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it in \HM!\ t"fj\ ·' 

(.\~l r t aUA • 
Since the turn of th~e~~nt~~yJt~114~y tA~~8h~~~ ;~~~~::}0'] . 

/~har,,'osfl!d, "ldeh9d't:'at~(H 'and'~pfttj(~'(r~ptuWi1}j'( l.'r\dr'6t'h~in'fl-u1~b ?5:~l6~use 
fuel costs are. substantial ~valleY\'Vi~w/ufiJes)arna~.er~r~)~f JO~~~:?O 
therms in a single, month-l~ng dehydration seasota) ~ low~rlng ~he 
cost of gas used in dehydrat(or tunne~s;ds i: c:t~tical. 

2 ~,o - Iii -f9S?~r.Yall~r v4ew obtained a low negotiated 
scHbdSie '~~ssafKg~ liJ~·lPG&:B. The 0-S5 tariff was applicable to 

largfur.0f~·iltr~~nt,a~ custom~rs. whoileSuI'd vJtl~ylth~er;tH~rr')11 i".)r,'{ 

alter 1~ ~ ~fJ K~yf~st was {lower in equivalentcprice, including, 
but rn t\ - b~ Jt"~ <lelivery- charges -and taxes,- -than- POteR'S· ---

otherwise applicable retail rate schedule. The format established 
by PG&E in condi:d4iliig~:Val;I€Y-::Vi't!w)Jj rIPi1'1'GJ~ ;''I''ofothfJ,:lid!iS5 rate was 

. . • .JfI£,U!J'.I(r:o ':) -10.1. ..... Jf:,~" Jf> '{0Ill fJ'i'i _ 
to ask for speq~,tiq.J 11'1~~JlI)~J:-J~~ \a)l<l~calculatiolfs ,concEit"ning fuel 
costs, equiprne'nt-- ~;;;t-8,J 'o~etllflhgC'Josetf;l ati\'d YGdd~}J 1v\.lue of ~atural 
gas. Valley View provided ail the information PG&E requested and 
entered into a contract wlt~ Po'Erf~fthe 0-85 rate. The data 
supplied by- Valley View was ·applicable only to 1987 and would not ~ . 
apply~ih'fs\tbiJequent~"yeWrs'pf,BY'~19tftil, !t]{e~'tf~i85!¥cite:1ldh~dule had 

f ' " ,- ~ f • '-' I \ t-' <~. r I .,,., f fe',' been!'canceledVJ:)r).l -roj.,lhYi "0 ~'!1o-.f,! C ,; J ,. '.') :' -' -' <,-:" '", ,-'- , 

i-; ell h.~<;f;[-) 'ItFMa~~h '.19'Sr8"v tl1efcomrnf~1fititp(-ls~iu!:!d' De·cfi~fi.61itlD;~) ,\,JI') 

88-0l~b65J~) (.ihf<ln, estt.lntslfea. that{~'fJf) t>r'(U~il1:~'fqti~l(f~V-fb~~JOJ 6 86 

reclasBiftcab:ion»(t:oqiohco~" Sdlhfs~ :t6Vell~luie-8lnJi1l{> wh&~~lled'lihq'=,,) 
excess! of-} 2-501 ooo'Jrth~r1ns llnnhallYlo-bi: ·2b<'~ ~oo"'lh~r'hl1llfEi~ m6-~ltH~~1P:d 
too; sa~is'fr- ~XiBtiii~1 Bt1u{ciliyfyeqtilreni~hti;ib·~~e~Pt.f~h1;EfrthJJrhiJ~1:Io{[er 
hadl.9clea-r t:e-chnoi'ogHfaP capabil~tYYtb fHl~l~lri ~11~ri{~~~:OIJfiIe1l'jII!;V 
facii.ilie·s] I: 'and f wher~' i:heq cosl'l fo' &tf'~6;'Alli:efthM·Plo u~~e ~i~·lfrn~~~ . 
fuelaVloiIld1 be Ii'c'iui! thane l:h~1 bb~lt ~l> cor6f1'iJ~~Vl.t!~ .1Ji'·;o (o'.~ha~\o3'{1,~~~v . 
27J CPUC~d) 591(1 600\)6J ly!'a·tP'6l-·O-853'r~qUlr~fdJ Pb~E{;t~ ~-bek6rtcfMfr!liJls1~h 
approval ;for"{ e"ach -t:'rhnsfthn ~&'4\r~Bt· iloi-' ~.'~bl~ititllf1'bitt'rbk' ~h-¥b~gh01~ 
advice letter. . .1 J0wtf,H J-l"JdoH 0(?f.Hf t: hocd uv j j (,1 J~d n Ii;~b;\ 

In May 1991, Resolution (Res.) 0-2946 imposed a 
reclassification ban. G-2948 addressed the ability of customers 
classified as priority P2A (such as Valley View) to be reclassified 
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. I ~!!I n?Jlc9!9~9.~s~Qm_~Xfl)h/rhe"~c<xnmllJ8ion·)declded~that:::cOstofn6rs f (};J9"j 

included in the p2A class desiring to be reclassified a~tft&h6oi~f{ 
after August 1, r }"~1. ~houl~ :be:deniedllhe;:o~potttitJitSdto transfer 

until the matter was;)~?.~t~~~~a~~,~H~_:~~~li~~~~ f~~q~~4{~9~f; There was a 
window of 9PPC:;>~~u~!t.y tf9;tl;aosfer::between ,MaYCafid -Ailgii~t 1, 1991. 

In December 1991, D.91-12-075 (42 J 6pU2d 'S'GGY:;1 the 
Southern Californ~i\f;.GG!{J lCQ(Jlpany :,(SoCalOaQ)l jBi~J\r\ia'l Cost Allocation 
Pl:'oceeding ri (BCApn l c6nsfd4red <'fiiJ <·MG:i-I~e:-rligi.:fI~8~!i'iWis' P2A core to 

10 PflI,;B'-OlYF! OfiJ ::~:)'If;'{:;'I'g TI'1 t) "(lll '?iJ T,...>,,' 

nOncore tr~ns,.f..~X'i!(,{\l1dL~<J<)Pted a f trackirlg(_accounrt;ffo'r those 
transfers 0 ~THE! f'C6Jun(~'g{on Isa'fd'plfll{\ '{ 1 (>!0(.11

1
:) j . 9

1
1::t 0:" 

". uc.I:.'\ -U {[OI 'JIJ O<~~I}f (L( )':J1, I. Y)q<~ 
"There is no furthet" need to hold in abeyance 

~j.t r:, f1,f ') j f ,G ·~~he f PX.9,<;~~,qJ_ng !.,of ,transferring ai»>l icat:l(>J\b n I 
received subsenHent to the t~J1\norary Augus~ ,1. ,- - i 1 

":' { L:l2C1991 -(leadl1He FJ~e~ff{ed'·rH\,[Re.Js-bllit-'i6W1G~~9~fg~-~I IJP_~ { ,;")!J 

,no:)fld:i~,_G~U"q~4.Ifl.t~ -l8.gf,)d~30'i1 ;.n9 ~~)jt:W) ~no~) "wJ 280, fO-8B.0 

':" ;:~Il?[ll",!h !r\{ M'ai-C"}f'19-92,' 'Re+We~df~¥hi Ll1Ali~1"G~Jl ks~b1:V[~~~bn,' alJj~J<~ 
,: D. 92~(j3'''09P (43.i CPt/cid l ~~62l\ fdE!(fidgd';~ti)"~p~Yrb~t'ilfri-1 fciV- V~[~~~rl~~j 

of Res. 0-2948 la~cf 0-295'9" t!6h~t;'fhi1i~ the' '11'lml1attlC;;" Jb'f 'tli~tS<-_f hoc, 

altel'hate) fuel I requYi:'~lrteh~'f61' 'f:hoJa2~bstbtne~sL~hbq~ii~u"1a no 19nger 
use),theii:'>"al ternate"fuelr 'SYs~'~nur f)~~4lfti;;) t'lliP:Y}NIt.eit(iJ 1 ~id'[ri6~t-:{ Jjp~")"i 
sabisfY"ail5l qualit.Y'(lJ~tttnda~ds\ ') b~~'?)2'!b~<::'09Y) ahAb{.Wb-~-d)~it~ '1~~~!A<tI~n 
of eliminating the alternate fuel requirement for noncore 
customers.· However, concerned about related cost allocation issues 
and the effect of removing the alternative fuel requirement on core 
customers, we deferred implementation until a decision in 
Rulemaking (R. J 86-06-0060 In reg~rd to filing. dea~lines,,~~ said, 

, ;~~~;fI r,~f.fri~~)r¥if'~fj~t~Jl~~, t?t7~~~,~a!th$~:h~~AH~~gt.~i! ~!1~id!g~ I 9 

. custoflleltqLt;o"{fJl~!)ge,).fr9l1l'JC~):,~ tOJnoncore statutn rWe·.::wl1IIre~ainrfj 
~ . {' •. -, '01""..1' • J'l'~'(j, -~-'1 ar~ ">d r il~rf'i.Ja:)'.Ip:>"l jII9:,1iI6j"1UJ 

this~:~ri.~dl·i ~~r~~t(~j L'~e}rt f., ial~u~~g i ~n~t~~~~m~~M~~o~tH~lleqo~~~ ·~oj Jr,q 

":!lli4:}S?:lY!T~~k.)a (1~fSP!1~63 ~~J)~';~:; )qqf> '":!£u oj £":1vo:.1, ~d I!r,d~. ()'3!a~J!p?~ 
1 :~::.~ 001 'j 9rlR~8. 80-~§9j8da~~ajJUl'(("rirt0li;"21 jg')~iji I ~a9:t,.~~tg .r,~JH~~~ 

1 djp!x') bilf, -dillon 0VIJ::>t': -1~q e.LI!.rl~ Uvo ,0 ... il)U\A~l.J ~",qu .. ~'-j 
~9r, ~H~~o!IZ~~!9n.)tQitx~n~fer-:117f!p2A'1CustomeiB~fr6M~C6~elJeo~n6fit!6i'e 
as (sei'9ic~'Jsel{~dul~s?~<?A11If<!)trJth~~E1(JJte~~H.Qki~~AIJQ9~t 9f L'fl ~gl ~.:~ ~ Dd 

Il~rj~'It;bj:P.fl()'J -j9!LhuI Pflcb[{:J~.t)9bn9q31Jn ~.lf'.}ln,-!f.>l~~\L~'-f t?~,!'t--'~.'"jo, tf,rlj 

a~~~ Ril~-!~nl1r" ~ol).ttr~9.f~f~r t 12'deogranteo. the0tf'ansfefs\l f.The':) IV~H bn6 
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)., h.l i;{ '{fir> V{\ll.~y<V!ew aBsartsJ.that'<PG&B 1shoUla-lhav(Ptl:'-aHste'r~~d()d 
., ,1Y~ll~y V!~Wi tr~m..lcore'.'to noncor-e I1tAfuB pri6r t::6!'AUgdetl flY{;i9~f. fi 

!If~\~~J)g jth~~'i-'IPG&E:~ehould:; have~~m<Jde the Jtrartsfel'i In('i~9-~){ in'):lnY<1 
aQ9~rq~o~e 't~th[.I). ~1~12~07Sl~'D;g.2f'.03,lOg.ljfartdLR&ij. ~(j-2993}'?tHl.:t f> 

cited above. ,PQ~S:'<\9sert8 rthatlthose refei(ma~d\'c1tationtJ~~did "lndt 
author!~Q~th~ ~~anefer;;it~was only with!Df93~09-08~ is 
R. ~~ riQ,6 nQQ~., f~.tn!SePtemher :11993 ~"-lthat .-PQ&EI wasc'c\utJ1or-iie'd :to ;ril'aKe'j 
the transf~r-f'i.\'lb1c~J~it·cdid~6nf:september\-'2S, .1993 f-J:,b f> nr,\~' 019.1 J:,l 

CornplIJinant ',a ,Bvjden<:~A Ill: tI j-W 1 j c,<~ \;) j.rd hb:r:I) ,,(H I Idr.,~) (Jc)i)-HI 

f <) LGof!\pl~Jn~nt~ presented (one .;wi tness'l' r Hi' p: T! r'r,i Jlc.ftff f ohre f
~~I.\~.,t!9.tat<.-QfJ1G~x,. !>IHe {te-stif·i'~df thatlJhis rcompany rbp~fr'ated ~l'lO'fgaB 

! (dE;l:lYPcroa~t;,.9.r;·;.tMl1n~lQ d.n ~·Yuba fCity pH The'~drying (s'e,iEion' fOY-ipiu'rtEfs' J! 

lc;l~stq ~~a.bo\..!~:~.~Q qays.: l.QuX'.ing :"A\1gust~-sept'embe~Il { His' Exhil::H't'f62i shoWS 
that fQX):l~092" ~JQt".;, ~~ample ,~cValley V i'e \'1 , a 'gas (-Cost;quf"a~('cbYe< '{ i (to 

P\,1.s~RJ!l~r '.::i.n. .,~hiJ£J ~hortr'ose.aacin \\iC!.s 'approximately r$8'i16°44~11 fIf-'Valley 
View ~~X~ ,9JJ.: ~ !J1Qnq9re_;s_c~edulen'the(costs (Would'-haVe"':dropped- tC)!({ 

app):'qx.~,t1l~J~.ely, $~.1-,2Q6 ... ~ r: on ',';' I V '{co.i [i,\' ')Vf'l! <L~~;q , ~~ r ~-''''S 1 ~Y.>t v -to<~ 

.:" ) r ; 'J ,) w~n/L987 r,'Y.alley. Vie~w ,entered"into! a') OlSS\cohtiko'abtrwith-,l 

PQ,&Rl! wpJ_cJl'.au_thor.i~ed '~:diBcount~d' rate.~ (: ,To obtaih'''-the' dlscohht~r 
,; ,Qe. 1Jil.9~ _tQ_ ~upply iPQ&B, with'dooumentation 'showing fthat ·V1l1ley View 

coul<!, ~ec~:>ll().iIli,.c.aJ.:.IYi\.f_seLan~ alt'ernate"fu'el..vn PG&~~did! hotl challe-ilg~'" 

that q9S~.\ljl1~Pt;~_t.J9n.dn.BYJ·19E!a.-j the ',G~85!;rate: schedule: -ilb-' longer-)flOfl 
e:~!.fJ_~~~1 ap9 :Ys,-l).,~YJIY.l.e.w.} sought,:_to'transfer; to. tne1 noncbYe·t:ratelq~-:q 
sRt}~q\lJ,~f) J-f.e p~9yl<;1~d ·.PQ~B_: ... witlt, inforinatJoh[based~ on 'lf~ !6rmati cV) 

L~~~Y~}.9P~1t"PY!;?9&E, Jp ·~?8J .·{d H~; 'submitt¢dl revise~;r data coilce~'I'li'I'i~(n 
c_9~J: &tL~,quJ.P(llepJ:rll;fJ.\eJo'f;.pBtSi::1.Cost1 of PG&Er service"} ahdi-co·stsJ£-.rU 

Val}.~y.nY.h~J1 ~9111.~t PjlY-Lothers jforJ gas alone! !)«Exhibit)-3ol?J. sM: forth 

il JI): .~pp'~Jl9.h: 'A_...);{ W~l';) .denied) Yalley View f ~P requestif.for n6fiCOI-~'JP9-'! 
service because it believed Valley View's calculat.ioh's>regardi\\g'JA 

J:.h91 E!{lY},Jlgp,r J;:r9lI\l a.lt..et.nate; fuel::: lfS~ _were;_wto'ng::ll valleylView did 

nOY-I ~n<;lJJ-~,pg~.!:PY&j;·'.IP~onclusions .<3·10::Hlon ('ilinl £jJdo 10 2:3qon 9rU ni 

~)~.{(, j oj !I¢.'I~~~yj.J!ectf that) ihl'19~9j and)119°90Jo he'1 continu~diih{sr;loj 
~),{llt.~_IJ\P~ j:.9j9b_to~ip: 11911Cp~e .status.! and; had) dHJcus~lohtp Ol'lr ~ yearly.iIi 

-. 5) --



C.93-08-04S ALJ/RAB/sid 

ba~!f} lw~th}~~Q&'hDnndfCOJ\stantlyjr~quested!a movem-ent [to any kind of 
a ,~~~~u~ !th~~t..:wPul{l a110\1 Valley V!CWlto sav(pmonay.twithU{ th~ fPG&R 
syst etIl; l?\t~ (' beJ.d. 10.: not 1: submi t any: documentat iOn~'~ eo'} POScs; fe()~' siJpP6~t 
a t~C!Qs~e:I:-~ ~ He, ~aidr- that; I PO&Ernelther?assistad. Vall~y view~'~n61's 
~h,l.fQ:t;t1\e4.flVal,)..oy,Nlew"of "its rtoncore r aervica ; options • . :'.v: -dl~ L· J i ',) 

QJ} M~Y -13, f1991. f :'he "lent- to',:PO&R la 91ett~t §€eking-lC1UIH. _ 

iIN!\Q(l.ii!~e fJ}~lpd .. )}!..obtainin~r noncore [status ~;r19rnolud~d ,~i€h 2tha€ ,H 
letter was a det~iled, ,revised <:sC1,hedulehihowing'cEid9110midl..:flf,'i.t ,)fL~ 

practicability. (Exhibit 6, set forth in Appendf~~'B\\fJr>Tncit" «v:<.>'->' 
i~n.J.Q);Jl\a.t£tol'\ iflhowed -lth~t-teven', if·, the '~qost->:"of: alte-ifi<1t'e'Cfuel 

,~q.nv..t:l...t:..st.AA i h~<t. (be~~m (.three it;imes': higher ~ thah ~the . c·st-lmated 'cim6'Unlt}-
i t- \i~4)'A(}l<\..'{.~ paid sto tCol\vert·,n He \s"ciid I PG!t~ I riever·cc-ommefit""'ed fotfj',ror 
,~X.~R QJ)j\s_i_QQ~~~_ th~: infortnatiptlp-ro,{ideclrby IValley ViewP:'<Po&:g'l's! 
only r~e_sP9I}p~, ,wa,Q_cto ,m~il' 'a': f6rO\ ~'~inforrnatJ()n·(pa~J?ebtf.lwliich",l .trod j 

\. p.r~Qy.id~.d I\Q ri.n,fQxJT\<\,t"ion 'conceFPing "'Val-ley <Vi~wtff speoific ~requ{e'st\ 

• 

bU~J t;~tt_F~U.·1Igeneric-, iinformation Jregarding".the'--vari6ue rtOhcore' \;') tv 
service levels. PG&& gave Valley View no diiedt·1<::hl' regaYdi'"rlg" the..... e 
iqf9,r:{Ila,JjJ.9J1.!:n.e.ed~~ ~to, proc"esBca, change'-frpm 'c6i:"e 't:O' hohcore status 
uJ\~JJ) .{l.H:eJ{dJt.!PJk.l4. rl991,.·) a, t6ugh'!and })usy rtitt1e-(fo~;'vaite~' Vn'!w-~q 

""lC! i V '{9J I Jte J~ald lthat;;he lre'ceived'la1dette-r: dat:E!a 'Jl1ner;'14).'f~on\{ PateR 
~\1J~!l-: _a.~tt.> f9r.thJJ)G&&',Sl reqUirements ~fo'b tra-nsfer\·rfr6n(rcOi'"~Yb:S~f[J .. y) 

nonc9r,~:"t;JtaJ;._\ls_)I(J:He; discussed: these; retjUirecnEmta1-wibW'-a>PG&Bl J;.:,JiJ 

rep(~!3_«;pt_a~j..y.e.,_and!concluded! .that-, beca.use: of> the~p'i-~-ss ;of> 15USl.h~·BS 
(ValJJ)y!,Y!ew ,w~u3),entering'.the) helght:-'()fi>it8rsE!a~bnn 'it cQu1"d'nt>t1 

re,~p.9.l)9.:d .. _l).JSl _till1el'y.!fashion}J thabnisll! by- \1itly '1fi.8~~FUrthdi:'1q-he'·s'¥id 
that:~ lt~.).9ho$.~ pot! to) subh\it 'infbrmation~'immedHltelY};f611owihg 'th.e) 

d ~\l!)'~ J.~3l~.tt.e.ri: becau:se ~e i·WaS as~ureabY:;:PO&&-~ that! ;the 't1"~hsf~~~ r,v 

requj..nnnent. J..nlght~ be.} dropped-'VlIe~ said; h'E~Tdldi nOt know ~tifcYliI'wAsl ~m 
AU9"\lP.t-l!2geadlihe~flJ-:)!fi":) 8",1,){V '{9fI;:,V 119'-/'311')d :J,t ::mJJ.F.,')sd colV-t~l(! 

hi b · .... 91VH~) t~Btifi~d) thatf·in '1992t·hel was) ~;til1G workiri?l~'wi:th~ p~M~ 
in the hopes of obtaining noncore ·statu8f.,)fl'PG&E"~h~~N~pr~fsehta·t:ive,)fI 

told~ ll.!rrc t.hat.iPG&ELCoVld' hobl hEhp~ and~ that 1 lie") ~buld) hav~ to take 
hitJl ~.fl!'ii~ _~ixect,lYi.tOJ the) Commi's3ionljfj In MaY' J1993}i hb i '"conta'(ft"ed

' 
the 

-- 6~ --
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comrnJJ~~~Qn fpr~ help/nile .rec~iveala~ ietter:'fr6m[ cothml'ss1<S/llAdvl1i6ry 
and Compliance Division. (Cl\CD):·'statihgrvai'leY"'Vi~w~wkfi'eil?1ibH~lf'ior 
A9.JW0J"_el,st;ttua: in. )199;l/!but 1 PG&EI sti~ll refus'~d)t6{'ap'Pry for 

- . . . I '1
'
'''') I \' - '1\1 ." r r,'\1 vd ~_tr.c;ln.I;IJ~r.!'~"'fFJ{1 J> P;', '{!~JFllp oj 1(1_'1-~.,l_f, 0:1 "tJi ' •. ,;'" '\.,1- ,., .. 

',' d)efendant'a-, RVldence,1 Y:'iU;'il i L,.)hlv .. :, iq T::'LI~, [~:dr ,<) 11 up·cihhf:.f :'h'".' 

e,,{ j 9 J Ai witness tor", PG&E~)testlfiedf that i in ljiiri6 ff1988 he<"'',) 9if} 

r~99Jv~~~ fro_m t ValleYf View'! a!-oneTpa?Je'-'d6duM~tit"':r~§ci¥dHi4rvi{l}:~y<)d J 

View.~f11 prQPosed alternativ&',lfuel Byjjeein!fc3r~the 'Yul3iPcI€Y prgAt~'C~ 
At t h"t,t ~~e~; to' r~c~ i ve ,'rtOncora stAtus f ap~i ic~n€iI H~d fcV'sH8iJ f)tll~ 
economic. f~~BibilltY'_10f':an:,al t!eri\at~:-,fdel f'~Y8f~·m. £i p{}&~ "waiJ'-'"1IJ{Ji 1 

r~CJll!r~<j;J~9JaUbrnit:dthiB~irtf6rn'latH6ri t6 rtlie-'<C6mmi'sdl<>nf~y advice 
let;tr~r 1to"Ql;>t:ain~;approval t,f6rl th~ itiransfer~lJr ItEf rtivi€-Je'd IVaifJ~V~ 

::v.-ie\i \Q <fgc1J.ro.ent (Exhiqi t: 134) ~~fandLre'spOr\"dE!d -;by" l([tlt~'r dafe<f 'f1i_~'Jb<! 
'_"lJ~Y':~O,- j:~9IJe ( f:He ~aid IthatINal'l~y VieW(S·I15roI56SinL·ala't~~ife~){ J8R 
the ~t:l.~",p~ge ;,~sheet was ;-:lncorrect·lyrcalc\ilat-<ed-~) fTKe ;'il6t,l1h ')::>.f. V'1c,·n 

cony_~'tsi.on ::-f.actt.or ffo-r Iheat; cont'ent .'of"bUt-ahe~(wli~l1)fc()mpare<l \.fi~tf do 

,r:ta.t;ut;~l.: gas was ,1'.-01', --not' (Cr. 91',t a's ~'stat:ed.1:);Ah(Fb'as~d'rijpoW 'thf'e)~!f'!bl 
: .fa9trR~ i:C!nd; informatiio~! that, ,valley iview'hadi~uppl'Hfa1' hel cdtiblu(fe'\t 
th~t it:l~~-~inot,~economically. beneficialf'fb¥: valley~vre'~'rtB' bUrr,: f-N 

,al.tr~~n~t-.ive: ,·fuel, ~at·~the -Yuba -City plantJrelatiive(· to 'PO&tf' J""GNR',/:P-t 
nOn,G9...r.~, ra.te_(bei~g'offered at,'tllat; tlime/.JqBYJ Vall?iy VH~\i-'~) O'Wh bCli; . 

calcul~t;,~PJl~,r iVall,ey, Vi'ew,',s- costh-of~ -equlptnent:( Tb'burfi!al1bVr;h~~(d J 

fu!)).! .~~~, .$6Q, 0,0-') oo'_,:ll Eve'nl had ~the,low-etu'factorYof-) 0 '-91h~kn'> llpprnfJ~ 
then at most, Valley View wouldl haVc)'Oilly 'saved'l'AbOu(t a":pkhriy0~~i? 
,t,h.e,rm,_( o~r,-: :$,Q; OOO~J l:rhe! capitalC' -expendH,ul"e 'to{ Th'Eitl.l'lJr!'r\ alternate 
,tH~l: PYf!.t:~1tl .p'.Pu).d. noti) be! econol'ni'calrly; JiIstified~n ,H-,.,. <)d j ,0f1!I b.,9b 

~d JIeJIJ:~stified ithiib, after, 'conclUding' thatb\i&11~y. v!ew'-Jil. u :) 

,d9,q\1rll~n.t~t:i9n) did) hot! meetr th~' st:a.ndard1 f6rjre'cl~ssifl'l:ati~n~8 il~'-'h 
did nqt:l.yeJ:.":j._tYf~whetlien thc),faci'lltSr~-l:6Uld1phSrsical1y9ac'col1UlRXla'te<)j 
t~r jJ1§.!:~} l~tJQI\:_of ailf alteinati ve') fU~lb8YBtem'lev~rl fy'Yfht!i1co~fYe,'f 

o p.foP.slpe_t,¢rjpu,ta'ne,? the)c6st of:teqiliprnefit9 f[orI ~eek;ia det~I.':ie(f1 fj eA. 

br~ill\g9jo1JlJ.of')ithe2_equiPme!\t:l componentat a or3 iiisilra6~e jc3~ts7j f>eca\Ys& 
th~f?~[ .fSl~~9~1J,!would only.! hav.e ,iircr~·aBed[VcfilE!Y:;Vie~·ffJco'sts~f)n{aklhg 

- - 73 --:-



C.93-08-04S ALJ/RAB/sid 

.' ~·fT1?"?1 'I\lP,.p~r:~.I)t;, Y~Jl,eYf yi~!'1J~) J.n~bj.llty)·to economically i"s'tarl~:J} 
; ,Jn1fnf i ~~f15\j m,{\,i{'tpJp.r a{lj il~,t~rll,{lte~ fue).Tsystem\ h:d vi:n ~'I:Jilf;i r q,,:C)~) J)[11> 

{(J'1 1'1\,. !)'!i,~!)e.s~:,t;~9~ itJ.ed; that! the f M~Y>13 /1 1991 'Jlett'cY)'sent 
by Valley View to PoteR to attempt to qualify as a rtoncore1'¢ustotrier 
was inadequate. The letter 'provided insufficient;l(lata1 tbt~alcurate 

the CO~l~ ~gt? !n~~,,!lil~l!;~xpa~~ i: fuel"eqUir>mentl to" et;t;imate the 
tho~W~ I~~l~~Yi::,yt~!i lwg).!!d:;p~::,uEJ!n~, ,:,and; to)f6r~cast'lthe'! bs'tim~ted{ 
sc:'~J~n~!1 ~~fr)tb~ttp· ,:<;;Jje{~~t(:b~h~t theH!ayc 13~119~1 ~etter'Jwith··-:':dV 
~~~aehwe,nt:}~ ~~~ 9.~~~,~C}l~~f.ad~baQk ofothe ;enveIOpe";;)8eri~s Ofd J j,\ 

fi9ure~,:/'j.\,-~~ a .9,I!~;.\!.rtQrJ:?qckjof'1theEenvelopE:.,statefn~nt, "h~('.HO~)" 
~njvoh ·ith~('.J'1!.~.I}~~,~,.,~r~p.~J~cj t.,Q {tne'detter iwithr a:ibr60Hul:-e'Jthaf 1 

ex~l.'l\9,~d f !t}}~;l9<!S. ~J:t.du~t~XY ~r,e.f!bructuring f andlqqroveri)f~w""of'(all ,>1. 

sched~l.~~UJ ,ILf!, .... l1tf! qp.iI1~Ql)f).·~thi.sfmad~ \ValleylView a\olat'~~'6f ttll'ait's 
9P)t +R'Y~d t~,n9. f,lqEL£<>[l,s.(!.'l\1.en,G,eQ qf. Ieaoh :'opbibrl) i' aiid all ('the C'vaYIO'us 
service l\~,vfe>ls ,,~nd c;QJ1~l;Aqt.)~reqqiremerttsll Isuch aa',t'akef'6~.:pay 9[{j 

obt~~~,t\<?}W"l,l~Jlg~J);-J)()!~qnt):'C\ct .11etc ,'n Unt-iil'Nalley:.,vlewC"'d6i11d HO'J 

; .. PE1t~}·~,iq.~.:j'fJ1i.~~t,~PIJJfr~ct,iwas. ,best fpr ,val'ley .View, "it: WaS' ~reri\a'tWre • 
i~<?~J ,-~~E, tq, a,cJ4r~e.~~!Ltth~,:l~mite.d \data 'and Icalcul'atior1s (ap~'earih'g'fi'n 
Va\~,~Y{ '{J.¥~;':P~ ,~ar) J~~,;'.le.t.~~x::.·. i :The.,witn.ess . testified cthat'··,-he'( :1nU 

f~l.1r.~!'!~cL up,:J;,y SJ~~l9ph(m,e,,,!:o.J.~ak~ '!Jure iTirri>irec'eived "thep 'br6ChuYe', 
and it::R, ~!~~Y.~B.S ·~~F~$.~e{,9Pt.i9n~J and! .contiact."obligatibns·i"'{ Aft'eY:Ofl 
thi~tr~?}'J9l'l,;~.P.lji(li,n:i.f,~~""P'J;fililedl,to; submit/ any 'additiohald o:)J h'J 

~?fPJ'lr~~~t}9.~ PF. ,t.Ot.9ok, J..n., tu,rtherance ~ofl his':desiYEl' t<Y-transfel") 
V~llev\Tiew frn mje'o):'I'I,1-9' non"'ore,st'atus'. t;:)!V ..... ,)[Ir,V \.h~on Ji> nsdJ r~;~l rd.lrW.J-"'j; rJ JJ ... P .. y .. ~:.y .. ~""'. t-_ .... yo .. - . ... 

) J Grn'~) J I t> t\1POP; .!~,~.rp iJ)9 9f:!R~.sy:; -97294 a ~ i:, ~ett iog t REf"August'-) 1·/''-1'99\ 
deadlIne, the witn~.9!l1 !:~~.t;J~i~~~ ,that) he)'immediate1y;rcall'ed l ',allf 'nib 
cust.Q'!~\Yr~ .,{JPfJydj1l9j v~.P'§Yl Y.i~}w' ,-j to) .inform ~th'e1n' abollt"l:t:he . 

deB.+s~R9.l Jfi~~J ~~m1I 9y~rf~itJ)J:~h:rb that informabion~ !POicE:: -WouldYneeJd 
to~; 9t;Bt9P,~~~g.!e<~f9!l9J!'1t.4~qf~~J;d.bi-~itY~:) suchl tlsf'{ueli'quotes)'andJIl h ih 

f<CJU}P.8lS nSd 3"e 9V!!'§[Jlel,1,\;§1 B ~!)dI told) him,aboub; the 'AUgUSt-Jll[ delldline'!J 
As a rfjtl1l1~j9t th~'bt~1~phQP~,),q~11:19the witness' said, th'ttt'l'he'goP'the 
JHlPK9§§i?lb~!J~tG'!'.~t".rAaw~s1go~mJ 1 to)f}tart1 9atbe~ing',the1 ne'l!e's~ttryld 

tJ·p.{!?,!.m~~!2DJtgl ~~pport;fY~ll~y<~ViewJ s quest'( for ;reolasBiflcal:i~:'-n1[fj 
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The "'_ttneos J testified} that, t.o:. shbwreconomio 

practicability Pf.~.If:~~~X~;'~R~(~,{~() ~k~(.)~{Jl:~!WJ}!~~ents which were set 
forth in PG&E's June 14, 1991 letter torcustom~rs, including Valley 

View. In~Jh~s r;gJ?tnf,g}h i ~~f1~e,)te)~I!:l{e~Jr,~rp~~,~s,\ th~d Commission would 
examine in:;~pp~Qv1ngf,Qr_~isapp:roving:'transfersC This was riot the 

first ti~e Mri~1l~~!~~~,;~~H~~l!E~~,:8f:c:~~~~~it~Mirements; but it was 
the first time PG&E put them all togetheriin'one document. 

Th~ !1<J11~f,e,m;n}(~b<f~::~sP'~c,~J~~d }Di ~N~h~un~ 11 ( -1991 letter 
are: --E',OJ<ll}::l ~d1 jf,riJ ;{,':_:'I ~):1 br,f.d"'()-{q 

'J!'} ","i6JJS..inr-"'ra'ctf;tciRli'le hi.l.ij ~~'Bj.~:_{')hI_HI 
jfaen\6~~efafed SB'1~i1ti{rt~a'!'bJ\6/j'J~~ ~i1~ 

} () i:Ol J J~) 1 !'J',l '{'U) Jillf 1 uV () -' -_"J (> ~ Jjf'f~, ( j"cqx~, 
, , "'lJ1(;jU ~YJ()?(10Sl a. An alternate fuel system design must be 

r ,pxovided, i~cluding all e.~ip'~elJt aRd 
-, II,L:(,t?~fl n I 11('-_, 3)·suffit6fe'n£non!.ldi~~';·Jp~'iMa·ne'nt'j tank J, • 

6Jfb '(u;;:2.-)~>~_<;.ap~_GitY-:J;6(all,ow !cont·inu6ua USthiOJ8L1? ~)dJ IU hi 

II i I,jll i c--, hn::. b\HHA li'rta-W6'faf1.faJ{aY1tiiiJD&f'\RJ'-:~£r€lijurl'Jjf,-LJ,'rro:!i:'b 
')fl i f h-J"f, [,: r~;. ,sYlJJ~em. ll!lUst: :be" , provided ~',"-l -Cost _1"6f; :m6n'ey!:) J (i; iii, 

, ,.' t Jr.,-, f 10:') ,-, -, ,). flnlt~~~~fl~v~H,f~nW\Cl~l ~a9_,~~.ri_sh,mu~'tt;.\~Ae . Pflji{-,)f~,O-f(l_'lf;' 
'oIJ" ~ - ,'- -, C C'ac-,Ly's own.' byt:Jtems w t a nree-- -

" [q f j r!;") d J~ 'd : ,-,'; y~a~, payback .-or,'leS's j{based fOri OU i» n III J Jl ( .<1f>h 
, alternate fuel -V~l PG&E cQre ,ra,t~s ~lll'd t i f j " r 1 

":til j ~s'.};fii"il' ()-1 f.~;:,1 beJco-nBriaE!y~a~fJ':-~~' ~~· .. ·j;1i -~,.'q~ tJ~L,,-j •• J \<.~.4 - .J) . 

. -J<):.]·~)J2rFJ 0rlj dJh: B:;')i:.=;r;.i:J0't~,);1 dj'{o_t brrL .\:-)fA dpuo'jf{-' f~Jf'.b 
. c., Fuel costs used must ~e ,based on ,aR'~ual'-lot"nC .. n 

J,-;";:>_!~jU-) L-'£If'{l n'-ph)Ject:~(l)pr"{B'eB -~Hd~ wefght:jed'(i:6J -T(, "t ,\~' - ' ~" 

~)( ,- ::.il')::::' tt::~tl~c.t! ,the. ,factlit'yiH3' actual1 :usage' [{J J\! <> l! £, f:.) 

profile.. r ",' C"-'--' t \'JrI'flj'I->I" t'-r'1U [-;)[11 :,jC(1'!c-:,.")Jf, J'r,. !I1J';J{lrLf DnG ,nil!-_} , l".,<"[1-J 0- • - -- '--' -,-') "l 

, i' r ~)rilr~? oy{ r:r:{lpt{~9MjtY1.0f, -system, instcnlabioh~ trt\fst'l D~1 ,rn,) JC~'{2 

ltE 0-1 b'}-;;1i)f:~7"1?n-~}r~I~~~a,~j~4-~~J~E1~.fl~~°1",:_Lt~f '{H .. -19JJ'3J reel 

')rf; '-"'-9,dl .-{,j 1\:. P).Oj:!l pl~n,_m\lB~~be:'furnishealfal()hgr hi JIl') Joq n j 1 
with other drawings nece~sary ~9t1 Pll9.~f) I J ,31J(!W\ 
tank and equipmentlocat1ons along witn 

,c ro -~! - J e . (f L'y n iqPr_<>p_er9,¢l~araI1ces': from' butldihgs\<H)Y ,\ 
-1918£11','1 J 9[)jd~11lr J5J~f.Jl~J!lnM~-::~jlft! ~~L9}lIt~J.tdLl~~; BF~Hf>')O~: f:' 

nH ,3;~;)'1 oj f,!fll,{IcpC!r.. JOB nl, • (B·J:.):~ojau~ '8B~ln')o2 '.tol nOIJi:dtrlO-l({ 

b~s hcrUUH Bf.'~oa~!6{~~t~ir~~~~a{~~1~1~~~~~i:l~i~~E:to{{1t·jl b~v91 fDd 
engineer I verifying that, the1 pt'bposed 839:)(Y-HJ oj 
system was desigrted in compliance with 
all pertinent codes and ordinances. 
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'J [,0 U().Submi.t~ a) bonafide) e'9timate~6f,tth'e 011'1' 

insta119d COfiJt- of ,t;.hE) rl~fJtgn"asl j' f' 'I ")I' j' "',-, 
),"; ,,1"',·/ ibill'.-: njJl'-'v~ri'f.l'~·d by t'h'6 ~156V'~'-?fu6ntlone(f~ '{ r I' b. .,J» All 

""f--\' ,.,,It'11f·''I'i ",'{engineel'lI1 'fr,iJ··'( n::PI ,;.[ ",toT, H'~'L1rd ill u:HOl , ~t 1:.). '~It) ,.~l ,-.~ - _." ..... , -

. [' J ' i( l [II '!' • '') 1'/ i,: \.,<,',; w.·j- ,!,~ c" ")')d~;[ J 1(,1 t,'ta't~ihe~'t~Jmu~1<)be~')f3iniiJHgantl.l&n ltnel " : ,'" 
"'\ I Llll '~c.'.' nlfli locabair.1<roalitYH\\an~geh\~nti'di8tt'ictfl ( ~'n! :'[.:':0 

,'" t,' j"t' ""'i'l"'>"'lJ·~u~~,tlip.Y~"'~tba~(lth,el"d-I?XQ~Sr~.,;a11~~\'Qat~~:< ~'I[J h'1fl 
L,. .' .' • ~,J ",' 'J: e s s ~m woU )je aU,,-nor zed 0 

. Jw:" !i);)b ;:,operate'~rfJnl"n} II r:. r"~)iiJ Juq :-P;",q ~,.d j J;n r) ',;j(j 

:' J.h f J ee f 3 r { IHlJ£idai~i8A, hwflft~RP.e~id~J8~"'j~J~~Pb~ ~fi C 
provided to PG&E that the customer ; :)(1', 

understm and ~~'I~nte~-~~s~naibtlity for an ser'ii ~[:f· ~ \If''tiorl )L'f.~'- '-'rt''-' 'r-"'nt .• 
ex~erieft2 (Pdn~ 't J~Oliil1t~ty9'~eT~c'tr~n of 
noncorefstatys, ' 1 j~e'{-Jrr: f'" " sci J81]{fl II!.'[;:!~-') r;;'_}:J<.'.:d 1911 !) Ld .... ~;. d\ • > 

tli6~~}~n~~~~~~~1~~~t~~~ ~r~ ~:flt~j'~~~~~~~~&E could negot late 
with the customerj! and Lovevct-ime/ fcoll'eo,t,!jtl1e~lnecessary data 

demonst rat ~~~ !l~~)~I}~m~?t} ~~sP~l\~ ~,¥ff:,tq lA~J1~~,)},' iPU:a::~, and rna intain 
an alter,\at~ 'fUel,:J~y$temj)<btittwi.th,·the'AuguB't:'.r# 1991 deadline 

approachin~ h ~J!;.rl~R ~h9t ~\?:rNj§~ :J~~4. ~t~~:~.)~]tt,yy; tJf::\ ~J: fme to collect the 
data in this fash!QnJ,::,,'Withc14' ~tof15'~aua,tofners;'{ some with multiple 
facilities')iH: :-\rio\{ifd cn6e h'-a'~'e~ be/e~ ;PJ~~Jil:XE~}:~j~~{ fair to gather the 
data through back and forth negotiations with the customer. 
Therefore(t!bat!ed~(b&~ro~{$-i p1r~tJ Jserl~i-{eWc1i>.i\{':~~ri'fYing customer 

()J D0Jfl~).r':J"'} ,)Ilb 8:.}'::J'-11 c-t l ... ~!..J_J_f..-..")t."J)'-" 

claims with :r:.~spect; lto:teohnJc'alr'fe'asibility' ahd economic 
practicability to install, burn, and maii{t1litr~'1t alternate fuel 
system, ~~~< ,el3tabl:ished, the' crite~ia-'.rset'·foi"thi 'int lhe June 14, 
1991 letter., By lete~~'lJ'iitJ(fiJ~~~J(~o-/; 19~1'/ Wt:i';~~nfirmed to all 
its pOtent iahl ~.J'ansfer~'ous tomers ~r.Hinolu(J i n~f) valley, View, the 
Al t 1 A 'ad11~1 '{:f888,)·..J~H ;:~Lrrhlf;':b <J!)[iJo !~!l','" , 

19us ,iJ\, ..... pnOl·" r! 110 1: ~JF;:)ol Jf!:'T]! iJp~ DII [, ;>',Ili>J , 

A PG&~':~itJne'ssf tesfified"that( het :if!'tel"preted D. 91;;.12 -()75, 
~{ ~'L~ r J j~1.''''f H fi. ') ,1" 'J I 1:1 £}'l t 1J:, t d!1v a SoCalGas al-'pl1cat~on proceedulg (Wh~ch i~S,.f;9,) the transfer 

prohibition for SoCalGas ' customers), as no~ applying to PG&E. He 
'-r q r, rl'J hJ 0'\0 W; lfl~h:<)jn t.. fj, !Jt'll YO-1Q .d 

believed it" 'rjWo1\?.F!)tI)J~t\)~t.fjJ'l'i!JF tf~~31 fC\i'rJ'>f9&E was authorized 
to process ;b.ran~fefs\'i j Jf:fU t>ni':{11·.i::"v ,-19SfJ i.!?W~ 

dJiH ~j:)/!f>.i: fq':o':) ili h9nf)in~b e?',.; f~19J<3'{a 
.29:)nEn[fno ban ll9DO:) jf!')fTlj'1Sq I If .. 
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r,·,fJ 'HJ'! :)~Y!llley ·View's:·proposal l (Bxhibitr'6){'WaB'rt'Ot:all~·h;·j :n(".o 

i.n~~.9.q\lttt.~·,~):j.p: ,PO&E!,s, estimation'r,olb'did' not', ihCtlude1-a,rsit-eq prAn, 
nOl,"'}pet~J]",-:. 9Jl:LtypeJ and cO'sb:,of ~equipment~c(8uch 'aB"vapot-ize~fi) fmc, 

tan"~'f p!pefiJ() eto) ,'f )lor: detail~ on:, operation1'ana i'l\ainteilbnceC)Co'sfs, 
r.9~i Y~,r~.fj.c.a}:J(>n,lby, a', prof~s'sioilalj engineer.p'et<:k-I i f:. J!:'b b,i'! i II[F"f 

; f'-,~,-jP$)$cE,witt1eS8~ teptified that ir'11 t-esponse t tO~ PG&g's h;lG 

June 14 letter advising customers of the Augustl.;te oe'adline'} 

37-{~\1~.t;9m~J'~.lpl:"0¥ided?the ... requlredf infortnatlontbYlltfIgust 1 and were 
'.~ ;' .~X~I)l}J~r~e9:,.t:rOJly)~ore:; tOJl'loncore~ - 8 Fi.tttherl ·in J r~'spOft'eer!to th'e':dV 

d~,<!-~lilJengQP~Yltant$ betatne avatlable' ~6~ h~ll) tranBf~i" a!)plicafiEs 
,{p~~Py.~~f tb~.')oeg~~s~tY3documertts ... ·~) The)Calif6rnlasMagUei6rdp06dYf?, 
procg~s9~Qin?~jkoQwledge~b!e-..represent~t-ives.taBaiQtlngYoUst6merSI 

, ~-!"9pa~~ I ~nQ pYta.n~i;s\lPpliersJhelpedJl-~oEngine~rs c c6uld liedret'iiiited 
~~J.p~ggug~ et;h~ :,.«}l}t.l,refpackage:l0f doguments. ~{Qsuna\rl~et ~:fthelJl<iige8t 

,.,d~h-yd!"~l:Q); I,~,\!~~« qQJisultants jtolprepare th~r: d6cOtflent Ii , ;for~~lO ,6£ efts . , 

ins~~lla'(i,QIH~\' [-$~I'lewe~t '~wasf1amQhgf,those'!apptoved f6t''-' transfer ~I tV 

l1?:ny\~I]1.~l-.1 \.Q.~hyqra.tQ):s [ t:..:ansferred) Hn6st tmal'laged C1 t.o!6btain" the) t ~ 

necessarYl,d~Ql!m~nts::in tluly. v OnlYi,6ne~customer,:.:dedidedf'not-·;t() \'d 
, . ga~l:VH:; ithe: l.QoqwflE;mtat ion ·>t,~,;N{!lleyiNiew 101 '{ !f"~:, ~)'.)"!rt fU. r'-":'~' ~, I'P ,)'i 

,',1 Jt;'H:q:n(l';:J~Q&~(wtt,Qes~ testifiedLthat al\~'Jun6c'1992)l' he fwas' S Lf f'.v 

contagt~,4 cl?y,~.M~,: r-,T.!n,~i; r:l:eg'ardingc.transfer /Fhut{lhe: 'c6uld rdo ~Y{o'thitig 
for Valley View as the August ~·1i I1991· deadline watFst ill;cflP'cf feel: • 
"·1 '{1 i. Ifdff~IQ,~Jl!lYI,:l~9,3/1i~&B 'rece'i~ed fa'.'copY:of.',the~')let·ter sent by 

.; ~~GQ"tqNa.1l~y }(.i.~.w.'Qt;~ting "that'fiitiCACQ~Bl'o'pi'n16il Valt}'ey Vi'ewCWas 
_,~~Jglkle.rJQ,};Ltr..C!n~{~r, f.rorr{ ,-core to ndncore d'fi~'it;::-rfi~t a he' F,'jOdO'1'iO:) 

r(!9,~.af!I?JfAqAt;,.\_Qn t,e,S:t~,'.of,(~es. ;O~29S9 rand ~ D~'92';:03 -i091i[-,,-,'PG&E I~' no 

; ,~e:gaJid..~Pfl~'J;.ql~l)t:; .;.qeqi,4e'd, \that t,he 'letter. ~'was jinaccurateT
, tha~··;~,T'U2 

ValJ,e)!f~te.\'f}.wa,~·_nQ,~~eJigibl'e· for\tr.atisfe·r. "no i Ji';',do]n I I 6HO! j ibb6 

Dif!cussion~('YJ JHd ,floIJf/dolni a'''~'91V '{9[Ir,v ,{liT,)" oj 2q~J2 ~)ihJ 

e 1 ·!:.'fQJ:.4n.c!e:r;~t.a_nq !.the x<\mit3idit-ion~s "of cP<l&f!t's :reftlffalL"to-iHiJ 
.s}!);>rrll~l?,jll\~Y .~i_~w \f! ~txanSfer,,~reqm:i8ti ('to f the !,Con''llni'ssiortl rWihhout101 

-.PXQP}V:; 4Q~}.1rI1~nt~a.t~Q.n, @ ',kliQwl.edge ,"of .tlie"'effect :of<Lthe'~t'ransfer on 
:rq~~"e% (i!?;cP.!tcttsJ3~.ry:.j F' f:Q~ j ¢xa,mple i{(:if<at'f the' lt Itne ~in' Tquestiotl>:tilfe'11 

--11'1--
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core rato{ w~,\~:(~_O~:tpel\ ~therftll~U\d the f npnc9re' '.ra'ee . was' ti~¢ per tilerm, 
,Jhec! ~~Jx~v.~nu~;shp_rtfalh .\-Ias' booked to) "the! col'e~'balllhcti'lif,rt(t!t!o\fh\:. 
and f'J)._1.9.th~r,.co.J"e .(lus~omers,....ottld pay;,for ~thatvshortfali.;~f~):TotOi1 

, ,p~9te.Q-,;.",t,hej.~9re !f.rom[ail',ill tadvis'ed ttanafer, ( th~) ~oi'ni'riiiisioti"'~iH;j 
required detaile~l),doc~11lent~tion' ahowing;'alternate'lfOel')cAfjabilU:y 
and ~C.9lV~lJ1igJ f~5l.~j.\>ility·. Jlfhe ~utility'was; thtlt'd06rKeeper. 

A.'lj Pre.,..1991'uUO: 1A ':[U 10 <n:~'-:.Jj<lI!8 (>fd~lvh[,' '1<)Jjcd t'J ~)jJi)t.i 
'" - ~ - -

., j' ,',: kff, r j V~J1.~y{,vl~Wi: argues I thatf l>Q.&Efwr6ngfully)~eni'~d'vAl;h~y~' £: 

Vie~,'§ 09ng9X~.I,f;Jt:~t.VfJ tr<>m!1988-1991-~iIo'It')ContendfPthat''''fl'{I\~c~s'sary 

;:q9InP9(1.!lq~ Qft~:lg~$ \ltilitY'sfduty,;to advis~ ittFCustomers<)of!the') 
av~!tt!bilit.YeQlla:;l&wful~E'lower c09ti{service\'iB3th~<"~o~61HrfY-!duty 
~Q jP~QP~t"tYE~dYit;:e.1 its) customera fQf! anyJpr()(:~dt1r(p{r~qUl~~d~Ea')(I'"1q 
Qb~~t09Iih9~ law!\ll'rf low~tllcostf; sqfvic~n.,j But~12de8pit:~ Valle~Y'Vie~ r a 
,'~Cll'tftl!ufJ~;r~qu~attJ;Jfor, l()wer,.gas i\oncorEbstatu~ 1from'fJ:988 Uthr3ugH 

; :~9~t, c~G~~lm{l.d~L)vi~tually no',E!ffqrt:H:01adv{ser6~ li.ccomm6da(~LViil1ey 
Vi~\i'-~ ;:J::e~efJtQ forot~~nsferl;a1}d,".'in'-1facti ~'~'f6iled Vall~Y"'V{ewl S 1: 

• 

ef fqr.ta li~o.c;;>btainLarlower ,<;:law{ul'J rate f'bY~Ufi~6dtiSSaiilY[ rdeliiyiri§~1 ,e 
by IliQr~ct-,h(\I)Lthl';eelyears~':.to,;in(6rm valley V1e'W·~6f··'-it§·OWIV~cw:)')~)n 

requirementa necessary for .obtai,.ning""noncOre .'status';:-: Eherl :tinfch~mtng 
Valley f',Vi~W 'qf tt;;bose!·reqUirements .rat :~the height'·"of, ,lifs!preparation 
Ifq~; J~J:t.e char\le~tJde.hydrat;ioi\, seaBOI),~ iwith "6nly''-~~'eks:'befo:f€ }iif)Jrlo:) 

,~()J'!RllSf} . .lolliirnp<)sed Augtlst01· d~adl iriEL' a tlt,:ri\ '~,li; ,H> 'f:')[V \'~) ( £F,V.w 1 

'{d ){10f1j~L~4E~~aYsctq"t':Nal1ey iView'§,;f988 fAtternpt:tt6 TqUalify for 
; qq.nGQ.~~' a\tC\~,u,fi w.a~ f .to.ta 11 y.-Jfiadeqlia t·e'. (If Ii :'on'~'- shEfet \'s\fn\m~'ry ~wl'fliO\1t 
corroboratJ)1..g ~dQ,cUn\enta t-ion ds of, no eva lue) tJVeti r;i f· -'the' ~ar:i tHmEhf i'c 
on tc.h~, ;_~Jl.mma.l;'Y c·l fl (correct'llf and (PG&E .disinlteS" :lhe' a-cdurtid}l·;6~· ,tIne''! 
aumm~t;y •. j ,~~_E !xeje~ted\'.the ~'aun\marY a'nd- -valley ~view- "di<l f'not) pr6Vide 
addi t ional . informat ion •. -Na lley :.View bfahtes' 'PG&E'( f6Y- \ fa i.ffhg tid 6'1 

take steps to verify Valley View's information, but PG&:E;nis's~'ftfi<1 
tha~j.tl &.~}:"I10_t LPG&E '.a ;resporisibiTity .. '-to'fVerifY"a"rdmR6trter' s 
in~Q.rJN~,tt.\pn:oh.'That:(respOnsibill'ityj~rest€d fS6lely ~wr6h \th'({ ""~~8~6m'e~. 

[(0 :!91 8fff:.'.r.1'le.·.$:lgt:ee ._witli~PG&E. jf..Va1.1e}hView~B suooitt:i:HHwa"§> tOtal'ly 
in.~qeQl.tat,eJ)UFIt~ jknew.'i t'fhad Ito ~provide >info"finabi<YIi't:6':shbw fit? !'Wtaa 

- -121- -
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i ,,1 technlc~ llYJfeasible,!and i economicallYl'pt'aati<ia1 rfo-t <::i C-"'t6 r::fndeai r 
and burn alternate fuel. And it knew its showtn:4 ,""'wad ft~ l:)6 Y,1 Jfto':) 

s\,IbfI\lt ted for r ; Conynl S Q 101\ ! appf'o\(a 11. -t (Wi tli6ut ~'suppOrt-an~ !t,.;orkpapel-s, 
the flubmit tal, was 1 m~al'dn9less '" ?ASBumit'i§ .iValle}"Vi~w !-w-.:is· ~6dife(ft d 

~h~tl!! t;.; .¢o\lld'lsave ~money\by ~us~ of'lalter'l'lat(i~fu'ellJ'~ tlie" fsuppore -'fdr 

that <;QJ')c~U9ion c:was plackio91!p-:Conti'ary to·.ValleY -View' tf~sitioJ\Y 
PG&~A,s ,iunder nO'.obligat,iOi1\to ,'make .the~-case (for'-V(\lleY:Vi'~f-fl(>1 j 

, En i.~i' (jJV~lley'::View argu'e's Ithat;;PG&E<lllegally f~iled =-\:dtinf6rr6' 
~~lleYi.Vie\ol of'Jits _'service;opt,ion's -'ill' 1989"'arfd' i990V;:ahdfb'i~e"B'~'no 
Dttl.6.-t-2r.010;'[thctt: utilit·ies Imust; send ·-custOmers !""allt1ot-ib-e J~i1inUaYIY 
swnm~rJ..zingf.their- aervice:opti!6na/ilrtd· current -Yates: Wh:eneveyerlfi·:tj 

. pt:<;>gt:amS,',.change <.or, rate' changes' occui'.r:·:"1 Howevet!,jIPO&BJS~"'!~.n /; Jbua 

,xep:r.e$e.ntat·i\'e :teat,ified;:!:hat 'he fsentl ValleY-.VHH.Veve-t-y ~yeifi'! aHDq 

packet with the tariffs attache_drA 'PG&E' d)tnrm.fnic~ted' tar! ffs':a1fd' j 
option~(requi~ern~ntsi-;:aa·'j~sl:.: 'a' matter;'off'doihlf;;bUsinel3"g • 
. • ;c':[,-, 'V1J) ,We 'believe' PG&R:1net dts"atltlUall'()bilgatlf'on't"b l)r~vio~-!O~ 

notic,e: to ;it!'J ·_custotners,!\ ,inoluding) Valley) vie"wt\".' 'ThEf~re'c6rd' 'laiHiJ 

uncont,roverted·'.that tValleY·Niew; falled~ to~"SubMit:.· anyYdocuffiEmtatifoh 
whatsoever'rirt.r1989. anq:'1990 dn t :sllPp<>t'tJ ofLitB'de'sir~ to~; transfer' to 

. - - .~}j.h':-lIO j:!')1'.)111u~~ bf!f". JW)';:qllJf>9 .f If"> 
noncore status.' .. r r - j j') - -.' .' If--I '·l-... ~l·-r.·.-!nrl ,~!JOlJfl! JI10:"> '.\·O~.lh 0' y. r: j,qb ) .1( , __ "d Ie" '''-

B. The EVents of 1991 . <J,W 

On M~rjr;~~lQJ?C\fIiYa}J~¥tYl~J~TT~efl,~15.C;>,;,fPfc~\ a "-~tter 
seeking help in ·obtaining poncore"Jstatusljj'Iilol\1de"d 3 \>1ith that 
letter were data showlh:~{~cbhb'n11h~ p~1t~tl~1blltly~rr ("that data Showed 

that even::i_('·J;,.peJ,cost( ofrconversion had',bee~>~hrEHYllime'8 higher 
-R"" ~ r i::l.f':.~ '''''1 ·t~.:)fl~-r oj b!)J(n)[~\'" hUG 

than the estimated' amouht, t- W?J.1. t-lli~ye",f~J9 H?lJS:9J}vert. Valley 
View contends that PG&E never responded to this letter. 

PG&& ,?t:i?I~Vl'd~lfidP:110 t'J.j ~¥; i£il'i r £, f!l~<leiOl~l i\ . n~ed to 
J(t~:n~J1 Up:J oll£> .1.i~h J .... 011~~ '{~J)<' ¥~5~.~po . 

Valley Viexfs rletter~, byJ sen?ing .VA1·leylview"!iP~r()~hure providing an 
?r; ~1-1!' ~}'11fi-;!J Di~V;f!)y ?PIllbL(.lJ\! 

overview of all tarif£schedu es, S?~)1'r.9~t,{Jt;)~?\l.!e-~¥e made aware of 
not only the service levels, but also: the contractual obligations, 
such as take-or-pay, length of contract, etc. PG&E's witness 
testified that he followed up by telephone with Tirri to make sure 

-13~.f. -
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1\ [~~,f.l}a~, ;r~qei. yqd 1 \:,hE) ~~rQqh~t~ r,:and'lto' discuss/service r 6pt iOn9::land 
contra9~ QRltg~tt.¢.n~nie ,,'.Ji ·,..:,_,ilA jj: LoA ,htl1 ajr;flj~Jfc, (nud bf!f; 

, ~~ '1"::); J /;q:h o',.A(~.~12 J~~.81j ".0:2 94S; ;,0£ -MayC'2 ~;,~ r-19 91), ,1imp<fsed :,a br<irh) fEit'~! 
b~.J!~,q,f.t~c~Jye \A~guf\~ [1 "vl~~_1 raPO&R on,'JuDe j 141':-'1991, .frt\cHledti8 orr J 

~te.t~,eX"1~f?' "all: _c\.V~,tQmel"s i~hQ might· qualJ,.fy'-<for 'transferiorc-indludlrlg 
~~,tl..ey :~Y~P\of" "~'~t;. ti\ng If.()rth ~&8' S l requ irement:s < necessary:,:-f6X' J l~'ff t 

tran~f~J:.::\fr8P1 ... G.Qre_{.,t9 ~n.oncore. ~,;NalleYl,Viewldid"not submltFany"~YI 
d~Q}l.q\.e~nt~ttQfll~Jl r~BPR.nse';_to ;PG&Rls ~tlettQ.r (; \Ad(fok;'~Ud9\'to Tirri, 
one ,RJJ it:hEl)(~~a.a_oJtt! b,~;,.chQs,e_ not ;to isupmit·i!nformati6J\ imn\edt~t!~lY 
f"ql~J,.9W~J)g ~_tAe"':~~!lJ)~ <:1_4 'letter [was, he I was "assured by f:PG&E Ithan -tHen 
transf~..t.,~~<rn;ir~Jl1.~nt ropy~ 'pe., dropped'.iin/ future f\t~ P<1&g :'detd.~d';th-~t:;-I 
such a repl.)~~~Jl.tjlt.toJ\".wilQ! ma.del:to. Tix:,:-icii'J What was r$aid"-W.ilFthcttF{ 

PG&~, hpp.9p \th~:'.J'~quJ.rep!~_n~J1: WQuld ,be _dropped ::inrth'e 'ftitur'e:p<but':t·o 
tJ;'~n!J~~F1P9.\'IJ ~~q\.liX~~l acJ,iorUby August.,llb a:t3" ,f-Jr:.j ~-'I{J rU to,-; J,:-.;b£,f! 

"~'K~Jh ,~y',i<1eJl~_e_<~ltQws;.,that 1 Valley' View. ;made ~no I $£fort1<t:6qo 
compl,Yt,},{$.t;\l {!:}1~,y:u.neJ_l_4Lrequ~retnent's .to:The-;eviderice ~'futl:her shows 

• 

that<,;}7
L

) py'9J:9m~Tll WA9.Jn~c~J\l.ed' t}1e' fJuhel r14,!letter,rcornplied bY' f.ll'Hl • 

,~\lg},w-,t[( J ':J<J'.hop.~_> cjlJtt.¢:l:[1~rs,! s'ubtnitted, 'doc!J.mehtswhich' sho\Oted ,tno::)jJIJ 

,-, Ju 1: Ull hi J C\.J j .N12 ,~ .. lt~.Tlljit,e_) fuel:! !1Ystem rdiffdgn~.t; itfaludfng:')v':,,)P _h-,d-,>, 
all equipment and sufficient on-site, '-'P in"" ~. 'O"rt 
permanent tank capacity to allow cont'{huo\ls" 1 .. 11< I 

use. J~(' (. ,h.> lLJWW:,1 <)(h: . ({ 

-t',)jj b~ F>;\1 flhan¢iay;t'ariill~"Si'ir bf<;l:h~l rarter),~t~r'! nO 

J!<U ilJ j'.,:By~_t,~1l11:rwith,-cOSbof{ money '~nd[ other ii' qi ~d en L{~:')8 
J:,,-,·.;(ld~; b_f f' h Jf:,d,Fin~,?r}rld t~f}gl?q ql~~::t}JJ ~~~~¥1l'':'d8 r; j i~b !Y1~"~l 'r 'JJ j ~)J 

'rod{!! d 9_,-'11 Fu~J·1.,;9s,t~; ba~ed _ont actual) projeotedj.priceglsV~: J£'!i:1 
and weighted to.refle<;:t t:he Facilitv·s·, f-

,(9II .. V .J'f<)vii'c'tu'al \lsa!ie'')p'i-'6fl1f~C::-' Jr ,J;rlR,,·t, j)3j~!1[1,!G :J!.J fl6IiJ 

.'1,)jJ91 airij oj hsL:!t)(F!:n 'I9V9fI ~·l.~Dq jf.,ffJ nbfI~_l.:}ilO::l 'd~(V 
d. A plot plan alona. with otJter nrautngs ".'''''1 

oj b~bfloqfi~cesharyq:olsho~{ ta?iit1 aYtd ~~Wlr'P~he ."h." 
Ill; Dni:blvo'lq ,)'!J.~9at.JoDs,.;~long)~ith properoo~earahces <form~V '(OJIlc>V 

" hut1ding$ vehicle traffic etc· as _ .".... 
10 'Ylf,'..-l6 GbF.J.l Sre&tl'f-edJby1e~e~8 \G911m~lbC! .llrlhJ ill, 10 ,'.01\- Jt.t/O 

,~molj.fipl1do IEIJj:.H~:f.in0") '3nJ mdf> Jlfd ,81SlvGl ~'Jlv'I9n SldJ 'lIno jon 

8'8~njl"'1 2t32.~q ,-_\J~ ,J:JfJ'!Jno::J 10 f{Jp!l~:d ,'{f..q-'fo--:dej an lbua 

[HUe U;{Ef1 0' ,i:".c,t.i:T rfJ 1·.·.· 9ilOrlq~' f oj yd qu h 9',-:0 1 f 01 Clll jc,jfj ba.i::11 jB!:tJ 

- 14~}- -
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e. f1<ALf!t~tel'(l.(:nt! lalQng with!~ P(}~.tJstamp frOmfa..i:Jinc'lt.-'-HI 
registered nrofesslona\ engln.~er .. y~,:-i(vtng. ) 

:; f,',r ,:U ~>1 0 j tHat toe' IpitOPO. 'tf~(t' sVst~\i?JW'a.iJ'~.d~~tl~r\'e·d Trl-" ~ ~ 1 I Q • (/ 

;,' :·L~~Yl ~9J1lp.\i_an_Ge .wlth <\llrlpertinent. cOdes' ahdd n·'f::,~, sr,:pF1 
, o.rdinances. "'0;;·' C- O (-T f 'l'i t ...• ) .. "., ~ .. ". "-f"-- '> 1-";'-, J~!!~Fr.rj\ .'l.jJ \~?iIJl1(..·Yl.1n{)~) ~~r'!l·." tt~ -{,.tt- .... ~~.! \ L.J W;.l""-..T :.'l~~t' :.._-_ ~ .... (..~,._ 

~. { )c ;![l ,-J .~:.-':}\:. bpR<l~_fi_Qq; .estimat-e ·.of! :tlie' ahstalled ~c'6st'1b r c(' r ,( 
.,,; t 'I ';, q '11~rl'J o,f~!.t.~"~h·?~de~~9·n·i'~p ,x"E)r,~V~~!ih,~i ~h~ J~ffiv.!.~.-1 -w ~1 bod f [fr: 1 " ,.... ,,,. ".-- me1U:10 e erl::. neer. ,. .-

.110 i Jil') J j £; ,,; fh-, i. ~<d -;", -::".,~ 
. g. .A statement from the )"ocal ~lr qu:ll~ t t-y , r 

.-- i h [UOr\<; r'CrMlnag'en\h'nt:-~1'tjt1'ldP slat'i"~ftli~t· ttl~l!cJ(~<~A 
r, JilprJ':"sd !:N PfoP:QP..e.«: a.lt(!):nate tuel) syetem t wo1J1d"be-;) fI j h:) I j J~!l 

HO! jnr ... JJF, '=HU a(~}hlfJJ;~.?l t~)f!p.~rf}~.!--:d'/ y~d. ((;.' h~Jn:;,-:;w::cb \,l'{",.q,.nq 

199,2 'nuIir;:l n l • ... ·G1:V '{~:dU;V '{d h')Jncdlllo:> ~nE ':.:: ,f!Oi8~:df:.,,()~) ~)dj 10 

');'ll • j<'~~ilJPy~~t9},rO?J-r:ip.~~~dj ~arch11992,., ,ret~ined, the 'Augus't f -1'r.rQ 

19,9JlI d.~~_9J.~P~i lRr1:<\:.r';"]1s.t~:t;~hlg) f~(>rn ~coreJ.t61 noh~6re.f!) R-es-,j G~2993j 

d\\!=~~, Yu.~y ~le ,~'~t2.HJ §aj5i.l ~.hato.ttan8f~l:I{ appllcat;ions 1 ~ould agaity1 be 
Pl.·.Qc.~,-I?~e.sl) 'J (~!J'f~.2 r 1.Q,~,Q~1:1~) ~s.~\l.ed;'in,Oct6berJ 1992~:ifi PG&E' SIBCAP i f)~\, 
eliminated ~J:1"~1 a.1.t;~f.n~_~e) tu~.1r ):equiremept( arid ther e'conomic"UJ8flf,'l j 
pra~ti~.~Ji,t;.yj !:e,st; {~u~:~ ~~epen.4edi the i impletneilt~tioil pending t fU'rthel" 

;,),. [ ,,' ,.;·)Y~l~~Yf y~e~.){lsJ~~J".t_a.) that PG&E:,dld ' not i'nf~'-rm{Vall~y-1View 

thSl~ tb~ ;~QP'rr.'i~mj.o!1,:"Q~d_)ltf\:ep ~.the.~ Augus t,\ ,1 I de'c1dlinel forI PO&E-JP210 
cU~.~9m~!s.·!tl.'B~s! Jjg-2??~ hq~§p!~eJ the ~ repeated\ efforts b~dValleyl b 

,:VA~W2 '19. ?!>J:~j.9Jl1q.nc9t~i:~tg~U~J in j 1992c~and) 1993;-j In late f JulY.i1992, 

as the Ptgqp~Q~jgr~wHtb~t]V91l~YhView 'iould,enter:'ahot:hel"i0CFriJ':~ 10 

dehydration season subject to the core rather than noncore gasLeS t. 

transport~~J.9n.:.~~t~/jVg)'leYIlView lagain£ sQughtr,PG&E r s help, asking 

in,.,;~,;~~'1~~!' ~f~~tb~r~Jw~f?,1~Oytq~ng3ValleY'lView.rcould:do'\t6 fCh<inge'fq 
its J n~{l~UfJ,!, '_I 1. ~G~~JS~~Q. fi!:o W<!tJ:.~QI;i,11 jprohibited by} the'rAugUst;i11;'btlfi. 

As a ~~~H!'r, n'l~~l~y:y!e\'Ji,pa~g'2c;;or~rrates dn-!1992~ . H~C I 10 anJno'I 

\ 3-: 'j s:'i'-;~!Q!J!9~?1 \i~fie!~ i.ID~~")w,i.th,!apparentlYfcorlf.liatifigOlafiguage 
in~)S~i~~#;qlJ ~~g~s~~mhG3In::.l.1~~<1h.:fil>'t'92ec)3-091Un whithcPO&EfQ§s -
a party) retained the August 1, 1991 deadline"lo:)Inr:JulYf91:V '{DJ IrN 

R~~ j 19ta2~a, -1~}:hf\~h!n~r.gdYQtQtY~lP~J;'agraphf"1Said! th~t 1 Eransfer 
appl.~~mttig~s[,SqYt~1<J9~inr.b~hp.rgggQs~d~eS:H6wever, "for'3bhis H09d hsd 
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proposition:.the r.esolution quot"ed aISoCalGas""deq'i'sfon . ,-) 
(D. 91-12.i'o··hnt i ~tW}1ial)~'~f~r6fi1 J r,fff{Pl9){iW ttl)"·t~tJA\"i~ to PO&E was 

!(t' o')(n,[ d~)f') dl,,:1"?1JCJ (d JP~v't"'S'\~["~'I' ~ ",.,", , J , 

superseded by, D. 9i.f03~091·idIn ryul'y 1992~ "so·ff.at:t"as' PO&B's 
. , 0 ~J:HllOif f f)'f<) 

customers were concerned, D.92-03-091 wascontrollingl the Auguat 
1, 1991 deadline, Was ~stiill{1nq~~ffect.1("-Thdl"'efOl'e-.,d PateR "cannot be 

faulted for fa11IKg ~tbi B'riJg' Va'i'i~XjN~<~~:'~\~kftP~J.~~ request to the 
Ccmmlssion's attention. 

"Assumiy~l~h~~~<f~n~~~?~~ fi~~~p~:\;/riX9P~~K~if9~~ge' fbhould be 
settled in favor) of,'.thetcu!Jtomer;' 'andl PG&E, s'h9U1d) have brought a 
proper 1 y documented Va lley Vie\fVi-{;i{iJ'fe1-' Je71{l~1;-~i i!~r ~he at tent ion 
of the Commission, we are confronted by Valley View's failure:~HJt 
pr9yi9.el.the necessai:yJ data-: to' PG&E~tdlirnpl~mehl9 s\l~h"request. The 
~lternate.~fuel ·requiremeiltyand ,th~l eC6fl6fnl'b>',fea-hibilit''f rest') hard' 1 

not·! be.~n :eliminated ~,:.-) Valley. View", hAd1(hir{c~~)iJunEWi991~ 'a.h'J~ntTt'i!) 
yea~"Ltol provid~ PG&E' wi th, the >'documentat fon[ ro&&l t'e'qu~ste~dYfbr)'AH! 
transfer~)procedure' _t -Valley.· ViewJJailedJtoJpr6vid~';thAt b0:.h~1l bd 1 ~I 

document~tionq EveryJ PG&E: 9ustom~xLwh6-'trai\sfet-red) irom{ bOt~j·t6(q 
noncore during this period had provided the detailed· dob'\fue?l(t1itl?;1\ 
reque\Jt~d-by PG&E~ -Y PG&Er cann6t be"{ faUlted; fo-r:'VAlleyf view' slack 
o.f(~due,ldiligEmce t r bValleYJ vi~w ~s}.1nslst~nce'}tliat::thei mate~HH it'i J 

di~,provi<.le wasJsufficient;":: is :d16tr,p~r8Uasi\r~~ ~" Our3?~vi~w'~6f :-:eh'6fjJ 

,matertalr~leads uS to'" C6I'lclude~ that!llts~iPaucit}"IJespeciali9 its''; lh.~k 
of supportingdocumentabionj WOUld\'haveV'pieclluaed:.?trailsferT-J !}iU 2" 

['.1 j ;{':!f:. ,'lThe alternate:~)fuel(!requl'l'ement~~'~t\dVthEPe~ofi6[idcj'JC(F;fl,,"1 J 

pra~~icality~ tesbJwere:, con<Jitioiis~~t\~plicable";t(yjPd'B 1 ~ c\1stoke~sqi 
"~e.~kingt;tQ;itrart9f~t froridcore'-!t6 [rt6ficore dllrlftg2tHd8lirs€lJei4fitC!j 1 

months of 1993. OjWS~ptember.-'17~l"11993jfthe:':COmMi~~Hjn'1~sued r. nA. 

0,0:93 ~09 -!0~2 j jwhich-:;el~minated]th6B~··':coiiditi6n§\>' .{)iF'September 28 ; 
1293 I' .~too.ilaie for the -1991Cdehydt'atIofi iseasofif EPa&R fflc1iisferred fJ .£ 
Valley Vi~Wttotnoilcoreflstatua Lee r ,[ JeucuA !Hfj b~)J1 i Gjr.-.r (yj"J5q fi 

'19) 8nValleYI1View;:a~9U~S-f thatr;be(jausef:;the(;friitisf~r ,PfShiBit loti 
had been lifte&~bY"Res<;"~;OU29~j72p(J&EJliadjaii F6bli§ab'iBn2€a i soBrhil1(]6 
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. ,. V,(~Jl.~YtJ Vi~~' fJJ~xan.fJfE)r,.-l'eque8tvt~» the'!Commission ifi'-~time fbr Valley 
V~~w ~ ~h9~Py<;lX~J.t~o»;:,e:eilf10n .'llrU- . UI.UJ Ji.~ ~n O:)!Iuf( If 1 f;J,h I}j JIF'1:L1 1.> 

,11: 'i.: ;.~ '.' oj f9.~~.,.~r9}1~8.! that,:,since I the [tHiminatiorteOf t){e alt~~fiAfe 
fuel re<Jl.!!r.~{Il~D~-!ql)d~;~h~!,ecq(lomio ptabfioab!l it;y\~t~st,\'wet'd !)d J 0~{J 

\ IfiJ\lfiP~IJ<!~4'ibYr D~ ~~:-J.Oc.Q~l ,1pendiflg :!further;\revie-w~Tlll\yf.t.rlin8fe·i8 C0 

from core to noncore associated with;:suoh felii?drtat:lon-'were'l fas '18) 

·"P\·{\9,~!.c~ldl)a~t~t;', ,~l~QIl?\l~_ in,ab~S'c1nce. n.~More6~erz'unli.ke·;' 
D.91-12-075 (in SoCalOas' BCAP), which~l)roadly'.removedCthe·-lO:) -101 

;)~.\!gU~.t _!l!!:l~~l:pl;:Qhit.{viQn(of ResV Q.;;2948' aga:hist~ftran9ferd ~f 
SoCalGae I customers from core to n6ncore, rthel:'e- 1'8 -116 lfquiV~t~ilt:i.i: 

,!,~~I},~U{l~e dn :.Q·;~~i.1.Q,T.OS_11 i.st~ting (tHat tlt~ 'August) 1~itL;199f de a"'d 1 ine . 
,~:\\,<;l'~i{fJl\.~V~,c!. b,YJ (!Jp~n !lOi jL!H!Orrd: !)nJ pniflliJHO -.s.9jj~)( " dJ.b-; ·.'-J~i.V 

• Y. J l\i~I~XJt lll~.~JJer_~ w,ith (essentially; the" sahl'e (sit:U11~i6ti' !alia' 
arguments <p.~.r~~tllin.g c,!;:-Q.:,the 19"~kseason :,bNal1ey' vhf'; 'a1"gues. the 
bat:l._~~s; ~lJ(tr~c:J;;lPQ&_R rs~aytJ ·,no;.' \In _reither,~caset, 'oUr 'Cortol\fBi6h~tnr~( 
the same t Valley View did not provide adequate docum~ntatidhr{t()1J 
PGttE fC?t. ~q~& f~R:(P):"JJlg ',a.' ~tr~nsfer reqt1eB't~ ~to \tne' Comml-ssion'1. 

"'.! b (h J J S.iJl:~~i!Y).m~l.of_Hl'9J,,; ·,Valley_I.Vie~)had!-two tye'ays{;tcf' provlde 
~l1Fo,r_~~_t;Ap.llJ!~(> -P9&JLwjli,ql\, 3.1_rpther core:users managed t to pr<iVHl~il 
wiJ:;h'l~lll~JJllj\t-~-,-e..r,; f>t! w~~l<s,."3 JNalleY!lViewls ·argutnentt thatI'in!'1991.s lto 
c.RV~d{ JlP.~)·_~,OjtlPl-Y! b~_C~JHJ.exib:.J"~ceived, bhet datatreqUest too) late'l{ifit 
its season, whatever its original merit,. hadt become ae'slccab~d)bY, 
1993 '<'.J;fg.$:~3J~ .9pJJ9ilJ::.~9_) t9_~ inJortn its, customers~<>.f·'opbionsl it is 
J15~~,9:9J.j.9c~_9i t9L';n~J:c,~;--.\:h~L?a$,e ·fo:r 'thEPc\lstom~r)1 1):)JUUi:P. \,I-.!F.l rrl!? 

Findl!l~B:~f_.Fa9t~ h[l'1'.i:}1~JClf;{J ~YJ:~j'.l D!H:'fCjJi')I {t'f'r ,;'1 :"fwl, c·r{J 10 

1. In 1988, the Commission required that a coreJcttetOil.l'er:ron 
seeki}}91 t9.),~t~~.~(~J' .~91119!lcOJ·~lst:atus.'m\lst .... show ,that[ itl had) the 

,1 t-,9f,!W!?~99.l<;a,L 9ape.!>~l~l-yj .t9,!-.i.na t:alb alte.rnate-! fuel. fac11'itiesith~t 
w:y,t;~",'Ss:.?n.99'iSSlt~J.Y,; prp~tj.ga]:;·,·t · .... ,;)1 v '{0i J 6'/ • ~ Cl? I ,d fnJ 11 I fI09d hnrl 

2, I 9JIl J_~.~.fJ 10y{lJl~YJ{:Vi~w ,aubrnitted-!dat.aGto~PG&EJ,il\ ~h\iiittempt 
e ~p 9!?~,~iy..),l}o.lJf9r~j~t:a~~tlifivTh~~Jdatai was!Qoth-rerrone6UB andf ldr,q6::l 

inadequate. It did not show economic practicality for alt~rflate'!O 
fuel facilities. 

- 17£)f . 
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','" £ f ;,., -l~l- (-(,)0 jM~y .\3 i E 1991'iY)ValleYJVie\o submitted :'dAta' '\:0 1 'P(i'S! thvan 
, attempt to obtain noncore status. Thia.dattl':;~aiPlnBti'fffcient"tb'l 

q~1,~\)!~t;~ ~ho ~Osbc)t()d.nstAll:,alternateJft1elPequipmai\tl to estimate 
the thetl!\l? .. ;V~llQY'{Vi~w.;wouldrb~ usingi':'and'{Co{)forecaB~'lthe'J( L'IJI 

eS~.i."J<\ t:,~~ J~a,< .i.1l9~ j per ,;t herm ~il!11 t [did "not ,~H6w')ecofionHc Ip~§&t: ldal it Y 
fQr L{\.l~~r.g~t(L:(\lel.:.i fact 1 ities '.f j j:.' (; ',1";'£ ~): ;t! n" YiO''::'f!C i \ '.,:1 ~YH""") r,.n 1 

4 • ~}'JI}i.MaY'11991 i'C Res. ~OF2~48'IS~t August}i, ,19-91C:~s fa :'deadlfri-e 
for cor~,[,tOiJ)(m<:;Ql,",e\tri'ansfersiri·.i ,(qA')£[ '2LDIf,')()2. Iii) 2\·0-~f-jl~.U. 

); ?".:,>2t>:C.J,6c.JLnQ~ifi~d valley View about> ithe' {~~rm~ fSf jRed. -'al'~-~'.j8 
ilW!\.~qtC\t.e:,lY; C!f.te);' it;, ~W'as .issued "oj ~no'J r Fyi1 ~n'3"oJ ;:';U',) .~, E~)f f:)O~~ 

:)f( i: Uk'3b ~11 Nu"e 1991l/(PG&E fol'lo\rled ,"\Ipcits'('notfif.fcati'<5n °to'!V~fiey 
View with a letter outlining the information required ·to'\Pl'epar~,\'.Jan 

~pp}. ~Rf\~\qJ!. i ~~ ~the. Cotnmi,Bsion' f to robta'fir ~r-cfrt'8fer. a\fth<5i'°i t. y. 
~HU (:-t'ol!J.'.{p,\,ley, V,ie}( ,made Ino Jattempt:" totc6l1\i>lY:~withh'the a:JfI 0:',UP'j IS 

rEiqu~~~.fQ.~'l.~~'lQf ,the .1etter,nfLValley Vlew ,Aa:id :"ft:)'ha:d %'0 ;'trime'~t6fr;d, 
cQrnplY, .. 1 1t~. j 11" ~. (f ~'~b ,::<1t~)l.I p~-' b" ~!h 1 Vt)'1q Jon bib ','; .', j V '{OJ.( [ (; V : ~-''' fO~; ~)If J 

.~;.,>!:y~ll~Y) 'li.ew .relied'ion' its ..... May:l!)91l;p'i6t><HJal Las1 aJf'1 ~1l~)1 e 
qc;i,e.qv.At e ,phow).J\9' .'j'".' 1'118,' May 1199,h sh6wlng~ 1.fas·(inadeqUate~.2 It did not 
il19.1J.l$l~i'-~ ~jte,! plan, nor~ detail 'OhI typEr, aiid' ftos(Y6f 'equip~d{rit~O 'Hbl-r 

d,~~aJJ.:, P1119P~~atipn\a~' mai'nteiian~e~ costs,u'n6t: verification 'bYi 1.""
P:H)(f':~.f}Jo!l~lengi"neevt1"rlt:"didl notYshbW' ecotiomic{ practi~o.i tt.~) for' 
af,~e.JJJ.51J~JJ\l,~l ,faoilibies., j ij~~': I r,f!!I! ho 2J i 'j<wc,iJ.,l{;" \ i!c;!r;!,~ R J i 

;:! J j ',lfJOJ!y I Augustf'l,,) 1991 ,'~ at :leailtf 37J otheiP b&fte 'ctJst(friU~rs F. e E' r 
similarly situated to! ValleYJView 'didcOfnply{ with':~tli~'f t~qui~mel1th 
of the June 14, ,1991 letter and were transferred f¥om' cbre"~·to{[?f~.!·l 
non~9X'~J,fiI,t{ltllS.)'.) n :H;d:1 b;')dup:n iIOt:<:<~J:'-o') ~,dJ ,~\8eI 01 .1 

9rfJ.().H;r1 1(111992. and f19931 JiValley~View) fail'cd 'to" up~fl·1td~1 ft'sb{~)S2 
§n.9!1iIJ9i: ~91 rQ,&S. I 9AssumingJthatf the'}AUg\lstYtV i9~16bafl;ofi?cYai\1rf?!i-s 
had ~e~n lifted in 1992~ 'Valley View waBc;si:iljll'6bli~(e·dtco'-lp~~v1.d~-" , 

j gq~~iwi.~b,~be,i necessary",informat-ion t6 rsh·6w1.fll'ter?tWte ,fuel' ~ 
~a~abiii~Y ~nd),tlconomic.:;practicaritY7nTValley:5Vie~!'di(Pl\oti: fht!~t 'lts 
obJ.j.g~'ti90. 'wl '01 !.r;'J! jJr,'~q J ~'-~Of{oJ~ ,-:clda jOil bi b J I . s jBIJp9hE,fli 

, , 
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11. It was only in september 1993, when the Commission 
removed the alternate fuel capability and economic practicality 
tests, that Valley View met the requirements to transfer to noncore 
status, which was done. 

" 

12". Valley View, by its own negligence and failure to submit 
necessary documentation, prevented it being eligible to transfer 
from core to noncore status. 

13. PG&E informed Valley View of its options~ PG&B is not 
obliged to make the case for Valley View. 
Conclusion of Law 

The commission concludes that the relief requested. in the 
complaint is denied. 

is denied. 

ORDER 

IT IS ORDERED that the relief requested in the complaint 

This order is effective today. 
Dated August 11, 1995, at San Francisco, California. 

- 19 -

DANIEL Wm. FESSLER 
President 

P. GREGORY CONLON 
JESSIE J. KNIGHT, JR. 
HENRY M. DUQUE 

Commissioners 
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ALTERNATIVE .SOURCER 

COST OP tQUIPMENl' TO BURN AL7~RNATJVE FUEL 
INTeREST COST FOR FINANCINO PIV'; YEARS 0 PRIME 
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APPENDIX B 
X lfJWi'Page 1 IJ l ~\:; ,\5\ \ T .• I:'. \ 
~~ ()~ ~,{ 

11 R • T X MaO U AN, 

p a Q( a t1 A It V t) V X l.. t... f! (\111 0 ~'N~!'Ni "'.9l~·~4S·hV 
:mA'l\.1,'H O'f ':(*~H:iViJ>aJ.e:'iO 'reoo NO\'t~i,9. "I~" 

'.' n) .\FlU" :n c"J:'i:l~1Ul P.tWMHJ,{Ha\Wi~:HiJ,q 01' S:H1no \11 
MAY ;1.3,1991 

DEAR .... XMI )"11~) /.1;.,) '( rJ:'U H:)I r. HOY 
o I B3·';.~\ {i 

. Rwbit: (C-6) 
'111(' AHOY tHi,",lOB'f;.f~ !.;~-qtrQa 

,.HXS l.I!TT~"~h:s I.N ... ORM" ...... aUT ¢·6·N,....);HtH$V~-OUR-r?o::> 

CON V 1;: ReA TO~t)~t\ ~ H l! ~ e: X ~\:1A~ f ;] '1~Ol\'S-r J}ARV;&~-rl'AHI~,Thrs ';'.] tl.o~ 
PROV~DXNG VALL~V vx~w ~AOKXN~ co~. XNo. WXTH 
T I-tEA B :I: L i~V1Q~T 0 11 0 VET Q A 0 ~.if·v·Y.¢ l{) '7i1(ffv·~t.9-r "t ... R ~ E 

pg~XVERY $OHeDU~~ FOR OUR ~wo AOOOUNT& XN THg . .. . 
v u a A 0 X T Y A ~ l! A • A e v 0 U J'.ri·t:h~l re:-5tt'~jJj;t;"'id ,. f·rx s')\~Ulr 
$OHttDU~~ w~n~ ~~~~~ AVAX~A~L~ TO V~LL~VRVXg~~ 
W ~ ¢ 0 v ~ P po 0 T ~ N 1\~'A..~.ltOV s A VJ~:J 1!\'!:iI.~,~~.:-(J,( ~'~ '9-~ ~:M >1 ~.~.tl\r 
AMOU~~ O~ MONEV XN AN XNDU8iRY WH~ftE MARSXNO 
ARE PAp~R TH:tN .. AS WE .q..8~ !-?.(9)u .... S, ... ~ItPiLH\"a\.~~,~t rltt:t~)' 
XNDUSiRV j:~at 5(J HXQHLY OOMf»~TA":r:X·.V~';ETWe; /HAVr:t'fla~ 

MAK~ ~V~~V ATTEMPT TO AVAXL OU"S~L~ O~ ANV 
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