
.. ~-

.' if!. • 
ALJ/KLM/rmn Moiled 

_ \JUL 2 1 I$'9S 
Decision 95-07-048 July 19, 1995 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

order Instituting Rulemaking on the ) 
commission's Own motion to change ) 
the structure of gas utilities' ) 
procurement practices and to propose ) 
refinements to the regulatory ) 
framework for gas utilities. ) 
------------------------------------) 

- -1 -

R.90-02-008 
(Filed February 7, 1990) 



R.90-02-008 ALJ/KLM/rmn * 

I N D B X 

subject 

OPI N ION ........ t·. I ............... ;i; ... -" .. t- ... " ........ " I- •• _ •••• ,. oil I- .. I- I- ••• ,. • .. 2 

I. 

II. 

III. 

IV. 

v. 
VI. 

Procedural Background ..••.••..•••••••.•.•••..•••••••.• 

The pilot Pr-ogram ...... II ............. " .............. , ........... . 

Goals of the Core Aggregation Program .. . . .. . . . . . . . .. . . . 
The Settlement provisions • .... I- I- ...... " I- .......................... I-

The Provisions of the Joint petition to Modify •••••.••• 

Issues .................... , .................................. . 
A. Unbundling Rat~s and Services for Core Aggregators. 
B. Cost Allocation .•.••••••••••••••..••.•••.•.••••..• 
C. Obligation to Serve •••.••••.. . .................. . 
D. Competition and Efficiency •••••.••.••••.•.• • .••• 
E.. Discussion. I- .... , ..... " " • II •••• , ......... ,. ..... Ii ............ . 

F. Settlement Issues •.•.••.••••••••••••••.••.••••..•. 
1. Assignment of Interstate pipeline Capacity 

and Costs .•...• " ....... ,.!Iii .... I- .................... II • 

2. Billing for Interstate Pipeline Capacity •...•• 
3 • Operat lonal Flow Order .•..•...••••• • ..•.•. 
4 • Storage Rights and ObI igat ions· .•••••••...••. 
5. credit and Collections .•••...•.•• . •••.• 
6 II Discussion, .... '- ... I- •• " ......... II .. • .. • • " ............ II 

G. Real-Time Pricing of Gas Supplies .••••••.••••• 
H oil Conclusion ...... I- • .. • • • .. .. .. • • .. • • .. .. • .. .. • ... .. • 

Findings of Fact 

Conclusions of Law 

• II ...... t ....................... II ............... ,. ....... II ........ " .. .. 

........ I- ... .(II II ......................... II ..... II .... II ................ .. 

ORDER ....... II II ...................... II ... II ............... II II ..... .. II • II ......... II ........ II II II 

i 

2 

4 

5 

6 

7 

8 
6 
9 

11 
11 
12 
19 

19 
19 
20 
20 
21 
21 
23 
24 

24 

26 

27 



• 

R.90-02-008 ALJ/KLM/rmn 

f!(d;~i:J:~b ~,dJ '{Ub(' ,).O(prl·N·--1 OLNe>( (, h~(i) \l~}[i'li~q -:r0ifJo 

.. (n<);jlJ":,,! .lnfot) f;~dllf 11[-{0JCrf ~JI{J l!i!i1qobr, 

,:);'!C'I(1.Q~ifiJ.(q~q~~Jpr'\ imo<!iU .. :es : the -cOmmission ~ s'core i'aggregation 

tran~J?P,rt}~\,:,i.Qr. i«(,AT)yp~~r:c1mrdi_We [adopt ':~ (se.tt-1Eime.nt" 'f'ile'd ; by ill":. fb 

t ,s,1-.Y~\"r 1.;, PA.:tt t~s"~"qlR~l a . .\.I3.O : s.ta.te our- i .. ~,tenl:: t9 ~nDundle;' inteYat-at-e' 
transpp.~t~ttApJl \s.eXV~(;f:fJ ,fQr:(Gore ~c'ustomers Iby Januaryil'{.I1998';f6Y 

Pac i fJ..c j~'4~ .. :..al\<!, ~,~~_c.tt~.j,c I ~OfI\panyJ '- (PG&E) .and (by: January, ~llp 1999' "f6\:' 

sou~h~ .. li!t'.C;f'\;'f~ql'Jt~~- Q_a_~.CornpanY-'-1($oCa10ash ahd (ftan 1 bieg6:'OaEF &!fI Gd 

~~~q~FAF S9l'fiPP.'lYn(~PGf.cEh-j (to; ;!fliOT':') :ld j ,'( r 1 !)') t J j"i'J j E:O,j ,~~:J(:il!)d") 

rd 'iJi!ijIJ er,f? (r,')o[ ~)J{J IF) ,-(Iflo prr1'{J:'d oj <cH((JIJq'.) <:F)',;0J?!J:} ~'!Cy) 

"l:?fI t (bcnrdr;J;-.. " .P_roc~du~al- Backgrollhd BJ>P 'li01ij j'loqfHlr>-! j 

.C''(O';:oj<.;U:) flQl.if,P0·i(:'P'fj (,'10:) -101 83:)LV19::: noi:Ji)j'roqaw,:Cj 

;,Uno} j I f~:") /;rh¢.I.h~i,~~$.orhsd.n:j)_eci~ion' (D. )J;~)1"i02,-040~ aaopted a CAT 

p:t;~r.{l ... ~, pqh.~ <t-tF~flk p~~ts}~~J)!~F.ebruaryJ i 991., (IThe"lp ill oJ;l I progra1n~ai b3 

pr9y}.;?e,~_J "sJni\~,l AJ:l9., Jfl~_c;JiufTL'-1J.$..~e~: 9!lS,oustomers"an 'opportunfty:; to'Ri 

pUr9.\1Jl-,-S~ ,9?~: J~rP:rn»s,~J)..~r.~r pth~r> thti,nr<the' .utjlJt'y,~t'9-'rhes~ H'CATJ1{ bY, 

"core aggJ:~gaJ:JqU~is::y,s~.QtT}e):"s ~QntinUei'to put"chase)se't-vi¢eB{h~~deal 

',: J:P, tr ... a l WP9.fJ'r tr.j..~) pl,lr9h~u;;>e~i ga~l from' their loca} utiritiesl~li!OCF),fq 

tl[r.D,.,,~J._'dt~-.9>~p! ~J.~~,e~ ,U\ei~otnfniss~on~ g"lntenb-, tor revlew} tne 
, pJ~.9~0 PFP9,ra,ri'. 1.1) J J .. ?_?4 ,onG In,~~pr!11l9 94 )'"! .the l Commission, '~xtei'1de(r tHe 
pj.J9t) p,~gg~,~.rp fyJ~!lj~J~l\1 [OJ!lo.~! [nOdificat~ons} pending 'a-< morel Ifill JU 

depth review of the~i1 if:fh§lt:)'l'~vje~j is: compl~t.edt bYI thi's~declBl6f11? 

J 0 ~,9!.' (~~, In-, ~£lr.<r))j J~.~A ,0 .. f?~V~J;'~ 1:', part ie§fi :filed (, {l set l.Tement . 

p~9JX>~~ng. SlW,l)g~§l,~Oi .t;h~:~:i!1~eri.ql2 rules .~:c3 On) the ,-same t a'ayp severiliJ 

oJ Uri f b:J 9 :;'.)".1(1 Vi1£ ;.: e j '1 i [11. '[ ;)d i en £:' il :::'qo oj f;:; ~>Yl(n:q ~'1' ABO -j 'J:) t::n ~-." 
" <.~I l?ilLb,'T':'Olq <.dd-!' .r:rJ.ij!J"j :J£do( 0rf t 10 :,dEacTnq ~.ifjic,bj:;lflO:J 
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other partles2 filed a joj.'ntl pet:itHon(to modify the deci{;ion 
adopting the interim rules (joint petition). 

:> J 11 /{" ',I PP/Both' the [sett-Iement ~and ~tli() rjoihtl(}5e:t?it5ion'"pYopose 
chang,el3 f to ,;the ipilot; .progra'f!\( that<~are ;'ded-i9rted"t(),)irit~YoVe":th'e'fIf''-1 J 

progra,m.ji; .Generally speaking/the settlem6hu' p'i'opo!feff inl1\ot 'piogY'am 
c .. hC\nge_Sc .de,aigned Ito i,educe 'uncollectibl~fB\ csitri'pl-ifY fc\i8Yomer~<HH"{ j 
pa.rtJ .... (tipa..t:io.n;;tand p.rotect 'cUstorru~xs cfr6tn ~c(ggYegat6~ifraud :cj~ [:"1&<1 

bankruptcy.{ 19 !fha, d oint, pet i tH6n '1lropo'seEf'~tnoYEP swee<pfWg "prog'riiin LJo2 

changes, moat critically, the expansion Of;~bll~l;progYcitrVfb »,rovia"eo{ 
core customers options to relying only on the local gas utility to 
transport their gas/'l.t:.hat~;:isl! i-b'-proposes "u"'nbundling" 
transportation services for core aggregation customers. 

JO i, [,~)jqorAt .the1re'qu·e'st: of· PG&E.t 'S6talGas~o k'nd",sotith-eill California 
EdisQn~ C,9mpilnyd(Episbn) I.ttie" CpmMission1 held' nl!a~ih~ib 'Orlrrretat:~d~q 

........ "- . 

• 

iss_u.es/ .d,tu'ing·,.t:pe ,week, o('-Oanuary.:' 9}<)~1995 ~!/lrSeVdral i>a--tt'ies",fWet'E!1Q 
a9J.iv~\'.inthel' hear~ngs',1 'althbughf t'rtOst f wert~f['SlgAttt-bries"1l:'o 'eitli~t'fq 
t_hQ),-jQ!n.t;r. petition', orJ,th~ fsettlei'ntfnt1 ;-, Iil>ttddition) to,·tlie)l?;' :nf)'.)" e 
proponent,s' of,thejoint petitio11 1 ~nd, tneJ'ffettl'ement:p To{.iard l ut:l1ily 
~~te,;Nor(l1alizationr aTURN)f,'~ California ilndustrlal- GrO\1p (And 
,~~Ji,toYoia( Manufacturers' Associatibh}q Edison, :-'sbhth~l'ns'C'airfol!ni~1 
Utility.) Power 1'001'1 aJ)d~fImperial{ JIrrigation"l Di:strib'f~ 'and~'~'ave-1'oL~I 
s~r.vj.c;J;~S)rcsOS) j Pflrt:icipat;edl inr thHFproCe'~ding'~Gd j 10 <n'~) rv~:n riJq'1b 

JW:'-;iBefore pr~ee-dihg} to! addreas·Jthe. suhst'A'utfvertlssues of 
tb.j.p,jPtoc~~ding;F, we) address, cettain i pi:'6c~du1AlGi>rol%csais .t!fl Vlrlit~q 
we reject DRA's proposal to open another rulemaking proceeding to 
consider the proposals of the joint petition. This proceeding is a 

2 sunrise Energy Services, Inc. (Sunrise) and Sunpacific Energy 
Management, Inc., Broadstreet Oil and Gas (BSOG), 'os Utility, 
Center of Health Resources, California Association of Healthcare 
Facilities, California Utility Rate Benefits, California 
Independent pe~r6leum. Association, School rrQject for J/ti.l.!.tr--R~te 
ReQY~t~olli51Reg1onaH gner9Yi,Mat\a.g'ethettt2CoKlirliontfj~nd')t.he' ~al forni a 
State Departm,ent of GeneraloSarviceB';~)r'\ (lO'Jn~{ haG ,(A51U) D!)jij':)ovl,)n 
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x~J~.ITl~}cj.pg,.F:q The! ,~cope}of.J this, rulemakiflg.t inclWd~~'f'Co're aggregation 
X\l},~~J c;lt;'<t,pOlloiea'lJ including i those pr6I)(ieaHf"offerb'd~i in ·tf{~<::rjolnt 
P~~i.t;:JOl)lY{ ~ithO\lgh~. thef C6mmissionJd()~I~onotf',~ormailylado~t')mttjor; 
poli9Yj~h.arige~ 'ih~iesponse! tQ (petitions to':rhOdlfy deci81cij\"s!qth~'! 

I ~omq1J§!Ji9n~ Js;wi!J)in) its dlsoretion::,tcy'd6<:"·d6 as 1lol\g":Ja~\} iteD! r,'),-';: 

,~a.ti.~fj.~~l t~b~[ requiremertts {On Publ iOjUtilities '(PO) f~COde '~J i 708; 1 

In this partIcular case, the cornmissionJhaa sOlicieed')c3mrbeAt:h!~\h 
he~~;fD~~~ingQ, ·(al\d! re~ested brie fa i6f"ftJh~HI§i30.eas:,f6118wing proper 

,(~I)9-;}~~~~J)~j. v~~·J)oti~e i :tthereby Hul fill i~g {tl1eEf~quii.'eMefiEsf{6f'~PU (6 

c:'qge!s 1170~J do'rq, J fl-c;,~;~jl?F,!1B ':1 i~r;.'1 !}(Yfq J i108 !)'1<:{ bfl(, H( '~-',':DJ2 rJ~ J :.1 ;)JtYHJ 

We also reject the proposals of large customerg<:'*H6 fiJ [J 

propose to defer consideration of the issues raised in the joint 
petition a!ld))th01!lr91l9..f;tJl~t;,(~helt-im~(H's lfiot-J"fIpe 'l Ilor such review 
because the gas industry is'still "evolving." . ~he industry has 
been \l.1!4~r9.Q~\l~fmajor- chartgeS:ifo1"" mor~~tiliiin(>lOrYearBf rAnd we expect 
it ,-~i.!l (.qQo~'inue !:to~ev6lvef.for.I'rriany [Years ~6"i'd6rfie'~ frlu'riiigr~tlHs'tq 

peri99I:~:'to:E!(;hay.e. not '.stoppedc the ~proc~ss ',of :ieVi~wing'--:indtisfiY{'Mid 
, r:a~.~.ll!gk.ingci..(!\J>t:Qvements ithat.'2benefit~cla):'ge·rctistom(fr§ If(s~e l ('f<Sf jJJ~~ 
ex~.f!lpl~,f' ,-.Qt~~7,Q7 ... ~Q,25.~')(capacity iDrokeririgr/r~D. 92'-'02-013' (sto'ragd III 
unbundling), D. 92-:12.-:,OS8 ",(long-runtnai'girial"cost)'i ·b~'92-Yl11j()·52" '::)::) 

(large c~s,tQf!\~t:':.QJscounted ,contracts) ~toSimila'rlyr'we'r\iil1 continue 
'r~~ tJ;~Vli~~ fPXQgl;.ctn1f;c,that'lm~ght! beriefit} 'sma 1 1'eir: ~cu8t6merB-'.JF>1d1. (f,'Y)".! 

"- f {I ' - 'j", t "1' r'Q·'('10 .... (f Jr""-'" f J J')? or{ 1 [,',; ,"f,'r),'J"rq ~.ffJ ,10 f.:!}qqE, 91, J);{1'·1· ... " 0, t,) ,< .. ," "'1 ~ 1 .,-., ,,' _. ~ .,' ,. 

~1' '" ~" Jl'lf";'~ {'l'~~'" O· ;,-,II-ojrThe ;piloti (prM rabinIIJ:tt-'(lQO :Y.\C:! ~l:j():O~Hl () ,~t!'-.~- _3 ... ~ .. D .... ~._L J . .,J _.... ~ 

.::~::18GqO'.rq f!OiJLL;'1 jn(dt :::dj 8t> ,8ltoLfqo 9VIJiJ~~~r:OJ 

jEd:t 110 l'JrXh.~ pJlQt ICAT,jl)):ogram~ ha's;'beell'fsome,wnatl.'slicce'ssful in 
reducing the gas costs of participating cor<I')~ifst1>merEj'1il\:Hdb.1Jh"[ils 
appeal is declinJng'.~'i:At~,~]1e,;prOgrall1!8peak}( l(p <fo1'e'~ag9regat()rs 

served a~;t} a~~ofJqtG9&~ElrV~1~c20t;r.) P'n\ls.}P:Y\~fJ?S>jl<\t 10:j~SlY:J'J pply three 
aggregato'rs remain, serving less thari1 4\-'·Of·)PG&E/B'{,?;Or&1 customers' 
load. ParticiJ>ation in SoCalGas·. proOram .. has') fajl¢flrfr9m 5.3\ of 

. rJV 19:JfJ"1 oj 911f11 Jno~) 2 !D'.~ .... ,n3"."J ::J .vJ nIT - ""'';< 
core load to 3.6% in 1995. .9~tv~0B X~fI6up jRSriPlrl 
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,; ,[ 1J~p:nl:pf> !}f,C;9r~1I1gr ~~j t~et partles,~ reduced' program' partJ~.llfat1'6h 
1 ,'?f,Qpa!?,lv .n~s.\}!\:§ll~rgclYJ {rOfl' the iprpgram} s t BUCCelJ8~.r('; cotnpetOitlo11 
i{\) f,Qr,OJ ~~.fJ,-;m\lr~~tr~,"haf;J .. 'rnotl vated~ theutOi11ties-' toi HnproVtp th~.lrq 
g~,f1 j PP?,q\)F~I,!l~D.l;- I?~{lg~~c~~ and I therqby J reduc~~ theH: ~a:ffl C6°st"s11 .ioq 

SOCalGa9i:aA§ot~~~~t~f'J ~hat~,severalj()f:dts c6re 1 a99t'E!9a.tion r cUbt6rri~rs 
r~g~{l~ly ~P~9d (t<n: 09PCOtC _'at~t\ls;}after~ the c coinmissi6n 1rnOdllibd> .f.ts 
de~A~),~t;.l~o:)ot[,OQl}gQ);~ 9\l~t~mer8i;~>,Jr) 0rij ,02r,':! O{t,(u~)rJu;q ;::Irfj fli 

I ~q'.:nq p.ll· .. J~!99~amc:,9~tI)int~~rA~i()ft')has beeno~g~nerally. suctesslui! ~ri 
al~h.o~9h<3~Rl!I~"P<!);~t~B; __ lHd!~V~.f that 1 t4ELexist ing i toles" lfHidd<t\labHy 
protect customers and present program management problemsIf3r~Ehe 
ut il ibies • .., ',") • P (Jo-) C)"': r:. { °:10 8 f h,;,:O(JO°f(1 0iU J:)0 t ~"1 oa I s s'd ' ........ 1'. "''' A-J ..• \ ,I _of- ~ ~_ t.. "" 1 , 

JIIln[ c)Jij ni b'J2ir>f 89f!R8i: 0CU 10 HOI Jr,':(~)hlano:) '1!)1,)/1 oj '),~OqO-lq 

",:.:j(v:) f • fbu2 °f!,!I,' 9;~Goa18~Qf.<Cthe, Core:iAqgrectabionGPrdgr~ms noi j i J~y! 
;:c:d ,{JJ2lJbnl ~Jfi'l' ".J:.!nivlov'J" (£jje cd ,\lj8!)fJfl( ;Jf)l! "rfJ ,t2111J'J9d 

~ ....... 

• 

t'o' P~~) ~".: h!"'}~Lq(~<J,\h~ iP~X\::t(H~-;.agreelthat:-rtlie'-coi'e-agg:iegat16ii f(9~:d 
prc;>gr.<!mL~.I}(w.:t~ ~Qll~~n\l~ and ~ t .. hC\t·f the cinterim :-rules Lr~qulre Jfi6me Jl 

£.n'il,n£!~~ "JQ,J .qs'l\lX¢, ::,lJigh levels, ~of. c.customer::.service' aiidr'pfogrAm i -.i~rJ e 
sur~b~a\ ~_,'};:1'h~. -}?,~~'~'l~mentr: propOses' s'everal rcustomercpi'ot-eot'i6'Jl's ft'o 

th~,'t:h~t:l}! e) 'tq~ .jQil'lt,: p~t.i,~ion ~would \90 '0 fu,rther ~})y rfn6rea'sing (Uie'C) 

comR~~it{tv~>t.op.tip,ll~_c~v~tla~le rtO.iCOJ;'_e (oustomers.- <:e "U ,{(,H!: r biludnu 

~!lJfti: ::fno::) ! Lt~P~,.".Jtla,i\.l)_ "J~.B_U~ cfor: ,the ,commission! i's ;\ihetlier- ~'t6"J ~)~"1 fj [ } 

recalibrat"~".,t.l:l~Jft~roJnJ~t};'ation ·ofl'a: programo 'wlth~li'mit'ea '·aIipecil ?:as 
the settlement proposes, or to expand the appeal of the program and 
promote more opportun~~J,Et~,.·Jp.r'lC:Qr~~c::UStori{ers to take advantage of 
competitive options, as the joint petition proposes. 

Jl t IuhnW~..J:};~yi~~Wi·.l:_h.e.J:p'(opoBalBI befQte~'!ls'lih Jcodside~ation that 
;~.1t,h~I~F~riP ... t:99Fjl.m:'9JH?\.tldj!oJ cnJ.JJ3qi:;jJol.£q 10 tUBO"J <.~q? sd_1 f?ftr::')Uh9'J 

<nojr,p:n~FJ-'S>rl!9t.sb eJJi~~~J\l- ,use.;Q.f~ t}1e;;gas!tsyste.fn·,tI I eJ9h F~ [ I r:.9qqs 

""~-HI J v Lifo>' .Ii~d·').,.')'f' .' f-j"r, I t-L~"'l.'YI ~U~ tCh-100-) a 1 :-:f.:'oq )0. -I B jUC<1& b0V'i ~Ja - \. rrov ~ corecus 0111~rS W1 SerV1Ce opt10ns to 
I <~°1!:F~o.:!alJ~) tJl~J,~>de_pJ:;J'te,SiJliJ>le~Grfj ea::.·[ (lfflv-.wR ,£I!F';:7:H a'!oJ6p',npp~ 

]0 1f.. 2 m'-Ao~~ 'U).( [h'lt",,-,A.f'l.?"1n:-£((l ' ef'.;:Hn~)!l?' ni: flo.ijj3qi:>,i:JO!sq . bGOl , ~SUL~ ~ a ~cure CUB~orners con~lnue to receIve 
highest quality service. . ;::e~r fll Ja" f. oj (1..,oL ~no~ 

-- 5~-· 
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f;,d.J c~~~.J., JB ~~~Ut:~.:;~ ~faiJl ::all.o¢ationcQf :~costs .1batwe6n')fI~~) 
. . customers and customer classes ~. '·f . i: in - .' - r 1 jrp. q1i:f 

'fO) ;.('{O',;0."·;r .. 'j 1 L')tU:;J9h .> !:,nLYO,lij \.> J [,_,[,pl2.~'),~ .- ~',,".' . - -' -< -

'0 if J·,;(}·t~? ~,T.l:le ~dQi})t; p~.t,it·ion ·~and~.the rsettlement .:iepr~seil~ pacJ<ag/!'s 
of ~!~,£~~fi lth<!\.·,-~X~ ',.onlYI par.tly ;compa~ible :and ith~~p~tti€s('agr6i--- -­
~l"\a~ ,,'i~~<··Pt<?pqf!~;l~j~nvi~.ion :very.·.d.if·ferent ~6ut'comesrHi~'Both' j :h'.'l Jr, 

';; Pr.OP9.qal,.f?'1.f?J~.~,Jt; !~Q Q.~1.a.nce :the Hnterests rof :cu'st6merBj1~\'itilTtl~'~'f,rl1 
and aggregators. Both proposals seek to retail\,,·tne CA'l',li>rOgram/'J 
although in very different ways. We describe generally the 
sett:lem~I).~J~r}!!(~~\n~ cp.et~tJO.J1(and Ith~Jl' disousEgth'eir(::\tarlous 
elements more specifically. 

f'flj:',.:OC 101 -:d1 ~J~,20q'J'1(I y)ibo:·1 oj noi:j..i:J~q Jedo"[, ~)fn' 

rules: 

IV. The Settlement-'P'.to'Vislohd XL) od.:J oj 1J'J'pIlMb 

~dO:) L 9V'103 oj 110i jLpi:{do c 1 yjJ I i:1u 9flT 

The sEfttiemeKti: l..rokilJi~~FiJeV~'~y$lbh 1101ejfi'{.~P~e 
.) } " J ,,~ f, -:i ., ((.( ;J1 f1 f :) J 0 £> U ~.l :t<!.~,1 ~ I f'P9t.:.'. P.t. fr ... v&lt1 

~.1,"lt:JnE{I:d·bf;Or rrlf) ~):)j ... :r~.H~ noljr,j'!O(F~flr:.-rJ 
. ~n~iv~n? 

Firm interstate pipeline capacity wili'tie -~ 
assigned to,core,aagregators at the,~v~rage ') 
cost '6f:.lrntei!stateJ'l:~1l'hS-<~·¥e lfg y,Tl'-ltT'ilf[{jj; 
'hf 'rv e ''''lI\H ri" ~, b"~"t}{el ~lli}t 'I ~ )<~p,r.fIYJ. . ~,,~ 

~. F.k~.I. 9')..'~r:."-"..\.f~"f,.~~u,, Y~D.'.j'.1!)L>'~ " loY bl~' ~~J'Y,,-~A'~ S",<1 
')cvr~ ~Ut" .. vmert:J·"---'~ _,"C..' . ' - • 

_ ~jf:,J2'!9J((l 9?-f~dTiL;! oj fI;){.!q() ",-'rIJ ~Vf,:'~ 

Ag?irega:tbi:Ei{ will ~renfl ~v'pKSrn\iih'? (t;¥ tht~1-Jrp~y~ 
pipeline demand charges directly to the\ 
appropriate interstp,te pio$lin~ anA w1ll_bA r 

reifubur~le(dfh'y' th.'b \\t:1TitY~f6t 'a{J~~ r-P~4't :3"'£0.) 

followi;nar
; &:nflr'm~t16n) I 'e~" aWi>.V y §J~)r~t ... <~Jf~I~ j 

..... ! :ellne)co.a;J..anYFf1 D1Hl:.:9 e!\ ... JyMt.) ,YoL",t?)lP\?f? 
p P PlY·, <'..o;')!'.' !~t: ~)~£>~{oJ8 ~,8f',d')'llJ'1 

--6\'--
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Gene):':\lllY.',jthe [motion!.to~adopt fth~ cdettlemen€- states that 
the settlement Is desi9ned':'eof"'~i1o\JIdi?J~Hdef>~1{'1~d:)fi?~~~~ork for 

: P{99~4'~ t:\l1e..~ ~<J::-lt -=etat(!s Jthab ':the rsettle'rt.entJ aH:6\ois r. fffe growth of 
~):t.e.!~cy,o:r,~ ~C!-ggr,cg~~i¢n rtr<fn'spox:.tat·iQIl ~'progralfvwithou( i'a'dv€t§6i9q )0 

affectil)g cQ,th~~<customers ,,'1010 ~j>ropoges(that't th~ rpi16ty ·'p'rogrard f 6et 

m<\9.~, ,p.E!~rI1~l)el1~ ·~and .:.thatithe .Commi'sslo,f :'consid61'{ addi't-ional Fi61'es l 'as 
ci,rq}l.qts,t.~PG¢~ Qb,a,ngeC,JOt'f oj ;{0'~~~ 8 [r.~c'q'--Y.fq dJon . LdOlf.!?,)'{l?PJ; hilfi 

- !)ffJ ,(.r Ji.'1 911:l p <:.·d 1 T,)(l C' b ~-;(; ,c:'{"~-(::111 ~11!):} 1 i h '{') !'IV It{ nl?l!oIi j i f, 

:-:[J(~':f,.Tha ,Provisions of,) the 1\J01"ti ,Petitiotl(t-o lM6di'fS";i:) r j j0<1 

.'{f If)Jj1i8~Y1" 0'10;~1 ajn~':;·).r'.) 

, 
(Footnote continues on next page) 
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4 There was little discussion regarding the allocation of costs 
occurring from unbundled customer services and storage. 
Presumably, those costs would be allocated to those customers who­
use relate~ services, consistent with Commission policy. 

, (spoq 8tJolV~:L((I ,110-11 b~uI1ljno:) DjOft~Oor-1) 
~J11 ~1 i:,!h~f1~iG$d,Q l~ iSU~charge(d~si$iied:to~~fl.16w~elJ!:~iitIl.~ei~!r~tl?S8 
recove[flt1rl!}J!ll}te~etate\demand\¢ha.1'gelrE!Qefi\1es?th9tlfiaverrSel!fiql8g~ 
as a result: of competition in nonc()reEtPafi§poreat16nP~arRe£a!'{rfhr 

tl.! 

, .-

.~, ., 

• 
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Opponents of the joint petition pOirte 6ut J tHa'f,,\lrllJundlIng 
j l,t!t:~,\,_~pQ.rt~,t \QI1 t(Q\,,· col;e,¢u8tomere.~ ""o_uld ii'ritpose Jg-ilf<ltey{icoat 

l!~,bJ.lAty,{~J}L.Qth.el\'_Quatomers and Hnorease rtha" ITC$ titnposed 'oI\'Cl 0 j 

nOI1s.qr~~c.u.~.~oq\,eXs,.: f ~PG&8;estimat'eB \thati-{arinual-.~re-Vetl\1e :lb9§~dvo,q 

,~,f!s.QPJ~.t~4, lwtth ',thlE{ !.¢hang~ \to be' ·abouJ;."$l ;SmllfioYf; S6Cal0as "ill' 
• l~s<ttf!l~.~~s.l~lln.u_aJ-,~_c9X'~ tevenue:,lo's's',of<ab¢ut :$24:!tnil}'i<>-n.ias9Uinlt'l~JI 
pr<X1,r,a~ .. p~)t'.t;J.9ip,atJ_Qn '·inarea~s·e!ll[to :20_" ro.f· 'total'-c6Yeliloa-d'l> :he;-.r!f Jil i: 

SoCa IGas 1 ~jJ~t..;tfl1~tPB_: {~h<\.t :abou t ~ 40\' '()f-\: these' 'annual\'"\'-eVenue~ 11~1fEiera"J 
wo~J$\ J?~::jl~\lQPa_t_e~dJ tPJ-noncore,;cu!ltomers: by,vaYi of! 'the> ITCB.ql'-.:,s JOB 

The utilities and noncore ·cus·totner :I'epreseht~t'ivEnf"ohjebt 
to <-~'l?l}png~ (J

L
l1l,<;9Pt1 <lllo,cat.ipnl.whiph1dhoreases' rate's'~to~ noncore 

cuatomet:"'~J l,th~):~J;.iJJbJes!.e~pr~8pl cOncern~ thabvsbnfe!h~lf¢ore~jlI1 JIJ 

custOJI)-~~(JJL rnj'YJ h~W~x\:h.eLcapability: t(n bypass' the'T~inti.'a:Bt'"ate' 'ut::rlity 
\S'y,Bt~Y!, ,il.nc\).l1Jgh~x-u:"j\t..~8) may pr-bIl'lOt~! hypcfsEf',O $oCalGas):fs liAbH~1'f6r 
nO?l~Rr .... e;lFhr.9u~\1PAtd ,u_nd~rfthe; settlemtlnt'! adopted 'i-n' D~94 -'07'--064- r 10 

until tJ1~).~J1d~,9t ~)'9_9~.\ tcdb-l·ithe~Recially) concet-hed that, :ihoteading 
the IT£S,i ~ll~{ i.1)9~.e{t$.et:beJ prospects :for bypass and") 1'6ssesf to") it's') 
sh!lOrAho1A""rs - '1"- '3,"-'1-' ,";.1!I'-:O:' c.Y) 'iC'-fr.:;[,~ ~~:::-df~1 :';,lu'r .~n~)'{i"~Fdt,"l ~.,... ~r.tl¥_)-" ,-._J~J~, _ D .1)c. r .• '\ C; 

-) jt:, j cn:)-1.V1Uhc;lX9\,t_~,f}J ,\:hat"l the) reallocation, of·) costslwbuid~ beJ'a[O( 

!3_fJ\~}.J.! !JJep-, ~9.~,~"r9 x~m~dyingan l exis~ing \.ineqUityll bh~et\ri"flgJ th'a:t:32 
nqJ,1.<;Q!'~J.P~!lJ9m~~~)p"~y_) $,(h024-?laf them I f6r.f interstate cat>acity while 
core c\l9!~e!,§j p_~y $_O-'~433'H> TURN J reqlinds') the'?Cbmmissioi\'=' iflathwhen 
it unbu{l.~Je~1 ~J9J:'9g~" ~nd.fcapa~ity,~ fori t.he!non¢or(fHilas's'~"1co~elV'!9:J 

. cust<;>lJle.fP.;§9~r~g.i lIlT a~_soaiatedfstrand~d(qosts .. 8 tt.)bEH{e~ei.JEhal10 , 
same competitive opportuhities~Bhouldobe-::av.1ilable'1forjthetco~~(do 
class that are avail~ble for the ilbnC;9~~J(Jlas'B JU\d thAt:-~ t:he::o~~ . (f 

Ii~fJ.~o9!~~~9.)C9!HtP.i)§hg\llQr:pe j@haredibYJnoncore::costomars?H 
0rlJ (Jrdv-H,aB~goL§~nii{l~JpOlnt:r6tit-etih-at.jthe~joint. p~biti6i\ aliotAtes 
to cgr~ I flggr~~~!-!9.n :,gystQl]lets the j f!ame:) sbiand~d"'co~m (PEH:itkftsibi I1t:y 

nftY ~DY ~2Qc9!,ebgyq~Qm~1isqb~sing competlitive-!transpOrtatlion9 'Jo:H!Ofl 

optiol)~Hdfj TQevf>i§r ECQ~t} .i~~gregationsaustometB !:1Jouldlp~92for'(a i 11 j u 

~J!mR::f~an~!slcP2r~iQl}::.gf~~hQ~atranded::co~t9 aefloOiated(QitlloJf;t;,nppA 
unbundling transportation for the core. 

- lOC-f -
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l'i,Q{hrQbligatioll to Setv~ [!oi:JIJ:,C! Jr.to( 9r{J 10 .. ~Jn9Hcqq:) 

j;;O::rh~,ljQi~.t ,pet.itiolilproposes .that :'th~ utflitYf's ~iobli'9'At!fon 
to BQor~~,,_f;hTi9.UQ.~QIT\er~: be :climlted {to the~ut:i:tity( a' "'6bllgat::fdd C/td 1 

prov~~,q."the· J)~9h~st .. reliability ;within·,the·,u15ilitY(if'~t·erritofY{10il 
The ;}ttJ.~I;Qro~,: ,\fQ\t14 _bear ,x:esponsibility ~(orraelrVeYih~~g!s' '<§JplSll'd"s 

~<? .th~ J!.~i,\~.tY"J~ ·sYf.Jt,eml!C The \utilitY,lwould theYef6re'!\fot.J !houi ~'flrm . 
intcrBtC\t;~,~J~.aPJl9:i.ty .or,.firmoga-s (SUpplyrcontil-abts' itd ~nh'cfnce'fthe"'1q 

r~lJ~RkliJ:.Yl .9.f.)~l\T-.lQUatoroeri service's .w'The -,jolht;)je"1::'i~iOh n r::.;) {f·')O?' 

anticlp.C1J:¢_S_ a_d'lJgh) p~lor.ity;-hackUp' serViOo)lfor.! dor"'e'~ag"9re~:fatfo'r\foo."" 
J :PJ.\.~~9i'!).~t.S.;jrJ.JlJ;.rjlBotj1,te 'services /)'lO'Jf10fl bnE a~l_ll I.i JIJ ').N 

~-'!O'-){\Of1 SstC~J9J\~.: opposeBiitheLjoinb!'p'ebitiolfl s1rclnut~e rt:61ra{rgas oj 
utilitY:-~>.9.~),-S.9~tJ.P1V J~O) serve lor):> BYJ pr9POBih9'1'to~~edtfbe th~e"~\~~ojefJ'J 

'}l}:.i)Jj;.Y'J1J>~.9.mIJlJ~.IJten..~i_to; BOlf.!tl6ft i~s: coreTcustbineyaV. ene1 joint')JaU9 
f.p~t~J;;J.9Pi .§l~c9.t_dJngy.to SoCa~9aB)j call$ \!nto"questioh' bhe!)ffht-egtrit:y 
of u.t JJ i~y- 13~):Y i~~ ,to.!, re'sident ial i consumert:fjD'hch061'inu'ho'bprtal1i~Olt 
,.?J;l!l: .9t:h~:r,~ oj r..:J,t .b¢:lieves) af3surirtg I backup1 serv'i'<:~B f61.'b:t:het:{~i H jflU 

c\lJJ~Offi~r.fil:,~9\lld;.be COB~1-Y anOd should) not·j bb -ilS"fiiifri~!,d\ b}l btheF'I ':'fU 
ratepayers. PG&B °makes similar comments. SDG&B arguest th~i'tftheia 
joi!)t:: pe.tJ._~JQnl PX"Oposesl a r mismatch{ o~ f irttrastatOe'Y and1Thterstate 

seJ",yJ~et?X~)!~J;>J}it:yJ th.at'l unsluly-~ compt'omise's')coYe 'cffst'omeXO la~rf.,ic€~ 
') f j 11-.-: '( J.t:Jfj [j9~ ~9nlUu~pt s ; thatl unhuddl ing;· so.ch~ C-UB tooier 1serviceW?'lf'n 
ga.~.,appJ~ang~:~,t~BtJJlg]~nd! inspect:i6i\s and: otllerraft'e-f:0mete'tJr o!:no:J 

servig~.!JJm~Y<~~OOlP~orni.f?e_IP\lblic)safety:~lth6ut 'provididg')&hyudnu Ji 

off§,~~t!D93l>~!l~fj.ts •. 2 Jt~)propOses:J that j the)util-iti~s'1 r~ta'H{jth?i"l'~ . 
obl!g~!;i9n:.ttQ:)pr9Yl.d~i: theseiservides; ,,-' I J J 'Wj'.!cqqo ~)V I J i: 3Sq .. :(X) S;'C'<'~ 

D. Competition and Bfficienoy.IOft 9rfJ '.rot ~)Id[:.11f>',rfi ~Y.!fi jErU 8~f;I~ 

B~QQIS\JprieeJc6rornent'ithat-.!aggrega\:6~s·icalh\ot-:Jd)mpet'e0~lth 

~~!!!t!~ft tQI" J~9J;E! fH~tv!cesJbeocaliselJa11r"'6fqthet~osth':Y(rf~lserving the 
'ig9r~.:~cn;~:.:~m)ql~g/':)w.ith:lthe2excepti6J\ Ofsthe:1commod1t~YP~OiUi)Ce·.) oj 

noncoreng\HH;QI!l~'iQ7f,<JQre ... r¢ustonjers ~retthEl~eb9i:fofced9fo')~ay "fo? the 
ut il i~y-~ @ lSE(t:XlC~ r..,l1het;hercorvootcothelHOptiioniPare iavaiIabl~f:ol Jqo 
Aggregator.!J j 9,am)Qt i of fer anyccosbt sav 11\ga ffto l cOi"e.i di1se6rftefsn8acaU~e 

. Y(O:J srU '10) nOIJ»j':{oqaor;-lj l?fJ! IbfludmJ 

- 110l .., 
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th~r 'rtJPt- ~ PiHH~'la~q[lg~lt;h~ n~m~:¢Of!ts i tofcoro oust6fnersnEhat'{\lt{11~y 
rates in\,!\l~~~"f10n ~)?ui:nlj(1 '{c:; '(f-f.<.)j e'1:;':'Jj,3CO 0'fO:>[lO[l ,a~)[ Iqqll<~ . 

:'dJ oj 1!~9Q/~\ln\"~~~c.il18Q observe·,thab'~ unbundled, brarlaP6rtatli6rl 
serviC;:~fi jW~ !l\P·:rQyA~e.:the ;:uti.lities': wi th\:a j better 0indicat ion':oftthe 
futu~~tt"l,l~~g !Rl." t}..rmd.nterQtate -capaoit.y, cth\1s!timproviiig system 
plannil)g,)f~rfi~h~\'~Qr~f:)f.BSOO/Sunr-ise cOt!\ffierit;.. that: simi'lar Idr,S I (.Vi, 

;·'I£il£~w.'1~!;an<;~§ pr.~v~U,~d.c.when<nonctore [ services', weraj'unbundl'edVT1 j~) 
b,y Jllf,l?~c,~orriT(l~nt:.fil. that:c.unbundling :t}ie core -'-aggr.~9a'Hofi r;:icites' 

j'rtil~ <~~f!\pl;'qy~ P.t99J:~rt)rp,.(!:rtiQipat ion rby( providing(.col'e faggte'g'ati16fjO 
c\l,~tqf!\~r@'Ja<tgl1qq .:J;odoQwel{ .ipriced{se:a.:vices i'ci()It-I'bel:1'~'Ves,ir J16weq~t.i' 

t'rlt{l}~'1 " .. uI!q\\n~~!.l)g .• w.tll ~J1Qv. .:irnpr~v.e :effi'olen"oy ·,1.n 'the I rr\ar}(~t:~ b'ec<iutfe 
of,'~,~>S£~f!~(i~?p'qgity.£J(n~yjl1i 10 ~: r~v9J ·F;,.'.··~f 10 <~;J.e cos SlCU ty-~Ij,':W6 oj 

B. L~~s9.usBionT::;jB'{8 9rLt 9'j0';''': <~.Ctf J B£> d·.)U8 bci.h·;q f, ni • :):>1\'108 

',s:) 1 v Nnh'{r\4.lJ.ng ~JJ.~\t:.C\t~~.fanq _services'~()f" the :coi'e rclii's-s[>('a§ 

the joint petition propQ_~~s}: .has.\coilslde.rable <appeal'w,'H;It .1's vS"(;o{{ 

cqll~t~)~.eoJ1~,·}'i;itl1 <_o~.~:, 90Qj e,cJ;::lve' ~to promctte cornp'eti t Ive 'roarkets 

. )"lPf'!..1::Wler, .. ~f!f!.i.~l,~~~i_~hQ~t-, ~<;9J11promising.1 i,n':a .'case 'such fa's IthiS'l' ;the 
,PJto~~~c~i,o~,~ .... ~.n9JfiJ~:n;'YJ_<;~"qu~l:lt;y .. due. to :core ~CuB_tomers iLl UrtdeY- the' 

\' t:e,,~f!'.~,}?,t,.I;.h~, j,Q.iI)t.~IP~~.i.ti9:n., LCOre -cust~~rSl; liKe ')1oncol"e 9dJ (fj 1',: . 

d~~f!tqJll~}'"!3, ..• wq\!J.Q.!pe .~nl_e.otQ: choo'se·,their'f~ervice· pY'oviders'rarfd: the 

le,{E!~.lpti~.eryJ..q.«r~E!," .tl!~y}.c9JlQlder:~(appropriate p :Jft':""L'!?-l f:. yet. hcUfd VflO:) 
r -

sd b i [JV.nk.uftdJJp.gii~p.r~>·_J:ate·s- ;and J services '·for-. ctJ'ie !(HJstbtnerB'~) [ 
would effectively eliminate l'IiO_st;,remaipi'ng distinctions) betW'e~ei\'')·.r 

~-P.~~:(.?}HLr~TlH,9}'e{IPJ.H~4.9;ffiJ~-J;'ft. ~;·,t3~s'iconsume·rsl\would ~be~ eiCher 
() F'-t~.ttRrne~~; o<Jf;~~h.~..il~ttst_rJ.p--"-~J9it~utility,._or,.customers'" bt> cotnt>~'~in·g.o~) 

Buppl j,-t~.< . .rJ!i ~jpX):9~~ J:)' ~~9~~geJArtd t):'ansp6rtat ion \;services"p s ':,0 a '16<.:'d 

<~ .,Rf.' ~9J_!ljl J lY~I.):np.n9q~~ r JCl!PJpJll~yp)c.l"'~:!):·e: _those I.whol, had" al terna te~~fue1x{6 

s.ources ond~~~t~., <~SPJ'~~L~,\lPJ:-?_~_e~s'l~erel those .who'·had'noyalteYliati~ 
"s.RJI.f"q~f!)c9tl· ... (,p~h~re.psllJY0p.y.~.t.l~hle.j aod~YrF; the:, commissioh,'def,iHes~ 
nonco1iYJ"qy..Ls~9111eJP'jl{ls.)'.~ 11:1 !:}tQtJ~) .who.seJ ·sas ,demahd-: exceeds' a 'speCfi f·fed 

\ "fJlJn~pql(~~~qP\}JG~1:~J.5'Fel1~eJ·_t9.~.9n\".pitertfueb alternatlV(fs .<:NThiliFc'Ut"l. 
Rf.b\ is, J.Jl.e,.rs:q!®!}J~.pJ911 '~~Jj j\1!1gment .as} to:' ther sizeyof.{ cUbt6meru ·th"ab'Y) 

shouJl~tp"~-1&ap'{l.pI.~d~t) PJl.r.s:h..~pJJl9(.gas from) Buppliers{ 6ther than') the"" 

'it 
H 



R.90-02-008 ALJ/KLM/rnm \ to 1"\" 1'·· n'it ••.... ) t" I. 80f'l-<;O OC'.H 

,{yti} ~J:;.YJf.dJn,~addltion to)their<~6ptiolF to j>utcha8~f}no"ueili~9 9~ti1 
supplies, rtoncore customers today may purchase nonutiiit»'l ( ;J:'Jr, {_ 

~~~npPQ~t.ab.ion. rnThe! noncore :.!clas9"·ia ·1\6 I lofig~r:llirttltea to the 
",grQ\lPi:tbat ~ilhfeQhnicallYlfablet.to .'byp~HISC tiHe "util itiyI ~SrstEHi\7 r V!"'~ 

'-~)J i.!\:r3 to\h.·Ld~f Inition ,Qf i th~f rtol\dor(j'rOlads~;aJ\a th~ BpfiOfisII jlJ 1 

availablQ tto···ib have ohanged as !(JircumsEancetPhaverfch~biged~t i illIi~ 1"1 

Ci l.·c\J'!J\~t;~ncelJ.Lhave· .. changed~,in '~way8': thats·beii6fft.vthe c6i'EVcllassl iiind 
w~AJ,nd~!.trf.~pPtQpriate tliat(cote-c¢u9t·omars lJnouldC})et"'giIanted 
oppQ~t;_~l)iJJ:es sto:p\!rchase -~~o~p;et,.iti"a: itra'nsportilt:ion §ervlcJs! J IKt 

t,lltfi d~Qi.nt.r.-:.cot4 ~cuBt~ers '.may :not,cl."~l1uire ',' ttfecUtilitiyf"t(p~c·e·ior\'::> 
t.i1~lx<_beh~l.6 dn~sOme ;mq,rketls his ,:'long-.«ls ith'6s"e fc:hist6mEiil;r'lit1e l 'wfllft'ng 
to assume the risks of lower levels of interstat'e 1 fia'J1spOifatTort° 
service. In a period such as this where the system! tiJ.iH~h·x<!~JJs . a 
c.~p"qity ~and(beca\.lse (the :uti-l·ity :caI\ (pr6Vid'e' st'drtcib'y(f§~trvice, 
however, .thes6Iri.s}<s :are·.piobably.;ve'ry<16wno-FJ n01J i J!":l Jnlo( 9jfJ 

_ .... 

." .. 

• 

nJ :);{ !l'his \ is 'not:;;to say tha.t <all;~<!6're' rc\rst'6ffief's jardf'€<}U'cfrfY'.l 
: ~.it,u_qt~_d dn Ltl)eir~,ability tQJfalCecadvanta'ge'rh'f ··c6n{pl~tTtive·copt'{o~s. e 
!i'QX' S9J1\e; J there may. ibe 'no :cost rsavlhgs" f·!!30th~r's('riiay·f\rlish·CYot:=-te1na<ih 
with the ~utility . for aJl' ~gas.services .foY :Ye~'sbn--~r ~6f 66h\t~nielic'e'~br 

~t;P. b~;;9.sJ3J.u."ed,_ofJ the ,highest,rlevel:f o£' servii(:e-.. ~(k6WeVer" Vtf-'arEf1not 
convinced by arguments ~thab(illl~"90re·fc'uBtomers~·requfre"rth~('s~me'91 

lev¢J:d>J1;..utilitYJ service. ·or\·thatl!all'-<:!6re;-(ftrstonfeis~IBh~hld be 
re~JJ.¢q ~ tQ~ipu·rcha·se. \1ti,Jity- tservice'~ j ~}.1rfI I ni .r~) y J ~")v 1 j'J~11 j ') f){ [JO'.: 

fo.Nor.~ are lwe:(convinced~, thab~~lle should)~dehy-"-'Co'Ye"rctist:omers-' 

co~p~J~:lt}v_e.> 6ptions>on\lthe·lba~i·s· 'thabt'hoiic{)rel:-c'Jsto1riel~ rflaY':hlivel:to 
bear some Qf~,_th"e' assooiated(costs'.J !Core'·clist~ers·rcurr~erltiY ~c(yra 
abo!ttu 95_\J .moi"eJ forHinterstatei .tranBport:at~fb1iI~t.ha\f'~hoi\EqiEl~trs~tb\nEfi:-s 
J.}.e~cj\J.\lJjh.c~J"e}.customers'ha\Te1 not1·had"6ppbl'ttllii~fes,· re"1~tbEfr"l B~}:.ntJ02 

i.n~~Y)...dY.qlly~_or·.aS) a.;cla~fJl),to takei(aClVailtage' rofflo\.r,:p\,ibed~~xcEHis 
bsp.PAPJ.lY f1-nlrCOO1petitive)'mar1<~tB"f)f('Ea(jh);time( we'1'ha1/e";Hnp'l'oved~o:)noIl 

c9JIlpej:J.~,ive . .:Op.t:lonSi,fbbj noncbret bUS1:omer8''9rol:'ellucettrr-rlbh~or~''q..a1:esl 
cOJ:'.9.{.s:upJ;Qpter$> have) shared1 int the ~l'ssodtated' rst\:-ahaEf(p~~o1f{J~ .a1· A1J"7t, 

m~t-J:eX:s.¢t c.q\JJty~'! wer'~Quld ;·not ·deny")'ct;l:'e+c,({BtotneJ.'~l1h1{'opt1dn'Jlorla 
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t'~a,\I~9.l~H~9 J\:,l}~LI)OJ.'\~Qr~ .Q.t require othei-; core 'cust<srners to bear 
all q~ [J.h~,,~e(!gcj~t;~<!t~J,.ak8·. hlIn ;this ~ca{ier· the cO'sf{1'iab'fffty Ci fst 

lJ9;"ql~'1~~ ~q,:.~.rlJa~~.: 1 ~ve.n .. assuming <that· 20\'bf;"coY'e'fcuBt'bltfersf\J6Vld 
., ,1?u,r£.~~s~J_;i~tq~,fil:.~.t;.~ I Ga.pC(city,: frofn S.oCalGSla·(GOrnp'et=H::-or~·p ~S6cal0'aa>{\ 

noncore ?~st9fl\~l:f!.'l .. s.l}~r~LP("the:'ITCS woUld, irtdl"ease 'by "oiU¥' a~lit:' 
3\' of total nOricor~ .tx,~J)BPOJ:'tat:ion' raJ;es ~1~j 'PO&gl tP el:itirna'te~stlltJe>J 
a .. ~,m~.t~ ..('t$\s..tton l.<?f..:J:J1.(S_'.;J :)nJ l?{fh::)ibn'~ :.llG ~j:y d(?!Jl>ifJIA 

"!.ejl~g!-"~~f!Jr~~ha_t.' _theJ'PFimary, effect{'ofl the")-joiht.! IrefltiorPs 
proposa(tl}'lOJl!~; h.~;L~9:;rre_d_upe :JJ.ome·:cuBtom~l:s.'d'cost:s'withbutJ·~oqi:'[lCd· j 

n~A~[3W})Y, ~!flp.rp .... '{~pg J py~t.~Jtl.~fti9iency~· in I th~') neaY-l'teYhH 'f <J;,~Q j B il ') 

H~per.afJ_Y..:,{ JO~ ll?YS~ PJ:{>jI'IQt;~~:h cCInpetition) oh! thebablBI~that3li"t}'td·rij 
promotJhP(f;ipJeJ1.cY)SlnslJ qrjy~,pos-m)pt',icesU J In tilis, 'cAse1 j h'6'weV'e'tP 
cor~ P.r.f.~iY.iPM:~9j\ JJ1; 9~JJl !i.tslnspottati6n rnarketa r rnt.YJ notI lea'd?l'Ob 
low~r_t Pl.J.f$~_19:t.:-i JJl.9r~<~.~.~,<i, efficiencies l·in" t~ranSlX>t-ta't 1'61\'1 mA'tk'et.stJ1n 
the foreseeable future. California has Bubstantialv~xcesa<~¢apab'il:y 

r,j'ht9h.~-f~) p,~ JPoJ P.l~C~.1 tOX'lrn~ny yearsJ to'-!corne j an<Pl'ts'l'o'1fflers are 
disF,9~f.1~i~g_',1f9l,tl:l~_)b:9!l9 !tlreadylr;·,,· Jf, (leer ,1 ,{o;lJflGl, ~n()10d -to frO 

~ ,: £ [fJ.f!lJ;.l!lU 9,~," th~. )9t;):l.~X-l h~J).d' funbundling1core t ta:afi§{SortafioiF rnay'~ (/1 

. improy,~ .~!1.9S.Sl5~Y~}E}f!~ci~nQY2.overi)time·;'J Th~HYiB, Lbhe 'Otllrti~s 10 

will beI191~9.9,U.!~9~~ !:J,"gl\1c~rp~intainingr:hi9hPiprieed firM f capabiEYOl':.d 

JJ;;?~F~~R~~ ~9~\:~~~§_;\lQ1;) n~~~~d:)to)relia.blY"setve 1uti'1It9Fdu~t:oMeiB') 
i.~lhrjrc~Bw~~H1C£~i;O! ,,9~~e~f1::,qi\pacity. <,:"!'.!: In the )longer. it-~rm, ~~the?J80·) 
utilities will move out of the interstate transportation business 
to the extent their costs are priced above market.? 

- 14 2-1. 
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-!f)~d (J' f~~,Jt;lJ1g 1~.1l'.Qf, the'se facitQrs Int6"~C6n§id6t1ati'onrdQ~Itflid 
~Jla\ -,~ts~'~,)~DQ~~£) <md S,oCalOas ('should ,~'tteqUired~t'cF'Un»ilrldi'e [If, 

:' ;~~~,e~,6.t;.l~t~ L~Xj\JlBpQrtati'on costs ~~rid {service's" fromct}iel'iJ c'ore f~i~Ja. 
Af! ~~h~: j()~n,ft. p~t.:tt,ipn' propos~B?- the-"'capacity ~'al1'6catTdn' .fto'tRi{fb'8re 
~R~l~t d\e,q~J!a\.f!f! ,i\~,_c~:)l:e dU'9tomerB"choC)se(t()'-~a~rt:f6ipatet(,'in~ ~nCnll<.."'f1 

c<?l1\p~t~Jt.J,v~. J,-nJ:e}."~tate tl·ansportat;ion·-mat'Ket~s·. ~'-lO:,)f:U:1 J,r,loJ 1n H 

Although we are modifying the Utifliti'es f!(b'b'ffgati'6n"to f, 

JJE~~Yi~: .sJ'!a.J.IJJ~~~JoJll~rB;twho) choosf!' 'CoMpetit.iv{ffihteYs~at~{ 
t ransportJIJjJ.9Jl...: 'sel"yl.ces','0 the) ubi lit ies wi 11 )'a ssure-{ ~}{at:j"'ari1 r;cqo'!(! 

custome~ W~9.)96~~).tlOJ.d chobB~ncompet'itivelralteYh:at:i\feB~ cilVciYs''lHisH1 

tJ1p~~·.ltig)le9J-.i_qu~J.Jty servicelavailab1e') (.roln")'thEH locai 1iti·lltV?9[V'dl­
tPP_~~3,(j!_9.~t~.TJ\~i§f2l,h~ ,uti 1 it·leafq obli~atibfl~ ~oLBer'Ve'l Wli})l'no'E,o,:,o-H! 

cq5l!lg~.v,,J I!\).~d?-Jt;i9Jl}){ the util-itie$!i! ob1i~latioh To' 1{er\re.~ ·'tinYI ?"IO') -

,; FU<f?~9!{\~.r'ln.Q~i 9§~j.gJ}ate.d-, "core!' i: will":) hot') change'{with{ftesp~~t! to'·· ... o { 
,..:jfltr~.~~a!-~}§.~!;'vJ~~_4fI(;J<~du3 26Ii J>j rno II f r::) . :')"1 ujlJ1 ·:lfdr,'Y'H3~)'jol :)iI j 

., ." 

• 

:~u-, <q9jif9rd?g&.~/()transportatloI) \lnbundllngJ sh'6uld b1 ifni>le'&~hi:'~d 
on or before January 1, 1998 at whi¢h;tilheitsicofumibne'tlt! t(VEln1o • 

pas?F-,~ap~9!ty ~~,!~h~c~u)dc) PG&E~ s i l'rGS Jwillbbe-f r'ed6.c-ed~!l J T}{~ unbundling 
Of2§Q<;~!QM I .~~I)d \ SI)G&E.~S core i ratea ='sh6Uld:>b~ 1 compi.~te'd( hh o'irnq ,)[ 
befOt~ l~~Q\!~ry.!.l i 1999'l\iheUi PaQlficr,lt\terstat~ Tranllmi'ssi~n')d f 1 h: 

C~I1IPc;\t\Yl"pa~!fi¢ JQffshore'fPipeline:::Cofl'tpafi9;'1 (PITCO/PoPOO)' tt-afi1Jlt16n 
costs,j\!e \~,\ hl)inat:.ed ffrom c6re. &r1d: noncoreSl:'aeet\")atld')iiJs\l'M:Prklae~d 

j , . 'J ~" 1[',) ~NC1 if l~'l ~:~.ij1:Il,ilJ ;~ '; ':,[1 i:<~ ud J ~<,") 1 .t r J -1 crF~ fI (, -1 j 0 J.f3 j 2: -1 9 ~ II r ':1 i1 . .1(...-_ -" 

\" , f' "1 'jv~ <'[l'J (1j . j 9?h":,, ~~'/,Y_fI:; [, <j") 1: -1"1 ') ->:1:-, Z! j c:'.'y_, -r J ~ 1 J - C!:, ,,!.., -- -

- 15 M_ -
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-. r~qJ}C;?J)qo~eH;hl:Oughput,la.nd liabili(y'~f3r aiHJocHilted tavef.ueJimay f i3e 
, ,l;'eV i. ~ tt~~Lvn<lCl~ ft h~ 1 terri\s i of fl the (set t! lemtlI1t <)ad6pt:~d n! n r:o!"9,,·~/o"i -6'64 • 
s<?qa),qa~L",j,ll-!h~varalsojrelinquished·\750[ MMof/d jof lint'er6€at(foI f f, 

, .. c~Pi\()~ t.y lqritt;,he~-Bl rPaso ~and·-'TianswetJtetn(!sys€eilts.' r tiy Cth'6 {t{\1U~' 10d 

'c"npW:l<:Hhlg $..8 ·:.complet.e,<c.any~te-al16cat:iot\ bf f'c6sts '<sliould :'OEf fn! j 1 

pa\"t!~llY(~Qf:f~et ·bYttliese Cost; teductiorlEJ.t [ iDefetirih{f -co-l61 'L'iU r ~J 
unbundling will also provide ample time for the utilitieJ ~\;O' 'pfaW 

. :>~~wb; ~Yf!t.e.rl'} -:requil'ementeLand ~ fori -tHe coo\mlssldl'fftO' review 
ullQtl.n<!:UJ~g ,pXPPQsals: ill [COfIVnission :proceedings p~ i: neO:)!H ~J't: ,Jc:i i ';; 

b:):-Jl-1q- d(1:h.e i~)(ptratJ'i6n (of PO&E f s rcommitni~n~)~foi :gp paabi capildrty 
~~Gth~ \~.l14.~Q.f;L1,997. ;prov.ides ~an lop~rtun'e' t.ime" f()Y~\fJ\l)\ihdl'rti~r19jni 
il1~~:Jt,£?~~t;~.<-~aJlsP-Ortat:·io.n {.fori core' _!custOrti~YS'. QLTne.'" fftrandecl',,:Ojau::'l -

c~P,aQAtYJ J.t..h~t;J Qu)::rently ~exiat-s :and -is :hece1isit'atih1j:t:ne'--Coll~cl::<ion 
of - t~~Q~jJ~J9l):,--C_(tsts_ ,shouid',be -all! but' be·;-ei.irfdh~aied~<)l Cd~e -1~1Vo:-'~n 

cust~~e:).~~ilw.ill:,_then'!have· .the,'option -of. fchooaihg' 'to' be' served"rfrom) 
compettt_l y~_: ~~nt.e;rstate trans·po~tat.j.on~ servtces~:w{tlf6ut! thEpn r .H~ 1: x')_ 

Commi~~~_QndlJw.ing, to;confrontl th'e ;is6ue'~of"'6t:rart~'ed: ~apacitY~"al'id'( 
. t)1~; ~iJJ~Jg~l!: C9st distribution r questio1l8 ,thi:llil!it1 'EHlt1tii's'.! i ~lEn 
shouJ_~·.fiJ.~ i_tJ~>propo~a}-; to'unbundle)ihl:e'l.('stat:e~ t:taWspoftliti'bnJTn£ 
it;.~.J~n~I:tKt JJjJ~{lJli~lCoSb) ?t119catibn1 proce'ediriYl ~ (BCAP)G'o~; liydbeiiAral~ 
appli~flJ:i,9n.Y.fj:ledJ hotf,laterJ than i -Ja'nua'cy: iftJ'1997:: . eYE.£> 0 a !1 j d J i',,' 

On the other hand, SoCalGas will cont:h'lu~j t-(;J;faTc'et",:o J J 01 

significa;!l.tSl.tP9\l_flte~ 9£ strandedi capaoity s&hsequeht t:o)~~ts 

relinquishment ~~J fkA¥gJt~;J?~<:~K~~~j\ ·r~fJ.p~~;~tPJP!)~~~ ?J~y~so systems 
in 1996. Unbundling interstate c<:tpacity giverf1 signlficant levels 

of strandt~gj~rf-~Ctt5X ~J}JE-1tJs!Jj~jJfJ~YJ.t,'lJp¥U.~~J8.l?9u,kJrhe 
efficient use of the gas)system ~nd,tneJ~quitableiallo~ation of 

costs between
9 
~:?j.~-?Ir~j~r rgdafigPJ!?!P3fr glg¥ti~ljl bTn,£}.~~ !iJ§.me issues 

were before UBi ·.h))9\ltld~gision) denyirl~p ~he~joil\t'{pet:it;ion' seeking-
changes to 'th~0A116ci\£i6SVo1']~t~Ai\d~d{ Ifti~1~~~~~j c~P~gl~y 
(0.95-04 -071) .nlADYdeffOk"t'lto,,)unbuddlei Int~r8ta~E!, Efaft~Portation on 
the SoCalGas systemlQifi£n~gd9tsaa~~l~~,~:~~~~§~~l!~g!§n~Y and 
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,Al~p;,i9\.\t~W)t!\ qlJ~~t,!Qns.~ .tSOC~lO~B:rand SDG&Bt·tdiOUlddfiH~(:p~oiX>sihs 
. ~.~,~ _'lJ3b'lQ~t.e!.~n~~~~t;{\t:e j~J:'aneportation lwith-J9uffi<1iel\t n lead 1tiIhij')to ' 

allow, ,~,1!~-,G~Wl'lq~iQll'jtP.'·;uJ)hundle;"in!:et8tate,tl"angpdrtiitiofiron(o~~ 
befor~ .JJa.,t;\~a~y' '1 '. Ll?~~h.::.but·:,in', noroircumstances !bhould j-prop6sal§': be 

filed l,a.t~}; tJ.h~.n,.~a.lwal;Y 1.~" (1998 i r fThe~e I proposal a '-'carl be Iflledf~as 
either PAr,~.·?J j~l}~'~\l~JU.~J,es !,'_n~xt BCAP f·ili'ng\or.by }dep~'rat~j'jcq 
~pf!l~i~Att~JlViIjjlJ ');U '101 :<.rJ 3I'1.ll. ~-,bi:v(nq (ndr, fIb: Vilrlb,'wdrw 

'~;:)..LQl!.r: ~~nf}J<l¢xqtion of;~these I rnatte'rsraiaes -:related idsdes. 
First, we recogniz~ L~):1_<1t':\ole (ne~edd::o rconsider how <to:~alj16cc:h:~'['t}{e'[J 

'fJC\'{};Pf/!3.1 ~Jm,t; \<(tll.;ca.cQ:r~e .cui .the <ut-llities I rel'inqu:I~h !hlg~-priced 
inter~tti\t~Et.jR~P~,ci~ty. Q.v~r;. the :nex.t:'aeverab;yea~~ rerCU~ret\t-1y prtc'ore" 
custom~J.:!!Jlfl~. Jt g~QUP ,h.a..v.eI.committed to paY,,:for;Jlak"ge'Pott~ioWs"of·i 
J~?C.iYJ:j .. ng:):9app~c-\:liYc _GQ:n1nllt,rnents" iThe ;:ITes "alJowfVth~:' u'tHi'itl'Eilf cf'6? 
recover J,J1J'~) re.l'Q,~i_ni.J1gJ ~9stS: of,,_tliose ccorfurlitl1\EmtS·fftom"<)fo'iic6yeT:.t -10 

q4~t-9rq~_f.s.·v! A~l ~J:J~J~y:(cQmmitment's·.pre:Ed!mittated;orf 'redticeaPj~"J::> . 
existing.',f\).l_Rq,~J:J.Qns,fIlay: be; ina'pproprjate-,1 We'; also' ;W!sh"ttj j:?CF'J~ 

'1 .0 

• 

re.£9.~St9 ... ~r.J,~~j.~~:ing.,p~r%Clngement's 'ih' the.'context1 ofl ext'eJ1dfrlg-:ir':'~('') • 

c~l,f1p~t:it,i<y~.: .9PP9rJ.~n_~i,~_s ;~o) .. core'tCuBtOtner'B'.j0 We will aCldr~s~s~ftlfe~e 
il~tn\~tf}( 9\9r-~),-f-~!'JYJ iJl,J,R<.,e~rJ)a_-018)asl'soon! as; po~siblaU 'We~ ~{~~lJcrh: 

9J.f~.Yc~-C!Jh~I SP.9a~q~JH,all.9Il>G,&E;cto: submit, proposaHJ on~ ,the~e -HfEilIes1i 

within 60 days. :rh~..' ~t~liFies!f' 'submittals, shbuldql,(J<lt-e'ss' b}fe~ tqqr, 

followi99 > <Jl.\~.9tJ.9.tl.SJ_IC>J H i:;.; Bf;·D U;,)02 . 1 b:lf',r[ 'f~d 10 <);U nO-

;ij JIb,,,,,) Jf3.*3 ~ll, '(3'hcml!1' tlie1-'c;ore' s t-OlT!C'nit'tnent t'6~,~')111 fie [P. 

:-,~0 J?'{<~ ()3~~~r-I~!~~~e<f~ilw~trhllnm!'fl~2J ~'~P~gltJO Jus 'de i upn 1 f '~n 
2 [~)v~d J[[.<;9QU:llj.J,r:!l~!lt_f;J7v i e y J j JnCU<" ~,jfij;-;'! 9 In ( ~?fl j rCmixinU , 6C e ( n i 

0'{HowJ 'fH;'OuH:fJ'f1i-mi iWt~l-1~iae't ~A'pat~tYh~~')~~1~t~~)n6-~J~ 10 
10 flol jS'9§J:p;)b~I9JJ.pcp.tedf among custQrnet's1 !)r{j 10 9-8U :1U9CH 1 i~) 

a0lJ821: 9How ~hotiId fu'tur~('Af16~'atl~~sb'61 li\t~'j.~f~Eecrge·rl j~d 8 J20:) , 

!:l(t b!'398 fJ9{lPil9'!~Yj!;9_fJ~Sj_tec~h!.ze·)COre'1 agg~rgatorlJ '811 ~l"f019d, 9"15',.,' 

access to competit1ve transno'rtat-10n mrifl..et;s] j. .' _.! yJ l~f:,qE? !)jf>Je ~9jJtI D~Di1'&.1,J8"- TO u(Jr)'F;.)OT n ' __ I 0 8~P,It'1l:> 

no flO i: jfij-lc&hRY19. !;~~jyt~l:itiet{)belrequir~d)tO')b'id!\in' (I \"0 -[>0 - 2e ,G) 
compet~t-l.vemar~etB for Bgrne, or all !of ,c9re~ ., !-'f"-'~'" ~ l)li I 

bw? '{custamel-<Jr~qulremerrt~?5 J G,: ... ,:}!l !uw ,1".., <.'(U c.B,-, .:_:0" - .. 
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l'fI h ub \§lJQ\}}.'~lC!l\ ~Qr<h"c.uetol(l~r8 have ~CCEHHPtO !:nr, l"!~d j 1 Ii :);,1 
. . t. - ,,~°(j'~~he,~, ~!.vlle r-li.dnt,~h~fj€t"t;eo~ap~git.r~,~a~lsfit~7.(, ~fbQ.h~q :{r,<)q 
.-;,)! 11 '1"0 £ ow" tj ou - t a tie' accO:mpl Bnea ana over .. 

Jld, ~1'{f~h,<!t!,"(~~~e"P'Qt~od~J '{d r,,)")(d"'flO~) JOft ")"Jr, 0~'; .:>.rill b~;)nq 

r f {',1 :':~houl:d -'tH~:"Comn{l'sYionl'efi{r\1ikJt!g:rfh~odiJlrnblrl6~f1L1'1 B lrU 
W<jl,: l?,~,It,w~E!n LC.o~~ 3!nd noncore ~c\!st:6rhers?tJ If. r n6t'p !~b r[~f1~"''J'),l 

how should they be distinguished i~ Gtl;\~.rl~u~.'!.~~,1,J;.":·u::n i .. , 

In addition to seeking the utilities'J.t~vfews·"6il'rt}ie.S'e .") 

mattel.·I)J'~,}1':~·"~ji\}, ~s}:~).;~~it_ Lt_he ~views ,of. f6the'r,~part~iEn~. ~IThe 
Comrpt~R,~9Jl ,'it\.l:)I(,tQ!1¢~4}'l¢.~"a",pl:ehearihg"rc6nferencEPtot aadreB'a'n<):~i9(8 
procedural matters short_1Y<t..a{te:t'l"L~()rnments 'are',fil€d;> "101 B~~9(do'!(J 

n )-"'9') J.!}~., tJt}=,~J!~~P}~e.Q)w.~~_~fo-~Ji-')~:o ~Q_~ Y-MlJndle'falltt<fuet'''omer: . 
serVifi~--,S'<.dU~JI~n9iJJ~JnY.::.p_et;J._tlQ!l :proposeSi beca\fse'!the-11b'Emefits 

\. :a~~f!Ja}v:...~~l:{~!\:SI'l~~J (l-:~Jj\J;.ix~;:t.9 ~th"e' ~P9t!lnt ial~' risk's >-andl,th-e ~3pr~-{ <)'If) 

uncertaill~MJJ J\W4to G9Jl_t~1 that:tarel~actuallyj 'avoided rwhefl1 H.l':-se6nfe'i-s 
purclH~p~! 9as. ·~J1X~l,l~\1J ag9r_eg~.t_Qrs .':~' '?o'r; 'example,1,the~'ut1liti{HJ)"fl?efi 

te~J:JfJ~$i·.J.h~b th~y _h.~Y_~Ld~Y9ted' considerable1.Yesc>ur(!es :t'bi \ pnlob 

implf.rnt'WJ:i~9) <I:~9: r.9Ti"!lJ-'iJ_t~ring:t!le·CATJ program\! 1 HoweV~fr,')"~} a?itre~ 
th~JJ> bJ.9_~~,ag~i,<;:.9S~_S;i_sll(>liJ.d: b~J unbyndled' to:,reflect the") dosf:;;"ofI gas 

Pf~94.r~m..~IlJ" :,:;·Xle.) },Xl~.~n~)t.O,!_\ln,~undle piokerage} costs', frOtr" CATJ i-ate's 
at th~tfJltlfj: PPW!'.I;.-¥.J1JtY_iEJJIl) p, 94?-HH-052P wet aaopb~!dlaJ"Core>';l DIU 

brokerage fee and as!3g9J9~e~bX,~t.emaking adjustment"s) f6Y.{ SoCalGA's'"() 

!!y ~lJl~ dJ~~p!:.r,-W~E<~p.119 $P.G~E::.t:o<? p r 9i>OseJ anQ. .irnplement;{ra core 
brokerag~d!~!h i9.l~l}~J!' l,lpcolJling lOr J pending fBC~pl proc~edingsilii Al f ~~ 
determination OfY,Hl~j;}~P~~5!l>}:!~'[~1.~oretJ)r9keragel feel wl}.!l require an 
und3Jf\ ¥ A\l~j ff9s~ I": ~t ~Qy.; 2 ~!1¢ht? 9-1 ggst \ studyf should f be-r iheluded as 
paFl-1.~f'{~~£l1jyt.!.\ j.ty~ ,?.:I~gbJ?il~pplicat,ion{ f jConslstei'ltf;with th~ f go ill 
t\tg5}~h9{l~l}tEP!<}95fH9 ~b9uld}pl"o[ll()~e {~!,ficientaUSej16f 1 th~1gaff19ad!Ja . 

. ?y~~pw ... pf~Hr d~!el!m!n~r!(r;~hiDkJJ}g3 is 1: that {. the~) core·:!b~Okef'A&e'-lfee')[{.1 
eb-f?VMLb~o9a~E}st 190,,~l;ej1l\~,;gio~lbCQ~t~of utilitY3 cor4!fiproln1iemefifrjT 

Jn~e89h~~9~f! ~~~htqq[J§hQVlgiaddress3how~tiheirl~orejbr6kefagenteej 
is consist~Y~nWl~bqt~~ i~f~i,Qi~ot2useEofbthe JggtneYBtEH-h~ 11 '{ jl r j jlJ 

[ul',o{fiIf1tlef)~r~ jC9.0Y!I]~~<!;by H~bejat9umeots of IDRA2Afid2S00&E that 
fiS<?5~~~o~IjRWl<jl!}}9 ::.~t:.-1~histH),m~_:roay lI\Ob tbe9logidal(lb~H~~ulHP'§t6ftig€l 
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faoilities are Quktently u~ed only~~o'~BbU~~ id~l'~i~(~y during 
k iOdf"P J\i1~ .... .Jtr.-l \,1!~~~V'~ oJf>1,n£"t jlJl: Slv1JLJ!)il"o,) 

pea per ,!fJ-l~ o;1~on~)1\~1~qd~~):)t;o0~a9~.~!tB\~cJ~.~e~p.'r\ qb~se of low 
priced gas. We are not convinced by tlilFjOint "pet:i£i6ifers that 

this lunTI~\~~[H~!I~ hOtft~hi\jH' i?I~~~g~lollJ~~lt.e"J!.e~!"; _.t~xrnvrit;we will 
reconsider ~ t;Qr,age unbundli ng fore core cust6ii'i~~s q f "'aiJ\"d when 
circumsta-J\c~'stI'Jhan'ge!!!: f>:<d;d fJeet! J"! ifJ ~"i '{od: t.'! u,~·da , . .::,1\ 

F •. Setblement·,..IssUesj.:J1JlJu ::tnJ t?nl~~'0~~ oJ fI'."UkI~bn nl 

~),~he .Qet:tlem.ent'raddresses Ise"erall~~)(fet;:irli'pr69rarfi 'f 9 J :ff:'~1 
element_s, !.-tJl~.t;: ha,ve nfacc6rding[tofBett-lemert~ f~Y6i>o'be"nt;'s~ fca\l'~'Jd';:OJ 
problems for ~A'n :<:itlotorners lor· 'aggreg'ators )'soct e 81:) j j f','~l I En d/', '_101Q 

1..:-:"o;,Assigruneilt· '6f!lIhteratate -~PlPelihe ~ciipac{t:tl ali\! COBta 

• 

<:~j i 19HsTl1e_,jp_et_tlement ~ould~(aspigh' :fo'''cbrEfl ~'ifgte9at'ors ~nEl\"198 
average :.~RsthPt ritlt'erstate[:pip~lihe <YeserV-at-'ioh ~}faYges-{ Hleu\"Y.fif'by 
~h~·,--\l_G.}"JJ~Y'J~o [~erye'dt~" core'.customeyS" baSEfd' onrrtife ;CO~~'1jf;JT}:)fW 
aggrega_t9):'lJ},nUsJ~r _of, ~th~],Ubil-it:y' s dntE:lYstate-' c1tpaci'tY.8 f}l1ri,~tfori::n1Jq 
doing. t]1_~ ,~_e_t~l_ementn alleviates) theflitldent-iV& 'fbiJ cua'l:orrler~l ih"9 j 
t;:'~}<le., co.):e, JlggJ::eg~t ion, sc~rv j.ce\'-s impl y,?-tb~avoi<f -p~yih~{' t lib' furry I.p i • 

. ~J19saJ.,~_c;1_\ C,Q$]: pf,; interstate' 'capaoityi wb1'chi they"woul'd>Trii:'ilto aU'lf:1 
,~,';:JJ ~ t y,\ ~\l1:J.t.9{1\e.r~ 0:1 ~~rent.l y ,an) 'aggyega. tor.. 'wou ld ;he a bl'~"j 1:6 J'iilig'! 
the roo,~y~~c.Qn9:JJlJ..~aTlyyat~i"active';in-terstat'e:f b'apaCfit-y1 the~~bylj j6 

C?y.sJpg)gth~,n cll13.tomerB:~,to -incur' highe<-r3 tofJt1i18f> bw; 'J':"J1 9!?f')iS:\O'ld 

:)'10:) 1'h~.1 part4es generall.y.! ~greei th1J:t 'thlsr-1pt'6vlB16hfjs~~~iJ 'f6 
eli.'l'in?lt-~.l P.tl.} j.neQV ity) th{l.t r exi~tB)Und~rJ the 'cu~i-ent i rul~s'!Pt--".f~xo'!d 

.li~ <)'f j !J ;~ •• n Hi lling: for,.:, 'Interstate) pit>ei ine"! capac! ty"1 0 HO 1 j i>n l' r,,'{ 9 J 0h 

:3., [)')h[lV!l.Q~r:3thelsettl~inent, jaggregators w'illJpay31rtt~'rhtIltenf!lJ 
p1p1!1!p.~ ~9!!\paJJJe:~~direotlY"1 for.:, fii-nf!capaci t9 ~,( jTii~ jUtlli£yl~i116q 
subse<ru~[ltJYJreimb\.lrBe_'lther aggregatorqf6f:Jtli~ 'efiEireqa~\lrt£rflfte11 
the:::pip~!A(l~j.gQ[L'lpany,)cortf i rms j receipt)" oVfpayment~ by9 tHe"f aggr~gat~'t-. ' 
TJ;1!~sl?,gCit!gql~n~'1 eleC£leilt i: is designed [to i: shift!31iaHlll€y€ for'Jd\!~g~~ 
tg~~hg(J~ggn~gatQt'ofrom)bhe· . .;oustOtnerf:Q'hbliBrfcurr~rtf19 11&Bierlt89tH~ 
utility if th~Ja~gl:'egetor:1d~fault8-10nIGdp~tHe}L·pifydt~·ntH?j~iano:)a1 

JEnj 3JeXlaSoo/sunrise ar9ue!JthatstfHisdpr6qi~H)fj:)is-r§ne-tlnla~£ul 
~~tl}g.:;~r!:~n9~m~nt(between1irtterlitatl!'cindalfiffra§taf~IfPa'fiHik>rH§t1'6rt 
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becau~.e->-the. !,r~i.",.bu(sement::£or, :ihleYs't!ate oha\'~eir~is~ deliertdent) cu150h 
the intrastate charges impOaed:llly, th'e Utii1ity.') (iBSOO/Sunri'ffe'(an3"6' 
observe that this provision is use1es's1:ifi bilu{sporfdtioh rates and 

. ~~rvJ~e.s. ,~re -iunhurtd1ed.( Ffc:,'JfjP dJ-w:1 ;~ JDcl Jfl'~'::"\ i J :Ha C;;{ i 

_ ". . ~3f, .. ,Operational1IFlow OrderJdJ :h')JO'fq oj f~'HlCi :;~lh ~fL,leivoHj 

, li:',!1J h')\Undex>;.th.ElJsett'H~meiit'''->~99re~at'6t'B~ will> b~Hsubject~ toib1i1 
OFO <\\.lJ",tng peak pe~tods"tO' assure",relillbllity) to;othe-¥> drn:p·tI',-:or{n 

.. ~~.st~e!fJxll_ul1der;;the! OFO~'1'aggr.egatorB')wlll1'1 be':' relluire(Jytbi''rioh\lh~te 
"i~h~~r: ff~)J.l dailyJ cont:t.:~ot' quant1ty.J as'f irin1de1iV~ri~s t-6q the r 6Up~ 

utility system. If these supplies were not available fr6iF(Qj2 ili 

.,aggl;"~9~t9):~,T.accotding{ to: SoCalOa_~,1 utilittesr woul.dJbeirequired to 
pur.o,h_aJ~~.) .a,9.~J t i,oJial rsupplies': in t 11 ieu j of,,') aggr~b"atbr..'Sb.pi>t!ieJr~Jt>!n:> 
PO~~J:ltJRl_ly':jl~?ca; high~r. C09l>;to core. custom~rsln9S~alGa1(!'comfr\Ml1:9s 
,thaJ.')J:h~LQfQI i~;,rteceBsary asl part..,rof·) the'O\lt~l1it.y~ s')'obl:igat:l~n tbs1 

serve}S:.9J."~,-. (:\,l~t9mers-,_U{ldE}rl peak-~dayJ condit ion~. '{f'~l n::l:.:; 1;"1 Jr:.'YJ , '1! 9f{ J 

['-11,')( J 1: bLPSoo./Sunr!se; ar9\le'~ tha.t th~ OF01 is')ht.h'denlf6rrte andr:::l (t,fl'~q 

restrictive. They believe that the settl~m~nt·::\'iould1p~rmit the'lf'P 
utilJJ:.Yc> t9 declarel an,OFOlatl it"s-,discretiOiY wlthou'U any~reqUirement 
that a p\1xts;liJment·l'is) immhH~nt iFqThisf:,provisiofiJ f>accord{n'{j>to f b~_n'") 

BS~/$~n!"j.s,eiv,jsI tnoot--df the j6iilf:::lpetitiOt. isJAd6pted1bebau'se{ of-I 
th~ I !J',o9J.fica.t:.i,c;msc?J:o the uti-li~yhbobligatti6n:>to f;~rvic~C:;and' thesri 

,', .Un);>y"1)91~D9' .QttJ"~msportation'· and sto:(ag~'.r!){(FJ.i ;,,'IF, I :F)iJ '!OJf~U0'(!?l'f:' 

4ws> Storage, Rig~tB) and 1 ObligatioJ\s',~do B.-n [L,')C<:: • '{,1 i [ 1: jjJ ~Hi j 

,A'" "-'iU }o .t}D(;I~Xj th~i settlement l I3storage r,l.'ights c'atld:a!6iits:fwll}f>))'e,')O 
allocated to each aggregator in the same proportion as storafie';o':rq 
costs aX~,:){lljQ~~t.e(b.to the ;custdmerJclasGea re~reBeh\:ea"iby each 
agg~~g{l t9!" 1 I ~~qo):'qing r to; aet tlem~ntLJproP6neJ\t s;1 c6re fTcusta6tets'-)'lq 
woul~l;-J;b~~~qY:>bav~1: a)c~parablEl level(IOf2relia.bility3regaidl~ir~':lof 

whether they take bundled or CAT service. ngiBJ,l[}:?_<~i<l. () 

jns';,91 jj!18 ~R9G/Q~pr·tee.i:arg4ei thatithe Jset~l~tnertb iHappfopriately 
align§Jth~u~~gr~g91$e~viceaa!lodatiodlw!~h s~6rag§~do~enal16aa~iokl 

w!~!)o.Y~al;~f~r€!DC{td:;Q ~he,customerts'.ddad>prof·fi'ef~dr.Jft·stfelHd)Ility 

r~qy.:\ :rgmeDt.~! 1: j ~~OG/sunr ise ~,coriUl\enQ tliatr .:'the',:,aetttleme'nt ~pf6vi~ iafts 
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,~9}tld i ~~quJF~) fU1J>~t:A.nt~flltrtOdi.f.ication:~iftl the ;.joiht' ~J)etiti6'nts ~9d 
p~PP99aJ.: J~QJ<\lnk.uJl(lle. 'ptP~~ge ,ilJ~ a~opted'iyd: ,,~p .ff~b "'j~,J1~f,'{ hit sriJ 

'I' .'- ." 50[ ,Credit",and"Collectiona'Blf He H:)i<~~,VCd(J ilrdJ ,1(liJ :)\.'·i9~'do 
~.T_)~,'<~r .... - - -

The settlement sets forth several fcreditfrand"colledt-ioYls 
provisions designed to protect the: :t!t,i.1ity:~arid,dt"s·r¢Uatbmere. The 

~~~tJ~m~e.nJ.~,-J.:~quJrep: ~1 seollriJ:.Y.i~epo,sih'whichl,may: be: waived upon a 
showing) pf) ap~.ti.\:y)j:o{m~~,tr,fo~eseeable; fitlarlcral>:~llabilitiresJ) or,W 

,}f\~t~t]\,,~j.Y~}.Yt i .t:
1
h_e! ag9r~gatorf can.;9\t~ranl;-ee) weekly·~dal ivery,' bfl 'gifs 

equal ~.t9j 8~Q~ pJi 1:_h¢l ~ustolI\e¥" 8; eptimatEp usagef:or' by huiintaibih~f'rgas 
in stora'g~ ... l ~Id£Jl UN" Jon 0'f'Yol .. ~,:d [qqIJ.1 !j~~'rlj 11 .i"·)Ja'{H 'i·' (LUu 

'Jj iyn!: !!p:.:/fh~Jt\t:j.Jj.tieBLcomtnent. generally.J thSltr ~theYCA'I\ pro{j'rallf1has 
create~; Sl9!1~,\-J~;mSlJ.j XJB~~Jfor') the': ubilit·iE~Bl ~nd lheir'tJustontlft:'in'wq 
,$~t.t.l,e,m~nk p~9P9l)erit:B! 9bserve, r, for example ,-1 t haht agg1"egAtori31 :i'!Pcty.'C] 

f~JJ .~~P.T_t29tJ~0{T'1l'0~tt:edj9as{deliverB! for~l.most) foUr~ nfOiftnsf befoi-e 
their contracts may, be') terin.inat~d) f6rJ I)onpayment"ofJ;tmbalance·V'1~a 

penalti.~.E?; ~;h~~JQg)w.bicht bime the utility,.!must~ purch'as"E{:'Additional 
gas.,J9 ,~pv~r'ltb~",~bo~,t.talllJ'''8 <::·r{j J£dJ ~)v:,:·l Ld 't o :iT ,~.vj l:.)i'rJ~;')'j 

'j:, ''':~'{ 1: !fp:nS~.C~lG.~f,j.iqomm.ents)that:)additionalJmeasUres) to a8su'te~ j Ju 

credi~~ol.t;)tJJ)~~Y.c~at~:,r~quil'~d~ iJ\lpart'lbecause~ customers 1a:re 6 ,if,j{ j 

u~.~i!!"il.t;.~!YJr~~pqD!?.ib).e ,toi the3'!tility f6r the' bill"'! even"~ if·l tHe}D2!l 
haY.~J aJ.~~a9Yj pa.!~ tbe;1requ~r~d'Jchal'gesr to the aggr~9At6rl btlt~·the; j 
aggregator declares barikrup~cy,:~()r otherwi~e j defaul ts OIl paWrfEYntli1 to 
the utility. soCalOas obs~_rv~:Ht:,~lJ~f.)thl;'ee'l_tggi:'egatOyslhave~ 
deg!ar~Q.,;bcHlk~\lPt:Qi.e$jinleal!fornia ,.since [thEn initiatIon of the CAT 

P rogr. am .. ,..., i -, ',_." [101'·i 'lC"(YfCl ,--;,ir-,e '};{ j rrl"j 0 j f)l)')'U-'Pfi rl::"G<J oj l;9j ["JO ( r 6 
_, t:: ---' :1 , __ • ...",. 0:;: ~ ~ • ~ ) \. .,1 ...I \.1 ~ ~ . ....- ....... "'-

d:1E~ '{dB§Q9/S~nt'j,JH) object':lt03the-:::credit, and')cOllebtioir~-; <dcw:'> 

pro:Y!§Jt99!h;9n'}th~ l?{\6'l6fltqatqthey~arej6ner6U$·tAhd:,\< .. ill liii\it~?th'e"£; 

I,lym)]g!" f9{ f.f!9~e'i~9gt~gators lable'.' t6 paitic!pate::. inv tlie'{lS~ogiAmr,1 HO','" 

6. Discussion . ~:)i"':!0,! 'fA') 'to bc;.Ibfwd 9;.rf;J '{0IfJ 'i <;<fU 9fl"1 

'{ I ojf;! "lqW€lqq~y.~ already ::detet'minedj implioihlyl that8eJH~ settlement 
,gg~§£U91; H~nfJiQ!p~~e'itbe Bp~oific~ohangesswevb~l ie'le"lsl1ould}be'lei. i 6 

x 3 rpP!'gtIJElmtQd 3 'ditbtn ~,tne cn~Xb£few~yea~s ienamal~ tl1at:1aore 1 cusEorn~rb'''' 
§h9Y!9'.'bcr~ej~,I)~<c,QPPQl:tunity£t'o partioipate~in2~o6\petitive'2market:frf 
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;~," )rv~c;h J~he!",fi~m~i.Way.mQnCore· :'c\lstomer rl1aV(H{ ~ We "'1agree'ii'Jhowever, 
. t;l)~~ .. "'tl}{l, ~l!r..t!;l~1I1~t\~ :1,.s '~llkely '- to :oimpro.Je rthe~~u'iie'nt" p"icJg'raVi r/t'o P~he 
be~>~f,i~.;,<>-( (.~lt.f.thq ,p~xticipant.9 P',) Generally~{ it. .imriiovets tli6' '{8!' i' 

operat.iona~t~Sp~Qt.f;I :.of·:-the . program 'and provide's :EI&ife'\~aditi-o\ia'l~ JII 

prote.cr.~io.Jt~'Z.JPt:f:agg(.egators :and ~CAT/~c\.tstom~rs~" , '\ r I i·fl (',1 

fir. lIC '! J 1.¥!f3 h~x~.h\.~dopt !the 'settle'mentl;haltho~ugh' (J6me fof' iVJ'~Y\ J 

p~·~y~~J...<?ns \}\'iJJ .b..e,cp~ rnootl:a£,t.er~ interstate t<taifapo'tnftfon lsY!f1:~ 
unbundlec!d 'f.ir~,t.-.h~h~:~allocabi6n o£{ :i'nt'e'\-state>rcaplldTt:~Wt:o' 1- f Is'", 

aggregatJtr!L JW~~).~ ·kQ!l~)Jminate'd'.wi~hllthe) uhbundl ihg~rblH)(lf>JJlI>vbf,a 1 b 

tral}ypo ..... r~ttjlJ:A9Jli l?~_(HlUJH~.)atte)."HJ:hablJt.lme}'l'aggt"e~atoysi will ne' 'fNflf~ft6 
. :F}l98-~r.J MY .. tJ'a/lBP9rJ~J:JO)1 .pption; avai.lable) in\1:he-; 'Mai-'-kgb' \ ( ,Yt{~ toe" 
intc;eFJ~-!~liJt~tB 'ilJl9~9Ji9nJ promotes {tlOref eqUitable; t-t-'ea~me?it bfbco~~ 

'< fl,~~~ <;~J'l <9J1~Eft~tm~rJt .. ;')'db 0',: ,fI i .,t;A . !):'O~Hldnl.'d '(I -.I, 9'10 ~,'J fi '{!HU :J Btl j 

J"';"i:,:.bl; ?~)PJsniJ.~,r.1Ynj:h~.> interst'ate)billihg pr<>vl1:.-ion'1willJ hOi-:-~1 oj 

longer be required when transportation is unbundled. Instead~~~ole 
aggregators will be subject t.Q)t:}1~ l):'ules) that;~appi'yl to"'bEh~rl'buydts 

~~)l~,~~.~,f?t~_\:e,~g~p~lCJt.y., J In j the~·il}tel;itl'lil thlffIpr6itiiJi6'r\Tprotects 
cU9J9J11e,!,!;J,~J!"om! .1..-i~bU.it.Yl! thatj properly-) 1s] the·t a9{tregator~1flCWelb.c'9 
rejest)~h~,J~H"9\lwen.t;:: 9f:iJ}SOG/Sunrise~ that<, the'-~~~6vis16'nq is' hirn U:::'iI t 
uJ.l}g~fu!,--: ~Y~l)g.' ~rh~ngelJlent'.i '} ~srwelunderstan~r) it7"':util fty'< J j- L" :~':OJ 

reimbv~§~!}\~n!;;{ ~o.Jp.gg!,~gatOrBr: is,l cOnditioJ\eci': only upoftJcofif i¥m~tiofi 
that. J!ll~,~s.t:~t,~,~.9ba};'g~~j~Wer~:IPaid to the. ~1pelifieYc6fnpanyJaiidrfrt8€:1 

. upon in~fa~~y.~~ 1 ~eryig~ -oX'~-:rat~s .. ij(HJ2.\;~·)2.fI 0.1 Eill krco:)A 

~;!:!:ge IQY,Oc prQyj,~!¢ns,:are c,designed'1 tOf.protedtQtnosefH3 j '10q 'J1 

.r?U~~Rt]-ePi8tlho!:stq ngtt~bQQ~~ (:ompet:i bi ve ~set:9ices Vi (~e<"beli'eveC'tfili€ 
such pr~~Etg~!Smsc~r~fJ:~q\!i~ed J(or <.the r fore:s~eAbte r:f\1t'(jr&P1:WeI~do?'''': 

:'.Jm· .... e~~:ri.lil}~V~j~.QOJ~I};qrt~~t·J)S Ithab~the;:setlil~ment-!may ieci-Qe' e~.:imu:cR 
to tbtj·{~~~~!tytJ~ ~H~qr.e£i.<)I} .-.u_We 16herefore rdire-at: ouf<. ... dfaff, a!)'l(.rl.a 

whether DRA or Commission Advisory and compllaitcf~·l.Dlvisi6W71 fo 3 >18'l 

bring t9,igu~n~~t~~tt9PG~nYfP~ople~s fhey~dbget1l8 wft~rt6e 
impleI8~Q'ia~.A9.I:h~f ~~.1J:q (9t::Q. Jl,Qthet ~partJ'e's r~y.~also ~sulXnrtJ1>atr'fi'-€i~o8s 

to G~~I£?~%t1.El:,r> 'lq~~. 1tfl~.~f~\~~,J(1ltheyJ~believe the~ applH::atiolY}o'f:<\:.1fGlfL 
OFO i~.i\\~b:t'1r'\IYLq~<...1!~r~f~J{!If.i:':fGbhwo:) 1010q 8'lrlj Jr, b~.dlL:1<'wt 9 'Hi 
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,f~IV.)"...:()!{I'q~[,f!tQ,r{lge Pt'<)vS:sions ~'ofo:.:thecsett'Hime·nt.l·aPe!'ridtJ~perfgJt 
.;;i,o \,t,h~~,')~;l!'~Yi <;~.n.rlqt;~P~ ;.tal1ore.d ito .'cu.stomer rt"equireme'nf§ 6£f .1cdb€S. 

They ~X~, ;hQ~~y~e~, ~~ t:~aaonable' comprOfl\{so :\rnt:il,j1and !unf~'sd itl1~'xl 
ut~l~~J.e~ !~n.~~Il~\!3 <~t;.Qrage. s,ervice~(f()r- ~corEi'cCU's·t'6rii€fs.[ (,(1\) i. J'>"i<)qo 

Finally, \o\e,-_sha~e (BSOO/Sunrise' s' rcon¢~rnB{--ab6'\it'[th'e' J'-YH! 

creq,i,t; aJ!~ ,C,9~J~~li,~~n.~_lpr.Qvi81oh8 ~of ~ thesettletrlent;.i !Al though 
Enl.·qp->-, ,fH' .flggJJ~iJP.~9A·, :.s_uPl>Oxts: them','l iEnron' i's"))art 'of- ~'a claYgd 'ah'd" 
well- f.iJ)3m\.C:~Ld,-, .. 9prpoYJ:\t_~;-_f,aml1Y n ,smaller{ 'Col1\pahiefFnr4y her::; 1 bnudrf[J 

di8advantaged-<J)YJ;t)lq.J.e.ettlem~nt{ p'rovision's l "requi\:-iHlj"'lar9b"t,(~~:nl!!?fi 

') ?~P9p).t_~J I Pll: ~hftLQ~h~PJ:..han~~-l these{ provlsioharraYe< dEHii.gne·d)ft:&f~-{:J 
~r,?J:e.fF ir._SU.YJ..d\l~lL~l\T;: oustomers. and the Il~\-ife~;:'l5Ody-o'f '¥atepaye\:s. 
,,~¥._)yiJJ. ~~9Pk,:!:}1~l1h At!, ,thi.s) timej and>revisit1 tlfe1r{ !if (i\!Lap~~vs;nl 
that they are overly burdensome. ' Again, we direct.1'C6ffi1nissi&'h') dfifff 
to mo.!lJtpFi .. ~l\~,)~.fJ~9t\J pfi: the{creditt aild: col1ectlon~i!'i"liles adopted 
t~av, ,-.~ 'j -'j'l r ~~. r t, Clt',f,"! r <3 I il() i J L j 'jC{J~ ftC!:1 !1 c ;[{-,.; ben-1 ur~:n ~)({ -lspnoI ~ • \.Y:f f t I.. _',. _ r.... • J..; __ ~ [ .... ~ .J.... ;Ii~. ~ 

.' • 

: ~"'{Ii ~eSjl,l::Time I P-!'i?!ngt Ofi Gas' SUpplies1 J:)9 tdui:, ~,d [I h: ;::: i:OJ hl?G·lP!?f'· 

'.: JY' :.1,.YiqTh~[ j9~Dt.:lP~t:Jti9n~ propOses! that c'6r~'rat-es)be-J'adJ\{s~ed') • 
each:;f~on~n t!9ccf~fJ~gt2',the ~ ac~ual1 co~t j of j gall. r lti3'I thbs'~-YCbs11i~'ar~'1l1:J 
incurrm!. cd pg~K~pr9~seflJ a J less;dtamat'icJa!)proach' whEfreby{ core') t ,'n 

commoditY'{~{lt-~q,Jw~lIld~)~hange:annually rathet"-,tharl f ev"erY{ twb'I~~~¥;{1 
~,~ i !tb,ey lcJR0t~~~x '{In:;additioil~,'nPO&gtwoul.d~inclUde'')E:h~'lact'}Al':hd_~n 
rr.qpt.h~Yr,c~lQ~~tYs~Q$t.·,!O~ gas as ~'Ult,J.nf()rmationr>{temJ6i\?bilIh. jECiJ 

According to BSOO/sunrise,.jf!real-tirhe!f~lki~ii\g"'l~'1i noqtl" 

importan~ ~tg jP1;Qyt{l~(lapprbpri.ater price:~ai9fi<ilirieof)~.ll :)~6re 

Sll~~olD~!:ft {Gc~SQ~alG{\.~::,¢pposesvreal E~irn6 ppiaingJ 6fi EhecBasIsStHitE Uit 
w<?':~J.d sf.ept;~Ei~lJt-la 'J<!n~~t-io 'land ~disruptl v~ iohartge-jt:o'?e~idE ir1~pq fi:)lJ8 

R~~Ht!-£.~ ~l}i:.~l} "iQu.lgf.'~~U$e ~cust6n1erf):H'lltJ 'ito nfluct"tlat§V(H':ldI9':'9'!:fj~ 
s.ha res ;~q~C!iGq~ t, ~Qnq~t;'n8 ,!about-r'f,lucitua birtg ~ bi'li§ Hut' j~J~por€~ j 0 j 

PG&gL~ ~\t\~<!l.appr.Qa<1~.'o') bfl6 ',,".!oa I'/rA no i 28 in';~o:) 'jO A~(J -U.H{j9d.·: 

J?~91~-:;\~.-o"~a~x_ejeqtea aJpropos~alrft-orr§'ciopf!r~are€,Hi?~ pnl-1d 

c."f!:fJ\C!AI!9~(1C?X.r.~Q,"£e cX.i!t,esJon {-,tlie' -hapis (that .ft!Qnigiit )8re'ai~r:'i!AT~'3fqm! 
in't~i!,bi._Jjt(y,~ jfJiq ~a~~t:. no,t· con"lnceQ.~th'ae ~~rn6'nthly 011=11 adjU§,f'£eWtsOJ 

are justified at this point considering J'tneY T€seilnOii1"ffrl((tliiG.i oo:ro 
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procee\4.in.9 ,'1Jl~t;.lLJ::J1~:IM~$.lJ~~ep! cost,~of'fgasl is (nottlsubstahtial1.y ,\d 
~J(f,q~.ent;)kl;"osn ,th~~ ~J1 <;9tnpet~n9,·agg'reg~tot"B'o'onl;the,:othEt~rhtfnd)') 

the long-run success of competition dn corer gas' 'ntarket6:,"'fll l 'depefld 
in PjlF,~: ,on ~~"'oe ,~,q(mrM~Y <pf p):'icp,.-sJ-gnals'.i i PO~E',8"la'pproach ;18 a 
r~flPRP~~~J~; ~6t,.9P. J:~Wfo,n\) Q~J~terj p).-icin9'of ~'c6re 'gas ,',,'We:willydiYeot 
PO&E, ~P9",~~'1~l'q",$P.C..alJi~_S t~~ s.ubtn~t '~ar,iff' ohanges),to~ rr.odlfy;'gaJJL! 
c9Jnl¥xUJ'~.'P~JS:~Ef,d\rlJWjlJllY1.(tnd),t()oident·ify: the) monthlyJcbsti' ()f.r~a(J1 
on core custOmer bills. 

n. ~Yf:!9!101ufJion'1 ffJP0'{ R'.ff',)'{ jn0~,:"n: oi ar:r{ ([oirm.h-·:':'JJ ~'HiT ,\' 

" nco bSoTflIJ!\J r~~~p~i,y.~(t,rSIJ,~~J have Iconsisten'bl'YJ statedl6uYI!):,;oj8!J~ 
objecs:tY.9.!,t9) pl:¢vJgeJ9Y.PJ:9fIl~rtJj with, cornpebit.iv~, opp<:>rtunit·leh t where 
possible. The circumstances now permit us to take~ani'incremefitalrt 

_~~ep ~Pfla,r.~tcot~~i~J~9j~pJ;i_y~ f£>x,~stp.all:; and)medium~sized\gas cl)stomers 
who see,15-i<..~9 PYXs:!1.<}.f?e{ j.ll~.els.!;at.~ -, pJpeliher capacitYJ·in-)compet-itive"iJ 
mark,~Js.u::J.f9~_~'_~f~Or§ oSW,.~!;9fll.~.~~wlll haver the 'oppoitunity-~too-d6-:s6 
by 1998; for $.c;>.c~JQ.a~ .~!1~J1}pg~~H1 the oppbrtunity)wl11l be°)available 
by 19??,,:) ,W~l pU.J'!3_\1,~I.t!tJ~j c9\Jr~~~,w!th{ the! knowledge! that',1it, may not 
impr9oy~,;~ys,l:~J!l~t!jcJ~n~Y.i.!R~"the,1short;.-) termi.! but~e take thi~pate}) 
as ~.~W~!-~'~'-~ 9fl ~ql,1!~Y~l~n~JiOeQl'd.erio,to~,pr6mote)bettet long~termj~~!!'.) 

system P.!~99.~ng 1?Y .. I~!J.~~t;~lU:;.j.es/','':;':>! ~:j8U) h:.hni;·ij<'; ·.:d·~' ,(; [ 

F~t:Id!!lg~,:C)f~~act.) B\~~o;~DoI W)ri'd \~([,~i1n£'J,~dIJ2 <)ftJI',''Jb ffh: e'E,,~:J);HJJ 

1. D.9:1-02-040 adopted. ~c:pJ.lot£,CAT(prOgraqUthatF,wouldlbe'H;(! 

revie~~g..:.~!.l:ier;~~tn:'g9Jye,Cl!fH b~d0·/(Y);"..,-f i,Ur~O:) h9Dfli..,'jjn ~?fh' . If 

2M:'Dlh~:;fOWJ!lA~st-Q!'l~:J§;1t:~Yiewirtg!. thecpi lot; J CAT I progrtH!\'JiIi:jthis 
pros~~9\n9.1l>Y(.99f.lEJigg:rIOg<-,{l': s~t.~lementc.and oral jQint i pet ition·~t6:J HIJ'') 

modify 0.91-02-040. .neeL !)Jfi( ni: 8bl9 g~1:IqgjJ?' 

t.3JD~~of,~Ala~H~t!V~f:pp.~ti~s~~gr~elt(h~t£)the?-CAT.::prograti'(:sh6iild be 
cont iOH~g.[, ~99l) ~h~t f'p~qgr~m. ~tmp~OV~/Jlentsr:are'j requ ~red t;fqr [the u If j jo..; 

program to succeed. ' . ,~n e y j i: ( 1 j rJ 

4. b~/lbe~l?~,lQ~ lprQ9r.~m~~ {lppeal iisliirnitedpbEtcauseLutility gas 
costs are compe~!t$;y~ ':it~b thgsElc..Qf"\coredaggregators f. oj '{ l1'ff.,nh:q 

5. The main issue for the corr~ission in th!s proceeding is 
whether to adopt minor changes to the existing program, as proposed 
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by \thQ. ,sJ~ttletnent'l)ior, ,to ,<thange' <the 'p-r-ogYa'nt '-su15stancial.lY· .~y~Y)O'tq 
eltP~n(11n91_thed:'ange of~'cotnpeti..t"v~:'o"pcions' {or co'"\--e rcu'stoME:fraC1

,) '\i~' 
i, P~9pOBCd ·by~the doint~~ petitionJlO! j eJ C)·v·y:-o to <J '~')J::~IF: Iltl! -enol ~iij 

(, ;,6 .:f:>/fhel,jointJ. petition·f,s,' propo·sa.l 1:0 'UhbUfidl"e ~ih\:e1'"sta\!~' f1 i 

transpottation woul,~ 'increase,'>,thet'strahded i d6~t9" 1:u3Bbclat~(r"~i\:n'Yf 
into,~s~ate)capaoity! oi .... li~i!lity syatems1J ·Tn~{ ;jofht5"petH:i61i~ ,~L",>i 
PJ:9pOP~sLthat·[ these! costs: bel added) too, t1:te~ 'ITcSFand:'l'e~c6vei-ea;'~lr6?i\' 
noncore and CAT customers. . ;~ I Ifd 'F} :;,-~j~~IJ:) ~:no:) no 

7. The Commission has in recent years require'd',\:lHl\:)f<!6re . II 
customers I bearJ Bomel bf·\ the! stranded{ cotJtsTwhi'ch t ha~{ occurred as a 

I 

~.re_$,\llt:Jt>.ti .unbun9!ing! h6ncore' custbmei"! servi'¢'es,~~!'aHH~otm"Eih~j19 (do 
n(>J1~(>re)servicesnff;'! oj aLI JrrH:.JCj ',,'nil G~:)flf,j,:':'u:yti:) !)riT .~1Idin;!.oq 

,:1 ,~, ':0.1 <3 8,~ ~ Cg-re) cl1stocr.ers 1 currehLly~ pay) OY1~ ave\'Agel1 ~Abdut:.C:;'·75\ 700"ile 
th~n.1: noncq-re) cust9mers! for) ,int~tstatl!" ca"paoi t y-:o b'Ed:ause 't;or"b" 92 on\-} 

c\).stomers{havejbe~I.:nunablel t6 tak~ a"dvant:a'ge ~fytn~· '~f'fectsg 6'"rbu:l 

!,:(){1\petition {in[ the{ ihterst~te ti-Anspor-':'at16f1 fu~:~ket:s'~ 'ro'! ; nee r '{d 

~:O.I '{f 9.1 {None-ore., custOm.ers{an~1 today tdistiflguished ,I fr?>'ifi. co):e': r '{d 

qlJfiJtO(ll~ts only by their- 'size1"1even-J thou?Jh'':b6th')t6re a)\d~nonc()i-'eF:j 
custQlI\ers[rnay be,H\ble}t()~'tak€nadvahtage (of.lcomp~titit---~ 'OpiJ,OflS1 ill> 

10. The stranded costs recover~di: from PG~E'f~ fiohco~b'l [,cdS'{H 

customers will decline substantially when PG&E'S corr.mltMentPEllrEl'·l 
Pasoifit"fI\::,capaditycepdslin-;late i i997 .b<J.lqcbl"'. 0 jd) 5:0- Ie. (J ,1 

11. The stranded costs recovered f~6m<YSoCal6iis·f9t\6nc3r~~)lv,.n 
"C;;MEJtQ[Jlera j~re :'lllkely~, fo~;dedlir).e tso})stantially?Qheii':;'socJYGas" 
custQlJl.e):o t Jl iaQilitYl:: fori~above:;mar1<.etPc6st8j f6~[ PlTcoyanaIPbpoo')"~q 
supplies ends in late 1998. .Oi>O-s'O-Je.fI '(lib~':l 

~;d ~l2 i'rf~~CAT-l~Ust;,oii'i~:rs::,arejpaYin~f1theP6,,>ethead'.!~os€sfAi\socl.\ted 
with ut;!:litYlgas"Jprpcurement1althollghctheyJat"er;ndfrlpu~chatHHg,£ :ttw:) 
utility gas. ' ,bD9~~ua,oj ml>~~o~q 

aq! ,{,:ftJ (jeUtJility'fstorage J fa(Hliti~B at:;-rthl§"S6imft I .ik'e-:>tl?ied· t, 
primarily to, assurelrel:iabi-Ilty1fo~?tHe eote 8rJ.s~19qTo~ £n:6 ajao:) 

a1 {?rlb:-):)')o-rq 810J nr fwlaelc·:<),) 9nj '101 DUaS! nlc,1 91fT .2 

b9ROqO"SQ 2fi ,n6~~~"Sq EniJaix9 srtj oj 8brn6rl~ ~oNi8 jqOb6 oj "SsriJgriw 
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'{J. j f/l~ \)) \h~ p_e~~~ero~ntt provi!Ji6n ffor lintersta'te~;})il1fng does not 
con~,i~~~n;3mYl in~~rfJta,t~,·X'ate.g, '0).1: seYVice" 'oh rihtr-a'fitatd) Yate'S-"b1'" (} 
service. " . no in f "~;~ ... b ;! I Ii J f1 i if J to 1 

15. The oro provisions of the settlement-are designed to 
protect core customers' servtc~.ireli~bility during peak periods and 
emergency conditions. 

16. The settlement proposes a reas6ilal:>UWirfel:Hb<l '()f allocating 
c, ~J9rS\g~3 .9,{lPil9.i.tY ~JJd) cpst-s; {lmohg) CAT) c«(st'Omtn"lf='aS) lOflg/l:ls storage 

t:~!JlaJ!l~.} pu.Q..<;l)..~.<;IJ -j.!l-l ~¢t"eJ rates n,.') j ill ~:;f baud rlfJ ,j t~d j n} lb [;.1 -1 'C.;-;:'-)J Btt::) 

bn f) l}.J j J :Tbj:!}~e_t-.t l~{I'Ieft.t proposeS) cre'di t. WildE col H~ct;i6r{s' 'rul~'i{f that 
are designed to protect the utilities. and( c6rlfJ'¢u'bt6fti~r1f:;fromi'n'c)a 
a~J9r;,~g~tQr1?,O~h~,1~!"~_,n9t) a~"e<wat~lYr,,'capital12ed} rn!1ti:1Ifo2 • ~ , 

d <) .I i)j: ,l~ i j f) 'f!t~,! §.qtt }e!JI~otJ 63 requi rements foil ag?l}~-9M:or;"' de~fll tfPfnay 
1 Jm c~9P J9~r9~n§9m~1 ~9,;P~Tijlitsmanyaag9regatorsl t"Q'foffer B~~*i(!e-s'll W) 

19. Monthly changes to core custo~ers( ~aa~billB ~6uld~lv~~a_ 

imp:,;~,v~i' ~h~ I PX' ~C~,H?jgn?l~" I fqr<:gasI but,-;w6uld ~ comprorriisef"Commission 
,O,~j~c,~,!y~~ i\iJ~b. f~~ga~(:h to! rate stability..! f6r c6t6"fcn.1stomersV:) ~:-n(n 

;- ,1,_, ,:>·:~9·,~} JJH)n!J~l f<;h~J)ge$l to::-core';custofi\e~s' ,gal:Pbills ~60ld:fimproVe 
the price signals for gas but would not j comI5r6misEl C6ifunissi6ii i:V-f9~~ 

obj~qt!v~~1'1itb<-~t"~g~rd!t(}:,rate'iBtabilitY2f6r~;cBrbncustoMers r 
F~n~lusions~off--La",! "!l) t'iti,rr:':Jqu id: ,l9 J r,'r Hor j r;j 'l(;q,~ft;:'-1 J ~lOi) f)p~np[Jc 

1. The Commission should direct:""IPd&R;t"!SoC~lGa8r and lSOO&IPt"o 

unbu~g!ed~ln:~.r~l;at~i t:nwepqrtab'ion icoscs 1artdssa-i.Jiees ~'fr'om . core 
cU~~2{1}~reIJf ... r~t~~[;,·>o'2 ,~':;~~={j .Hi~n~'}d dj'1':)l J'":" <36 b~.jqo[;;-~ 8..£ ,;\eCI 

nr:.r[J -i?-~f)lTt1~ <;~!f!~tQt\ ehouldldirect,iPq&E:-and SOO&R r t'o='\lri13urtdr6e 

Q~qk~tag~.G<lQE!tf! f~9.£!\ lc;.Q:~e. tcust-omers ~:rates j j:)0) 1!l '-Cd J ,;:;'}-t'i 2'{Eh Of . -
D jf")j8"!S~,tl t r.l:!~ .... cqm!.~f!ton:..~hould <adop~ i.the <-'set_t:lem~fnt Ilile'd ~~iwIt'lir§ 
p~qS~t}g!,\lg 09.1} M~r..~J) r--48 ~2l~2" f}-:as set 1f6rtih I hQ'reitc1f> "j,,():J '{J l:);,qF.'J 

" . The Comm"ission shQqlQ.ldirect,rPoitBi -)soca-iGa's, '-".:ida CSOO&Er/fo 

chalJ.~~ bqo:t~.lg<!.s.cXat~!r}}.I,~.'{el;"y l-yea11; ;.rather. f thart revery two rq-earli' and 
proYf,iq .:;-t'l,~QXl}'\.<tt ~QJl·.(~x .. f:lrYJf month ~<\bout; t.he '.cost· rof "gats fon "c6re \P 9V9 

customerfiJ, 'f ... ~tl bV1S ",-(,j8W) 9'10:> flO ant' 10 j80:) sdJ j!Jcd ... IiJnGn '{'i9V9 

. - ~6 \~ -
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. Jr;ll :~')~.§' l:[';rJte: ,<:9mmlpaion'lshouid ide'ny 'thel jbi"t,) peb-itioh" to. 'mOdify 
D. ~J. -,9..;>' r,9~ 0 .1,fJ l.cd.' ,pn 1 March' . 28,'1 1994 ',"eXcepb-' to' 'thel eSH:ent'"> ~ae~tf,fl():) 
forth in this decision. .n~jvr9a 

- • I'" • ~ -Y' ") '" . (1 [ 
()J fJ')n~~i:.H"i-, '-q{. ~1[{'··;:}{J1~")~-: ~;;lj iO EflCl.nrvo·,q ('.'~ [~nl 

i, tl,' ; -[:'.d -i:'Yl :{f.·Y! rid -.HI!. y:U [ cd 0 R. D H' It'-j 'j,: • (n0~ojEiJ:--' SlO"} -' ~)') J(y·tq 

.2 no j J.i 1.-,;1'):,) 'Clfl : .... Vf".~;9 

t'; 1: J h:K) fl5J,.1'!H~J .9JU>EIUu1 ... that: If G il '3 8-~'-10'!q-J nS:;9~(j J0 8 ~·riT , ~H 

!"'Fl>roJ.~~ D.f<\qttJ.o-,Yatir~md, Elect.t'io.: Company~(Pd&E) ··sh~1'iq'8UDmit!'Ch).-e 
customer tariffs that unbundle interstatet tYAhl:;pOteati~WI-'fal:'bi{'''or\{ 

J9,~ j b~!9K~ Y.~!1!l51.rYi J,') 1997 .. 111rhese I tar,iff$ hh-all{ b~'")'eff~ctiv~f and 
servi,cg~la~_c~¢tjJ9J'thJherein.<l~ijjJ:rjo 9nj j:)[do-rq oj b'3upi89b '-dG 

. 2. Southern Cal'if6rni~=oGa~(C6mp_any> (S6CalGaa)ri'shal'1j~UbffiitS 
'l,~~r~:U9!!-~~9fller~tp,if!~-, that unbundle:f:interstat'tPtrai'lspO't'€ati&ft rates 
. on <?!"d?~fQ~~ V.9{H"la r y j 1·n·199~7'.1!2Thel?e~, tatlffs'r'ShallTbe'1effe~t'_iv~ aJ\d 
servlc~~;3H1 §~t f t()rt~ hereinj8U~) :no;) oj 20Uilf,lb '{ I tiJ[K:,;'! .. :'. € r._ .. 

n,', i ,;c~~ 0:1'':: $atl:'lDieg<?·.Gas~)&·JElectric':CompAn~J (Soo&:&) ')hhiilldsul%ire!,;l ( 

, " .. • 

core C'='§~91ft~!,,::.<~gr!ff8 thAt,{unburtdle ir\terseat~Gtt'anijp6'itaEi6re~h'tes' _ 
~9nJ~~lb~!g~e ~.ou&ry~!,·1998~JBTh~se~tarlffs[~h~11fb~rr~lfeceIve and 
servl~~~<3\Q;·s~t> fQJ;tbd}erein;'ll hfuo(; ,iL'd <H:,~~ -101 <~Jr'fi!?I'~ 'Y){-iq C\i{j 

4 ~.-.fsl?G~~k9n~hSJ)G&B)sl]all j temove jbroker&gstc6std !. froii\Vtoietdo 
aggregation transportation rates in upcoming or perldlfig~~ateMARi"~ 

'. prg~~~Q.i{lg~ ~~f:§e~')for~h.~herein/lh bJ'.IC~ria f1o!ealr'~-o:j 0£1r . { 

-~Y!G~ .• f!:c1:be c?§~ttrlernefib ,;f iled')inc this 'Ipt"oee~diiig con 'JMai'6h !C:~a~[/JdfW 
1994, is adopted as set forth herein" PG&E. SoCalGaBVfand-JsOO&~tJ~ 

sl:!<!!.lLfJlectaJ2itf_~ infcompli~nce lwitnl.tn6 tiet~l~frient? ntP'lat~r than 
30 -days from the effective.-:-dat~cof.-tliis':-d6ot§icYti~'l Poif:i'onS'Fof;.'€Hg 
~.~t~l~fgeQ,~ l'1i.i 1!f.I;>e.::.superseded,1(~as fset Lf6rtlic.lterE!i·ry?~neli{ inferstate 
capacity costs az:e_lunbundled 3fr'om core tclaasCfaee'sf:': Th'el\liITf£l'EHi' 
(J~h~llxf(~)(lJ.fY .tl~.~i,x..'::.tari.f.fs caccordingly(>fie nOI281j;'T;o') 9flT .:-. 

bnfi ~.'1£~~~·'" ~QCalGasILandfSOO&E fSl\'a):l'!"aliangef'cofer'gcfsCi-at'e'&"nfb 
every <:Y~J lx,athEtr ::t,hancevery, "twoc-Yea"r's'cand ----prOV1<1Ef .:!iiif6'lffi4ti'bJ{ v o.1:q' 
every month about the cost of gas on core customer§{J}ji1i§1:e;;;ojeU8 
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l?~g~nn!l)g :;nQcl~tl~),'" thanl90 dayB"afte-r.~th€ effe'ctive' da'€e of this 
decision. .8Io-eO-8B.51 oj i:~~dJH<] {fc. flO h:)V19H rd (.lj 

7. The jo.int petitiqnfto modify,-Deciai6nf~)1'..02~040. filed o.n 
March .?~ ,,-tt~9_1 f l n .thi~~. proceeding { is-tde'niea e}{cept" to (\::he extent 
set fo.rth in this decision. 

S. ~~~?~~d .~~F~\q~~(phall file. in R.SS-OS-01S. responses 
to the fol\9~tng~q~estio.ns no. later than September 22, 19951 

HowY~Jf~at':~T}l;~:1!)}'oUld the co.re' s corrunltmcmt to 
.~tint~I~9< ~e~~~~Aq~~y be modified as the 

uti1 t1 0' r~lirtquJ.sh interstate capacity 
corrulift'ments?l.> . 

How should firm interstate ca.pacity-and relafedl'" 1 
costs be _allocated among customers? <J U \d (~'-_-:':C: co' '_.' -,: 

.·{Lf.-:.)J ;_~· ... > .. l '.~li i i+.:.:;..~, 

How s~ould futur~ all()c<:,ti~ms, ~f _ in~e):""state: _ ~ 
capacIty Co.sts recognize co.rE\ ~S1gergat~rs '". \ 
access to competitive tran~~~S~\?9n;):n~\ke~9),~_\t - --

Should the utilities be required'-to ibidV{n~f~!i ;ll,'U ,,:~ 
competitive markets fo.r some or all of core 
customer reqUirements? 

Should all co.re customers have access to 
-competitive interstate capacity markets? If 
so, how should that be accompiished and OVer 
what time period? . 

Should the Commission eliminate the distinction 
between core and noncore customers? If not, 
ho.W should they be distinguished in the future? 

Other interested parties m~y file ~omrnents o.n these 
matters no later than October 13, 1995. 
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a fir; ~f.l ~:'rl)e ~X~Q\!t~tve 6freotor.fshi\,11. causer'a ~6Py!of(:t'iil~f'oide~ 
to be served on all parties to R.SS-OS-01S. .no(Cd~<)h 

i~'~' L';,J r 1 \ olI.:ht~ Qr,de.t,"Jlis :.effo.ctive today i j i ,Jnq Jnlo( t)Jif • \" 

JfI, J;.:.~ ~jrI p~ted",.pulYJ 19,r (1995,r a.t;..' I San ~ Francisdo, I calIfornIa. dc:l1::r:.t,~ 
, (101 f; L) "lb rd d J rd d:h.ol J c·,~ 

'-":>:'lilO<F~0'i ,HCO-80-nS.51 rtf ',!3iil Ii(d~Dkfruc~~.h~'~·Si1t~q .8 

: ,:f::(, f ,~<: 'c:+,") 1qa2 ilE,i{J 'Fdl,I on uno! J?~p:tesi<i~Yl~ Io) ')r1J 

oJ . In,,',lJ !t,,"o:J a' S'i(?:> . 9fO. of. (/~~$ Gij~5qg~\'v~~:f:~'H 
~HiJ ?or> b9! J Ibc,,:l f;r. ' r.N yf,k' ~1.~'UiJ;:;~~.UJ.JR. 

yJL'J~qf,~) ')i/";j<::"10 Jill dtRIf,rE- If~~~~~~~~J~~ , 

oj i'3~)T:H:, ~'vr.ri a'j:."'x,j;:;!l:) ::j'j'CO f II, hfuufi2 
1 I ':' 8 .10;.[-I £,';1 '{ j i: ~H:,q fo"J (d f; Un':) j if i. :)v 1 j LL}'-l ,~(y,) 
'10)'./0 rJiU:'o h ,)fh I f q;~o'.Y.J;; cd J" ri j !; lu;)d e ~::;)I{ \ c~a 

~ b .. ; 1 "f 9 '1 9 ~~ I ~1 J r;. n ""I 

flo{J')f(jjf'.rh ~'rlj 9Jr.f1fnl[0 f!0i:aaic"~o") ~H{j bIuc·d2 
• Jon 1I ':<::'ls::,.,Jnw) !YiO"JflOfl bro, !:\'10~:> ns~· ... j~<i 

~~nuJ(J1 :....,riJ ni i:::>:hdfit)[ti jrd:h ~y{ '{~")["U hLuor[" ',,'od 

·)2.9fiJ 1i0 aJJ!c:c.1(l'-> s1 £.J y[',', 201:1":!F.q b:-Un,:H:)JnI '10ojO 

.2eC( ,£1 '.:f'}30J::;0 flGdj '.f9.1f; ( Of! a'{~L1;Fj 
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