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On July 21, 1993, the Commission issueéed Decision
(D.) 93-07-054, the Phase I decision in this docket, which -
prescribed broad policy guidelines to 'govern utility activities
to help develop and facilitate the use of Low Enission Vehicles
(LEVs) and further the legislative goal of substantial market
penetration. A utility would be allowed to pass on to ratepayers
the reasonable cost of its LRV programs if the utility could
demonstrate that a given program would fulfill one or more of the
utility’s traditional responsibilities,
The Commission directed Pacific Gas and Electric

Company (PG&E), Southern California Edison Company (SCE),
Southern California Gas Company (SoCalGas), and San Diego Gas &
Electric Company (SDG&E) to refine their plans for activities
related to LEBVs in light of these guidelines and to file, in’
Phase II, special applications requesting funding for any ongoing
LEV program. The Commission expressed its intention to
consolidate thése applications to ensure uniform consideration
and congruity among utility LBV programs statewide. In this
decision, we approve the utilities’ requests for continued and
(in many instances) expanded LEV préograms.

IX. Bagkground

The Commission asked the utilities to address, in their
applications, all funding requirements related to LEVa for a six-
year cycle. The six-year cyclé would begin when the Commission
acts on the applications. These applications were to address all
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LEV funds including thoge (for Resg¢arch, Development and

Demonstration (RD&D), Demand-Side Management (DSM), and
Bxperimental Pilot Programg.::: The following table summarizes LEV

funding currently in effect.
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INTERIM FUNDING FOR ELECTRIC VEHICLE (EV) PROGRAMS:

SCE: o nnoiissilaqas 1PG&ELq (iniy Holid a S 3 4 N
$3.456 mil. 1., ?.J;a.mrpo”isp?-ﬂ),il.‘;anp,‘%n;( ;[’fj ; ‘“svgi 3%%,“?”;
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is reached on Phase JI.) funding until a decision funding until a decision
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$3.388 mil. annually
(D.93-12-043)

NGV RD&D funding
until a decision is reached
on Phase 11.)

$9.1 mil.
(D.94-10-035)
(Shift of capital funds
to NGV capital budget)
. I'e
Se€e! o3 srs zsonevelax [fs boidsoibni sziwixedio zeaflnU f
.ainfifob

.4.__;3-



1.91-10-029, R.91-10-028 ALJ/SAW/gabCizWAZ\LIA 2C0-DJ-10.1 ,080-01-10.1

PHANOOAT (V) DNV )ISH J1LH }’()l OGS PUL

The Ut v.lf'ies filed their prdde 1 applications on 4D

S Ul as i
November 1 f¢}9$3<g(}nitially, hm\(i; N gnggé%equeats exceeded' 0Lh.L2

(p
$600,000,000.};4.0nv8everal occasionsye. @ne.or more ut:i.li,t:{iol Ej"frigg

modified their applications, {fulldihg:/FegUedts and programiqrs 2sitiv
descriptions. The utility requests were vzigorously contested
The C issi held 39 days of t hea unni

e Commission he ays o ev(tQ%r& a\;:y) ring run n?l} 13 EQ (])

August 8 to November 29, 19%4 and: heargi,,g;'al argume{\amqﬂn agbind Vi)
February 8, 1995. The case was (éubrﬁittéd?'ﬁith the f£iling of

Reply Briefs on Pebruary 24, 1995.

rzpxropossd depipionivag mablednon Il P o lhtdfd v
.Comments were filed by all active parties. Changes based on the
Comments ha\ret P}?(Rufhcorporated wheré"’apb‘i'opriate. e sDeod
Ini$he gqurse of hearin hg}gat ‘iiifferent settléieht? 012
1 \J '~. AN SQ(I)
agreements;ﬂex‘emoffered, eaqb ,gqver;lng glif\ferent aﬁ?.;e?}';r nzF{ m:ﬁr-()
funding reqﬁ’eos‘:é"éhd each supportédiby.ardifferent combipa&j.qgn?‘f,
partiea.__ No tt}egnent agreement was suPported by all of the
s t Hevnas i Sh

active par;igg{g (fhg, settlement agrgen}e&j:g)are sumék‘ié%@lgﬂgl% :5

f°11°"’1“9 .‘t’éblé‘ €. (AVG0f-E0. 10liq 1o s30eunititnn)

ol 1 1o sonsizingn) . ZuEQ o sLirLaing o). noizioah s oy gathmn
I hop s yoiboeat 13izi,ah ! ol Toan
e -“:;.'q e qj,,.,. ‘ nniz J hs ;: hay g :b 177 (H 22249 1o badouor 2i
(.0 S0 WHUSFLD LA I3 ( il c2edd 31 21

gifaens lieg 888,82
(€ro-g1-1e.Q)

geibiut A3AST VO
bodonar ei aoiziash & fidius
(JI 2:8049 a0

Hat .02
(2£0-01-hR.C)

Luil (eliqes to ftida)
(Isngd fstiqrs VOU of

! Unless otherwise indicated, all references are to 1992
dollars.

- p.




SCE Electric

Vehicle Settlement

($103.8 mil)

SDGAE Electric

Vehicle Settlement

{$70.7 mit)

Battery Incentive

Settlement (No
budget) -

i

| SDG&E’s Natura! .

- Gas Vehicle
Settlement®
(328.1‘:‘mil.)

- SoCalGas’ Natural
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PACIFIC GAS & ELECTRI - o
QENTOANA 2 280 OQUUA AL
EV Program: (In Thousands of Dollars)
’ (zlloblo 2bnsrvodt al)  tksgond A
COMPONENT REQUESTED* SETTLED#** APPROVED
Battery: Ihcentlies. $14.107142- . aAT2A$Qist $A4I0DMIZOD
Residential Infrad. $ 712 CNAZ 2:$10712 ol
Pilot Infra3:3¢v 2 $ 169 ¢ SNA? 2$10169mobizall
Fleet Vehiclés' 12 $ 217%% ONA? 2681121784 ¢moD
System Impatt Eval. $ 570; ¢ ONAZ? $ 287057 15l
Tech.Intro/Cust.? $ 131301 2 ONAC 182831313 2
Ovethead 008 ¢ $ 963 ¢ eNA? 0$¢1983:m00u7)
Research & Devel. $1.875:¢¢2 2NA? -$ 1,875 51570
EXPENSE TOTAL: $5819 ¢ 0. .2 158 8819102200
20222 (iee, t22p1e STATOT A2vid47d
EV Capitalpit.t 7, Lard Wibul-irgarresl
Infrastructure $ 615 NA $ 615 .
BV Fleet $ 1,682 NA $ 1,682150 V4
Distrib, Upgfade ¢ $ 3792 2 ~ NA? $ 379l .
Fleet Infras3d 2 $1.0330 2 NA Z $ 1,033 0k 12311
el ¢ $3,709¢ ¢ g 2 283,709 dnxic

CAPITAL TOTAL: E1k12 iz, STATOTIATIHAD
' ¢y 2 Lga?) bohoTavgrgainH

H

NGV Program! (In Thousands of Dollats) > zhnszuodtal}  niaigond VOn

COMPONENT 2 REQUESTEDA.?2 SETTLED 451 APPROVED /0D
Fleet Infras/O&M $8,3134¢+ . NA 23¢¢C? $8,313%88/ 1214
Tech/Cust(Ed. 2 $6,993 NA O 4 $4,426 aal 5211
System Impact Bval. $ 859 NA p22ae $ 5859.al 2siinl
Rescarch & Devel. $6,838 NA 8¢iQ? $6,8381:uD\ A7
Vehicle Rebates' 2 $2,585 NA O Z L8110l mizg@
Overhead 0 2 $3.512 NA 0 2 $2.548% dnexnsi
- 02 $ 29,100 020,12 $ 22,9845 shidaV
EXPENSE TOTAL: e 0gE2 .bA gonBbeadis:Q

£227°%2. . EEPRIZ i IAYOT H2HH9AA
NGV Capital; $1,666 $1,666 ,
Infrastructure $6.156 $6.156195D VOU
NGV Fleet 000.12 $7,822 000,12 $7,822:51nl 15511
0 2 - 20e2e ._2sAnlaildud

CAPITAL TOTAL: R ' 200,22 SIATOT JATETAD

*The figures reflected in the column ar¢ from PG&E’s most recent application (894). The amounts
shown here are, 492 financial dollars and were taken from PGAE's workpapers. ¥ Lyvorpqs atraomA 4
*+ PG&E was nt involved in a settlemeat for its BY, program’ with 1he exception of the Batterysiicri
Incentivd bohipodat. {ThEre'was 'no stitleent involving its NGV: progratririoo nugor 2 80dA ™
wee The: TN rRplesaht costs 6f the }Si‘iﬁi{'ﬁ’!ﬁ'\\i’foﬁt'fuﬂ savligd factored In? Savings dre $488,000]
(EVsY add 5,802,000 (NGVs): o \afduqla it sl oo beced ai sgeinvip ol T R d tnnborasw oghed
. ) . mavz0r] Fecitdd ab 2220y sugatatal sHduenutaNe b rmaun
25iha] gailnse o s $o0 bea gilidigrud best sblqpmos awe!la Inaol352 o) Soix boptan boa diestma Jogbotl ¢
: s 1381301q VO diey ¥l elvesl galteid clliveqe cobosgaa
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DBVLAL A 24D DIAY
SAN DIEGO GAS & ELECTRIC '

(e1stot] 1o zbaczizod ] nl) uamgot Vi
EV Program:  (In thousands of dollars)

PO A Hratartde aATEAUOH S TAAOUIAOD
COMPONENT REQUESTED -SETTLED. APPROVED 51:4
Batlery In¢¢ntives $5,192 $ <0 2 $-Mn0kimabiesst
Residential Infras. $ A782 $ 782 $ 782A.0%n 3014
Com/Publi¢ Infras. $2,400 $2,400: $1,267MY 330k
Fleet Vehicles 2 $:410 : Lo §T1 89310 (noyig2
System Inipaét Eval. $1,800 02 $1,800 vural.idnT
Customet Service $ 1925 12 $ 800 brodizvO
Overhead\8,1 2 $3,045 12,1 2 . -$:9635 doteszod

arch* & Devel. b 0 ‘ e 1 $fOQH2ARIXHE
EXPENSE TOTAL: $14.554 ' 56,508
Ratepayer-Funded Exp.: : 344561310870 VI
¢lo 2 AY ) - swdzuzeiind
EY Capital, [ . AV t4 o AR Ve
Resi. Infias, $ 521 218 2 s SZlQU Ainid
Fleet Infyas. { $ 60 000,12 ~$ 600:5101 1991
Distrib, Upgfades $ 292 9258, $ 292 -
CAPITAL TOTAL: 51413 , 1 ISL413 IATIGAD
Ratepayer-Funded Cap.: S_892 '

NGV Program:  (In thousands of dollars)to chirsuadl al) toesigorl V7

COMPONENT I A REQUESTED 2 SETTLEDY O APPROVED /00
Fleet Vehiclés 72 $2385 AU - PYICEE 32 ‘$1,892 510 iioit
Fleet Infrasd<h,i2 AV - (002 $ L0y NdyoT
Infras. Incentives' 350 AV ‘ wRe 2 1811 Ol.ﬂ[ izt e
Tech/Cust?Ed.»? A% ' 2E3.02 $1 000?; donszas]
System Imp#ict Eval. : N%! 23e L2 $ 221: 055 slaidoV
Research & Devel. ' “ Stegz 0 8§ 0 bzahiniQ
Vehicle Rebafes < 2 CorQL2 $ O -
Overhead/Prog. Ad, : . 1 1:$291 4924
EXPENSE TOTAL: 55,683

033,12 AV 339,12 - Jdmiqed) YU

NGV Capital;{.22 A 921,02 o owisinizsitnl
Fleet Infrast$2.12 $1,000 €axe  __$1,00033:81 YOU
Publi¢ Infras. $8.995 - : $ ¢
CAPITAL TOTAL: _$§99958 - +JS$1.000 JATTTAD

ennoins sdl .(F3B) naitesilqgs tasont 20in 2 HA0T mon sis nr:u!on sidl i batosllan zsrugil odTH

A Amounts spproved for shifehioldér-fandi £6a. - Nohe of the expendinirés ddsckived by SDOLE for tie progranns’
mukcdbythﬁfoébio:emidmuﬁéd [C uuhtysxslee;cbéﬂd:ﬁxul\hlch aré dodeptable fof ratepiyer fundinp 09 **
A~ SDGAE's program conitained publis o¢ b fenicaoe charging ¢osts 0 are denieds Hoever SDOAE did nt 1330l
poiide the material hich distisguished Ues prograns from eommersia] wiring eosts. Therefore. spg,%fs sequested
budgct“asredmedby 34%. 'l‘beperoeotlgelsbasedbnlhemoo? ocma:gqgeﬁmpngm th@!qh)
commercialindustriaVpublic infrastructure ¢osts in Edison's program.
‘Budgdmmmlsootenleredsmoelbesmmallowseémpldeﬁndﬁmgibnhty.mdnolalllhéseﬂlmgpm '
sgreed on spwﬁc fmdmg fevels for each NGV program.
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E

COMPONENT
Batter$/ Indéatlved A
Residential ffa.?
Com /Publi infras’
Fleet VehiclesVo ¢ .
System Impa&{ Eval.
Tech.Intro/Cust. €
Overthead G2 b e
Research & Dev, ¢
EXPENSETOTAL:
Ratepayer-Funded Exp.:
333 2
Ey ! :apl]a ?(IE ?f)
Dept. Overhead
System Impact Eval.
Infras.: Resldential
: Comherclal
EVFleet 0 ¢ _
Tech. Intrd./Cust?
CAPITAL TOTAL:
Rnlcpa)er-Funded Cap.:
boa i uwln s doe
o

A $405.600'of the Tegik a3 s 4 fOn;ﬁlioAIs .hhw—ﬂ&bfdﬁ
Activities (found pgszot[-:dg:‘som}u rf-siae

$403$ hltin

remaining $4
funding.

$ 4,409
$ 6,613
$ 6,036
$13,520-
$10,323-
$10,530-
$12,690-
S$132,745

$ 342
$ 700
$22,045
$29,972
3 3,964
3500
352,523

=

-

R L ML RS ’f ST 6 IFTTS1E 00 SO TN K SV S s E O
PRTRN) S LTI S TN MM < )(»; 123 Qe 51‘3( ‘”. Lo

P,

fwr‘@j

F’h

- SETTLED

$14°02 00T

$ 4,440:08 2
$20,582200 2

$ 6,03651.182

$ 8.8052% 2
$ 7203 2
$10,53070,28 2
$ 3.0005,01 2
2
BIDES 2
M8Y 2
22122012,

$ 342

$ 448
$22,0458¢,9€ 2
$15,97215,¢ 2
$394 .2
$_ 350000.08 2

343,268

S g A HAT A 1

!u’ tl

R ¥ ¥ XN LT

degWARNULIA 3C0.01-1€ A ©C0-0l-101

(In thousands of doltars)
(e1:ltobo zhingzuady nl)
REQUESTED
' '$68,624 12

240 AlZSIOTLAD VSLAITU Q2
APPROVED

$ TAGIONN0D
$ 4,4400 i1V 1ol
$11,1554001 1501
$ 6,036 51101 5ildisdl
$ 8,805 1D\ AT
+$2,8261m1 mned
$'5,151 2 dnrserd
$ 3,000 4 ol5uhY

- $41,413 o DAL

$26.223 b:izlisvO
..M H O 1unibal

WIATOT A2V A

$ 342

$  4451qeD VOA
$22,045 25 it0l
$12,972MNud 1O
$ 3,9641:001 DV1Y
+3 \iO’O 1A l‘{h'
332,768

1 JJ\‘5114I *
2H) 1N (0TI
liuli!!l 551 iO_
("rﬂb
[ ER ]

"(!ml ihed

A~ Al funds for commercialfindustrial infrastrocture were identified s customer-side expenditures. Ratepayer funds
for public charging stations and employeeAisitor program ($9.427 million) are denied. (See Table 10, Lines 19 and 24,

pg 62, of Edison’s Exhibit 57.)

A7 Of the $22 045 millica, $8.835 million (38%) are utility-side of the meter costs which are approved for ratepayer-
funding. (Sé¢ Table 12, Line 8 6o pg. 70 of Edisoa Exhibit 57.)

AAA The amount

10, lin¢ 25 pg. 62 of Edison's Exhibit 57).

- 80t 10 -

spproved for ratepayer-funding is 38% of the commercialindustrial infrastiucutre request: $12.972
million (See Table 10, line 10 6n pg. 62 of Edisoa’s Exhibit 57). The 38% is based oa the calculation discussed in the
footnote above sinde Edison does pot distinguish between customer and ulility-side expenditures for its
commercialindustrial infrastructure.  Cspital for EmployeeAisitor parking progrem ($3 million) is denied (See Table

«




RER SR LSS BUTIPASEY B }v‘) foias ’3‘(rf| R EY Ry WAL n s ol bea

¥ dey\WAZVLTA 8C0-01-10 51 0L0-0)-1¢1
1.91-10-029, R.91- 10 028 ALJ/SAW/gab " )
(s3elloblo ebnrausdinl)  AO2{A3 AADLONILIAD) ORI OZ

SOUTHERN CALIFORNIA GAS (I thousands of dollars)

A4V OSITTA G4.11TH2 4240043 T TAAVOMIA0D
COMPONENT 2 REQUESTED:; SETTLEDA* APRROYED ;s
Fleet Vehicles =i ¢ -$ 8,977:1 072 “COnR 2 $ 4,294 tsitnobizaA
Fleet Infras?21 (12 $ 6,09432 0¢2 510,02 $ 3,052 10N 110D
Public Infras.c0.0 2 $21,434100 ¢ -3€0,0 2 $ 6,777.5415V 13511
Tech/Cust. Bd. 8 ¢ $ 750133 ¢ 262,012 $::486 Ll nintz@
System ImpactBval.  § 0)¢ 8 2 -£85 012 $ 120 0. ontal dooT
Research & Devel? $25,900¢:2,012 -2€2 047 $4,450 bsidO
Vehicle Rebatesf 7 $10,9220.¢ 2 023,812, $ vu 0 doreorasl
LNG Program}, 112 S 0rme LHEE12, :$,TO 042ANIZA
Overhead £$€,312 $23,614 - sard 13.9.393 1¢RNEH
EXPENSE TOTAL: _$105.535% m.;p__s, 1s1igeD Vil
ChE 2 SN2 e 2 basdisvO iqadd
NGV Capital:» 2 2k 2 oov 2 RIAYS l’)ﬂ;n!{ IRESER LA
Infrastructite 0,42 $36,287t0,862 - 210,5¢2 $10 028 - 22001
Overhead - sie i ? $ 2.717:0@12 - V0012 1:815.0107 :
LNG Program* f_¢ $ 030, 2 - 1208 2 _$ 0 aiva
CAPITAL'TOTAL: §$39,00422 ? 032 ¢ 2200 oval #2T
ga0,007 209,612 ACAYYS ANTOT JATPIAD
gi2.217, HRE T ) babaul-iy¢agaie$

i Thssﬁg\redouno!mc!udea$3miﬂ:onhmsferﬁomSoCdGu‘DemmdS;deMmgcmmtmunforupﬁ!md
coaversion ¢enters (Ecotrans). msdeciﬁonrchsSoCdGu’erortbetmda
** Bulget amounts ot enlerel s ¢ W-Pmmw}mm@}h% apd ot all he. sctling puties «

S esut AN YD LAF 8 SYIVR f/: ! l H v ;‘ a2 W
“es ?'Edw}‘  prent ﬁ;{ e St ;slo;hm $9) tafllon f o s cop @Lw}é}%igﬂgocap'iyﬁ

a
- budget in D.94-100 for fieet infrastructure deve
sated
P ROSIRISLED SISO AORTEEAST N RS SP R Y 2 AN B B SIS PRV (TSNS Y TAD T SO EYEPPR R LI K LT & [V e
S 4

sagigqedrsitfeyrd
ATSBELE FYSIRA R LG RS

cagaraty esoigas va Aol b oo i o e sbia gt 3 (B oo T8 22 el IEP‘)SSI&QEO"‘“
(82N U ae o 67 gqn0 8 vnid S oldsT »2) qolen?

ISUAN F R E o stiant At langz Mooy s s R al gaibo b m eptar v bovony sn.e/xuaﬂ"‘ -~
w1 i bwasseh ooitabnltr sl ro beee d a1 #1086 54T (\Ei $i81 2emeitid 1o 89 o Of sl 01 512sT os2) noillen
1 WY eautiban ey st i las vt o edxd drivg anz b 300 evcbunozitil 20l veaeds sloniant

5T w2y be b e iltia R s oy salleg ¥ ,.i."a'a.;.f:fr;"n':'! WHstqeD  swisinttad Biolnl leinsesood

(Ve iy ressti e €2 5788 ol
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i statutesn: - and-Quidelines:{y .unicinoh 1 o264 ol il
Vil aThe Legislab@ze has expxeéssly granted thé Commissiono}
the discretion to approve utility LEV programs under certain o
cixcumétances.aJHeraddressed qhe applicable(statutee}in the Phase

’I”deéisidﬁJéﬂ %i ol Ofeéle “rﬂguidﬁs 86180 Here. We should

101820 Ut. 600 113 ton

-note,lhowever, bhat;many ofjthe Stabutorx provisions remain in

effadt é.319 Uit {Y Jatuary™ {5945 1, “tﬁ‘St dat e, the Commission

[£e W EsTRETE] JI LGHQIJ(iFI NI 30

loses its express discretion to establish c8pecial incentive
tariffs ;£9r, the use . of natyral gas and I¢=:;]£L,¢,,a‘ct:ricj.t:y as vehicle
fuels (Public Utilities Code § 745) poiAt<the same time, the
Commission loses.ite speghfic authority g allow natural gas
utilities itoiconstructrand. maintain\nab'ural gas refueling
stationé (:'d““‘ﬂ;;o‘rt "\?e'ﬁf’cfe : i’sioﬁ' c’épters, to offer

O S iu32013e611101 1:‘3 6§ ke
incenblves for vehicleAcontere1ons -and -for. the purchase of
factbry eqﬁippéd "'é'éséd natufal gés Jéhicles, and to pass the

reasonable c‘ostanjof u;ugﬁlprograms ox:llto J.wllit:y customers, where
a ratepayer interest can be establ{sHdd {§ 745.5). We will not
approve ratepayer-funded activities-in-these areas that would

extenq past December 31, 1996, We xeach tl this conclusion without

iy il 3T L21100 '31 JIllefa‘l“}x“)
addressn]g ithe :broaderx q:uestgion ‘of @Ihat;our authority would have

1 + f 3 *
beén tin the abSdhdd of £h f§°"f‘ath‘é‘frs1p'eéif1c statutes. Rather,
, G BITAeh IRBBAUOH RBPIONID X

we do: sQ in deferemge .to:the olear«degislatwe intent that any

approved brt{)"g:ﬁ:l‘ﬁ;é':;ofmt 18 xyp %‘}r}é'ffgt@ft&i in duration.

After January 1 1997, the Commission retains its

fes;%ﬁéibi‘if‘&""t‘&ﬂ&é?ﬂg with Vt}{é‘ “alf L o'x‘ﬁ’f? Ené¥gy Commission, the

\d
California Air Resources Board (ARB), the air districts, the
ut111€ie§ r}d Y& oot & “"féf' {Rdustily r't:o evaluate and

Jrilrdcanodsst Y3iLiiiu lFﬂOIJIbu
1mp1ement .other:policies: tQLpromor,Q nacuxal gas and electric
veR{G1& Mol {gRERe “Ind “IRELABEANERUPY 'dEV6 Topment (§ 740.3). This
3O (1oL IvOorId 23 motl! piLiiie

includes the sale-for-resale and rat,eibase treatment of LEVs and

related equipment and the developmént of statewide refueling standards.

-=<11 .-
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In the Phase I decision, the:Cdimission«establishéd tie
following guidelifeg:thatydpplycto thé apbrowialr.of each LRV
programs! 2o obor eostgog VAL wgnise s,v.'(;';r;c;;; ot 1ol donih ol
avend edd (1) 21Ratepayers ivill pay €Checredsonable.costrofintin

s v s LR s G R T M
Al fiesst voo ‘market penetrationdif ithgrutility canvdemonstrate

i iy adg o thab the p ram will meet on QX f the
otaziveod oy (3D BRPFRGITEhar reaeiiTu T TTeT 88 S0

ovitnoont ‘providetzildrisze ot notIntonib eustge 23t asaol

alordov e XA pdjORILL D5 fe “SRI3E BRa "B FLE1 Y URT1EEP TP
ad31 em1id onna siServicederv 2 =HoD esitIilitsy oildud) alond

wnp fewana wolls g3 YN IQllSaTdde s Sote 808 "RLER ERS

 - ' poilsvlst esp ubllitytssitraditional-xesponsibilities ity
ERAE T 3 .uIs it t?miﬁgegt (orea‘lggs. : :!'n?:.ai 8 Qroiisis .
> 03 e s AR R A AR e a s tasde

ot Y L1w asW L (2.2:¢ %?ry)%?ﬁﬁ‘ide;?zzs o (D 3Roudnd AaYLgodst 6
higcew 3sdd em(b) s:8afeiSexrvicely (3o bobnuyl-isvsqo sy ovwGia(GaL .
Jupddiw noitavioaony stdd Aneos of 3e0f L€ taduanol tasqg bHrsixs
DA e e An LEV ‘expenditure 'is consistent with
aved blucw Yibiodius ~traditiondal rutility redpondibilitidsciflie
ceedangt L antuisze oNde¥takes research or implements programs
i ~or c}nanges necessary to assure safe
vie JRi1 dnodnl oviyécharding “or- fe'fue]_fjngf‘ab'ft;hé‘ 1owest ob 5%
a4 . Yeasonable cost or .safe \opg,r‘fio L of o
. k | By il et e ey N H i g A EA' -
aoLIHID ”‘uiili ¥ ‘owned 'Lg‘v"fl‘éet“’vehig ’é’s‘rtl’ otqds
nli aninist aolzeistod o3 veel [ yirsunslL (9114 ‘
od3 noizaimeon ypl@la gggiqgg*&gg;g}%g&% Soglally Respongible .
affd ,as0ixdztb tis o:i3 [ (8HA) Disof esa3oruoasi 1iA sinroliisd
i \ LEY expenditure is congist ith,s:.
bas o2sulsvs A ? LS “COR8AS, .‘\i‘ 3
LR e b ot e S SN I I T
nitivals bas esp stensrfrom proaramsdedigned<tocreduce fgni
aidt . (£.037 2) sasrqJIZ9aEiYS sayironmental or goclaloimbackRey —
aidt L (£.03 2) saerqIEIRLINSSOVALORIGRER L O SOl ol IR RBs Ao |
bns 2VR] 1o Jjnominosii gervicery s oleaox-rol-sfsa odd ssbuloni . )

_sivesbnsie pniloulst sbiwodsdz 1o Jnemgoleveb ol3 bhnn Jnsigqiupo bolslox

o sneduiug 242 custdmer slodds cresulting rfrom<NGVE Or EVs i
~ it o oang o bBoan o (nafiod % ‘;"ih.% bo, q‘sgir%a,sd%r_lazp;p,cqgg ;9 - CUEYres -
pol bdannats ‘_'%hat "B '§erﬁ’an'd dSes not unnecessarily
o uies2deuo Il iinterfere:withctheprovisionof othercanos
I --1f2--
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Dot yideosoe{d) f'Reasbﬁéblé'! Rate’aif:",k:;f:‘:z: oo yiistlnarnaosiviis

Eoems saeteleivsd 4 Lﬁvvé;;éhiliu\?nis I3nd18EdhE wity, =114
traditional utildtyiresponsibility-if.itv 2
rov* es §ppropr};§§ iﬁgep ive, Eariffs for

PR ¥ .
ity; S

, { ovision of
¢1r1\)916)}bi agaf 10 o9ldailox

'(2) To the extent they are applicaglgg'pf3§rams must
e : qmp with statuytor op.guidelines
e wwor ity 1§ R AR I N R TRAR T aRaTY
nf dnowo il *‘Demonstratién and:Demand Side :Manageméntyd onocdo

. & 03 VAP VRS aBhreval® Bt dan Blogrifr PEnd dRYiTed Hiihipd
2 »oivioa {1required{toademonetrateathatnit hasireviewedithe?l
Xt o ,prog ms e motor yehicle industry, stat
& <A ac bass s DEERERNS. Ok e S e TR 1 P ERE T
LRI 'state andrnatloﬁalielectriarand natural-gas LBV AI
anll .., yesearg oups,, (Yhere; appro r}ate, con§u '
R A (Tt R U B el S T “%E“q
ssorgri [sine: element doesspot unnecessarily. duplicate. “ands isq
complementary with 78 beding une er;akg ,o
planned by these eﬁti{ies?téqenééu§3 2 T o
3.080 2 rov) ysubstantialimarketipenetrationcofe NGVs ‘and EVs.

Ty o g F i - - 3 : 3 s o 39 5
e ‘inid(isilT e’ till£§}a{11 ﬁe'gaqd{réd tgj e"ﬂsﬁ%aééqthég'
jaz2i1 [its"programsiare genérally. cénéistent»with,goals,
s e s ies and objectives of Cglif nia a .
@b esd3ilige fedé éloiegiﬁlétign”aﬁdlé énlcies; ?{ ﬂlt’d”ul
ey (131w asidnizdistrictiand-localiagenicies: within therservideai)
terrltory.l add ylaus o3 pebiooind ow en aoniflobiup
=(5) The utility~bill bearéquiréd[tol?emonébratéxﬁhat
avan o elemeng X ;g \ ram_is not unfairly
ressvon ove o A R LR NoAve 110y ERCHLEbTadh, and to
ahivp bas .noidiscontiﬂue)theaoffending programxelemenbo1fmlénd
bsaoqozg .?x dﬁvg}ﬂfﬁrﬁﬁ;?"}ﬁh‘ Fihebgﬁg %?pmel;fW o5 508 oda

I : comp maxy
.woled bsntefqxo o1s aslgionitg 2asidT - BMBIROF
Vd.d at Jue.Insdrder ;oiBat1sfy&tbeifirht:guidelinevithgﬂutility *

@ ool Rt sttt U SR BEIReTY tnceront

~ bécause it will ensutetthat\utility:sérv;cél1d§ré1iable.”safet
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environmentally and soclally,responsible,-or yeasonably priced.
After the igsuance of ;hefﬁjggiqe%}pea, the Legislature enacted

§ 740.8: whichcstateq,uin(fulll- I;,>r*:u::1

Lo *j'i\ éérdz;gﬂéiééiibné 7403 ’éhc{y fis.s,
30”1?{_’1§§ét8' £ a% E ei éxt: or long-
CL s mea al i e ey E a¢ dre specific
FE] \._ch.[ O‘ C
rdteﬁ yera the form of ¢ ;2 more
reliable. or less ¢6bE1V’gh i lectric

oy ‘{?e¥ﬂ \?Iirsziqls o35 youild trodxo afir o (L)

‘-lf[ bi”hiéUé qu@J ﬁéaféoiajz SL57 ChiEE3f the four means
: Haghh

)«,J \doxid »iof

_ chosen by bhe Commlss on to-measure the:ratepayer'a interest in
funding a,91ysn BEGITAM T I200VA0L, O0ILS, 2, SETLEpSe to &

fourth-criteriont sanseffortsto: ensure>that1utility service is

envif&nﬁenyaily“éﬂd s&éiaily‘%ég %1b¥% ar ﬁé"%éqstated in the

SHIDNSP6

Phage I:decision; werintendedathat;utility vehicle fleet
purchades bejéoﬁéideféd’ﬁﬂdex thi D%”lﬁ%fi?h“” nhce LEV fleet

purchases should: help;reducesthe negative env1ronmenta1 impacts
of" utility*vehiaié ‘dpEEALIgNG, xi1 IV re o 1 0o '

[ TUe 5738 3a eundr wd bonneicg
AR i.rwe assume that:byuomitting thisicatedgory from § 740.8

'ge Legislature did not lntend to Qverride ; aPplic?bility of
Y DIRET 2D O3 DICLUE W JIJ{.
othertprov1s1ons -ofrrlawy ! such1as stateﬂand>federa1 fleet

<f

purchasihg ?é 1}émént3°;ﬁ 1iidg piﬁ £4? en r utilitzeslas
PE ¥9L I8 §

0205 iu!a arin

fleet: operators rnThusg :§27403 eiappéars to>be1con81stent with our
guidelines as we intended to apply them;Y 7/ f2J

seoprinociples: gndgrlylnquhia3Deéislon11{£Ju ofdT {2y

<o el EPREI KRR g IIAES, iie axe aeveral
philoéophicalfprincgplesgbhateuhderlie)this:decision, and guide
the dedTa{8A§P424RBAEA TdAdING] 1332447 £bk th‘é‘*f)roposed

SVI
programs. These principles are explained below.

° '31EL1LCept1ve1é6nsunerJfundinglfqrautility involvement in LEV,

s ermces2rp B rgms gshould be limit o thos it es which
sevrosa: RESTEERG SBOMY ke Hiodbed to thoos artlit it M Shiy
D1da aﬁdsréliability;ofaugility.faoilitiessq {ftw 3t osusoad
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2 asivnierr gotaaiso wol Yo saruissl fesinny of3 1o 20D

There are’ some programs dnjwhichiutilitiesiwill=iid 2ndu
legitimately ‘ehgage, :which ‘willi provide> directVbénefitsctorslvnnsy
captive ‘donsurierYs.’ ‘Asithé cehtity entrusted with:preservingi theiu
interests® of: ‘captiVve constlimers] it/ is/only.those!programs whichjo
we should: authoX¥i%e. sviditeunod en <d osyolosodd Dlvode (aolvidsvy

e ©oit3uo'Captivedonpunters cshould: fund: activities;in:whichisiorq
s s AT LELOR BAL BEFELRLERLS, b0, SPPELY AERASRER OEey o
anttiviitos snod? 101 dqsoxe ,paitbnul soblodoitsds dliw Joxrrs VAL
hozauyoz our. regulatory: authority: does’ hots éxtend:to:theriq sl
promulgatioh ‘ahd ‘enforcement: ofs environmentaljprotection” laws’ and
stahdardst thesge ‘activities. are -lefti tol otheritlocalys State’ fandsp
federal: agencies s iThe; utilities: Sver) which: we! havetregulatoxyioir
authority also musbt’ ahsWer..to those'agenciesih Our goal hasiioini
alwdys been:to ‘ensure.that: utilitiés comply: withyenvironmental
vavre,and R ¢ o D PHERF AL Hr Fapl T Ghmouners o
fund activitie’s ‘fox..the utility’s enviyronmentalftompliance
related to its regulated 'util"’ﬂ:{fa%%i:}iv!ﬂ:‘iézsn.i""JJOU 1ot
ontoncxs g &9 L Yooty it thid RlYael e that®fequires
LEV expénditires that' provide  envitontenthi 1y Whd 2obis1ilpy oo
résponsinle b1l S Efibice, SR P Tt kg oV idiIsaron
S PR LS SN Y VIR Ve Godi¥, SO11G1HE, bha' 3b52Eeive bt
other é[goe}né’feas‘;’.-'!qm J119 . a3pmidivoafl vidosliayg o a2r1siiuenod sviigen
o P 2 QLSRRGS DR E (K 8T IEBELvE Yiltepifbra SR O v BAlR
2if3 101 s:insufficlentto:support -ratepayer. funding.of,utility.oh
e RSERTe S A T AT, PP U e b
moild sps shoulddofgo at:sharéeholder [expenge,npreferably :in{1sm
ROt ALY L LASkn,  THE Rol, SR POKRRSS o
asidililu «yenturesprit alsdsalloWws: utilities: to-reapfhe rewards
9w ,89 Io‘{ﬁ' gg";gﬁfﬁ?ﬁ:‘f g:sa?;% 18‘5%1 ]h%"i JEPPJ i{esl%f ljtsih%sﬁmo fsme Fon :rocf'%*,ic?xq ol

szorfld yi{ao o3 prnibnul roaysqosidsx Iimil o1 we ! xd bartupst ors ozls

d:l4a -~
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One of the central features of low emission vehicles is
that they: can:and- are:being: provided by; a numbex; of:of 7
manufaoturers. ;1 LEVs: do not:constitute .a monopQly.market..ityipasf
Utility: participation iin'the: market:for these vehioles (as.viigno
opposéd to;utfility.dnfrastructure to. .support dow.emisgionaorsini
vehicles) should therefore be as competitive entities,; no%oif= ow
proteoteafmonbpol-iéte';ao Ad)we' mioveto :a:restructured; electric
sorvitds Whiab )y KU LS B, VLN R ibncer che
LEV market with shareholder funding, except for thosé activities

that provide-direct<benefits.to; captive, consumexs;: as.«discussed

aboveic{ This/principletis: a>natural> expansion ,of ithe (LEVisp{iro1q
guideline;that{ requires’utilities -to. not’ compete aunfairvly,with 1.
nonutility;enterprises! and:tordiscontinuer program elements. that:} .
interferé with the developmentofi a «competitive market. iixodsus

e iciao-:Wherever!possible) :the' Commission’s policies. shouldwis
¢ yesan BUPPOFYL the development of a competitive energy . . .,

forurnigargices” indubtry;t PArtidurarly in ‘11ght df Califoriifa
«ninbeing: the;moat: aggressive: of all.atates:dn jiviius bnul

rest:ructuri_ncgjIt;lievgjntggqupm.!j” betlyupni 231 o) halslot

’ . _ IV ed utilitie is
2o Lup- 118 SFFORILY, SRSOUERAS, Fegulated Milaties, fn, exercise,

H

their discretio thori o enter the newly emergin
‘?‘znsi'}x:a nr?j}',y ‘?.Pl g‘ﬂxe%)ﬁ’rﬁmﬁ?%iuvo 1 Jsﬂy zm‘xu.gibn%qxe Va.ux -

competitive,,electri? services. industry. . Many of the activities
L ICELTI O T3 LIS s anIviIsd Il U sldranc{asiy

that ye reject in this decision as inappropriate to pe funded by .

captive consumers are perfectly legitimate enterpx:ia%%%I[fg%x;) soddo

shareholders,, who, dnvest, knowing, the poteptials bengflps and
downfallsrofr a> bUsiress yepture. «Ituis cmost-appréopriate for the

o Boargyraws ywIpnoetn axs npkld R AN T R T R
nrALiERes b NAERENEY, S BNbAE Dffor it od M XHY 1ev
markets ‘thfough: unregulated ‘subsidiaries s and «weiencourage them

sjinadoxq wino Jorn otdf, .podetfixde villlitr edniacran
to 45 U hoA N IR aand Jahi e i (luserinens
nbaswes oHhile: werare.'direécted:by slawttio ercouragesthe utilities

to pr%}rﬁg‘i:‘éo The AW Pafe O IS S 180 be D8 31‘81’2 :) ‘\g%%gcles , we .
also are required by law to limit ratepayer funding to only those

.- £#14b~
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low emissiqnipxqgrams~that‘sefve ‘the ratépayers’. long4térm
interest.‘t”‘ﬁﬁfﬂe")’w rgﬁﬁi%éflgéiﬁ'ﬁﬁk‘rigg(“}E§%’dﬁr society
places on both élean aif-dwhich the ;Legislature ‘has .found can be
YEii ST H R ) 1
promoted thrqugh thé hs (f}?}f; e Iép}g‘ 3{?}5{;‘?}1 r“‘nd the
protection: ofwutility ratepayerszinethelr relatlonshipwwith

regulated monopoly PESVIERS . P TP I Yegdl AipbdEibiliey to

avoid % ;'}}?fisgﬁr%‘ N7 e ddids” ’\?eh'{élé'op[r‘cfg ans. thél: Promote one of
these goals at ‘t¥e ‘GY¥péngd of 't BeNer 10 112 téﬁfl%ﬁ}héﬂi oW
emission vehicle program guidelines, the Commission’ cl%g 3“01801
understood this limitation. séa'bf§3 07 654 At Ha e¢i7ﬂ : -9

*Had the Legislature been of the vifd 'ty
i p:c;:nctherattainmehtsofqenvironmentalwahd security
diviro }q _te:g sufficient to warrant the fgdo s a3
Prittptio a endlih & 31" tfllﬁv Yatdpale f’fdﬁds, THelWIoR 1m0l
CUEA B repeated .directive that we find-and{determine Brreaqiupn
Gy o1 pothe existence of ratepayer, interests would =~ . .. 530
sy ‘haVe Beed Ut Xy sUﬁe fluo é‘}’éoméEhlng“‘l rirtalic
1o more.~is -needed, -and: itvis our, task.tdr .giioisinals no

i)s!:*givuh{t&fy i%:wpq to assuretghsﬁ uEr% vl axodol [51sn9D

The Commission went on to identify the ratepayer interests that

must be serxrved (ibid., pp.17-18):

“The quest for the legislatively mandated
linkage between the financial burdens and
long-term ratepayer benefits need not take us
‘beyond an application of the Commission’s
traditional responsibilities. In the absence
of this legislation, we have an enduring
responsibility to ensure safe, reliable,
nondiscriminatory and reasonably-priced
utility service. 1t is the attainment or
preservation of these qualities that has
traditionally defined the interests of
ratepayers. Over the yeéars, we have
recognized a ratepayer interest, some would
gay a ratepayer responsibility, to pay the
reasonable cost of programs necessary to
assure that utility services are provided in
a manner consistent with larger societal

b nde-



1.91-10-029, R.91-10-028 ALJ/SAW/gabs &So-0f-1C.§ e80-01-1e. 1

sian.goals o ouaeir{Such) cpolicies or-xp‘rograrlqg focug 2z wol
.. .... op the quality of actions taken by California .. ;
oo QT e Vi AT B8, 2 Labrar ¢ S T anul
. a5 Binondiscriminatory.and .xreasohably.priced dicid no roonly
.y utility se,rt:yce; .. To the extent ,,3 ab. EX\ ot foa
0o YRALEY, eomiet R e Sl b E sty potomosa
;fjrdgoalsylthéyJwildukeflecbe:atgpayen;infereétsrwﬁjosjouq
: ; -+ o
RS F 1 i-‘ifi;nzr}?.?;}hx t}}%zsimﬁ%i%ﬁe ﬁnd .%Ppﬂji'ir%rﬁ‘f yiogoien badnlupot
S THO IS aile) qe RusE nek, anl&? W, MY Ozve?:loiii% Pxe T&F;i'{ﬁf ﬁr]beia(?; r,ainrt &2
cause ug, to lose pight of our, conourxent, PLALULQLY so alrop suarty

respo“f}kih&?%kﬁaakwgoj a3 wontfobtup meivo1q oloidsy ofen tan

c. lect Vehicle Programs , aoiiedimi! aidl booltersbau

« VL lt'fl\i [y TV OV T L e +d sl

1‘g¥%§¥4§§%v afi 1o nacd oswussiciped adl) boH”

Electric: vehicles:have yet: to: makeva :strong’ showing at

aff 1, INALIAE Ot Jnainilloa asow altlonsd .

the marketplace .’ Ne, RIS dhkoret e jranifackirex, #elle origina
equipment that: ruris ‘on: électricity’s :Severaliisfaller; firms are

, Lo adoora it savaenalsy 2o gqouodaixag afd
offering fossiliFugiEd Vehiienss thak. haVe, BeFH Hoiusilea to xun
on electricity. Thusifar,rof :the mdjor marufacturers;:only
anl Jhi A qyaae prey 3t vigtonehi )
General Motors has 1{nd1rcat3ed that ‘it Has in'.i’e‘sa;l';'l_edr H‘eaz;{)\{ily in the

RSN YL EO) 51

b

sedd azastodnl teyauodn: odd ywiiduobl ot 1o Jaow otzairinod ol
{81~V qgr bidi) bsvina sd Jausw
S I

Hoidehars ylovidslasipsl odld 0l feoup a7

56 aasbiod [sioaeatl edd goowied evnddail

cir oeNgd Jour beoi 2iplonad wayhgoelat avied-prol
“ rotaaioso) add Yo noirdsnitlaus s Broyed
nanesds adi ol Leodidilidiaaogres [sroilibosl)
panfyubas ne oveil ow vwitisliaipofl aid3 lo
oldoiist oisz oruans ol yitlidianogaeot
booitg-yIdsnodnss bins Y1odeniaiiaibnon

10 Iaonnisdlds odd 21 31 .osivioa yILSidi
2ol 1pdd zmoilifsup ozoil lo noirtsviozoirq

36 ajootslini od3d benileb yilsnoildibrirld

aved a4 8189y 942 xov0 .arvoVR(DIniE

bivcw 08 | 1k91sdnl 19Y6(|sI6t H besinponst
21 yagq o3 \YIilidiznoqesy "IoYnqeist &6 YA
031 yiszasson ensipdry 1o Jeoo sldsnoasss
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devélopmént "6f a préfotypeéalddtrié vehicle {the [Impact) ottinaln
HowevVéer; Général Motérs had Mot dnnounded ‘an''intention:to sellil:
Pthogé vehielegilzv oitixnla o rotverdad 242 praidnstle nt Jaoratad
0 130~ Thé cimpetus <for ithd rautdmobilé manufddturers to«develop
and sell electric vehiclesd iis ‘the :ARBUg irequirement: that oiby.doo
1998, =2% 7of rall ~valildlés préduced “forsale <in'ithe'istate must
yieldmniosrtailpipe fefiesions when inroperation’s? By 2003, [10% 0of.0
the vehidleés - produced forrgalérinfithe ratate must: meet thig] of triw
Erftéerion sV iThid ‘far pbBatteryipowared 'éleéctric ‘cars Yovang rand 114
buses aré:thaconly motérized vehicles ithaticcan foperate withoutdd
creating 1dcalized aié eni'gdidnsg» 915 bns oinomortupor suilsbivp
~if3 ent:Most-fobserverd “anticipate fthat by 199841 thd biggest
automakers:will “véspond Jtothe ‘ARB (iiandate by produdihg eithers{o
new orireconfigqurédrequipment that':will:ibe :powered by relect¥ic ow
batteries. ~iTHe ‘electricrutilities «(PG&E,*SCB,» and SDG&E)-‘Would d

- like "to see éléetfidLVehiblesibbéOme1tHefvehicleh'ofﬁchoiceyiboth

‘becaude’- they:arerconvVinced thatiuthe ‘widesptread ‘substitutioh! oftiw

Yelectricrvehicles for those using fossilnfuele will improve rairw

‘quality - and thusimprove cthe busginessiclimate sin:theiy service dw
térritoriescand :because:the:use :of ‘eléctric: Vehiclds williifohiup
iincrease:the-demandifoxielectricity.lo Some'iportioncof:that ‘demand
will. helﬁithétutilibies‘make:beﬁﬁefﬁuegfofibhéir.genefabingzai oz
resources during what’afe normally off-peak hours’:is.Thus/fithesels
utilitiésiwould 71ike to . do:whatithey ‘caht to ‘ehcourageipeople to
bly ‘elect2icvehiclespniiiii n~n ersipoty bosogorq tiodd vYisaebi
) 20iTCAU the “game’ Eime'pithe utilitidd express ‘corndern: tHat>1d
unbridled ‘derand J£Sx¥ “elactric fcurrenti\to’ redharge depléeted'stsqss
vehicle batteries could strain the existing systeni) undermining.q
reliability and hastening the need for new generating’resouréés
~as well’ as upgraded substations, distribution linea, and
tranéfqrmers. In_addition, the potentially rapid adoption of_new

--315--
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electric technologies -xaiseas significant.safety concerns.ycForst
these :reasons, the utilities.and their.ratepaysers.share a.strong
interest in affecting the behavior of electric vehicle jownerxscanad
operators who will make daily- decisions-about: howiangdiwhen to
recha\rge the on-vehicle-storagebatteriegcidov nitjonfs [laa bnn
12w -The :utiddties have.proposed a variety.of iprograms eaeet
designed to (serve the iinterests they ghare:with their ratepayerg
while prgyiding;reaesuranceaandlgnqquragementutoipqtentialae o3
purchasexs. of .electric-vehiclesioihexe these objeokivegcquerlap,
the electric vehicle -programg 'gatiasfy majorcstatutory.ands sonud
guideline requirements and are candidates for approval{ pnissoid
sasppiad The parties . offered -three :settlements.addressing the
electyric. vehicle programst.Thissis the firstdecigionzin:whichs
we -interpret: the guidelines ‘setrforth:by, ithisiCompigsiondno wan
D./93~07-05412 In reviewing:the :settlements, we willdetexrmine isd
whether. ori-nét. the -provisions of..the -gettlements are consisteny [
with the guidelines .o We -have :foundthat- although the- gettlements
contain-mapy constructive proposals,s there aré provisiona idin-each.
which -are. inconsistent with:Commission poliocy,-as:set forth-ir:the
guidelines:: :He 'wWill- not- adopt the :gettlements pcalthough-we iwill
‘strive to’ honorithe ptent: of \the 'settlingpartiesiwherever:doing
‘'so is consistent with the.guidelines;:our :gettlement:rxules,{ andw -
applicable:statutes.d dsog-1lo yiicnrton o1 Infv priuh aovronet
01 sfgos Inipresenting their: -xequestspithe utilities agreediton
identify their proposed programs as fittxnguntmone of vse\ceral'd
broadi categories as We: will discuss;each-.of these:categories
separately, apd. consider. ways cin-which:the ntilitiestcpropagseddiu
qupgramsﬂmay;diffena‘gnijaixe ody mistde bluod asitoidad ofnkdov
as5iyozot pitiIsrsnap wWan ol boen a1 puitastesd bns ¢3iiideilox

bns ,zenif notludisdeib ,enolldsdedus bobsupqu an [fow us

wen 1o notsqobs biget ylisiznotog od3 (motdibbs nl  .eytsmiolansil
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}_for their utility.fleets hecauge they. ﬁillegg qefpti}ity
" pergonnelfi¥strhind expéflenééﬂwith eleCtridlﬁehioleidriving

fcharacterlstics, operation, ma
‘ installation. This will help the utility to: suppOQt Safe

. how!€omaintdin-systemirel 1dbs1icy, nads corfto alon) ¢

éutllities to meet the fleet requirements undey th§3y1§i9gg}uoa)
* Bnergy Policy-Act of-1992-(EPAct);-Publ.L.102-486,-106 -Stat.2776".
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2. Acquiring Rledtris Véhioles £67 thé Utilitigg' Pleets™

iobuiont sfonl ovitensol (!
The electric utfﬁities propose to %uy electric vehiclep

LAY

alctenfin usiito ta %15..53 Lonnd:
in enance.,§Bd£

ggtrgpture
- recharging practices and mgyﬁbglgighgIuggg§eg§gf§§gteg understand

In addftfon, utfility electric vehsgitgzﬁr will help the

FRRSY. Bos, 9r9!isi°n8ndgsi§?géot3 BEOT9SE 3 MESTS feraattaziative

fuel Y?9101§8ﬁ?19gqﬁl '?“ i Ggoggégtiﬁﬁ%loe}ggﬁqag gepg&egng G3

providers, (includingjbgey 938 and el ?Ericpgt{b§2£% hoRS s soxose

malgtainot%é%ablglxe?h} 1_‘3“2},@3%&-5 ml'lggm mzf,pg{%?a?ir} nfalg?,rﬂ%tr%}‘gge
f«"!e]i l‘i‘gi}? guty Yel};tjc%gg l?{t?»'}grgszsi'?o Jiamd If;G‘“’I 29ds3e bolinl od3
PAc on liance du 4 ,

Ereoiygy f%? Flééi ﬁh?ch ed''Sf' ALL e;;a' ‘“ Al Vehiblewism o3
L AR 1B [o3=g X WRINE i 3N Xf”IUSiJ LR Y234 133 Uﬂ Ugd arioV I9J?IESH

Portion of Light-Duty Vehicle Acquisitions in a
Given Year That Must Be Alternative Fuel Vehidlégt.ocer 2

T ITITTTI S T OT IO AT T a{ ST 47 IO S e R L N T
e _ Model Year 1996 30%
ol acloidov 1ol Jo Fsafidr I53E83IP & Qnsuu;, 5 Yo ganogiiig ordd
N Model Year 199?
o suos bebbs odl 195 9% OF Jua | J’)“oxe i1esd ylavoivarg bhoed
oy oo . Year 19 8 70%
Jagdie  .eofostdoy fm[faut- igrol asil tod3ey ,oitivofs pririupos

ar 1
2tf2 i 2olsidey J‘}SII nspa'?:f bey()ghd‘)mn?,?g‘rqqs atiupns o3 ans i

}éb ‘“ﬂiéﬁhct’%?%bl(éjﬂl))QBDB «if3 10 udee bnas 21soy Xiz Jxon

> das~ o b F. £ [P S WO S [ N s PR Y P 4 L s

P e e =
——— e — = = S e e e

DEIUDO6B C d2ia .'noim’ anynatb [f} A
T Ait ouz% tﬁe énergy utilities ﬁus purdfiage al erﬂaggse

goloiroy esp Ietudsn 288 .2noiil 99{1 omps 9 '
€ ey are under no oﬁ?igag{on tofguy gftherjﬁggural

fuel vehicles,
oidd nii boyiupog aslyjdav 3aslY sy Jo FBY yiodemixorqqnr ,Isido3 ol
gas or electric vehicles.
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TS S0 N tJlJ—J {ZJ0 9N 9113 301 001U Lfi0Y DI3J09ld pArclupns - W N
"Altexrnative fuels 1n01udea

Loaniaw e.lwlu \Ui ot saogqosyg eottilirty srrsnofla adi
AR "Begéf’?edléthaﬁol lafid"6Ehérd180hold 11 13 wieidd ol

Dd‘vfli.JJQQHOIinelmixt“reslthatthntQin a;high.percenkage qq

ethanol, ethanol, or other alcohols
A N ry 1 ”ét élf’dés‘f’ SUGHRIAIery (Mol Isnyo ,anideital: WHIadD

53 .Q ~_propane >3 w3ility oy fod [[tw sidt?  .noidsllsdoni

s deasihnu . coal dégivéd“liéﬂiaifdelél bus ea2idontq pnipiedosy
® fuels other than alcoholidexived:from;higlogical.od

s qlad If‘w efgc€§iéiE§ ofttnsfa w3tlrtn noidibbs ol
(Sou}Eé? BPActid 492y 23nome stiupot Joofl odd Jesy o) eoisifiiv

o~~~ s . = -
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to meeé‘fésqéigggégéléeffuelj
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Secretary ofﬁéﬁéféyjéaﬂléifow ;itS“é%féfnéhy“sﬁs VO
[

iEERASes "unt {1 *153 Yafld 1de dR tdimg é*‘s Boléa By "

the United States Department of éﬁé§gya £ ég Eii iés gﬁié ﬁaG&
olub rf'ma o' 15t Uaga0) 3
to make, that, eleaffon A8 RS xr EAN BECBriRE 11, 2985 ((Fgderal

,Register Volume 60, Number 39 (Pébruai ;"8;’1995). page 10593,77¢
6 (L sroidizivpeon a2loidoV yrud-2dpid 3o aocixod

‘5 490. 307(b))~v fetd ovitensolla od 120 Jrdl 169Y navid

- The fleet funds sought - in this-proceeding-are-not -for

the purpose of acquir1g§ a 3%5£té§9£uéﬁgf’of fleet vehicles thar,

ﬂhad previously been expecte&ee éﬁgg %egiect the added cost of

4 v e b
lacquiring electric, régher ghéﬁ fgggiigfueled, vehicles. SDG&E

&plans to acquire approg1mat3jxraiﬁa”‘ ew éleet vehicles in the
%next six years and asks for the addeﬁ\fPﬂﬁﬁhﬂ§§Qeﬂﬂ$ﬂ{iﬂ?}ﬂﬂﬂu ﬁ

ii-elec:t;ric:-'-\.'eh:icles in-that -number. --The-anticipated: added-cost -is

§ 000 we. will discuss below, SDGLE als grse ks to acquire,
Y4 sth:sjls eﬁr S %iil aoidi iju Ygxoge ail s 1o hicl

t tion 835 natura as ve icles.
Ic'u,p.?gt‘xenzti:.)e sgmgj ngfjﬁ?}?cifo onB‘iﬂbuu exﬁ yarl Jg‘eﬁiuxdgv [sul

In total, approximately 74% of the fleet v? X es acquired in the ‘

o
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‘next :8ix,years would use -alternative fuels o:{:SDALE alro requests:
$600,0Q0finicapitaicCOstssfornflpet:reohargingpequipment,es[oidsv
=131 1o The:parties to :SDA&E’ 8 gettlement: ;agréement . ;support
this request. :Oxiginally, 20 of -the 60 -vehicles would have. heen:
acquiread [as-demonstrxation wehioles, :for use by, SDILFE .customers:.in
an effort:to.pérsuade them:tofobtain:their own .electric ,vehicles.
Some of :the:settling:parties objected to:the use of:ratepaysr: 5
funds foxr: what iis:primarily a' promotional. activity:s-Inthe.usnod
settlement, ;parties-agréed-that \electxic vehicles::should only he!
acquired for:utility fleet;;purposes;and. that{ some: ofthe;fleet s
vehicles can be :used for: demonatration .purpoges. .when.they; ara, not

needed ;for utility, work.:s vyicsemixosqge sd Hivow aidl 42002 107 -

SCB.se¢ks $6.036;:million in ‘expenses and $3..964, million
in capital .to.enable it .to.acquirxe 7p0.elecctric;-vehioles, as;part,
of its:fleet. Parties.to the SGB.settlement; support,.thig s 1aion
proposal. » The.expenses would.covér: the incremental cost;of;the,;
electric vehicles, aé well as the labor costs associated,with.od;
theiruse, maintenance ‘and evaluation.d.The.capitalifunds reflect
the.cost:for the iconstruction ofr 120, fleet: recharging;atations,(o
:throughout (SCR’ g.cservice. ;t;errigoryzfzi_.S,G&.,acquir.es)-.aboé!: 1500, srop
vehigleg-fox: its ifleet: every,year omI'f:cib_uner,e.-;;,o :uge jonly; hiuow
electric vehicles to.meet; its ,RPAct xequirements,- ity would, hava
to acquire 250 such vehiocles hetween 1998, and. 2000. o2

¢aw olds Hestern States Petyoleum:Association (WSPA) ds .aloneldn
objecting -toithese propopals. First.WSEB expresses.concern that

mandate jtakes effectcin 1998 ,.hen: the technologies, mayy be tonoos

«somewhat3lesga -advanced and .eleatric wehicles pight he JOKs s1Om
expengive and :less reliable oy Secondisinee RRAGE does MOt ni ouy

expressly require:the fleet us¢,of elgatric vehicles, ,(WSPA: argues

isalio of a16oy 19iltso ot borivpos solotdov [su) oviitsnitoils

-=Cl9 -~
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that the utilitié¢s ‘shouldiplace ‘a:gredter:reliance on:naturalgas
vehicles,.which'might tberless ‘expensive and ‘mdreé ireliablé o, 003z
saopt We'ifind “thatiriticis . sensiblé¢and “appropriateifor the
elecl}riolehl:'iflib-ies* toiuge féleckyic vehiolesniiDoing .sordgot il
consistent: with<theutilitiés’.;obligations undercfederal Flawiand
a 'good way-.fox-:the iutilities to .uhderstand afny! safety ‘andolle ns
reliability inplicatiohs frém theiy use.' 1HSPA ‘drgues:thato 02
becausge! electric vehialea rare (not/cthe vleast-cost-ifleetr chdicé il
the ‘atilities''should ifiot ‘buy very iahy fof- them» i WSPA suggedtd or
that: SDG&E! and’ PG&R. be (1idited ‘toracquiving eledbric véhiclespvs
eeded to Comprise riomore (than 2% 16f<{ts aiew fleat! purchades i ov
For SDG&R, this would be approximately 24 :Vehidled ‘overicthd sbooir
‘Bix-Year periodyiinstead of itheYequested 60. 2:He7séd o
meaningful’ A1 fferénce betwéel thede Yumbers arid réee ‘o ‘reason to
constrain‘ithe'utilitysin this way? 'We' also defér to SDA&Rsin 10
jJudginy wherm, duting the sik-year péyicd, ditris bestito make oty
those! daequisitions. @ teon todnl ol a5 Iiguw 25 | ;3531'.),'{1{9‘.-! otidooio
rxalley ob WSPA pYoposes' thatiSCRWailt: Until 1998 t3 rstart-'buying
electrits Vehicles,i"in the Hopes fhat-;sféo‘ses'-per-—:veh’i‘cl'efw\iflilxhavé‘
gone dowh by bhenviiiInraddition by waiting,’ WSPA PSihts coutip:SCE
would avoid the ‘purchase’ ‘of: ‘one ‘rouhd of ‘batteried,i which lay sy
have: to be ‘replacded every itwo oX.three yearsod goloidov nitioolo
SCE niUst: dXerdide itediscretion'sto déetermine whavs ©3I
ehicles ‘to bUyiand:iwhen to :Buy:ithen.’2 Thexre -is ¢ Yeliable way
that ‘this Commissioh ‘calf ‘khow itoday whethey:sit swould (e nore sido
pridentr: to waiftilit1998 ‘6t -1ater pror to ascquire 'some ‘véhicles
sooner 24 WHile wome cea¥lier Vehicles Mightibe'x1éds effidientiand
more expenbive,'bHey arady provide “tmgertart Hniforhation /fSrSCR<to
use in Hdvigivyg Gd¥omersd cin [1ater yéa‘s’si N1 sdai’ti'&famfactow
B EHat ide s  EPAGEY SORB 1hay :bé cable' t6 YéceiVe raredit fdrasigxs ‘
‘alternative fuel vehicles acquired in earlier years to offset

- Cz‘o .-_ 7
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purchasé 'réduiréfént 8 in"1arer [ Yedfs 1 o7 IH any *évént Y "dadsh K111ty
reémainis - aédoliltable “for 'tHé 'rédsonabl¥fegs“4fCits expanaitures|’s
We willVapprove [SCR s budgét ‘Peéqiest i 88 endorsedvin: thig iy ol
gettlémddt ¢ ing oo «ult uisttanod wllaelnilidis o boag o ong ol
PGLE seeks to spend $1.682 -Hi11{31%oVEr the Nexe el ov
years to cover the incrementalf834€ 4f Buying €1a6tri@,. ad
oppédéd=ts Gasdlideifided ivénielesil) 1€ 118 anticipates
spendffg~$17035 {11 {6R 6 EHe "Rec8Sdary YESHIYHIng “equipriatiov
“and £§217 /000 in°dRPEnsés €6 GanAgE thd “f 168t 2 1vAs "dissgssd tounh
. below;"PGER BESpSsES Buying abddt 13, 300 \natural"gas “Vekii 61 s o346 !
during {tHe ‘88%E pEriod "O'Withbut &xdéeding the proposed ‘budget sd
for thése Ewd<pPograms; PALR asKsiforfehe<fléxibility €6 lspenad 5q
‘the fuiids 6 wHAtevedr ratis of Haturdl r§gas “and céleéexié rvelitoles:
appéard ré&asbnabl& At ithe €imes “AS of ‘nowy PASE ‘Propose’s “the oI
fbllowinig ‘seliedilé £6F facquiring &16cEFiE Vehi6lés "during the woil
next six years: covanifagus worr aidl Yo aivadonl Nnoiistansp
orid £01995¢ 95 Y0 ‘purehases i 2 odonversions ion oilT
znﬂjnieneaiggg?Jsd3012329h§§§§3rxggﬁﬂﬂiﬁgﬁigﬁﬁni madava o acqyd

A
w

L 7 1 1 purchase, 1 convexsion ". .
z0ioriz1998s 93785 ‘Purehased, o conversions {f idaifar ot datw
1999: 109 purchases, O conversions svau fabinp o

2000: 109 purchases, O conversions

Aotali 304 “Pufchasespis féc';'nv‘eifé'i'{dﬁ'ﬁ ‘[J"}“-"T'?“
AL Erieun L 1BDCT JeRDNT DIDINDY. SIARL D]

Of the 4,400 11ighﬁyéqtff.ﬁfeezt,;ma ¢cles PGSE plans, to,purchase
between 1995 and¢2§00,2'/640 "Woild ‘be -alternative Fffiél” vehicles.
33 23993119 sild-oningodsh o3 32 elnan2gonas

The proposed 304 ;electric vehicles would be . 11%, of that total,
WSPA recomfieiids“didalloWing §1:477mil) 161 V6f ( PALE S (PYoposed
. . ~aomid e iloue plood :m_cs.ﬁf eaem beol, auoi:f{)
electric vehicle £fget budaet, arguing that this Mould still
allow the companyfrguffidiént [fleet' *vélitclés to'évdluate electric
i ] grugxﬁghax gpol1ev 19 yornoinills
vehicles for fyture flget . appliGapions.: vulisonriasying
' : In th%f?abséﬁéé‘jé'f-guﬁé[‘iﬁﬁ‘cgédly816wf'pri‘é'é£$<§fd‘r électric
S _ P, 893 vyviotisdyasloidsy .ef@adpv 3 Jis
vehicles, the ﬂgisgt;,,“pzemg by BGse oniy Sifeds tng company to

5
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.acquire. a,very modegh number of .glectric,vehigles, ;,Jf ;the,prices

turn - Qutto be surpxisingly low, it may-be, perfectly. .reaseonable
for the companyfquacquirg a greater -number.of - elegtr&chvghiolea
We see no need to artificially constrain the company’s Jfleet ;.

vehicle .purchasing strategy.cgy. 12 iega ol adasy Hand
1(.,§Z§£§ELIEE£§§LEEQLEQELQQILJnamﬂxon} ol faven o) ai1soy
2o When jconsidering the.potential -impack;ef-an electrigyo
vehigle .on the ytility gygtem, it .has-become ;almost caxtomatiaste
describe.an.qlecgbric ;vehicle .as a house on.vheels,; Itciggaid.to
take .about.as.mych.enexrgycteQ fully regharge an.arxay, of svehigle

[t g

batteries;ascit.takes Lo: ;fuel .a qugrq'homqni\ﬂowevgr,:bhignli”b

g 2

particulan sourcelof ;demand-can;be ,moyed fromlgge plgce tgqi S |
anothex.-and may, not be.consiatently used All-parties agree that

=S

the .electxio utilities.must. take steps to understand.and learns

how .to appropriately.manage -the transmission; diab,ti.b\;tiqn._-{,qn@ 3

generation impacts of this new appliance. ciney X Pn dNon
The Energy.Commiggion has -succingtly desgrlbed ths

types of system imﬁééﬁ”eﬁaluat{on écﬁfv&tiésothat éfconsistent
flor2E1evnesn | veeeriDTusg © \QQ

with the reliability,usqfe;y,,and reagonable :xrate .thresholds in

EQQ

RZUN

) our -guidelines: aﬂ0?315vx@9 G mazpdoruq €01
: statayaos 40 aszadnyng 0L
»"pDemand analyais Xxequires: thg, evelopmentJQf
reliable vehicle forecaat usto .
aefiotidaga’ céné*ction, 24id faé\:ual "Jeshicl'z dff 00>.» oty 10
_enintdov infrastrugt
asgsegsments se to determ ine the e
<in303 Evhhsé‘dﬂ'the giéfribﬂﬁidn.‘tféﬂﬁﬁ‘ g1 d’°q°jq 27
bozoggeneration :system, ;aswell % the. ¢ffiC%QY‘°f0'mi Adaw
rious load management too such as time-
tit3a g 1hdfe TLAYE €5f'lﬁffé§fruc€€%“festfﬂ sloidav oixdusie
sitguofs o evaluates the. sty pcxeliabi ibn@ndyanr,oa ol wolls
efficiency of various rechargi
infrastructure c8nf‘*‘?étf8ﬁs, “ﬁa EREL{¥Y 1 esloldov

oitivols -impacts-on; Quaqqu:,ueagelpattemgf@ndgm nl _
o utili ty systems, . Vehicle battery tesg "
O3 NaBUIOT5EEKe "tS’JéValJSf:‘e YEhe EHergyCeoHBunBELSR afd eoloidov

--[22_-
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>.02 icrechargingharmonic distortions of>variousis noitsuinvs
sirog 3nulny :wtme%“x_%gb%l %C{E{}E”er}'l i:lexe,FL‘,i.i Ju ol i pnol o2 (y93dsl
With one eXception,, ALY, paxties agres that these, APLIVARIQS, ATS, (-

appropriate and consistent "%ERkaﬁpQQLdeli %ﬁ;euﬁhﬁg?ﬁf%EE}°ﬂﬁi§

S DIt

that WSPA argues that S?ﬁﬂﬁu?%ﬂ??ﬁﬁﬂxﬁ?hﬁﬁ%? apd epexgy storage

[AYE N7 asanaq,-.,,; L (1oLris - )
system testing program is the type of, actiyity, that yehicle and.,
component manufacturers should undertake as pppoged. to upility,
ratepayﬁipr'qsnwsugh haﬁ IPJOIt('{fgyjﬂeithe\ﬂJ .ttp\ g?%):?‘rgpcﬁ;czgl 9{,@391%8650 oves
systen, impagt analysis pregram, AIhonsh SPG&R$ PYOSEAN ALSPscoq

contains funds fox vehicle testing, . .....igxo noissimod yprond

invanons ATEEAALAY., SCE, had spught to participate, ip; researeh fo .

support, battexy and vehicle deyvelopment,, Ag part of the; partial,

VIRY £ 60 Lif .

settlement agreement, SCE agrees fhat it would,ngt participate,in

A W IR FEET N | w0 2 KRS

product development research. Instead,‘$‘Q‘I§J§k?ul}gr:&Yg}gfa_geé_wq -

R

batteries, advanced yehicles,,charging equipment;and, lead

NI oo onairt BebunaT ;
management devices to, upderstand, the. porenfial, iopaghs, of, fhed¥os
use on the utility, syptems .Jhe: 9%k, 19,59, 0ablg, SCE, Lo bettex
manage the electric vehicleicharging loadi «foidov

All of the system dmppct, syalvatiop sehivities proposed
by SCE and SDG&E in their settlement:dgréements:ds well as those
proposed by PGEE are consistent with the, gujdelings apd the
related categories suggested by the Energy:Commission and should
be approved. This includes SCE's, vehicle and,gnsygy pyorage
evaluation as describeds;infthé;settléement agréement. We agree
with WSPA and others that the utilities should Rgg be undertaking
ratepayer-funded research:to develop>newsproducts: HdWever, it
s . o 2rot3aSIAey1o th979% ,eoidrlid .
is important for the .e;}??f-ﬁ& k@}!é?;gﬁl t_gg}w e ﬁgand t_he '
teshrodogy ShaksdS BT RbAYbeing, prRLied. 30 ke, At dgipate new
Progugte Al Atk S Aemuated Y PIaR. § 0, maNag8, ENS 1 S1R8Y ¥ a¢ ¢ s0s 16
ve»hiqsl?ff:)egpgr t},qgox]'?fg:%[_Igtegygsggsssga&}t&fggﬁj{‘}%ﬁlffih" 3i 382
?&??rt?fgzgn&tppejgr}gfi ict P%lml?e}gge!r{lsp&oil}lﬁg g?ﬁ%&?f?ﬁ?!}tn?nhsioidey
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evalvation and:are committed to':fécussing cexglugively on the

latter. So long as the utilitied Garéfully '8anér& ¢S %evaluation-
reélhted’ activitied ¥ha Wohadct  ihesd W1Vt ef T X 2eadsian1d ™
way:'o \:iié”'ij\'bg‘i‘&"ms 'sthor{l;l{d’"‘i)} Is%\pcﬁPO’siéjd;}’, Ji-IB'JP.i 2o bnie 23R T 1gOTgas
coerose PRIV, PO Bl @5 645 WIS {9 Efe e alfg'
s83352° YIYON Th' chpTEal Fol® 1t8 heybbdedtt Progh il 19 {E5*Y”
1ast’ hhieHada’ dppYTELE 1Th,> Pk Hila YaRiled Orls WS e o
§570, 6007 \H 2 xpnbe¥ And § 7Y, d0V Y (ap ¥ 1P & Lapiqieedos s
port1aff WHld B8 ES E e BUbI0h HVEdsh 24 Hdlaed P rnd' e Iove
Energy Commission expresses condbile That! THYY ASfudlidit ffrtslnon

Tandlng i1l YR Kt t hidige iy Loordifudd s sessment
cEELLEE 1AVAI VNG BEE sl 3P bR TEnSY Yl cdiifi S5 Bh1 L eHE ¥V
Shd” AEKE> ERAET i dkitdslbn' WEL BW 1 Bl B YESESR IR HERT
in PG&EI&® &S&%‘ﬁ%é’é&""ﬁﬁd&é" R bsedan! Ldvisasesor daangoisv :sb Jouboiqg
Lopla BeAtea? Enat, PRV Wl on Feallda "RHdiy, v Wi
cohtiflie’ o 311 ake! Aht4° Frdm PAATHE By, 200 VP Jremoennen
'1.93-'. o O‘tltj”}a Rrﬁa{l{f;%%a'i?la%ioﬁ%c%f(”ﬂ:,s 'éi‘é%‘i:\i?ié"ﬂ {13y 9 0o oz
vehicle fleet operations|nirdov nirinols odd osparea

oz 2514 L i % anaai rpatava ot o [TA

sserrad @ h)i hieh Yeblabhents’ SEIVRRIEIER Ha' 10 A

apedt zn [({o: charging:technologiesjos tiodd at HaTdx bas 4D2 yd
a1 Gy asgilohiup a3 d1bg diigiaid o ap de vd Benoqot
543 43y *R1hb2BEMed helind 3F iltonayr 9707 W Boneacq

DBivode bas antactountsg piand o3 yd Dadaoppun uoli1opalss poitnsfox
:’s:}ﬁ‘xotz)‘{g‘fai’éabiazﬁ ?i‘z&fi%gt%ﬁ'gigle%%%bni ahi'i‘» hovoirqye od
ootps oW . dexisting electiicivehiclerusersioeob es roidsulsvo
priiAe seebny od ?Prcxl hfvora softtlrty add 3sdd zisrilo bias AJ2W sfiiw
1t 1avo{S) studiesigonducted>byrotherrisseot bobnul-1oysqnist
o o3RRS ZRSEEEDRTRIEEE RS 0 snnsroant o)
st 9350t RS cRirieeeR1Ed1TeR B ShER 1B hrthalhy Y& BRI
elect ri&*V3R121211083°48" B sl bd e tid! Vit BhpSI Polned’ Ao
that it willZAbEidlgi? e Bdeiav!ihe’ A1 K B AP 1oV
vehicle3"In?¢311262401R %i'i'ioé’ia‘;'?%"{;?:”%n’é‘ﬂ-’% VISR TR
S - : . .
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withbut§aimbrefsignificantrmarketipéﬂetratiOnsbf elettricitnind
vehicles, there is no. reason: torseek-additionalfundsiian snp- io
‘i iupThisi debatel raises the:questioni of-howiit¢an make
gsense:to;approve:SCE!s:and> SDGLE! i morehambitious;budgetsiwhilez
agreeing, with1PG&E'stargumentnthat itais: not;necqssary forsituto
spend anywhére->nearlysas:fhuch-én assessment.ysDivision of isoaion
Ratepayex Advocatéess.(DRA):has;recémmended:that-SCR! s and SDG&B’ 8
assessment-budgéts>berapproved; [ but: suppoxts iPG&E s reduced snnsve
.. request:because théeisoutherniCalifornia:utilitiés arejlikely.itod
be:‘the':lf—irsl;. totencobunter difficolties;with:élegtric vehjclesy/;i(
batteriesyand! é¢hargers;during thg;ea;lyJphases;éfndeyeIOpﬁéntkns
This is>presumably becatse>southern:California,pwith itsisoméwhat
more severe air quality:problems;imayfbe-théiprimaryifocusiofaus
3éatlyxeléctriéavehic}ezmarkeﬁing:effortssﬁrQRAsargﬁesjthaE PG&E
:mdy benefit-léss:from:early’investigationsj-but~will->in anyacase
~bérable téirelyton' thelresults:dfiothersutilitiés’cearly.ob sdi
experiences.s:i*! o Ao 3ocn o olde od Jdpin asiifily od (ysw
suivWelapplaudi PG&E! s efférts to minimizesitsielegtric;orn
vehiclegprpgram’budgeteahd‘seezno;r§a80n>§offorteiitstozspeﬂQst
more.:sBys insisting:that- PG&R’ increase: its,;asgessmentzbudget;;ve
might{ be-encouraging inefficiency in;the;absenceggfyeyidencenghat
thexcompany'sfmresnwdest program'will-besinsufficientxs PG&E>Io
plansstor oclosely{watch thesdévelopmentiofithe; selectricivehicle
market;track>datasthat -iBrothexwis¢savallable;rand- askiforissgs
permission to do more;if>accelerated marketideyelopment: warrants
itau- This;approach>makes:good: sense;i especially in;light of the
potential= for.an:earlyimarketqfocusioutsideiofoitgsservice asins
territoryionWerwilli approve; PG&E! s proposeds assessment:plang{oo
pluon a844T ResidenbialrIﬁfiagt;ggtgre‘Josis lo dnwons Lnesilinpia
zontf no'Theier are)atileast, three, types;of speocial equipment off
théb)mighb>beninstélledutb}enéblejﬁomebnejtoreohayge thesoss ¥5m
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batteriess;of,an electricivehiclerat- homeirz: Bpecialawiring)::times
of ~use meters;vand:loadimanagementidevices.ci =i ovod) (eolotidov
udrs nBleétriciveéhiocles:require specialsc¢hargingiequipment.
Some ichargers fare >carriedson:theivehiole:andineed mexely bes=ion
plugged>into:azpowerigourceit jOthers-staysin'oneiplace,patonips
connecteéd to!alpodwer. sourcerand thensalsos;cofinecteditd the baga
véticla When:1Eriss/time>toirecharge:thefbatteriesiovin eitherisyd
eventijothesrechargingprocessirélies/oniwiring: that:carries:ones
highef>véltage thantisiused:forxihostiresidential purposésiqslt;is
likely>that those“ﬁhoiacquireﬁelecttic vehicles- for persbnal?usé
andiwho=live“in1homes -with!garagés ortcarportsrwillbneed311an 1s
‘additionaliwiring. and:ioutletsiinithose>places and:mays>need: =id?T
assistancelincinstalling: ¢harging eqiipmentilrup i oxavea otch
S RE JnﬁjUtilitieéiplanétoaéhcourége{Or:reQuifereléctriéavehicle_
usersyto réchétgeJtheirrvehiglets:bat;éries:atiaétimejbfaday when
the demandrfor'electiicity isrrelativelyslows {off:peak)t ~Insthis
way, the utilities might be able to meet much of the.demandscgxo
creatéd'byleleétricivehicles without buildingrobiotherwise
relyingonjadditiondlopower:plants:and distribution:equipméntdiosv
Toward -thislend; thesutilitiesiwilliofferstimerof:useirates. that
'significantlylreward: dustdmexs for>offipeak usageitcHeswillidore
clogeély examineithose’ rated!belowiroIn érder:torbill customersil
undéridctimesdf2Gaertariffjathe (itilftiés will hate:td installlia
specialltime-of-uselmetéexrss that-nottonly measuré-‘conisumptionibut
alaoikeepIitrack! of *whén' the powers fas>cohsumed: ob ol noteeimrny
2:3 Yo Jipinallyjlthe>utilitiesrare>concernedithatitime:of-use!
rates aldnezmay? notobeh endbugh: to>ensure: that homeowne¥si willojoy
rechargé?théitﬁélébtﬁlakvehicleﬁi§hIYTwhen]thé&baréfnotfusihgsa;
significant amount of electriocity: foricther: purposesyl This could
be aiproblem betauge localytransfbrmérs»andidistribution lines
may not3hé big: &nought tox handleﬁhbreﬁhhanwoha,largewéoutce1o£ﬂij
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‘demand 'fxom a-gingle-residénceiat the same:timevnrA-ubtility may:d
ba!ableatoxavéidiqnlargingaitsﬁdiéftibntiohfsyétemEifﬂiﬁfdhhJﬁdi
placeiafloadrmanagémént “dévice ‘onfthe”éusgtomex’s .side - of ;theorib
meter. Such a device would cut off power tora:customery whssdsva
demand-exceeds<thé favaildble:capacity-of sthe:dist¥ibution system.
‘Por-instance; -the:device might:forcéa:rdsidéntillcustomerito >d
chooge-between ;fecharging aidar-érirunning-arcentral aivslfciani
conditioneriatrasgivenztine.atsecdrivg ofotidov 9i{3 o3 [nioidonod
9:{y barPorocitséresidential:customérs: cHoOsLng <toruseielectric
vehicles, SDG&E would pay for the installation of ctidefofiuse 1i}
meters-and.wifing for;charging.équipment vincexcharigsé(for the
customer! 8 :agreement to:use timd-o0f<use irated<féribattery i 3sdl
recharging ;:and «{insome <instances)irallow [tlie mitility to installra
load management:device. .-On:averade, :SDG&Erexpects :to 'spend 1600,
to-install wiring-and $400:(to be:includedrin rate base); for iucy -
tive-of-use:meters ‘and-load :managément:devices. 1 These = *3.2102 1o
.improvements are all on the customer side of the meter. a SDG&B-u
anticgipates offering:these-free finstallations:to 1,;300' customers.
“SCB:proposes :to:provide:similay {iristallations/ati:21,728
locations for »its ‘residentiall and smalli:commerdial “dustomersin<It
‘appears zt,hal:'-:SCB- "would -moreiconsistently require«the zaloidov asp
participating .customers:toaccept load:management: devices: than'ob
would SDG&Ri{s Undex. SCE4{s proposal:fthe generalrbody of 3u s Jeds
ratepayers would rabsorb sthe ~goalt: 6f.:the sload managementi;device i
and _any neededsdistribution .upgrades, while the electricwehicle>
customer :would(pay :for -thestime<of-Ude imeterp dnd would: also!siol
reimburse ratepayers:for anyrcustomeriside<of-théimeter iwiringsg
costs overgeveral:years ‘r.through(fates for:battery recharging.vini
f POr thisprogramp-SCBiproposes ito place $22 :ngi;il ionrim ;rate, hase!
andirecover-$4,4 milliongin:expensddebiup 100 v0 20iuisie odd i
parties to the SDG&E and SCE programmatic settlements
endorse these pr{:pbsed 'p'rc':-graqnsgg In the SCE settlement, the
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budget; :ig iunchanged :from:SCB’8 inibiaifprobosalribub foritherfaot
that.they ‘have-shifted-$14cmillion-from theréapitilvprogramdato i
directhexpenses.a‘The:SDG&Evbudgetai$v$521rzooginccépitalaandnfq
$781,800 in expensesc’ oy lio tuo blfuvow soiveb s odond Lol
founyn 1o SDAGE argued sthatyitssproposdal fshouldrbe:approved icuoab
because-it:would ihelpielectrioivéhidlé purchasersd .tqo:-overcomesthe
installation icost-barrfercvmuWhilethis isiarresult(which:-may beo
‘beneficial to the vehicle purchasers, sthisrargumentrdoesciot faoon
establish:airatepayer:benefit; ‘as:réqiirediby:§2740v87vand the
first1gﬁideiine30 aotinllslsni o471 103 yuq bluow H2fde gaoloidov
013 -« SDG&Bhas -provided:dnalysisidesigned to idémonstrate 3o
that its proposed’electricuwvehlicleé iprograms, :when-consideredjrus
‘togethey, care.berieficial «td iratepayersibecause: they will ipndooy
encourage increased saleés{6f electricity, . The<-increasedrsalésol
would :provide additionalireveriues tolhélpioffset:the:fixXedecostd
of SDG&E’s -eledtric-service:and:thereby lHelp:lower: :rates-to-all
customers. raton o3 o obia sonodzun oy o e o ﬂjﬂé:f’-}\’()'i({.ﬂi
.2yo.mdnzun There areiseverdl:problems ‘with:this largument.tscPirYsts
the statutes ‘and ‘guidelines would be -rendered:virtually
meaninglessiif ‘all-of-a:particular utility’s-electric’orinatural
gas vehiclesrprogramgscoqldrbe:lumpeditageﬁﬁérkféféfﬁelbUrposeqbf
determining ‘if: they arerinithe ratepayerstinterest piiSuppose 15q
that a utility. proposesito:undertake Program Apiwhich~ig<élédrly
in :theratepayérs’ interest':and Program Bjiwhichfis<colearly qoaisi
contrary :to thse ratepayers’ interest. :Using thefargument \get bis
forth:by. SDG&R d4nd otheriutilitiesitheiutilityiwolildcbe snoszus
permitted to:undertake cProgram<Bpiwhich is’contrary.to théwudmisy
interestiof.cits customers, :sorlongiasiwhensviewWedtogether, 23z00
>Progkamstrénd(BféﬁpeéﬁébeneficialEtokratepévérsrwnﬁeﬁdpfﬁot:ﬁiﬁd
in the statutes or our guidelinesracsudgestidrirtHat-iwe shouldior .
edueniol 3doe olderasipoyq 822 has HaDI2 odl ol aolited

o3 JInemsldstsa 422 odd al _ emnsipoiy borogoig szod3 ogrtobrio
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couldrapprovey v for r¢ost crecoveryp programs that'ifail (to:benefite
ratédpayérge [ frdeitl o 1o} wnlls Bus Anlet sen-lo-avi s o) cradbs
A4aW SEvenvif such whHolesale:analysis:was walidp-itris -not ol
logicdl:ifér=thezutility-to-takecredi€forrbenefits resulting qua
frdm-evéry-eledtrio-véhioldithatiit rexpects .to sexve s Many, Adew
- glEctridcvelifolds mMdy be purchaséd asia resultiofi-available:tax
creditaycvéhioleé madmifacturder mdrketing activities;1 BPAGtflédet-:
requiréementsy Jéthelispéofaliude irequirementd icorcconsumer taste,
&€l Jehertility 'wouldlarguerthdt rione >6f ithese ‘purchaseswould 3
occur?in thé2abdéenceréfstHe-utility :programs{«This claim ig:inoty
perdaasivei (hsilijdusupny bos) bDotlidnohinu® ot yino ai1ayngolsy
4% . ThéIEnéergyICommidsion ‘of fers aidifferent rationale fon
‘?théseTiﬁftaéﬁrﬁctﬁréfﬁrogréméviaTheanéngcCommissiOncsuggestqus
~that eléatriccvehidlesarespotentially:an:endrmcus new source:of
demand? >2Ifthey2baaome talcommoncmode rOf stravél, thére:could bes
thousands, if not mil1iOns?Iofﬁsepafatelysconét{udtéd,Lindividual
refuelingrditesithréughoutsthe gtates> Concérns-.aboutisafety and
systemlimpactsvdictate€o-the:Bnergy: Corfnigsion{ that the electric
- ~utilities-bé involved-from.the:cutset;, to:workicldselywith1 hns
initial.users’dnd:sto-understandiliow to:fully mine ithe:potential
-for lodd managémént and-the¢dppropriaté:.use.of iprioing:sigralses
Thé resdidential infrastrulture:programs propogéd: by SDG&E and)SCE
wedrtainlyraffordithém-thé2opportunity-toszbe-clodely iinvolved with
thé earlyiresidéntiil eléctricivehiole fusersidsIncddditionjcthey
offeroan praftunityttésmanagetheunewjlgadvthfoughcqhéguqeaqug
time-of-usettariffs>and>loadimanigenentiidevicésiv adJ 10l yeq o4
.21 o3 sWsPhiobjeets torthéspropodediexperiditurés by SD@&Braund
SCE on several grounds. Pirst, WSPA argues that faced withstheg
o gorreht untertainty>aboutithe:develdpmént«of;iarnzeldgteic vehicle
Jfarket}s 1th wolildi be> mores prudents forithe utilities tossbartsouty
withilower>cbstl programstthatiimighiti achievestheysamgorxesultsjvab
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such 'as ‘8imply :making itemandatory <that.electrioc 1%111013,51“8@1‘9‘_;3
adhere to time-of-use rates and allow for the installation,of 5+
load (management ‘devices. i:Consistent.with this argument, WSPA
suppoft§lPG&E*s?étreamliﬂedIprogramnuwhichjisidisgugseg]belowéo[
WSPA alsofargueszthat;jue&;as_bhenubilityﬁdoeetnotrpgoyigego;bex
wiring ‘oh ‘therciistoerts side of:the-meter, yit ghould-not;provide
residéntialinfrastructure; for electrio-vehiale purchaserxsriboio
.o3an) 15 SCE(responds rby,r_emplgaeizingIthab:iundelf33,"—?99?.91593?’4 9%
the:customers -receiving i*free’: wiringiwould reimhurse stheutilicy
through rates forelectric-wvehidle sxrechargingrrexposing its(uooo
ratepayers 6n1y to *unidentified {and unquantified} management:
tide,» ‘contract -risks ‘and:indirect césts.%-0In addition, SCE .
arguesjwcoordinationfoﬁgphesefactivitiegzwillu1eadxsgs§aferialﬁgs
expensive installations;iwhichiiscimportant-singe.currently therxe
are norspecific cdderstandards-orcelectricians {experienced:in..f
‘{nstalling wiring .for-eléctricivehiolesvotflin Jou 1t (zbasaucdy
fiin v JetaiThere cwouldprof coursey beradded:risKito:ratepayersio:
Badauge SCE wouldrinstall<thercustomeér-sidejimprovements;firstya
and rédeive /reimbursement over:the:cdourselofotimesi Thereiisfrisk
tHat “thecbenefiting eléctrid veliiole ‘customer imight:move, (Or3iiai
resdllthereledbridcvehiclesrdr¢eimply: ¢chodose not-tosuse it o1
‘bafbre havingfullycreimbursed:the-utility.:::SCE states)that itr
{Has ?ebItorﬁlaﬂsfof:thfsccoqbingenoygcainceaitjisgnotscgrhaiﬂxbgw
higfofraipféblemlthis1w1115Eutﬂsoubitofbéé [Instheimeantime; the
chpanytprdpoéesoléavingicheoraﬁepayets1atjr§8kqujSD§§E PYOpOSEes
to pay for the wiring.without:planning,to receive:direct-10-o713
yaimpufdementafromithezaffectedscustémers eWSPb{objectsAto this,
agiwelliw boosl Jedd asuprs A98W ,3z21il .abnuoip [srovez ao 422
afoidsv oiAlthéughsiEGWOuld;béaiebsiéxpensiVe{toirequire electric
véHiclasusera toiuséitimeidfsuderratesyand:acceptiloadsmapagement
deviééévaQuchﬂfequitementéamighgtdiscourage1peOpleyfromLusihgth
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elegtxicavehiclesi cAlsdj.everiiifthis iiew.lodd gould be notiupay
succesgfully:managed-through mandatoryimeésurqs;gthe?utilibiesou
‘wouldilogecthe:opportunity to beioloselyiinvolvedsin the “initial:
rechargingainstallabiqnggdelnsteadioffpayiﬁgffor and“installingt
customer-side wiring, PG&R pfOposea requiring time-of-use rates.
PG&E feels that this can be an effective way to shape the
electric vehicle load and that it will not tend to chill the
market for electric vehicles.

There is a plethora of opinions about the proposed
residential infrastructure programs. WSPA believes that SCE’s
and SDG&E‘s programs are too large and that PG&B’s is fine. The
Enexgy Commission and SCB argue that SCE and SDG&E are fine, but
that PG&E’'s program is too small. The Energy Commission asks us
to require PG4E to spend more than it has proposed. DRA finds
that all three.programs are acceptable.

Because of the lack of perfect information about this
future’market, we do not know with certainty if any of the
proposed approaches are either excessive or insufficient.
However, there all will promote safety and off-peak charging. As
such, they are each consistent with the guidelines and should be
allowed, subject to the provisions described below.

"We certainly do not know if any of the proposed
approaches are excessive or insufficient. However, they all will
promote safety and off-pea? charging. As such, they are each
consistent with the guidelines and should be approved. With
time, we will know whether it was necessary to provide customer-
side wiring or if PG&B‘’s approach is enough.

There is no apparent reason, however, that the direct
beneficiaries of customer-side wiring programs should<not
reimburse thé utility for those installations over a .reasonable
period of ‘time. SDG&B has not proposed to ¢reate such a
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requirement b{:SCEfthad.vwsHowéVer] itheveviderée itchasdipresénted(o
conce’rrii'riguits‘;'proposedst-iméeofiuse Yatesi'dodsitnotrelddrlyaodvua
demoristrate that:thHisiwill:ocdursd In fadbitheutestinony SfbAkbar
Jazayeri;SCEla rateidésigniwitness Ysugge_et':srdﬁhe‘rwiseifi!;HeﬁDD‘I
Landag ozu-Yo-ould wiitiupot asacqerg Jiod ;guiIiw obia-yoenoJlzus
- arfd ogede 03 yew oviduollo as od o 2idl Jsdd alssl Ha0d
odd [Fids o brad Jon ([iw 3t Jedd bas beol olotdov nirdonin
.esioidov otidoals 10l JoAIsT
boaogoiq odd Jucds aunointgo Yo sroddelq s a2i syodT
avdon Jpd3 epevotfod AdRW  .empipoxq studovrdestint [sijnebieox
ST Leonil =i 2'd43nd Jed? bas opis! ©o0d o1h 2AsTpPOIY a‘dIU2 bus
tid ol s 32002 bas 402 Iedd supts H22 bis noiueisuold ypredad
B 21y aNes nofanis oD yuiond 20T L {fesna 003 2@ n6upoLg EAR KRBT ST ‘
shatl AYQ  .Doasogowg esd 3F pedd orew buooga o3 DY sxinpst o3
.9:’::'1:.3(;93:);5 915 ensIpoId Vesn'd {lr Apdz
2idd duods noitenotint Inalraag lo Hosf =il lo sansvod
o Yo wns 1i vwintssesy d3iv wond Jon ob ow .jzifs% SELIR TR
Cdisiortlnznt 1o avizzeoxs tadiis 915 asdosorqys honoygorq
HA 0 Lpnipasdn 459q 1o bns Yjaiﬁ, stcrmorg [Liv [{s oyedd rovawol I
sd blvods bos zonllobivp o) dliw 3aojaiziod do6o a1s ol rious 7
woled Baditozgeb z2notzivorg 2143 od Jospdua (bowolls
buzogotg i3 1o yas 1i woni 3ot cb Yinisjrén aW’
{fiw [Is yorf3 ,1svoeweH .dasioilivent o ovieesdxo 46 aofvsoIqas
- d2ra o1s yorld (doua 2A  .pripgs:do %Gﬂ] 110 bnes ydolsa siomoisq
d3iv  .bavorqqs od biluocdz bis sonifobiup oy ddivw jnojetenon
1%::Jeu3 ebivoiq 03 (I62RODIM LAY i xysrderw wond {I[iw ow (oni3 .
.fdpuons zi #osorqqs 3'3I0T 1t 10 gnxxxw sbie
sscth e:id3 Isda ‘vaswbd J108691 In9i1sqys on 8t srsdT
jon-bluvode enstporq pniitiw shia-s9mo0iauo 10 ?:&Iﬁ:olisnsd'
oldrrio26s9t. 6 I3VO dﬂOIJB[IdeHI szori 101 YJIIIJH srld ra?:mdn:ox .
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téstiffes tHatcaverage [ratésté béfacHieved undér<thé proposdd s
tariffs are~in~the irdrge “of €.7vtol7vlicants. par-kilowatt ‘Hounov
(kwh) “Hé'then subtradtd<thedarginalcost of :5.7 cénts per kRWh
for?the?éaméﬁload profile andveénolidesd-that theé rates rasult in
a contributionctolfixédredsts insthetrdngerof t1:{0-to1. 3 .dents
per XWH"{Exhibitc50f:p.29) v Therd:i8Cié ‘roomvin: that:
calbulatidénsfor-a ¢dntribution:tor'theccost /df custonersside 1oals
wiging/ fenipt1O  yrolis1os osoivisa att nidilw atonfl [aitdorbiut
rodsinen bt is<withithe (idfrastvdctUréeronirthe ccudtomer cside ofw
the meter-that thé.potentially-competitivé aspeédts Sf {thes zizod
electric:veHicle marketibedin:toadsert ithemselvesio Whild theni
utilitylwill Rdnt to:makecsure-that .the additional! 16ad does not/
impose-acburdén on itscdystemprthere-is<no: reasdrHcEhat. thev moxd
utility must -be thevsole ‘préviderrofthermeterirgrand recharging.

equipmént fnitols qiité fpossible sthat vehiole manufacturers: Wbuldrfd

‘proVLde_and.installfthabxequipment ‘as an ‘indidement €o potentials

eléctricivehidle:purchaderspioriindependent entreprfeneurs:might:o

offer thisefuipmentiinrarcompetitivé markét. sWeltherefore will
%reduifé?thersharéholdérsctoﬁheanftheJrishtfor&infrastrddture=sﬂ?
activitiesconithe customéer-sideidf.:the meteri1 =uxtirsv (Fsiant oi

A“EW If<the«utility wishes ito ‘undertakeithese radtivities i
and we caniseefwhegé;theiﬁﬁilityzdightfhhyerqﬁcﬁ aﬁiintetﬁstyujtr
should do. so baséd on the merits of the market, not because
captive customers will be there to account for any shortfalls.
When the utilities file their time-of-use tariffs for electric
vehicle recharging, they may include and identify in those
tariffs a surcharge designed to recoup the customer-side wiring
cost within a reasonable périod of time. We will allow the
utilites to track any expenditures they make for customer-side
infrastrucgpré, both expense and capital, so the shargholders can
be reimbursed from the collected surcharge funds,

Ideally, this program and others of a similar nature

would be performed by a geparate utility affiliate. We

_ -._,;,:5_311)9
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recognize,; howeverr.that-therinitial development,ofrthecolectxric
vehicle market.may nobt coingide .with the: ubilitiesf:iahilityiton, .
reorganizerin ordefctoatakeradyantaga;otsthese;oppoxbunitiesﬁuénd
therefore authorize shareholder involvementcas an-intexim:step:?
. 41.54 f Commercial-and Industrial -Infrastxuotureac; tiditinos s
By .the ;year 20005 SCE.estimates .that:over:32;900iiy 1oq |
electrid:vehicles:will be:purchased:-forusenin gommercial,andiso
industrial fleets within its service territory. Ooriginally;iSCR
wanted ito spend;approximately: $6.6:millionsin labor and nonlabor
costs and $13 million inicapital-cqstsitosprovide the ,wiring and
install.;the charging. equipment:to recharge:each of:thesesitivolo
vehicles. hrIn thecdettlement, parties:proposed shifting.fundsiin
from capital dollars-torexpensed(seecTahle:on pi 10} :-SCEzwould
also spend $3:million<in:capital-funds forcequipment ;to.rgchdrge ‘l'
‘employee’s :and:visitor’s:vehiocles/diIncaddition-to installindgcthe
equipment, «(SCEiwould offer a:consumer;safety program,tsupportcthe
development . of . construction standards.and:.applicablércodesand o
ordinanceés,-and:work directly with manufacturers:and-customersio
The sg;blingepaftieanéuppdrtsthesesproposals!oLFurtherﬁ:SCEip;ans
to install various public chargingifacilities; to.demonstratejos -
their usefulness-and:test -their-impacts onithe:;systemr WSPA
afgues:that&ihe budget -should be\significantly:reducedssn 5w bun

sopnozd ton | dodarsr edd lo wiiwsit a3 o beoesd oz b bluods

Leflintitonz i 1ol duucons o siadd oA (LLw erxecotays oaviddsn
Sivizafa ol alitee? ovir-Yo-omF 3 wiodd afll aoitili i odd aodW

srofd i wiitaebi bos ebufont yen yad2 (pnipisidose aloidov

pitriw shi2-toodayn o33 Gios3a1 03 Lonpileeb opundsrva 5 sl1lts?
2il3 wolls [fiw aW .eni3d 1o froit1oq ofdenoapsss 5 nidiiw Jeoo
abiz-r1enodaun (0 sdcs ywadld eoxudibnogxs yios Nosi1d o aedifily
e a2ishfodsyede 23 oa [s3igso bis seneqxs ddod gsxgjsuxjaﬁllui
.ebriyl apsadoyua bainolloo =dl o} bawiuduiox od

a1i5i5n ¥elimta 5 1o zredlo bas msxgowd aidl yiissbhl

sW  .o3silidle y3ility o3nyngoz s yd bswiolreq od biuow.
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et tsiini2i $DALE seekd$2,400,000-in expenses ahd $291,500 in
capitaliinvestmert for(a similar programcin its-gexvige:ipsis 1o
torritoryra Thé gettling:parties:isupportithis:request:‘and WSPA oo
seeks to reduce the fundingrlevel./ioce [oinontovop adio Jiogqua
FSY¥ the ireasond 'sétiforthfabove rin6ur discussion about
residentfalcinfrastricture :programs prit- makes ‘gehse rthat: theicmob
iutiliciéd shouldibe invdlved:with:theirfleet custonfers inutheirg
early-‘ef»fort:éfto:usé' and <recharge celectric vehicles s Howeveri,nily
there-are-sevearal differences between-the residential: and the 251
commercial/industrial-markeéts that déserve_‘cbur;xcohe’i‘derat-‘ibn’.iﬁvs
‘Firstpiwhilecresidential' dustdmers -are notlikely: touse :nore'sio
than one ‘electric:vehicle ‘dt ;a time, :fleet purchasers:aresnaAnsh
ordér.tocensure .that charging fequipment (is properly. installed. and
safely used, is it necessary .to pay for .the installation;of -tioidy

equipment i to:charge ‘edadh -and:every:vehicle?Fleet owners are
algsormorerlikely td ‘userknowleddgeable fleet: opexatorsiwho,cansop
ovérgeeithecinstallation and usé:of--the equipment.’ vi3 [{tw yordd
patacqcSedondysthetneeditoinfluence rusage :patterns :is riot :ass
acute:on.the:cdmmercidl/industrial' side ‘as it «is onithe'sia auodz
regidential csidesb Most of thHe iCommeroial/industrial. customers.no
alrdady iemploy ftimesofv'.»\is_qcrat'es it While they may needito . install
‘new timespfause méters-in order-to taKe radvantage (of. thé steéply-
tieredtelectriasrecharging:ratésjsthey.vwill:rbe -motivated:to do.ls
so, if the recharging tariff will save them moneyanqy-Incaddition,t
according -tofSCE, cthéslarger ‘commercialand iiridustrial users have
tacéessitongreater.eXcess ‘distribution idapaféity.‘. reducing thesqgni
urgendy.ofoinstallirig ldoad:managementideévicesodiWhile the sd3 ni
utilities shouldistillcpursuenloadcmanagements this reducedon et
yrgenoyssuggestssthatvib-mayinobrbezréasonable to payprfoxiall 03
rechargingsinstalldtiongrinrorderetd éncourageracceptance jofxload

management . | I ) o
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i 20¢Third, ithe utilities /seek toisubsidize thecinstallation
of charging ‘equipment ifor.use by -gdvernmental fleetswviThéseiqso
costs ‘8hould :‘be jabsorbed through:tlhe-:taxor luser fee squrcesa that
support other governmental activitdéspaibnul of3 ouinat ot adsan
STCINTA not8:Foufth;uSCE€and(SDG&Euwéuld?likeztozin&tallﬂ
demonstration :public:charging:stations:at- airports;publioshicos
parking facilities, shoppirigicentérsjp:office buildings (inoluding
theirr-own)i and ‘masgs transit-<gtopsg:-srSomeiof these _demonstratgions
facilities-ﬂbuldtdﬁfen.quickfchargingpraaaﬁhat~dpbiongbecomeagdj
available.sfAlthough by theiy very existencd:theseipublidouyorsos
stations :would have' ‘obviocus promotional value:4nd:wouldrengourage
daytime ={some:on+peak) usade, :the utilitiesd state-that:they want
'to Open :them not::to encourage:.people:to:uge them, :but to:study o
their "-impac"t's 'on- the utility system.vinzasoon 3@ at ,bsowr ylalsa.

a1 arcIbcdig cinéongistent withithérutilities’icstated. programa
goals. to:encourage ‘on-peak charging/w~cThe:utilities:arquecthat s
they will try toravoid:thisg .résult:byichardind fseteeper;rates:for
USe’OfttHe:statibnpfduring:peakTpériodéésxHowéVQﬁnfbyzopening
these stationsp the utilities Wouldibé:maKing -a:clear/statement:
one reason:touse:anselectric: vehicle is that daytimelréchatging
is fast and :convenient.t «Thi® is:the:opposite:of .thefratignale(s
offered for: approvalirofirallirother-electricuvehicle:programsy that
eledtric ivehiole recharging-load=isrgoodiforseverybody, ibut-only
ifiiviiig roff-peakqto modd svez [fiw 1Yind puipisdost ol i ,on
sved zyeau The utilitiésrar¥que that:they néedito atudyitheidystem
impactb‘ofdthése'insﬁallabionéJiﬁicasétthey:becomezmogecprevalent
in the futurdidifherutilities<shouldrstudy thédécimpacts, bubpit
is notréléar thHat they need:tolspdnsorysuychifacilitids iniordéry
to drtudy<cthemii oThe futilitiescshduldyrecéivécthenfundsnegessary
iﬁsﬁm&niﬁaﬁféomeréuéhSfacﬂlitieswiﬁuandiwheniuhéysareicgeageddbyx

L A0MOPENEn]
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others,; but. should.not.receive funds,tojsponsor -piomotéyzorsaih
:COh§Cr09§1S?Chzfaqili§16§-gui}aof brs facngofoval oxudouclenstlal
i:{ucw tFinallyiowhile(SCB.plang -to_ regelvé jréimbursemént ifrom
'eleg;rjcgyghiggejgusgomersgforgrgsidentialnihstalgat;onépqitJhas
not. apparently.offered,a similar plan:forscommeroial/industriala
customers. There,is;no,clearjréason:foyithis distiinotion;sanicq
especially in light of-the:increased-motivationt »isonprmosinais
commegcialfindustrialoqustOmereiwixlehaveqto;purahasé?low
emigsion .vehicles under-;BPAgtnfleetoréquirémentsds iWerwillricing
require that.electricivehigleirechargingnratésyfor thodds tonmno
customers receiving-free installationsiinclude-a:surcharge to-eq
allow for repayment of the customer-side installation costsoiqqs
within ;a>reasonable:pexrjod ofibiméir sva. 2 adson HALY
daw 3Consiatentswith this:discussionfaﬁevhaqe>redudedgSGE!é
and SDG&E'’'s commercial/industrial infrastructure-budgets by cduiw
eliminating funds;for. pnBlichhargingrsrationsfother;than those -
intended primarily foR" ”'b§3éhe‘“t{fi€y fleét‘énd by
INpL2z20 no - Is1 o 249 UWID6 115H1E
eliminating funds for:cusgomer =side- Hiring;instarlation. PG&E’s
more limited pYé§¥aii/@ill BE é;&“foe%d -3579#68448d. 1t should be

f.!f:-ll'p R3] *(}C 5 Y JlI“lJ

noted that SDG&E failed to provide. enough; detail <in its exhlbits

and workpapers to enable us to ideqtif ny utility- Q}de costs.
Jaeresar 2oip ‘nnJ)J Blordoy
Thus, the budget as; apprgvedjcontainsrnOIratepayer funds for

1y oy

SDG&RB’ 8 Commerc{aidand(fﬁdﬁ§€fi£l nfﬁiéggug%gpg€brogram.

6. Research, Development and Demonatration (RD&D) Programs
SCB originéil?‘gé gh¢” if €§ﬂnfflﬂ51’f§% {¥8 electric

feoxad 3‘3.: '8"‘" QN0 9”{)
vehicle RD&D. Asg:part (ofits gettlementsagréement, SCE has

ﬁﬁ‘g‘a‘ﬁ?g%%aﬁgﬁ'ﬂﬁ?x“t n[_suoﬂijjliim} bX; elimn%t o9 eij%% %0 :Is 16 oY

rticipat i e d velo n Y 1 ba eri g d other
pa 9,51€%x§°3ho?3§ M6 %:o» gn 55;3 0§¥ﬁ£ esbluéa:Jxe hp 83638

ener stora gvices and gshifting .its Vehicle and
- THERT it 1up o3 fdA3rw JaoIet2noD 8l MBIPOI]J s orq o7

Storage Testing activities to its System Impact Program (as
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discussed earlier) anWhat remaind ie’ thecompany!siRebhdrginyiso
Infrastructure Development and Testing. prograimslINS party:objéects
tostherfunding 6fithis:program;unde¥whichiSCE!shysi'it would
test srecharging(hardwareito hélpreffictively manafetdoad> impacts
such rast powdirand: power:quality,rand-to evaluatd othérrsaféety!on
parameters ‘suchzas saféty,lreliabilityivefficliencyjt .uvisvoloun
electromagnetic fieldsyiérgohomiceyrandidost.irpil ni yiletnogan
woISCBein11ikelystofexpérience-therebrlisastbandl largesaton
penetration-6f eldotricivehiclesiin3ithéicouhtyryio{As{suchyiitino
cannot afford toirelyronutherexperiencészofoutilitieds{n othexrmt
parts of-:the-countxyi(oThisrpropdsalzisé reasonablérand should:be
approvedos noiis{intanl obia-1o-o3aun o1 1o Jdnenyegor 10 wolls
PG&E seeks $1.878 millidnlintexpensesifor2RD&Dsprdjdéts
duringttheisix<year:periodc:tThéberdré thieelaréad that PG&E.
wishescto pursues i uitdenstist Inttrarbni\Irfotanros 2 E280G2 bis
- azeds nei{l).er'evaluationzof:-¢harder-tédhnolegies vl virtdnninife
i sith the goal jof influencing. sy yiiseitq bobusind
A “r'naﬂ’ﬂ’?gét rers to rely on designd . 1 bobie
43201 nobinfthatiwill tenhan&évsafetyrand 0l shaul pot Jenimifo
4 Dfroda 37 {,eliqugigx. £2sMell as QS’TPIY&"{EE}?-:{ boadimil ovxoa
efficieéncy and povWer quality ~ ) ,
mridinxo @ ii nirddomméndationsybivowg ot Hhalist Has2 s balton
catzou aebjaovdi L e s vlidonehy ol ¢ fdano o1 stocusgniow biio
M ) P \fe}'figlenfeéhnoigg{es) assessment e . ‘ \
€01 whrioal athatg;willci‘n¢1ud§fwﬁrkiﬁgtrgithes tophud o3 (eud?
LAIBTINOE (iolg’l]?g o‘ﬁgg}ﬁiﬁij?ﬁ E?) ’Lex‘ﬂ%}-“ﬂ;e E;th i 919 1arm00 atdaxiae
pérformance; and :
aanapoad (UA0R) saoldsilenctsd bns Jnoziolaved ,dpussrnd X
atasars B Partigieation inthe pationaliipiio woa
Rt d?‘a‘{'ognu‘l eaébggefg{né?éeghn?;cé fetto. _
2pd 40P ,.trendstandremeXging tedhiologieses AU olvidov

i paldsnimiio- . Fffim €2 o2 Inycms 3Isd3 booubox
No 5’a°€€y‘°o%”je"3€s p_tgét jé?i‘.;sj If{lqugsg? Iallrj:fifol\.lglﬁt:l’u-:i Ir?grgyscgmrigis‘s?on
Saf 4o i . eolniidse anqods cod) abt 1013sqioiIfs
Sed MhaC Y WM 4 ﬁa?élgf'eggrggd donsvelanhie fous program, o0

>rongd bas afoidoV ati, puidlidg bns esoiyab, opecodg ypaos
The prc}'ﬂosea program {(3 consistent witzn the gu a‘eliges, fn¥Enat
2s) merpo1d 3osgml moldayd vt 01 891JiviJIus prilasT apsroie
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it would help the Utility: ensurdibafe; ‘reliable,iiand efficient o
electric service and should 'fbeyapprdVedf.'t‘Jfﬂ'i‘ oo bin vIideup
{1 bssi1 SDG&R-has not! proposed: to undertake'any. ele€dtric
voehicle:RDED adbivitiesyvniz {is 35 fozzzim ) adld wd boxabienon
LiarisonT v cBattery.:IncentiVeés: andi Study. -Panel> [rz2cqoiryg oundayy oved
ni 11 JOriginally, 7311l threerelectricihutilitiestigoughtito s en
undertake ambitious.programns:tb encourage: consumers to:buy niinon
electriaci-vehioles: by providing.themtwith: rebate: chéckslat the
time ofrpurchaséiiq In!indosty cases; thel.consumerswould>havers ool
received($1;,600.sdAlohg :the wayj>the utilities consideredrisiosis
redefining:these> rebate! offéringst Boithatuthe: paymentst wouldibeis
used! tbt encourage! the: puréhase» of i the’ mbré: energy>efficlentyiooaflo
electrio.vehicleésii Ultimately; POSE and! SCE» withd#aw thelitynass.
proposals entirely i Whiler SDG&E! haprnott withdrawn itd requéat;up
it has asked>thati its:rebate’ propdsals not:be! funded»if~therIvidov
settleiment! agreement tdiscussed:below,1 18 approved; t ‘iannitlinpie
i35 tAll) threeselectriorutilitiesnjoined’ withitheEnergys 10
Commigsion: and other!parties in agréeing that the:Commisgiéntdsri
should postpone. consideration:of eléctria>vehicle: rebates>untilse
199615 ./ Anlthe>meantime,” as studys panel), | composéd of.iono?
representatives!of, thesthree:utiljties,s DRAji the: Comnission!s 1A
Advisory:and:Compliance Division:((GACD) ,sand the>Enéxrgy ol =Ils>
Commission wouldicollect{ inférmationineededrtojdetérmine whethéry
or not ayrebateiprogram:issneéded.swThéipanel woulditry tosreachs
consénsus nd later<thaniApril=15;h1996351DRAtopposés thisjioidingy
proposal; and:CACDiwast noti consultedsinysig o U2AD Ass forn [[iw ow
lo fsvosgTherfactithat theautil-itriei;!haveiéhtered}wintoithissm 10
agreément’ indicatesithabt>they: arernots éopvinced, thatjany sisdet 5
appropriate>eélectirics vehiclenrebateiprogrami ¢an béidesigned-andio
offered atsthisitimeto Thei settling: pattiesthave ekpressedaeinnod

. 2roiiw pa¥ticulan interest «in ‘gtructutring! ay program' that would éncourage
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congumeyrs; to ‘acquirelivehicles thatqare. preferable: fxot a ipower 1i
quality and energy efficlency. perspectiveciz bar snivian >ictonla
. i+ DRA  raises.questions, as:;to why, this ‘agteement need be
considered by the Commission at all, since:SCE -and..PG&E!.no longer
have rebate proposals before:us:and. SDG&E- appears:.to' be wavering.
As a primary. proponentiof,the) agreement,f SCE gstates.that it is
seeking;the; Conmissionf s:approval for-four>reasonsiidns odnIinbuy
oi13 15 Pitsbi- SCE.is: seeking the .Commissiopt s: agreémenti thatis
there aressignificant:potential power:quality problemsuforio snid
electricsutilities -from poor electyric .véhicle’'.chargers: arid: that:
theipotentialiexists:for!significant: benefitai{ from: itprovingisboz
electric rvehicle; system, effiocienviesicd Hescannotragree>witht these
assertionsi wwWhile® weracknowledge an'-interest in:avoiding,poweris
quality,problems. and{ improving:the:energy: ¢fficjency:of electrio;
vehicles; swe: cannot! findrthat:there;iss aipotentiali forsies esd 5t
significant improvements:in respdnse:to:a utility rebateiofféering
or any:otherispécifioc;program:ii Itiwouldi appear:thatidur current
inability:to:answér that question .is preciselysthe ‘reason® the oD
settling:parties:wishsto) furthér study: the%'mhl:ter.eno:puoq b fyoric
Second; the:sgettlingiparties:ask, usito:orderiDRA and’e’
CACD:tosparticipatésinithe, studyii s In>additidn,? the agreement o
calls for CACD:ito:prepare, &l reportsontthe studylgvfiﬁdinggsoaivbﬁ
While-thesstudysappears:torberairworthwhileés>uhdertaking and:we oD
ericourage theirl{involvement{Twe. willonoti order:»DRAYox{CACD tor ro
participaté; zTheyjareifree tdordo?sofiifitheyswishii <In addition;
we will not ask CACD to prepaféaa[reportionln:thélé?éhf&ihébi@né;
or moré:ithanionesutilityrultimatélysseeks Commissionapproval of
a rebate proposal,bitiinayrbesnecessaryl fors Spposing: parties:toips
cross-examine>thé authoriofcthesréportini Assadvisoritostherqoiqys
Commission;s CACD dis;é6fteni hegitantstortake onsthat:rdlets Wersido

" epcourage those participating:initheistudy to £ind,an: authorielsewhere..
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a1 30 24 ThirdjcS8CE-seeks €hecCémmisslon's apprdval of .thé wooirqg
. process: provided: for-reporting ‘on -theistudyts findings. 1+AlthHough
we will not ask CACD to prepare a report, the utilities may- 'offey
us a report ag-acconpliarice: £i1ing,» within the 'deadlifie set forth
.inithecagreémant «{March 1p 1996)uit13non avildesin 2l opholwondos
i (snd Fourth; SCEiWants (the :«Commission’ to agree: that:the 2 il
‘utilities<cdan . file-ailater- réquest:, \innthis oxr.igome :other."docket)
for apprdvall-6frairebateprogramsiz He will: allow f0x{ a'*later.poiq
request for this purpose, in the formof: al/suppleméntalioni [sbiup
applicatidn within .this docketws He are:icohceéernedys hoWéver, that
the:utilities nét> misconstrxue .our -approval fof- this' reguestcasgioax
agreement:that<aiprograi would be:approved:orithat -ardecisiontsdy
would . be igsued witﬁintthe‘ttime:efram’ ‘envigioned: iinithe Jiomsoips
settlement.-agreement np The iagreement: discusses £ilirg anifuii Jon
applicationion-orafter‘April15,~:19%67and reéfers -tol having» the s
offerings ‘in place:for the'wvehicle mddelsyear 6£31997. ='As a*veaf
practical-considerationyi if:modelryear. 1997« starts. in: Septembexis
‘1996 :the parties ‘should ‘deek to filerah: application’ considérably
earlier ‘than-AAprilr 15,0:12996.0w bk 1obso atdd at bovorqgs zdorhud
With these:clarifications;s we:akel prepared! to? approve(s
this settlement1 It:is .réadonable',’ hecause: ibrrecognizes Turrent
uncertdinties and :provides an: opportunityi.to act!atrarlater date
without: harming theirights: ofany paxtyl niIniapproving: thisibasye
agreement,> we:are reéaching: no fconclusion whatsoeverabout theiisv
merits of futilities  offering rebates forithe purchase: of>electric
vehidlea.iz We :are :onlyiagreeing thatcthe tilities’'and any:other:
interested pérties .may; ‘study.:thississue’:and> thats thel uti:li;ies':xq
may make a future: reguest forrsuch funding,oiifs 1t1apbe§rs

appropriaté€: e? ‘31'5’!?10 i Ji t}{at‘ £IBsef?: f)&Pnrsaf?u

N G THh0 e xzsq Jois A
suggests a|bolicy;~p‘reference'rfor: orl agzunst: a vreba’tehbfferlng, we

rémind the ;‘)’:ffl?{’e E"ms&ﬁ:ﬁl

*
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precedential ‘and that :we:have-adopted no-such polioysi As of now,
we .do not envision approving:utility .expensescinithiscarea:beyond
the .year: 200013 =il ,Jroyst £ oiedssq of GOAD HAar Joa [fiw ow
idito] zouz <This.may:-be an:appropriaté point [atcwhichrtoscyss o uu
acknowledge the creative contribution of the:Energy: Commissioncin
thia proceeding.ip;In. this -agreement’' and elsewheres.the Energy
Comnigsion’ has constructively worked to:engure:that the:utility!s
programs. will-be :consistent .with:ouxclow:-emissionivelicleqqs ol
guidelines and releyvant: statuté€s~di ni ,szoguny s2idl 101 Jesupox
i1 1ov./Theé! agreementasks. f6r authority.iforthe utilities (tos
recover;.costs: involved inimpléementing ity -but: SCE asderts thati
there, ares rione (Opening:-Brief;p~:109) While supportingithe =1ps
agreement,: PGAE gays,iti'stillvplans not.toicffer rebates:and thas
not indicated:that :it:williibenincurring:significant expensesd 110n
related: to: this .study. i SDG&LE' has' not gpecifically.addressed ithis
issue. a~.fWe are:left confused.as to:whethexr expenaes; related toloe
the: study. are* a: concern’® [ In.-approving the-:adgreementn.we reXpeat g
that: the utilities wills absorb all: study{related costs withinithe
budgets approved in this order and will:rallow recovery.of -those =
expenses; to; the: extent: they: are.-found reasgonable'. diiw
Hivrtu B80T ogY. :
s38b (515 Undexs this .categoryiuthe) utilities-each proposed 3xsvau
spendingiratepayer;funds to’ familiarize: potential ielectric uodiiv
vehicle customers:withiwehioles:and resharging technologies:and=n
to: provide> infofmationi abotit :time-of 1use :¥ates :and load Yo ajiiem
management ‘devicesiil The Bhergyi Commission succinatly: stated the’
principlesi.thati shoiild:guide:these! expenditurésniltsq bolasi1aini
2nfRirstii undex,then[lowiemisgioh:wvghicle)sdul s oxem ysu
s GEREEE SR REE L A, U ERBEOPEA s sconans
s ,pritalobtaining :acourate: information-xélated tocthe. sicappus
-{1O11 9%6 S‘?foﬁfg.se feftii%i esglxtdi qrae lai.ﬁgl% laJI}j% ac%sfs%.Je%%%%tsih¥f a3 hiiniox

a3l
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:xecharging :and operationsiof. ‘{etectricioiinia
vehicles] ot Secondyo it is'not ‘appropriate! for
utilities to¢ use ratepayerifunds:to: simply:ud
promdte the market: growth foriilelectkicitunls
vehicles) :fis o3 puzntnj 1oy aoueed \icathfnpai

W il RN Lo 901l EE BURY: ommtasson
and DRA joined with- o;hers:tb:agreeiupon reductionstol1SCE's
proposed rIntroduction andrEducationibudgétsii s SCE!‘sibudget was

, reduced from:$10.323;hillion: to>$7:20- millidn tofréeflectither (o]

' -elimination of:a: vehicle:loantrand: démonstratiom prograhii SDG&Et3
program.was maintaihediat! $9255000:cAs>discussedrdbover$4837000
ofithese funds.would:bejusedito’increase1SDGLE s electricovehicle
fleet purchases, n No:rpartyiobjects toi PG&E¢s §$11313imillidn3srous

. ‘request) although! the: Energy,Commigsion, wouldshaverthis: ihcredsead

to.$2.172;million:is s dodl Dhus noldawolnt =il palidscitmsasib 1o

.o11;+ WSPA- agrees:withithe initiallpremisésthat iEsis Hobaen
appropriate, to:spend: ratepayer:dolldrs-onsutilitysrélated

educational;activities'but is:inotrappropriate tolspendithogeioiss

funds to engage{in:prométional orumarketing activities:designédni

to encourage:electric:vehiclersales.s WSPAidifférs,fromrothersini

- parties as to:whereé the:lineighould béidrawn:o Ofathé3$7023985ﬂﬂm

- million:currently.:sought-bylSCE/eWSPA asksfué>tordisallowi§4ld=ox
million 1 This>amount reflects(Ehézprogdsedsfundingzfor~ansito i
AdvancediTransportation,Téchfioldgyiapplication-Center® {SCE=¢allso
it the:"ATTAC:Center!) andifor’scontributions to=zCALSTART:(whiéHov
willabe- described>below)usdi odt lo arsmolaus obaueisy of oved Jon

sve {Accordingsto>SCE the ATTAC.Center would barafplblicoist
facilitysthat:iz'y3iliiu =il ol opnBioXs i modd volgwo od bostps

s xrJJWbuldiprovidejaaCentralizedeforum férrpubl1csonsj 2 feen
yee ac tten,

o at oo Jan AOCISeEn INa ¢ LAd07 INEGVNALIER Bt} vsLaeib Yo nobrud

‘ si13v9.(1)s. [elec;ricnvehiclésl } (2)shatiterys qusx poisrdancusb
' ragty resji en

s ants cRSRRIRTEY RhSREIAIENS Eﬁsiic calfRigRng e pun
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stations) ;:-(4)>electric mass; transit,iisuch-as
battery-powered buses, eledtricitrolley >idoy
buses, : passender:and-~freight -xaiby wnisiiisu
electrificatiqn.:ahd!(s alegiblative and--otqg
regulatory 1ssues pertaining to electric;dnv

A tnafs ;ngpg ént gpﬁgbgié ‘13@31 q$86¥}oﬂn
>'{3°proposed) forx[elgctr10nvehiole]1purchaaés“.nt A9Q b
I JngSPAzasserts‘thabpthe;ATTAOHCenteruwouldnberrmére}yyan;
(electric,vehicle) showroom,) fundedt solelV. by Yatepayere, [touhos
provide information:to;theipublicionulelectrit;vehicles}i i battery
technology;vinfrastructure;imass) transitiandrlegislativer andipoiy
regulatorYx1ssﬁesapertaininth01élecﬁriOJtréﬁspoftaﬁiohx!n&wsbﬁﬁb
argues thatiwith the exception of:informationvéon electkiorg Jssll
recharging: infrasttuhture,hscsaéhould»nobwbeaflbhehrésbonaibility
of disseminating this information and that an ATTAC Cent®i! {8’ not
needed merely toi{tell:peoplé;about réchargingainfrastfucture.
i>:WSPAtraigésivalid:objéctions: toitherinolusion! ofiqoryys
ratepayex ifundg:for theiATTAGCenter:: SCR' s> 1égitimates-interest?
insinforming.éléctric vehiclescustoferstaboutirecharging o abnul
infrastructure,:time:ofiusé ratesdsandithé>benefits’of nload ons ©J
management zdeviceés ostensibly underliesiitsiambitiousi oo onijyaq
residentialincommercialéénd industrialyinfrastructure: programsl i
By offexingﬁasgiStanCe;withaiqstéllatioﬁbjand:upfronbiEundingffbr
- cugtomerfaideeimprovements[qsce{ghOulthEVe)theieaxebfféléctricbﬁ
vehicle)purchasers:1 Foriat-dleastothelnext éianeafé}ASCB'wiil %
not have to persuade customers of the benéfitsiof:timerof-udelliw
rates iaridjload - ‘maniagementndéeviéésibedause2customdreswill have
agreed to employ them in exchange for the utility’s: indtallationt
a891stance“£1Veh101é and- batterynmanufactu&érstshoﬁld bear the

burden of displaylng ég? %ﬁ ‘isnﬂgzgﬁJqs §§§3ygﬁﬁdﬁ?%here is nd

._-/

demonstrated ratepayerdbedefit iﬁ’hégingSCEtpro&ote(electrlc
1est ousdag il
mase transif SPCIZRESIKAR Slr:.sé?m,,gué?} 13433834 that the
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legiplativé:and: regulatorysedutation funetion, to'be performntd bys
the: cehier:comprises sémething: other than the typé of118bbyistinao
expenses for which>recévery: from . ratepayeriis, normally .oao Llfod
disalleéewed. odd iobatqo 2M3 o aif foranoo) yererd odl
suusaofiPors;all-oft these: reasons;iySCEcthasl notidemonstiated-that
theipr6posedt$3iGsmilldonsfundingzfOrathesATTACaCeﬁtér'iSJCﬁs aJ
reasonable:or:that>it is othétwiseEQOnsisténtxwithcthejxsn arft nti
guidelines. We.willadeny fuhding»féreothisractivityl 32854 oriupox
niasipoTheysettlifng/parties: havetagréed:to:allow2£08 CALSTART
funding:as:proposedtin > SCE’ st testimolyidwAtcording1to+SCE,
CALSTART{i& alpublicsprivatélconsortiumithatrideeks primarily tos
supportsthe(dévelopmentaéndfmaﬁufacﬁdriﬁg;withiﬂ theistateiofaism
components >for -advancedttranspotrtatidon-products and tosgenerdtéor
. and:demonstrate: prototypé’ and: advanceq{appl icationsiof-éleotros
technologies;;tothelp its;members achieve-dommercializationy<andi’
infrastructure:development goalss: "= :Theseilaudatoxry puxposészdolo
not;iinand-of [thémselvés, (suggest arratepayer.iinterests -SCB( ai
seems tojrecognizeithisrand-hasistateditd:iintention-torlimitiits
contributionsito: CALSTART programs:thatcare-~cédngisterit withznoqxo
ratepayernihtéresﬁsDGOThis.statemehbﬂprovidesiLitbléséﬁsuraﬁCé&bs
that the proposed expenditures willcbei¢onsistentuwithzthebsoubhos
cuidelines. nIt.{is~SCR/siburdeén-notrtoipromise-compliance with
therguidelines;ibut toidemdnsbtratecémpliancéviiSCR-hdving:failéd
to meet[its;burden,sthe{CALSTART« fundingirequestcofo$1,260;000b &
shall iriot be:capproved: s ,znoiidnfwupsr bas nobdslatposl ditw "lseb”
) 25 oSDG&B-8eeks8s$800,000, foricommunicabionsrandc$125;000nem
forzdisplaysiihnitsienéigyltédhnologyscénteriizThe sdttlingozisif
partiesiagreentobtheas amountaslz SDO&Blhascofférédivirtuallyznovo
evidence toxsupport bhe>$800/000IrequesntiisHoweveériswdcwilld Iadw
approveocityobecaudésitirepréséntsarah-averagetannual axpenditure
of1$112, 000 whichjwould:appear barelyséﬁoﬁghltoéqtqffeaﬂdnéqﬁibsx




1.91-10-029, R.91-10-028 ALJ/SAW/gab'a ¢<¢-0[-fe.8 ,0S0-0C-1¢.]

an {officel - Howéver,:: SDG&E ;doee: not: haver an: énexgy:technology ol
centery i:iSinte there:is no{evideénce:that-the company.now:plans to
build one, the-$125,000:for;displaystwill besdenied: :01 ancunyxo
The Bnergy Commission is of the opinion that. PG&Et&:nih

proposed- funding-level: féorieducationris:insufficiéntviBecause
the amount ofiintereéestiandiractivity relatedlto:electric:vehicgles!
in the next~six{yearsiis:Boispeculative; weé seeindireasonitorunsty
require PG&E tojintreaseidtssbudget: foxr. education.ow. .nontlobiup

THATZ9ED gram!Admin ation/Pepaktment Qvérhead Programg

.47Regardlesssofawhich:specifictelectricsvehicle:programsi
are approved,; thesthreeielectric:utilities:eachivwould 1ikeatozaan
maintain:ajsstaff thatiwoyldsknowiaboﬁthelectriq>¢ehiblesjand>qqua
related services; and.wouldibésable to-offer information'tand>: oo
adviceitorelectric.véhicle:customers. ‘Theﬁutilitieéshave:vabtlyg
different :notionsiof -the-amdunt of-roney-néedédito:do:thisfonidoal
efféctively.qg Eortthe:éixayéars?at!isgue;sscB[seek83$10;53070003i
in labor and-nonlabor;expenses and>$§342,000{capitalidollarsiforou
administration-and-ovérhead:J)SDG&R:Yequests.i§2;512,0005in? =nson
expensesi- Thesséttlingiparties:support théselamcuntssotIniitinos
addition, PG&Rioriginally. askeéd-for-$2,2787000>2buthasinow{risisi
reduced-its réquestit6:,8§89635;000[ i aoutibaoyns boaoqosy odd JIndl
Ao i »+SCBfwould-maintainaistaffrofdl6 ' toSworkidn .asnilsbiup
adnministrativeraétivities/irelated-to:electri¢ veliiclesj!ihéludidg
a division vicé:presidentyntwo:budgét?analysts,nfive pesplésto od
"deal” with legislation and regulations, a planningcand poliéyads

managexystyoimediasreprésentatives,can,employdestoinérve as
liaisgqntéjbﬁe existingJelecggiéovehidlegfleet?Jénditqupqéﬁlextb
overseé Iprojéctbimplamentdtioniz SDG&B:and PG&BJdoinotexplainreq
what typé.of+<administ¥ativesstaffaithayieould maiQQaiﬂQJ'eonsbivs
sxujibnesca’hasnnotsprovidedssufficienbijuétificatidnifdryéxqqs

recéivingnratapayerifundsiforisomé ofstheselpurpdséds 0K, areindt
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persuaded, forzinstancen‘that\a program’ withfannuallfunding of
approximately Eiéyboofbob‘ eeés”thé'%eu‘ 1¢e3 %& two Ry@get
analyaLe:., ; A this, yate,, 2 company, with anpyal, PPTREANY, Xevsnues
of approxima ,)}Yﬁ" pillion, gg9p.}? “??d P??g.’?}‘dg?h ARAIYeERs: snun

similarly, SCE has not showp why its elecixic vebicle prograp,, .,

needs more than one media representative. Lateyago I8t

ailst In I")[IJL) P?rs:ioht’ fcg,thgmyrtl&t’{gﬂ??n.stggte?— Eg.ak EPOBe

pgrsppnel ¥ depling” with leg iglation and, xegylation will Hayolid .,
-the t}(pe ?ff t‘?Pf?y(ecrf IE‘IIPdtefdnolz })b\}c‘}’gguz c_;i }ie§ Eg 3 ribe?:ol}q

unde;: longﬂ?}gpdingl hFﬂn}glsii?p)pgr};‘cyfolgheeg nai?sfé‘gnr\):lh?sw dozdw 7
Fepeptedly, & :9a3}3 ed, propoged, ?%‘29?845;5‘5?9 Yhexs, ths, ukd 1ty 13

fail?d to mee_t: t?‘.’i);(’feSt’nrv s B “9")7? E’Cff ng ?liga&?aggeg:ij 101
decisieﬁ (78 CPUC 638) , fh? Commission disallqygd expensgs. . for,

g SILE 1!{! YVIUVIIL 3

activities that were, glesgribeq‘ (EO}}? RTINS ,»121 foize tinvwoD il

o fa; fu ctions i ¢l de 1i nw Sanfd ponibd s
f’ﬁ“’%x 6351Ve98e g@tm&%tsyéﬁd §2a23Ai”§ t3r§ oz it odd
‘JfagEnciee andﬁcontact)withﬂbueineséJand .der nod yotlod

- f ey defens matters con erni o SYE3nn
4w s indd2€$ ?1? tiSﬁlénE?fedéga " doissand
Do qxquolidieax 91n>add1tion:1 there ére:funétlons: od fafisd
Berraining Fo2{a R riEh, £ongresn RSk 89 ity a0

activities include acquainting members of theB& vas oqq

- ; rnia dele ation and their staff ”itp .
BRSNS W TR R VAR LS P el
chlncludingrthe}digbrib&tion of > PG&E miterial radxoni-ovil

S responding, to requests. from particular . "

vine a4 Co?lé%sgo AY i:e'g egeﬁtatr{{feag 699 JAs ool o3 tnltnta

od hfwinformatiin; sTheJexecut1VezrepresentativesaJ taron bns

tair {uhlic law and < Emi. ?q vd o q
f% ftH£br E aluat YARETATYY ’@ommi oxpa Nd ofisoc
1o amon hearings which:have: noIconnectibn)with>£uoda GIOVYEQaSRT

2aA9V; ﬁquz §§$gi }§§§9?513¥ v agﬁigglgtgnznxggnoo efird sl

.mx{EJnOnlegislativeiadvbcacy functions includeajsx 1o JoaiiJ
. examination Congressio N
o brvow PRI A P S B RS iy ovimeveoa
Jinu 2 néwslmédiayrand: othef?ﬁburcess6fhinf9rmati6n o3 boilovsh
to follow current developments which may bear

4]
(s
oy

- 45 -



1.91-10-02%, R.91-10-028 AIIJ/,S‘.A“/gab‘f'\ BRO-0(-§€.5 ,080-0f8-10.1

to pit-ont PG&E:activities o Thererdstalsoslialsomi bebsuaxeg
.r%é§h §¥a¢e organizatiopa._;“lp}ﬁthpp: Q?lquHEKOqus

TR o B ISR Tl EhAt 4117 oF ' EHERS Aot VILLBH hell 105bYIV 7
LUD 2y

functiohs®Whieh 3@ fég(h:ln{été f’inélc[:(éséaﬂ({ 46 Hono¥abYa, ¥ plEi® 7:!0
which” #621dct  eblts That® 3hduld® pet botind by Thatehslders! ot 12

Laviisinasargoat srhom oo geidd otom ebaan

ratepayers. B
e ¢ b‘z‘&}.-’izi'b'a?ﬁ“'i'.‘%msa; doh16adi® 14 f’%e%ral rat:e
cas’!“48chi G4 " 3bigH 380, o0 " Th Fhtepab et :‘undi‘h’g‘ TS BuppSLE i

effortad FEIRTLS 73 Eﬁe‘ﬁ%’ﬁo?:éﬁ‘ﬁéﬁgngibiin‘dof) A1 Bha t%i’fﬁﬁ)ggriy
which w‘é‘z-’;dth%f'f‘éend? i()éforé‘){{\éq C‘é’li’ﬁ) 1% Cayisiattto! gipbny

CatmidE 1637 azthled s kis’“%élé{létéé‘ g: %?écr‘{%g{e[f)%fefrfsms ould RS Pay
for thé st def 1A2102nd1RY 158 isia?:ion‘ (H)ﬁ'l’.d,“’ 70%3)07 fyplicd
p.892122088%7 3% éPU?:(&a‘Yéﬂ‘,”iﬁ{lél%lna{& Pd}fli) g'gr'féia‘i\ rat%” %'éb.

3

the Commission disallowe&'nfltoﬁo‘ﬂiéné‘8 the’ &ompé‘fiy‘ ALY 5
: [ Huln i}, ann
the Edison ?139};}‘1{: ﬁs}itﬁl § that 5{“5:% gi;i( Yol Y o );.e?J.slatnre

(5023 L401h JD k2]

Policy Research, Regulatory’ Advécacy) ancb Regulatory:?olicy
Research. The, r:ééééfa %3?’3d1§31 ﬁé thak ’Iz}t&e 3'1% that pesr

SLO9Y DG f Asat ?UDH!
failed to demohstrate=that:the fundsnfould be used> forjpurposes

1R t‘\" SLl o3 o ieiF
other than 6 TRFIGEHET 195151 AL LGN B): Furenakity TAR1Y.,
PP. 267-268)i in eauodico CHE’HYL'D)b nfn[;nz ”9[11V[3“ﬁ

TS Sty Eles  bilén) $Cr BRERE, EO yhabE BkS pen tes

five-member Electrio Vehicle Regulétoryx Afféiretofflce'are
similar to thio‘gg’”éflﬂﬁ Y,e }ﬁ;:ji‘ }7{& pUAR R SY bf:g As such,

Lkepig] .Lt,e”JJ.

~and consistent;vwithlprioxwdecisionsss thése e)cpensembhbuld be
> _bias Otltyuu "Ifrd nind (%
o (1

ao9d 3
borne by shatéhioldRyrs) o nok  ¥avebavbis:, 86k PR,
ratepayers should{funduits>legislatives&dvocacy:} becausé some of
the bills con%:ern %&jZIe?éfig veblg&%ox?}il?fh%}gﬁgfﬁ? verse

effect on ratepayérsz 2 Howéver) $CE +has; nott defnonattated how

sn Be Iun QIR )
pervasive t:‘%?gﬁ% j:: %%JQ% 9)5.“%1(: s?ufa} sda Eigf‘ would be

devotéed to thiss typérofibilh ‘11;SCRralso [gtates: :thabnthls unit
165d yesm dotdw zinsrgoloveb Jnoevsus wollol o2
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would falso-prépare: testimony and:undertake advocdcy before thiso
Commission. 2<Howaverj 1Eﬁi§f0uniintedtionitOfdjppbéetoﬁ1virtua11y
all Cfundifg 1gsuescfor:the next éix:years: in .this ‘dedision.
Althougli a- smallerceffort«may bé undertaken:by .SCE .to:xyequest:ithe
apprdéval of ‘drrebate:prdgram, :tlie1iKeélihood ofgeughfaﬂréquespxis
unknown and SCE has failed to show what portion of its Regulatory
Affairs budget would be devoted to this activity.

Por all of the stated reasons, ve will disallow the
portions of SCE's Program Administration/Department Overhead
budget request providing funds for the following positions:

(1) one budget analyst ($242,424),

(2) one media representative (writer) ($226,548), and

(3) a Regulatory Affairs Manager and a

four-person staff ($1,235,556).
In addition to the 16 positions addressed above, SCE requests
funding for three additional positions. SCB has not provided
adequate justification for those positions and the related
funding will be denied. In all other respects, the requested
budget for overhead will be approved, totalling $7,955,000 in
expenses and $342,000 in capital.

In authorizing these funds, we expeét the management of
each compény to exercise its best judgment on how‘precisely to
staff it program administration in order to ensure complianceé
with this decision, applicable federal and state laws, and the
Ccommission’s low emission vehicle guidelines, -

i PG&E has not specifically attempted to justify its
administrative costs, simply stating that those costs are
"jmbedded in the other program descriptions., Nonetheless, we will
approve its request of $963,000 for administration and other
oVerhead expenses. It represents an average annual gxpenditure

~h-v 47" -
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of: '$160,500;{ which .dppears . td ;beia:mqedest -amountsto:spendinfuow
-pVbrseéingiand{qpppOrbingielectriohvehicle activities, otz iniol
.noi:8imilarly, ;SDG&E -has ifailed to .supportrits $2/56127000:
‘budgetirequest ‘with. speoificsins To gupportiits:request, theodsfa
.company.cocites - pagés 9cand 110 of -its settlements(Exhibit 175)xqqs
vio3niupasl edi 1o polrdrog drde woda o3 holisl aed 322 bus awordnu
dividos aidl o3 bojovedb od biluow 1zpbud axisiia

afdy wollneib ([iw 9w ,alioesst baipgia oﬂJ o {5 Y04
Droit1avl Jnoadisqol\noids lainimbA netpotd a'302 o enolidroq
senotdivcy pniwellol o473 10 abnul pnibivoitq Jasupor Fepbud

- JIBSB SES2)Y Juvisns dopbud sno (L)

LABdP 38K Axadiaw) ovildsinowsosgor siboam ono (R)

£ bosorepsoctt 26is13A vrotslupot & (€}

LAaceg 2rs 12 ‘1inda noaiteg-itrol

alnoupst 4908 [ovcdi bowpwtbbn anoiiiacyg 3¢ 2dJ o notdibhs nl
Poebivow 2on zed G220 Lzaoidiaceg Ilsnonisibbs aswd) 103 vaibaul
bodsfatr odd bos anctdivoeg ouod! 1ol notldenilizenl o3supsbs
bodesupst i3 (z2ivsaasy ofto [(fa ul . bolnoeb od {[iw prnibnul
(12 000,22¢ V2 patliszold ,bevorqys od {liw bssidysvo 10l deophud
Asdiarp ni 000,%882 brns zoznoogya

1o dusmopiiss ol Inosuxo ow a2bnol asesidld paistrodlus nl
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i3 bus awsf 9i1sltae bas Iaigbsi afdsoilgas .ﬁoiZiasb ardd d3iw
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o+ 1491-10-029,r R.91+104028; ALJI/SAN/gab - § bhivew oboul Jusgeny yaA
° cecp Fenol tebbe Moo Jon Thiw 3t 3ndd asaps HIOE .buim:} inoy-Xin
calovol bosibroitne 911 boodxs waeneyxy Bobronar 2di 11 yY1avodoy
i ahanY oistdov tanlY bus baasltove alti 1liide o3 bowolls ‘sc{ Do
.. Those, pages: 1istiitwo categories({that:iseem toiapply tdinaqga s o
Administration/Program Overhead.:inThe: firspbriBiDepaxtment o iof
i Overhead. ($802), 000}> fori whichi nojcitation:tosrthe record is
offered.>: Ita:ds dESoyibedsaBzcoyering;travblvexpgnses;ucomputeru
expenses,’ ‘dues to various: organizations; educational:materials,y
" i-seminars, and: something; identified;(withisomescircularityleas ad
) adminiebrabivefekpenéeasqnSDG&E:apparently;didanobﬁbreakqdownaed
~i:thede: costs! byl category: or desoribesinsanyimore détail,vhatxwould
o be donezwith® the.funds: dThe secongd:issCustomer;Sexvicd Suppoft
.7 described, in; the’ setylement: as:.¢consisting; "ofsthesstaffasaldries
~t for :(electric. vehjole)o prograni personnelafasThescitationsoffered
i~ to.supports this.category:;is page)7:iof ithéiworkpapers;ofaCharles:
R.: Eshelman!:{Exhibit:135)s ‘That;page containgia:table:withi brs
. . vaxious entries; only;three{of-whichrappear:tojidentifyiprogram)
.- ..personneli: These:are;an Electric,VehiclesCoordinator,i25%:0fzay
Manager{s salary:and;a part-time;Secretary;ifox a ;six-yeargtotal
1 0F1 $750, 0005 14 In. the; table, SDG&E also>identifies;a needsforsxo
$120,000 for Office Supplies and Other:Djrect.Expenses; nThus;sx
SDG&E: has:provided;meagéeridetailjto -support:$870,000.(0f its
coriginals $2,512;000 requesty i Nonetheless:because:SDGLE 1propoaes
s: to: spend>roughly the;samel amoyntiof money;as: PGLB-foxr 1ts pnides
- ;relectricivehicle:effort; we williallow:SDG&E:zto xécelyesthé:sane
amountjoff ratepayer: supperts for:its Administration/Programiuonos
({overhead;costs {$963,000) 5055 yvd Jo2llo 28 aoruldibrogxs [sulos
fsui1ss A0a{iBalancing: Acgounts.and: ~8hifting> 15d3) ozivoxg il
21 fdono1g SCB:séekg tosestablish asrnew,ong-way balancingratgount
o[ and;a memoranduln ‘accountyto track ftsielectrigivehiclesfdsiqsbos
42 expenditures.bs Its also:wishesstoyuseiansexisting (RD&D balancings
roacconnt toryecord;its:electrio,vehicle RD&D}expenditures;dThe new
;vione;wayiapConnh}ﬂbuld;behusﬁd to: xrecord expense;costg .15 Thet31sq
mémorandum accounts would, beused: to,record: capital ¢ostsi ad3 to
.pinifiY ro3dal aoivbrggs_ yd babaootrqg od Jepn piiddide
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Any unspent funds would be 'retuined.to ratepayers ‘at. the ‘ehd of. the
six-year period. SCE agrees that it will not seek additional rate
recovery if its recorded expenses exceed the authorized levels. SCE
would be allowed to shift its overhead and fleet vehicle funds into
other specificiprogramsi s Any:étheri changes would: requireran-advice
letter or:application}depending ‘on'.thermagnitudé. ofi theichahdet

b bIt: is appropriate-that>thé utilities should bdrrefuired to
use 'the>funds:approvédsin’ thisr decision  ohly: fér the! spedial:llo
purposes ! fori whichithey aredinitially> intended»3 Invaddition;yixo
becausé(éfisthe uncertaintyi-aboutt howi quickly! electrios vehioles  will
become’availdblerahd>whéthers ors ot Eonsumers: willy respond it tmhs
i.favorably, itiis importantitorprovide assurances:that: tnused:fahds
willgnot beichatrgeditéd:ratepayersia With onereXceptidn'~ SCRI's one-
waysbalantingzacéount” andt fundsshifting: propdsals{sas’ deséribed> in
itsogéttleménticaréi'reasdnablerand willtbel adopted.oi Bécalse ittis
uncértdinthowiquickly - thé?markets for elelcetribsvehiélesiwill develop
and bécauselgoTmany 1dfithe utilitiéa’ eléttrioivéhicle: costalareé
dependentydn'theipacerof imarketidevelopmént we willinot grahtav
permisdion. for-therutilities to collect revenues: f6r theseiprograms
onia‘prospective badis(srThe >utilitiestmays trackithéir approved!
expenditures andraeékiretovely £ any. 8héh! redsonable? Tdsta” thiough
ratesgiin the?follawing(yéaf:dJO Brs 2otlgque 52i3110 10l Q00.,0SEQ

21i 1Thedlghtitsisettlement) i SDGLE has  requesteds simd YAKYI2
balancingacddountstréatmentiiioneidifference 43 that,Srathe than
asking for ascratéincrease now tdipay: forslatéy préjectedielectric
vehicldlexpénditurésiiSDGAE > propdses to amortized thelbalahcer i its
accountronoanl\annvalibisisyi Thusjoratepayerstwouldfonly>paysfor
actual expenditures as offset by electriddVehitle révenuesiiswWith
_the proviso that SDGLEthiiecovéryiwould'berlimiteds £ofthode actual
éxpenditursatthat are-provenito bet réasonable;d thisiapproach is
acceptablez{ohAtotheisame! timd] S$DGLE’ s’ proposed -fuhdsshifting> rules
wouldrgivd 1tgreatéxriflexibility? tham: that: granted. torSCE115 SDG&E
~“wouldibezablétto>ashiftdup & 20%7ofi the? bixryearifunding leval>for a
partieﬁiar-pibg?amﬁwithautiﬁéékihgftbmmiabfbﬁﬂapprovaljsunlesynDRA
or the Endrgy Comhiasidnrobject 4saahyidiéa:eﬁhambuh;*6£mfundumzr
shifting must be preceded by .an advice letter filing.
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axnfisbc&3'81fﬂﬁdéshiftihg\pfébbéaiﬁwéhidéa116w516‘téétakqﬁ“'*' S
alliofsthe fundingrapprovedifor:-a pargicularnprogramnihﬁa givennhn ‘
year and“spénd*itcohﬁdther‘éléctric1§éﬁioleapr0gram5ﬁ1 Only~ifus

- SDG&E-wishedlto:répedt thigrexéraiseifor @aiséconduyéar-wouldqitg
need to seek the most abbreviated form:of;Commigsjion:reviedei He
are cénéernedsthatethis-proposaljeopardizes ouriability to
ensuré thit2SDG&E!s-programiactivitiesawill sremain-¢onsistents (s
with oursguidélinessandithejlaw,i«We willlapproveshbigiproposald
becausézit isioffered asipart ofeancémprehensiveIaebtlemehbs(this'
portion:6f thersettlement isiunoppdsed)cand becaudeé; SDG&B/8b (vow
ultimatédsrecodveérylofoitscexpendituresiisisubjectbitouisn pridaixo

'A’teaBOnabl‘én'essP,'review.a'xero.aeu') Isinxoroo aldi 101 olubodoa adsy

_ anensath) PGB 'aléo:prépodes toiestablishrasoneswaysbalangingmia
‘ account-ii=but;-ffeeeks{'lifnit:ed':discfetionat:o;.srealloqe;te its:ovexallad
I -electric;vehiclélprogram-budgét-;in aimanhér consistent iwith.itse

‘proposalh for-naturaligassvehicle fynds.1Iniaddition, as; - notaun
mentioned-éarlier;IPGsBrasksito beéiablesto.gpendsiysilow; emisgion
vehicle fleetifunds onteither electric orinaturaligagscax8irpicob
without restriction.s Porireasons disgcussed,insSectionyXIIIY{(D:)in
(12), we will épprove PG&E’s proposed shifting apprqaéh,gflngf{ga
addition;: PGLE- may!reallocate: its-flestivehicle 1fundsibetween

.electric andsﬁaturalighésvehiclesf1n;any€reasonable -mannerii 1ol

_ gation iishh {fs =oitilidy ol
Ifa  .=a.qg A\keybaaaumption underlying »allsofathesproposedsnsten
. électriccvehicle:programs:»is thatialmostiall- elgctnc;zbag;ermjo
recharging’ ¢can and:willvoécur dufihg;qfféﬁgak;hougéj sToward this
end, all:three:utilities! are offering:timeroffuse xates; designed
both' 't&¥&hcourage] thefgtea’ter use>of electric;vehiclesiandsborib
ﬁérsdédéTuhersmtbﬁrechargezbheirsbabteries;at;bffrpgakjsimgﬁsﬁua
SCE and 8DGELE fare offering: timerof -use tariffs: for;yoluntary, use

. : _ .29lds1 owd prtwollod




1.91-10-029, R.91-10-028 ‘*AI.T/SAW/gaby 3C0-00-t0.§ ([ 080-0f-f€.1 "I'

by “their customérs’fuTheysplan (to, spend-millions of: dollars
during theiearly.yearsitoigain commitmentsifrom:their electric¢is
custonérs to-userthaseltariffsis PGLE, rontthe-otherithandins 1oy
propbdses-making mandatorycsthe:application ofotime~of=ugeixatesito
vehicleibattery-réchargingiin? batstvordds tacm odd Hasa 01 bhoon
o5 vIB6tHsPG&ER andiS8DG&B-prépose thatitheir:icommercials ou1n
‘eledteisivehicléscuastémérs:suseiexistingtimg-ofiusezschédules, o
bdcaugeraurrditctimezoffise periodsiprovidesadequateicoverageiof
~dydterrrand{1dcalcsareaspeak "loadsto SDG&E!ls commercoial customersd -
would:Be?éligiblestd receiVezingentivé paymentssundér itsioiiroy
existing schedulés?tdSCEeproposeSLaageparaté}elgcbricaYehicleJIu
rate schedule for its commercial customers.w:Designed:infa:.manner
similar.térsitgrresidentialfélectric vehicleischédulesi (discussed
beldw) pviteis supposéd-to-be: révenueihetitraliwhen:compareditos:s .
SCB*s:A$-~1'schednle; which-is applicable:to:smalligeneraliservice
customerss .RevénheSneutrality;meénsithateif[customeraldémandaoq—
rpéakiand-of fspéakiservidesin thé ratis:prédicted-bysthosernt friax
designing-thesrdtesjrthe customers using-the tariff:will pay:as/
mich) f&FIthely:service as théy wouldsunder a.normalsGS»>1 Juodiiw
gchedﬁle,déaéxqigﬁ prittide Bozoqoryg a2 200 GVO'.!qqr; [ltw sw (S£)
noswisdallothreésutilitiesof fer> separiter time-6f>usertariffs
for thosewhoswduld recharge:électriésvehicléstats home: >However,
the utilities all define>theiripéak:periodsidifférently..fFor
instance;SCBrdefifed>ohlpeakiabrbetweeni noonrand; 9100 p.m. All
other>hdafs>aré’of f-peaklzc PG&RThas the>most>complekiarrangemeht,
2udingtthrée typeslofspeakl periods) with>vatriances depending:ons:
, theiday of3the weeklandithe>seasdin oAllathree:utilitieslifs ,bna
- © différentiaté bétwéentwinter! peaks ands summet) peaks >0 SPGKE’ s10d
' summer1¥Atésperidd is two:months: shortersthan: those: ofs PALE;and;
SCE.\1The’kesulting! Yules and Yates' areisurhiarized ionxthexis 1402

following two tables. | | | .
- 8FB1 -
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Itxappeérs that only!SDG&E haa!cleérly*dév1ated from

the theme of révénue n 1; bxq”?téggng)glgésiégntial tariff
designed torprodutéia 15% discbunt for: électric1Vehiéle users

‘ (\51.5 vig, sudavas !nr> ?_m
when compareé EgJBEhe ise pgjﬁia ra;es. (Th §,g prlses an

incentive rateswhichy the ﬁtilities canKOfféfiéﬁly“thféugh
(J\H‘\

N6 4 o 28 _dopa 2sl1nt
December 31,;1§gé°co gi%& E§ £1u§t? péogy sunqéqppr9visions.
Effective the nexb\‘dayy'fallf"electricIVehicle tariffg-must be

» Ioaipgeg

revenue-neutxdl, {°HE dladidfea  V8lGw, tHE ST rEgM id tnat tne
company make an advice letterifiling=noi1dtédr than dé&ptember 1,

1996 offering a regexnu?éneuﬁga}bgaflgﬁuqqo Jon ab ASAn

WHile not<opposing: bny ofithefﬁfopOSédfbiﬁélof -uge
’f:’ "OJ 5 J Jn

tariffs, DRA géiﬁgsféqqgngjda ngh?é ne Eﬁ 8,8 @gdules may

result in higﬁér than- anticipatedrsubsidiéé fromfothér

aaInL ] ,l f oy
ratepayers. 'DRA 50cu858d°iEs €6ncefgé‘éﬁr ’thgé fs, but the

comments ‘would appéar-applicable-ts/othérdras walk: HU%

e, oUto .makéitof fsPeak ‘eléctridiratesfEy ore nodnt dusg
SR [elg ri hic;l.esl attragtive, SCEB hag had riiyf:abny
SRR LR gﬁe Ea rastic actions. First,, it ¥

SR TERE hasihad t:o"dfdp 2{ts Off ‘Peak tariffirat&og-310 asswind
St e bgyow its margin Theq o makq¢yp,03“9 ad vem
Of cals he fev&hueabhdrgféfl to eep {te rate design ¥
5 i ‘ﬁeubr‘al' SCR ‘proposes an e Etémély highf‘ - eries plove
. Peak tar%ﬁg,rite of . 28b3 gents/}gwh.p SCBiptrids draqg
assumes th: 5% ‘of electr1c vehicle)
SREEITY vn:l:rechargi ng willwbcéurfduriﬁg“éﬁ péak’ihoiys st A\ saen
., and .the ,customer, will pay ithe high on-peak: (srton s o3
Hvid \°'“[ ectffg vehTﬁl%] tari f“rate. It is these onE
zual wd b custo:ﬁers ‘Who {provide much' of ‘the IYévémpeodauo uen 21

pr £ 25398 ciated with.the taxrdff. 4.  Iscivon-sinaver nndl
nemIf. ithecredhayging - patt 6% SCR adsumés 2 [oidov vitioals

Jdy F

sxtupor L1 dgge.}‘ia)e{zes'; everything will be okay. I_B:OP aviinoonk

one hand,” EV users recharge less at he
zhxg}r ‘on<peaK tariff., rSCE ‘will: have td fr‘aufe ‘13090 fAono

¢ak rate to leyels it.has eR 351 dencaak
2 L” gﬁeégf’ﬁéh [elegtriz “vehicle} ﬁiers. R'% hrded ’

- i54 --
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11 hosony ‘the, cherJhand.xlelec;ric vehicle) rugersl
o see to_rech arg ?ur ng t g T 0 211
st o 578 dovBblat Son! (4160LE1G veﬁiélé)‘ o mrm o

ime Qf suge metered outlete. SCE willuincurga Honpicob
‘significant revenue rtfall and may incu: el
JUERELE adgiti 41 co3ta! aééidiétéd wifh‘iaﬁécté 86’"( 2 fed
Apt il;ajdistxibul;iomsysl:em; <{DRA isweryueery: sV i 39D
rates _such a gfz's proposged peak . . orl
-’“OLFIV[élec!?xé“vehi&léi 'Ealiff ratds’ fJ28°§ Lgif xociiod
3 +n1cen§§/kﬂh whicliha;e;so high[abovqx thex2n =d) aviluolld
) arxginal cost. Th s ,
&ad ’E”Jiﬁﬁiﬁﬁgloﬁder’énté Pising® Miﬂdg Eg fi;ﬁf&”’“ NIV
[ 1adhio_out Ways of tbypaasingithis-raté.osivhbs ns siden Y1600

- “DRA is not oppogiﬁgréd{éaﬂV““pléﬂﬂéa’ s paiislio 3eer

any-1cappreach: abﬁthisutime Yrﬂoueverrgweisuggéébu
o at the COm@ ssion ma ¢ . ..
(o anlibyg E€én€163 €6°hdw’ [eleégfié eﬂicféla EZf’ UL RS
regpond té theétvery:-high:on=peak- [elecbrig;d ni tloeos
o e :x%Qiclel ?echarging rates propgsed by SCE."
SCE .says that-DRA.is wrong-in-asserting that.its.offec»

. peak rates are below.marginal.cost,:.-Regardless,the . concern

underlying D%A'éfébéﬁgnt Yémafns ) ﬁfﬁh“éﬁéh 1‘laraé éifferentlal

FENS TS 8 0 20075 Jon oidasah YLiInl 9483 O
between off-peak,and:on:peak. rates, . eleotric vehiclercustomers

may be encouragéd ot only ‘to aVoid oﬁTﬁéak ugal Qe Cbt\t also to

pprash odst it gesd ol Vrociln oo

avoid using a, deq cated elegtrlc vehic e ueter enbirely when on-
peak charging? 1% dégired o *réqu{?edc’“dﬁétSﬂefé f&ééé’with a 35

cent/kWh rate. mighitﬂgwéﬂgédraged té)QSﬁnect;thgir charging units
to a norma{ﬂHS?hihélﬁfdégij}j;é%déf to x;ﬂ%dggﬁ I‘é'éhts/kﬂh. |
If many customers.did this, the; time\thuse tariff¥would be less
than revenue-neutral, other dustdmers Weuid be Subs{dfzing
electric veh1cle(psqrsf,anq,theuggrifflgpuld compriSe ‘an

P ‘hr"\\tn .ac r“off
incentive fk’ht};{e‘; Enéaléa,[tégzlxté']fli%g‘l _P:‘E)" %r 11’)111999 (Plll reqUire

IOV EYR IR

each electri’dﬂtiljty,tg submit-an advice lehten‘ ﬁling
demonstratln"g WhdtHer f8r ot 'EWe rté}iffzf “have* }w‘i’er‘l ¥o be

Laxonty lalsrrdoy D01303k8] woi 1t

ERG4
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revenue>neutral and proposing anyiéhangeégheéééééryiﬁo ensuréaﬂa
revende-neutrality'as’offJanuéf?sljﬁ1997?53vojq 1o t- 1ede 151lo
crrenan ) ah 31480840 éatitesd! fuspA ’ép"d@és‘df‘PG&E'é}pIQﬁiESJ
require-thatieléctricivehicle-cugtomers-use>itsispecial time-of-
ruse rdtesi YHSPA!furthererecommends that;SCBsandiSDG&Eibei ajeoo
requifed+to:d6 theirsamesorIt{arguesathatitime=ofsube ratesyprond
representithelleasticost wayiofcengourdging offzpeakichargingiahd
manégingilohdzoqln]reeﬁoﬁBé??SCEaasébrtsvthabnsueh[éjreqﬂiremqnb
r*would réquirefoffénsiveiand:expensivespolicing.effortsyrdnd nii
would:inviteisoméd {elegtricoveliiéle}icustomérs tozavéidimandatory -
(time-oftuse)rivatés>byorgmainingioniflatoratesy-causingoinéreased
disruption of distribution systemsiandrgreaberuon%peakjchargingv
Finally,:m2ndatosy, (5iresofsugs) ;Xa58e. 40,2, dexsaylated

¢ .environment  open,to competition, from many sellexg of elegtricity
are likely to.be un ogkgb}gﬁi“

ny, av oitdnolo Yo Jnssinsr) m1od-puol
<ioad havimherezissnoaévidenCeatOssupporb1SGEﬂs1atgument1qhatuany
policing:effort:wouldibel héeded;ndrsthatsuchan:-effort wouldcbe
offensiveiorlexpensivesrirIn-additiony~itiisiunclearithat zzs501q
customers-woildsbe:morelmotivated toravoid asmandatorystimeépgof«o
use rate thanithey:wouldiasvoluntaryyoneir Further,sifiutilitieés
areienteriﬁgaa>m6re3éompetitiveaenvifonmentJEOné1inﬂwhichwiiajni

. mandatory:timetofs=useiratedraresunworkable;ithen voluntary-rates
willsbézunworkable as:iwéllsg aCuatomersiwho:found:-astimefof susesn
ratevsifficientlysunattractive woﬁldarpjectjavaIUnbaryetarifﬁsn
and respoﬁd to a mandatory tariff by buying their powermitbaonouqg

elsevhere. sxnsspoxi slnidsV osd f[sxuisi .4
' SCE's argument underscores the fact yf&x&b& el%ctric-
vehicle programs cannot be justified on the basis of benefits

aotzelnms wof as vl sqg asn gsinidov asp fsrtyisy
flowing to ratepa ers from creaséd sales. The réason that

1iA o3 s .ealoidov aglisimo orxsas don 9oi1s vorld 1ud alog
mandatory time-of-use tarl % i S%

ts need not be required for E_anc
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SDG&E;2at thig:stime;ois:thatithese utilities are planning :toyvos
offer short-term programs®thatiwilluattract-cugtomers to thosesr
taviffs,in.g;manner, conpigkent with,othexy ratepayer ipterests.

S bt IPG&B;and:SCEaseek:tonlace(eléctriéivehiclesprogramxrf
costs inirates:ihisubdequent proceedingsjomostilikely in>the next
Energy:Cdst Adjudtment’Clauvse: (ECAC)Iproceedingil Theyswould,por
ideferitheddidgcugsidn ofitherappropriate revenuesalloc¢ationisiiou
approac¢hruntil-sithosex .proceedingsin=SDG&E-hasproposed>thatiwhens
its balancingléccounts[arewamorbized,ﬂthe;costsishould .be spread
vamong:-allt¢classes usingian>EqualiPercentagelof Marginalyv Costinow
5methodology:auNo-party:objébts;ththisApropdsal)hwhich“is> st}
consisteéntxwithicurréntipractice: rayo foiduditinib lo nortqpnath

Foup ge aaihgﬁcansiaératia'Uo}>vafighsvagt‘“ﬁf”foyffrff* )
Festrddtaring th&®éiaaey1s ' 11a0de ¥yt dates  undeYtAinty” ab3utvthe .
long-term treatment of electric veh1cléf§fégféﬁ 2dgtd N Ipdig o7
1wouldbpreferu;hatzthé?revenue.allocation:issueebejreéblved in the
electric restructuringsprodéedingroiWhilefthé restrutturing tloq
process maereeultninaéi;herauheECbmmiésion?brnthenLegisléturéio
chiangindgsthe:way.that electrié Vehiclé-efforts:drel funded; -weé:uo
will iéontinue.toflook atoways:itoicédversprégramicéstssin ther ony
interimfoiSCRB1and 1PG&E 1should resolvéireyenue»allocation>costais
redoverysisasues in!theaéécénd\phasésofetheirapehdingigeneralbrate . ,
caees:101n%thesa1térhatiVe33theﬁALJs agdigned tbéithose matterstw
maylchodsestoidéfersthisfquestion tOieachicompauyssahekt}ECAGfsw
proceedingzwog 1isdd puiyud yd 13363 vicisboon 5 od biacrqast bas

D. Natural Gas Vehicle Programs seoliionio

,,zjaiis P A 1”%' innl gdj asyvoozi1sbhay Jaonppito 8 *HI2

23i1onod lo sizsd odl o boilijdeul od Jonuey EmBIT, sloiilov
-Natural ,gas vehicles can qualify as low em ss on
35dj n93591 adl .eoslsea bsasoxsnz mox ALoYBgOIst o niﬁofi

vegicl . but the are not zero emi 8? jon vehicles, as
ns J¢ fo1 bsifupox od Jon bsom 21liysld sew-lo- omgd Y:ojzbns o 'fl

\
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;Regources. Boaxd:.defines that.terms Because only-electyitiod ud

vehicles cuxrxently qualify.-as zero emission’ Vehiglesj'-it-"iui ol
likely, that: majox:-vehiocle manufacturers-ﬁillfbé‘feqﬁifédftb offak
elgetriq.vehicles for:. gale. «:They:will> hobsberekpressly: requikéar
to offerqnaturalrgaskyehicles.ﬂnThusxnthose’who would: promodotel the -
acquipgition .and, use ofinatural gas;vehi¢lesjdo:noti havertherowied

luxury of a mandate that would force manufacturers to producetand
sell t@emf _However, there aye yarjous; qualities,of patural gas

U) ()
vehifﬁ}fjsoeﬁpg?tj m?l( “r!:‘lll"ie ???mj‘z.ainggaffbv asp (e1uinn Yo odnsIIBDO5
vt iaFirstys a fewrwoxds: abouththe>téchnologyli fRlectylérulos
vehicles use electric motors. Oftén, a.separatedbsmdllimotoriicia
drlveelpfgglgﬁge}ltw?he‘gg gest hurdles tlocgggeguuagggatibn of

g}gqtric{E?F§ are_the high initi§} 598t of (nev,technologigs,and.n
the reiatively pripia§yqlsg§te 9f ., elec;;Uv,eQeHgy 8LOorager.igsv n
technoloay,, Surrepsly,, drivers of§0st,SleqtRic vehicles must o)
?i?auto“recharg their b?anJées Bf? Fu #Ving,Gijgj gobmileaﬂqﬁ
«ri 1Natural:gasiyehiclesjfonpthérotherchandf irely:zon f{izuol
intexrnal,;combustion engines:roThe-major differernce 'betweéenraniaud
natur;lxgasxfgeled-vehicle1and“0newﬁsiﬁg«gaséliﬁevisﬁthébitheﬁ 1o
cyllndera bha; cap hpld compresaedtnaturalrgae‘ sIncaddition,'sthse
natuxal-gas,vehiclejcannotrhé refuéelédiat regular.distributidnsia
ling;presgsure. The; gasinushk bercompressed:before iﬁrentegsltﬁeﬂi
vehigle. ciods 161 aolntdev oue Yo xedriun spinl & 91iuposn 0I Insw
sau oloidNdturdl?gas [venieled 2d@eCd pLoniENld 'Mdrke e tor -8792 11
severalceb88A8 IO THES "cAR® B&Vided ‘By tfYddt 8F&datdrd FES FoIET I#
EPAGE 1TeqUireféntsivCrhey~dan Bd< bﬂift’fby"fef;}{nd's‘ Cav 81 LEY 9350
t&dhndleYy Ll < THe “VéHi&le Cand “EquiPReh € ESs s f0F RatPal g88 Ied0
vehigleataram6d8sE1y* Highefiﬁhér{tehoyé‘t‘f“or -E&5RvdhtTofs) 349005 03
vehicles, but the fuel costs are lower. Natural gas vehicles mayf
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be competitive for .commercial and -indust¥rial:usédsithat’ aré beyond
the near-term. capability of electric .vehicles. Y Because they iiov
look, sound,: and- feel’ like:conventional Vehicles naturall gas¥i
vehiocles: may: receive: quicker’ consuiidr acceptance :In'‘additioiio
most: natural; gas: vehicles! can: travel: sighificantly fa¥théxw1lo ol
between{refueling: stops:thanrcan a cofiparably sizdd/'elsvtiy vpOH
vehicle,; g o3 aroitsiluaea satol blucy Iad3 slsbasa s o yoruxirf
erk Lo payn¥ps the! blig1e 9keatest” mikdld & Wistbnet> ! L1o@
acceptance of natural gas vehicl¥3™ 1 th éqe‘mseg‘i:'}fétjfg Jt;orﬁg)hhv
refueling,statiopgrarefubiquitous; < butO natural gas!iréeflieling
stations-arérhard>to:find.s o310 .=2y0Jer1 oitionlo csey asloidsv
o ol 1o phETAAEDEAL gas Bt i~‘1‘1"fieé"‘t‘b‘t‘;a'é.sﬁ"bc&g‘ﬁ RTINS
do’ not hide ' thdipTeagerhass®td prombié (R u¥l ot h l:ltxrl*:;ll’"‘11 PoLe
a vehiclé fuels YThay 'would’1iRe o?484%n3th: éllééé" betsHal the !
fuel”of &Hbiéd? both- Beéauéé(‘théy A58¢ S6RvIRCET ERAL enERiquizo?
sprésid i suBREiEdei8n ot adburai1§as” bahidids® f6§’th6§3%ﬁ%id%jokﬁg%
fossil fuels:williidprove-airiqualityland thus2ihprovéeithe
business:climateosinthéir seiviceiterritorias andibedaunsel the?vaé
of naturaligasivehiéles:willcinoreadesthé>démand>foyinaturilTgis’
i st Therutilivies woildslike toBiildiorréncotrdgesehésrion
construgtion:of ta suffié¢ientenuimbercof natliral gaa réfdel IAfIIvo
stationscto:convinde commerbidl:-and ivddustrialoflédevciatohayyglsn
thati~itis;safé tocinvest:zinvand-usé raturaltgasdTvehidlasy yuThay!
want to acquire a large number of such vehicles for their.&wnirov
fleets. The utillihqs yaqt to offer. na§prg1rgg81£9r3vehic1e use

SO T 39 AILIN GONA
at rates, gaEwUﬁ?,’{%ﬂ%g sitgiatbractiveness J"’QQH jcomparedstoisyovae
‘gasoling ) 1K OFh )nqy—i?ﬁ"@’ivﬁ :fuels.  They,would slikey §°p9§ feraqy
rebateg 3,2 <CUSLOmeYs t 8%nco“ragg pihen,tosgonvert stheiy YV§hé9}§§J

to accept matural.gas..They would, §1§°r’y‘he\ré!E?PaYerQstO"beérqv

y6r asolaidav esy Istulst .iswol o1s g2laeod foul osdi Jud ,eoslsidsv
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both the cost of all of thesespromotionalractivities. &and the risk

that any expenditures might fail to produce the desired result,
dtiw booscotg ot bowoils od bfuow zelldilidy ot
Siotdov Foatiparbiqsusupport theifeléctric utilities’ efforts to

5repare Eo?)tﬂé”devélﬁ hdHE SF 3 "Iégf ‘éiectfiéPVéﬁicle maxket

ia Jophud ﬂotrnJc pafiau a2l
with minimal impact on the existing generation/itransmission, and

distribution system. In contrast, the opposition to the natural
gas vehicle program propsdalhfiiagVifsdoud 14nd Multi-alirectional.
Paf%igerxggcglgeggﬁgnﬁuth?t gqcus notnpgngonqiatepayer

fnterestg, -butconsthe. eﬁ{eqtigf ubflity programs$ion compétition

in MaEKets ! 'fo¥ Ratufal ghy® d’85h£é‘5f€efﬁ3tiJé1fuels.

f) J,

Before discussing the individual programs proposed by
the utilities, we will address ceitdin’ brélimiﬁ fﬂ'iSEhes.

SoC41Ga% 'and SDG&EJénte"’a into anfE%fEeMent with TURN,

UCAN, the Coalition for Cleaq4§ir, the South CQoagt Air Quality

tvax Qagig NS E s
Management District (sCAQMD) , and the Southern California

Assogiation of .Governments -{SCAG).ito prdpose thevédoption of a
UMK 317 e fargtdas a3 Baidni{st E’
settlement: Thé 5Yo§o ded 1s’etti rﬁ'euj; 8. oppoged pb% DRA, the

£ H }..O

EBnergy Commission .and - HSRA4r~Tb a limited extent’lithe proposed
settlemént is also opposed by TURN.
' dasastHooil 9vididontod Lo
The proposed settlement offers unusual suggestions for
limiting, po;uqtial_gﬁverqe,impaqtqipf :the; naturali'gas vehicle

atgtar

programs on ratepayers ald ¢odpetitord e e abpisud the settling
parties for their efforts. However, for reasons that re explain

(OLIBDL L 80D IAChiagoD
below, we find that this settlement is not in the public intérest

and should: piot. be,; approved. i bsaoqo:q 26908002 2A

zrofIcs ifgps qbns ani oJ XGOE fucw zoidltiilu _
faaunn- 9,3.1“% et agreerent. S8 a, cpplisgated document.

Here are going’ of)the highlightsﬂOUSja ofoirdov usp
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. i oty br@a.ocoMostiProgransiApproyediedd Yo [is Yo fzovn oz fiaad

Ctinmay Do tiash sd3 acuboug ol Lisy o adoia sogyribasgxo yns Ieidd
The utilities would be allowed to proceed with
.y nistolis ‘asitalmost all:offtheiy proposedeniturallgas vehicle

. ; ogram The,onl cgption qjsqggs agree
fodorn ol ”Er’ °f{ts }efugliggggtatiér%ggudge 3 5 d
it ,nolaet ﬁmmillioﬂ ?51 onep phidaixe odld no 3ongax fi“i[ﬁ!:i djn.

Tsruten sild o3 notdiacquyo o) da2e1dnoo nl .radeya gottudiiialb
ftiot 3o02h- n‘j?uSp?ﬁiwfi?cRngetgLAdQR:bqo 1 meiporg olokifev Bsp

avETIaln 20 dd amioon asotov 1 651
LONETIPE Ip”f’tlégodiad 3¢°23cefd 764 specific permis i

noiditeg oo (budgetgcforvefither duiliey e bﬁtiagfeedi‘thaﬁf’f:iié-’”i
cetorit ik&tie& «Bh?ullﬂifnptt?aend JiQxe moneycthansthey qi

vil Banoqoiqd &36Apoiqg Irualvxonz add vatesuossib oxolad
ceo@ui Tokak- mngibilibyg nastbhbs [y ow ,esizifidy od3

H200e Do AT TIC1 84 W8N14 bd “A11dWEa *e 828R EE Ifunds £rom .
_proqram-to program without . llqutation. .

ASTIE NN s s B SR IS 23119 2o

ani1ifeoy ol i"}'s’)'.l

CIEL00) G A AFS{AaRcE GF éaso‘ﬁéblé’n’e‘é’s Revidus ' _
AltolfinD nrodtued odd bus | {GHEAD2) Jorxdaid Jn lsgrurV

5 Yo gorsyctThe utilities; would /bélallowed: topags throughoari
co ts‘ ;elated to refuelin atio quﬁitho,tillt qefddon

C ) ‘ £ e 'S <y ;

siid AR & g8ioh’ dVer'dight %oz" réView 80 Plong at least
bocaqotyg o SO%- of' thé..costs are borné&: by faithird lparty ypiond
VHUT yd imu(uqo onle er tiieia{ddes

e. Competit1ve Procurement )

1ol naotilesppre fsupuvny a1ollo Inemsidsa hseoq"rxq arf’y
ninidov arnFhe utilitiss Would use d'o'}nb‘éti}:i\fe Bid®tdBuy il
vatl3zon ol J?fuik}ing station e@lpmen!:.- 2ISYELSINL 10 BHBIPOIY
iaislgxo 9w 36! 1d«:f10<,rq1 10) .asvewol  .olfollas ricdl 10} esidiey

£, ependent Qualification s
tedai oitldug ndj af Jon =i 3nemoiijez aidil 3sdd buid sw .wolod ,

As SoCalGas ‘proposed in 1t§'<téélfin%hf°ftﬁé'”°“p bns ,

utilities would look to mdepenqnnt organizations =
. Inenneb Ay daleldp’ driterik foxr Hual iy p'}'ﬁhate natural

gas vehicle station and, pxoducn«;providem- 515 919H
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g. Station SelectionsCriteria> cw2r (1)
aved ztotutoslonen
The utiiiti &'wallra Bsg’frﬁiggiteria set forth in
SoCa’ Gés‘ £§§t{ﬂéﬁg §é1é ;lng the sites for new
utild dd Yt §1{n§’ tdtine. .
3v pitsas

bie anil!
h. Capital Spending Limiter

aveil stosudoslunssy owd (S) :
The;utilibies would adlexéutoza formula proposed by
SoCalGasiinjitsitestimonysforidetermining when the -
utilivies shoulduréducentheircgpénding on new i
refueling stationswil douil esp

1o dnsmols oMarkeboBxitaCriteériginiting goje Dlvow yidtiizy ol

piiwoiloY a1 1o 1oddis 1t Jodies aalolidov vo paitlsylier =3
The utilities would stop building
" réfueling stations if one of thre

‘ conc.iitigngltg_ags ML 1 eaunover (5)
: 10} 2rn Istusen Douvasiguod
(1) third parties havé _provided
the majority of:cthesvospps
investmentzin publiciaccess
refueling statibnsrinithes-
service territoryiovercthe
period of a calendar year,
or

éinouo anotdibioed

5if3 o noiidqruenod ofi (d}
ai svwi3d ‘ewoovofyno yiaifliiu

(2) =the_markét . value of thesab
utility*scownershipizzonxs
~interéstoinrstatidnsod odd
~exceeds.thecdeprediitedob
book value of thersrasgsets;jo
or

Jon [{iw noizzisnoD adin (9)1 2 olufd ot Insuarud
e (3) utd v%
10 psjaéahooré?aégfn .hgvé géﬁaa 10 esnoidslugiia svo:qqa
sf{dsnoasst ai Jnsseliminatedvoidsfvgida odld esslnu bajeosisnonnu
orfd Al bns el de« d3nslataznos broost sfodw ardld 2o ddpil i
I [
The yEility would leave the “vehicle: mavket if bob 250 1 1dug
r
L

3}5 }1g10$?g éi o156 dnensfdioz odd oF astdisq sdi weddsdw woni
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(1) two originillequipment? actistd  .p
manufacturers have

1ot 200 t1;3j§gta§{§8n§9 A “Ségjg ag ifz

1
Tenit EsY me din oodild v S 5‘ cion,
a Nt for, ? 1
"‘ Za it oﬁ”“ ) ﬁgé éhi £au
line and
todintd paibnog2 IEJIG;) .

(2) two manufacturers have
N Brzoynig nfum1ol establisled Almasszproductionity
nii? aedw priaimsodofuncatyan-adsemblyiplanteféxlab
wax 1o paibnsgleasti’/onezmediumiduty naturilsu
gas truck linevoidesia pniloulox

The utility would stop participatingiin’axilonviable element of

the refueling or vehicles market if either of the following
aibitvd qods bPlucw 2oeidifliu 247
conditions occurgsld, io ana 17 eaotdsia evailsulss
(a) revenues from the‘§§13”8szbnoj
compressed natural gas for
tall.stations initheyj bxidl (L}
aggregate ‘are not-iexpected
:to-coverithe costs<ofzthei
-enexgy iusedifor: vaitlsnlox
compressiqny:or i:i soivien
Jisoy ebnafsn 6 lo bBoirog

(b) the consumption of the *°
utility employees’ time is
deemed by thérutility:torbe (S}
excessiverin<comparisonito
the benefits:expécted.torbe
derived ifrom<¢ontinuingoxs
operationsd3 1o sufsv dood

i1

Pursuant to Rule 51.1(e}, "the Commission will hot

approve stipulations or JSE ‘%égguz{ éggég coﬁtésted or

unconteésted, unless the stipulationforfsettlement is reasonable
in light of the whole record, consistent with law, and in the

\I' [ ] .
pub11 8 ndSr&de% ¥ 1 “Ad48ur PG ERY "paBY'1 3V{3te?é58” wdibide ed”

know whether the parties to the settlement are fairl?org?iggéi 3
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of the;affected finterestsd-iIn this:instance;t there appears to be
a.mismatch between the-paxties to -the agreement :and ithe \interesdts
affected . :io-nfl30e Doncgorg 2y Loorusaib o) LGnaips 2ol t1eqQ
i3 2rd THe AonUE111EY signiny pa¥tfed £V Thtd WS it eforitil
groups’ that' hud previdusly 'nndited’ the {i® BUPpSKE £6¥ ikl f 1702
SoCalGas and SDG&E programs because of their concern fd¥ H1{/oxd
quality (SCAOMD,: SCAG»-and the Coalition:forx)ClearitAiyr), and
ratepayer groupsi that: were .comparatiivelyi-inactive: insthetas o3t
hearings,: but .had: been: criticals of; the utility programs!+{(TURN 2hd -
CUCAN)=~idopen =43 f1i noidnsiases ot 1ialy boinbifoanon ,z9nwH0EsT
wenal3dgse R KO PArtIEWY ER 1Y SIPTiBinY 65 1NFSIAACI 6L hbET
SCAQMD;} ! 'SCAG,™ and! the''eoaYitton ot ¢1bla alxthalb ' §i1ghtarineils
agreément supportiny 'the’ U111t prodratid] B1ndd° chidbe” y200P37 Hla
previolsly expréssed! tHeiy stppdbrr2? In® aAd1¢idh!F Binde® W2 3o e
approve’ the utility prégrans’ 56181y bdzatsd! they may helpidprtave
air' qlality; thetinvdlvénant’''sf thedé PaRlidd 117 €hd” L8t iement”
does notihelp B ‘datarmind 1f/ the’ proposddpidgrakdlagg” o onon
o tonsistentiwith' 6ur! addptediguidelings? vy vrosgaltes ‘astiedold

ViU o1 viibiessd Joefnedost nofiscolls dazon ndr opasiddo
the intérésts of ratepayers. Howéver, tﬁey were comparatig?ly o
) Fels,

osaadne 2atonsigtannont osaadl . iqh bIvoy _sisysgolnt ‘s
inéc%lgéﬁduringaéhlsIi%ﬁgth? proceeding. _Althoigh tﬂey did offer
syl

s log vy sioysuaist Jq 32orsiai oidd Isd37 oanose 1uo
limitéd prepareé Eebiimon?YJ%héy dl& not participate in Ccross-

. 2290073y Fasmslilon o243 ni Dodnszotgoy vwilsdrupshs

examination of mos% wf%nesses. In contrast, the active non-

htilit?]péiﬁiéiﬁéﬁié”qiﬁclﬁaiﬁéinﬁﬁiIﬁﬁiéhggfsow£éﬁgézents
ratepaydi” i Atarésts) Tdia> nat > $uppdrt I ERig agradnaderd ffonolten
additidhjfdespitel Ehein incaddat iR ProvedeingI 1408586 8] "HGRAY
and UCAN>did>notoaxpresscdn dpInisnvadctdCHHEL T8vel®8FSERRADASY
if any,YthetQrili€issTahdhralveddivetdl EAd¥L pbaYradd, 2dEndon
than agreeing that the utilitieés should not be given‘ﬁ39éiéﬁ8ﬂo?
. they asked for.- ] a
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s aissy1n=£he'1imited:ateaiih which:the "settlément: *did =1 to
-~ directly -address ratemaking :concerns 3{reventfe rallocation);ithe »
parties agreed to disagree. The proposed settlement wouilad shift
more, of, SoCalGag,, progran costs, to, 18 .core custopexrs, but the
settling, parties, agreed that, TURN, gould actively isontgst this
provlitstilon,fl at1ooios 1iadd 1o saususd eosiporg U3DU2 bas erdfalo?
fran . { TURNr-and' UCAN’ 8 ability :to' Yepresbnk ratépayer Y1 iisup
interestsiwas alsosunderpinedtin -this rinstahce' betause of/itle's!
i»factithat: thaxtwo groups; ‘i ah» apparent: effokth.tb edohsexrve 1ol
regources, consolidated their representation in the negotiatidhb.
raises, a; problem begause, the, proposed settlement
affects two wtilities, yhile TURN represents;the dnterestsiofie
n¥atepayers for one of the, ptilities while; UGAN, represents, the,p;

intexests of; ratepayexs, of: the,other, and;the, interests of,the.q

FAtePRYeYs are sometimes at oddg with each ether::sFoxyinstance,
SDG&B! s yatepayers would haye,an interest, in,making spre;thatiis
none of SgCalGag!i proaram g¢osys.would be. passed on Yo,them: zsob
SoCalGas’ ratepayers would want,an,opposite;result,;.Accoxding,to

[SCREd 3 1%

UCAN, SDG&E’s ratepayers would be willing, to allowpg?CalGas to

Yo 1iednd mo ds2ga noilo I3 wqgiforp 336 LAY bits UL

change its cost allocation mechanism. According, to TURN ,
wiavidai60 00 SI1dw Yadd L I8Vouol L RIIYEgeIaT o anasxéju; orld

SpéalGas' ratepayers would not. Thes 1nconsi?5encies enhance_ .

:aito bib yodl nguaﬁilﬂ Lpatbsavotq yldpast effdd pIifud 9V IJOriis

our sense that the interest of rate?ayere may not have been. . ..
-naoin fif 9ldsginiying, Jei bih yosdd (YOOMLIZDT DoyrqsTq Dadimil

adequately repreésented in the settlement grOC?SS. . .
CHoit Bvwidos add L tastdacn gl .asBasniiw Jaom 1o ot denttinks

,8Jnoggqa%ly&aEbedg?Eglinﬂjp§§§é§§J§§Fe5§n§b§§i§h§49{9P9§99
settlemept p??BSCt§1§9m2?53t9§34quﬂoygxe§1b“?e§99P9§i§°¥§g9§935}

potential compstitors have gigned.the agreenent,yrInstheseisibns
, ?§593955a588§5v§§ 929905335§“9355b35 Ebeap§989§e§o§eﬁ¥gem335 bns
reflects the underlying intexests,ofreither xalepaysrpior vas 1t

1Jw
h.ﬁgigqgﬁ'nevig sd Son biuoda asiitliiy arf3 tsdd phisstps asdd

- : 101 bodes yoidd .
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s ol 1'DRA has ‘eXpredsed a number: oficadditiondli concerns:  with
the proposed settlement.''t‘DRA ‘argues:that :the-agreehmentsis:f bhins
"fatally vague®™ becausefutsq«s P mangotq bogerowg dona onfaexs

o3 el (1) 2 no specificiiundlng levels' are:oqans ul
Yo ot AR '}:'f, LY o suoalsr apdeDe?d (warold Iilsbh

u,

a4l Yo t.uf‘z*)r Iér{e cx‘{telion”for ﬁ"\iatri(et e TP Bl @rp Dalnuonaib!

[{n o3snir thecehd ‘of«rdiscounted gas!. pricés,kiiw Jnemola3don

is v
ite Dois oniviros t[ﬂtzhﬁ% Ffer"} upxeine-l;!jdefi ed"-‘- o 101 astbindue

Uor(w)u t}lémd{al{danr& é)('iﬁtr”‘frc;t’n”t 3{ AnLIg 2Hp b’.sjru;ot‘:zub

=¥t ot afis? an<8vehicle (imarket?, isivague: becauee'op 61 woibiaduc

. ev d
danw ol tzl} ‘(,tv”,nn“;is n 1Jertr$1{erfi¥1e‘:,m me afld Fauonosn olni
o i Ipas el s gra Pt BF AR el ST N ds FETN
Yo wrion iy shkaafel dtheton i r{e'iré}-‘ dEA R, & eordiInnoo
foreogosg wid 0o JAasvoTing h_dj vitfidinacyg oarid aﬂto*z Jniog widl
, SoCalGas respon 8 to t:he firet cioncern ?r stat1ng that
PR u £ 35 9nd biaoysa othis 3nos Jnpro #ad Jnuose 31 ¥Jan

, i:he( lslettling Parties agree that 2. cap on fuyding leVe 18, b
e derived frOm the forecae?t:s providq;i by SOCalGas i reaso able and

158 ©J dnc MHRCUDiy 9 » o aalest ¢ 3 C );0-.;’411

that the settlement's market-based building, spending. Pricwi?‘fO

and set tests will prove to be a superior allocator of (natural

gad VeRiEYe)  ruia ity EH any' Folfdchdt’” HoWebe® Sood ¥ adopted by

taarys nt !1’ e Fuaaafl3ion i)“’f Cyfe « i ; ‘,, cr
the' Comnhssio gL i f aosg ed3 i osned 3tbaco bue

In:dw woad of J.ilu:xi}:b of .i;'ssiha m*rupdjuorfjrlh LB"L)I(}qh
SoCalGas’ ar ent ‘that the proposed settlem
o wol wond o3 31 uar?xlfr Br Jesol 1In %m?%rwvux an fr}}[nr_: a3
formula will effectively bring the discipline of market for s to
.‘,no;»'wo:q 23t 92101019 vow

bear on its program expenditures is worthy of an independent
examifgt {97 Howevel,! $6Ca164F 4115’ 6‘3’ ‘Ef'éall With ’g“more
fundafsht K1 {808 '}Io mat e i‘ Quh (V" forbhd Wibht! Berld! v’ tempey” -
= sécém‘a‘éi’ aéi-fu“a'fe&péwa{t‘h 7 ERd et ‘éﬂ:&f’ gt de1i} seoubbs
rmille’ whitr rbrdgrarﬁ'é’ d‘rrh 2 Funds dWSUTa K& ?t%;ﬁgblé ’t"ﬁ
)tﬁg Eompaiy.! F ESCATE S WL Pie £ E o 'HEVe PErmistibin i:% et
each dSYTEY AW 1Y YEGTested ’budgé‘t“'d i bifaggragueet th 'ﬁl r
"Ségt“é{fﬂ'?g Oﬂat\:{gg IGer & ot WliTihg €9 AHake 'zﬁ“iﬁ)sii:oi{dh 6’n1rl:']11'§q‘95

‘ - 6 11i o1s ofw ozordl alded oif1 ot patpattd o svnsdxogni odd
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ispue-..::The,indecision .on this point fundermines the: settlement
and leaves:the Commission with ;a:lingering .need to ¢arefullys(i
examine each proposed program and expenditurend “oupsv yfisinds

In response to:the proposed géttlement’s failure to
define terms, SoCalGas refers only to thé ‘dsfifition of
"discounted gas pricgs’, paying.that, b...3ny, falr regding of the
settlement will show:that:> the intention(isg:to-eliminate all

- - . aret Yo SV -3 7 1y - 5 I
subsidies for commgféiaI”IﬁEEthl'g£§”§§h¥3521“%%rv§ce and any
discopnted gas price hoppver defined is, dngluded in those
subsidies targetednfor: elimination':~ :Thig argument fails to take

into account the égl?at‘ésnd' 11?{}1911 the' l'iﬁeiati'i‘r?gj’s,“ég to what

constitutes a discounted gas price. , Further, the ambiguity of
this point creates the possibil}ty that, pursuanﬁ_to the proposed
foal b Dl Andn M a30nnoy 3aril ooyit G abooges enil a2
settlement, discounted rates m{th céhtinhe %eyond ﬁhe st%tutOfy
aliaval voibagud o oo o 16dd svine ool fasg wmas[33alal s ad3
deadline of December 31,"199s. 'SoCaldas has n fpecifically
tarn sadnfiv@nod 2 mealero vl Bobivosg ataesaal ofdd el pPoavitab
responded to the failure of the proposed settlement to define
eninlrg  patbangs ot liod Doacd-dadan athinanldten odd 3541
other terms. i ]
Ieprtenl Yo roidecolis vobyogquae s oad of svory [fiw 23303 Js2 bos
i hboetgohin H‘eﬁgg}-egﬂﬁ}.sﬂi D‘Rﬁ)‘ bt)hajt(') fltb‘% Yaguen ?SPL}?E: v aﬁ)‘l%lﬁsd fa'_;\fel-:mssp

A
o

and conditions in the proposéd settlement militatguggggqggﬁhaﬁj
approval. Without greater clarity, it is difficult to know what
a!grw:sfjsﬁg boooqoig a3 Jend juuv%ris‘anaiﬁﬁoz
we would be approving and at least as difficult to know how we
S oagutol Iodhegm Yo anrfatoeib od3 pritd ywisvidonits [iiw sfuiiol
would enforce its provisions.

acbosgoabal s to yddiow al aovudibigqgxe msirorq 231 no sned
10 PRA, KR Enerqy, Commission and WSPA cite many, other..

ER

argpments, for rejecting this sgttlement, We chgose not, to . .3

address them, hexe simply, becpuge, the, xeagons . alxeady, addxessed,
fq}}n .? L L‘S;P.lfl.f [ nieQF L})jq_sdlha 2 fé?}f tt Atstl;: len-J %?5—;1?; BIY e | p’(‘)el qd ?1")11011"31 t::}al erlltill}ié

agkien Jightdy,;. The Somprispion dops, gncourage partiep to settle

theiy; diffexences, and; hag beep,xeady, to IpProve ANNOVALIVS, (6s-

agregmente, Where pppropriate. o HoMaver,#e-SonLinue Lo srehagize
the importancé of bringing to the table those who are in a.
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position torepresent the “interest iof raffedted ‘groups:iht ahv ~roa
unfetteréed ‘manner, to producean agreenent! EhHati-dg''ihtexrnally .i1s
consistent’ and self+sustaining; and:te provide :the! Commigsion o2
with ‘énough information and csufficienti-clarity toenforde dtyrivg
provisions o oiimexs [iiw ow (audi  desrednt ‘atoveqgodnt odl

3. Increased Throughput and Ratepayer ‘Tntdiest P11t meruosq

“file FAAEGHAY 54 Ve TTE(8E Ve ¥ELLEY SIP b arguments
to satisfy “the PAVatUESRF "l Rifde T ady (Ved Vel (Vement! that'o

‘Lo GRS o VERLTs Fodt i 8hsts B Y455 hkdligh b \27m 100
)

ratépayers 1V N EYe FEHE NGV yihy BYodRalfs' cd bt rounid b o7
SeXvE a Ydatidpayr Thitéredt 27 FIEEY VM iney avgde thdt! a3 Jon
particdlad UriTiéy’ & Habitd1’ gab Ventce! prdglrditd gispne bluow o
interdepéiident “ANd Chat  Ehay 411 Hust™ BEJudded 'Cdgb iy’ wislnes™
refLEEETNG SR WHEEhEE “or Wbt ey WOAE & rdbedVer Tt didbtl 145
sécéia,  THEY “a¥dud Enat YatebayePs bend 1O Froh thd Tiukuasaoa
sale “Sf Hatural “dad "(fncidhded Envslighpit) Ha' Hai a1y kohvss”
expendituresshould beapproved 'so 'long ‘ag they .willu¥ésult in a

net sadvings -to<ratepayers. Jfuasy salee ecp Isauden boceoroni o3
I8 NS OR s §ETSFe d HAHoveE S 1L L RE SEE 16 Ladib ANy Yt
venf&ld pidgrans! T Woin'd Be "o st With HI a1 Ties "
and CappTidable Stadiédy 6 upPhEbve LI S W padtiul L3 ey
prédPAMs Vid "Ehd ‘Adgfdgate’l i UKL IELEs WAHE €S &8 By 3110 sd
distinct things with their proposed natural gas vehicle blidgets >
They want: tolbuy vehicles: for their:éwn’fleets;sbuild service

stations to refuel their own vehicles, build and run servicewpin

\atations foy.use byiothers., finange a fagtory, to;install natural

gag equipment inexisting jvehicles,; offer rebates to natural gas,
vehicle jus exs, (help «deyelop, a us¢d car market, for Pa.%l;?}.} 38 o3
vehigles, advertige and otherwise promgte the uge of patuxal \gas,
-vehigles, . andimany,othey 3‘5:1‘,5.\@,9‘%' o-Yeing, tt %n@@-&l&i tigsi 2 YINRSRty
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some of. these activities could he-adverse to the interest.cof:;
ratepayers, . but: would be .approved .anywayiif.:-in-the .aggregate nu
the programs.-appear.ibeneficialas Kg.cannot.agree:that the :law,oo
permits .us_ to.approve -xratepayen support:fox, pyograms that ,are not
in the ratepayers' interest. Thus, we will examine eachmajevq
program individua

A ‘,!J_‘:’,A;?)j!];y.‘—(foﬂ,(!‘?il?ﬁw,b?‘{&‘ Hpqilpuoeade bossatsnl L€

+ e o BB, FOF, the gecond argument,, even, ignoxing the
Ut}}‘ j’F i_g P.: }‘ii in f’ERP ;’1‘10 I_’};{P‘tﬁ? bi'lf?niﬁtﬁn%% ?}?! Eag‘gxgqujajg%l}:g Qt[;ll}e i‘.{l‘i etdsa oI
programs, ye axe, nOL Prepared to, approve the propoged programg gn -
the basig of theix, potential fox /ingrepsing throughput, He need
not address,. in thig,oxdex,;whether, as a matter.of public policy,

J CALDIIL BX Y

we would encourage the ntilities to, undertake Whls t¥pe .9t .q

g L
massiye load huilding program at ratepayer, expense., THE .5 <oini

L

weilivies flave, failed to, demonstzate that the various propessd..

LSRR NS W 3 (O B2 1 0% ELTD EO NN 16 B O 1) P AS LE AN 3

programs, yould be reasonably, likely to increase throughput in a.,

manner that, would make the programs beneficlal to ratepayvers., .,

i 11 1{un<The gistrof thejutilities’ (thxoughput (arguiment: -i8 rthat
the increased natural gas sales resulting-from:the proposeda 3on
programs, wopld bg,great enough to more than repay ratepayers for
the, program costp through fncreased contributions to the fixed,,
cosk, of; the system, , These contxibutions would be compxrised of,,,
payments, above, marginal .cosk regeiyed from matyyal gag vehicle.
CUSLOMEX'B., (~ifqv oap ferulsn honcgorq tisdd diiw wuakdld 3onileib

s ivic.THerecare .si¥ ‘fundamental ~factors ithat yunderminewthist
argument:rsz rux bras blivd (eoloidov awo rrarl Tonsloat 01t 2ot isie
foruren LIGPrrRe OEfITE{ed RAVEFa118d ¢S adlonstrace (4nd 'énly
EKE drEdit! £o ) URE indrenént AP /EFFESt 87O E CUHEL L T p EFEAREPS T6®
the Pc%'ht&féw,ﬁftﬁ'é’aul?fi’i'ffeé‘Fé‘sé\?rr?é' fhé'efﬁéfgﬁ‘aﬁ\[f‘gl *é’_&’s""v’lii’ffﬁé’sv
d51a 5% ke By Veh{6Tes A TR {7 /562 e Pe&r PI¢SF 18 un184B 1ERY
prifoEEd FFutiYe dlptndituréd tiire -EPPY6Ved f i BvELP i are c0dnid1-
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related.therm-.of ,gag ;is .oredited . to the‘s‘e‘ futurd expendituresiis
This arguyment: is :11logical.: 1, There already ‘akre natural gas 1Lo1g
~vehicles in use and refueling stations:iniplaceii+ The>utitieiéat
already use natural..gas:véhioclés.:«.Theresrarée private: fléetiusars
who have purchased thelr opn yehigles and installed:their own

)]1\,; 1 b

refueliﬂs ,equipment.. ., There, are, EPAct fleet, requirenent e, thatsmay

L0

favor th}iggq} of, p{tygal gag vehicles, injpany,ingtancegin1Theiss
utilities hav Eﬁhgkreggy1§pgn§}tepsrpf,mi‘;ionsjngggglar$39n11;3u

ST EEFLQIT L A!:

natural gas yehigle programs,.,ts,do;nok:agres withathe,: od yon

WS SRS T Ct

propoq}t n, that ]}}1f turgﬁna;urgl,gaq,qgleqlfogpvehiqge“fqgldd

’Illl [ R

should be atlr"r1butefl} Lo, the{u{;i,lml; gmfuture,pgggggm“, .olinp

=21t For those vehicles thatowouldbeiintgerviéanopnon
anyway,+1discounted’ rates representfa-16ss. of revenudsy notracgain.
Rates, for;all,customers are:expettedito-dovdrstheé fully-allocated
;‘-99_89:Vf9r‘{&h§§fr.§9§'!ricef.'.iSOCalGaé! proposedirates;for:indtandepw
would: not-xeflect fully allocated.cédstiin thenliferoftitgdsrt el
program, ;- Those;customexs who:would-bé-using.natural-gas forzzol
their vehicles even without additional help fromiSoCalGas:wodldw
not . be contributinglgt}eig}fulgEqnargpto xevenues, sThe result is

Dfrl YORRp LI3TFESITOT

a_revenue logs,.. .¥hich is th reflected in the wtilities’ ;o (fiw

2 35tes 3 €13

-,

calcg%ggji ?éi a1 ¥0Y azodd wolad [oul afosiidov 1ol as3nt alti goaod
csbivorg (3) wThejutilities-have inot. demdristrated- d nlinkage o:zo6p
between;any:particularcproposéd:program and an iin¢réease iniyasc?
throughput; [It;ilacks icredibility  to “argue tthat: ‘dach ‘dollay: spérit
on_gagh.acbivitydie so oritical :to theiviabilityroficamatuyral 'gds
Vehingv@arkebdthabithe(whOIe'markét'would‘dbllapéefiﬂtitﬂﬁﬁb‘ﬁat
- 8pent . ;pYetsthigdecthecargumentrrelied upon: by the; utilitiesliion
(4) The pilot pr&dirdms? Sa1PE4dy TIaE ek I'br&;l'}fhécs ordd
ggi&;;igskptaug foxstheproposition:that: throughput ‘projections.
may be overly optimistic. The utilities have alrYéady-béen'sqodnt
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allowed: to; spend. over, $60 millidn oni: natural:irgascvehic¢lepilde
programs. [ A:study.by DRA demonstiates that:while the number '6f
naturaligas,yvehioles (in:use: meets: the utilities’ restinfated; ‘they
are,purchasing.lesgs naturaligas than' éxpectedsnrirtrit onv yhuotls
weo Ea(8)bo Mont oF the BRRRFiEs mid BRUbLINGVE, eV o1
vratépdyersd iwithi the! rizk! that the” Proy il costB i1 hdt Yo 1o
reimbursed > HowaVei}- Ehebe? T13kE 4re" Rotd Yeri bt d Th ik Tov5?
utilitied?s fbrachatyiof 6he 1 riak* 13! eHATI AN iy Uhst ri‘[n:;etq{i}ﬂ:li(
may be revétsddiv GasdliAe’ 13" citrentiy taked httdB% Hek Jaridh!
whilenatuid1vgaal 1s° taked 3e 11845 Pertlsb1 1k - Tylilviibhiroao
gallon. sineevvéhiz1dd isinginhtitd1vdis sl eshtianitd bt?
congestionand:the fneéd toimaintainiroads;cas théir’ Use
.increases, abtuleast some:lécaligovernmentsiwillowant:to’tax>thém
;more steeply.t If:athigherstaxiincreased overallv fuélscéatsisit!
would;diacourage. .consuiptioniq IfcéIuEility?réepOhdédfbyﬂlbwéfiﬂg
its ratesito-remain-compétitivej;svehiéle usérs wounld econt¥ibhre”
less to fixed:costs.polInceithérfieventy any bénefit”tdUratépayars
would-be:reducedrosi fsd [sinitibin dveidzivw novo zolvidov ol
T i WiidEad Gaetsie”
will not B&iad Kignh sd €helGeit{dids 8lpsée " d5caid’l UYL Eo”
keep its rates for vehicle fuel below those for refb%%iggé’éﬁﬁg
gasoline, which:the oil-companiessare:inow(réquiréd t6)provide.
SoCalGasg is,counting on:the-pricetfor reformilatédrgasslifgowod
continuingito:climb,i.soithat cit\cdn iraisecitdovéhidulatindtural !
.gas rates enough\to jprovidera net 'beriefit to othzrivitepagess.no
. 1f; reformulated (gagolindiremains rlesd cexpengiveandsLfrSoC41346V
continues ito peg itsixates td:theipricerofrirefdrmilatédYgasdlins,
the expected ratepayer, hepefits shxinkey sotiq odr (8 o
zir0t 3oo{«These (and cothersrisks iréduce sthérvalud bfrdny2£s2dddse
ratepayer¥-beriefits. ovad asijilidu sdT .oideimilqo yltovo sd ysnu
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{6) f1tois8 G 1fé§1i85§é 36 agsuderthat:all 'ofi the
> 8flaf i v I 1 54 5 o L)
benefits &f. inc;éaséqjtﬂgop§ﬁﬁu£‘@ilf’éi ¢ o, “Fat) bé?érs. The

Jfli Jf)J [ 34)

utilities arguéi'that they ‘Will dapture added revenues for the
benefit of rateﬁgﬁetsfﬁi "fglh‘ iJI?Bq’iffs §? hé>ﬁhrchase of

ul ‘\1?1*1;‘1 ‘! 10X

compressed-and- Uﬁééﬁbfééséd natural gas ‘for Vehicle use.
ovig fan-Qf-€ fsjqxcno {
However, theve 16 nothing tereteyent £16ee; SUstoneXd from buying

natural gas“én thHeiriown7o-Thé:utilities<encodrage:private
customers Lo builduthgirobﬁﬁlfgfugki‘qbﬁg gfégqq iééég of them
already have. Noncore customers with private refueling equipment
could.usg-noncorg;gas to:fyel ;their vehiagles énq agircumvent the
utilitieg’rnatural, gascyehiole itariffs. . .The utilities do.not, . .;
know:how(mugh, if.any, ;of.the current,yehiclp,gpagq ig,fugpishq
through-noncore sources.r;They-have not.offergd-a.means, £OX 1,
.preyeqbingafuture nogcoge~pprchgse§»£or»ghistpurpq$eh)oa azirsnd
Nonetheless, the utilities.assume,that .they. will. furnish all. .. .

veh1cle fuel through Bhe1r tariffs.
SJNn e ont Ip% cw oL anoneasr cuafd Yo [Is 109

arob uﬁfﬁThiQLQBBEquiQn -undermineg the analysig 0f.all three 4
utilitiesy.,;It,ig;espegially troublesone,, 1}3‘2".!%'&%1‘;; fox ;89CalGas,,

ey e 3

In a-gecent-decision ipvolying asmajor, gettlement atfecting (...

- [
SoCalGasg,..the ,Commisaion stated: s cqinssiah ol metpotg Y1iLiiay

.esirdeda oldsvilqus Bras zenildhiup atnofaeirmod
"We make one final observation. The
- settlement wouldallaw?isscileasitdeinoréageT ¢
earnings substantidlly+ifxomiinoreagséed: demand.

It is silent, however, with regard to the
- atemakin tpept o stme .
boukups R E Y RN o 1 BY S o RER P 4P o

q:(therébylincreasejSoGalGas5rearningsm:nThis 32493 s1obnu
39871 0 b?mﬁs @°Ra§°8égyé9§v ad %Eﬁzgﬁiaﬁogiﬁ St svidenitodls

e rate
Is1usnn sprovidetan*1nceﬁbiVee£brLSécalcas thmakeszupsx saor

o egtme at t _cost-effective.

3£J{E£gm§ %, §§é§g "336 inv@ite$i3°ﬁ Iiioﬁsiﬂ’lii“ asp
natural gas vehicle fueling stations in
anticipation of increasing earnings of $5
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fuitmilliondx-ln factys. SQCalGaa1ha8retatedxitqa)
e . Abtent to construct fueliqg ﬁns as a.way )
b f t{ncFeasing Yoad 11V, JIn ENE épi fE€78f "Ehe 10 231 1nuiod
a1 10 settlementiurall capital costs.and expense@ur, nsttitltru
Vor sandot relate qTHQ ncreasing ngqc01e load, and .
' menido G} SFSPe darditids Yonddy "tHE’ t&¥m8 "6 EREET 1o IPTonac
settlemeht, musbnbe‘aqcounted le{(bQIOYf the-boreatgron
pe iy . Consistent with D,93-12- captive
Y ‘:”fa%' avers will- not's\ﬁbéid{‘zel“i‘rﬂ?egfméﬁté’‘ir{J V1ovewol:

2 16" HONCOYE * load -building - and:ﬁrom;wbiqh_SOCalGaep {6 tudnn

. gould profit undex the terms o
it 1 10 ERE L GA T oRE (e hine obIppd 51 wyomodews

taciwgivoo 1and 32k ajpvitg diiw zrovolaun otonncl  Loveld yhaoils

2l Inovigsdalcdst abili€y ts jusc{fyitd pfogram-bBadedronb luoo ,
incr&aséd thYo\ghput “Assumptidiis Y16 (fiftHef rindérmined ‘'bésansdéiv .
dnyeincrdadd IR MonESEE 'througliput £E€sul€inyfrdm véhiolesdseond
would benéf{€ S6Ch10882 sHarehdlders dnd -AGETIES ratapayesarand?
because SoCalGas “dSes ot "KRow H6W Miich 8f “€hé projedted’vehiole- .
related démard 'will'bd met ‘with: ﬁbnébré“’ééff’” xifd (enofodyonol

For all of these reégggéfrr K 3& gﬂaglghe Bgéeﬁéféfqv

for ‘icreaded ‘thXSUghpit “résal €ing < cfPom'PéHiclécfuéiiifales does
net dStab1i5n a” ‘ﬁffi@ieﬁﬁ“ﬁéééﬁéfer({ﬂféfédﬁ tdfeafisf93fj11iju
appli&aBre- stétuﬁés“énd ‘Sur gilds1inés {ovHé Wil teRamini& each 1l
utility program to determine whethér®i€ isiednsistent’with?€he>2

Commission’s guidelines and applicable statutes.
ofdT  Jnotdsvicado [rniY sgo odsy W
4. The;hcquistbionk,qt ‘Natural, 0a8;c. tuyoraliten -

.VehiolebcforuUtilityiFléédtauniadun apninyso

o) o3 bispot ditw yovs no{ JiInosfta ar 31
bas epigonis aq 3 (2% 24
ne afhiteBsdSAETLER, 8ndta0 (TR AR A S equirea
under EPAct torﬁhrchaseﬁascertalﬁsﬁumberrofovéh;dlesiusing

o uJuOJ Isn 3t 1O" otaefr
alternative £08131 88! BUBHIAT 6P OEHCH AN 2A0RBTHERA ko meet

those requirementsﬂj Theifbllowiﬁgatébleaeummarizésathe natural
aviino} eo; 3 87
gas ueilifiens;BToRd5al3 188 acqUa T Rg BREVREITGHR Uhicles

rii eroldnde prnilonl sioxdsv 2RD- [65u3sn
22 1o zpninyss patanstoal Yo noidsqioline .
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during ithe next ‘sixyears:and f'cOmpéréQ'f thoge' . plans ‘with an
approximation &f ‘eachiutility’s BPAct Yequirements. 1o nontiabiup
B e Nt A ‘\} o N b SN ¥ OV 4 1} S - - ~ ks
"Natural ‘Gss Flest Ven1éle ASGITa{t 100 Prhdpdsarld /0o ok

~ =X — g g ary L - e - e i3 RN DRI AR ET

0:8DG&Brcyxn aifrl 5%2438%8,0003;] .yeu 83Fonoess| s ai $Qyxs o3
dacaigdgd bfsow §é,§§5}05513 AoV 3s'aghstudai|ean B3 93 £tupos

L . N ’ - .
P S N e e Sy ) L S P S T i S A SR Bl SRR R M T Y P e ] WP AL TR OV ADINJL JitoOvEItT

PGEE, firoit aftjii§3heg§{°09y{;ni&xgﬁgéonjéghu Jes?!ﬁggijaixf

sre 3l eoltlidev aan ton oxifpos 03 zbnul fsloitibbs otiupsy

catopbud ot wisdy ai beldoosllor cnord nedd sviansgrs aeol

caitnnl [erlb-igscongistent with. our: guidelines for, utilities to

- &

purchase vehicles that operate on.alternative: fugls in:.oxder: tg,3
comply with EPAct. All active parbies agreg. . However,.geveral,(

arties object to the SDG&E and SoCalGas propos to acquire mox
,I;);fail ~;3;;.?)1:Le_;0‘§>_ 16 FUY JIsitl o i‘J Jonaac 3£ .aoifr}sim al ¢
natur as vehicles than required undex EPAct,

%o $%£ gjnicq Snoa JA .22l0edev 20 Intuden od Juun YIisuinave

zenfpnon SDGKB.wants to exceed EPAct -requirgments; because,, ity
argues. additional natural gasjve¢hicles gan be a cost:effective q

.May. to.cut :fuel costs and demonstxate the company/s commitment. to -
natural gas.as,a.yehigle fugl. ,.SoCalGas arguesthat 4;ridsiv o3
" (plurchasing more {natural,gas.vehicles); than federal, ox, statg,y

regulations may require demonstrﬁtes clearly to third parties
191 110 avea 0l ID0s0gxe ssedilido odd (ivaintm 6 IA .
that Socilcas 'walks its talk’ relying on [(natural gas vehicles)
3ntilcesp 93 10 basjani aslordav. asp lsyuden pritey yd ajeod
in such aq uﬂcompr%p1si g way. Moreovyer, ultimately 90% of the-
elnrcg ogrs AMA T Domielt yllsiipito bl ol doidw 101 mafoidsvy
SoCalGas fleet will bhe xequired S be ([natural gas vehicles); -
2aU0D0s O ayew prnLo1lin bstsllo svad 2953eiTIu ovuds o3 Juo
SoCalGas,_is simply accelerating its purchasing schedule.™®
esil JdR09 .aJrlonsd paflinest ol Broyeqoist ot nituist bne rol
SoCal%as also argues that, at a certain point, natural gas _ ‘
. .€2 YA Jnetoriypot suasvox sloidov mep (sYulsn 831 bsoubax
vehicles will be a coit—'ffegtive alternative to conventionally
DooLos asd ddode \Ylyslimid  .epnivee sesrld Jdooflowr 03 nmoil)im
fueled vehicles, . s . ,
O3 @0adyoxq 2808002 .aolillim 8.£2 yd Jnsusyiupnst sunmavaos 221%
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a5 1®Halkingthectalk® does not:satisfy,the Commission’sun
guidelines or .the :applicable:gtatutes because it 2does not:ixouqysn
demonstrate a dixegt xatepayer intexest, , As for the cost-
f}e_ff‘ect iv‘eness a gument; “we ‘agreei -with-DRA; which points-out -that;
‘ens Gt 1 e 1es i1 reddy WAVY fleet budgdtBVlfiich they- g Yéqhired
\to <exp%\?1?‘i in a {‘easonafﬂ% way. {1£218 . @ff1Be less expend{Vd®to
i

‘acquixp,and uae |natural,gee vehiclegothan i wond to,gsly,on

Z;convent jonal vehicles, -then-the utiltities should use-their--- -

- ‘éxist i?{ga fleet Iudget s° Setdraing ly?o ®r88%ufi1itsens should®ist ’
nal funds to acqyire and use vehicles that are

S TwA

‘require additional fum : | N

less expensive than those reflectéd intheir ‘current budééfl;;.—”
vl el i EoR Ehesd YedabdsP W Wil P1imit {thé 'addicidnal funding
f6r' SoCa1GAS and!SDGLE 'E6 “Fefledt th€ EPAct mandatéd  aequisition

levels Bhowri'in the AbovE tablerd oviins IA - (30A4d dtivw vilagnon . 1
e o sttupns ol Ipeproto, peplsticd bus HAINIR nd? od Joorao anidisa =
In adJ{t{\o , it 18 not true Chat 80% Sf S6CH1Eas" F1€&

eventually must be jl%a'tj\;ra;f‘g;s Iw.'>t=;h'i'<§1e£f3 : 'r"'rgA'jt e'é‘c;n‘\)é df%inﬁf) Qr O% Ugf f
the' vehidYés mast TuYi /6% “dom&  €ypé “6f *AlEernative “fUél. SoCalGas
has not’ démonstratéd that “i¥ WoildBe grident: tsiadceéléracteritys
* Tacquisition of WATUraY g4s veliicles té digét ‘tHAt Féquiirément when
the viability fAnd“E8st of Veh{éTes Using Vaxi6us faltefnativevinm
fuiels cotild "ehkiide Mt “tHe *{ar & rvening years il otox puiapdoyu{ql "
o A Rty 08 SELCLLE Sped' S e S 0dd) T
confa By hally VEWEl & Weiidies triduiad Sf e Gasefiid
Vehi;CI?gsl’ :;fj?{ngg B(]:)h ,{Eah%};’lfl?ﬁgoo{r gi?)aral {1))’: éfa’r‘;ne I:ijngé);} }sgsggggésa
out ‘e Ehies wEl{Ets e oltered Sttt b e e
for and setied £5 Eiefavetd fre Seadlel g andiles ot
r??i‘}%?x%i J‘;:sav?tagug?r].' qqugrvgh Jcle Jiq\;eﬁge q‘z_-eq.ui’rewe?t I ?Y $§ : g ifdav
million to reflect Eh'e(séﬂslgvfl?gg‘: ! §imzlagf§)? §D§&iE hég £é 35(‘;3\

its revenue requirement by $3.8 million. SOCaIGégsé?égggegs 3”3
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- passithésavingasalong-as they:occur,lthroughiitdinaturalugasixs
vehicleéfbalancing:accbuntaqrw: 107 Lotea1d o) poinainisg a¥ssa

Pl b gl BAGEEY therd” §31H8Y appatént o rdado T8 fvarigign i ouls
ut)lities to treat these costs in an 1hHddnsistEAt "@dinad! RiHd*vP
because of the!importanceéfdfukeepingtoverallliratdssilow, we will

K1

require SoCalGas t6* fédJéé“{Eé”ﬁhEU?al’ Yo' Jelicle revenue

érequirgpgn;lto reflec;“iés pro;ggggq fleet;n Yﬁngs] Injpggitioq

EbecaPag ye jave r&duced the hﬁmber of - Fpec&ally funded foEFOe i
égvehicles “£01 SoCalGas and SDG&E‘“ﬁé”hill adjuéf’thﬁ?r fleeEX

: 03.
¢ savings estimates- proportionally i
023,¢ NN NN ‘ } HEDTH

We are left with iqansistenciqu;p the fleet savinpgsg §
{estimates of the utilitids. While the revenue requirefinthise’ |
approve.here will reflect the utilities’ estimated savings, we

will>addpt ' DRA’s:sggestion! EhatcCACD “donvene a WdrkKshop to
develop-aiconsistentimanner of acedinting for-fléetCsavings?e [The
results-o6f-this: ﬁiocéésashouldsbeIfepoitedatoithéfcémmtééiéﬁbeE
CACD:forlihcoxporationvinipiroceedingsein whiclictherdtilities seek
toradjustttheir ndturaligasivéhidle balandirg dccountilevéldnsya
'Any:additionali:fleet:davinfgssresultingifromttheuseofaredmmony
methédoldgy-willibedaccouvnted:forsatsthabtzeimasoiade? Jedd wnofn

87 “Griady #1dde”deiEaReRAEQRR -PoYnmiden vlevolvorq JE
oaclisde ouon gb2en 3@ 3sdl3 bas zisd 08 ¥{01fn;vosqqh xoi.norjsJ?
i In order to rely, on the use of natural gas vehicles
2§ adi dtiw  Lnoifdudisdeib (sotdagsiposp HIBNPODE N6 nrﬁJnLEﬂ od
utilltl s peed to make ?ure that adeguate refuelin
”J; 261 potloygisy 210 9"sn T2 ,a15Lip13 JdU) b snoilsde
“fac litiés exist, All th re? util1ties have a} Y censtructed
fugw 2rolslel 0fi3pd X6 imxa s prigl) ; £3 yinvse voil
ref?ellng stations to serve their ?wn fleets. Both SDG&E and .
stindic éﬂﬁ 1o rtovel a1f 119 w ad aﬂozjsja <SS boon yino
SoCalGas woul ke to bujild additioTal stations. PG&E states
oj a2roliisie Q€ bbs o -26DipJ02 patwolis yd enyoonon Isnidgsipoop
that it can function ?dequatelY w1§h its currént stations, hut
1o enoidrog say o3 8218202 wolls iw oW asil ybeoyls 31 0L oild
wants to acquire eight tube trucks that could provide mobile
9a2oAT . .sacqruq 2Ld3 103 sbiniil 15Jiges siasiisvha ybroxls ajil

gag f compressed gas_ for refueling The follgw1ng table
Bb 50

6202 dausnald T CEQ0-OI-dC. 4 NI SIdSILBVS obhunt BIsw bl

. indicates the number of ubility fleet stations already in

18”0
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exiat@néexandutheinumberdof.additional such: stationsseachiutility
seeks permission to create. For comparativespurposes;dtheltable
also ing}qgegvthgjnpgpeg!ofnf}e?snvghic}esfggqug- ,ynder EPAct |
duréqs the planning.period: e i 23eon ssods Jeacs 03 eaidiltdu
)fRefueliﬁg.Stabions;on~Ut111ty;Pr0pertyI1 1o azvevad

auiovet oloand ERQ?Qﬁ!ﬂhi?)@HBQQQAEEHGQEBasO[nJoa STIUPOY

L2 1 ) 2erAlHSEnE D p géégéglq E?i iﬁ jor 03] YaRia1ban o>
soldibhs 7|0 Yiifguait] 2o gy “”"h“D”H3‘ ovell oy ggynood

EREYEEET LB J?U[b, [¥] BEEEY neeX Wi 2RJIRTNOE 01 29lorilav
SDGE&E 5 3 8 660
X LARNUI OO IY a i Jey apileyhag
PG&R * 22 ) 22 2,650
{tubgsa tanift o (i2yqirr9jaiaquyi A iw J}26)915
trailexs)sy |inoyr cunovas Lds sfisdii .ebhisiligy odd
. cmadivaz Dogpatiaso tasiifizy adr 1o09fYse [liw a9 ovorqys
o.i «SoCalGas wants-to:devote {$11;085;0002in"capitalrdollars
-and $6;094,000-in3expengseidollars to constructsand:maintainfav:b
3Q additional-stationsiprimarily:itofsexve:zits,fleetivehiclesiasy
<The company-hasg:not:-mat its:burden of ;provingithe need:ifortainan
specifio:numbér of stationss sFurther;«since the numberjofifleet
vehicles tocbe-funded-byithis program has:beensréducedi1itibissnot
clear that SoCalGas needs: as manyistations>foriitsiown,fleetdas:

it previously estimated. Socalgeg.syates,thay §5.ngsge ope

station for approximatelg 80 cars and that it needs moreée stations
Va9 dav es pIUIGH 10 oay ng &o ¥[JI 19b1o ﬁl
to ma ntain an a equate geographical d stribut on, th its 42
rnélguin aigipobs teild J &i aXeir o3 st¥ ?{JII% ir
stations and tube trailers, PGLE have one retue aci ty
Bodoutdenon ybs £ Jvrd fJ{JLII U, ootdld | Jaixs 39131 éjﬁ
for every 63 e es. Us similar rat o, SoCalGas wou
buis JeD(g ‘308 .aldosfl h?; 11l QVé gz o3 euo:jsj? gnm{ i)ox
only need 22 statlons. e w1 err in favor of an
29ldnds HADI enozjsja I T Lbbs bij ud o3 Ohéé uoa 8 Dstoa
geographical concerns owing SoCa Gas to a 20 stat ons to
Jid fnozdsja jnaxsua ?j; d1iw ¥i91cup ? notdonul ned 3{ dsdd
the 10 t already has. We will allow SoCalGas to use portions of
idom obivoia bluoo isdi ﬁJIIJ sdul idQIJ 9YIULOhE 03 BInew
its a ready av?llgb e cap taI } for th g purpoése., 3T ese J
niw oY adi tiaplasx Yol _as 89289°((70D 5 o 8’
fungs wer ge avallableggn D, 92 3 })35.E Becausgé SoCa ?Ga% :
i \(bssxfs onoxjsjq EPet S YIilidys o yedmua sdd asto:bnl . )
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not-demonstrated.thatatliose fundsiweréiacquiredsfdr piurposes
outsidq of the:proposals .made.in this.prSceeding; S6CalGas has "o
not -shown:that theifunds-cannot ‘be usédrfor- -buildingcits i f-M{ul
additionalsﬁleebgqpapidﬂSw tanioindnaT soaivia?) anoitizog st o
N ENIDOTSPGER B66KETE1 HIT1I6N Hin cAB1CET v BUITE Ehidl (s o
stat 1648 /€6 88rve s 7ows "£146€1 1RG£ 98 niE, sided WSUTE hadkd?
"8 BEAT1ONS "tJ SEYVE WhAE WL T ult 1ndcE1y Ve 6¢6 Veliibis 1O pH{oH
app&ars €o Ve e 1&450mablE " MiVe SUmEHE 6 BT thik “Coipling: 17
EPAct requirements:s:oinud bas notiovhortal vpolondosy .3
e nol401PG&R  doeg .not«plan - to build fany.’additional¥#tations,
but it intendsﬁ;pacontinuewmaintainihgfadawobefatihgﬂfﬁb'eXibEiﬁb
22 stations. ;.PG&4E also.yants.to purchase:.8 additfonalt tuba nirba
trailers, which can store ,compressed hatGirali gag'ahd tah bamoved
for use. where .needed.:d The, company proposés: to: purchase! thede:S2
trailers early.dn dts;program-and: lend: them: to private:usergnris{
until such: a,time; as PO&E'may. need -them torgervel ity own'flastin::
(1o i ;tsz:;DRA:.a,ssgrt'shthatr PG&E should. not» plateltheselnew: Hrdie
trailers;into, rate base untili-the ‘companysneeds!theh.t PGEE 1011
respbnda,bygg;gtjngqthat}the ratepayers-rhave an:tinterest {atlsiacd
having these;trajlers,used:by: others)because ratepayérsiwilluciish
benefit from any increased throughput resulting>from thaiiznsejo?
Ag;discussed, aboyes theWhddities, have not; depopabrated that
increased throughput resulting, fyom,the, proposed, programg willsqy

DITIoUNS T FOEST, BEAL ; . :
cre_ate a ?3&0 .rr?g'spayegj bl?!?\?‘f}se . aFhug 3we, ?i-‘}?-&;<3“§§}'9?§a PG&E-not,

e

to plaggﬁt&ggﬁég_?g tube txailers, into-ratesruntil they,are usedss
SPSG.}}BE,&{]- fé?&fo?stt‘}%téf ppm?s:?P‘Jsgbud o 1s0imnrenn i3 paii3uo
aiffd 03 sansaxo oloidsv noidsilancsob 000,888-3 o3 xo9lennitd
oxos nistdo o3 ynrguod o) wolls o msiporq Iesf y3ilide

.daar adld wolinalb bluow bBne aseoyynq 399{1 101 esloiidav
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- wno.S0CalQas seeks $750,00011in combinedilaboriandrnonlaboy
costs for(itg:Customer Services program.ziThesetfundd suppdit fuo
full-time positions tochandle variousractivities.: -However;irona:!
of the positions (Service Technician) will isupport<the ivehiglébn
RefuelinJg Appliapce, pr<?g§§lrp.) Since sthat program is.rejected by

Wil

this decision {8ee Ov?J rhead gection),ithe Service Te¢chnigian is e

L5 I

position ie no 1ongdr JNecessary ., SoGalGag i Customer, Inl;;;qc}qot,oxy

10inuY U F LUy
and Customer Educat Ujflqplp%ogram is therefoxe reduced . to $486, OQQB

[eTo IS Y A IS ] L
6. Technology Intréduction and Customer :Bducation st FoAdd

‘e;wzJ,—,VSDG_&B;Ls‘eeksffsa;)809, 000 for 1Technology (Int¥éduction and
Customer Education;s:indluding $6, 914,000 fox.Prograwiiodnit 3t Jud
Administratfon/MarKeting Staff.; The proposed budget also 1632 K€
dincludes $885,000. for ,vehiold: demonstrations: and 1oaha’ and ~f {51
$125,000: for: Energy, Technology Center exhibitsi > .This ‘i’ the' 101
largest-element: of .the coémpany” s: proposed ‘operatiion’ and’ ar2{inid
maintenance  {O&M)- budgeti ;- The ‘entire-justificationt of fered by'iv
SDG&E is-.that:.? (t1his;educational "avid' technology:dntY¥sduction
effort: isicritical: to: fostering aiwideyr: knowlédges basét about! thet
benefits ofs [(natural gas{vehiocles]\® 5 SDG&R! hagr failed to bitcyaent
demonstratesthat-the proposéd:expenditures’ comply with: thé vitivsd
Commissionis guidelinesiuox suaqilpuoalr bousotont yas rmoxl Jilensd

el JSPAT wolld>didal1d% $62 700 0 6‘%#&&. tTli%’ %e%ﬁesém &
Enerdy coiniasidnt @s01adut 1Ene® budﬁétj £ 35, ‘{6'6(6“1')3: réduel fl‘};i
cuatondy gdpvide éxpbhsed” fromiss, 914}363'( td “4363‘063” & 23R i
elimifiatingVehd Vehid18>danondtiatidhiand 184k P3N’ ah slq o3
cutting the communications budget'in PHATEIeS? §543Y 069} Ibﬁa%o%
transfer the $885,000 demonstration vehicle expense to the
utility fleet program to allow the coéompany to obtain more

vehicles for fleet purposés and would -disallow the rest.

RTRR
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“aedot Lo iTheresisinosratepayersinterést iin-fundingsthe proposed
véhiclé demonstrationlprogramencHavingralreddy ikreducéd the]goxq
mutiYityofldét-lebelntd thatrréquired:under<EPAct,  thérepis ‘hoty
veasohtto'shiftithe vehiclé demonstraticnifuridsito the fleet ou
prograﬁ&dSTheﬁBnergyaTéchﬁologyﬁCéﬁtetbfuddsIshduld3alsofbeslgx
disallowed:bacayse {SDGLEhag-nolsuch cénter¥atHoweverssDRALS [od
suggésdtion’thatrallsotler. fundsiberdisallqwedcignorés«the (fact.1
that2SDG&R hascatlégitimdteirdlestoiplayrinzensuringcthatiitscyy
~ustomérs.asélagtoandsutilize naturaligas:vehioles and relatedos
equipment in a manner that.lsvsafe; rélidbley andieffiédientipox
Just as we have allocated $2,000,000. %0, 59CalGag fox,thig
purpose wcfﬂﬁl}oappgggﬁu$ . 000, 000 for SpG&E to provide

L oo liG Y &a sHb2ac s 3EDIRD

construc;ive non- romotion§1 jnformation to ‘its customers.
piasndnoxs Jucds Doryiow don ots wordl Jadd pnidsia

. SR _«_.-;.;;j!.’(}‘&g Qek53$§1993{oogh}nﬂgbipa?ategﬂryl1t°n\f,-'i id ;guptomer
contact ;and; technical, support. peysonngl, égyeh{clenquahtyo,wq
agsurance.progranw, Sepmupications,mapgrialiand partigipation in
svetate,and;, fedexalindustry organizations,, ﬁ%i’ﬁ:ﬁ?&%‘“ﬂ%ﬂﬂ%mzi
dwa}lovapce,aof;;,més, for, two,corporate flget repygseptatives,,

» 8ix;xegional custoper contact,repregenta tivessand cusgt UEY 0goon
seminars, arguinq;thgtfswg%? astiyitise ars;pxrimarily (dntended to
romote the sale of vehicles. PGLE acknowledges thls, but
2 {6 DIh TRucqoiy aifi) 22210019 (10{8¢ Iquq YpiOL
2sgerce cnat, the xepresentativas Wil afio b 2ble’le ortocy -
S /< > £ < g { Xl b 25 £ 15} £ ax
information about purcha%ers and fuel bZa e. h? le thfs may gg
Joscuaug 247 1o poib nu} ’f{fi zszoygygo Ade  .evayisns Josqoi
true, PGLE has, not ?hown ts proposal represents a cost-
101 aqoessr et sisdld Isdl isjsxjeno afh and ? og Jsnd 8? YYxs
effective Yay to collect this information, Th 8 is especdia
SV L9 L sz2u o1l s920gyo ASd a:usum: :JJ% :}u < 5 Issrif‘;
striklng whgn it is t?mpared to PG&R’s pro on the electr

93 od oids od o). Idpuo Hﬁa 8113 prt xr ajne 5(
} ’ wher ‘the com lans to acquire in ormatig "abo NEq
19130 {0 10f: [ ¥ cleleiale] :! n 5D 10 anoiisle. nﬁg all aif oxpoiorn{i
purchasers by paying a modest sum to e dealers

.ednsayeg o3 pant: 1 Jvordiiw exeswo noliisie
disallow these positions.
a1 aausosd 307 yd boldeowuposs z2biul ol svorqqs [[iw o%

. Jitonasd biluod Dbanysonon eoidisg (s szwusdsd bns dasbom o1s eaua
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o1y o1 DRAC Oppodes i PG&B{ s ;propoged-naturalzgas 1\_!.8.}310197 rebate
program. [Accordingly;IDRA-proposessdisallowing the-portioniofy
PG&E’ s iquality .assurancé;program-that:is linkedstoithose ;rébates.
We agréé thatcif-thelrebateiprogram is:notvcarxied:forward;~any
relatedrcésts [shouldibeldisalloweds {cHe-disquesithe. jrebates o g
below/s{Rather,~PGAR sseeks the=fractidnalcsalarysofdabsuof {raib
Legislative/Regulatory (Represeritative. rcHezarésremovingithigouva
posiﬁionﬁfornfeasonsnéone1qtentnﬁith9hhoseiéiecuesedméarlierndj
regarding the othierrcompaniés+uiIn alliotherarespects,athesfunds
requested iby -PGLR ghéuldibe approved.nds wonnen s i Jaonqiups
Fid yEf1180°8gatancimBadt 000,82 Phoidesolln oved ow ns Jaclk
B e T i e i
atating that Ehey are not worrie ‘exeédaing thei2 822349
“trandnibsidn dnd 'l §1bﬁt16n“éapaciE99iﬁ?thé<ﬁéafvfdture. PG&E
propoEééjéﬁsna{nédsszo,066“Ed?ﬁé?sﬂéaéqf6u§“?éfd§1in@"été&iéﬂ°9
Evm8rd €87 1dd TAdw P 081 IRG" Cedhid1831e4™ and t60evaltate Ehediy>
impacE‘”“'"§9dteﬁqloads’”Oiﬁ“éffééf? PGLRWB01A° 530 de indéntive
pay’;ﬂsﬁtéiaf“;s”&s 21661000" ¢oitdur dtatidn=ovndrs 3 gainl thaid
coopedAtidAY® | F15ada1 L1640 PRER AsK3° €87 3pénd°$3139, 00606 Hatlital
'Jg§§h0é5i6135é§55338185§ R4 AyhteR impaddriandapaisse WaIsITinow

Jud ,erdd ?'r{)f“)[‘:(}!q. 5 dand .aointidav o gfsz i3 qé&»,!a-j%
The E ergy Commission endorsés this proposal an
Jozffon o1 ol aa cals [liw n9V1353n9 9:(91 siid Jdeiid aii1szus
asks that the SoCalGas and SDG&E be requ o undertake system

s yeq andd olend SE?U {28} bus axoarﬁoxﬂq ju 5 noilemyoIni
1mpact analyses. WSPA o poses any fund ing- for this purpose,

-Jaod B 83IM0851YdY Inac otyq 23t Iedd mwoda Jon 2ed H0T . surd
: ar ing that no ¢ e has démonstrated that t ere is reason for

1r£3f129 2L Bf oidemiolal e2id3 tooil YEY 9vI3osllas
concer about sy?tem impacts. DRA opposes t e use of incen
oit3oais ad1 no raoqoz 2'3209 o3 bs Fq'%a af %ﬂw pitiditia
payments, arguing that &E ought to able’

jucds nofLiedoini strupas oF ansfg yaeqnon ol afodw . obhis |
t?fhnolog;es in its own stafions or ga n( the" cooﬁératidﬁ ofqggier

L EE=Y tolssh alotrdoay 0t mys Jesbont G Qﬂ[Yﬁq vl axﬂ°sd01uq

station owners without ma ing the payments
PﬂOIJI?Oq easdj wollsaih

We will approve the funds requested by PG&E because the
sums are modest and because all parties concerned: could benefit

- 0881 -
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from a moreipreoiee underetanding of: howlthe efdeliug ‘of natural

3. RE rlo IRl XQ L In
gas vehicleg, affects t;liti éyétéhg:. i pea; that PG&E will
make the feaults of 1t9 étudy‘widely’a¢ailablé 8+ At“this time, we

(5 Y b.zs D rud \J rm 1R R rx porffin

will not impose stq? es_on the utilitleg who have not asked for
permission to-undertake cthem, Jiin ﬂnszu11t {Lﬁlafdvv
01 sucidnia fdoua VI dJeesol 15 ,.9.1) yl1oqoisy
8. B_g_;_gp__xgg -Punded Refueling Stations ?FaIf ote]
o1 2 Havd Leoryoldiviod ooiviiaz tied) ni

Earlign,,(we digcugssed the ul;ilibiea(hproposals for

building moré'réfdeifﬁ”’ 1&t1oﬁ§”"’”hé1&'“?gﬂ 'Pefﬁy primarily

el ol gu o a};n.e annn J0RQHL
to serve their own fleets. The utilities also.each curréntly own
(in whole or in part) and operate refueling stations on customer

property.' 27§bCalGas' dnad’ SDG‘&E“%&:I&'LT{!{” F"‘I“m BB 01}3 ' to build and

cyudotrsdanting Boaogond o 'detld

operate many,more,ppch stations 1thhe)ne8t=six,yeara;and to
place ratep a{er‘s ‘atirisk’ Jf‘or’ th’?a f kcial" iébilﬁ?’of those
avai lan ayw asjiivan

stations. They also; seek thekfunds needed to;tontihue operating
existing stationé{for the“"k ”bi{’ é?ﬂ"’Thi Enérgy Commission,

Juciidiw a.1 SAIoULIan Il 31971 5546
DRA and WSPA opposeanyi.funding: for additionalqstations and

;;;;;;

support funding '£6r cohtinliihg qufa;i@h‘&f‘% é&lhgfétations.

gnatintdaned q;:ru s Fadge Jron

As we 1ndicated abOVE'fcéﬁ%islénﬁﬁﬁith‘}%"iélative
yau} aoveasine 1o osau o3 [ {Ddf
intent, we Wil "°tfaPPIRI?r§“n¢8 Forany)stations: toibe

constructedi after:December’ 31, 158637 IWhat” remdind 6% our
e aadjuisias VAL o023 3o Jﬁlﬁre)IJDI

consideration is. whét JDEQIppproye{gatepayeggfpp@jpg,for any néew
stations prior tbd-that. date.os For® FeAsons eﬁgléiﬁ%d B@low, we

will allow the utilities to develop plans for shareholder funded
station construction;under, scme>circumstancés:abﬂowever,-we will
not allow the utili€idat{: ré?a?éfsédgté F5 éhfﬁﬁ%agatationa on

1o =z il 12116 22
customer propertYDfOstbich‘CQDtractslhad1n6txb¢enasigned as of
the date ofgﬁéé aneésot? Ee XA L °§:o§8 asdécig 8ﬁdiﬁ this

31d4: BED sxujrnl bIria 3811 2 _
matter. Jon aqznxsdjo biucw Isdl enoxdnja anlfuima
(fiv eaotinizs ozoifl lo aoniajeixsn sdT .3sixo
2 Fhe; Enexgy, Comnigsion; ha$1909933n363031190§430b of

describing théﬁiséﬁésthéiéﬁfq 6 25 boan aysiodeun Ierd
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Coeatrsr 10 1 180CalGas and. SDGAB areiseekingra combinedstor i 0xd
... total of approximately $34.0 million éq fobday an
Dol BN capitalT(ive o) $25.6064 Vmil1{dd FoF 'Soddfgaal iy wre

v aarr er@nd $8.995.million :£0x:SNG&E): and over :$15:0 ot aden
., million in expenses to build and operate no. , . (Liw

W1 Po%en Yégs ‘Thin <98 Addivicnal S (nat\eal Ghg s Sood i ton (Liw

vehicles] refueling stations .on:custémerod moinuiming
property {(i.e., at least 67 such stations for
SoCalGas rand ‘atiFleast 3T :gtationd  forSDILE) -8
in their service territories. . PG&R has no

1o} af:comparable ihfrastrustire iplan P though o3

wiitemirg .@Pﬁﬁ PEPPOS: ,tS?,;PIQX}CZ?.Qﬁl?QPR iﬁ?‘qvﬂpﬁu:ﬁl‘ on pnibfliud

: expeﬁses for impact assessments on up to four

o yidnorrgtationayi A @sr i brdn od¥ .adanfl o ctrad ovise o

teodaud 1o eangoiidsis prtlouda adsusygo bie {(Jreg nik 10 slodw ni)

cas bitud o Fhe, CEC has, serious concerng, about, SoCalGas’ yviysioirq
“h’"IJ“{(%gg\SDd&p‘éhﬁfopo§edlﬂGV infrastructure »Y F f
o bite program,ias!wet distubsédat! ‘somel 1ehgth in16s 2361070
opr; oxjginal written, testimony.; (Bxh. 87.,.qa3n1 ovnfe
waeind }OprIKS L"49?ffJIn eééence,'we LeIEeVg thdh} . :
vi1:36 10 ;0 whiléirthe s chicken and'egg?’ plierivmiehas doely”™ -vrofinde
ieed oo @XigE with regard to [natural, gas.yehicles);. ;.uijaino
edne "Lah‘d?‘féilat'ed infrastricture (i.e., without ~ 7%
s ¢ adedquate! refueling statiohns’subatantialic A42K bis AN
oot 1n3Yehicle, penetrations, are, unlikely, and paibauy Jsogiqun
‘“””ﬁ"}ﬁi%hbhtlggbﬁ antia Véﬁié e penetrations { '
~vianfSonstruction, of, refueling. atations:iis: ow ea
~ problematic), the use of ratepayer funds to, Se el
s'ibréak’ this’ eonundium,*'ad’ prépodEd’ by SocalGay” 7112 11L
1o aDd SDO&E, violates;the !ratepayerrinterestds!vugienos
provisions of the LBV statutes angan e
o yne solguidelinesyYand may?Al&slvidlate! Hé”'%hﬁl%‘jﬁidnf°“o’
o ,onSQmP9E§SI§§5 provisiongias. well.ys;(Exhs 87,1 =noidsia
- . - 7. .. N . .
i:-;-f'_-rmi-'isf'_:li)gdf:f-.ia 'mi)&zfaﬁlq qofovah o3 asilility ot wolls [fiw

{liw -, 13To.uhderstand’our>concerns,1ohe / must! f1rdtion nolnia
o ool dr :ce.c.s?gn{ e the key rationale which; the; y; 44 wolls Jon
ele] \Jsioijﬂ.}{’itilit ’2’8 gf er? _%Jjgé {fy t'hgi‘r {lse of .J

1o 25 bonratépaydrifundsifor>thésed (faturalogasl1oqory 12031800

atrl éf?%glglogsas@g:?&' Lo, wity 95?‘:??3395?‘{%?%?10 o3nb o1

bé used to build [natural gas ve :
refueling stations that would otherwisé note 193350
exist. The existence of these stations will
o dotpraviderthenrefialinglavailability(asatrahtés

that customers need as a precondition;to,qs pnidixonsh

(-
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purchasing ' [naturalgag vehioléds) /r-Ag: g ovob
resdlt,'ra ‘growing number’ of peoble ‘willigeo
purchasgeo(natural ‘gag vehioles), ®: Theeé’*“"’“-
(naturalrgas vehislé) owners will rtheh""lr"() 48]
purchagé natural'’gasifyon ‘the ¥efueling vord3
statiods<Which‘the tilities iHave Helped ts™
corigt fddt, ‘ENHeréby Pproviding ‘Fépayrents to the
ratepdyers £8Y theiv origiiall invéstient »and
événtially "ddntribting to the fiked Costd:df
atility ‘gas ‘bipelines, thus rdducihg Yheselxd
fixed costs to general ratepayers in the loify
term. (Exh., 87, p. 47.)
- eeid3 ddiw violdoxg Yo tedmui 6 ot o9¥oldT?
*The .main problem; witi'nthe utdlities’{/Pield
of: Dreams’s gcenario -{if.ev, -buildl it:;:and.they;
iwill come)hxs that :it).disn apeculatiVe and {uow
risky for,. ratepayers,i.at, best 3o Embedded. ins
the utilities!: rationale is the assunptionivo
that.-1f..xatepayer: funds. are.expended' forw ui
these stations,{.sufficient .[nhatural:gas sgoid
vehicleg)will then be’ purchased .and operated
to,ensure full repayment,to; ratepayexrs [([iiu
through subsequent fuel: purohasemh However:,
SoCalGas has identified no less than seven
factorq which place ratepayer t 7 o
oSt D) sk S REVeE JELpVERL e
l:he.r rﬁ‘N’e“s'tment‘fi l: he ‘i‘etﬁxc‘lng thé &"}
rateé‘rt'}nropg"h ’1 onjy l{ adi_n'y BEILONI
fixed costd: ”Sv’”}fxgé 1y,CE c%‘; ak hgrgjj“')
identified’ Vet "following' seifen3 rebpstinelaieT
risks’? which ‘coli)d ‘dimpén!’ [nat”g{‘al”ga”? aovit
vehléle]?fi)gnetYatibns g‘P fue ) tonEumpt 16n1 L 17
and ledVe 'Yhtepayerd Hidle lnq ! Eﬁéqg‘a’éj:
continued hlg‘d ‘IndEment ? kicks'FOF ¢
[naturé'l ‘gag irefh(ic 7;-.9 (?) ela B
regulat ibns’, '(3)"1 ﬁbfé“’ ‘i-flﬁll%le’ gasoll} E
prices;?’ (‘4)’5\19(}1&1“11 11 gas’ ”gr eg; ' (5)°
higher natuil ghs Vaked): (sr" i & 19510
St rf'aﬂ:”nr’,‘ Hd (.ﬂu ebhrﬂ) 6? f["’“JIlUD’)I
limtatidjﬂa 1&”}19921 P“""’“ i1° a1y o
Sé‘ 87’ ‘? J‘;-ﬂ oa ?OJ I654Yh sxstz 1O
?‘}DHS’IU’?G 81 a2uaT 1101 191081bH '39[(!5(}“09
£y it2bh
EoliTds A ‘Hx:s{iz‘ R AR S Dsihae
concerns about such ratepayer riske by T
proposing a so-called ‘infrastructure
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development adjugtmentimeohanism} Lorarnsjn;
capital . limiter;, ‘1 which geekstocontrokaos
.overbuilding of. stqtions;by .condjtioning - (i
prospegtive ‘capital ,qutlays, on. +the agtual snj
throughput:; £xom. existing gtabionsgﬂtln;d),”q
concepk,: Af .existing \throughput: is.bel Qmm-
ccepta&le lquie(hgapi;a Qutlays will -beo-
.constrained to pxgxgn;'OVefbuildjng 10 t_ggri
€.d.2Exh.:92, PP. JXLun GA Lo (X111 < 6Cticand
Exh-»r}'iéf PP«124 2By and htt,acpmentqﬁmsd
1)1 il 11 2yoYsqoldst [stenop ol edaod boxil
(.ve .g V8 hAxA)  me9)

*There are a number of problems with this.
'capitalvlimlterulmechahiem.sbutrsuffiCefiﬁ”
tosay.that' by ‘the utilities’srown: accounti it
would»stil) allow ‘SoCalGas and SDG&Rito spend
ati1€asgt: 66%: of -the! capitalyrequested H{ie.ix
over;$22 million) eVenzlf'station'thfbughput
is only: so0%v:ofithatineéded for ratepayersito
break ‘evenl:t{Bxh. 174,>A‘t‘taehrﬁehta iA'and 'BJ)
‘Clearly; ‘the Ifcapitalilimitel’ medhanisgm tid=v
still leaves]ratepaye¥s-with-a “aubstantialﬂ

risk/s onl their.:ihvestment! !ncuvprzdus ﬁlhuid’r
favon el casfi on bhoitlitash: osd J:r)u)')o.:.

e o la 36l
-SoC@}Ggs, nc{ X3 !f éijfbi p)rJojpoTsé :i‘:‘:lﬁd!i? 1(85

called; s éi ¥ Leil,ecfim < }teréﬁl..\.re.

theil's ve t e f e
crite)‘i _,JSI
ratep zxg;p;by.

inves

11 oD
peg.,epl,?, Laxes. §$§e - EX ‘IJ,;‘{]
];‘E?P.ldul’)lé L 7 K X X 17;4( L 1c l’.’b.Li)\ 31
Howeg r"wt - . Wefy, 290i1g
re)ecteﬁ Y- L on PaY(scr 1o
requiremen 8,..8 a\ 1 ‘? be}léjéi
. enforcement, of't Ef 153rm11
criteria appear to omplelqtg h
companies’ discretion. Thua, e' as rances

%g%%ygg of:lrorgn%}cpessfjgrgi‘}nrfi-ﬁ u(f i;'glrf:er cﬁls od"

wd adeit 1syegeisy dove Juods eHI9D00D
siudoyrdesxtani® ballgn-oz 5 prizogoly
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:Lhrai;hum!FIQEJthEJdEgergYACommission!bliper?ﬁéctibé”
the continued existence of substantial ... .5 «ods {(n
“Iratépaydt gkg.”ﬁbtwigﬁstéﬁging'é I 8f%he”"" © or
Huie ol J'iyt'ilityiassurande'slto.»'t:he‘-::conbrary}disﬂlhf brotourteaon
.. unquestionably proyen by two simple.facks: . . rie1
tob opaedogyedl ) theggégbutiliﬁiéﬁx?éfﬁsé’Eobﬁut?ﬁﬁy 'JIUFIF to
ylao 1itagubstantialashareholdexsfunds into,thégezids pailgooos
) infrastructure programs; sgecond, thé gas,_. S e 1i
inasnoun GE{110168 HAvE alas refuded e&g&%gr“ggy‘éé‘r’e"“ oty 1
vy 0J gig{;pgrﬁox@anfe';inc(einbivecproposalébforrev_enD odd bas
’ sharing the risks-and, rewaxds hese . , "
proposali’ “Ad ad 8raté if{‘oﬁ’?gﬁﬂt’e’e%" Juoo o) Aor
.r.testimonys i‘plainlycandssimply/jithergasot ol 2udisinom
utilities expect the ratepayers to bear jall
soiid zi10Z0£) thesriskZand:p&Y€hé [éntite) oprice {feh

L5313 .‘.stf:s‘g ix"%?x sd?gnrlgti L‘E‘Q;I;k SOME: Hro (‘ngﬁ 587 L P :ﬁ.ﬁi’,ggﬁ odrdilin '

3 terd anpphedoon teatdifiiu, od3 ot o2detr sasils Jenisps bsonelsd
s e onrelY IRy O0KE eV VidE Padtracture programs ¢ —

«iodt 1t « propdsed by:SdCalGasrand 'SDGLE (A6 Rot Protectisoilinpin
ratepayexs’, .long-term —melnteli:)e,s_,l;p,.a,q”i_,, I awn =oetnoTg

o~ - o - (Fhe i - 4 ¥, P ) ~ S
5 Jedd opddiired by the ‘LEV statutes and guidelines.

.. npts ol niHowevert ‘given Ehe nascéntinature<of: the 'sla pit{oulox
11 B ol be.‘%l’lggggﬁlﬁé\dgﬁﬂtgg{ eﬁ’é‘e";g‘ &S%EEqub?ﬁQ;:)czﬁgxtf%;r féd SERLI IR S Yok (¢
it overl fantizcompetitiveifon either -ran fintrafugll gy oblodstanla
OOV ST Jﬁi{l;:zigq-%k( %fé?gigzggg‘;ggﬁeé ,{ﬁié?a-‘éﬁiﬁ,.t &P viinudoqgo
3911 o3s zddssue,i'both pré and! con'” noiteia won foso Js holptonsp
ctsvswoll THEEL1{Vieh Qo 'Hot Eohtedt the' Fadty BYESY b}l Ehs” ©
Energy Cottiniseidil. *"THey 465 holabel, Eohedbt TR Wncllabhl o7
SDG&E. simply states ({without citation to th&'% é%%%&f’,’ ' ?fa.{:gmomuo »
A (wldthout; a- viable!:substitute;j> the: prohibitioh offiitility funded
ox; partially;:funded: customer’ stations' would ‘itinediateryl st&pmthd?
growth. of s[compressédx- natufral gas)i: stationgy intithel san? Dié’Q‘o:S”'“MG
area,» andpwould.itherebyi greatly! curtafli the: growth. 6f/ [atural¥od
gas ivehiqles)ai Norohe -is® arguings thatzadditionall tefuelih§oulos
stations:would not; berusefulrroThe qhéstioh s’ whatheg thezfozasl
ratepayers haveran:interestnin: paying for théirzconstruetidsnmands
operation,iand; bearing;thei riskiofs theiy ifailuretsvrienco od3y xod
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Undér.;tt}e1ut;ilityaproposalsmthie'ihti-}ib’ie‘é'lk;v:ould make
B adadus safadaixa botdonoo o
all the dec%g%ogé é?&ﬂt Whérézg[} L When gLationg, would be

Cr G EhI6 Ty :
constructed, butzzthe(ratepayeréjwould‘bea}‘&;virpuallyi‘all the risk
. canreYealynia_ o vd ooyo1g videnoiiasgupau
of failure. 'Eéi§uégcﬂbg?gigér@g}e}if%guséqgegﬁj In ¢xchange for
accepting th}SQrisk,othé rhtebayeté:v}ouldBsfahd-'!té"’l}iéi}efit only
c2LR.Y DR S CNENDOIY 9 IIpuFIan i ias
if the nagt_}};agl‘{{]lés 0%1}&5%% naxket bgcqu{es sufﬂ,gigrgky successful

I3 5.3 1GEln DY

and the co,mpanyebuilbeét;abi;onsiatbraét‘enoug}}CBuééﬁeéfﬁ to pay
o>t abyewoat.bap-2dejr odd patxsda
back the cost of 2aldr ceidh g 88 At in ang BakE 4
contribution to:other:fixed costerof [the lutilitydyatém.
[{a] 1e9d 023 ziayngoles ol Josyxe asijrlilu

As discusged.above} SoCal@Gasfoitesiseven factors that

militate agdinst -the‘PatéPiyers eVEr e {5 g iy Beetits.
- Balanced against these risks is tl}({e{tuli,:ll_itiqe"quQ)f_&gence that a

ANBICOIg OIUIDITIRRA <l DIl

significant market forinaturaligas:vehic¢lés\willtdevelop if their
programs are impf{‘mé'rft’:’é’d' IO E “Ehe ;ﬁ{'iliit {8 458 2&én n_i{dfe nt that a

.aandlabenp Ds #9337 O Yob ORI _
refueling station program.would succeed, ;andiif -they:¢an design a
cen b teyly Spredy, (TEL O BR TS NSRS R T AT S
program th F Woli1d céimpétd fairiy t:r}{ey3 ‘dhdul _:tzfe ,’aﬁowed toc use
s wIi6pInes Tilw Deeoqoidq on (BT Ul suiii
shareholders, funds,-to do .80 .5 -In exchange,:.they:should have an

At i cognl gy axotaralT  atesd (apd 1o
opportunity to HedSELY £¥on PYUGHAN suctddd bagla Gi pe revenues
generated at each new station they, Build.rq The:utilitjies are free
to submit proposalg fox such a prograp ip this docketi: However,

we W r}g' ( SOL. 2PPIgYP the, use of, ratepayer ‘éﬁﬂds for.future, yprong

CUStome};:.—n's}t?{t?:tc?}é?ncgfj o3 notldstio 3Juodldiw) eedrde yiquia I3

hohaul 3t Seyeral partiesixaiselconcerns!aboutsunfair. competition

~F '

sterming. fyom; the: utiljities’: proposed: programsi:h8ihce’ We' trel not

approving)the: programs,iyesneed not fully. address:those issligs 1

here, s, gg:-g,evgr.d'im q_esj.gr'ling; any; future: shateholdsr=supported:s16

refue;‘ipg;,‘s_tg;ip,mpxbgramém_athég.ubi;li._tiefs -should beat::ih tiind ‘the
lessons.to beiderived from:the récord currentlyi beforgruasiioThetre

aresmany;companies; that are :interestedtin competing ih :thz; market -

for the constructdon’ and operation{ofrrefusling: staﬁti‘one'!fatig‘{sqo_
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customer or othersprivaté!sitéswl‘Ag??f@thfb”ﬂtiligg\;gfpg};pgAﬂA

L . .gw CTE T R _:Lf:’:'.‘ T AToUTTU ot oL TmNon LTIl ITLS S _ L L T i i e . T I . Lt .,;,1 .
éstatiggyp{gg5§pumust e deaiggggaggiavoid diving thﬁgpggity any
‘market advantage, based on_its monopoly.status. : Among other - .
things,niconstruction,| operationprandicommodity chardgés) st be
éfully compgpsatory. 000,000, £2 : 992
t -~ —~---The-utilities propose selling their customer-site -
H 2 ADK17,
‘stations ifl six years] However,’the utilities proposé that  _ __ |
iratep@yg§§c§pgng any| resulting .losses when the stations>are
‘sold. - “This proposal-would undermine thé utilities’ “incenEive  t&
sell the stations promptly and for the highest value, Instead,
SRR R pni?nui 2 8}51 ixq%qua elneqiorIing sv:dos_f!é ‘ '
we will require the utilitiés to reméve all customer-site .
Pagaatgnod lo vbhoiz & rvIOVﬁL glos(oxy a'ddodT  yIoTidno eldr ni
stations  from ratebase when they are sold, or fix years fr?m_th
o Iatuten ,eagiiplde piifsulsr 1ol eoipoloaddst asp Issulsi
effective date of th%s decigion, whichever comes firs;. _Th? )
eafiExrt Dipg oy tedneein £ pn{ﬁ¥{ont-gnf1031u0ﬂ osonEmgelinyg alvidov
utilities will'absor twenty-five percen} of any resulting losgses
aus1oin JauY JInedyoads sruansty wol Yo ybisde & big Tpiifieald
and can’'retain twenty-five percent of any resulting gains._ These
23 5wniiap3 of uzanagozg oals yitcagron ol Tesrpofonnnsd
requirements shou encourage the utility to dispoge of the .
sz zasealh yeoloadhs) bge Ipncmgolsvab abseboslta ot nordegrordisg
stations quidkly and prof1ta£ly.

10 derosrds welte o3 =20l asiddo is (2sodrivuon | agodaXiow
The utilities should be alloweﬁﬂggi;eggﬁyangongggggggoﬁ

reimbursement for operation of the existing custom?r;ejte
e s s bivge 1p62 m5ijJg 304 s _aszedorg agglsDod
facilities until the faci ities are closed or sold, but in no .
ad ?Ivow Feid soloidey Lns acnipns wen pitigolsvoDd 110 935 IADDAOD
event £o6r longer than thé next six years, No pafty ob?ects t?
thi o3 000,503,232 bnsge biyow yarandsn adT 28D LeYulsl yd bslsul
is.

O ;

qdriw 3:SDG&Easks for noifunds-for:vehiclexrelated-RD&D pi1oymoD
SoCalGag-geeks-5255900;000 and -PG&B:deeksi$6{838,000¢ iaTHe 70D odd
followingsztable. sumnarizes all :RD&D=Yequests insthisiprédeedingitd

o tnongofsvsh sidi o) yiJooxib baol o3 banpireb o4s 292idiviios

(P EEELH LS EV sy e A e o S o r—

badroqque "ed biuoida 3nexgoloveb xiedi .edovbory [sfotemmon wal

orissiisinienvon wiedld morl Filouy pios Indd emyil orf .yd
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i b uo-,!jPl_rom: th.h[Egerg%'. Comrnj,ssrion{_‘ 8)i periﬁictibeﬁ
Lthe continued existence of substan ia) . iiinob o 6
“4r3bugayat FLake, ROLwiLhotdnaing a1l SECERLOD =01 (s
ria oiiy JIutilityjassurancesfto.the:gontrary;disiud botoucIanod
ey Stionablgepgg en{b‘.):qE;wo*Sigglgifqgﬁ?' ovuflinl 2o

vl cpaedofirdt, thd®gas ut111E18% ‘Perisd " to put ‘an

vino 4iisgubstantialushareholdexsfunds irto.thésezid! pnilgoonos

) infragtructure programs; second e gas, . . ;
wdnamooua GE{T1E168 Hava-alge raPUded Ca b e By (saudnn o) M
veg o3 fsfperforpance’ sincentivecproposalsuforievens oda bns

sharing the risks and, rewards tg se . .
Proposali’ "R 4 Gballd 1h otk GElbeere Yoo o1 dor
.rteaimony/i‘plainlycandssimplyjithergasol noijudttinon
utilities expect the ratepayers to bear [all
sei11 2ro2of) thesrisk and:pay+thé (eatire)priceiifen
.aji?:s‘.:glg%ng%sd%nqg'i .L"g?,«r;k HONL- Sy $§13th7 779 (X ﬁ:';).sgs odndiLin
LAt angohg SOUIRE T2 9 LN A ol 2 =2Adz2i1 sasidt Janisps Dooncled
Lo agiedrly, AT é‘;uinff’as?érué‘éure progra'ms’ ¥ R
wiagr 1i o propdsdd by :SdCalGas rand 'SDGAEB O Rok ‘Pprotectisvitiapia
N & spad 1peElS Jratepayexs’ .lon -Lgxm lint‘%’t’f??.@--.aﬁ il DI areTpot
. Ao ARt nopdaiived S?"t‘lféj'bsvgst’z “ut'és and 'guidel‘i_’nes.tb T q
¢ npiaob nHowever given the nascéntinature ofi the 1ria pntieulox
. . ro.Aindustry, we are less certain about whether; g+ 1510t
R hw‘tﬂéée'géb‘ amg, ag “pf&p‘o‘s‘g'd, ‘will actually be -
15, aviif {antitcompetitivesion efither-raniintrafuell gr=blofostards
] i interfuel basis, K Therefore,. we leay cAE EO 1t roqqo
BovET MG RS I this prdcédaing Lo brief this - ¥ 1q
331} a1 addssue,iboth pré -and con'® oizei2 van foss dn hodsisasp

crovsiol  THEGELL{YTEh 'do Hot Eshtedt the Fadtd ¥Y el vt thee ©
Energy Cotinissidn’, 'FHEY 46’5 holisbved’ Uahtdh '(Efl%ﬁgg}lc‘i({féiéglis‘i o
SDG&R.- simply states {without citation to tl'fé”orje‘::%tr%)g,ji:?z%l{g;-nojaug .
A (wlithout; a viable!substitute;o the: prohibition off utility funded
or; partially,funded: customer stations' would itimediatelyl stdp thé?
growth: of s[cofnprasse’d; natQral gasl]bstationgintthe]sah?! Diags>1yds
area,s andgwoulditherebyigreatlyi: curtaili thexgfrowth. 6f/¢(MAtural¥od
gas ivehiqles]afi Nosone As: arguing: thatr'additionalt fefaelif§rviox
stations:would not; berusefuliroThe quéstioh iig’whethe§ theznozesl
ratepayers :haveranvinterestn-in: paying for théirccdnstructisnrands-
operation;sand; bearing:;thecriskiofstheir ifajilureiovrienon odl 1ol
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5010 olci.86CalGas 'als0 ‘seeks §$4; 450,000 £6° naturaligasis oJ od
infrastructure projeots; designed  to ifprotes the: efficiency,eonu

“reliability ard safety of! Yefuelinyg! éguipment ouThesefgdhlsHare!

conigisternit with'the Commisaion? s' guidelinesrand: funding: for/these
projects! shouldi'be‘approved: = The EneérgyiCommission'would: Haie
increase tha' funding: fori soCalGBas’ LiguefiédrNaturalsGaststudyiby
$300,000,.to ensuxe ,the; geppany; fully, participates; in ;the study.
We.,wild; nok, require SoCplGas, fo increage, fts, budget, in; that o
maNNexry;: . 3ilsaod (oyeaddnt Jostib & 0URGID cms1potq oaoilld dndl
bnili s goCalGasalsd refuéstis:thatl:its natural gas vehiclerss
research'ifunding nolonger’ bé tracked! throughi itss RD4D Balancing
Acdount’, < Instead;t théy: woulds be: tracked: through' the céOmpany!siq
Natural Gas!Vehicles'Operations!Balahoing:Accédunt .ydThissthange>
would: beihconsiatent 'with our’ lohg:standing:efforts:to;tieatves
RD&D :funding -as! a:uhique> éxpense:thatlis separately fmonitoredinsn -
We: Yejects this: proposed atcounting” changet y!lruion aniuder fndd

‘ tnsdiiv Divow yoild nsds zldaon 1owol
10. Utility Rebarl:'r{u dunaddiw Dlesw yodd nsdd adaon fewol

@ e Y Eha Rl R CIe Mok 0 SEFe Tebateiibeks to
pelbpte W Eirlda crit! ChiSd b HERAVE 0 rdlindd GAF VBRI 67152

¢ dnvdrE A gasd'l (rfé"’v'e YL by hEtital! ga?f'{jséd 1d3% ‘Qéksj'fé}{ﬁq

$10%922, 000, [5BGER Heekd’ $1"65‘o"6ob“5nd POLE i%éjﬁésté '351%853 500,
ATl thH¥ee irc:'o:'n'?pa “"é"i)r\b‘bgéé"io stgp SEesYihg ¥EbELYE YRl End?
next twd ok thidd yeats I we i1 Ho” a’ifp’fr&‘:f‘eﬁ:heég’i)i"é&i%‘i’ns‘iaf’l
because they are not in the ratepayers’ interest. Thegd?13051th
offerings ‘d1s80' raise unfair..competition:issuesithat we need not
address in: thig ordelxt patppsq yd . ffow a5 (edilonsd (oyrRgods

5 0 g PESgFand dirfeY', dtﬂéwh’?ﬂ:ﬂ'by 'iﬂ:lli'i:y VABSALUHE®
wS1d ek & Pay RS Yeifg ind £rUE 5 o 0“EH, 060 IRk kit 1va
offer’ €2 606" at Eids? ‘Sﬂ:ﬁ“ba'yrﬁ‘eﬂfb thHE "“ﬁé&lin’i&@"@:" $1'1600"'ﬁ\

ST i Bom IBE Chesd CohpSii ¥R the? fgo*av%'f* EHE PavineRe Wbt
~ -t {90 -
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be to absorb: some:ofsthe:extyra: expense. of, buying a-vehicle that
uses, patural: gas,{rather; than: a; more. conventional -fuel..;« PQ&B:
would:offer. a-base. payment;that: could: be, increased . .if; the (vehigcle

~ in{question: met: improved- fuel:economy: and .aix..quality standaxds.

“
-

SDG@&E and: PG&E,>would:limitcthe size of.the;payments;to. half, ofq

‘the:cost: premium! forhbuying'aa vehicle,that: uses;natural .gas.ionl

~busn il pHET gAYV Comfil 351001 DRA A’ WSbA BPpYKe thedy . 00E3

prografib! {1 chE1¥ dnt1ety o The ULLNTRTER  have Hot: deidnstivatsd

that these programs create a direct ratepayer benefit. THEY! 15
argué>that the rebates would:c¢ontribute: in: somé. Lunquahtified
manner: to theiability ofithes¢ollective: natural ;gag.vehicle,seox
programs to déliversainet»increaséd,contribution to.the fixed.oa
costs i faced by. each> company! 8’ ratepayers.;O Buti:thay; have nhobtsigit
movedrbeyond: ar statement ;s of: ambitions to demonstrate.how:these.y
savingsiwill résult-from: offering:rebates..::Nox. have:tley, shown:
that rebates actually result:in:the.vehicle .customers: realizing;

lower costs than they would without reb{g}:%su.:’q_ QILLEAU 0K

o5 ox-BOE, hae, ALEEPLed, to, deaign a Febate, program that is
more, respgnsivs to the C 'nmisﬁlop 8y guidel):lrn“esq.j It would limit

B 1l R ] i 10 9L 40

Paygsnte fo o, Mors, than the, expertsd soptrAbukion ke, Lixed, soste

Shat.yould be, generated, withia:e?ix yeﬁrsu-ﬂ_ﬁy» Hould offex Jaxger

AZPVE
payments, to yehicles, that, propiged, greatex, engrgy. stfictency on
less, pollution. . PORR, hag, moyed; PPPstantially{ in, the ZFAGRE, jxon
direCtiO:l:@:re;i'i’ Ldeosoint Cztoysyadey odd or torr 515 yarld oaussod
ton Facn On balancejz however,3-its, program: falls tof.’deliye‘ns’.t)o
ratepayer benefits, as well. By pegging rebadte. levels:to..théhs
expested, savipgs;; hhe Sffack on, ratepayere, 48, neupial, 1€
suf fjcieptsyamount of, f-uelaés gventually, purchaged from PGS .,ﬁ%w
fuelys he¢ vehiglsn cHavsyer, AROAaRpaRsd, eaxkiar o XS @ %siio

nyarioys, regasong, that; bl;rg might, ng t'qﬂq)ccur.n.gang)iu& JSrom.variances
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in prices and taxes to ‘theiudd-ofinoncdrégad forirefueling. A
‘ ehp [oavden] Yo edilonsd odt atongrya ‘
program that is:peutral ox worge is not in the yatepayers’ |
interest. Furthérf:déspiterthesscidtaliBenefits,! a payment that
results in a less polluting vehicle does Hdgﬁaﬁﬁﬁﬁse a ratepayer
interéest ‘ufdér Cthe ‘Cmmissidnc8-giide1{les <Sr Lé1'at’ed Tstatutes.
211, s NabGral TGa8 “Veh181 & FProyfam Admin st Fatidn/Overiasd”
o e gRIfRgk Faqudabea Blagee n \onea Sl Bty sy
reBiuz] Rigb8e o Tved W5 Bl rdbi iy ARSI/ Cld VLIS
uites ERARHEY SOBATT IR VehE S Mabisd Yilligle g 000t o
otiaiupse od3 bus {eoslsidov a2sp [syudesn} Yo yiiitdsiisvs odd -
3 bnajﬂﬁgsnkgﬁx%%xgg %ﬁ&%%%%s%%”%%x?gu%%%bg%%tggﬁt %3&%%B¥£1
such, getivities a8 market reqearch. Xegylatory.And tegigtatives

rdi engi “in tech an rganizati
coordination, enginesting and technical analyels,, eraanizational,

memberships, vehicle resale program, measurement and maintenance
yadilidisngyeor ginpre on gread virtiitew ads, dpdl Dt oW
programs, advertising, ‘tfadéshows ‘and eﬁhib{ts. fhformation
caoh wpfoodl Lepoiigdicid, indion afdaipl vi:l otpie, tobt
systems, vehiclé refieling applidnée DicEiiVE prédiiam, g <obny

Gpowa WA ELI S avordaas o4 fofaziqcnio) alidl eanatuoors L ey awort
£t 'posi > ¢a ‘thege functions,

various “staff positions to Carry out 6 support
asv {mapden 10} Joxtem n 1o Juoryolsvebh ody Jdvogaue 3eda -
5110w : ts: . : .
s ns%ogihg%aT%%%ﬁgqueogojxnjigg AL ano eofnitdav
o3 2:120:52,682,000 - fox -brochuressspoig ol z2asing hobnogxo
- newsletters, decals and personnel "to -
faeos zesl Jfgeids Fdidist CdeciSidis ‘Such Calg o113 1t 2aovegnint
il 4sity bBois-purchasingcorc:converting existinge wivioais o asp

. vehicles to (natural ga? vehicles}.™ ‘
Lelrotinn azsdl 10 yns Fagl bivow eaxudibnogxo bozogouq

102 F1:$920;000:to developccustoicand isg. oy il
d2 to. 1BOEEIDES GYRRLe Lor Lrade ahone o, rd) Inenn s g
£ A0 HHhdonf Er&nded Vdrd Ps S {ndrd’ o fedudate SR Jnenndsia
zsi31iviiog (rlarge-groupg:-of.potential cqgustomersi®ub ‘zoijilf ity

isdd basisitdenonsh Jon esd 289{sC02 ,usvswoH .yI93on otoiiorg ns5od

p3: ‘2480h00 'for memgershég in var ous. N .
03 B3hpikiaba kit A {8nBTERAC Prbmots AXEUFALD +eoTudoord adi
2o e asdirgad vehicledev osp fsiuisin Yo szu alse 93 ojoroiq

ns 26 Mmiolitsg a2} vasanon adl zinew noieseimmoD odid tsdd

€3
i
.aasidio otsxoqion sldisnogasy vifisivoa bns yvl{sdnonnotivan
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pnil:i420-$3,464,000 forcadvertisingi"to noxey bus andbig al
v prOmMOte the benefits of jnazurql as, ., o
‘ B SAN g A T éHicies]”aﬁd‘td‘bﬁ’i‘ld"aﬁﬁ'r ﬁe‘sgf%fu{ ‘inifJ ATES 3 ie ¢4
il Jnuivsyg o the “SoCalGas :[natural-gasivehicleld1qid . Jynoundnt
o L prqqraq.' ., o, . ]

CoayngaisY B onifqioo Jon aodh oloidev poisulleq enof s ni 23tusoy

eaduissJInctotal, -SoCalGasrie seeking §7,692,000-£0xthe8Q s 2
PUXPQAESs o @\ AOUNL ihe  conPany.charagtsrizes ag, medest, byt

necessary. _In support of these ex nditures, So0CalGas argue
ief rh%JQiogf}iJ qéff ni Jgfbuuigajasup91;‘1§%ﬂs%02 argu 8;

» e motorin AV C remains norant o é economic

.‘:-U[_gl:»lud 'im)r;ga‘xusa ?1&3‘193 IIIJOB‘IJGU?: vd hoviesh .‘13:(%}:}:1‘“‘[5:1?)289‘1

enV1ronmen§%&“£§R§ its of erg%ngyxspatuqulgas vehicle%], ag well

S Bt 1> Y s Te T 461 WO 21i 1ol etasupot
the availability of [natural gas vehicles) and the requisite
PR LU S8 re o0 L BOYE 2 i
réfu 1155’ié%éhaé?hééﬁréf’JS‘PéaSSSAB1€ SérESHfgén d8dtend that
s feirpi Fas wpan ! 3 LR PP Af g arttviire -
Ehe Tt AT To ks N SHETd] RRdrk 88 RERT Y §R8¢ “RaffeR ™ /1843 1oL
Y SEONTNLTLIEY wid @ §C6ed T4 18 e 8 ke L {E HABPEn 10T I 00
wnnasdn e bite diotdrusssy  mptpoTq olesoxr sididsvy (agidossdmsa

. We find t , i r nsibility
;5 e find that the utility bears no such responsibillty

under state law, Within certain . limitations, the law does,
IR LB IRoSg SVEIAGOIAL SoMeIIGUL PACL20YaT 91D AoV (#lhindavs

however, encourage thigs Commission to a prove utility programs
et s Il eaots 31011(‘1[1{1 1O Jusy Y1IED 4 21031180y A3 GlIOLTIBY

that support the development of a market for natural gas
. s TiNE  PEE R o3 adosn egnfelol
vehicles. One 1ind{ A oR fé{Eﬁééoﬁon¥atéﬁayerefﬁédéogan be
expended unless the prograrmi‘will<provide(d{r€GC .bénefits to
©, oxt Ipnponssg bgs wi509b Lcaxpdialewsn *
ratepayers in the form,of safer, moxe feliable, or less costly

i tre o e aaar 2431

gas or electric s&YVide ¥o S6Ca1Gas hadondt 'dénonstrated that the
- o {asiobiisv, gsp [piuden) ol asioidov
proposed expenditures would meet any of thesé criteria.

The comﬁan?freferS!tOL;Hexcbmmiséién(sféarlIer
evwode oberd apd aldididro, slds3isog
statement thatEﬁggggmg{kg&ucagtggaagﬁivf;%ﬁgxgg](Bprt of the

o ib k3 o<F

utilities’ duty:to ensure fsaferservicevdiEducatiofal activities

can promote safety.. HoweVer,d§oCalGas hés not demonstrated that

. potasy it afdessdnen 103, 00,080 | S :
its brochures, afdfiaVy &4 SdUBYETIRg BI1] e gdB1onéa o
_promote the safe use of natural gas vehidlésgev So@al@gs mentions
that the Commission wants the company to perform as an

environmentally and socially résponsible corporate citizen.
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HoweVvéx:;” the Comiigsion Has identified: a>ratepayer.interest ﬁn
such Yehavior: only ag it ‘relates to .therprovisiomofiutilitysais
service. There is no direct ratepayer interést in:having;thesvo

utility encourage, qothers, to. qu\_ggg,pollu;}pg,ygh&g}?s.
Further, the cSnpany ‘hdb ot defnohatt‘atéd!thh’tithesmactivities

aninitndoh od ayoviug 30 qau vd a2tadienm
will produge, a-net qa\'1“9%u"—° )‘La‘.EePﬁy Bts monnoteleqg : '
1 A S =2 £ ra 3 Pe -
Aliugé %iéﬁ” ave“§% now {dget'i‘g ﬁqggfzigpé§ there is a
ratepayer interest in having the utilities provide customers with

objective inform?tidh‘relatedito ‘theiBafe, treliablejcefficient
’ ¥
and cost- effect \?é' opé) J!:Z'I.%'nj faj}}dl?r(g‘ };?119. of i‘l?l‘.?l}gllgas

SR
vehicles. P-The ’challehge g to 1den‘ti£y1 the» portiona{ of the

utility’s proposged }) ge‘bith,a“ o ?.d fiee) Uihe pgffitéi:ia.

L 1oL ion SR Eile(s)
SoCalGas argues that it is proposing not to sell natural gas

vehicles, but''to p‘romét:e *aconcept;t that - [nabmrallgas vehicles)
are safe, ré1’1§b11§ ”5’,{&" ££{61 "‘n\:‘ ""mi} s’ Y5 k kai:eiaayer

"IJ.J\J) I IJll’fi ICJ"

interest in/tHi& Eype’ of promotionalr activity.; ‘Instead,
ratepayers would have an interest 1n the provision of information
that will helr}f)ml:f'h[("r(_*H él tz” 1ri‘é‘ uLil }{ ‘ﬂ 000 ”vreh:lcles and

PR N 2 IU Jv [RRE}e TY]
related éqﬁiprﬁént ina: maﬂner that is zsafe, z‘eliable (and _
viysa afi 3 10358 '-f,{ I}ﬁ fsf Y

efficient. DRPél)‘ge,che s 'i at éqc:)a“” 18, 'be. g '&’m € $2 000,000
budget to provide customer information consistent wlt\h this goal.
The BnergY!COrmuissi.On oppogés« fundlﬁg;for; any;lpxomotlonab

.o s i3 oixugne old,oeigyipii s ~
activities. W{'SI:IS*PII;QP?SGS 1"111 2 .!i“jlrléLbr:{J f;fllo €:)r;¥1):1 flftlds requested
in this area. He will approve $2,000,000 for use.\:m.appropriate

educat:10na1 activitles. It is not reasonabl'e for SoCalGas to .

s 2oadond {0 sfdsa rm (41¢] N
spend any Eq!;.epayg“ é ?J?BJ ctiyiti éi%’,t ongfrrslo%ithe })urchase

of natural gas vehicles instead of:the:purchase ofxvehicles using

another type of fuel.
o1l InysY odid [t9ifi15o Badisonedb znsiporg odd odid

f{sn0itcmotq 1o pitdodyesn yltesis o1s 35t eidy ai ENHIpOIY
10 aziloned Uooxibh yivev Yor ob 3edld andIsDo2 yd 2310ils

.
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i Jsois Int addition: to, the: programs: digcuaged above;s SoCalGas:
also’rejuests: funding: for.the, following programs.as.parti.Qf ;18
Overhead:Budgety tos:olni tayeyassy Joocibh cn at orodl Lsoivion

1. 2363510007 Fol!' hirketing ‘Yescakeh v W grogranas Iilisu
autjjviJgto;idéntifYJpotﬁnkiﬁlzﬂatuiﬁlaﬁé?\SﬁhéQlﬁedJ cradrgd
markets by use of surveys to determine . .
preferences aﬁd“&t;il“ﬂeé‘all&%lﬁﬁ"SBC&IG&B“XTﬂl fliw
?i SEEIa e %%Egﬁi%gﬁTE% 9%En$§}ﬁ§xﬁﬁﬁ?ﬁﬁﬁn?qu?fﬁgfﬁﬁn
d3iw wresodanus obivowg zofdifisy o1 prived 0t Jactotni 1oysysing
401 £27,11-$200), 000 for, technical, analysis ofr.engineai sviinatdo
“ﬁ)pﬁga?émangetg?sﬁgng‘of“patq;g}“gag vehicles
eop LTI b {ond ol tor iy, “Hotalgis Brakey 10~ 7202 bas
=114 }.that:the:yesultg ofrthese testg will be used asfsidav
;88 e,"mvzsnrfu _ sales tool™ for fleet . _ - . . .
o E Cpbihtolrs ‘tonsideri g Natdlkal Gas Vén{srEsd » Ity
son Iptuten {Isa o3 Jon proiucygsig i 3D Jed? acrnges erDIndol
fan s 3w .$420,000 for publicqaffairs: .essentially.a;  usioidev
presentative position 1iuo
a Hetivitfes with 7t ina O4pH

¥ ‘coor¥dinatiod 'of medi
. policy and marketing activities by SoCalGas. iaoruini

_ﬁmafglkigimgtpgws media xe

GOL I toXrE Yo poleivexg odd ni dasiodni an oved bigow sroysgosisy
. 4. .8133,000 for a Vehicle Refueling Appliance
IR BY 20y BA7 315 ARG OXN ChrfeTl IR oty iy it I s
VHE S92 fncentive ﬁ;‘-d‘gkdjn"\\ WHich '{§ a cash rebat&iod [liv dedl
o program -designed :to help-reduce:the cost. . 0f;a boisfox
50T .» Vehicle Refueling Appliance in the early
930,200,582 % is RS SN I XS R s YIS L A | T E
_ g‘yea)rs”gf'thelﬂa’tgt‘él Gas 'Vehtéfs progrimy -JIa2ioi11s
Avow erdr widiv Jiaedzitonon qollesolanl xenodand abivorqg o1 topbud

551:$140504000. for."aVehicle :Resale Program whichiond st
Latasiper oihfd AEPANE Slearindhovas to enspre Weu oistvisos
>rasupe @R AERELOT Jeed Natunk "6as VeN161gW -noiiivios
sipirgoragag.market s 1ol 000,000,82 ovourqus [fiw sW  .s9ots 2idt nt
a2 e2sRfelo2 1ol aldrioessx Jon 2i JI Luwoidiviidos [sinoidsoubs
e ® g $1,078,000 for Reimbursable expenses: it is
sesdorrucd vt St eS80 003 3 e EOe 1By WAXECEHLd s broas
viitey asioiiprogramrconstituteslo beoodeni esioidov asp Isyuisn lo
‘ . foul Yo 2qy? 1odions
L.ike the programs described earlier, the first three
programs in this list are clearly marketing or promotional
efforts by SoCalGas that do not carry direct benefits for

-
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ratepayers in!tekring'of greétérféafety”erreliabiliﬂy:oXEabh*of
these Uili’i)"é’}ai llah’édﬁ" chA o IrarolInl bBps patdaitel] -

«»1 rnThe,proposed; Recharging;Appliange incentive program is
»;similar to; SoCalGas),yehicle xebate program;in, that it provides;
.. ¢ash, rebates, Lo potential yehicle . buyexs to,offget the.cost ofiy

recharging;equipment oThig dnggptive program will bs,digalle ,s@
based; on: the pame, pringiple; ag; digcugsgd, in, the vehigle rebate
section; -The:Vehiole Regale Progxam ig;ang SUerrpr99951°991r599
that produces no,gclear ratepayey bgnefit.and.is heyond,§h¢.priuem
tragitional; xespongibilitiesof (ayutility,3 Ratepaygyr.fupding,for
the,reaaleipr99r¢mby 11 not pglg}ggwed,OITgeasalean uged naturpal
gas yehicles,should be develgped; by;gthmagbegbviqbou xatepayex
funding.; ; $9¢alGas, proyides,little, infoxmation;about dts, orenon

reimburs?bles and therefore thoge funds cannot be approved.
inn AiL mepaigye 08 bebuflong oals andislon

TCPOIED i $9¢a}9a9349~e‘“¢a9g99mp9nent ,alsosincludes numexqug v«
staff _positiong, (in,additional to, those glrggdy}dig §§gd[3fo;dT
pxgwopspnjgpgjgﬁlsﬁdoﬁl8359r§1h§§§,y hicles, .opgration and,,o5or
maintenange of fueling, syations,,marketing;regearch,,developugnk
of .market and.groyth.strategies, and daily business)panagspent.q
Basgd on,the,organization ghart proyidsd by, ;SoCalGag .ye. findyy,
that the following.pogitions sesugsunéxby SeCalGas 3re gr3 .32 oo
essentiplly parketing.in,patyre,and thergfore,inappropriate (for.,
ratepayex, fundings. .o s5sd ‘asnlsno2 dprosds boieuibs yldsmusoig

- Manager of. NaturalocasrVehiolewuarketingj(Liné)bodqz[drjnq.
. {1 position) and Secretary (1 Eos1tion)
Szchytd%%i'E%E”@%ﬁ]ci%vﬁarﬂétQHa‘ $hager®(1°Boditidn)
Y1532 b.and:Secrétarys (lopositionls snoldgsiod ,Jnonqiups ,eoilqqusa
fns.ﬂ?RK?tJDQJP9Yel?P“Ln§n§d@$9§9t¥a§9FPnJ2ﬂp°8i§i98§)bssﬁIQVO’

Iqgobs IFesquch Proj;c;uCEﬁuggE?t%ﬁi JI:JH?}%iOJ gabsdﬁ Inamgiups
- Vehicle Specia ons N
“ox}>000 pee 12 1o noquubsr bslasppua 2'noizalrnod ypiond ol

15561 edl Io9llox o3 Jopbud sonsnsinitsm noiidsda 000,800,202 ord
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o-uMarketyDevelopment(Adpinistrator, (1 positionlai ziovsgoini
- Marketing and Information Administyator,,(}; pogition) ., aad)

cioceres tgachlGastdlad véfusdes Tehat it Yereivet funding for
theBévesy £h11ct{mdl oparat1dn? ARd Malhtéhancs® spetlalintsis { Sihte
thlg ddcisidi 22daddes” 00416442 Fahding’ £611E¥ £18et AHA> fudling
ineedberabeide (pisgans? 12 1574pproptidte t&TYedli¢e? that ALmbeT "
of “6pdratibnidnd Mdinténhnza spée1al 1ataitdttwo (2) ol FimANIY}RY
Soed18ad0idaieates EhaEr 1R in8ads AR NatUEd1°6ab1Vénidle PidjERL?
Manage2'poBit16i thabilhadi A PdrsenielItd manbyed THRTe {8 Ho!)
eleAlfQdHArIptidn‘od furdtibAY sarten1at poitiam3asaT 1bs Wil bed
fa{g411oR8dY IThid57s8¢416a87"RALGrAT] &3 Vehicle'aeafebudgerods
Eéaﬁaed'frda“éé‘ﬁ4é“606“ 8184Y73920003vo e  havbéalzo? véaudea orp

SoCalGas? Jovarndad akpensssd ol dtEica>Blpplied- pleportionately!
CBovortgas ‘fJ. bragl snaif 3} A3 bne Iddegntuyc
. &alGascg[llgg neluded an %;c%e?aé?a 1te§:r ite?:aii qudnio ‘

,,,,,,

" IndiPEet U BeM  TERAE L A0 5 ndt 2 it " INteS ANy  Sthet  PkodTam category.
Thig1$798441 006" 1508  1s78oidposdal o7 £40R Bublitewa i/ eldaking®
accountd’ Peidsigiinienta!iahchiBe! FEEL>And> uieblledtableslcanal
Beriefitayeh Behefit‘é”v’rill‘ﬂé“ 8ducad® i propdtbish 8 thesnoinism
peld&ifaga e pedn 2t{on haleMtd SoCh1GABY 11abdE Edst s IThi% whd
app¥8%imite1§$ 48477 thd faaiyest 6&M"budgét” 15" théRetdrelTeduzed
to $6,638,000. 7 ThE Pemiinind?itens 1tzanéhise veéds! hng sd3 I3
uiidd1166€36185 7781 eaPiAg 4ddolift s aMA Fedbs1ghTRAES) wilitpeoens
presumably adjusted through SoCalGas’ balancing?dEGSGALE>(H12 I61

established{inilaterisectionslofithissdeéisions.lo regmm\i -
(noijiaoa 1) yis3a1no2 has (noth,o

(nSPGEE geeke $2,3297 090159, SQVSE, FOTPULEY TR ,fice
~ supplies, equipment, telephone and>pditage’) travélrdu’eg1and staff
overhead(ES'BEA‘EO’I’nséda{El&ﬁjaEﬁi*”@a{:'ég'é'f‘}r wElydakI paitts and

equipment ﬁeedeé i:glijnéiogai) %103?“11003 PP?: L Oht 1{0%9%;]31 adopt
(eqordizoq S} aJaz 5

the Energy commission’s suggested reduction of sci 934 000 from
the $§4,074,000 station_ maintenance budget to6 reflect the fact .
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“that '8$DALB W1 odde “hEButlding ‘and ‘Spérating-additional stations
“oni'élistorérvdités ) Inaddition becaisd "SDALB Thasoffered  very.
1icele Jud€ifidacion=for 1€3vpropoded buddéet And Yetauset it 2 iia
appéars”ERAE Honé peksoiing) Péfléctéd inCtRé overheddrbuddet mbs
“Wod1a Be "$h94108a2 {H "mirKet iig 'hd€aralifgas ¥dhioles, we Williralso
F 3d6Pt PeHECEn&L Gy 'Comis 8dion’ BrrEcsaMiéndation that 1Ehe imarRetiing
component Y6 f VEHE "6vErtiead budgéet ‘be f€duded by ‘appréodinately 50%
(Ex&im~$141855600°L8755955000). 9i'Thdcrémilting ‘overheadbudgétuis
$2,7§I$600?b9 brs nofdoutotldnt yrolomiooed Yo asgyd edd puidbml!
“hivona DlUgEedlragliEsbav 43 TBY57096 Y K418 U8 JLER HOAYISE TEs
current requast, gﬁigfﬁggxge?Jigjé{‘i"’é’égggfoﬂ’ng&{l’“'egi"ffé} ‘piand?
in'rédiotng Ted Svethiédds, *Botl s dek1¥da ¥o IeR604 €L 12300
ma%ﬁégin§Jaﬁé(¥?oﬁBEiéﬁg i‘é%ﬁp&ﬁér’if’s"?ﬂaé%ﬁé’n? "part{dd d&-ThEp
. found objectionable. With the excaBti8n SE ‘oV¥fHeddd "r8Tafld to
positionsFdisallowed élsewhdrel ‘thetédrrent ‘propoBal-‘appears
gég§6ﬁab1éjgﬁdqwiliﬁbé[aﬁﬁgbvédp Ieaudsn att aidtiw y3ifidizxa(d
MR paiaBglda'R2e3AS" ahd "rIRAIAY PR IRLY LY 22 P H 0T 231
suadosiyg Joosll esp [exuina bis oivloofs ali 3o noildsaidion B
moavostygs al iA&;agggévgbgagt%??:iggggeiﬁg%twg}}?r;usgf.luj-{'tgwnat.gg?,lie Jg}?{

,¥¢higle:progxam, expgnsgs should be Lracked in one-way balanging
agpeQyntea ;  AP1S,Kgans,khat funds that have beep reflegted in,
¥ateg but left unspent would be refupded to ratepayers, while .

- jupdergellections would not be tracked or recovered, We will o

r e use of one-way balancing accounts as_proposed by the-
a?ﬁsgg?qt.aon SHeLS BRY CHO[J?éﬂ;D 35:15m ol bgoqggl ol g{dg

lities. The utilities may track their approved expenges an
utilities y ¢ .asaﬁdsegq b ¢ ing aldiaacy

recover any such reasonableé costs in rates the following year.
We will not approve any exb2RATTe 3 " Eniedxcaad sltfori 2L
2 EVeIEIVEUSIBT 2o 000;606;&2 wottcd oj;aﬂééa aslisdos
250 LR TS MGl s BB bRV Lo Bh 1 £ £iRAB £24m
one roag}f’a%n‘[%fi*e%" TE WhothdtlV 0"i~h‘é§? $etd P Lol ET -eslovidov
® PUERGIBIAIP Kotdlbhe JHd SDELE FeqReEt? ORp1EEES FuhgIBLTIEY,
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.iwhich.means ithey.would be:able to, move funds (fromene; program,to
anotheéex- without:;1imitation, .Thig would mgan that ; funds could, be
shifted fxom: the fleetryehicle progran tojeducation;ox, program
administration, . or RD&D,funds.coyld ke.us¢d for purppses.Qihek,
,:than (RD&Dy It ,would be,inconsistent .with.thispdeeigion,to;allow
such- flexibility s Heiare,approving -a-fleet vehicle budget hased
‘on the utilities’ EPAct obligations,d He.axe,approving ;RO&P; 10:
. funding.based_oncthe ivalue-of;the proposedzregearghsg e are 1)
limiting the types of technology introduction and edugationy ¢»

.agtiyities qut can rgceixg rngpQYer guggéQgPSII% ﬁauld provide

21 ¢

th%.9&1££E§§§g“¥%93320?Egﬂ£%¥“%t¥ toggpggrm qe tqpsupax HIOLTUD

determinatiens if we then told ththilitiﬁs thechould quft the

I1318 26 yebusadiavo I patoubay al

fww“wu_Wﬂuﬂﬁwﬂﬁ@mﬁw%wmwﬂam

f““dgfﬁiﬁ ;th?xvtlav“’,%or‘?q“‘m ?u") oxa ardd (3w Laldeiod Jos{as bhoucl
2160 f PGAE - onqthe ~other:-hang; thag-requested;spending; yicog
flexibility within its natural gas,vquole{RDQD;pIOQrgmgﬁwigqu
ite Infrastyycture Evaluation, apd Mapagsment, pyogrsm, and, within
a combination of its electric and natural gas fleet purchase
pfggégég.sTWXJé{IIHaiiow1§aéE té's hifﬁ fﬁﬂdévbétﬁeéﬁﬁits approved
RBAD Brograta GAdel theaind Hhgb ERgY aovarﬁsfaﬁa° ShiceiRgT2dr
othés RBIB éxpandiedrest” “””ni‘"“ A BoRE e F1&x1bT11EY 1k
requesta’in ’xgggéﬁérgés'.”“gg%aés‘é‘fg‘f ¥he 284 _f&jnaiafe%'{ BalR’s
electric'vehiclégggéégaé? iEA g‘épﬁ%Oﬂ%?aQ£”%6r°gﬂéJ63é§%ﬂ§9%3”be
“;ﬁléthqigggég ﬁoaéﬁ¥ﬁe Bcggéigiéﬁs hd ™ ma eigh%aﬁogng?ﬁaéggs
e 2o ;nax‘a k \01335 1rod3 Hoetd yom aottiliiy odT  .wpoidifliiu

-possib ehicle purchases.
- 159Y praivoffol ol asdst at aleod osldsuoarsr dowve yile 19vodaT

4 ¢ Yposal
D]lgl frs“m)lufd,ch,m':‘fnaJP.JJ;muqxq yns avorqgs Joir [fiw oW

SoCalGas seeks to borrow $3,000,000 of ratepayerr funds

~51egtablish; kyo, businespss. that.would, prodyce, naturpl gas
vehicles. The £y 9 o505 qusngOU195§’ansqgfqgsqgﬁnsxgox a0
,preyion E;}Xj approys qu?aa:ap peM J{?grl?ns o AR TS C\:epaye;si I'lc? fsi'.; pear .
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thé risk ‘of a‘business failurei'iiSoCalGas first> made' this' request.
in Applicdtion(A:)>793%0740041 The Commigsion deferked this:xXen
issue to this proceeding. One business wolld performi*upfite®iq
which.means :ingtalling patural,gas, fueling, equjpmqu‘(;ln new
vehicles. ~ The othex, businass wQuld igonvert® vehjcles,  which,
means, that the mnatural; gas, fueling, equipnent, would. be,installed,
after the vehigle is ;8014 ,to, a qustomer: .. SoCa_,lGa;gApayJ alxready q
invegted $3,000,000 iin phaxeholder: funds.-dn sheae, businesses oq
blucy 11 'S6C41Gag Has o> démosifstrated: a'‘ratephyerdntereat!im
investing"in thig businegsyIiIn raddition’p:the uberof :reghlal:‘edrx
‘monopoly ‘furids’ for'the ‘devealopmenti-ofia private budinessilh this
emeYgind marKet raises' the: potential Foriunfaircompetitioniznid
~.SoCal@asishall inot: invest: ratepayey’:funds in'Ecotrans' = Theigwod
unspent DSM funds should be returned to ratepayersard sigdlt-r1aq
14, Cost Allocation«ys Git zi sx3ri) poidibbn ol
"EeD el rehe 1Y, ’E"h""fthrée‘%é&’b”‘ t&‘é’s WL {F QY Bpe e theD
cost of thei® HWatudal’ ¢db vt PYSGYERE Sh' ad i)t denteipet -
therm basis over all volumes sold to all customdy tlabded’’IThHE
exception is that the Commission has expressly réxempted SDG&E
from bearing .costs for, the. Sqf‘alqap, program as, onej of; its '
wholesale customers. . PGAE, proposes, addressing xevenug allogation
fox; its . future .program,costs in;its upcoming, Bigennial, Coat,,;(oh
Allogation Proceeding; SQCp1GAs,asks. to change, to; an equalriiog
<. percentage~Qf-marginal Gogk,acrosa. all cuskomex; CAasses uoFheion
result of this change.wonld, by, to shifl: noKe QfLhe, PXRAXaM cepLs
larger to smaller cust mexs. SoCalGas says that this change

from
o3 apLieEsh il JYslimfe 81 29ly o2 2363 Ins1ipd Bt

is an effort to treat these costs in a mannexr consistent with the
J1e291q a3l Jed3 eoisia dad2 {380 e0-fe.d) d2049 1o seoild

ommi Lo Run Marginal Cost decision 92-13-058) . .
c ssion‘s, 0% ri:i‘}w sv%:tr}tjo 0o od o3 bsdagldﬁjas?em: ngiesb

' SDG&R asks to continue allocatin 8 program costs on an equal-
9111%5; sa 2361 OWld (,gﬁditélﬂ'u%dog 9u1 rlOIJsj‘que%uﬁx'f

cents-per- -thérm basis. In addition, Decause its ratepayers are

- 40100 -
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: supporting: the company!s:own:natural:gas vehiogle program, SDGLE
asks: to continue, its . exemption .from paying fox.the.SoeCalGag s i
program;ithrough -it8 wholesale xates.) .puibsosvosg aid) o3 opeal

woil it DRAVAAVSEHL &8 ' Wohtinued Use ‘of tHe feGiial feents ey
theli ‘Eost? a1150it Toli MELtivddleqy, adsertihg thst :s8calgade itlov
proposhl! detbristrates A Ydok Sfr'donfidente fin the ability Sfifits
proyrand’ toprovidé dlet benefits, » DRA fargues thHad rif che 19311n
progriiis’ Were! a5 slicdess £ul’ as' 'SoCalGas' pred{dts O (tHen hiohicore
customers;would: bgnefit; moxe, -than core:qustomers; gince it would
resultfiin-a greatexr;reductiontin future gas coste..” ; He. agree i
that .the:burden! ofs;these .special.. programs .ghould nosk; accouxately
track:the path.of: potential henefits; and: will .require -all; thxee,
companies :to;.continue‘ allocat_.ing.ep‘rogra,m, .cepts.on an ;equalrcents-
per-therm basis.oyugoadet of bBensuidst od blurods aboul M2G dneqounu
In addition; there is no apparent-:xeason:for .i:
dipcontinping, SPGEEp exemption From paving for fhe SocalGas!
programs, through, jtg, wholgsale rates., M, “ilth AU SR 10 1200
%ﬁ?ﬁpt§9ﬂﬁﬁﬂg9999£HHﬁﬁ> {Is o1 bleoe caplov fis 1ovo alend mrond
52:15% [ Rate. Design ~1gxo zrd noiretinod 943 Isdd af nolilgosoxs’
231 pEREYS SUrrent HatuYd) 'gus’ véhicle rfatesehddileh o1l

T(GLNGVL and "GrNGV2)Y 1 aYe dédigifed 6 kécddVer tHE EosE of 'gad ‘ang’
delivek¥yrrelated 'é14et’Ficity 2 ) HoWevePTad " PALR’ B YAtE Withess ]
point’si'Siit SILHE! FAYES YEflect bé 18U fcsst priding bedause thgy ‘do
not?Fecovel Hny' pOrtidh of PGER ¥ “Capitil GUt1ay ;! maiten'aiee 2or

S TS CENEE A BUpPLying natu¥al Y45 4814 veh1d1e £us, 1o Ilveny

soiasido aidd Jsedd sysd 3sDIpD02 .axempisud 1ollspe, o) dnprel mordl .
- SDG&E'sY current rate schedules are simi{ar *OF c'f_es gﬁ( to

ol ffiiv Jrlsjaiairoo‘ xsgmsm A i 23con oasidld IRow) c*hi Jrols as el

those &pr(i_siss 02191— 9-086 X Sl:))GsiE sta_tef' tﬁat the présent

. -§1-S¢. o fatnab Jso SELpr s pust-prod aviicoizgimnod
diesign was estja lished to be:} _comp_%t:{t I\Ee with Sther® " . Lo
-Isups ns v, 23200 PSIPONU & Hidpcolis sy igopd o3 exdzas HaDd2
tral%)sp_ortation Fue.ﬂ;. € SDG&E a?s Etwo rate sqs\egulesz o
916 2ABYKYDIGY BFi geusood ,acidibbs ol  .akssd miodd-tsg-adnes
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£ {1) compressed:and uncémpresséd-gasigervide (with differéntiratéds
1dépending:onithé typé:Qf- tustomer) rand: (2)itransportationigexvide
for customer-owned gas (onlysuncompressed gasi)q ot iy =afsui

staonpar Similarly;bSoCalGas’=raté scheduleg-weré not designed
td cdverzthertotalvadsts ofthe:gérvices (D:92201-021) prbutrardos
markét-based td. make:naturadligas-véhiclesrcompétitive -withrother
clean. fuelsvehicleldptiona(i-SoCaldas-dfferss (1) compressedrand
uncomprédsed gaslservitezsandl (2)dtrandportation servicecfora.od
custodersownedsgas (both:compreased-and.uncompressged gad.) .iiroild
b liow ““9‘§¢&E“6§6p633935” thinye {AdadaTgR and "T8Vei2fof%nd%of”
16512300 $AEE BRRUQUIdEIEINGVIZ“Rn{ERY1E ud 88?38rvtﬂé‘85£BPe§§Sd
haturd1’ga3'sopBrida 3¢ iE§°édmﬁaﬁ9 Buhed sUALIBAE.? 'TRE*orgaRy
saizﬁaéieageé‘ense"agfa fedtlt%of TERE Edivent "BELSH 1485E P LdTRG]
£1dde " bpaehtdrsIaNA pdtedE {31 (¥EPA 1Y "BonpdliE8rBovEad gn 10 JiiO
unrea3i{8€i&pleturd 4" End édondn 188 or "F4ELITIng Ia BiNg o1
cohpPeAsEA  AALu¥AT §adPVICBdet ABtds chat ERIEIniPp¥oprided 17y
economic signal becomBd’HGre st 5°p2661dmAad the Kbl fof I 0I5
naturaligasivehicles 'grows:c;Bedause PG&B.sicompréssSed gas is
presently.ipriced:bélow. cosbsrthird:partiegiaré prevented fromazso
establishing a competitive price that would also:bécprofitabléol
'PG&R is also concerned about the current price signals
sent to fleet operators. Sincé the present compressed gas price
does not reflect the full cost, it cannot be sustained into the

future.

PG&E, therefore, proposes that the current priceyof
compressed gas ($0.50562 per therm)} be raised to $0.6000 per
therm, and that the current customer charge of $13.42 per month
{(billed regardless of the number of therms purchased) be
eliminated. PG&B argues that $0.6000 per therm achieves the '
necessary balance between the needs of the fuel retailers and the

--£102--
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at the customer's premises for use {Compression performed | mo.
gagg;:ﬂa Gas In molor vehicles. 1121 (0] DY sustomer at premises.)] For P-2A customefs: $63 per
§ RO D gpas 201 (z) , mo. ' o
Southiéra ,\ i;gslgo,qle m u o bt [ $0307 per therm. | 22522 I 5008 5er theckh f:‘j ° | ok B ghstomerst $13 per
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PRE "Nbvn '{ Q‘?‘“)ﬁ )ﬁv BT 2 ‘&W),, 23;% C4 ¥ b?_f f?gtgmer) e 'ul &) 3'0 t,} st i $63 per
([loboaq) SR Saa ISR R e -
6 D Ego Gas 1 Apphes 10 thq sade ¢ of paurtl ggs 1 1. For bus/military fleets: 3. For motor yehicle fleet] Noae.
,E ”“ ; %L to,customers. who usg it for \g}wgcle SO $0 per therm. usage: $0.33 per therm.
it fuel,:Thies proposed rales, 3 for, . | 2. For sl ?'hfr ficelsiyehieles: | .. -
t;v (l?r&e )’ compressed gas, 1 fot - ... ? ‘hz__ fb‘l pg[ - f Ll e i,i_ .,.c e e
(!.l‘ Hug) E uncompressed gas
Snn Diego Gas &* § Untisy pioposes a 10% increasd in | 1. For busmitiary fleets: 3. Fot motor Yehicle fleet] None.
Electrlg.vz o« § - ﬁﬂfs suning 171093 o covet $0.35 per therm. vage: $0.385 per them. ,
GRi v f" fadredées mﬁ:ellﬁdpﬂséﬂm 201 2, Fob alf ethér flgetheRleless |« N PO E
(;;NG ¢d) § cosu‘l“ . T80T Wi therml ) T SRR TR A
( ropos gx 2 PR TS M S0 -
$an D}ego Gas ¢ Apphes 6 the lrinspo&zhéﬁ of Not applicable. (Customer is | $0.06607 per therm None.
Elegtr e ? ‘bustomét-owned Astuta) gas fog resporsible for compression at § (intrastate trahsmission
Tf G"’f A ;» "i ‘Vehiclé usé fof tustomers whole «: éﬁsiomcr s prem:fes,) n.\}g i charge) i35 laf ey
GT-N X inoathly gas use Is a1 feast 20,800 i RO RMDRASTS RNt R
(Present) . g therms per mo. s l(n} u 4;r !
g sfiilyy (2ye } FRIGICI NS FER (OIS il cusiBe
San Dlego Gas'&’ 'salé'{{ SDORE"s GTI-NOV.| (¢ o apbticadle. (Cstame 1L | To be determined in' @111 | Nohe.
Electric - responsib!e for chmpression at | SDA&E’S BCAP -~ - ~§ -~ - -
GT-NGY HED Eu:“ 3?3553‘? cg:pn(i%e[x)],m?.w fproceeding.

S ot BT

(Proposed)

YTU\2vM\BQE3/MYS/ STV 820-0L~16°Y ‘620-0L-16°1 - |
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aiit /Thé-EnergyiComnissionand:DRA:argue that' natural:gag:on
" vehiole ‘tariffs-should be ddt: 4t (16véls .which will Yecove¥yalliiu
direct and:fully ‘allocatéd /long+xun: margipali-costs: for :the' nizon
servides: provided. y.They argue thatisflower Yates:are:contraryito:s
ratepayer rintérestcand send :inadcurate ‘market:isignals:toyfleebuln
Purchasers and compeking fuel providers..t js srn oyodr
y1oqque ©3 public Utilities -Code § 745 'states; that' the! Commission:
may establish:nincentive tariffsi to'tapplyito gasg: séldnforiuseras
a vehiclé«fuely 'but that. the ‘tariffsimust‘Be dedigned toirecoverj
costs and crghouldvinot«resultisincany/direct forJindireot ‘subsidy.up
from residential:dds- and<electric: custdmers A .This:provision. oD
,only,rémainsiiQEeffedﬁﬂuﬁtildﬂahuéry.Iﬁ(1997ié.0 e 3£0-Y0-10.0
spei) 30 PREOSIEP- 61 018 A Ws HoB1FLE TN DS 169708 The ! A5
. commiss{ol {nté&¥preted tnis provi $16W 1 h! €hd *doheddt B PHLE ¢
natural ‘gas Venicld brégran. © 1 Jrdv{dd ‘odpéssdd narurh1* yay”
the ut{lity t46de (S84 Rt includs ot Uonly tHé pllrenibb o ‘the
commodity But ATe8 the ‘cehls it {8 ahd Fiidhciny B bt J PLlizu
refueling stati$i e1¥cericity v rur TedhlpreTadys) ! Bpbratibhahd!
maintenance  of-the istation,-and .various:taxesy (If:.the refueling
‘customer: ‘onlyipays ifor- the .gas and relectricity;: then'.the custofmer
is not: pPaying thefull éost:of :the productibeing: receivedsonAssar
result i residential :and ‘other.ratepayers are ‘subsidizing.thersale
. of compressed:natural:gasi jeos-wofod patiluany odd ,oolvisa esp
5715 NGHEERe Teds'F the ‘dditni 8 ion UpProved POLE ¥ tarl F1) 1 ANa
FONHE LAY Orle FEEd1Elng TAUBS {dy W' not MhTAweul 2 by aplaimng
Ehat 'PEEE Wad /4earty Akdert A Thd EWo'Fdi £ FEFERE Progans oD Uiagt
ok PVEGEam + [3d AUERSFi Z4d uide ¥ 746 372 /et ukixiky Wagravsood
SEfdivg 5% FRsInba{tiiily FEAGSLiInG TAE4e1SWS, oTUnde¥: thb Bthgrlero
progiah> (58 a8 [76d By 674510 ¥HE GEN 1Y wld Fellingoninxss
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compressed: natural’ gag-that happened.to-be dispensedrat the
utility’s~stations. {-Since /§ /7740.3. allows’ for recovéry of :program
costs from ratepayersd s(pxesumably t_iho‘hlding(re'siqe‘nt-ia_l»m: I0otth
ratepayers)>-in-some circumstances, -then surely itifisclawful.itoa=
charge’ Yefueling. 'customers only. for, ithe :unrecovered costs VEQOTBT
There are at 1edsttwS Yedsdhs PIHOWEVEY, Nt Hal Wé "¢aninst
resb:.ubbn.-ithis" interpretation ‘of: the ‘relevant .statutes to support
the: continded offering of:pubsidizéd- servide'qs,:?irét-‘nibh'e jas ynm
provisions' 6£::§:/740. 3__(C);:rﬁu9bbe'winter‘prete'd indlight"of.’ouriav 5
guidelines and §:740(8,i:neither.of. which:were availableito theo»
Commission: when rit reached the c¢onclusions irefledteédidnianos moed
D.91-07-018 and D.§1409,:03_?.. v Section 740.3 (e)t"requiress-in part,
that the Commigpion tensyre;thatthe cosis and expenggs of those

[ X0 W Y AR

programs, axe not; passgd through to elegtriq ox.gas ratepayexs ..,

S [ 'S S+

unless, the, commission finds and determings thak . these pyograms .,

B3t Uuraa ITANU AV LR {2

‘. ‘ N
are in the ratepayex/s interest.t  As discussed above, the ;, ..,

RN e £

utilities;have not, demongtrated that, theix, cugtomer;Site s:inomon
refueling, ptationg, axe in the ratepayex's Interest. .. puireuio:

A SE A S RS ]

iit7 Ianint Segtion 740 .3 {c):ralso states that the "commission's ien
policies shall:also ensure -that:utilities do notnunfairly:compete
withinonutility. enterprisés.® :The record in:ithis procdeedingn ui
demonstrates: thatiif -ratepayers subsidize [the ‘cSst-Of :compressed
gas service, the resulting below-cost priges willrsKkew.the o> 1o
egonomic, sfgnals,din,.a manner, that wil) create a gompetitive

disadvantage, to thege @ffexing .cqmpeting, fuelq and to any, othex,:

providexs,of . corpxepsed natural, gag.,. This . is ynfairy competition

because, of the utilities’ ability, ko rely. .on, captive, xegulated,
customers Lo, pxgyide the subsidy.. xather than,depend;on yetained
earnings,, ag.yould any qogpetitore . The regoxd alse, indicates

- 4107 -- ‘ .
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that: there> are' other ;firms! that) are interésated in:competing)ibbs

within and ‘agairist/ the cbrpresbsedinaturali gasrmarketizcd afadyon
- JipheTHedsHa Aaditibhh1? tattdr' 13! that! ERe éxprags’ i 13y
authority' \ihder whHich Wa iaved” approved both Afiedntivaitaritts sid

refueling station programs expires, effective Januaky 1 195%79°
The Legislature may very:wellthave)recogiizéds;that aslthe
alternative vehicle‘market“develops;l&%%%%ﬁéﬁﬁgiEZeb and market

. boopEs have an, syen gieatsr Jikelihopd of ,dnflygncing market
development in an unfair and potentiall{iinefficient manner. We

ﬁ}ll{honor the January 1, 1997 sunset date in¢luded in both of
=aloedov, nitinala 63 ot tanuenon vitofsioosld  (df .
ke 636 ki e’ BN B A5 by Bk ing Shke ehat no
utilityis’ offerirgi compresséd: naturaligasiat subsidizéd rates as
nap Jderudan 10l soilqoinenod Yiioitioslo
°szh?§¥@ﬁE$f brae phAvid {sdc3 [ .o.1) ealoaidav
C ] (2 Teb fEhUER wal Wi P bhedtee The Keddirement that all
bsid ' ¢
subgidips end by, dapuary, ks, 1927, the, ytijitiep ghould stiive to
.ease, the;rate{ transitjion: for; those customers who have purchased
natira)! ghe Venididp With" b subbidiey’ th place. We want to
VkzalofiieY o1 1io9la) enoldpdlfaas 1oty 00 ,
do.this, evepn. though, the,existing: rates,haye been offered only as
parft of W pIIGY PYogin alid the! Bindet ptbisions in the law are
SRS T :‘:)ué TO1 B82920s DIicUd lsisingp
clear.iz We; will: direotythe utilities: to,file tariffs that will
allgﬁ‘%bf*g?éﬁgéf”E}anﬁltﬁbﬁtfioﬁﬁihgﬁﬁﬁ'?%bt rate levels to
) (t{edrotdav gep i1kIUdRI) @33Ia prilgn _
rates that reflect the direct and fully allocated long-run

marginal cost of the service being provided. The transition
should be completed no later than Januvary 1, 1997.

E. Other Issues .
03KI006 J10qot o3 330llo {3isd boop & odsn [fiw dA2v1 *

bns pilisto Reporting (Requirements ecanoidsdimil smoe Jud nmoidsmrolni
ataniw ,a2not2eoilqges {stdnsbiest bas fsiviomnion nl  .easlsa ypions
1iuok11ib Bachmtility has desaxibed ther-dnformation itiproposes
€5 PV Ladl v Vs caalyasish ‘6 b ilfilal- 31 BIgANIAY babisrd 03

idnuya yvd bavioe 2VDH 10 eVH jucds aoifismrrolni (90ivioe BB 10
concerning the activities and-respltsiof;.ite LEV;programs;,uydis

- -Q"l*oa o,
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additionjs CECrand DRA: have:worked:with each utility..to agree.on
certain basic informatfon:which shoulgd be provided. by all nidjiv
utilitésgquyejxél}ﬁﬁ}ESPtn§}}-ut&%étﬁ9s,R?;Qﬁsxiﬁ%ﬂiﬁt a

- pininum,  the uniforp informarien,. as, suumaxized, by, RGLE, in AER,,
°P9Pi"9 b}‘l?f il 3vildoolla estigxo 2osIpdoaq fofldsts piilonlas

o) 1ae Annuallyngported Information' (Generally cipad odT

Jaxripm bns 29 4 H ~1~< O EG T JOATE T UL IioY oviasntodln -

sodzen painggy Vibekl BIEELELE: CombIE v hatuar dub vihTsie

sW o fonnes Jusiotilpopulationssicg brs 1isinu e st Jnosgofavab

lo d1od ai bosbulonit aisb opaue vEQID L Y:sunst. at{d qono ({iw
cis 1rda oddb)  Blectricity copsum t‘gn for electric vehic es
‘ LS XY eBEa1- edectrild VERLGYE kiihE add "t
an aadsr basibinduas Jths:by,rateidchedule)wanﬂ'natural\gaslahdu;
electricity consumption for nat 9 gRs,, 4
vehicles (i.e., total kWhs and theiims ’Ehd ‘3

(15 3581 tnouos tal . WPB.-ansi“!.:bemasz.’ra.t&?.cnedule)

ot avitia binodgz ae f s vl o Bra aarhiay
Ve ’ }Qa §f§5étr&%ture 1nal 1Y5gf6ngkii e, I%f fue
bonpgioarg oveld ol connested 1oad' and ;otalfrl()ad by: application
1 e ing resident n
I S { v abi I ey g n vt e r g T
N e s F9E J }qgr aﬁ% ? ioﬂg (egec fiﬁ vegicl FTFfi
25 vino bstailo HJdeublid’paYking for nont coftmute! applications®
are wrl ed3 ni 3“01:}L {i uvfhiif:;le.ﬁ)d GORMe ’;Cialig eet; @ndjrq
. . ic access for ck ‘chardin
{Lis: Jrd3d 21iun3 (elkcttlc)véh1oles)£1phbli fueling'sitesIJ

05‘ aloaval aist ural‘ ? \ue}};.gzles hu}‘dl.P. wvate,, flee {8
sltés ‘(natural gas ve fcles

pr-pael f)SJf“’)IIL; ‘(?Iui oo 3seortbh sdl Jdooflor indl 2oldsd
fnotstanst3d odl  .hobivorq pniad soivica ofd 1o Jeod Ieatpren
.veer f vwiaunsl tedd 1936l on bhsisiauoo ad bluoda

soapanl yogd30 . H
2 pG&R will make a good faith effort to réport accurate

information but some limitations ‘apply, tojvehigle mopitoring and
energy sales. In commercial and residential applications, where
EVEapecifit o) yatel sehrdnles! do>mdt apbly,t fitimay be difficult
to track; BV, eners Jups-xrﬁnse;e.fﬁﬁﬁ PXQ; édes yh?il sf.l%uk%cv%c
or gas service, information abo Ve or N gerved by

adéounté"ﬁéyoﬁbﬁgbé &Vaflablb’EE‘PG&B °3IJIVEJJB eiJ PHIHIS“HOD
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o savol anif1(2b) s [SummakyTof tatconplishmentd (for R&D: System:{T
i1 ent Bt e act, Fleet and Technology. .. (... 1o Jn
ek bt Bebon ’jing ogug oﬁ]dugtéﬁérbigfg%hiéfdnﬁjhJ 16 Jal

Aeer i rodmavol ouihy 21 Jogot (doue

(2¢) Summary ?Eas euding £or Infxa agrgtures R&D,
Sysggdﬁée cm'blr!e% noie'xqr-i R 0_ O o3y -

o3 (fdficRe18Van€ 91881s1561Ve fatla “Peguldtsty updates.
5113 Dan $30-VO-£2.40 aul bowvzei zonifsbiup Vil odd lo girdenaidslon
aJ[Uaéx2fu2819%91?11¥fB§PQIt¢d.lnﬁQrmaQiQnitgﬁneEﬁllﬂbiug M2

o3 i bavs110 21 BOTTIIEIC 517 10 Qe Jrnd 3ond o3 mord

a0 Yist enntgfy Véleberig¥Enidig? cHSrd NG 7SR r&fural G dg 416
cof bus sroaspsnes vehiclecfuelingq.patternse(iieun tQtal:SYBtQm'
wide electric vehicle/natural gas vehic cle
load profile, total load profile by -Sharding'
Hirened 3 5o card 1 anQE.fueling, app) Summary of load
Jnod tin od o ‘“daﬁégéﬁigtbmg ogqaégd tﬁ if e??échlveness)
soifebing 42Q odd ol | sostednl ofpoda owl od3 worl pitintsfiqxa

ved o 111(3b)31Transmission andfdistributlon sybtemslmpactev

- or. , ( '~.e 1% ude a d typ) 4] (N3 I\ g [
soseh VEL sifd nit boguafbhias S DTS R By 1
bBowol{ol =f Gfucds loadfgfowthr“” 1eii3 aiLji ’QHII_DIUU PREREEHEY

aldroitfqgs oaanw
- (3c) Generation system impacts (electric vehicles)
sw yJeduobh eidl ni drrgasvaupplyrand storagevidpaocts Ifrom

lt:fux M2 dnoriuo ﬂnJatgrQSigﬁldv?hiOIeybp?Q§UUoiJ noad foi averd

o430 no e iRg) I°7{ 34 {9e "ITEGLRIS VANLE1 & BHarY iy 6 AR
anp Ist1udsn orfigdsivehiocle fuelingfcapabllities (1.eaiuaoxp

. , € eral (explanation.for the yp%
a3 3o Iﬁlinﬁj)q g rxiggg 0% ue inggléhdJﬁ Hé% eit' s LJJ{LJU

{13 pérvicéd). isdi Lns Joxien olaidov nsn InYuien
a1l .endedat oloirdov lo [siinsdog youstoills ypiusms o3 srxolgxe

nemopiticn beol (%B) botggh{}gl‘noflyﬁdg‘!?l.l?p@eﬂt i (J:e Tb J?‘S "‘?:‘&’1%’1%{)5
d charging techno
nsxaoxq 91u3stofageiandxfuéling techﬁologies Cdndﬁchanges '
in the technology development goals of major
lo JDHGBdB o JoPdanisatisfsyedild svorqas {{ity oW

beobsuatsg a1s 5w Jtoveweod .esnitlsbiup M2d JIanrIqqs Yixsqis
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These:réporkts shallcbe dubmittedrto -CACD.no~later)than November
1st of each yea ﬁ¥ ﬁicﬂfhéldﬂéqgﬁﬁﬁé ére funded. The first

21 “’*1101 Iyl
such report is due November i, 1996.

27 S ApE syttt adgs
seion v ehidle seiviel

"l 2

2o sntaqu JDWELNG Jthehearings the (paxties debated the -
relationship of the LEV guidélines issued in D.93-07-054 and the
DSM quidelinegsrasireviséed ¥iih.93 114017y ITHigo{gsueSresults

from the” fact that many of ‘the’ justificaéigégylffered by the

appligants for, 2pproval.ef their, propesed LBV pregrams rely on
DSM: COnéepts such'és energyceffidiencyfv16ad management and load
df;da' 2hp [esxudan\oloidav nitedosls ebiw
Qg&% NI vd olilosq brol Ir*oj nf:)oxq prof
peol 1o "Eich e PQSf 56{&é§ £”to’€he other without
. ,;’u.ﬁﬂ‘)‘«"fJ 231 Lo St &
explaining how the two should interact. In the DSM guidelines

decisicns;: the CommieéiOniéa?asthat -the-applicability of DSM
oavd f abuyi ST i )
guidelf n,vt%; ~ﬁfbéf msjnqéul pat adgteéeed in the LBV docket.

VLD £ PHEo

The LEV guidelines state that DSMrguidelineé should be followed

where applicable.
inalnidev wigdonls) eldosqrai rnsdeva noidsroiod  {0E)
ne3In-reviewingthe programs;proppsed in this docket, we

have not been troubi&d¥ “rﬁé §31t§’6€rthe current DSM rules,

because we have been able to. approve or reject Pr?grams on other
IR SUIRIT 10 pILPIA(D SIDIRAY SI1NL09 OV LIDEN

grounds . Howe?erfithefregordnls olearcthatgthe natural gas
util{€1€8 Yl & G e éédjféftﬁé *14442BAT1LRY potential of the.

JUO il )AI‘ nrisyl 140 pPIsp (SR E3) -
natural gas vehicle market and that. elecbrio utilities want to

explore the enérgy efficiency potential of vehicle rebates. 1In

ad&itﬁgqv Ehg e18ct 18 GEITLE{EaP ? SOmSEiQated(gy load management
23ipoiloMioad pinivisdd bns yis

:ConcernS{tO .purguéctheir cuatomerrinfrgstruqture programS-

Togsn Yo alsop, Jpanqolavab yeolondoss odld atk
We will approve thésge. programsﬁ;nathe absence of

clearl? applicable DSM guidelines. However, we are persuaded

--0111--
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that téﬁenadreztheuimplémgntabiohfof acconsistent:DSMipolicy, we
mustvapplyrDSMfcriteriagtOYrevieraﬁd approve.thosé programs:that
are.dedigned: to deatotraditional iDSM:doals. a-Aspedtsfof sthear. .on
customervinfrdstrudturecapprovedcinigthisidecision olearlycfitsdr
~into this‘category:+ If the:tGtilities:ultimatelyipropdose:électric
vehlclefrebétqiﬁfégramsﬁﬁthéynare9Liké1? toibe -DSM: programscas»o
well. bavi{-droma od [fiw aoitiviios sacdd i

fii Iraltcaq;1¢d}partieSshave subnitted-DSM:guideline
propdsald inc«this:docketqeln thd:evenbathqpsanxiéledbﬁiq;utility
: submitsra:newrsrebate ipréposalf.we:will -direct CACD.to:conveneod
workshops for the purpose/of;designingibPSM-rules ito;apply Lo ILEY,
programs. These rules should be consistent with current DSM
policy. It is only clear that the new rules should differ from
exiting DSM rules in two“¥é§3é3€§? ﬁféet, they should take into
account problems raised by technological and logistical
differericedp: Such-aspthe fadt-that {vehioles ican:be:refueled in
more than oherldécation:t -Secénd/iwe are not:persuaded:that: ixon
~utilitiesishouldrreceive :additioénal-incentives: to undertaké LEV.A

?achviQiedq i ginonned al evidility ywd boatst 2n193102 9531d3 ol
1 [y e i :”-‘."‘- “lr> Y L' - cr gy i o R A ¢ ’ ¥y
Plia ow g go gy d[8R € Welan€d Aad Maadbrgs IustY  .aoiaiosd

io aﬁoijﬁﬁifﬁﬁf ndf wittgiovnod> oonsbiyve dfiadye oJ eal Isf wplis
S luor > is QT o] Me?ngeme%FSStan ar:Js-:,I housed w th}n 3
bluog eoosjiviga piitlvulsy fisldos basbivorg-viifliity dedd. pnrbat
the Calfforn{g Dep%rtment of F003 and Agr éhlture, estgblfghes
tnosioruesaM 1o f?{azviﬂledj o Jﬁnlaxsvo ad morl fgmsxe sd, lon
tolerances, specifications and othér technical reﬂu ements for .
otudfyorrpa bas ooy Yo Jnompisggd pintoliisd odd g; z2byshns 32
commercial weighing and measuring devicesa, such as thosé '
o 9unsuaei o) oj_goxxg .gsdj 9dsda d2ode bns 2edls02  bripood
measuring the flow of gasoline from thedpump to the customer's
<3

Gkl g R e Gele kst
exenpts"tiom Rl ovataldhe EAE Heanitedint B Eonte L e
gg}}ger?iwng%_féé gaﬁqug elécfﬁfcityrwﬁen thg a§iiyegyneystem§
are unéer th@,jurigglcéiogao aghiejégdgigsfgn.gabng“I od bluciia
.nofJasinos 2idl) zasitbbs ol sonshive fsnoilibbs findus ol aokitsq «
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sv Yot foyThHé(Departrent  of FoodcéndﬂAgriéqléuréJsegkénthie Ieid?
Commigsion’s detexminabtion that-thecexemption:does:notydpplyston
commercdlalcdeliveries .of relettricéityiand:s natural gaéLtoELEVé.gls
The :Départmernt makeé:thisifeduésb;beoqusesibﬁhasféltéadYxszo}aua
‘establisheduniform:conrdércial ;standards of megsurenment=for these
commodities rand - because iﬁluﬁderstanddithat:ugilityjiﬁvolvéménbv
in these activities will be short-lived. f ' Afow

srnipattiestwerésinvited torreact: tocthis propdsal in
‘Conments ifiledsiniresponsertocthid propoged-décigionci Bdsedsong
thosé “domments§i™Ws are-péréddded-thdv:thisoissue-raisescqudstions
dﬁﬁfadtyfféQuifingIlimiféd[addiﬁioﬁaIChearingq.sdj 101 aqoidadsow
120 Jnorsuo dibw Jnodekenos od bfuvolde nslut omsdT . evnipoiq

ot *n1rib blvodn asfux wen o) 33 1s89lon ywiano af 31 .yoifog

IV, Conclusion

o3t oXet bloecda yvady (Fosld Toaonguex ol at a2oluy M2J patitlxa
Teottatpol ban [nslpoflondnos vd bazitnt emaldota Huedns
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parties to submit additional evidence to address this contention.
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udou33zettilityteléotridivehiole Usecwill helpithé futilities to
meetithe fleeturéquirements- uvadedi EPAGbIsz olcadiq {fiw emnyvong
12. Although ths " éiabdyuei1ids dusdeftPenadesa1€6rna€iVe
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: 19:204 1 "All/ofcthe préposed résidential :elegtyiclinfrastructure
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Enxuir21janherqufscnorappa[énﬁureasonhbhabx§h¢3d5r¢65[aidsv [aul
beneficiaries of customer-side wiring programs>should:not o =sp
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i1 1:::15294 There appeare:to'be?aémismatchibetveeﬁ1therpartiea to
theanaturalagasivehiclespgogramtagreementiand;thetinterests{} ol

affected. .ofdutuannn ui dAoporgga Ianrosvs palonslod horoqotq il

Lhwcqosq.gnThétVaQﬁenésssogavqribusitermsfand[condibLOhs in>the
proposed inaturalsgas vehicle program settiementomilitatejagainst
its approval. C3amof3don

Ar3q-64.pbnItAwouldtbeinconsisténtswithithe guidelinegs and®
applicablesstatutes>torapprove all-of-a>pattidulariutility!{s>isi
- programstinstheraggregate.biovs o3 oafln Jud (oprz2y dsog-no bilove
550 PRnsediilc1dbonade #5118 8 ddmbhyELatR that 7 eRbo oV
various proposed natural gas vehicle programs would be Ya3556UEBTy
likelyaﬁOjinéreaBe(thYéhghbutEinsafménnéfzthatxwouldfmake?the
programsibéneficialotorratepayérsio 1ial3 Juennon of bopsruodns

gér cPhe utitiells niVE 241124 LoV adRonstrite 13 Sh1y°Ea
crédi€’ fdr)dthe”inéreﬁeﬂﬁal efE4dRs 3 ERBLY  Prodihhe? ) Pl iy

oo te ;: nj{ xJuqﬂ-ﬂuuq,eé il zaol sd 3 &u Y1153 be
57, e ut lit{es have not demonstrated a linkage betw?
LG sl{ edl1 bne .zioay sioidev oisigols pris ibrradoe o GW

any part{cular proposed program and an increase in gas
LD § ovidaaand 1o 02!!.‘5.(]"}01)

throughput .
oy sleuoqory 23n1 o2y -1o- enid ‘esidilidy odl ..
58. The pllot programs alregdy undertaken b the ?Eil1tles
vl I wrothiel 1o o5 jzixs alxtbi&due on 2n gno oz sldonoahss
stand for the prop031tion that throughput projéctions may be

034r1936ph{ﬁi t14s o1 936 ayotpiInniynem olofdov tofett  L€P

galnidav app [siudsn tollo oi
59, Most of the throughput benefits of the proposed natural

gas vehiclé® 5}8§r3ﬁ§?éf3‘3pécﬁlé€iﬁafJiégélﬁanrsEéﬁéyérs ¢ith the
risk that°thé°programfbosﬁsJwillﬂnOtﬁbeﬁieimbﬁrsedirsq~ .Le

sk foenpe 1149 AEda1 130 1c? EoP 3 bRV eRER 11V CHR BRMRHIRR 6
incr83443 ERoNGRpLE WA #idw RUoLkvRbdyepse anotdsde putlonlor

.bntl of byrd 2k snoiiste
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211 6X1) Thésrpotentialifors ineréased throughput résultingvfrom
vehicle; fuel!sales dods:notiiestablishcavadffieient (yatepagaroditi
interest to satisfy applicable statutes and our guidelin&gioifiig

62,10lt i consisténtowith ourcuidelinds>forslitilitids to

- purchaservehiclés: thatioparate-oncdl€érrativeifuslbeincordsdyeédd
comply with EPAct, .anfoiidsv aop [syuitsn 1o opy nlna

oil6331iThé utilitieshavevnot ‘demdnstrited thatitTwould be
prudent toshctéleratéithéiy-acqiisition afcdituralryasroehidlégdy
to meet;EPAG)s requiremgntg.when, thesviabilivy, and; gest of
vehicleg using,various alternative fyels,could. change in thaolai

e 2

Jinteryening.years .y connnm s i dnssgiups bodslos bas asioidov
64. It is reasonable for the gas utilities to’satidfycalls
of, theix EPACL vehicle.requirementg in.garly.years byiacquiring

S

natural gas vehicles. oot divigos {(Bnotinnubs staitgotyas no

65..,.,dn,0rder Lo xely on the uge of.natura), gas.yehigles for

~their flegys, ;the utilities peed to make sure thatiadequate. sy
refueling; facilities exisgt. 14+ 35 hrssant wsloidov anp frauisn 1o
SoCalGas has not met its burden of Jprdéving:the rniéed<for

mbex.of additignal ;stations, oq ut sitodT . 3T

mpe
67. 1t is reasonablefor:8oCaldasstoraddi20 latility orcgog
refueling;stationsg EﬂeﬁheOEOSEEQEIEQQGﬁ1n§§aa591 af 41 .\vV
68.2JBecauseiSoCalBas hascriot-demonstratéed -thatcthe f£urids xq
allocated in D.94-10-035 were acquired for purposes outsidecof.in
the propogglscmade,ip,this progesding: §ocaldas-hag not shqwn
that the,funds,capnget besuged.for bypilding.itsadditional (fleet

stations.
rmataye asp Istulen 10} 3209 yd bodasupsy amua odT €€

1i19108%5 1,SDCEB, 9. Propoged ;addivion; of 3. utility fleet stations .

appears to be a reasonable investment to support theé company’s
EPAct requirements.
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- o1179x 111t 48 reasonable fox:PG&B;torplacernew:tubértrailers
intosrates only,whenithey;axeruged:and useful forutility,ividov

PUrposess:; (~biup yuo bre asiuisde oldeniiygs ylaiten ol faorotnl

1 271t (SoGalGas:hasinot, demonstrated that=its brochures)

displayq60piady@rcigingswill1beddesigneqaprimari1yg;¢3promoteitne'

safe use of natural gas vehicles. La0A49d daitw yigroo
4 72rowTherasis no:direct ratepayercinterestiin haying:the
utility.encoprage,othere toiugeilgss-pollutingcvéhicles: jnobuiq
?3.36Rétéﬁ§y§féIﬁﬁﬁévaﬁdinﬁé§§sﬁjiﬂ“Ehé”B?bViéi%ﬁﬁ%f’eﬂm o
inforfiat {énctha€ wiilcHelpcthenvidlaae dnd>iiei112e nhturalfgadoy
vehicles and related equipment in a manner that®id®$atéifpéiidbie
and;efficientes asisifiju enp odl 1o} ofdenonsar et 301 .23
viiiga p s 8 “F64ebhable fof '86Ca1GHE t o bpbila rdtéPdysL= £dnds

on appropriate educational activities. csoloidev vey Tesodng

sofgidoye 248 A6€ I PELsdfable £67 &5c3i184s o 8RR Any <2

ratepaY&r' I £hndg *6n saeividiescenhe friniti iy proddtet tRd i puténdde |

.
[ 4=

of natural gas vehicles instead of thejﬁurchaﬁéjéfiVéﬁiBié§°ﬁgiﬂg
-another: typeiofvfuelic pobiud 23t don gca sad 2edlsod .30
76. There is no rafépdy&d2id€srédelin tundirg gpakkigoun 5
proposed vehicledemonstration programefdsncanot al 31 .V
77. It is reasoﬁéﬁl&fféfIéDdéEOﬁoggﬁeﬁd 31906060067 ¢€bdov 0
provide constructiver-noncpromotional infSrmationstoorits. 33
customers o norcgiuy 10l bosiupns oirew 2E0-0f-20.A i badscolls
wigg'e I€ 18"r8a8dnable f6EEPAER Eo”ifdnd $306327 000 0/ 2t
nat\iYal '§a5 Vehi{618 EebRibldyy ThtrEaddtidntanasaandriond? Iy

, ‘ efotisje
© 79, The sums requested by PG&R for natural gas system

idpade Fseudiéd Jav'e hddént 3Rans11 IpheeE83006HdePAda EBu1a%Benetit

a'yreqgaon odd Jroqqua oI Inendeovii sldenoasst 6 ad 03 e21ssyYys

.ednonstiupot 319A9R
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'from:aemOre)preoieéaundéréﬁandiﬁgrGf}ﬁéﬁﬂtheﬁréfuéliﬁﬁ of “fatural
gas vehicles affects utility systémgsadnt ‘zrayeqodry odd ni Jon
a0 807, 8Theldustomerssgitetnaturalcgasirefuslingzdtation''s
programasproposed :by>SotalGas>and08DGLR A6 fiot protestithesidtavo
ratepayersilong-tery, intexegtg as xequired byothe ;LEV statutes
and guidelines. - .000,fev . $2 1o

4118 s rqThe-neiliviesspropopal ithat ratepayers -abgorb any
regultipgalgesses jwhenaexisting refueling ;stavions are isold would
undermine the utilities’ incentive to sell the stations -promptly

and for the higheést value. s )
SYRTIEF £21 agnnsqxegmﬁxgoxq gﬁoxdsv asp {sruien ¥I1ifiildu AT (Qe€

82. 1t is appropriate,for;the;utilitiesg to remove all g od

customer-site statjions from ratebase when the re sold, or six
wo?f 3 ﬂviagﬁeg a?dj Atiw Jngda%an@an; aéyﬁﬂuow a1 v

e
<2 2 X > <

— ears from the effective date of thig decision, whichever comes
é y avsil yed? *;:sé[éd?:-mi% {«;13?:;1{1} 9313:02-15 o3 @3z bnan af;ome;oa
first.
.badsoupoy

83. (This number is not used.) . Cer e
jasppoi yirlidixs (1 Jephud afsidov asp (sivian 271309 .S€

84. SoCalGas’ proposal to spend $6,600,000 to déyelop heavy
and medium duty engines, 5,100,000(&3 develop light dutyEg

nﬁijfﬁisjn;dxggﬁgg 5303 ggﬁswjafcm ! Jog‘enn BEULEIQG R,
vehicles, and. o develo system and co en .
o . ' ! &uxngau&yansxjogg sd?xy} pfiiaaviit
technology® is inconsistent with the Commission's guidelines
P Iy LY TS { YLLK o ry fyos e Tionany [} D -
‘pecaitd&VEScatdas Mad Hot dRENECEatéd th§€f£ﬁéhé“%ff$?tsrdﬁu1d
provide &7difE6¢ BenSFit L& IAUEPay&ILI it seoniand oJaving 5 0
gordidsgion xislw 10 Isidnodoy
85. SoCalGas’ proposal to spend $4,450,000 on natural gas

infP{SEAIEEuFE 'prafdces? ddslghdd v8UmgFEVENN &feildiendy,
- PET Lan T {69 540d Edfet' S Vet Tng EERYHRERt “Eoha Lo &t VLR thb
Commission'é!guiaelinesjandffdndingsforttﬁéseTﬁréjéctﬁ‘shdhld be
approveduq d1iw ,2dilsned [sildasteq 1o djsq orf3 Nomsxld yI{sidsxuoom
m19d3~geqdajn$3-lsup§ e no azenodaud [is o3 bsjgpolls ajeon
.atesd
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i1 1r86 20 The iproposedinatural gas)vehicle:rebate-programs;aresy
- not in the ratepayers’ interest:oya u};iiii:m 2159136 zoiotdav aap

87xoilt3i85reasonablecgornSOGaIGasitOIBpendu$9?308,000 on
overhead . expenses and $6,638;000afor-indirectiprogram:expensesiq
cotiggz YE 48 YeddohablEvESr"6p3LR ES I HAvE 1Ak 6UBrhe3d°BLdgAE !
of $2,791,000. : .20t =biup bk
v89. IPALR’ B PYSPSEd SvErndadT B Bldgae {4 1 dlsaidble (Rith
EHe CexédpEisi Fof raiFFdBL {6/ 1V3aYarPIaF I Leg w1 8ELva/REGh1 ALY
Rép‘f‘é‘é‘é’ﬁtéﬁi\iéfv 42 o3 [fop o4 sviitnoanatr ‘moidiflilu odl onmimssbau

.oulnv teodpid sd) 103 b
90. The utility natural gas vehicle ﬁfbgﬁgmgénghéeéoshond

be tradKed Vin on&-way BAY4n&ing Jadeduadsitqotaqgs at 11 .3
win a0 Jbfoe ovs verdd, asaw pasdolsy, 1) zaoidsia aiin-1agpieyn
91’ fa Nsiate hi -

1. ﬁ would be inc?ns'%tent with this dec¢ siqn to §1 ow
oeonn gavoadoidy atatanb gidi 3o 2g6bh 9owiipgoidg sd3 o3 atas
S6Caldas “and SDG&E the absolute Eunging flex ﬁffity they have .: ‘!’
. 32% 0

requested.
(.hopu top gt g1odrun 2iidl) &8 -
92. PG&R’s natural gas vehicle bugget flexibflity request
‘id ‘Yeagonable ¢4 000,002,072 birsge 0 Isucaorq ‘apnleDes L 08
viub 3dnif qoloveb o2 000,601,322 .=2onipus Yiub ruiboo bis
93." " SoCalGas has not demonstrated a ratepayer interest in
. insjicason bie msojtave® qolsevsh o 000,04V \¢2 . baps ,asiaiday
investing in the Ecotrans business. ) o
anntlebivp atnofantrzod adl A2iv 3nodaianooni si “ypolomidosi

oI ugc4 T a JT}})e:l f%s i a?sgi x %9_-‘1'1]35‘ FS:dJ Aonero ]:Y) f,.‘e,ﬂ‘.d 2 5&6 9 rtf}}}? b@%v € t-.gg{ggat

of a private business in thig emerging market, raises the spivorq

potential for unfair competition. -
z6p [prulsn no 000,020,082 Disge ot (szogory ‘zedfslo2 .28

B0 AL A8 xgRoNable, for, SPOER AR continue itg, sxgmption,;
from paying, fox, the SeCalGas program. through its yholesale xates.
ad ﬁﬁﬁxkzThethrdgnaofttheéeLspécialIpiogradéséhould‘moébai@mov
accurately track the path of potential benefits, with prégramqgs

costs allocated to all customers on an eqUal-cents—pe;—therm

basis.
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97. To provide compressed natural gas, the .Utility. fatlago?
°°St§ﬁ§29t include .not only t e]RPFQRﬁﬁRFBF;RDF,FPﬂPQﬁitYk{b“t

156 th 1 VvE3nn boeDhiuT - LY RaD

also t cion v of :

1 TR 1?%0111%1;'5‘1 ?i‘f)jfc? W a,(l)oq fi‘_rga;l})c "%P? of .I.th.e.i z.re::}!ﬁgﬂ% SE%E}QBIJ Ixo
electricity to run compressors, operation and maintenance.of, the:

station, and various taxes. -
o 3o bluode siaoaofiiss asiosidov »itiosls edr .S

r 3 A )
1 g-ﬁs'n . POAES SUELE L3k rﬁ}a Fas.y e\!‘}:? e, ¥ate; sehedules, . qyn
rel; 5:50 & -&?&?‘?focsosa &P ricing xk)eﬁf usg, they, do, LUAIRA TSN CLNT 20 AR PR
) - a
portion of PGLE'e, FAP Jfl ta ), out l\? Y 1 8§ intenance,¢ost e, OX;fuedi onni
taxes related to supplying natural gas as a vehicle f“e}Jniiobiup

, ’ Y g
(,:.99\(":5:38 LS S ent, xate schedules are; sfpilar, in degign to

those of PGLR. . s s . . ;
ase yod3 nadw brs Y1 asiifiosY pripredo offduy sioa tedinom

total costs of the service, buttaré:market=basedito-maké natural
928, ;Vehg(‘:}‘elstF?g\PertliE :izyf?‘-! w:é'itpj othex,cleapn fHSl, (vehigle options.
101, Ifrthe refuelingicustomer onlyipays for -theugaszardd rol -
electrigity,gghgnighg;gygtgmgrijsjnotypqyinggthegfullcdosgxofothe
product being,recgeivedi ~As;ajxesult, xesidentialeand.other(ciani

ratepayers are subsi : : -
epaygrs are,subsidizing the sale of comprgsged gatural gas.

102. If ratepayers subsidizegthequstsof£¢ompressed{gaq gadad

100.- SoCalGas!i:rate. scheduleés . were-notidésigneditoydoverithe

service, the resulting below- S omi
if;{;..uis(z".iasfjrnq S BEERE] nl,ng%?g Eﬁ%cﬁﬁf,"%H ,§ke4, the economic
signals in a mannex that wil : ive di .
. gth -;rx%:,f)a a bo 3::11}-‘(9‘{::(1%3%‘,1{&%5? 2,59mPgtitiye disadvankage .
o ose offering, competin 5 >ther pi i O
o~ o b:}xoi};;gofuogg ing,fyels and tg any other providers Qfiqy
compressed natural gas. S

.sipiigoiggs 2aksad6 31 Yi  pniboul ddoue 10} Jasuposrt stuivl 6

] 1 : 1 s .
— dara g%f upg‘?jlebgggﬂésg%or}agp?g]‘.? 4%5% .a';:s q'élée PR ‘».’51 %E’ﬁﬁ te f,i. le

natural gas tariffs that,will allow for gradval txangition from(s

the curre .0 : ; . . °q _
(CUETnt rate lovels to,rates that reflect the direct and sy

fuii allocat 1g-x obi ols . : . '
g‘l ens ?:.leg('s%gggoggneggﬁgfiga!{ﬂ so?g'f'u?zgqgl?; ?)?:’F’Viﬁ,e; )?f?:%‘ﬂgzunsvsx

rovided. :
p .veer 1 wrsunslL 1o es yiiflssdusn-sunsvas
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conglusions ofuLaw' s .afi: [s103kn irazasiqgron sbivowg oT  .\@
bl < 4 binon ava uli Yo asadouu ads viog deg.obufond dedld pIeoo
sl 1,39 W w1 Hbt UppYovE it syt Mfundda "R {Vie &8 o
ray bkt wuer fas "5y o 3o LI OEnEY Byt LAY taprod ol onlks
exterid® phbt: DEERBEY 317 1996 HH 4L £8%F whieh "theé 1€gid1atire
(At IBINGO  (BIORDTINGD It O yitisiedools

hib' pYovided A" siiadt adtd
.2oxsd auoitev bas ,proldsse

2. The electric vehicles settlements should not be
approved {n their ehel et beditied, w16/ they edntain nnafney"2 _
construétive prapbsits, Ot neyd’ a‘?é”ri)qu{f{g'i%)rfs“izf R W e e
$nconblatedt WwitW Commls I8N Po1idY HF sleftj{t(gﬂ:l? Whe® ot 3iog
guideline&?”] aloidov 6 a6 epp I[stvdsn paiylggua o) hsinslsy ooxed

o npizgsh %ﬂéfﬁEiii%iZQGsﬁ%ﬁﬁ&”#&ééi@%‘tHE’EHﬁ&é‘E%%%ﬁ%afﬁ"io o
qd3209 Q20

monitor some public charging facilities if and when 'tli'e 1a{"i‘e o j»

coxeated- by othergj=butishouldnotl{ Yecéive® funds’ td Bpdhsor}0 L

promote; ox:-constructisuch:facilities..ooiviza s 1o aitvey {riol
) i =o zolsiidavy asp

cznofiorwa i 11Y réqul rdSehae 316301167 vahid e Yétharging rates
for thosergustomerd recaeiving freaiinstallatidng dhélhde ald!f
surcharge.tof4llowifor/repayhents bf1tha! custdhérizide YItoisioalo

installationtcostsiwithinsa réasonable”peridd’ b tima1isd Iouborxg

P N N Ty v .01 wraisthiedua 946 Z2EOVEJOIHY
ceg Irgepv g BAACPIEETS &GrR28Rt1Y hrRP08Ed elettle Vehlcle
RD&D progiams:shouldibe fapprovédisibiadiea 2ToVEqSIRT 11 .80L
g ey 4 oaestn. Ffiw Ban i s -wa [ e 3fuany 9iid ooivise
o trcgoospRE e li Te {dd¥aRd 4dy JEN3" ihedretd Jparties'éh?uld,
PR iy i g t1ro3an < <3 ¥ 13z {.- £ j_“f.l"l:-’ Bo{l 2isnpita
be “AIT6WEd €4 PeYdy 't HE ‘Reed fé‘i“’}gtépg'}'}e{{?unééa fafe%:r c ~dje ,
y rafy Seroorgr cgapido Yy [4 NiG 2f 9 I nY ifgel] 9290, A
veRicld “FBATE pElgrans Pand bHe GETv]eT84 80501 al{wed €8 make
- S . i .g6n [sruden biaasxqmoa
a future request for such funding, if it appears appropriate:

o1 R TAU Tl “SdptanBdl DIU9861ou2% 40880 Fequite  each
166E EULTTLEY “ed ¥h5Ae 88 #ad{8e 1P edp 211135 82n8RBe 22 L NS"
whet h&¥ For Vot Pend bareddy rdéfar§TAG QL1 2E8VRIVE I BEovIn ¥ 872"
revenu@IHaGk FAYVART SPdpd8idg ng ~EnRAsEs"HEcRESL Dod8 e ig gt
revenue-neutrality as of January i, 1997. -boblvoiq
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8. The pfoposed naturall gag! vehicle progfam settlement is
not in the public interest and should not be approved.

9. The potential for increased,throughputyrepulting from
vehicle fuel sales does not establieh 2 sufficient rat?pay?r

rifarf 3oz (234 nrg\ orrdoald s ast) o 11

interest to satisfy ? ca le statutes and our §u1 delines as, fhe
\'nrcnc-') ey aliitoif agad oz ({822) yieyvod doaibd sifisolilis)

basis ogram a roval .
«)15 (?e,uu Yr:r?p 0D oigivald 2 asd cpotd us2 bas | (26D[K5C2)

A9eo0 The ML ilities, ghopld not, requive, addivional (funds, £0.p
acauire, apd use yehicles; that,are lespisxpensive,thap, those s sy
reflecte‘gi rf‘j‘ :Y’Peé}‘xfi"rrf, ,Jﬁ’d9§FﬁJ;u1 lantot3ibbs bas znoitediatd

11. The gas utilities should receive sufficient r§tepayerDb
f“!hd,ﬂf ro,meek, thedr, EPAct requirements;during;the.nextraix;years

_Fh p?t?¥9}09%§:>v?sb}c E8r dnaixo odd o .atsoy xXte Ixon o) 10}
121>t CACD)should tonvéne rai workehop ito'dévalop aconsisténtt
manner of accounting for fleet>savingsie o @obvo o [1no orodd

~ =d134i4The Coinmissionishould:diredtithéyutilitiésito file

natural gas tariffs thatswillcallowiforigradudléitrinsdition’ fromiad
thélcurrentirate;levelsitorrates»thatsreflectnthardiYeetrandogyds
fullygallécatedflong!ruﬂimérginachostOfJthéiservicéﬁbeingfEiﬁﬁb
provided. .2tixr 3 B1i o1l Hgonof srbastcr ol :(nibmﬂ aphtyq:

144»iNo latersthian:November 1st ofcéachiyear:diriiig which
LBV programs:aré) fundeds (beginning>in’1996) yseach utilitysghouldr
submityxeports to:thé:Commigsioniascdéaciibed irithis decisidntes

brs 13970 Thé’utillﬁiéé"ﬁ?og?aﬁﬁéﬁla‘aﬁdgfaﬂdfﬂé"fgége ed54n8urd
be approved subject to the discussion, #da1£iQA¢i8n¥I ity edJ uk
limitations;landirequi¥ementssdet férthoinythis<decision. .?

2rdd fd3iw 3[!938?8(503’813:{153 hocives ofltl [[sda y3ifidu doso

p oiatoob
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ni t1noralidon erpory ofloid O R DB Ruisn braoyotg «di .8
Cbevorgye s tea blueds bas deosatad oieldug ol nt o

RS RN 'Y TR -3 ORDERED thatiicuseont oY [sltnstog oir .8
avy oiYlua, 6 doiidedas U eooh aoise {syl ofoidov
N \rq%g 1figaéa§ Jﬁd %fécifﬁ% Comﬁghrff%é&é,: Southern
OIS ILfGIIU qiro bns asijuldsia didnot vietise o3 dastodnt
6 itornia Edis Company (SCE), Sout ern iifornia Gas Company
Invorqags ;nxpoxé 10 dtend
(SoCalGas), and San Diego Gas & Rlectric Company SDG& ) are
granted> apprévali €6 provéed” With? th‘éiiﬁ% 544" LEW Hhissidh
Vehicld ({Ev)F plogramad subjaet 6 the Faiweliz a'i?)‘ﬁ "?‘db(i‘i'f'ié}f'{g"kq
limitations and additional requliduled S“EEE“fBrEH”in'Ehf§3j’9[ist
decigionisy 3:0i0i31ne oviodsr bivoda aot 1tfi3is asp odl . If
cennyaxiaThiglobddr?Aff42t37A11°% E’é‘b&yér‘"‘funae‘a‘ LEVY 22tV HITs
for the next six years. To the extent th%&’thévauthogig"gféﬁ €
in.this:oxrdexr conflicts ;with:previousiLEV>funding:deoisions) e

those earlier orders are supersededissil 0} wabinauondr 1o Lenaed
42ai SCExisiauthorized;tostransfer:theibalance within“the

Blectriag->YehicleBridge (Funding Mémorandum:Accountito the [(sirisjra
appr0priaté:balaucingsorkmemorandum1account[aszéuthoriZed(inithis
decisign}sandstoIreflect}thearemévalgofgthezELectfic!Yehiéle;IIui
Bridge Fundiﬁ'g Memorandum Account from its tariffs. .bobivoyqg

rini3w (NOorlatersthan-November 1st-ofcéachiyeariin which!
ratepayerifunds arecapprovedaforaLBViactivities (beginningrin Vdid
1996).;-éach utility shall-fileswithithé-Cotmission Advigoryland'e
Corphkange ,REvisinn; (GACP) Yeports, ap.dgscrsbeds in, thip order and
in the UtilitYnOLPEQEQ?EIB‘ nmotazuonaibh ofdd od 3vofdua ﬁavogqqs ed
4.. inthianOIdayezofithé effective”dateaofothirordér,zm:£

each utility shall file revised tariffs consistent with this

decision. . ) ¢
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5. CACD shall scheduléwé Fiééi Savings workshop, as

described in this decision.

This oxrder becomes effective 30 days from today.

Dated November 21, 1995, at San Francisco, California.

I will file a concurring opinion.

/8/ JESSIR J. KNIGHT, JR.
Commissioner

- 71.30. -

DANIEDL Wm. FESSLER
President
P. GREGORY CONLON
HENRY M. DUQUE
JESSIE J. KNIGHT, JR.
JOSIAH L. NEEPER
commissioners
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emission vehicle programs sends imptoper price signdls; it serves to mask the cost of
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best be changed by direct price signals, not a tangential and, in many cases
duplicative, lax. The Commission recognizes that although the population of
ratepayers and drivers of non-LEV vehicles substantially overlaps, their consumption
behavior can differ. For example, a single worker who commutes daily over perhaps
long distances, will likely utilize less electric energy during pedk hours than a retired
person who slays at home and drives less.

Itis consistent with the LEV guidelines promulgated in Phase 1 of this
proceeding (D.93-07-054) to ensure that vehicle users receive appropriate economic
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environmental or otherwise, is one that explicilly connects causes with effects. Asking
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