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a1 &7
ceefr L 0f Javpsd £10-80-23C polaiosd
and a 31.3% iﬁc;gasg.9ver the interin rates granted in nggmpﬁr
Y5847 bV REBBIGVIGh HLISYE O By ‘Far el Yellesred Aa)ustments are
denied. The changes guyhor}znggreﬁf?QQSQS?ﬁS%?ii?E@Jgﬁgi?ﬁg‘iﬁ§
Avthchndht 8.0 ke’ ciffiles her&lp:do] poy alker" oy, alithor{zation.
for ,TYH ‘l'ﬁ)( 3? e application for an additional- Géfiéral?Rateé"Cak@a’
g%ﬁat‘- F@h 4 tqfn one year based upon its experience undér the
‘Jyxb é;geQ’EQQ granted.

caave ovoelst (wWRG 38 YeirtolddA il VA 1rodod]
ligto tadeW yollaV abwl o} (peenerdA nlloeid f'm'r,
TVHC, a Class D (less tﬁanssboqeénné?tiéﬁgl Hater
Ao gdad riig y EOdop il 1O 3 LTa .
company, firat BZ&eJédjéﬁe‘&3mmLéﬁiéﬁ 8 Egéghéiggth 1983 in Case
(C.) 83-1Q2025whichiinvolved,rdméngyotherthiligaf séevekal lawsuits

£ YL : 24 3 p arL a ol . N :
filed by customeregé3ﬂéé¥ﬁiﬁavﬁgﬁgggmégtngfA%ﬁﬁc.I TVHC had been in

existence since 1965, opeﬁagiqgnoytgige Commission jurisdiction.
The company was built and operated by its principal owner (the
present owner'’s father) and his two associates, inoxdex tqQ,proyide

vater service for several new hiomes.and.ofhex.propertigs built by
th% }0\%%%1; Vas!’}d 13 o5 ;:p ar P}ae, s, ~Gasge, ;?:? '19' 02, was, tde“?‘ided_s by -Dgaision

(D) 85-02:90%e o808 the. 297 filed SAMALE zates and declaxed;
.TVHC a public utility subject to Califorpia Public.Utilities....q

i R
LS‘O"??%E)S({QIES&%PI%%) ,J“l};i?qi}?;;ijgﬂ'mﬁ cuf Io Hfind ot tevouot oF DORVT
ecer sor August 1994, the Commigsion issued D,94:08-021, which
authorized the transfex of ownership,gg;ghgipqmp§pyﬁgx9ml;ng&mgxﬂl

original ownex .to his son, Steven L. Haveng, .the currept owner.
, sihig is the £irst request .the company, has £iled for .-
I‘atemi.)r}\(,‘)rea‘%efa'sli‘.fr}gg f;l'\l?!é?i'i(;:f.of) h_ﬂ‘s yroaivba nokavisrand sifd Jooiloey
5wt \ Fepruary 7, 1994.; ip.a¢coxdance with poligy dictates
containg pd;.: n D.93- 11-06 G,ﬂzth,? decision, which goncluded bthe wof od3
Ccommission’s investigation into small watex,company,operations, ang

LFF R SJF

risks igpvestig.F%gﬂﬂpofll-Q}}),fﬁﬁﬂgkﬁpptngggﬂﬁphgg{proceeding by

[cfali g fe IS FIN 4 2}
bf(} dl.itrigr; an, iar} £ ooi Ak Seneral, [B.ﬁtﬁ [ Casg for a; xate, i ‘?!_,.C’f‘ea.ﬁe tExom Ats,
current rascfileds, rateg which gensxate $31,405 annval;revanue -to
$143,455,, effeqtive, fnmediately. . The, GACR eyaluaked, the, £1ANgss
and after a series of discussions with g CACR yepresentative,>-IVRC
indicated that it was willing to compromise its requested incréase

at $93,320. ‘
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llegril}gg_ oy, a1 ototed Blod pew aonsiolacd pribssdoaig A
f; s £.Qn September 2911994 jupursant €6 noticd,y al thB‘lf'ib‘ ehA
meeting ,was condugted: by Commission’ Watey ‘Ueiliticgs iBrat{ch' 's¥AEE in
Morgan: Hill..s Approximately.:40 custonierg/ half of TVHCG s ‘cligtdhst
:base,  attended. the meeting,’ and: wbre' unaifitious ini'thelv dppdsitibn
to, and criticism of, the réguébted-:inoreades'i''The ’i‘&t’é‘b}aiféijé'}i“—
‘mestly sel fremployed, sophisticated!business! owmnérs] dcrimoniocusly
challenged the;operationals and.sales datal prasented:by thé ¢dnpaiy
and requested a>formal! Commission proceeding! td rasdive The thahy™
is\g_\lgs,)j.py_qugd}] 6l onnegast il LeToYRa3nt @' OWVT aoguy Lovioea
(dsiw Followingathe:dboves>deseribedsphblie méetidgixTimerg on
advige letter filing was:converted:/to:a-férmaliapplicatidn r&t24f
GRC,whighsisithe subject:ofi1thisiproceeding.1son*di5ABs5ut REGLABL Y
164.,1994,. an-AdvicesofeParticipationiinithiscprocéeding was"filed
:hy the;Division:;of Ratepayer Advdcatége: . 19110 oczlmozgson 2 UWVE
i brie i = iOnjDegembers2lyc1994;vYécogrizing thetprassing ahtdld I8¢
. TVHG!s.finanoial. condition; itherCommigsioniissied Rédo1uion s o
Wz3896,.which authorized-a 25%:-temporary raté~irdcréasé) 'subjé&d€ito
;yefund if .required:.by:the-terms:of ‘the’decision ‘dispésding "6f thed
formal capplication;. Résolutién Wr3896-authoriZéed asefs! rate ‘6f 7
return on ;ratebase as:Well: astzéro profitrandii§ subjéét €87 full’
. refund.in keeping:with «Commidsion policy <l inte¥in vate relisf 2
.2 ‘Bight ;protests to the japplidationweréd received Frsn THC

A

;net mexit ancincrease of-cany.type until d1176f. the' merits!‘of “tHe f“
application. have been. heard.; :Of .particul&F¥Mote' 15 oite Protest 52
that does not; agree with the iinteriin' inc¥eéase''aitho¥izéd by S>iion

-Resolution; W13896.:1-Additionally, the pYotests speak’ ofl thgncaast

:.@xtremaly high service charges (9 :to' 1S times Preseht’ Yards): ¢ifat

would be generated from the original draft advice !lettey: HEUfiVeat
however, these service chargeés would result from applying-tH¥

unmodified as;-filed! request :to the present:tariff ¥idtes, without

any mitigahing measures,being applied.td Antingrease of) that! »22s10

magpjitude; does, nok; ocouri-as: a:result: ofs:thisldecisionis yllrntain

‘ viav & 124200 prilsssgo ovriessitoni-1ova jelaod Imgii Hoid spniisbgy
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A prehearing conference was held before the assigiedoit
Amipigtrative Law, Judge a(ALJ) s on IFebruarxy 16741995, '&hd an
.. evidentiary hearing was-held by..the ALY at! Morgad Hill:fén piridasm
Februaxy 22,::1995. 1 Simultaneous briefs were ‘submitted by’ tHd'icM
. par! ies on- March; 13,:1995,:.at: which.time: the casé' dtoocd’ submittdq.,
1£imitgt1on on_Amount. of Inorease Sought ~:ii ,Jo maeot ity Gas of
olaewic Jn preparation; for{therhearingjon fterapplication)! T\ie
Yﬁpt}ght; g: ¢ f@s_,ig;_@pg_el.gﬁz\chumssiomstaff‘f-im preparing théinoi:’iéé
w{;}g__p was TYHC!s,duty;to:prepareito:be:publishedtor otherwise bis
served upon TVHC’s ratepayers. In response, staffopréparéd tha?’
notice .(Bxhibit.1, pi(2)qandiforwarded the>dame te>TUWE with
ipstructiong ,directing s howsserviceswas:to:be madéit Thdndtricévis
«pxepared ;contained;an, exyorsin:thatiitiindicated thatetvie!das™o
segking,;a rate-increase (inithe-amountiofs$937,320]vkheamoihi {of?d!
TVWC's compromise offer, rather:than $14174593 TvHo:é°é¥{gindl Hila
8till-desired.request QmOunbg-:wTVWCéi‘éCOQﬁize’éifthél:if-fiti"is bound by
the amount(stated. in.the-notice; andithecanéint -of 5itE pradsantiivy
increase must . be-limited by:the amount spéoified 4 thé ot i&Efal
publi Sible(éu ($93,320). even-thoughithe rejection<of “it&rEsmpronisd “4t
that .figure by ;CACD:hagd .the 2ledal effectcofsreinstativig the L7110l
increage sought toiits,;original cfigure of<$141,459¢ " WHile €Ha Jot
errox. i regrettable, tHe\responsibility«foxi’itsredcurrernde mu"l:“ -be
;8hared -by, both .CACD.and ¢<TVHC. [(While' the erroxicwas CACD's, its
effeclk -Gould .have been .prevented -if <TVWC personiiel had notéd thé'~
digcrepancy -in the stated dollar :amountirof (the rinéreasd sought -And
called. the .error to.CACD's-attention priorito sekvice' of thelads
notice.,; In, any,event,;since. the notice ig ultimately<thesoh Jadd
responsibility. of :.the ;applicant, the :figuyéidontailed "intthe' Hoxice
($93,320); 1imitse the :size of the maximum permissibleiinicredse ulider
this application.ssivbs $1s1b [enipito odd morl baitsianop od bluow
Discussion ;—Yim_m r;-r? 1fuess bluow z2spisilo anivioa vaoildl 1ovswoil
Jpoddtw oS s:(Erom problems typical S Virtuallip eVdyyau
Class D;water, company;in.thidrstate. pTt: has a@/wial 1y aying, i Yis
minimally ef.ﬁep.t-i_\aaﬁphysi‘cab plantrin gericiusmetd! s> ¥Xepiiy’ dHd "
updating; high fixed costs; ever-increasing operating costs; a very -
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small ratepayer-base (approximitely. 80, mainly Ivesidentiay doaiar
customers) which will not increase in size absent new construetidn
in.the servic¢.area;nwhich :is notranticipatéd;rdnd' @ need to drill
new .wells .due to .degradation;:of .existing water>goality o3 irfunoy
seor ¢ Inglate 1993, the Departienti of  Healthl Sexvices® (DHSIS
of, repeated chemical, test-failures:of the waterisupply? 2TUHNCIEt
.6.9“?@.?: of ‘water: are two.Wells,approxifiatelyl100tfeatoaparefsthd!
water; from which :is;treated: by hand+fed/Ehemicala2 el thd gboyaga”
. tanks, . Jtids these twoiwells:thatyhaveibeeniorderéd 21dsed?by” the
- DHS, oxder, due, o excessively,highilevels-of nitratesit thd’ od o3
acgeptable,uppercleyel of nitrates 1s745.hilligramstperiifterd od
(mg/1) . ;TVHG!s waterisupplyltegisterdrin{€hevidighborhsddC8E .81<
60 mg/l, According to:Commissionistaffivany nltfa€eveoldtent Jdbbve
451mg/1- is known to berhazardousptosinfants up €6512 iMénthis~d1d%4ds
well.as {to pregnantiwomen::{:Theividlation was ‘fivst Hotidéd by DHs
\'illg:,]:9.9}} cabtsic: sayclats 1o} 000,013 o3 goilibbe at 2us asprrdo
41 L iiepBysCompliarice Ordérc02<086)<DHSrordered \TVWE!'S wWdater (Wéli1.
system replaced:; which:willcnecessitate ai§150,/000 safe DEiVKing >
Water Bond Actrloan)by:-theStaterDepartment of.Wateéy Reésourdesil's
_:{DWR) , rthesamortization:of whichiwill:be borné By fthe ‘Fatepayérs in
;additiopstozthis general:ratetrincredde. v TVWO dnitiatéd the (loanw'?
process in.Ogtober; 1994, candctheé -Commission cauthorized TGt oxe -
obtain. the.loan bycResglution :P:633dated :Déecembey! 213 1994 °“The'
loan is-to;he administered:by -DWR. = An:appropridtie ‘stircharge'' has
been jadded ~to i TVHG g tariffs to ‘amortize thé loan 6Ver:<a125-¢6ay 2
period. The loan is theréfore not a part of: fthis"ﬁfo}*tﬁal’-bfé‘éé‘dﬁ'x‘“e.
1.All . replacement .work under Compliancé Ordex: 02~086'kas’to be
. completed oy March :31,-19952 Hhooi 2’V ot boJtovob ssw yromiieod
\‘Sumagg- sof Pinancial-: Da;g'éaifj?;‘1{3f.) orfd bas puibaul Isnoitibbn ariod
a'9nanilgqPRALS ‘preliminayy investigation revedld that -Tvhg!igye
currently losing;moneyrbécauseits 'filed:rateshaverbeen: inlEffent
¢ Mithout grodification isince F1985 tunder:D. 85809200721 The> praughins)
interim rates werep as noted above;s putrsin place by ‘Resbliitivh brs

-

W-3896 in Decembexn 19940 helpralleviate the rcompany ®ifinanoinll -
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"pinch” occagioned by, the ever-widering gap betweesn vindord arfd™e
S QUEAD s won Snoedy oxts gl oneotont Joa [Fise dobda (arinrodauo
fiigh o3 hoGreat,yariations, existibetweeh -TVHC1s Augude’ 17, “1994'(

resubmittal.and..yecent .Commission approved iratds (for (19 ‘Gldsh ‘'

water;companies: processed: by the: Conhisbion (fxomt January 1994

through.danuaxy; 5, 19951 As: examples)- in tHe ‘Arearof 1abdbid ¥65ts,

TVHC,asks $456,annually per_bustomericbmparétho”$113févﬁfégé‘fB}

thgjapgygqnogegg1939tberxclaesrpgcombhniesif similakly, LTVKQ 28Ks

reyvenye.of;($1,1961 annually,per: customer: tompared o' 4n ‘avekage!of
§§§§?df9gaghg other CGlassiD:companies: ([ TVHC/4 main!problem appéats
to be that itamsuffers from({runawdyiéostsswhich<deaperately eedito

be brought-under,control.ciFor examplé; in Account2¢ateybiy! 67035

$18,700pis pragently-dllocatedstd - officesalavies,2and/an - (Iie)

~additional $7,000is goughtiinzthatacategdryl vAEeo¥difig t&\v7 03
.testimony, elicited gt thechearing;tthe:officé ataff ednsisty:art
~three part-time:employees;iiné¢ludingithe/ownertscwifé? cThasgel v

chafges are in addition to $19,000 for employee salaries (Eatégdry
-.630),,,:in whigh;an-in¢rease:of $6,000:i5 8ought{ {vOncevdgain, the

employees, coveredoin:this category-areipart<tire efployeés. "SR\

addigiggﬁmgn increase in:managementrgalariesi{catdgséry 671y 1oinl
. .cyurrently,at $18,800,: 18 souglit win:the amount 'of ($874007:(31n (§h3tt,
the total: amount: .currently allocated:torsdlaries 184§56,/5005 vihiién

exceeds the jtotal. xevenue :byrsome$19§095. M TVHG:Yéqiests EHAEO 1Y

aries be:increased:tofaitotaliof [$777900 &t fofi'tofdr Ido

revepues 0f, $93,320.qGiven the sive of ITVHU? ittieke figiresiavaol

e L

simply mprealistic.{ Similar problems ralé *apparént iin ‘sévéfal rStHer

) :_e}(p___e,p:sg‘(‘it,em_- catedories. jinyg 5 J0i veolerais zi nrol 9T .Bolrsg
«d oAt the hearingiheld on iFebriuaryi22, 31995,'4 ¢gréd€ “deal fof

testimony was devoted to TVWC's need for cimmeédiaté s \Well“4d “léng-
term additional funding, and the Commission(rd¢cdgiiizds. andvignmud
sympathebic to; TVHQ! a plight;siHowever, \the ibilk 6f i‘t‘Hé’Uappl' fcant's
requests are,nobnsupported by Whardtievidencs it At Bast, \WH& 21 < uo
teskimony; of fered by \TVWG: was Vague' favid cladking Hit ‘Bt cspedifidity
'and;\ggnQQgigh«}nsfact}:rAswa;resulty£We7aréfnoﬁﬂfbmféffabléﬁiﬁﬂi
basing;a: decigion:having <long=«term applicatisd onthssE figussd -¥ _ .

6 -
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and/or esptimates. i, He, balieve ‘a;bettey approach'wdildrbe to grant
..gonpervative. increage, and: allow,arlater. application td' betifads
based upon the actual,experience:ofTVHC uhder: the> fntiease” haré!
granted,. While;this pay.impose: somethihg:ofs a>hardship on‘the
applicant,.we believe; th¢ ;public;would:béstsbe. setved by taking 3
..~ Consexrvatiye approach:and requiring!TVWC: torachieve sl Févendds!
geal by la‘;;§g:1jig§;__gfz,incrgmentalf,|applicétions?baséa;on fealel © oy
financial performance data rather than.byimeanstof:zapplicationdVfor
mu)tiyhupdred pexcent:ingreases filed>atdecadesapaytifiiWe -will, and
require TVHC;to.perform)for(aiyeayxiunder-theitexrmszof thiygd balfil
decision,. at-the conglusioniof sthat perfocd itTmayrapply £6¢ aflnt

AL Cetr

additional increase, if necessary, based.on.thé experfende§alied
during ;the (year., <ol noitnoilqqs odf of 2iasjorg ipkd .2
.. Revenue Authorxrized . (inpo ,u1oatnus UHVE wi BafiY ouow snsoinal
o i aspodn.conformity.with our-views iexpressed-above }cwe ‘Héreby

adopt the revenue increase schedule-recomméndédiby:DRArséet f6rth™in

Operations For /Twin Yalley Water Company:(Exhibit (9, Appendix 3)y/ a

1 €opPY. . Qf which is .appendedihereto as Attachment A. ool Jur ousfgsy

ad ot ot ;He readily admit that ,experienc¢e over ithe hextiyeax'inay'

PrYove, our, estimates .to be-flawed {dn some instanées; ald gohe (futifre

LRSI

adjustment, up or;,down may -be .required.; :However, cgiveén ‘thie' ' OWVy
imprecise nature of the financial,data contained :in: the''record,swe
fegl that .the.schedule .gset-forth in Attachment-Aisiredlistic and
reflects, an, honesk, attempt; to, balance the finterests: of> TVWC HHd" its
ratepayers while: at .the -gsame, time, preserving TVWC-as  ativiablerionil
entity performing a ngcessary, gervicefor,the consumers-fofiits 02b
.8ervices. oiiinilggs ol to paitend 1o soiden frasol adi .8
jgggi99§%2£+£§92;wi.hgxﬁqsiq apw, picnodeus 2 0WD o bovisa od oF
1. In Late 1993, DHS issued Compliance:Order:02-086.adainat
TVHC’s, system, as,a result, of;repeated.chemical> test :fdilurds
{excegpively;high, concentration.of nitrdtes)>dfethe’ watétr supplyjo

and ordered thé wells closed and new source provided (new wells
drilled}.
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s &> < 0n; February. 7y1:199453 TUHC £4led An'advive? 1atter T o\bie
providingi for a,generali;rate.ihorease’ to:increase 4ts'§rdss ¥e¥Shue
from;$37,405,£0.:8141,459 ‘6ffective imediately s odr nogo bonnd
sd134n Following: arpublié¢imeeting: held:!by Commiabidin stAffIdh’
September,29,~1994,- atiwhich vigorb(s oppésitioh! téd the: ddvickias
letter, filing was: éxpressed;ithei advice lettdrs £111Rg WA EoNVATLed
to a formal application-for;afgenefaliraté?increasagivhich {d thav

.Subjectof ithisiproceeding.urd: rsodlny sinb sonemiolysg [nioneail

ian L i0i4.ouThespresent-application for-rataiinorveass 18 thedeidby™
filed by ;TVWC:8ince1D:85-09=007 ;- which 8dtrthd rgs fiYed? PAFILEY
jece €8 cofimigsisnvob
jurigdiction,scwas idsued.bourd (yerzaouoit 31 ,ousoiditl [enot3ibbr
5. Eight protests to the application for ged&£al “fdego i sd
increase were filed by TVWC customers, each expP&sding ¥éns&fnvéver
the size.of -therréquested-inordasesor'eipressing 66me Hegative
., comment concerningiTVHC'scoperatidngya ozaounnt smtsvss add dgobns
6. In:October 1994 TVHC initidted rancapplication with OBWE .

;- under: the :Safe Drinking iWater Bénd Act seeKingid1$150%000 Well 710
rYeplacement loan. A By-Resolution P-633 d4téd Décdember' 21 16944 ¢the
Commission  authorized TVWC:to “obtain ‘the'i1dan N { Thé1dah is to be

- administered by :DWR s !:An approp¥idteé rsurcharge ‘had’ beeh' added ‘o4
TVWC's tariffs ito amortize the loan ovek ' 25:yéar péericd s Hrd Do
loan,-is; not:;a part-of ithis application,iil = fo swurien eninosgsl -

.. w12t On-December 214311994 ;1 the CommigsionfiwHiied Resbilit i'gi?

» H-3896 1 .which: authorized :TVHC-a25%! tehporaky' gelievall ehterdoollox
increggeﬁnsubjectﬂté‘igfundwifﬂreqﬁitéd“byitﬁéftétmb“3f?Eﬁﬁfﬁq3351
decigion:disposing. of.theformal’ applicatisini & vitiriolisq yIidno

8. The formal notice of hearing on the application Which'¥as
to be served on TVWC's customers was prepared, as &> hcconmsadiich
;Q,IYHC,DbYZCOmmiggionrgtéff{ﬁ) bousai EHQ JEeel sind nl L ‘

z9su1ThHe notice;»> as preéparediand as'published; contiined AT
erroryin thats itf indicated that thetapplivatisiid gbught! & Faty2x2)
ellaw won) Debivoryg avtusz wan bin bazols z2lisw ofd borchio bas
LAbollish
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inczeqe\,ppfﬁgp;ent 40 gengrate. groas! revenue> of: 1§937230/rathey ¢

than, ;1?1 459 actually{soughbufnj Yo e e oLl Hnoy Boodsn] fqus

.....

10} 1. Rathey ;han republish the notice;rvac’électéd’Eo“béiﬁv

N1EEe)

(((((

thus in. this( ppl}cationi ’th seeks atgeneralnrate -inéreagé to
increasgg, itsfgrogs annualhrevenuetof$9343207¢r niistoh lofonniatl

11, TVWC has  a smg}lgjaging .phydical:plantnintseriousrnasas of
repair and updating; high fixed costs; ever-incredsingropératifng?
costg;nqivu,yiqmallrxatepayarrbase (approximately:80;tainly
regidentia) . cugtomexs)  which-will:notvinorease .i1ifaiZ£é absént néw .
construction in the service areag;which is not ‘antiocipatédj-dddca
need to, drix new yWells.duestoidegradation:of iwater guality.

w1

e pailBeq TVHC:is;gurrenylyclosing mongy.sbecause cthe:rdtes fin

effepb at'the“time; aof ;application Were :seticin 1985 under bis svpsv
.D.85~ 09 007,; and;have inot been 1ncreased;tq the :date :of rthig (0D
application. L boan bolstiancnch o moldenfies
o yggﬂiAqﬁgppgquiaQggsgrghargéJhap-pgen ddded’ :t6TVHC'S tariffs
to amortize the Clean Drinking Water Bond AcﬁvloanxpVe:JéfzséYéaﬁ

.. pexiod,  The (loan is.therefore not ;a.».pa'rbf,ofmthis» formal .2

EXe prog)eedingﬂ al oUNSVOY AnoAp SINIoNon ol Aoratitua

AapproIdil odns
aeartd;s o The 25% ;intevim inerease, granted in! Resolution W-3896i°2

dated December 21,4 1994, was. . allowed to help: alleviate: TVHG!s! 101
financial pingh occasioped by, the [ever-widening: gap bétween’ income
anzd QULGO. sy ~ito aefld vuof foi (WIEz=nDdon od 3f Dluods (o290l

1S. We are unable to grant the requested rateincréaseriniiits
entirety because the request seems éxcessive. ‘

i6. TVHC's costs and expenses ‘appear to be out of control and
are high for a Class D water company of its size, and need to be
brought under control. c9Rd2 QUHRANO 21 T

,h}zﬂﬁnqupympnyhoffered by TYHC-at theshearing/héldion. !

Fqk;qﬁry<p,LhﬁgﬁsjyapAyggugLandllackingiin)bbth>specificityJandﬂ“l
"hard" evidence.:; As a, xesult;4the)Commissionylacks: confidencelint
basing any long-term ratés on said testimony, and prefers?!td’ grant
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a conservative:inoreaserattthiartimd and:allbvw it 'Additiciunront
application a year from date of this'detisioh’ Baked Dh® eXporiditkh
gaingd .during,the coming:yéar undef:thé dneveabd Frhntdd Hikein.
st 10185 TYHC may.iapply) £OT 1 as rates increase dekts Yaawl? i bovod
o1 193nArateninéreaseris ndcessary, bfll:il"édiﬁ&é'li)r%&iée“" e s
financial details aresunavailableyitheatCommnission way  dkaneran 1
~inorgase-based. on ‘arigasonablétestimatel 6f 'needind WV . ii

Conclusions: of :Law.ni-1ovs inscod BaxiY dpid jpnidebgu bas riegor
'{ls:ir:Thecamqunbr.of:f.ino_r:eé.seGsdught.'ﬁiﬂithiéféﬁﬁllé'&tif)n"'iéeo')
limited:to $93;320, 5the".vaméunbr"sét'.ifofth-’fin(t:hé'?”f)ﬁbl ishad’fHatissfof
appLicq;iangnd;not1Ce of Hedringioin svivie:n orfd pi noidowdanc?
2411 TVHC requiresrandrisentitleditord Ipateosnbidahed? boon
1:3 g5 Because « financialuinformationi [prodiideédzae"tHé hedfing was
vague and-lacking ¢inboth:specificityaid«irhdrdt évidérncéd chE11?
Commigsion 'is :able :to grant-only’d limitednindféabél bABEA GpsA -Sn
estimation of deménstrated need. aeiinntfqae
:ind 44 TVAC: should reapply-rafter ‘galning féxpériéncéundéd the
inqrgasefherengranEEdnﬁ forgeti g dnt eniEod e el sdd asiiran of
5. Based onthe evidence ofi ¥écord/ VWG should Be alloWéd a
rate increase sufficient to generate gross revenue in thé 'ARGTRY ‘of
$58,468,7 including: the' 25%/iinorease granted by Resdlution WL389s,
for testiyeari:1995,f agiset (£orth in Attachddit A IS 12dnoosd Daish
« soii} 6335 TVHC -should be>allowed to' £ilé anotHéy rdquest ‘for ¥Fate
increase, should it be necessary, not less than one year E¥Si ¢hg
;:dgte:Qthhis;decigidh]jaﬁUPQT 21 Jansve of sideay oys oW 21
) CLLowvinanoxo sresa jasupos ol

aagynsed yisitidnog

Pan foddnon 1o juo o0 03 1esggO R:D B R bis 21200 a2!'TDWvVlD .3t
‘?}ﬁﬁjéj ésan Fri6 ;QSja 23t 1o NOHGTUD 193 (] aasi? 5 101 ﬁQ%d 516
| IT IS ORDERED that: - fotdncs 1obny ddproxd
1.roTwinivValleéy:Watétr Conpany Y In@1<(fvWe)14s” Granhted an
inoreases inirates:suf fibiéntﬂ t&generate yrosyitelfdhue. OF '$58), 468!
including: the>25%>4ihorease? granted’ by’ RE¥olutivh W-389631 for fegut”
year91995119341q bris (yiomidead bisz o as53sx mﬁgj—gno[ xas patasd
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2. TVWC may, if necessary and not less than one year from
the daté of this decision, apply for an additional increase based
upon its experience under the increase granted herein.

3. Twin valley Water Company, Inc. is authorized to file the
revised schedule attached to this order in Appendix A. This filing
shall comply with General Order 96-A. The effective date of the
revised schedules shall apply five days after the date of filing.
The revised schedules shall apply to service rendered on or after
the effective date.

This order is effective today.
Dated August 11, 1995, at San Francisco, California.

DANIEL Wm. FESSLER
President
P. GREGORY CONLON
JESSIR J. KNIGHT, JR.
HENRY M. DUQUR
Commissioners

| CERTIFY THAT. THIS DECISION
\WAS APPROVED;BY THE ABOVE
" GOMMISSIONERS TODAY
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APPENDIX A
Twin VaNey Water Company

Schedule No. 1
GENERAL METERED SERVIGE

APPLICABILITY
Applicable 1o all general metered waler sérvice.

TERRITORY ‘
The unincoiporated area in Santa Clara County, west of the City 6f Morgan Hil
as delineated on the lded service aréa map.
Per Meter
RATES : Per Month
Quantity Rates: ) .
For afl watérdelivered, per100cu. i ....c.....oooL.. $1.410 ()

Service Charge:

For BT BT 1S S 18.60 () -
For - t-inch meler. .. 27.80 |
For  1-1/2-inch meler 3700 |
For 2-inch meter 50.00 ()

The service chargeisa réacmess-to-sewe charge appﬁcabte 15 allmetered
sewvice and to which Is added the charge fof water used computed atthe
quantity ratés. ’

SPECIAL CONDITIONS: :
1. All bills are subject o the reimbursemeént fee set forth in Schedule No. UF.

(END OF APPENDIX A)
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ATTACHMENT A-REVISED

SUMMARY OF EARNINGS

TWIN VALLEY WATER COMPANY MORGAN HiLL, CALIFORNIA
TEST YEAR 1995 i
A04-10-022

PRES RATES
utiury STAFF

ASFILED ASPER  ASREVISED
FEB 1894 RES.W-38%6 BY TWNV

REQRATES RECOMMENDED
UTILTY  STAFF -

CPUC

ACCT#
-400 OPERATING REVENUES -

470 METERED

400 TOTAL REVENUE
*% INCREASE OVER RATES OF W-38%6.
% INCREASE TO "AS FILED"

401 OPERATING EXPENSES

403 DEPRECIATION
408 TAXES, OTHER
615 PURCHASED PWR
618 OTHER VOL RELATED
630 EMPLOYEE LABOR
640 MATERIALS
650 CONTRACT \WORK
660 TRANSPORTATION
664 OTHER PLANT MNTCE
670 OFFICE SALARIES
671 MANAGEMENT SALARY
674 EMPLOYEE BENEFITS
676 UNCOLLECTIBLES
678 OFFICE SERVICES & RENTAL
681 OFFICE SUPPLIES & EXP
682 PROF SVCS-LEG & ACCTG
684 INSURANCE
688 REG COMM FEES
689 GENERAL EXPENSES
TOTAL EXPENSES
STATE TAXABLE INCOME
409 STATE INCOME TAX
FED TAXABLE INCOME
410 FED TAX
NET REVENUE

RATE BASE

101 AVERAGE PLANT

108 AVG DEPREC RESERVE
NET PLANT

252 LESS ADVANCES

271 LESS CONTRIBUTIONS

131 PLUS WORKING CASH

151 PLUS MATERIALS
ADJUSTED RATE BASE

RATE OF RETURN
TOTAL EXPENSES

$37,405
$37.405

$2679
$7.172
$16,102
$190
$19,000
$4.000
$2,500
$1.422
$250
$18.720
$18,800
$12,504
$363
$557
$348
$7.650
$3,050
$563
$515
$116,385
($78.980)
$2.334
{$81.311)
$3.412
(§84,723)

$124.993
$2,679
$122,314
$0

$0

$8,878 .

$12,000
$143,192

59.17%
$122,128

DEC 1694

$46,752
$46,752

24.95%

. $0
$2,262
$15,000
$200
$16,000
$2,750
$0
$1,000
$250
$0

$0

$0
$360
$500
$350
$3,000
$2.780
$1,000
$500
$45.952
$800
$800
$0

$0

$0

$0
$0

$46.752

AUG 1834

$93.320
$93320

- 996% "

149.4%%

$8.900
$5,100
$15,000
200

$2,750

$211,370
$27,000
$129,400
$8,880
$5,000
$68,850

13.78%
$83,830

(END OF ATTACHEMENT A)

$6.900
$3.000
$15,000
$200
$2,400
$2.750
$2,000
$1,000

. $250
$0
$1,200
$250
$360
$500
$350
$4.800
$2,500
$560
$500
$46 520
$14.867
$1.383
$13.484
$2,023
$11,462

$351,220
$139,850
$211,370
- $13,500
$129,907
$8,860
$5.000
$81,843

14.00%
$49,925




