho cus~om~llea\'es the erltrai{( vuliteiablel6P) r. 10) 

recovery,of}ts capa~ily:cos!s. on'th~ baSe Ibad capacity. (In this'example{t}jeeMrartr>itfi"~'" 

att~mpts tQ~ayoJd this under~feOO~erY by.using a rAte design.similar to the ohe'plopos&tiut'l 

by SoCaIOas:r the-¢"ntr~t:S rate (f~slgnres~mb.!e~ SoCalGAs~ proposed cap' fOr itS"OptlOl\'ii U 

B fa\¢ .<1csign JJl.w~ich SoGalGas'aUow8 thy price (or,re§iduAl-cjlpAcity" to fnchldt'the1 ')hulq 

cos~.9f.bMeJoad c"pacify.,,)l '{r.m nD1r;")oZlO 2':.-itlf.lJ q,,~)n )x')o ~dJ gniwO .n3i~';1J ::>f1)l 

~J)(lli~~.the~markel'~'llranti·SoaaIQ~ lias Invested In capAcity (6 ~efv'e~a-divusb' n10d 

load w1thQu'-thtr~upp(>.rt 'of191ig teimcontracts (or assurM costr@veiy. ~Uilti~ tht: ,:;bnlJ 

markelentr:®kSc>QaI.Gas,currently:canl\ol refuse to¢rl'e a QQncon)'tustonlet wh()'.wm·~nG 

nol sigI).aJ91'lg t~ml~9'ltract fOf itA load.-lThe com~iiled ab~~nce'of longlehn:'tontrllCls ~W 

fOfJt\S$\lred .c_ostrecoveIY Antl the pres~ftce of~ subsidizing rate' stI)icture:places SoCaIGasv 
in the posit1~fl of the.markerentiant (0 the ab6ve exampHt"fb/l~lfhfIO,) ~m :,}l~!L'/ lrW Idt edl 

Given the absence of long tem coJ\trac~ .. SOCalOas·J(ates .muh iernl\lfl "j IIVillflb11f1 

contin~qp.$.lYlc9m~4y.~~with a po(ential entrant.;1f ~oCalGas"~aii'nol tethltlits'n()n~ore 

cu s(omet lC)a4 .. then ~,oCalG as, cAll tesolve 't11e con~equent loss throu!h rsharehold~t lo~S fJll~ ') 

Of wjm, Co.mmlssion appro.val, thro"ugh'chttnging' (h,e 'CO~1 allobatlOJl-I'ulcs'fo'iil¢teas6 the1!2U ') 

rates of Qther _cus.tomer~.' fir mu,ch of th~ nohcofe base load is at risk of bypASS} thtn ~ Jbcqe? 

SoCalGas can only impose theseJosses on the remainirtg'captivc'cust6h\.eis)(;'j(ll'1')litOJ~IJ') 

ili~H"{n·nr)n lie W/Q':J'Jl 01 J:)'. ?i j[art ')~~lGrl') 'JidAl1lJ!O''- f, (Ii tfi'J(/(j(]IilO? b{l(/')')2 ~fl r 
D. 2A Load Specifit Flexibh;-Rate De§jgo~)i2'Jl fnlfi1u')fr.) (I i Jll~n()(lfflo') 2ir1 r ,;.lz(}") . 
,Jo.lJs.t~~.tim.o~>"S9eaIGas ffas'p{OpOsed tWQrate de£igns which 'WewUJ'c'AHI fJgf.l')'1t 

Opti~ms:A:at1d_Bh~SQCalGas· tMtimonydritrod~d ilst·preferred opH6n'J wnich it la~i'(I1(,)l 

calIed .. Qpti.QJl,)WMdJw~felaih the'name.,Optioh B, 'as a clarifyinglaWI;;:SOCalOM-calls !Jch 

Option A:Jt$ AH~fI}3te-Pt9posal;>which SoCaIGas ~ubmiUed in~relpOnse t(,.partles'tr~uestio~l 

9 Of 



A. 93·J~-o17 CO~flDWF/lerIjJtb 

for a cosH>{lsed, uto.' \Vc.descrlbe botH optio,:,s andthen'ln(Jicdte why:we'adopt tr/ilf,{II~"j; 

variatioJt of Optlon D ,that redefin~s lpe cap.~, At -SoCalOa's' i suggestiQIi; 0 wp: adopt th~ 'J'/(O')l 

variatlora pt9ptiorl B for an eX~,Vmtntal period un!1llmpleme'ntatlon'o(,So(?t\lGas'J nexJ h~ 
BienoJal.~os,t AUqcationPfOC~ing (BQAP)'expect«! by' Januarf·l ,11997 .hThls-ls~il'o2 '(d 

prudent¢Ours~,of acttoh ~ patties"gain mote e,.xpedendhvith 'thi~ load speclfic-fltxlb1e<;l H 

rate design. During the next BCAP p~ies or SoCalGas may req'Jest l\ re-evaluatldri of }w:. 

both the, ~)l~pt aod fOQnuJa.tion of, this rata d~signI r Ih thb way,' if actual-expefle-hce 

under this f1e~ibJe.r~tedesign m~hanism demonstrates thMjt pib<iuce$)irtiflterlded}iw Lr,ol 

aff~($t' parties will have an opportunity,to raHe any such:lssues:witli~lheX~3ntru.is~t6tl!~htm 

\Ve ~hQ $C:e the BGi,\P "as an oppOrtunity to consider, the bioaiMtapplicatlori of: a~load;i~ lon 

s~inc,f1ej(ible t'\te design to nO,!}core rafes, generally.'} 'At ath\inlmum theB,eAP\ViIl be0 ) 

'the forum where we consider whetl1~ror'not th~ loa<l sj>ocific flexible fatts (Jeslgiii~C,(1 Cliff ni 

mechanism is eXtended beyond thj~ Ihte'rim period/)') (ill'}' ailoI1{)'}:llj(dt~ ;;,1) O'J',iD 

OjlnUnder.Option A,-8oCalG4.s'pr6Pdses a rate ba~ed 01) tw6c0h1i>6nei\tsPFiis~:-aniln(n 

capacity ~batge wobJd ,iJe set to retover the ~argin CoSlS allocated ta a'pattf~ularA l:;fflO'? IJ::J 

custoro~(cJM$ .on the, basis of the'capacity' d,~ni~ds the ,class' pJaces.(m the'sys(eM;JTh~'1 10 

capacity .charge fo.r~a particular cllstomer,would be the"Class ~ 'day rate lime"!tfie' 10 ~')hn 

customer's peak:-day,Yo}ume ovrrth.einost recent twetve~6ntli~.,=,:;oqHl[ XIno Hf,') ;;1~Olt{)o2 

The second component is avolumemc charge that is set (0 recover all non-margin 

costs. This component is calculated residu~IY(M_the'difference I:X!tw~n 'the'c)~s .n 
a\'erage 4eJault .(ateandthe m~git' components iqclu$fedin tlib'cApacIJy·charg6.2}\§3 

tesul~~th():JJ)Qilth1y t;iU f()ta custbm~·r.taking ~erviCe \lndeithb'taiiff;wolild M bAs&:I'oftilqO 

the ~u~t9meJrs-peak-:d.ay,~gltlQ1e-.·4s welt .~~ the:x61ume taken di.uing·thebillif{g:-If\~i)\h.b')lff;' , 

ForJCllSIQnler~lwqose load~fao(orovththe previ6us twelve'mohths-js~I(>Wtf.thlli\ meA noiJqO 

:i 
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customer class load (actot. thekJlionthly bills will be higher thah tl}e'ststndard (Aiiffi)PorC/?' 
• • • + 

partial byp'~s~ customers,V!hose 16hd·(actor is M>o\'e tho clAss IO{ld·tacioi,\Option fA~ Hi 11 idu. 

would result in a lower bill than the bill based on tho standard Uti(f!r·Soe~Oas.fin thl~:'oHG 

Instanct/w6lild apply. the standard tariff. 'Adf'l'3{,i J fIO,) b~1(rnjb ~'n:fI ~,/.'1 JfiH ~10il 'JVI 

fh\Ve ~eject Option A because it wj .... n6f allow So.Ca\Ga~ to reS}XSnd (0 ... the; ; r)}f;1 h'ja-:d 

individual conse.queh~es 6f the los$~6fcO~(6ri\!t JoadJ 'AlsoiSoCaIOas' dJd nOt sbb,W, h()W~~l 

costs wOlJtd be allocated within the class l)elwetn hon-bypass and bypags "custotntrs:· the ~rfJ 

loss of bypass load Will Yedlico ooth' ba§e,jUid ~ load although the (o.rinet MOre i 1ft) b,)2 r.d 

proportionately,th'ao"tlie latttr~f) ~Y.? fbislH ,ngi;"JiJ 51;;1 ~;nb'lt? bcof irro 1'iJ(lflOjfj'J l')filOjw') 

Hi ?JlUnderOptionJ}~SoCalGas does nof propose "a'conventional fixed r3(6 tali(f~;bu(qm') 

instead proposes a range or zone of reasonableness~bet\vetn a floor;and a·cellihg ratbi')ifqq6 

Option B includes'a floor late o(sh6rt run-ji\arg\nal cosf(SRMC)'lVld a ce.mn'g.rate~1 

SoCa10a~ pre:s((~ts "vo; alte"1atives 101 the ceiling ra(6 either twice the n<lncofti LRMUot;,!~ 

the non-residential C()r.~"ate..(lThe ftr~t altemativifmeans a l()wer'teUJng of;abouJ-:') ~rfJ dli':, 

$I.OOIMMBTY ,whif~ the second means a ceilil)8 of abol!l '$4:301M.MBTU. using lh~' f; ')ihni 

value$, $pbmitfed ,by SQCa!GaOipdated by oUN:«erlt PCAP, decision (D .• 94iJ i·!)52») I-gno[ 

SQCalGas. atSQ prOpOses a revenue:c~p' to a'vpid discouraging economic bypa~sJ:;To iff f 'qobr. 

replacdSocaIGa(combination of a ceiling rat~'imd reYt(nue'('ap;\veofder a'ceiHrlg.tAtC ~VI 

whiCh eq\l~als:the pfOd~t of the current Wiffrat9 arid the rdtlo of.the'custoxner's load·I1i'>1qa 

factor be(o.r.ebYpa.ss to j~loadfactor,aftet,bypassj{ Lnf. flO? -'Jlcfr.iliW ?~HqJfl,j ,Olll' ni ,rbill'll 

01 2.Qpuc)o',BaU9ws:SQCalGasto n~gbtialea'tat~wiJh each noIicore custopier who 
decid.cs.(Q,bypassIfJThiSrat6 takeslC(.ff~t on'y after ,the customer has'partially bypassed iog')n 

SoCalGas~,(acililies and applies,to.the'ciJsThme('s tesiduallo~9 to p~6vide the'load/GO '{hn~f1 

specifiQ ~etvice.4s we have ,described abov~~ Paities have submittefl th'ret obj~Uohslbi')o2 

110 
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SoCaJOas',ratodesign: flrstrthat th~ tard lS'nOrOOSl.based~ second,t thai the /ale.~tan be')!tlJ') 

arbitrary 'and :d\~¢rjminat6ryrand third. that the'rate. carl di~courdge'econ(jmlc byp'a..s! and t:q 

anOW$.pted~torylptictng.li'VeaddNss thesecbncefrl! l>e1(;wH-dt !lid lj'uol t~ /Ii ,rIJ2~1 hfl1o",'/ 

\Ve note that we have de\'oted considerable tithe to our d6velopfil~flt of L~1Ql fJill i 

based rates fot· gas LDps (ot tht'Plffp6'se o('o(ferilig customers tost-bas(d tat~~) wlitch 
renect not tmbeddtd bfir iflcre'l1)enlAI (.ost (D.92~ J 2.,058):cTh~tefote;the '~O$(O}fi~t h'as'i bn i 

the cle~ .()ptionofS~Gas· sen:j~ under cost-t>ased ratesll;'A;custdmel' 'faceS'a'oo$P'~o,) 

based tariff.be(ore,bypas~'af)Ii only rulel b'yp~sSing SoCalGAs! fabilities: doe! thend 10 ~?ol 

customer encounter out Joad specific rale design, which we otdet, Coday., L\V&~ \vhht Ie. 1(0)fJ1q 

emphasit.e:that the ·customer.inot SoGalGas.~ ini.tiates the action'~f bypass w1tich~ feSdlts in 

application9tthe loAd specific rate design:ifl":.!rJfIW';:'Jt '10 ~.iilOS 10 'j;~flr; I f; ,,';';(j(l':nq JJc:..],;ni 

\Ve oI:~et the adoptl6)t of ll)is load s~ific rate design to rccover,the'costsi H noiJqO 

assQCialed with customer service.'ISoCalOjls' incurred these ~osts fh building the"$ysleh\')oG 

with the expeclatiolt()ffull service and without the'expci!tati6'n of bypass:r;J\s (veJHlon !)r!J 

indicateda1}oVe. ,Vi(fAdop~thIS long nln -pef§pective on cOsts and cost t&oveiY~foHhe~} f Z 

long-lix~ gas·planra~setS bec'a6se'ru\Y·firm~\whetbet S()C~Gasotam)ar)cet eititarit~'mos(l-"I 

adopt this pers~tiye fot econoJIlio. survival In planniog its tatesand 'other CpfiUAct (eJnl~)? 

\Ve intell:~lo allow SoCalO'\s the opporlunity: to !,eCo\'er these~costS \hrough'diiSlo~d')f;rq':n 

specifid ratedesign;{rhi~lvariab16 rale'design apPlies to custo,"et.~peCifiQ vatiable;loa<J itlvl 

which, in tum, implies variable cost and in thi~~sense ou(,rale:d~jgri I~ ~st~b!sed};d 10l')f;1 

{,'Ve adopt a ,variable rate design (o'r this load ~pecifio seWko'to' allow:SoOOfJas to 

negotlate-ra]~ \'t'itlieaqh cltstomer who'inteftds.partlal t>ypassJl Fo·t,th·~fustofl\ef.'withrIN~'h 

nearly flat base 16ad (with, a high l~ad factor),r·So~GasCah~off(~.rla i-ate af6fabOveDlr. r

)o2 

SoCaIGas~S~G to ~up the c'ustomet on th6systen\~ ;Short ruoo markets clear;wheniilb:Kll 
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price equals SRMC. which does not include s,unk CO$tnB.)' offepot Sl~M(J ir\ the face of 

pot~I)~Al ,enJfY •. ~9CAlOM ts. resPQndJog to, competitive <~ntry. with a mllIkel rateJ '11 A 

'I (I ; f9J \Il~. ~p~~()m~(,}Y~Ol.a. hlg~.IY,.YM(lble.lQad (IQW lQad factor). our; variable rato) It I b 

de;S.lgn~~JQWJ ,s,Q~J\lQ{l$.tQ J1.egoJia.te a.rato whh the Customer. which 't~neC(s thtfcosl of du(1 

the custoTQ,e(~ PQ.te.nJJ~. b)'p~s~ ~SoCaJGas ... ¢alr offer .~jat" as low As 'SRMe or as hlAh ak oj 

~9J9.Vrr~nJ.lN:iJf. jJ!~1.~C<J.l>y, Jh.e. d(~t oi.th<s ,cu s(ome.r's ,bypas~.tiThe' customer, has' wee ) 

oP.l!~I\S.At ~~t W.;9!i:~~Y .QI). ~qCJ\lQ~' $y$J~J1l.~Q pay.Jh~:existtng, tariff ,at~1 Jeave!:lcf, , A' 

SoCalGas' system and p'a)'IJhP.1.3t~$,gfJJte market enUant pipeline: Of part1any.bypa~s.') bnG 

SoCalGas systew, t~v.tpg.tJ$. !t}SJd.Q~J.o~d:C).I'l_S.of:;il9as'~ystem.and taking bas6lo4id to 

the ~nK~l~$ pip¢llI)~'~I'Ve acK.uQwJedge that tllis variable rat~d~sigltonly encourages llrnbr. 

parti.~ ~YAA~S{W.~~"" ~I)~ ~n\r..MJ. pj~JiJ\e haas ..a'lQWer long tun" (\ncremental) COS!9f 0boifJ,)rI1 

serving ~~, pv.~tpme.{:~,r.e:sJ~~~U9.~dJh~SQCalO,asl ~ The potential n1:tfket e.ntrMit U?> t, .fl'l) 

making a long IJ},~ ~~i,~iQQ.~Uh9, Jifll~~Qf.~l\trY.JlQl}l short fUl} de(:ision.~an~ 'must dccidth.:d 

if it can.J~ff~~ .AAry;~~ .~tf~~~.whl~.h \\'H!J~9Vcr j~J9j)g run cQ.sts.r\Ve'have strUcture<J'rlr,tJ 

this varia~*~ ,~~t~ 4,~igl).tQ ~.I1c9\lfag(}Jh~ ~.nt1anl to J1)ake.th~ ~o'nom:ically. efficient long,!}:> 

run d~j~i~J1. ~:I'I i ):,;'jfFOVJ <) r1110 'J~L')i 'I.'(l(d IT fJl d1iN :;'f!l)h~d hlllOr1? :'!~ 10) 1() fd} Ii:q l";;lh'}dH 

"f~l~Y.~[;'\X~3~.QP,\.~ r(tJ~ ~(lPI'.n~t the:SQGaIGas Jeyenue c~P.'which is thel .~~uHd 

prodllR.t9f !hy.cJ!!,~(lJ WittCUltJ 'he f~\i~ Q(;the ~UstOlnel~.Ioa'd fac(orbefore byp:tsftoAorb 

the load (~~JQ(.Nte{).)yp~~~.:( f.QX,~.~~p.l.e{.if Jh~~CI,J$IQ1perhad, a 15.j>ercent load factor )~n,)l 

before byp'l~$ jU,1.t! ~ ~~: peJ.c~ntJQ~. fa~t9r. after: bypass,th~l1·SoGalGds cguld negotiate a 0:) 
. 

rate up to 3 times the current tariff which if the CltSlON~:rt\¢cepfS:after.bypa~s·meahs that to,) 
, ' 

SoCalG~§»f(~{~. Q.9:.!gy.~I\J.I~ IQ~.·{ UO~~f~~~b. J.at~ C"ap.'.the.¢UstQf\let will pay. at 'moSt the 

full c~~,t.~~bj~hJ.t~lJlPQ~f~J)!).~.~c.i!tGm;· ~YH~m bYl i~ pa«i'l\.bypasS}liw J~dIUJ1 ~·/i'il.'llfTIO) 

OJ fl;!il"Jh ~lfil ')tdix')rt ~i1b'i<:V~ br.ol ~dlll Xlqqr. fJ'lf .l'l,)JnI1~no') oJ ?ri:n,gi? ~')ilq tfl')bfth 

13:, I 



;. 

A.93·12-017 COMID\VFllerljxb 

-trJ ,}-E, Rate DMJgn JoipiJtl Isruc:sw> J{UI~ :,huJ'_,ni )(l!! f'-:,ob rbill'll :JIMI? ?rrIJP~ ~'')ilq 

A numbet of.partie!hav~ llr80ed that a load differentiated ia{~'de'stgn'coii§tfftite§-Joq 

eithetanticonlpetitlve behavldr of ~ndllt! di~cJhhiJ\_atiO'M cbhtraijr t6 tHe'ieqOiteltll~ills of 

Publio Utilities Code SeCtions 453 luld 128JI'A~ ,"e"dJscuis below'. we"'~ob~lbeUbfvelhls')b 

to be lI]a'case:o \V6 S& this rAte d~slgf1 fl~Xibilit)' as'anotRe~ atrQw~iit' the btilit9 t s--lOldJ') 5rh 

competlti~e quiver- allowing il.tQ'respond to thd evolvl~k dyl\ani ics bYth6 ti8ifC6ctfhlarkttIJ 

At the same ,time, 'tile utiJit.fs ability.t<1 ~xtrt Urldoe'MaJkefp3we(lS'cli~ke(fbftheJl66t:o 

and ceiling ~opdiUon$ we ha(re Placed'()fI thE!Yaled&lgn flexibility:f bUG {(I')!;"<2 ';>r.D!r;')o? 

of IAsffranswestun Pipelihe:~mpanYPoh'itl o[). in '~-conHtfe1itsr(dthe"~'e 2r.DfG' )02 

administ!ative law judg~~s proposed d~lsionI."itl~ anacht6fiUtic iO'~PPIY'th~'Sarl1etate ~Ih 
methodology. and 'service requirements' as in- th~-'>te! 1 ~92: ttfritotittl f\\'ortopoty sifiiat16Yl"u:q 

(pp. 4-5)j J\Vc'agree!1 NonOOce 'customers dlat make Mh~cldds <ftbisI6ri§ t6'partlaliy ~\flivl'i." 

bypass tht utility. system have; ehtettd tha"realrifo( C<j"cii~IHlbh·(.fjrtlfaS(ate gnol t; gni#m 

transportation-serviceS!/They are no:16ngershrtilMIY:shu'a:tcil \vith'fOll:(~UlfeM!hls'1s,) )1 1i 

custoniers;-nO'MaHer that they may. tlave struBai' load '(aCf6ts!~ DetisI6J\S't'6 t>ypds'[ i If, '/ ? it" 

whether partial or total, should be done with (ull knowledge of the prospective &)~t ijf h fl {J 1 

bypass. Rates 'cAn hardly be deerneddiscnmlnalofy~\vhefi effecttiatc!d by 'vohinooY l 

choice by tl}~ custdmerl);PrOyidihg SOt?aIGMWilh a~ttateri\bili(j-t6 cnargt5'talU th'atlbOlq 

refl~t the lrlarkel' value~or pAitja1-tequttemeills's=eNI~ Withlii: Jprevi6tis}y'a1>'P?ovtd lJr.o! :In' 
CommiSsiQ.n eMl guidelihel wiUpi'ofllot¢:at tJ'lUf fl\3rk~t~baUd rd~Jsi6n Mlweejfq'{d .!1101':ld 

contirlued utilitys~(\fic({hnd ijtility bypassp ~rlJ 1i thicl'll Tli 11:.' lW)lIU') ~d' 2'Jffli. f OJ qiJ 51(,1 

'AJ Our ihteptipiHs to ptovide: die LDCSth(j -n'~sMy tools(tfengAg~ iti'tltlnoie DfB']O?' 

competitive market with- the: Qt)Jettlvo of iitevenliJ1g 't1i\~6n'o)fii¢' bYP~fss-l>ytto'~~yir\ir:> lfu1 

efficient price signals to C{)nsumers. \Ve apply this load specific flexible rate design to 

14~1 
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prospective partiaJ pypass' custoiner~'~t thH li.filer j\t"cuStolnet thrit declden\tin~{bypa~~ .'1. 

does.so ~aus~ It IS'not in'its'UOi\oihlO infe~t.·,jCuston1ei-s wbo (h~sert() j>Mt1aliy:,n 100 

byp3$S:will do.so because 'they beUe}'e themselves better off than asa (ull.rC;qolremeril$otf~ 

customet of the utility. That a customer Is not as well off as it would be if it cout(t )2~'Jlbb!j 

continue .to JeCeivt( partial~tequitem'eQ~'&'~lYjct und~r t~exrsting'tale'deslgn'sh6ulO not 

bc.$e~l}_a$~UfldoJy,djscrl.!JlinatOiy:)(;Our ptoposal h}etely ihteinA1iru thbextto,Mity cost'{~ 

a custOlOxt,imj>Oses on.the general bOdy:o( ratepay~it·by. itsrd~lsio" (0 bypas~ Olfdef.th~fl6 

current regulatory tram~work (IntcQlalii:irtg this'\exlefllaJit>,,\\·iIl.aUowCQilSUtner~ to'},)O'J 0) 

make til\tQO¥ ~non\i({.decisiOns (~ooomjc bypas~ detis.ions) (d the.benefit O(.g'aS'f;lg.')ffli 

cOnsurne{$. gepefaIly.b\Vt d() nOt tee this as undu.ly diSc'timinatoryh~fIl n.~i;;,:!h ~"f;1 5Idi!..~n 

b\Ve.c'W.h1ardly; dispute th6 claiM by some tllil{ Soaalpas!, propo~al"yill affe¢{ f f, iJ If,q 

competitil)n~i!Th~t Is.our,iI!(~ntid'n;iThe fact thai JHe currerit (atift sJioctute does-not[101)Gl 

allow theLD.Cs to eff«tiVely. £on\petec \villi bypass p.rbpos~~ is!he te~son: we hav~ ~1;!J ,: 1') 

cons!~~(~xtSo.CaIG~~:appJtcation:t HO\yevet. giving t~~ utilities' the ability to' COJ)tpet61)fG,) 

does not neces$arily~UAte with anticomP,e-.!tive behtivlori j,.'v.e have plhce(l a floo,.. on"' the') I 

raC~.<J~sign .Oe~j~i)tty.at ~hOJ1~NrI' marginal c,os("(o pteveor predatQrfpncingJ f' l\sJ (tT 

disc~s~Jx~low'1Wi'_a1$o. plaCc;i'eslrittion~ 9" olJc mechanism (6 a'ddr&s c~nufI1~raHed;(12 

by; fl~ nvmtxr _of PArties Jh4.titmaYaclto s.tifle" oornpeptioI1 by preventing ecdl\()n\I~:;1:;n')ao') 

bypas~.;j,~~bJishiog aC.dUn8 af(he lQ,ad·(ac.tor,adjusted existihg long-i'UI\ marglhMC&t: oj 

tariff J.at~al.~Q cJJ~k$Jh.~NUlity,·.s.abiUly(o use its'mru-ket p6j1e{!to charge ratesthal ()~)lf.)') 

ge(lj~Ja~ Q1QX'l f~Y.WJ.!e-.thM iB~ouldoth~is61 Having'a~dressed the cont:~ms O(iCCWil OE;') 

pred~tQry. pri~itlg".mw.keJ: po)Ver~ and preverltfdrI of economic bypass;,we beli6ve~we- Ha~3 t,~ 
dischatge(tO\1~.)obljg~tipn, to .¢QI\$Jder. antitni~t implica..tions~ of bur methanism· and MakC:lOJ 

the n.~~$~Wtnn~i(lg& Q(~ta.Gt.(ij'id .C()i1cJusions:otlaw_(North~in (}alifornja Ppwer,AgenCj!,') 

ISH 
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YA Puhlto Utilities' Commission,S.CaJ..3d 370.1380). ,\Ve.will review Imp!ementaU6n'(>.fo1(1 

our fle~.b.le.rale deslgn'proposal and inVIte-partieS hi SoCalGas',riext neAP to make.·a~' ... oh 

showing if.wry believe there'are instantes of anticbmpe"titi\'~ behavior that net.d'iobec(t'(J 

addressed.'IO,) Ii 1i ~d bht(j'l/ Ji;;~ -no ]I')\'! ;;\, '0(1 2i l:'fW)PIJ') r.lrf1T ,'{JijillJ ('ifJ 'to 1::(IIOI?-11') 

lUll !Edison ~d SCUprnlD argue against applying the SoCaIOa~ ptOfX)sM·on-A ~!JfliJno') 

syste.ro~~td~ basis (61 UEOs with qiuttipJ<! (actliti~sjl'SoCa)Gas argues·thl\f OEG~ -operate"i 

anJMegtated s)'Hem.' Facility, bY. ({lCili(y~ tr~atment 9fUEO cUSJonl'e-rswout<J onl),:seNe') r. 

to encourage.uneconomio pbtia! b'ypass ofth'e ytility system through the UEO'S551 tn~ml1') 

in·tegrated fo},sttin di~patchlng capabilitY.f,,)Vd agrec;dn:the lnl~rlJn; out, load ~pecff16 ~~r,(iJ 

flexibJe rate design m~h{Ulism;will be applied (0 a UEO's'entl{e )o'id h{'tht:e\'~nrof,IPilO,) 

partial byp~s~.Ii" In the, pvept of ~aftial bypassi,So(7alGa§·sho\Jld u_setth¢'exPec(~ Mad 

factor (ot. ~on.Vent1ol)al gas-flred thennal'plarits in-the las. Erletty:0)sFAtljMtmen'( i J • ... VHO') 

Clause (EGA G) proc~irtg ad6pte4 bYl the ~9hthlissiOn.forJurtsdicti6bal tm6s III nJ '.'folic 

calcuJaJipg. the 1Q.3d (actor beCate bypa~J i PQ,t, non-juIUdictidnal UEOs.~ U{~'tlfide~lylOg?llo) 

load (actors for the latest adopted BOAP., throdghp.ut forecast 'should .be-(/sed/ )')[1 Jot! ?:ob 

The~eaJiJoinia,Gogerterafion Cou,ncil argues'that PU COde'§ :454.~~rpte\,ent§~ IhadBl 

specific ratc..design that <toes nofmaintain parity betWeeh UEOs ~d'cogenetal6ts!)·Ifa·"):dh 

cogenerat6r .volunl¥.ily sel(-spteelS (0' p31tially. bypass the LDO:syslem !and.sUbJe6rs- i~elf{d 

to a t1exibl~Jate:design f6rJIie.remaining load;itiforgOe.s'the pro\~ti()fiS'ijftal6'p'~ty~cq'{d 

crafted rot abundl~ monopoly. ~ervlCeiiThe choic~'W (or,thtf~(.gt(\~ra{of {(j m-ak6)IIt 11i I r:) 

can remailtwrappedinthtsecurlty.Qfaregulatorily.sarlctlonedC(jg~nei.ation pMity'tlftdef):! 

. §4S4.4:0f,h.caJ\'tdt th~:wal~r~ of'aoonte!tablo'intrasl{lfe tn\~spotthtiot\'s-efYlt~matkCt,b~lq 

Cogenerators can'not have it ooth,ways)I\Ve d6 1'16t read §454.4tas~ulHl'ig the)'31t;rb?io 

eX~JlSj2{tQf c.ogenerati6h parity:onC~'a ·d<!Clsion·is made to ~n(etllH6 CQtnJ>etitiV6 arefi~t"1 .~rl) 

16'.1 
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(or intrastate transportation servIces. \Ve recognize that In the past we exerclsw il"ibi?f1o') 

discretion in'iQterpretlQg·§ 454;4 tQ pqlvide'tfansportatlon 'fate parity. ~Howevet,fthat 

transp¢,Jtatloq fate'parity I~ still avhllabl6 f() cogtr\eratot! that choose fimt odnteti'upUbI6) 

full req'ulr~hle'nU' servlc~> ,\Ve. d~tine 16' furthef exteild ·th6inleiprtlatio,(cSf nrate.~ tot :I\OJ 

gas~\ in this ron~xt where ton\petitive option~'are incieastJ'lgly avallable;-,allda '(lew type-HI 

of service is t.ffer~ in respOnse to thos! n1Mke( pr~sur~si{'Arogenenilot that riiike.s9!1 ni 

consciOus tleeision' to p~iall>' bypass the LDG has en(erM this competitlvtatenll'aM h'As ~ 

left the protective wpm'-1 of t~g\lJati()n in so'fat,as the appBcability()(C(jgen~t'atioJt pafltyll 

under § 454.4, 

SoCalGas in its Opening Brief (pp. 32-35) addresses a numbel of limited (.))J l~ ... 'l 

circumstao~es. where '3 lo,ad slkCiflc flexible rate'deslgn could discot1ra'ge eCono.miB 

bypass.j,_\Ve bave flo jnterest Inth1soulCOlrtC an~ as such IillJifthe ~ppliC4bility ofoutvNo 

adopted mechanism; Our rateflexibility.mechanisih \\'111 not apply. to the (ollowing,HiJilin 

situations~iffwhic{lbypaU tould ooeeonomio5(J) gas'Yhichd~ noimeeftheLDWs,jlin 

gas qpalily, sW¢Uicatio.ns Contai,ned in its authorized tariffs (off-Apecghs)1 (2) refineJY~ il()(1 

produced gas ~(J;. (3) gas pJoouced 'and~onsumed ,within th.~ service afea of: a wh()l~ale oJ 

customer. 1 'Jf1!O Jr)f"1flli '( h .... 1 'J'Ib '; 0) 10[1 1';L1() n i ;U~o!(;bodl 'JIll ') 1t.5U 'I (JO rAm II L'jiloh'{~b 

n.r In. ilie interim period I.\lnlil SoCaJOas'( next BCAPj' the raty flexibility niechanism'lU:) 

we approve b·~pplic,~le.(o \ho~e.ctistomers who Jhakd bYp'a.ss arrangemen\son br·a(teM.IJ'J 

July l'fl995rAU~pteviously.eki~ting arrangetnen~ will be g{andfathered.if~li(l 2?cq·{d JClfJ 

Gr:aodfjltheri(lg'Wi1l~.ap}>Uc.ab)e.(o pr6vious existibg ru-rangeQt'ents on f2a1iromla.sOur~.eoJ 
gas ot interstate gas. \Ve believe that with these limitations vie have eliminated any likely 

possibility' that 0l!r I?fOPOSal C6Ur~ disc6ura~e .~~n()mi9 ,b>:pass. ~gain, we invit~ ppties 
bru; f\Ollfjlotf}X~] I1doM .:)nl ~AG.IJ f1rn'/~rlJ ..... I~.;D(j2 ,:XX) xd !)')1It '<)1"fll iJrl'JOHlli):J 

in S.Q»~9,MllO~)t.~ .l.H~~t\rJ.the ,9PP9VlJ.Q.iWilQJ.t14~~.if further n01ita.tions:~h_Q,Ql.dJ~ !jf1 blf~)(dI 
.Ar1i r)\D1,) lXl£ .1':NHI rn~){ ,'J'lilol!. ,dfl101ihO 10 ,(11r.q{flOJ 

_ 11( 
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,Pin.a)ly. some ~e~ believe that~oCalGast(prppo~al U stn)ply a.waf(or the>:'1:·7ib 

CQOlP¥Y .to, increas~_te\'en(Je$ under the teWls of tho;!'global'settlepienr adopted by \he ';1) 

Comml.ssiQnJn~DecisiQn,(D.),94:07~064.<) Thb settlement expt~sly permits SoCalqas tOlll 

prOPQse a peaking rate:I(),th~GOinmissionjf,The'signat6riesJo the Global Settlenieht Me t~S 
in no position to argue ag~nst the ptopos~ ofJ the basis that it'i~ contiary.t<Ythe! ~.oi'l"ln 10 

settle'ment,j:As we ha'{e ,discu~sed above{ th"l:~ oohditions)X6 il.Ave:pl~ced 006ur: load i?'J. flu:> 

s~ifiq O~x.ible,ra,te_de,si8t .. ate,tty~oue neutral from a jatep~)'ers perspectiveo'Holfl ~rlJ '1~f 

of,J?t, ~ l')hrlU 

Y. 311(e) ,(?(imiilen(s cJfillHI J; ;; ');<: 'JIJA)/; (U>~r. .f}q) bi lU sflifl'ljO l)i ni nDfr.')o2 

Six parties flIed COmments (()!he k1tematetdecjsioli.J~he pirties continue f()flllLnb 

oppose the C9nc~pt th,e, peaking tate concept adopted in thb deCision and haYti, offered ciHd 

criticjsm~ ofthb ptan- and.Sp~alGasf<de(erise bf the.plan;I,\Ve have foviewed these h:.l!qOIH~ 

criticism-~, but have decided to adopt a JJ1oqifioo,version df SoCa10a$!'Opti6nB:(oNiJftJJi~ 

policy rea~on$"\\'hjch~rea~h beyond these. criticismsi (fd repeat these reasons;- Wb)idopt A-,,1 

load s~ific flexible rate design' m'eehanism (0 allow SoQdGas.to'tetovercosts'! L':.oul;cnq 

developed under our LRMC methodology in order not (0 adversely impact other. )')flIl::J1W) 

customers1 this ~dvetse linpact oCctlrswhen S()ealOa's~can'6nly'cliatge a~ partIal bypass 

customer, the _volume tJjc rate app'liCd to the cus(otner:s ,load before bYpass.!I.\Ve 'c6i1clqde '/1 

that bypass pipelines can'Com~te\vith SoCalGjison'8!1equivalent basisJd{cu~{()h\el xJut 

loadnOur broadefpolioy obj~tive le3ds- use to tevlew the'recot<J iUld S6t?atGas'.OpUOh1U 

'(b;'/jf '{Wi o?'r.nimib !}'/f,fl '.JW ;;noilr,lifllil ~2:'Jrh (IJi'll sr.';! !j'/Qibd f.JVI .~G8 !Jr(;f~l:,)(Ii 10 ?fig 

2')i111(1 ~Jivni .r.,H _.nif~aA . 22f. fH<i :,iHlono')') !j~GlIJo')?i6 bfuo) IfJ~oq(}1q lHO Ico,:<JHidi22oq 
Commenls were filed by CCC, SDG&B, Chevron U.S.A. Inc., Mobil Exploration and 

Producing U.S.~fIno1(MoblJ (j.sJ~faifbf'{~iUritl§·!M RtfiJ\irlg(In&,'Tex(Mo1hbVand'Un'i'b'60ii'~ ni 
Company of California, Mojave, Kefll Rh'et. and CIG/CMA. 
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B differently than tn the p(oposed Decision .. 

III ijdison in'its comn\e'1~·cons.tructed seyeral e~amples.Cif paqial.by~a~swhlch' 

allegedly proy~ \he.C<mm\issio(\'s policy.willdiscotJrage ~()tlol!llo bypass.,:;Theso linl 'lr,l 

exampleS do not show,wha! &1i$o" conteQds.l Edjs6n~so ,.\lIses ~ ~6ncefJ\thM the( 

formula for detennining the f~ate ~iling may impose rosts on UEGs which 8!,c \Jnrelat~ fiw 

(0 the degree ~f.bYpas~. 'j That ~as not our Int~ndoJF 1 \Ve have added s6nle'discu~st6l} 10 .. 

clarify the '9 ad fac(9f(adjus\Itltnfu Finally.' Edison rfi~es a'conccrn. o"er~theJmpact.that laL~ 

applying the peaking rate .Or\ a system basis rather than. Qn fl pl3!lt-:bx-plant basl~ ... \'Ijll flave. II 

on the uEOs COfflp,((titive posturci"As \'i.e \11pve forward :with eJ~.tri() festtl)cttIrlng.we 

will reconsidet how the peaking fate adopted here should .apply (0 Jl1ylti-station \lEOs.) ~ih 

\Ve ettcoUrage propOsa1sJbaraddr~s,tpe.conc~m-s f¥sed by: both sid~ to Uie'debate On 

this issue, including propOsals that address thp...fixed cofttjla\u.!~.()f tho service .and its, mfl'''' 

impact.oR rale ~e:slgn·. '{d '~Jili:fd .iii/cd dW:.J?'U L.JHlFt~'Hli m; flO ibft:!Fib ~iYnJ .\' 

In its comments.' tI\~. cca.c~aJleoges put w!ioy determination. to JloLtxteod. the:rlt J 

applicability ofIPobUc<Utilili~s.Code ;Sectio11454.4. (0 .o:ur load ,specific: flexible:tat¢3 

design mechanism. Although we have applied Section 4~4.4 in previous p,r<lCew.ijJgs.vqoHI 

inv~lving LOG- trJlJlsportalion $erYices; Qijf, d¢tefftttnati01) is not. (0 ~xteo4Jts .applkability 

in this.~ase,,! Af$ p;m:9,tthe-.el«,tpQiC:Str:tJ¢luring e{foJ;l.~th.e.1?J()a~eJ.quesllQJ)_Qtth~31fjfJl nut 

applicability of Section·454.4 will have to ber~·~~atniIJ:e{JJflligbH)J.t~.rhiWgit'tb.?n'jnni 

regul~to:ry.and.mar};ftstnJ¢l!1te4 IToday.·\~e.on~Y choose notto~e~(ehd. ilts appli~.abUlly to 

this new.sefYjc~'fJil~"lmorJ ~(JbIi121,)fIlOJ"II') F;\ ~lOOn bnfl ?'gnifi'J,) ~nb'j{ll flli'll ?')JJ~I [;":I2f,U 

Findings oCFact .woitqo 

1. SQeaIQA.S P{(>p(>$~:a ~ing· rat~ (~!ipWial{~ulremenl$ ..cJl~l()mets:'. Th~ rate 

is jnt~nded to send better price sj&I)~S.(O ~q$tQnl~{SW.~ p.m!allY.~YP~$.SoCal(hl~'~Mi(j[o') 
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transpOrtatIon system, .. r;oi?j):,( 1 IJ:,?oq(Il(1 'Jl1} ni flUft '{hn'Jl til1ilJ if 

2: '; SoCalGps 'p't6posid two JilethodoJogie! for a ~ing rate.1< One Is 'a two.JSart 
rate that includes a-ct\pheity char~e and a voluntetrio ·/at~;. The other 18'a rlt80tiat~·tat¢jrr I> 

3:,· SoCMGas" Option Bj an~&otlatM rateiM modifl&l by this ordeds c()hsisl~ntijx ') 

with Jitomotlng-efficlent'uUlitatIono( the sJate'~ natyr31 gas 's)'stetnlniftirnr)l~h 101 f;rOltllOl 

oJ rAi;;SoCaIOas'lc{u'/ent clad aVc!rage:volt.unetrio rate structU'ie prOvides p<>O(,pHce" 0) 

signaH'tb' fiQhcottS:costomers and may promoleun.&oriomlo bypas~ by p'rO\li(Jint at\1 '(liIcb 

underpHCed Ins\\iaJ1C¢ pOlicy t~ customerS wIth ruatJ(elalttrnatlveSJGl gnih')ll ~rlJ gnl'{(qqr. 

~:r(S:i,SOGaIGas' clll'terlt rate sftuctuttl may ptomote uneron~n\to f:;ypass to tK6'extehtio 

th~ rate¥dd not't..ori~.spond t()',S()~OaS· COSfSl')jqCtbD ,<)}f>l 3i1j;~r:,~1 ~dl \'/olf l')hi'>li(),)~l IIi'll 

11 1,6:' So~a1Ga~ proPoses th$lt the pea'<lng tate 'appJy, to 'a' UEG 'cUSlo.mer' s _entire load " 

when a ~ihgle UEG ut\ti~ngag,~s·trt -partial b'ypaSS?!11bbr. nl\J ?lnc,.(w .. q~lIibllbfli ,::'IJ'?i ?iil} 

7. UEGs dispatch on an integrated systems basis. Facility by facltity tfeatnfeh('ofll i 

UEO'cuslofttets'wooldsetve: ((ftnCoutage,ul'leconomlb' parmllbypAs~]H)fIT {flO') /J i fI I 

8~'/The'settl~men('app'ro9oo in D.94-07.064 explicitly peifuitS Sb8Al0 as:toidc,')i!qlIf; 

proposeJ,'peaking tateJ~lq fli 1>.f(t, noiI';':J2 Ldrqqi;')Hd TN d;;:110fltJA .iil?iflUb')[fl n~i;''jb 

'(lili\9.');A~1.()ad'sj>etlfic flexible rat~ design'Ucost basedwith'a'floo('set t.qual \o,short.'oi 

run margII1W'oost$'afldJldlling' set'equal tOJl'ie'cOrrent lofig;run irlMgiilal ~~t tariff· tate IIr 
increased by the'effdtbfth~:cliStomet'§ bYPass.i ot (m:rf iii'/{ td?t· noi}:;')210 '{Jilid!nifftql; 

oj ·<jJO.lfAtloads'~lfic flexible tate dtslgn~aIlows fO'fa range 'of i1tgodate'dmark~t~ug'jl 

based rates with specific ceilings and floors for customers facing competitive:-servloo 'i(l 2i{ft 

options. hr.·~llQ,(~lct ilm H 

~lf>lllr A'load speclficflexibletate'deSigNiftlOlohHuly di~ .. h\1tnMoiY'afid i~ .1 

consis(efitwitti'Poblio.utiJUfe~·~QdeSecti6M~53 ahdi728) ~')hq l')ll~d bon QJ b~bn~Jni 7i 

2(j1 

• 

-. 



• 

• 
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J2i .C6generators whb make a'c.on$clops declsJdn to 'par\iaJly bypasS"the'LOO,orltlJf, 

have entered the competitive arena (or intrastate transponatJonsetvJces;/'I! f, 10 (.'Jl .. ;~')i\iD%' 

/';)~113~~ :flie shprt tuh'nlarglnru cost floor appHed to thtHle;Uble rat~ design pieVents 

predatory pricing by SoCalGas. .~?Uf{d Ir.iw;q 10 If]')'{·') !Jrfl ni br.ol !:Hilw) 

14. The load (acl6fadjusted 10118 run l!iacginal co'sftariff rate <;tiJing' preVenls the 

exercise of market power by'SoCalOas.)i;;.;jHHllr/):.nl ')[[\iJ }GIl) JI\. ,(IA')H lrJil 'n;Ofrno? 

lSJlfhe tate flexibllitiillechanism.will n.,9fbPply to the folJ(nviJig,sltuatiohHnl,»);O 

which bypass could be e.conomic: (I) gas which does nOt meet the SoCalGas' gas quality 

specifications contained in its authorized.Utiffs·(off-spec gas); (2) refinery-produced gas 

and; (3) gas produced ana 'consumed. within the s~r;v.ice Area bf t \Yhol~$are i!.OJ\Sumer. 

Contlu'sj()PS of Law,~ 101 noi.+-,'~b i: i fit '{d t.'J1t ihnnl ? f, tn! 11 f>l,'1 ;; i'ninJ2 ~!n d~ 'yt 6 :"/(jlrl.li~ 

l.'1h6.Comfuission sliduJd grantSoCalGas' app1i~ati6n to adopt a load spepifidiliHl 

flexib16 rat~ design I}lechahism 'as modifi~ by~this. order, (of, the rea~ons set forth herein. 

This approval is for ail interim period uQ!iI iinpJemenlati6n.Of So~ctIGas~ next BqAP,bh(H 

1,,2.1 (Tho load specific flexibJe rale design nf~hanistn i! Hof unduly discnmil'iAtoryiJlo 

and is cOnsistent .'witli'Public Utilities co.de;Sectio~$ 453 andn~,llf; flO t-,')'Il'j;>~A IIf;(J~ bllr; 

3. The load specific flexible rate:~esign me.chahism is'not antic(;mpetiuve. ~'/il')jth 
. 4. Cogeneration parity as described in Section 4S~.4 is not.applicable in2idT 

circumstances where a cogeneratorit1M{es. a.d~isi611 to·t>art;.ruWljyp?\~~ Jb§l~ah~(I 

distribution company's system. 

5. The IBad speclfio fMxibld Yate design mechanism Is applicable to those .,' 1 

customers mjinif~yp;~l att~ngeMentS-oi'-or after'l uly :1 ~"t9~~.~~;<;,)~:f~ ;:,(~:~;'~,::~,; ~I~~l :,~:,._: , 

.BY. ,.''t'JWH1;t • T.. :iIB.3:il.. \. ,".:' -
6. The 1~~~~~~~~~r~~~Je:ra~edesig.n m~~:ism ~~o_~~.not apply to gas.~ich 

does not meet die so(':;,m •• ' gas quallly Speclfi~"U():~~~~~~~~)J~h~~~~J 
21~ 
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authorized tariffs,rpfan~i'yi>r04u¢ed gas and gas produced and tonsunted wIthin tile 

,service area of a whoJesale custometi,'H, If :,ll~tlfjllni J(J) 1:lljli, 'J'Jilil':;(lfllO) ~JitJ t."Jl')fn~ ~J'lr.fl 

;>11i'7"JT~eJoad speciflcffleXible rato de~ign mechanism slJouJd b6 appUedto a'UEots 

entire load in the event of partial bypass. 

!;:l1 ; 8J ')The;lQad 'specific flexible rMc '<!esign m~hahlsm sb'ould be ~reviewed' .t, I 

SoCalGas' next BCAP. At that time the Commission sh'ould (I~termine. whethei'ot not I to) 

extend this mechaJ]isffi,iH eithtr,its,¢,\i~ting,fdim oras ril(xJifi~ hnh,fnext BCAP~ ( 

'OiffIJP ng ';;f:Dfr')o?' ~j,h J'j')fI( Jon ?~oh tbio','! n:!! (J) ;;.imono)') 5d hllJo') ~?f,(l'{d rhirr'll 

?f.;i J,'J)tJbOlq-'(I~fli}JI (~) ;(?E;,~ z,q~,O RD ER.':,.xilOdlUi> ?ti fli L~!f1icHWJ ;noiJG')Db:'<ll 

.11 '~' IITI IS ORDERED that the application :0(. Southern Callfon\ia Gas C;ompM\Y,(orr. 

approve a peaking service is granted as modified by this decision Cot an inferim pe"rlo<JJIOF

) 

u ntil iffipl~m'entAtiofl 6(, the COfilpany'~ s 'next Bierihlal Q>sl-Allocation Proceeding .• f 

,nh r2/1 Southern CalifomiflGas CompanyJ1\ay file an advice Jeflec,propOsiog tariffs'>::.{l 

which'lmph!ment it load sp&iftc fleXible rat~ design meebapism'~onsisterilwhh(hi~lr. (irlf 

ord~rl!rrh6 adviCe tetter shall hemed no-)atecthah 30 days ft6ln Uie'djltt of lhisrorder 

and shall be served on aU paftJei to this prOce&Jil'lg:Jfhe ievlsed tatlU'shetts shall 00 i tnr. 

effective after" C~~D has teviewed'them (or c.9mpliance '''ith 'this-'ord~r.bf,(jl -:.£1 f . f 

This oidH is:~{f~tive (ooayJ' Hoi):.'}? ni L,=,dil:"/_'ib ;;~ '{Jilt:q floilr.nwJSd) .t. 

Dated.(j~Jyly!,19tv1995f,\lat SahFiancikoj~Mifomtal,)i1'i30) f, 01':011'.'1 2:'~Jiii,J?ilW')lb 

.fJ\<J1';·{ll·'{Iti,(lfU/)') noiJlIdil12ih 

I CERT1P'{"JirtiA\t.::-iHJ$10FXnsioab,)JJ1 ngkJ) J]A.ln~JII.y.'d.f~~~t~J ,,:ul r .f. 
WAS 'APPROVED BY THE ABOVE ' . Preoident 
co,,'{MISSIONERS, 'OODAl~QI ,I '(ful1511r.l0 noPIll'_GR~ORY ,_GOffJ.(}HlbfJWI 21,)U10)W) 

~ 
, . ' ' JESSIE J. KHIGHT, JR. 

tbirl' i 2f j oj Y,' ,(If' Jon b' 'oil,. fflli ;,,(h[,\ {Jai,~~bH&lfRtrMJnDUQU~G beol ~riT .0 

J1' ... , •• .> (? :.., J' J ~ :-" ,...i)I):.II~ '(Jllwp H>~:! 'nulr,'Jo2 ~ltJ J':>:)fJ110H 2.'.wb 
. ~. ' .. Go •• iGp.iQn~r8 -

Hng Ex' out~VG J')ll'o,nt;.~ 
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