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feid ofoiVaRley, View Packing Go. (Valley, Nisw), .a subsidiary; of
Valley Land & Cattle Co., is a prune dehydrator located -inuYuba:sd
City, California, ,Until, September.1993;; Valley View:was classified
as a core traﬂsport?tion gustomer; ofs Pacific Gas, and Rlectricin-8s

L3515 137

Company (PG&E) and was, subject to, the, core, transportation: rate oot
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Since the turn of the century valley View has g rogg
“harvésEad, 1dehgdrated) ANd hekEd Brundb’ bhd Sens Huiis P Bidhuse
fuel costs are substantial (Valley\YieWJuees)anuavera e of 700(000
therms in a single, month-léng dehydration season); 1owds ng %ﬁ%l
cost of gas used in dehydrator tunnels:is:icritieal.
ar0-Fh- 1987’tVa11e¥ v{ew obtained a low negotiated
o < FeR ¥ A balbin
schéddle (S 88" Fite from PG&B The G- 85 I:ariff was applicable}: t.ol
larg %al\ cuatomére wh3Eould V¥ EnktPehsTy” toRs
alteib E%E}"g rjast was (lower in equivaleﬂt’price, including,
but © L elivericharges and taxes, -than-PG&E's =~
otherwise applicable retail rate schedule. The format established
by PG&R in condidéring’ ‘Val’léy“\!iéw’é{ réqué éérg?uor?fd“ss rate was

neittRlgtioo 101 (WHA J6

to ask for specifig ﬁ’nfogqat HQ‘n\and xcalculations \concerning fuel

costs, equipment costs~“‘(5§é‘“hihg?°<?ost§1 afa Y24d&d Yalue of natural

gas. Valley View provided all the information PG&E requested and

entered into a contract with Bodk ’£Srthe G-85 rate. The data

supplied by Valley View was applicable only to 1L987 and would not
vl

apply.in fsubBeguent yeaks'2 L By '1968) 'the G898 Yate schedule had

N . _ - T (Crs} ‘l'
been!'anceled o5l 1oissbydob onusg p ol .o afsiet b bar 1 yollsy
rnirfr\\’ \JI)

¢ xiYieas o IR March 19883 tHe ‘Commi BE15 1 s'sudd’ pedidiSh

88-03>086)» Whioh: established tHat i SYder Yo i 115'“ f g lev B
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excés¥! of> 2507 0007 therits Hinuh)1y}2 6 ,%Bor<th%fﬁqs£ fﬁé‘i’ S f'n), Daa
to savisty: exizting! starfdﬁyf?é‘&h'i’i»‘émé‘fﬁ:‘& b :éd’é*pt" ‘erje‘"lh “" fstoner
had1¥cléar tethidlSgivalt dé’i)abinﬁ;f"t AaBEET® Siterahed ‘f"ue“i TR
facili€ies)iand! where: the? st 67 agb 0" 'éhd’f?;hén to uee W1ty nate
fuelewouldibe 1eas® thanl the'cdbt ot cord! g2k Vide #° B, E3L% 3\{?}[ gbf
271CPUC2d> 6919 600%157 DI8803 085" Tyl ir‘éd’ PSR S seeicoréc{r’n?nrfé’s'}%ﬁ
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advice letter. 2=
In May 1991, Resolution (Res.) G-2948 imposed a
reclassification ban. G-2948 addressed the ability of customers

classified as Priorlty P2A (such as Valley View) to be reclassified
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_: 88; NONCOX g, GuUBLOMEXssh, The : Commission decided” Ehat = ¢ndtonére 0o -

O

included in the P2A class desiring to be reclassified asFibhisods!!

after August 1,;1991 should .bhe:deniedithe: oppOrtﬁﬁ159*t6 transfer
aQff yhob

until the matter was’iddle S88d ‘414 O)“'3§§ ProGeeding, , There was a

R CAMISTR T

window of oppoxtunity to: transfer ‘between Magland Aﬁgﬁét 1, 1991,
In December 1991, D.91-12-075 (42J6902J 366), the
Southern CaliforniafGas1Companyn(SOCa10ashJBieﬁnial Cost Allocation
{ i1 aHx I's IO £
Procecdiing!(B0RRYY Eondideded ERATfAGYeR 15 55081600+ p2n core to
noncore traqst?rerand,adopted artrackiﬁg\acccﬁnt;qu those
H JUA N IHTOIT O O
transfers. <THd CG%mfé§{Qn Jpafdbt X Tt hoilieegn
"There is no further need to hold in abeyance
ainncatln ‘chefprqgessing of transferfing applicdations nl
o received subseque to the tem Y, August . 5 {5151
vl Ho2031991 déadliﬁé‘ggégifie&”iﬁ Regggf ioﬁﬂd 2948 ]} fupoe 1o
>ucid2, CRUQC2d ;at: 489 )1ixasn wire iniaun 2400 103 280-£0-88.0
. 15 t 2, 38 AN 11 .aidaje
cioaopacds Il Madehi 11992, Ré WeBtai! Litulc é;étAssggiagién o B{j
L ' > 3 3§ SRIO Aalrli
1 D.92:03=091 (43 CPUCad $¥2)| desidEd b g A1eaIS for’ Yehoaring

oY !
of Res. G-2948 ahd G-2959 dond é%niug the éllmlnayionjék Eﬁé’ - 3“
xﬂ}ﬂf}

- alteYnate fiel! rélquiteneht Sk thode ‘chstohe¥s "who' couid no longer
¢ A £8if0DL

use theit-alternite fuel’ sibteng bEEAlRE the”dyalend did 1o ‘
AOLIOE LU ili OO0

satisfy airw guality branidabdst o, 9%285: 091 ShhbUEEEd 20T Thtention
of eliminating the alternate fuel requirement for noncore
customers., - However, concerned about related cost allocation issues
and the effect of removing the alternative fuel requirement on core
customers, we deferred implementation until a decision in

Rulemaking (R.) 86-06-006. In regard to filing deadll?gs%an s?id
"T?e e}i?tngvtu ?% ?deidé f?f;?igé L;ﬁ?ﬁz :thﬁgéii,Ygggldfo;;q
QT E%&éig?to{glange From.core toinondore status’ FHe-willlraeziatd
this> déadliﬁe until? dét?il?djrulésaénd élééld iﬁél??éée%ﬁgﬁfiﬁﬁfgé
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resolution inoteg-that-Res..G+2948i setPa déadline  of *ANgNEE 1511991,
byt add%dl;‘. Lorlieenkoos o od paiciaab aenin ACY adr ai bebuloit
B dgpmmigaionJIiftedlthe Augiatiil, 113415 Jenpid odls
~ dea ng or pro ng.xr ¢sts; . fox,. Jeen ottt U tisy
ce maon’ crSndferding ffbgﬁgo%egtosgg CEF; P eI . ”ﬁy,t”
Creeq Lt ,(0,91 12r075}), 1. dated: Decémber=20) 19914 (po43 Jo wonan

g, Mineo.) statest o cporula L ReL wsdaensd i
'u.j (-,\.

CinsoffA taod Iﬂxagoptiﬂgfthls tfeatmeng‘fé‘"P2A“10”f;) aedgue
..coxe/noncore transfers e ls nq\{u;; Sr i bhonaod
0 s A4S Redd EE HO1d °F ’ébe#éngggtﬁs procéssing of .
aacild trangfer‘applications redéiVégFésbsg iéﬁt" ool
to the témporary Augusgt .1 9 % eadline  oyoininid
specified in Resolut g% G’éé 4 .
sunsvodn nni blod o3 boosa sody ru; o ai szani‘

In D.92510-051, {PO&E!S BGAP,?We[elimi?%E§% the alternate
T r h 3 { a2 VI
fuel requlferrgeniif"é'hd Jl1€ e }wﬁﬁ;mﬁc\;{g 1; t’)?;t;)eqt mposed by

Y noi LOZY
D.88-03-085 for corée customers seeking‘fﬁ‘tfaﬁéfétrlo Moncore
status. However, An Qrdexing, Paragraph, 9, we saidifithe changes in

this ore lering paragrapp(%re suspended pe nding - furtheg consideration

SRRV H 3 1()! iDL > ili

and rev%?y ﬁ? R.86-06-006 . .f&?ﬁh CPUC2d, 113, 164. )} SAOGC-D Lund o

ol o ST eptember 17,.1993,.4in D,93509: 006, in: R.86:-06-006,) the

S TOce 6 30
requir?mentjfhat no?core ,customeyrs mgintain,,or demonstrate the.:;
1 IRt

e) Co??rpi}? ?frgcg’;(‘:gf '({%YF. oifx'O *a,lt_'l:-e\rpad:e f}‘?; 1 ‘Cﬁprbi}_i;Y.ﬂasf ,I.empyedt 1231

1000t 1ol tasattupsr {oul asirayosfe odd paidpaintio lo
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frf oiaiosh o [ Utnw nosssdnsns _

Licp nw _ponifbpeb Qﬁ!éil ol biepst nl .300-20- (.5} P;i*fW“fUH
N 0 e alternatiye. fu equirement for. ncOre schedule<s odpr
eliglbiiity. gnd”thé”e&Onghlg‘braoﬁlga§ityrtest shall be eliminated;
the;pg al;ylforﬂa noncore customer!s failuréltoqcéﬁﬁly”witﬁ?”39“9
curtal ment re - 2 ‘§16 pggitgirm, gus;gmgrs;whpgshow3a13
patteriffor¥8as oﬁhb éxﬁ ctatidn,; ng to curtall wh 2
r?quested shall be moved to the appiropriateé coiéifﬁfé icaedﬂl g ‘Ehe
minimum siz remenq nonco usg 1 e Q t er 100 Mcf
pef“péék?dastr ‘§oduthé§g§ g g?ﬁ v%smoﬁ E? and, é 3
(gogcoreocuatomere1sha11~remainaﬁingérégétﬂthﬁi?’choﬁéesif‘ hé?ié?l
elow the size ré rem unt dar or er[ Theachangesainsp
this ofd&fing psyag§~ Rara-Suspeided pesding. bure g
and rev1ewnin 863069006°HJ {Di92%10¢ 051,10rdé£iﬁg)Pa?3§f3§R ye

~--4f--

further consider tion
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1o bBatd yos Yalley View asserts thatyPG&RiIshould havétiaHdferéasd
+:Valley View;from:corevto noncoré stadtud pridy téAugdst 11pLYegy, s
- 'Fajling ;that, 1PG&E:should-have:made the ftransfebilnsrogagt snotaye
agcordance with:D.91-12-075/-D;92~032091 }rardi Res,§-2993 7417 »
cited above. . PG&E asserts thatithose referencedVeitdtidns ‘did Wt
authorize,the tranefer;-ituwas only with!D{93-09-08> iR
R.861,06:006, rin: September 11993 1that PG&E(Wad‘authorizéed ts ‘hakei
the transfers;,which;itdid:oniSeptemberv28, .1993ps2b & usw 1919a]
Comglgigant',erviggnQ_q;s it 310y 3aa D 3?did>:-'ﬂ) Al identdong
{s1.Complainant presented:oné witnesssMrb: Tired jicits ohiér
financial. .officer. s;He testified that his company operateés <1107 gas
..dehydratorx.:tunnels -in:Yubai@ityei The dryingseddon forpifuties !
lastg:about::30 days;during -August-Septemberiit His' ExhiBit 162 shoWs
that for :1992,i-for: exanple,:«Valley View'd ‘gas ccostiragdiicoYe Ylao
customer -in this short'seagoniwas approximatelyr$87,644v: 12 Valley
View were .on: a:nongore schedule;: the:costs Would havedropptd to&d
. appxoximately. $41,206. 5 on waiV i {sV svep H289  Lelovel ovivion
cirizoin a1 E:1987 +-Valley. View ienteredinto! a» Gi85: contract withit
PG&E;; which authorized -a: discounted: rate.(CTo obtain‘the> discobht’
<.he; had to. supply ;PG&R, with' docudientation ‘showihy that Valley View
could, ecopomically; use;ant alternate: fuel>1 PG&R ‘did! fiotl challéngé’
that documentation,:nBy; 1988, the G-85:rate: gchédule: nd: longeronos
exipted; and :Valley. View. sought:.to' transfer! to> tHe! noncorelratarqor
schedule,, He provided PG&B:with: informatioh:based:on ‘a’ férmatisV)
i, develpped. by, PG&R in 1987 .;d He: submitted> révised data concerning>:
cost of;.equipmept, s fuel-costs,s.cost) of PGLE'service) andicostslsd
Valley.View could. pay:others ifor;gas aloneil o:(Exhibit>3491sdt f£orth
adn; Appendix Al PGEE,denied; Valley View!ssrequéstifor honcore pot
service because it believed Valley View’s calculatioh®ssyvegarding’A
.the; sayings, from;alternate; fuels use weréiwrong.livalleyiview did
not, challenge PG&E' 8 conclusions.sqoornon pniaisido 1o asqod sdl ai
odn1 o1 Hestestifiedithat; in1989 and>1990 0 heltontintisd hishios
5.abtempt; Lo, obtain: noncore status,and:had)discussiohs onta yearlyid

-85 --
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basig with.PG&B,randiconstantlyiréquested:a movément{cd any kind of
a gtatusg thab;would alloy Valley View:to savesmoneywithii théipgsr
system; butche;did:notrsubmit any:docudentation”£s'PGER It 8uPpoTL
a trxansfercs He saldrthatPO&Erneither’adsistéd.valldy view; nors
Anformed Valley-View. .of ~its nondorerderviceroptisig, .ovedn Injto
On May-13,+¢1991;-he gént to PA&R;aclétter s&eking1cil b
immediate:help-in.obtaining nondorefstdtusioIncludéd With€hae -4
letter was a detailed, .revised-schédulefishowing édonomidanstl ol
practicabflity. (Exhibit 6, set forth in AppendixiBy Jurhdg (d:02

.conversion shad been three itimes higliér -thanthe estiddted "duiount 1
it would have paid:to;convért:ii He\gdidPGLE rieveéri¢omméntéd Fon'For
even considered the: inforimation provided:by:Valley View c<pG&E’s !
only response .was. to:mail 'a:form«finformation pacRet” WHiehwl I3

- provided no :information -doncernping:Valley :View!s spevific Yequéesy,
but; ratherigeneric. information regardingthe various rondsre otV
service levels. PG&R gave Valley View no dirddtion rega¥ding thg
information:needed :to, procedss -a: gchange ‘from ¢ére 'té nohcore status
until, afteyr; June, 14, 1991,  a.- téughtand Busy 'time (foY Valley vieWw:

waiV yol { He said that:>he :received:alettexr’dated ‘Juné’-14> £Xom’ PQLE
which; set, foxth, PG&E%8! requirements :for. transfer: from corertd (v
noncore; status,fuHel discussed: these' réguirefientalwithia pasl Jad)
representatiye. and{ concluded: that: because: of: the’ preds ‘of> Busiiness
(valley:View wad;entéring: the>heightof-ith 's€ason)} it could mist:
respond;insa tinely:fashion;s thatsisy! by July 16 AFurthers The 'g5id
that,he,chose pot: to: submit information:immediztely £611owity thHe

(ddune 14:letteribecause heiwas assured by PO&B! that!'the ‘trangfayi sV
requirement might:be>dropped.V He' Baid:herdidiiist khoWw thei&iwhd! an
Augystilordeadlineslusinn a'woaiV yollsY boveilad 31 szpsdsd odivioea

bib woiVHestestiffedsthatrin 19920°he! wass stills working with® Pakk
in the hopes of obtaining noncore statusioPGLE’ S represehtatiiven
told;him:that+ PGLE:.¢opld: hot1hélp’ and’ that! e wdhld> havé to take
hig[case _c_li,rectriyi.toj the> Commissioni?s In May’a 993} h”é’f%o?lta'b’fé.'d’ the
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Commission for: help.i-He recefvediarletter trom! Cotml sBiSHTIAdVI&dry
and Compliance Division: (CACD)<stating:valley  view'Wwas ' ellgibi tor
nongore: status: in 1993, 'hut' PGB! still! tefised’ €& Appi{y for
ctransfer,oonon poan yrifsop ©F Agandds o0 JR00 et un v oo ffov vd
.. +Dafendant’sa: Bvidence i t3usnt bobivaorg s ol odt  otiupaboni oew
od1 oJA-witness for PGLE testifiedithat!{inlJaderisgd neoo =
received. fromiValley:View!a"one-pagae doduliésit “regi¥diad 04118y~
View{s; proposed alternativefudl sydtemifdrethe YuB4d'cI€y PYGALS”
At that time-to recéive noncore statisrappiicdntd R&d ES7sHER RS
economic. feasibility of-an-altériatd-fdel 'dysténi, » BAEE “wago 10}
required; to->submitjthis inférmation €6 ithe commiddion’By advice
letterito,obtain-approval vférs the stransferzvind r&vidWdaar1dy>?
Viewts document (Exhibit i34)pfand:résponddd by 1dttdd datedVboiloe
. July20,.:1988, iHe gaidithatsValléy View (8 préposali tad Vi i €CEH 6%
the qne-page:sheet was:incorrectlyrcalculated? 'The rAEEal o2 EvIon
conyarsion -factor [for sheati content -of biitahe Whelcomparéd Wity
. . natural. gas wds 1,01, -not (0. 911 as ‘staved.!”>Andi Bassd lipsin' the ‘1o
factor ,and ;information :that Valldy iview had blpplidd) me' dolicluded
that it,wasg not .economically. beneficials fo¥ Valley ‘View t5 biivn *V
alternative fuel  at.the -Yuba City plant> relative' td pogh!d GNR-2""
noncore, rate.being offered at:thats bitie. < By Valley Viswd Gvh 1o
calculations,:iValley, View!'s. cost:of: equibient! €6 burii’ alte¥nhte o3
fuel: . was $60, 000 ..!Even’ had 'the. loWer!fattoio6f> 0.91 Beeh® 5‘1’)‘1"51’{5751
then at most, Valley View would! have>only ‘8aved’absut! é"i’)é‘lﬁd}'{"{)@:‘i}"
therm,; or::$6; 0001 The! capital?expenditute totiastS511° AR élte_r’nate
fuel: system .could. not be:econonitally: justifiagndiw ods (ontibssb
o4 Hejtestified ;thatiaftér. ¢coiéluding’ thatbviliby VidW &Y
documentation; did> not:meeti thé) standard? £6r7 ¥ée14351 £1dat 18Rt HaP
did not,yerify whether: thé:facility:i4onld? phiyaizaally®aetdrnddate”?
the installation>of antalternatived todlbaystamoveriFY2€nd"B3EURT
- pYopaneor; butane;= the>cost of’equipmentyidriadekid dacdfyzar » oA
breakdown, ofs.the) equipment: componéntsfcors irish¥ahdeIedde B2 BaRANAL
these; factors: would onlythave dhcré&dsed!Valldyovien 37costas makhg
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.Moxe apparent.Valley, View/s, {nabjlity, to etonomically install; oD
,;upu_g:_n,ha,pj:lr,rqa‘iptgjp_rapjal,terp_a‘_t_e; fuelvsystemitaivitl nuant fguod bias
o1 The witness.testified: thatithaiMayt13,119911)etter a8t
by Valley View to PG4E to attempt to qgualify as a noncore!custsfiér
was inadequate. The letter provided insufficientrdata:térdalalilite
the cogk Lo.install altexnate;fuel-equipment} to:estimate the
thoyms Valley,View would be:using,-and:to>férecast’ thet 2stinhteas
sayings per therm..;He sald-that theiMayi13y11991 letterswithv+olV
aktachments was bagically.a-fback ofothe .envéloperogerfés &fifJ JA
figures, “just a one.line backsofithérenvelopeidtatément . risoinos
onivbs yINgMMitness replied toithesletteriwithiaibroghuber€HaE «
explained;the .gas industry.restructuringfandranrovérview 6f1al1o!
schedules,, In his opinion,-thistmade (ValléyiView awars of alveils

options ;(and the.consequences of [éach optidn) p aid allCtheClar{sls
service lgvels and contract requirements;iisuch as takesos=-pay o
obligationg,, length: of;;gontract,:ietco~ Until Valley Viewcdsuld oo
- determine phich contract jwas, hest for Valley View, :it was prémature
£9x, PGLE, t;;?‘» address, the.limited data‘and:calculations ‘appéaring {n
Valley; View's May, 13 letter. ;. The .witness testifiedcthathe'’ 1sid
followed up by telephone, to:make 'sure .Tirriireceived the ‘brschuYs,
and to discuss. gexrvice options; and! contract:'obligations s« Aftey:oi
this, follow-up,, Tirriistill, failed:to. submit’ any ‘additional:fuofeo

qocumgm:q;_,igp or to;act, in, furtherance ‘ofi his 'desi¥e to' transfey'?

V?:l};?-fsi\’-i?“'p from;core,to poncore. status: waiV yollnV ,da0q 45 00ild
adonsodis yvpon; leaxrn ing of.(Res,- B:2948)i'settiiiy the 'August> 1',*‘"!31'9'91
deadline, the witnegs;testified that;he)immédiatélyi-called alll Kk
customers, dncluding;svalley: View,: to) infoirm ithel about'the ‘
decision; ; He;wentiover withs;Tirri-theé; information' iPGLE Would Tedd
to,demonstrxate economic feasibility;- suchiasifueliquotesrana bib
gguipment ;yequiréementg;.andrtold>hims abouts the August?al desdline|?
As a regylt;of thesteélephone-call;sthe witness! said: thitthe?got>the
impreggion,that Tirri.was going torgtartigathering: £ hel netésdaryd
pipformation,to: supportYalley.Viewis questyfor xéclassificationii’
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The witness,teéstified:that-to:show!¢tonomic
practicability P@&E g?Velopéa(hoséioéf X qy}rgments which were set

!I“
forth in PGLR's June 14, 1991 letter torcuetOmers. including valley
View. In nis:9p§n on, . thege were reqguirements;the, Commission would
examine in approyingsor disappyoving -transfers{ This was not the

first time ijfTi?f{'w%s 1df6¥m¢djoe thesdiieqyirements, but it was

353 40

the first time PG&RE put them a11 togetheriin ¢ne document,
The xeaylransnts, 20, psoifisd An;She;dune 14. 1991 levter
are: mdeun ofd deddt HAVD o3 bebivoirg

PR ‘E‘éfgﬂbrﬂ{é fSéti gtht)’” ‘: b,J.me.m

j I» a8 Y6
Ty i )1%’%%':; ated é mr (l: lnéé[ ?161'{ [ Es1eh &

a. An aitegnaie fuel éygjﬁj‘deéTqﬂoﬁust be
. , ovided, lud ing .all equipnme g a
vizopon bluos z‘é ffiéféht”on“éité“ é?&énéﬁtq 2k 2nd
£3rh yisasan.capacity. tOrallow«COntinubus usé“oi?”J SHERRERA

. r $_r 12 i 59 b r!.ﬁ[ -
Sutess bus paiih fifaRETal aNalydid PEF e Rd TSTeES ke IR nrenab
Giitilpal vor systemxmust ‘be'. pIOV1dedsq -.Cost ‘of:: mé‘néyf‘”{h 5

R . and other financial factoxs must.b i EoTaan
dunifon b oot c1éhfl§"§ho#ﬁ“’ System ”hith L“h” b
b 3fe fdtra oo YEAar payback or. less;fbasedrondu,i ;lﬂ* i ~asb
er . e ra 11 . ,

wnitso oF (FPET ﬁéFciofgng(eie-f}ggl V { PG&B CO’ra HuE;e:-S JH A _a»?[ff 26y
sumodans ofd ddiv arotIsitopsi direr bas doed dpposdd sJrb
B c. Fuel costs used must be based on .actual, inqady

e tend pai gk diedtdd prides Hnd We1ghEed(E R o
Dlg;ﬁg:g;reilect'the facility 8 actuall:usade Jiv zaislo
forl odpniadie Profilesi i bis vreea Usgend o) viifidest tnneg
b1 oanr2.niPracticality. of, system installation must! Be! .modaye
fie on h1SIILuﬁ?monstratqqragvoutl{g%géhi)qy:.hjf v .xosinl reex

Ao A plotplan. musk: be!furnlshed”alonngJ“"Oﬁ adi
with other drawings necessary to, show,i, 1 Juupia
tank and equipment locations alohf tﬁ LA,

Lavo-Si-Ie.d b2 1niqPYrepers¢leararces: from! bu11dingsl"“4 A

fataasy O{Jc;(e)gicle Fré'f‘flic'shextc jiur requ}t

=i}

iy ?
3 T A

1.{\; n 2FEdiRDo8 5

ol F201 ol {_JU*,{I%q Jon an , (erorolausd 'eeDIpD0o2 103 noitdididoig

o a statement alopg, wit E.
bosistci{ius sew eéfi:amp'?fr’o‘fﬁ 9 ‘gérb iié édnp{:@%elz}” o{'él 1% bovatiod
engineer, verifying that the: proposed 229003q 04
system was designed in compliance with :
all pertinent codes and ordinances.
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5 1.@i0 Subnit: a>bonafiderestimater of.itha o

installed cost of he\g sign,as AL et pe e
foy PR RN P S TR LY AU TETR B PO CRR fee So srE J[ff*ih.)[ P
s e dntife 2900 GRETEIRA By Nk ABOVE heRtioned’ ¥ e
TS AL vabbuioat criengineer,t o inf (€00 bf ool w UL s 310}

P ey N Y ST rd I L i 35 Oy :_:l_" '\». oo ‘Ji r -l!; ‘v.,'-:ql!’,'
biar e bae 000 gt A7 SERe R duBt e  Fira1shea F8m the T T
sob o joqr eaw afdf 1°cai'5air<1q‘t‘alitY'imanagegéni‘.f'diét?k'iét“[ A ioaNg
et e i 2EREIRG LAt Ehe propesed altexnater s e

B Rl {13 W T TR Loty 3 R S
Cageunob coperaterdlapor [le rods sugg 9201 oubd destl aild

Cantorees 33t pavkaalesdh, PublEvarte3iaBA88 Rast s
provided to PS&E that the custo?gr ) ‘
understood .and, ageepted .reaponsibility for
any serVi eziﬁﬁggg 5ﬁi é’%éiiqthat,m§nt '
experiéiicdéd 'dlle 'to ¥oldntary selection of

act Jau?z°ﬁ%?£%b°5%5%$a {oul odeiresdies A .5

- Lo e P LAY ropsibptfognr  bhehiveaa . ) -
Théiﬂggnesﬁ§sg£é tﬁ§5i£é the 'past, -PG&E could negotiate

IR EA TSR N LY | 1 G

with the customer; and:over:time/ [colleot /the mecessary data
demonstrating economig feasibility to,ingtall, burn; and maintain

an alterqgcg~fuel;systemiﬁbUb<dithfthé¢AugusEW13 1991 deadline
el Aatiy ey iTy A (o rnisgir . ol A9LE}) - <.
approaching, ‘Posk o (IGG4d pdd “thil 1uiirY, of time to collect the

£ 5
data in this fashjoni.»-With:14 to(15-customers;Y some with multiple

TP Tisy = ifq 1y o iiiet ] o, il adsgreadle
facilitied,’ ‘it ‘Wolild WOt have' bieen Pragtidal of| fair to gather the
data through back and forth negotiations witp the customer.

f nptoe 70 Doy 20 arues ooy ~1e00 Jdosyd L0 , .
Therefore, baéeé{gé;ﬁgéﬁzgrQﬁg}Féﬁggg}qﬁggh;p,X?rifying customer
claims with respect.to .technicali'feasibility’ and economic
practicability to install, burn, and maiﬁiaiﬂgﬁ% alternate fuel

systen, PG&Bxestainshéd:the'criteriéVs%;ber$h?ihithe-3une 14,
captad Poivi Lipg an Galevdgaonsh ) ‘
1991 letter.. By letted ditdd Juh’ 6" 1651 BEER Confirmed to all
its pOtentiaLybransferfOustbmefspuinolua%ngﬁ??JieynView, the
. 123 S VE LI a(}nrm;'.:i:; saiio ddiw
August 1 l???,dj{%!%fs cuotdgnol Jusrqiups bis Fand o _
A PG&E:witnessitestifiedrthat! he‘; 11’_f1!£:’é’i‘pfétéd D.91-12-075,
gkt s ot L oidtge) aloiday . .
a SoCalGas applitatidh' gioceeding (Whith 1ifted, the transfer
prohibition for SoCalGas' customers), as not ap?lyi?g to PG&E. He
I £ i ol ffavals o 2 LYOLY <
believed it‘r§50}5§5§%¥éjbséfﬁ§ﬂ£?f }Qg3iik@:5§§&8 was authorized
to process transfersyis isfd paiyliiov [1somipns
- fd1iw oopsifguon nl boaplash apw maloya
.eaonpnibio bas evsbon IJnoniiisy [is

- 10 --
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culy g5 2:Valley ‘View's: proposalt {(Exhibitl 6}r:was ¥otally 161 sy00
inadeqguate; :in’ PG&E's, estimation/ oIt did notlindluds A/ 8ite” plih,
nox;, detail; on:type; and cost;.of ‘equipment:({Buch as vapoiizeks; brns
tanks,: pipes,n>et¢s ), nor; detail:on: operationtand maintehanée’ &dsts,
noyx; verjfication, by, a-professionaliengineerjogtdinficteb botiupay
. 1cAPG&B-witness. tegtified that in! kebponset! toi PG&R's Hiie
June 14 letter advising customers of the August!i? deadline?)
37,customers, proyided;the: requiredi informationt by Alfust 1 and were
s txansferyed: from>core-tosnoncore!-3Further] 4n!résponssitsd the>iV
 deadline, ;copsultants became available'to!help transfdy applidanks
Prepare;thesnecessarysdocuments:> The>CalifdrniasLdagudiSfdpddavs
Procegsorghad knowledgeablesrépresentativestassistingvéustomers?
- - Propaperand butane:suppliers,helpedizoBngineérsicduld Bairetiindd
to, produceethe _entirerpackage:of doguments.roSungweetyrthevlidgéese
. .dehydrator, -used gonsultantsito.prépare thérdécuments 62510 .SfCits
~ installagiongy i'S_\;ms'deeb;wasnamohgr.-.thosé”:approVéd fSr-transfery iV
Many,small.dehydrators: txansferréd}: mést itmandgedt6 'obtain: thel iz
necessary doguments.in July:v Only:éne!customer-dedidéd ot te v
. gather ;the,dogumentation-s=-ValleyiViewsol yieznodan i tifpnt
sodaiteqor A PGEB witness testifiedithat iincJune~1992p hé iWagolisy
contagted by, Mr; -Tiryirregardingctransfer/sbutrhé\cdould rdo nothing
for Valley View as the August-1, 11991 deadliné was-stillLicin effeéct.
1 v1ileypdn July, <1993 27PO&B 'received favcopy ‘of \thetlé€ter sent by
-;CACD,tq Valley View stating .thatrin:CACDfd opinion Valley View Wis
eligible  for; transfer. from:core to noncorerificitrmét tthe' siodorioy
reglagsifigation tests.of«Res.:G:2959rand D:92:034091 7 PG&RIE (O
-+legal. department: decided\that the ‘letter!'was ;indccuraté, that- ve
Valley, View was not:eligible for\transfédy. .qoidsmrolnt fsuottibbs
w&lé{)‘} jud nocidemiolnl e'waiV yaollsV ylisoevy of agoaie 955 3
e'1<To, upderstand <the :ramifications <of :PULE s “refugall ‘to'ed
submit; Valley View!g transfer request ctorthe «Conmigsionwithouttai
-prQpPexr; Qgggqent;ation. @ knowleddetof thé&€effect ofithettransfer on
i«‘.i!;.e% ds.necessary.dr-Fonexample;cifrratsthe it fme Yin "question:thelt
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core rate;was:20¢..pen .thexti:and the noncore raté 'was':12¢ per thexrm,
.the 8¢ xevenue; shortfall, Was' booked to:the> coxd balanciny qedovnt
and all,other. core .¢ustomers wouyld pay: for ‘that>'shortfallsiloire’on
. protect,the:core ifrom:antillradvised transfer,{ ths»Commibsioniind
required detailed, documentation’ showing'-alternaterfuel>chpability
and gconomic, feasibility. sThe utility was:théidodirkéeper.
Ay Pre-199%ipuypra ~dy 3o wrsolsuo pniaivbo watdnl BD ool
S baas Jyagleypviewiargues:thatrPQ&E:wréngfullybﬁeniéd*véliéy?E
Viewls poncoxe;status fromi1988-1991 ucItocontends thatratndesasary
“ggmpéngqg ofi1aigas uytjility’siduty.to adviséd fts-éhstomersrof!thad
availabilitygofiaslawful{slowér costigervicevis2thé~gordllatyldaty
toproperlygadvise:its,customers of ranyiproceduraireqiireazea 01l
obtajnsthat lawful;lower:costisgiviceroiButy=despitd Vallep-vidwrs
.coptinued :requests;for. lowerigas doncord-statusIfrom 1988 EHESugh
. 1991, -PG&Emade.virtually no:efforbitoladvigeroy hecommsdd€&ivalley
View!s-requests forotxansfer; ‘and, inzfactj;-foileéd vallédy vi&dist
efforts;to obtainiaplower; lawfoliraterby 'unnedéssarily [delaying;
by more. thanithreeyears, to..inférit Valley View'o6f "itslownsraa29n
requirements necessary for.obtainingvnoncoreé ‘status;:then "irnforhing
Valley:View Qfc¢thoserrequirerentsiat ‘thé height-of 'its’preparation
;fgh;thechatYesb/dehydratioﬁsseasonﬁiﬂith’OnIy?ﬁééké?béfbfé3553“03
_ Commission-<imposed Augustol deéadlinesaveua i ap wolV yolisV 1ol
i snoa (o:PG&E-sayscthat:Valley (View'S71988 Fdttenpt:'to 'qualify for
.:nongore- status was totally-inadéquate. piA ‘oné-sheédt ‘suukfdry Without
corroborating -documentationris of nocvaluel evénrif -thé aritHmétic
on the summary cisccorrectrand(PG4E .disputes the' a&dﬁ?é&?*ﬁfféﬁ€3
SUMMArY,.j ‘P_Q&E;re]edted .the sunimary and .Vdlley:VieWw -did nio0 prévide
- additional information. . Valley :View blahied PG&Ef6r: £4iling's v sV
take steps to verify Valley View's information, but PG&E<H&§e¥Edd
that,-iti (4@, not PG&R’ 8 ‘responisibility torVerify adustoner's
information.s:That responsibility :restéd rgolely wWith ‘tHe r¢ustines.
o 1olenn e sagree withi«PG&E. 1ValleywWieWw!s Submittalvwad Edtél‘ly

inadequate oupIt-iknew dtrhadité ‘provide >information ite sHow HEWad
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i..technically>feasible:andi econdbmically'practidal FEoF o€ t&cindt41Y
and burn alternate fuel. And it knew its showiiig ‘wad [t's p&r1inon
submitted for-mCommissiontapprovall. <Withéut Csuppdrtivid ‘workpapers, -
the submittal ,wasimeaningléssco “ASSuming iValley iViéw ‘Was "632re &t <
that;:it, coyldisave monéy by ‘use ofralternaté ‘fuely' the ‘support' 'fdr
that ¢onclusion-wasclackingip<Contraiy te .vdlley Viéw's pdsitiony
PG&E;:is ;under no-obligation \td make .the casefor Valley Viadenoss
LT ooValley-View argues ithdti:PU&E-:illegally failed Yo HinfovR
ValleyiView of iits .sérvice -options . in 1989 and 1990'67and foités ono
D(86-12r.010,cthat’ utilities must! gend customer’s w!'Hotite annial1y
summarizingitheir service ‘optidns and: cukrent -Yates: Whetievey 2151
'pzogramsgchangeaorrraté'chdngéé*occufﬁwlHdWéVéﬁ;hPG&B’E“ﬁﬂ'B fote
.xrepresentative -testified thdt +he isent’ Valley View evely ’yé'a’i" aft2od
packet with the tariffs attachedr ‘PG&R comminicated: tavd{ f£8 HHa
options féﬁuiféméﬁt3;~&é'justﬁa'matter ‘of 'doiny business.
ovie 1o We ‘believe 'PG&R et sitsvannualyobligation® €d providei oo
notice to :its . customers,* incldding’ Valley Viewivw The ré&cord ds'edd
uncontroverted:that Valley View failéd: to:subkiit> any>documentitish

whatsoever in:1989 and.1990 inisupportiofiits“de81re to transfer to
tatu Jodiz-t1o fierinitlue bos o ;iljf’s e
noncore 2 fﬁ\zm; 2100 wolls o wiinsgs Hdind HIDAenyrog
B. The RBvents of 1991 Lo

on M§x113, 32 Yalley, Yiew sent; to, PG&E a letter

seeking help in -obhtairning poncorevstatusijiInolﬁdéd with that
letter were data showiiig'2cohomls’ ﬁ%ggélcab1li%§ﬁ“£That data showed

that even. ifrtbe)COBb'ofrconversion had:beenrthréetimes higher

than the estimhated hliduht] 1e’%wd 1§Eh%ieb§é ptféugapvert. valley

View contends that PG&E neveér responded to this %etger.
loiqg /

=1 the 1aj1o Hitw,pinals s Ir
PGEE"H] évj'd?frl[%é 31 5 n?ujigo rmmgdiately. eqpon(ied to

Valley Vieﬂ}s:letter-by;senéing ValleyivieW”aﬁbrochure prov1ding an
overview of all tatift Bcnéahles’ Jiqﬁﬁ?k ggépiégbe made aware of
not only the service levels, but also the contractual obligations,
such as take-or-pay, length of contract, etc. PG&R's witness

testified that he followed up by telephone with Tirri to make sure
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Tirxri, had ;regefved ithe -breghyrés-andnto-discussigervicelédptiona-and
contract, obligationscix: zii wond 31 buoA L {oul edruystin srrid bos
aqeitoALEAY Res; G:-2948/ 0f Mayc22,r19917aimposed=a branafér"

b@g&qf,flgc(;j,y,e (Augugt 11 ,v1991, PO&E on:June 1471991, 'matled:a SHE
letter.te.all customers.who might. qualify«for transfery-indludidg
Valley.View, .setting iforth PG4R's requirénents:inecessary:foy Jnilt
transferf rPJTi Gore to:noncore. s-Valley:Viewrdid-not submitvanytd
dogumentation :din response to PG&Rig sletters tAd¥oxdingito Tirri,
one of, the, reagons he¢:chose not:to isubmitiinformatidn imm&diatdly
followipg .the June 14 -letter iwas. heiwas-assured by rPG&E/€h&t -tHe!
transfer. xequirement may. bhe. droppediin futirer: PALE ‘denied-that "
such a representation-yas: made-to. Tirriii> What was<gaid-wasrthatd
PG&E, hoped the: requirements: would -be .dropped *in':the <futurep:buti‘to
txansfen now, required action:by Adgusbt. 1/ 213issd odt ditw Jodong
The;evidence . shows: that: Valley View:made ‘noeffortitseqo

RS ]

comply; with the;June, 14irequirements.io: The ‘eévideride ‘further shows

et

that; 37, customers who; receivedrthe June: 14 :letter.icomplied by iJon .
August, 1., Thoge; customers: subhitted documents which-showed:inoouy

~1 $atuunt3@ss An:alternate, » tuel; system desidgns iveluding ovane dnrdy
all equipment and sufficient on-site, . .. .. - .c-non
permanent tank capacity to allow contimjo‘u 3 T
use. feer do einowvd ol LM
©I3pL 5 AT Flhanéidl andlPhis’ o the Gltexnatd ™ " ‘
4ni4 (yiwsystem, with:cost:oftmoney 'andtrother ii' «lsl pnidsca

flnan?i?}(hfg?;?rs clearly shoyp {2 nieh

N

frowods sidsb el araw (o3iaf

tofpid Sani Fuel(costs:based onractuabp}:OJeoted pricegiova IJedd

o llnV ‘l{q)aggu:g?i\ig}:’edq}}glb’f:?{' e(;t Fh FﬁCi} _y?: a1ttas o) nedl
1o3dal 2id3 o ff‘ sqaqast roven H20d Isdd ebaadiod wolV

s boflioahR gEaRA PR, eng il SEher, prgiae 4o |

ns piibivorqg 9f1093¥10})S ;along>with proper:cléarantes formV {Jlfﬁ'ﬁ’
1o sitpwn obrm gégg{igg?ﬁ egag%? Fgglflgr{‘c:foftcn B8 (In Yo woiv TaVO

enoidspildo {suinsrinod ad3 cels fud .ufO‘JOI soiviez od3 yviao Jdon
seandiw 2'SaDd .ote (Inat3nos to dipuol (ysq-1o-o9ds3 an siope

— stua odsn o) UrgiT fifw 9;{0dgﬁf5j vi qu Dbowolfod} o dnidd boilideo)
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e. nAy stfatemegb:alcf)ng \;ithla P(lf Jidtamp fi’omfa':.iuzc oL
. registeéred professiona engineer., ;yexrifying 1oL
201 07 £h3t thé 'proposéd systéin ‘was” Seiigi X# Spore.d

aang eompliance with allapertinent ¢odés ahdJ Bobiza e m

11 ,fh?frtd{i{‘}]xajl}gse)g':*m! [eQ-EG-€2.4G i'mt-- TS SR IIE S B ) rrovintin

i A bogdagid? estimatéioftthg instalégd cdsti‘ reetr 1

of the design ag ver ﬁ; by, the abow. e T

’“”\VImeﬁklohed egginee % ) h L ot batfued
potidnadds winoleatonod

A statement from the local g3 qﬁ};yhnﬁx

?

. 9. .A g
i bluodd oo ybiigend¥h E‘diStflcE‘statiHb th”t
5 tivuosd ov Proposed. alternate fuels system! would bet 1 baldson

ot Iaadls ol ar?}hﬁ’rﬂiuzteqx t?‘) 10 .%}‘Iatr'e, 21 o ile’ Dolnesazob yltsgqoig

1992 (it 2twolV yollaV vd boinoslnos oss <w (froiaziraod odd 1o
e 1261 D> 92103r091, - isgued> March! 1992;1 Yetafned: the AGgusti 1719
199x;d¢adlin§iggxftrapsferring>fr0m ‘corestoinoncore.[s Res13G+299%3;
dated, July 1;0] transfeéry applications:could againibe
Pr909§§eégsa94§2rl0h95143155ued;dnaoCtobet;1992u1ﬁ PG&E'8 | BCAP|FAY
eliminated thesalternate;fuelf requirement! and thece€conomicransiy
practicality, test . but.guspended: the; implementation pending!furtheyr
consideration.i,o 1ol ods bobivosa bed Dobliag nid) o sroonon
ionf niuaYalleyrView,asserts:that PG&E:did not infdim;Valleéy:view
that thg;cqmmisgion-had lifted:the:August iideadline: foxr{ PGLEP2A>
cugtomers.in Rés;G-2993;~despiteithe:repeatediefforts byivalleyib
~View.to obtain.noncore:statusin;1992-and>1993:3 In latelJulys1992,
as the prospectigrew, thatValley View would:enter anothér:ogqgua lo
dehydration season subject to the core rather than noncore gasf€etl
transportation-rate,Valley View:again(soughtcPG&RIs help, asking
in.a.letter ifsthere,was apythingzValléy.«Viewsicould-do(td chdrngery
1tsJ§t§tus.{,PG&EJsaid;ib was-8tilliprohibited byitherAugustnirban.
As a xesult, Valley.View,paidocorgirates in 19927 .tecr lo adinos
TS a:i 5In.1992, wenareimetowith:apparentlylicorflictingolangabgs
in Commi gg ion degisions,saIncMarch,1D:92203-091 (in whidhcPQLEERSS
a party) rétained the August 1, 1991 deadlinexooln"Julyfszv vollsy
Res; 912982, «in.an introductory-paragraphytsaidithatl€ransfer
applications,couldiagain be,progegsedeccHowever, yEorsthis assd bsd




C.93-08-045 ALJ/RAB/sid Lia\aag\tia  2P0-89-6¢.9

proposition thé resolution quoted axﬁoCalGas'qFoision
(D.51-12:075) ‘»}\};&gu‘ﬁeéi‘é ony, € "4 1‘ébp}’e‘:,‘ff),1 to PG&E, was

supersaeded by D.92+03-091ri" Ianuly 1992, “s6‘fari-as PGLR's
customers were concérned, D.92-03-091 was’ coﬁgfgffqng; the August
1, 1991 deadline Was: stilli ineffect.'e-Thérefdrel PGLE ‘cannot be
faulted for failiify to B%i&ﬁ”ﬁ%liéy Uiew g,g}aﬁqﬁé}}request to the
Ccmmission’s attention.
Assum1hd”t L?quiﬁ { éqpmg ion anguage Bhould be
settled in favor,of the custOmer, and!PG&E shohld’have brought a
properly documented Valley view tiinst é%’éé&ﬁ%ggtgg.the attention
of the Commission, we are confronted by Valley View’s failure ¥3'!
provide;the nécessary_data‘to.PG&E-to-implemehEOSﬁ%théﬁuest. The
alternate: fuel requirement:and the! economie: feasibility’ tasth had' !
notbeen eliminatedi:»>Valley: Views had}s inee>gune?1991] ah'enti¥ed
year;toiprovide PG&R ' with: the ‘documentation! PGaR! reudsted €603 1Y
transfer,procedurei: Valléy Views fafiléd torprovidbiehit bosrnisilo
documentation.; Every!PGLE customér’:who transférréd?frém’ Core! tod
noncore during this périod had provided the detailed  documéntatisn
requegtéd-by PGLB: ;PG&Ei‘cannot belfaulted:for>Villey view's lack
of  due.diligenceiit-Valley:View's:insiasteénce " that eheimatdridl {ei-
did .providé was >sufficientis notspérsnasivéss Sur2pdviédw’of tha"v
.materjalrleads us to”concludesthataitsrpaveityy éspecially its<14¢k
of supportlng documentation; wouldy hév‘”pfédluﬂéthf&ﬁﬁfé%?_9“3 ek
199350 oo medt roddnT wucy sl Of Joafdrs gonson o f s eivniab
piaider sThe alternate)fuelurequirement 4fdVthetedofiomigd foanipd
pr&gbldality,testuwere:conditioﬂs¢apﬁlléablé-tolPG&EFS 4Ustdmers{
_seeking«to:transfer fromi¢dreitdlinsncore diringzthe firstrdfghea L
months of 1993. OnvSéptémbers17771993]cthe’COminiddiEn idsasd » @A
D:93:094082; swhi¢h-eliminatedithdgé~conditionsy .OACdeptember 28,
'1993f9t00n1ate for thé-19930dahydratiofiiseadsnicpasR epdAgtavrednt
Valley View¢tolnohcorengtatus [eei ,I Jazuprd odd bonisdst (NI3u5q 5
«slznvalleyiViewsargdessthatobesadsebeidrérdnatér PL8A1BitI8A
had been llfted,by.Re89¢G¥2993?ePG&Blhadjanfébliééﬁion’tS’éﬁBm{qu
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- .Valley,Yiew'gitransfer-request/torthe’Connission intife £6r valley
View!g.dehydration geagon.uids .cuirda srovaon iialdy ol Jgnaiis

Cteione o PG&E. arguesithat-sinceitheléliminationzof tHd ale€deindeca

fuel requirgment,and-the.ecopomic practicabilitytdsdtVwargod ofs
.- ,8uspended ;by :D.: 92105051, rpendingifurtherireviawprany tringfeydeo
from core to noncoré associated withrzsuchlélimirnation weré; 'as15}

.. pragtical. matter, also,;put in:abéyiance.a<MoredVdry iinlike - »
D.91-12-075 {in SoCalGas' BCAP), which:Broadly:removedctheioo 101l
(August 1,51991 . prohibition.of ResV G:2948 Agairist:trdnsfers of
SoCalGas' customers from core to néncoré, :thereé is no equivdléntii

,-language;in .D.924107051 ;statingtHat thé Augusy 15111991 deadline

;fwggiggmgygq.gﬁztnpsx nofdrmotni of2 paiail{syo 9339l 6 dIiw woiV

.vsHe are met:heré with essentially:thé safe (gituation dd
arguments.pertaining (to:the 1992. seasonsbiValley VieW rdakgqués the
ban, was.:1ifted;. PG&E (says .nol’ +In ‘either case, oy ‘Conolusion 4y
the same: Valley View did not provide adequate documentatish'te?
PG&E for, PGLE ,to . bring -a transfer request :to ithé’ Commigigior.

. Bib )3 Since;June, of::1991,i:Valley Wiew 'haditwo iyearslito prévide
information;to PG&R which, 37;other core users managed!to provigeii
withip a, matter: of, weeks.»1Valley:View!s argumenti thatint19915 i
counld, not. comply, because, it; réceived  thetdatarrequest too> 1ateldnt
its season, whatever its original merit,. hadtbecome desiceited by
1993. PG4E.is obljgated,to: inform its, cuatomers:of'options} it is
not obliged. to;make: khe; case for the’cyustomér:’ hoteuiia vlssiinia
Fi“diPFSJEﬁ;Factx bsiﬁﬂiunar} atsw bas tatisl feef (M 2onul o3 o

1. 1In 1988, the Commission required that a core!custdmeron
seeking; to, L¥ansfer to1noncoresstat0s’must? show:thati it! had) the
~technological; capabilitysto, installialternate:fael. facilitiesichie

were economicallyipracticalsy woiv yolisV (Seef ai Lo3¥il nood bed

e . ) e 3
2.15,In 1988,5YalleyView submittedidatasto>PG&aR>4nt dniatidnmpt
-0 obtain.nopcore;statusisvThatsdataiwasshothmerronedus andlidsgno

inadequate. It did not show economic practicality for alténatédfo
fuel facilities.
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sl sy «31-<0n;May 13i:1991,5Valleysview submittedsdata' tai poiR! inYan

" attempt to obtain noncore status. This.data“was lnautticient ed’
calgulate the costinto:install-dlternite!fuélregquipmdnt] to estimate
the thegmgﬁval1quViéWonﬂldtbe using, andtobfordeast et v}
estimated sayingg:peérstherm:;inltudidrnot $H6w écoitoflid ’pi‘&&‘t‘i'&fﬁl’ity
for,alternate-fuelifaciliviesysiv bLegnionuns atonnon O 2700 vl

4. 55In; May 1991, cRes. -Gr2948rset Augustil, \19917as 5§ ddadline

for core toinencore . transfersidw ,{IaADd *ardislol r_ri) eve-sr-ge.a
1o $.:0PGLE notified valley View about ithé iterdis '8f 'Red. ‘GL3548
immediately after ib:was dssuedit o3 9100 211 »usEOILIY ‘35:‘}“’?}02
ot lt6ob InoJune 1991,1/PGEE followed \ipcits ndti flctidn t6 ! Valley
view with a lettér outlining the information required -£6‘préparéan
application ;to:the Commigsion:torobtain transfér authsrity.
oty 1upNalley View made :norattempt to' comply wWith' 'the @3127iupias
requirements. of the lettersdValley View:sdid it had Mo ‘time tsrd
comply.; tc3ne-uynch sipupsbs obivotg Jon bib woiV yolleYy  :eoss oifd
| 8.,:-Valley View relied on its May: 1991>propssalbasg’ aw® {44
adeguate, showing ~.: The: May 1991 showing Was' dnadéquate ” 1t did not

A r e

inglude;a gite. plan, nor:detail onl! type atid ‘cost) 6t ‘equipment® Hoy
detail- on;operation: and: mainteiiance’ cdsts,> nor’ verifithtion by hW
profesgional engineer:iriIt:did: not>show’ econsiics! practicality F6i
alternate, fuel facilities. 1iso [rnivizo ast 1avodnili (ICReSE B
o1 1i 9oByjAugustrd;:1991,:at sleast’ 37} othé cote ‘chstbmbrs 001
similarly situated to:Valley,Viéw did comply! with eHea! r‘é?;'ﬁ'i%'ﬁie?ﬁ:'
of the June 14, 1991 letter and were transferred ffdm! chre Ty it
nongorxejstatusys s #na3 bBorlopes aofazabs oD ed? 88€L al .1
510,51 In; 19921and{1993,;nValley: View failad tadlupyridal itgiisse
showing; to! PG&E. [oAssuming> that{ thé»Angustyii {19915 bahsohrtlandtats
had been lifted in 1992, Valley View was 3ti11170bligedt ta 1prdviaey
1PG&RBipwith. theinécegsarysinformation toidhew!l Alterhdté £lhel- S
capability and:economi¢:spracticalitysdivalleysView!did > fot! adde 1ts
obligétigns (01 jSlsnijéaéq sironodaa woida 1o bib 311 .sisupsbeni
s SR - .eni1ilionY [anl

- 18vL -

—_
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11, It was only in September 1%93, whén the Commission
removed the alternate fuel capability and economic practicality -
tests, that Valley View met the requirements to transfer to noncore
status, which was done.

12, Valley View, by its own negligence and failure to submit
necessary documentation, prevented it being eligible to transfer
from core to noncore status.

13. PG&R informed Valley View of its options; PGLE is not
obliged to make the case for Valley View.

Conclusion of Law »

_ The Commission concludes that the relief requested. in the

complaint is denied.

ORDER

IT IS ORDERED that the rellief requestéd in the complaint
is deniead.

This order is effective today.

Dated August 11, 1995, at San Francisco, California.

_ DANIEL Wm., FESSLER
, President
P. GREGORY CONLON
JESSIE J. KNIGHT, JR..
HENRY M. DUQUE
Commissioners

I CERUFY THAY THIS DECISION /
WAS APPROVED 8Y THE ABOVE
OMMISSlONERS TODAY




VALLEY VIEW PAGKING CO INC
COST OF FUEL FQR YUBA CITY
ALTERNATIVE S8OURCES

COST OF BEQUIPMENT TO BURN ALTERNATIVE FUEL
INTEREST COST FOR FINANCING FIVE YBARS @ PRIME
TOTAL COST OF EQUIPMENT

THERMS BURNED PER YEAR ~ °
EST. THERM8 OVER FIVE YR. PERIOD

DTS /AVE/LTY/  ST0-80-€6°2

PLANT COBT PER THERM
COST OF BUTANE PER THERN

 COST OF SERVICE FROM PGAE

¥ XIANIddY

COST WE COULD PAY TO OTHERS FOR GAS;ALONE \ _ 034030413
_CONVERSION POR HEAT EQUIVILAN@'; /@ﬁ/ ~0.0096767§
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. S oun'
MR TIM BOHAN |
PIXE MARYOVILLE ' 01T O Casd NOTAG w.93-08-045 Ay
i SVAYOAT OF HOIZHEVIDal30 Te0D Novembér9, 1994
PMAY 13,1991 CI1D ABUY U 2EHRIUY 20TARUYH Wit A OT_A4010 i

Bxhibit: (C6)
YOI ANUY (MAGRTTET H02003

()EAR TIM ' 3'11’) [.J:‘J.lr r”l‘ }l'}l *'03
. ) SEE3-~2iG

THIS LETTERIIIS INFORMAL, BUT CONMXRMSU;OURIIND
CONVERSATION WHEREIN, ME ASSERAQREHERE & Moo
PROVIDING VALLEY VIEW PACKING CO.» ING. WLTH
THE ABILYTY ™o roveE To A eERVYTE REVEYT tHRrEE
PELIVERY SOHEDULE FOR OUR TWO AOCOUNTS IN THE
YUBA cITY AREA, AB YOUJRIUWIH SEEJINLME THX 8R3NT
SOMEDULE WERE HABE AvarLaBLE To vAaLLEY U310
WE COULP PATENTIALLOY SAVEY AUNERYIY EXPNENF CANT
AMQUNT OF MANEY IN AN INDUSBTRY WHERE MARGING
ARE PAFER THXN. AL NE%RF%%”:»&QLW%&N Equﬁw
INDUSTRY X8! 80 HIGHLY COMPETATIVEWIWE /HAVESIY
MAKE EVERY ATTEMPFT TO AVAXL OURSELF OF ANY
COST CUTTING MECHANISM AT OUR DPISPOSAL. THIS
seend’ ¥'é B oNE oOF THOBEVEEFS V30 HAY (W e ARy
MUST GUT IN ORDER TO STAY GONPETATIVE.

YOUR HELF IN THIS HMavTrerd S HRERIILAGU suar av

AFPPRECIATED. TIME: X8 OF THE ESSENCE I 3AS

4”‘11 i pn 1] ._I
ALWAYS HE NESD YBOR AnsueRHMYELTERBWMISE we

CAN ezéN CONTRACTS FOR THE B8UPPLY OF NATURAL
GAS : - fuiw0.) %3 QIUOW 3ADINY TO9e
BAD OIHO 8AXS ¢ HORUO3

I LOOK FORWARD TO HEARINOG FROM YOU A8 SOON AS
Poséﬁﬂﬁﬁ ’6“THAT WE CAN Move ro&WH Koy

CO.81%,0¢8 - . 30AYEU KT 009,006 TA SARY H4q 30UIVAR
BEST Pgﬁsoﬂxﬁﬁlﬁgeﬁnﬁ'ﬁ"jﬁu‘ BT Q0U00T TA AANY R349 2D¥IVAR

Q M“ _ GVITARAETIA 204 401839 HOAB YA |
AR 489.0 VOIBRIVHOD wHIMNUEE 5Dau02

RONALD L TIRRI. C. - o.

. VALLEY VIEW FACKING CO., INC.

(8 (Taw4499A 5C¢ aid)
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Page 2

Ao MITY LR
YALLKYOVIEY PACRING 'CO 11O ‘ ' Y venan
- RSTINATED 008T OF CONYERSION T0 PROPANE ro Ol (mE YAW
IN ORDER TO RUN:THE .DEHYDRATOR TUNNELS IN YUBA OITY v !

(073 Hidjdrd

SOUROE PETROLANE YUBA CITY TOM :axcuma YUBA oIty Y SIATQ
679~8816 :

X PN SR

COST; O EQUIPMENT.NBEDOED: TUL & - .iAMIVYWUY & 1’880.000.“1“ SUSTF I & RS
cod or HonEY ‘Ar’bhifiE Rk FOX vive Yhhndt * 271V MY 1360807 A VMDD

T T W LOME 00 DUIADATI WNIV YHIIAV B8UMIAXVOI
15114 TOTAL,COBT OF BROJEAT, s A o7 IV OGH 0890000 s A mnT

11 MY ST OaA oW U0 FI0M MJUAHHO2 YiHVX.INa

THERMS .USED BYAVALLBYsVIBY IN)NORKAL Lo v & A LANSIA YT XD ABuy
CROP, YBAR vy sAv o7 NUHAJIIAVA 600090, wusisw w.avannOoe
THERMS OVER 'AFIVE YEARPROJECT LIFE/ A& YO,0000007 11317 O luon Y
S XTOMNAM MAMKLY YsaTsuako Ma X YERNno M STO TUWUHOTIA

CO5T OF NAW KQUIBNENT GVBRA'FIVE Yaar 14 TN SUXHT SEESAN A
PERIOD'ON 'A PBR'THERM‘BABIB'\ TGO YAariexr ou $0,0d vsiva2uUGWI

WEHA TR ‘fl“iv?-ﬂUO JdTAVA OF THMATTA YANVIE M3AN
S dAeafiegxa nuo TA MESLTUANIDHM oMITITUC T200

wcos'r OF PROD'JD'I‘ FRQM; PO&E,CURRENTLY cr iy <10 MO $0,44  PER THERM; y ;»

VAV T A TYAMOY YATE OF sS1Ha30 il TUO TRUR

IF WE WERE “NDBR‘“FY‘QE-PRYF“ THRED ;s v v At w2107, WX =laxb AUOY

P CDELIVERY-CGET = S0 MY 1O @ X 0,000 T LOBTAIDHAGTA

r1vy RAY: PROD m‘cos'r IN BUMMER P} e AL 2dd T A
o AXIHON GG8T Flivssn Wy ongu, gk Rigdd

AN AWV '10 R KT Uf! FIELT 109 éz.'::)AF‘TMU:] Mo T o MAD

§POT PRIOE WOULD BE LOWER - : .

AT
SOURCE TEXAB OHIO 0AB- :

A OMDOB A oy 1Oy ounisitAar o AaALsIoN SO0 X

MININGIGSAVINGS, 01 »vor wman au van 308k PER)THERY 1 5

SAVINGS PER YEAR AT 000,000 TH USEAGD . $06,012.00
SAVINGE PER YEAR AT 700,000 TH USPAUGE s1A 0O »4‘110 064 052 5419 Tenao

PAY BAGK PERIOD FOR ALTERNATIVE nga\ \ (\) )
SOURCE EQUIPMENT CONYERSION 00288?1 83" YBARS./~

_ Lo M .D L XSAET . AAAVIO S
LOMY ¢ .0D OUINDAA WAIV YEHIIAV
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