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hxt ~ ~SOI\ :! . . \,' ti;t ;tn\\..U} 
• 1",1,1,1\ "IJ, , , 

':~(>t' f • 1 ~ 'FLh~H'()H 8 }O· (J . t' \? ItO {P. ('Y:.~(I 

3. The terms of the agreement are reasonable 
• ~">:';'.; l,1(,1 '~n giV-en the byP·(\8B·~op'tioi\s·~·that·JW'ere·)l,WU·I :,w t' :-'lHO'-f~Ht . 

available to the customer. SoCalOas also 
requests that the 1 Comtnl~9ioh-!tnaker-fA 10 'l~d J ;:.t,~ ,::n{ J fI r. 
speci fic finding thatYS6CalOa'd!\nas I1:)eenJ .TN) HWiH l'VO,! 

((I,~'~rudet:lt in neg6tiatid9;:. this agteemertti~·IJ~n If(l . I fiV~~'{qqi\ 
,~. ,\' .-. , ,: (. Lwhioh r f ::lnding would' b~,l diapOsitlqe J6f.:'afiy~I'--,) {.If:,) rIqqi\ 
.;,:,-,~ f ,:' [ '~futurefp.~udenc~ issues that mlghtiafl'sdJat· !11~:',:90'Ir:\ 

a later date, absent a showing of certainftOf ,tfc.!<>qJOJ 

circumstances ~s enumeratedtiti Ol92-11-052. 
L, '_____ __ _____ , __ .. ' ._. __ 

SoCalGas and Mobil assert that they entered into the 
agreement in order to avoiH Hn~cRn9m\ccbypass of SoCalGas' gas 
distribution system at Mobii;B--T()r~an~e refinery. Had SoCalGas 

l?~EU!~i\!ljl,Wt~J,l~g (~rf:u'l~~8~.~ \Rd3.e.~gtt~te f,'1he.0~~~~~m~!1~n~tt:J). this 
custOfllfH> f\~io~,s~/6~~,~}1oJ:>.!J,j,~~qt,~ ~!llj r,~~ls~~~ f)1~V~.6~~,~!-~d(;t~,t:o i,a 10 
long-term .transnorl-a,l-ion gerVi~A. aareement-· w't-h on~ of' thAj _ r' .-I~() ..lLI .. I.,:....{l·~ ",\{,1 'U~fJ1j...)~_2 ... ~--' BT:lU fIJ~n .. ·i ~,.;vJ..L"t~".Jt:.. \jt!y~ \.J .. ·!l:"'J,(·r.~ •. n.J'1 fJcJC·,I!O:.J 

followl'tf! R.~~f(Jl?(,~.t:?jwr,ts'.l~)Etry,~.~~ "~Jqq Ifrl~<.~~~}~e~'jJqas~1! l: e ITEtl1n~,~.C?,{, 
Kern R~ ~,E;r~ii>q~~"i T~~n~~\t:!>st?rI) ~qm.p}~JI!¥',)CHotc\Ycf!.Il!~JlelillE:; (,<;PfTIP,,!,nyo (VP)G 

Pacific Gas Transmission compan~l~.~9Af~,?,~!;}~~(,t>~,le.Ht~Jp .~qrrp'~nY(lo,r 

Los An~,~~~s ,H~g~'~itmW:l,tt ?,?~ W~,~,e:r:; ,a,nc! J .flqwE(.r..(~<?.vft:Aep! ~ ~~,l ~J9rnia Power 

Pop~ 1?:~.?j.EfS~.ff,: .'! ~oi' J J-' ':, f. .1 j L'~--": J lrod ; j ' .. ; h, i) '{ [ J r d n [ :1 fin (Y)i!l1 j (I', ~;):"-. t?G 

For confidel1~J.~A~l~ :Pr,a~?l1~' i~"ql?~A,h~,ElJ I!9-.t:: ~~J?p-lQ,~.~4.,uP~-{ 
details of its }i')~;S(m-'~~1~o.lYk)1,i~-;~;J\~,~~-,r .. n~,t:\~e ,.n.~r~~p:~,;pr~~iders. In 
the declaration SOCalGas -,ii;1'edijjM6bil(~s r\a'tu~al rga's:'supplies and 

transportat:iHWJi\~~?~e.~~~~~~es~~~~tJ~:}to~{f..h.<fJ,}~l.A:(~:ipcussions with 
two competing companie's ,proposing (to[con'strU6lJ J5fpelin~s. Mobil 

asserts that ~~I~J:lRHNtiP~!ff':,l~~!~l.lEt ;f<?lii .:se.~,~~:P~!!.'L<?fl-J'PJ}~ ~~; more of 
the new bypass' pipelii1~B'rdtIrin~ ~:t'h:e'(tinv~-" ::'fr~me1[e.n\lfsioned by the 
agreement wi tW ~6iS~fi~~uf.~:: ~FUj:.?tl 'j,~"Ll~l{l, .\~t~.J ep~: ~J?~~lntent to 

JnJ.l-l!J.llJ..l ~1:."!"...i.':: .... >~) GGJ}~,"r J.tJ·'"6~~A~""~ ~,,_ ~ ..... II 

exercise its optiol1'lto·:t'~rmil1at-e 'fhe~<~greementf>:With'rSOCalGas and to 

Pursue its cfl~ktn'f~ti~1J!~{S{lll~P"e'3luJeBi'~1ib-~f~~lfo\frd~ls':1 absent timely ~Jjlb ~ {\li J.:.. ... ·l VU ... "\. ilr:i.l:J
1 

J.:,J'l.>+;.l t! c-;' "J~rr.·,....) .... .1..~~J:JJ...1 
approval of this fagre.eme'ntr,pf s')c2 110 ~'.10jb-i,)fI9p'O:> '1:01 

r,fk-i·"po rfifi':'dY> '-\!JldO jiH):)~n- ,£",V.lfll h.") 1 } 1 jf16~ b . h 
T ~ffJJ'l: L J~j~Vl.-1l1~.i~CP~EffiF~I'l~H,l.'JI!~~iJ..~t;.,~PtJ1.t.ci ypass t e 

,SoCalGas system imminently absent comm'f'ssioW'apprbVll'l of the 
agreement with SoCalGas. 

, 

• 1 , 
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Under' the terms of the Global Settlement'~(a'dop'lerd)flillH.i.·1 
D. 94 ·04 ~088n sbCalOa!Ef"shat'eholdeYs' it&-<rept~ the fiUr) i:!'s'k off any 
reV~nue shortfalls 'oreated' bylthis~ 'dlaco\mte'd )'a9rlfem'eI\\;.ilo\r~"t 'thb(;(l 
next five years. Under that same settlemeYitf;'a'n'dYtheJresuit'i~~-(£'8ii 
d~cisi6n,qSoCalGAs';·shar~holde-t's'";wli.'iJ r~e'm~ih aF{ rl~'Rf f'6'r~ sho~tfalls 
from tariff rates over the, h~'xt>'d~ch"de' irs';~long'-)a'iPthe 1c'U'it-e~t.tLRMC 
cost,m~thod6l6gy·- remaitis-i in1 plil'c'e'1 j thei~fore"Jf' thts')ag?~emeht 'seems 
to entail little risk to ratepayers. . H~';d [~,qjq 

:'ii J To es'Hmate C the-':beftef·if;vt6']r.\{bpaye£-s')of['pro~Idin~ 
service:t()':MObil:;6v~i-:"the (t~rm 'Of therJagretHneiie ~n$6c~ioa~0has[l'):-dr:; 
compared! th(nrt!v~nuaGwhi6h ~oiIld -lbe \ ~etair\ed2tht'(hlgli i tlt~ ag~eement 
to the~)LRMa:;of8ti\aii\taihifig1 set"1iice'} tot: Mobil I stff§cil ifi'eY fd1AfO!'tfP 
Torrance facllitYi(M6biljre~eives g~s 8ef~iee"as2~Tiar4e fnduyiifal 
customer j al\d aBC'an -~lectii(F'gefiei?'ator. W·Thefef6re)''J i'rif'pie'~arl'r\yr'Efie 
analysis 'offothG :bertefitl of:"' the c6ft~ra6t ilf:S6CalOaa (V€sfi'mate (\of the 
tari f f· f rate ftlJ1.d 'the ILRMO ar~ ·:b6th :~~(dghted a:-ierage'€i of rtl1~:'ta"\fi ft j 
rate) 'con"~ the:. one thand,':-andTLRMd:'oftCfhd p 6thef; l6r --!1l1;-tvi"6:tr't:.6 f [;:.rlB 

medium/high -pressuie i-cust6ffiers i having'f'gas C'rdqGf r~'rii~n~s"9reater ·'t?hiab 
200' Mdth/yr--and tor, c6geilerat'ors',:'6n' 's6'ciHOasf f'?sy§teim;") Ys'oCaf Gas 
estimates ,that.> thi's "c6iitradtc w.fl11'6:)-nt-tib'ut·~ $4T4' mfl'li~b :\hOYe<~'6'r, 
margin (than SbCa-l'Cas ::'c6\ild; ho~e tof"c6fl'e'ct !~rtfi&it' fh't¥f'6Jontiact. 
SoCalGas ~dOes -:-iiot <.fe"EH'--ttiereCls ra:ny c'd:tit'r1l?ufi6n tcrtnafrg{n;wft66u~) 
the contract· since the customer :'c~ld \.re'deiV~·"ffayvice'jJf'r6n;itjne~f;') 
the pipelines competing for Los Angeles basin custo\nE?fs fJ.fi()~nr!!~Hlo~ 

. ·.·;()Js~\ie' -will .approv~ 'the-cagre€m~hltvir.lt!rmeEft's<{th€f\:hred
pronged ~test'i'for ~appt"<:)\ril1: :Jfthe! ~'th'reaB(6f' bYPafl~ bY'Eh-e"P'cust'omer 
was imminent; there will be a positive CTMprab(J 'tlie;:l:'"'e\-cis :of fl:'iieHi2 

agreement are reasonable. We will, however, impose the condition 
that (1) any discount to the Interstate Transition Cost surcharge 
(ITCS) must be borne by utility shareholders and (2) SoCalGas shall 
not recover in rates, or include in cost allocation forecasts, 100% 
of revenue shortfalls if any, resulting from this agreement. (See,· 
SoCalGas Global Settlement, Section II, approved in D.94-04-088.) 



A.95-07-036 ALJ/BAR/tcg 

fin~!!19a'9f:Fa.ct,tw"~"fJJ::<~: (rd,)!D ~'ldJ tv P,'IEl) <)dJ 'f!-:,bnU 

'{dC' l~() ,l:{~!:~C~j ,9f .t.~J8 J,YPp~Jc?~i.9!l,d\pp~.{\J"ed 9A,'t.he ~~;ispj.on! Pi 

Da~JY ~~},~nst,~! :9f tl'.\l9\l8J:n7 , ) J?,95 t i if 'fh~,f'e:, ~r,e, [\9 P~9.t~~t:$h A, pv»lJ.c 
hea r.i ng , i.8, n9 t c, ~:u~c,~,f.rf1afY,. 'f; ,', .'<~ ,,', I ': ,,' f' d .It ':. i)j!1..J • ,-: (" ~)'{ ~;V ( :\ J::-: olif .. . ...-. - - . 

, , : • t" ?"~;i,, s9_C~1~~~! h~.q J~.le4J tp~~.,.app.1.i~a.tS.9I\1 se~}CJng ;apPf~Y~lr of·) a 
g,~~-lt~~I)~P9~t~.tr~op'"a~x~~rn,eDt_-,~~~h,)M9,QiJ.,)cI:' 1~''1(l ;':') Jrd DI'lf:,' r:;)j) 

:)'.'"~ _, ~,.::':) T~~1;e;_~~!1! ar;t.~ lrT\rr!I)~.~t- tp ..... ~,.;t.t::!oJ r byp~~sjpo{J~d[ bY.,xarioUfl:n 
pipelines. .;,'i0YF.-(l',"C,'i OJ ;'F-d'1. ~;fJjlI Iir,jw) OJ 

~,"li)1~~j~9~~eJ!l.~nh.,:-t!!!'J P!,9V!9~.J~.",po~.!~i v~FC1t'h9 In the 
absen2~do~ L~lJ.~:@.gr~~fI}~IlI;I'iPYP~,fl~ QYMQl}!I;,'W9ul~';beI\ln~,Go{lomi(J i'l 108 

.!flO:' c"J~tJ> !~ Ji~ctb~.igOItY'9.i.~P!QQ· ~.:P9li~y J;h~t' .. ;a}'lnt"~tepayer6~ar~ 10::' 

r~~t><>~H~ib~~~.qJ) i <!~:;~qu~l I~~f!As,:.:;!Ol:"::,t~~'J~tr~o~edj,i,ny~stIDeJl~5ico~ts 0 J 

'1Jl~~!~9b~P ~~~ £.!T£S(.i)a~v-! l ~lJ~~ tb~ !,!C~:')i~.ft<,) j b~:,:apl?l.t~(bi.n {hnr;TlOT 

,~qn~~,q(H:Jlf.I}~'1a!=-.<?r~ ~.I!'~1}9~r ,;'J on. c!'L~qu~trc~mt;f}~p~~-the~ro h",t'lis 1 ',:0 Jnw.) 

JU Jo6 .,,_, :T.q~ J?YP~~~ (~h~e..a~ :l~,(hth!~ 9~~elwat":raJ)t:sjtb~Japproval Lof E; 

ti1e.;8:9t:e~l!l~n~., ~uti><?glY 21)A~~l]g~t;i.9n ith~t $~CalG~s' Hthareholders" j 
shall ~,s:s\l.I~~ .. ~OQ,% J.Q~ t;l)~ ,~~!,s~ (,for.:c-,tb~,~~T(:'$ f cqpt~(a(Jsociated".wJ.thDJ 

, tr~i.sla.~.rre,e,lfI-en.t/:~n~',~Q,9.\: ,pt !,~ny ,~~~y~nw~· shqrtfa}l i' ;;;~'n;! ,.-ips d\;llJ Ibc',' 

cO i;~;~ J,'-:': E,xc~p.t };U~ ;:.set-, <",tq-rt;.Jl ~p~lo~n:J:;\lELJ:.a~E!~ ~nd te.rm~ -Af· .the IJO~ 

agx:e~f!}~nt, ~/q ~Ilqt P<?!?E7. ~I} L\l.Ip::e~"~on~Q~~ J;~~,~ .,~Q: ra.J.epayere. 23.1£,01 j H ,) 

. .' :.>1>8. ~;; "J3a~,~,~ uP,Q,J;i, "C!ll;f~,q~$·.aJ:lg Ci~r{!.wJ'\~tcHJ.ce~ 'J~,n.Qwn to Lthe i (I"i ;:·1 

9?,!ffi1,~f!~,i9n. ~-,a..tr,' ~l!~ ~JJI)~!o'~ "t:.1;lJ,s, ~~.Qi~:iol) e __ ~,oCalGas "cQ.eoision [to h~)()~~ 
eJ1te~'fiiJl~o} };h~:~g~e,~mel1~ .,.i.f?, p:rl!<I,E!.nt.~ 'y ;:,:);~ ,n.-,;i J ".)Jt [;,! • JJf~,f jncn 9d j 

ConcluBion~ .~_~ Law!}:) fl i ,: 1<1 " "3; :'. ::[1(.. ::;',', I 'f')t plI ( .I'; '1 ",):) '-~" rll f ')~,! 1 q ~-'d J 

1,,0_, j i :r}l~,; fig~~~fl!~fl~ ... shq~~~ ~" .<;l.pprQVed '-~s (!3.etiforth~' below. 

'l c~:':',~;~i:f :JJ~Jt?-,us'l~; q,tLt:1\e..: i~rwni,J1-_eJl.1;~ ~tln."~at .Qf:',bYPfl!JS ,! (this ',dec i f!i on '1 

shQH}-_~ :PJ~ ;~(~1lptJye Lt:~a,Y,'-. ~i C)': j j [;».! ij 'dU h; 9 j ~)ifj ; J (Dlt! i';~Jl 8 £:-\1 

iF.)! ~lf-!c;::-)~) <:<! J ':~;:';'C'~r;-lr ,·J:J\,/~::,~!=~:i \ Ii i:~· ~~"r":' .·)ldGfi~.)er~":)-i 0:·t!:" JI19.~:l89~1,]n 

·'!.'iuf'Jt:r:,; J'~ __ <) ;:O.fJl-i."[1r:"lr ")(,i;~FLl;;T '<U 0J JnrJo:)ed-h '.(Hf> {O JofiJ 

.fIF-rf~~ ;:!r:~):r~' ... ;c;2. {~~; f·rtc.:.. i;!4.t~[;ic~~·f~)-lj-3I{~~ l{JiI_fJIl ",{(j ~Jrl'l()({ DCl J8V(': {8')'1'r) 

lOOf ,~~J2f,''J')'.fol fIOIJF<}oIl£ j,!rYJ nl ~~b!J(~)f1il0 ,H9jr,'l (if -10VOJ~r! jon 

\~::2) . .:in::·-::,)0'!C'I:> eir{j vcnl ~.l;dj([!'~,)1 .,([If) '1i s[(jj1j'.tolfa <J11i10V9'l 10 

(.880--r,o-~·e.(J cIi h')v(nqqE> ,II noljc)!18 ,JifC":9L:t,~!,j2 lr,dolD 8Et){E;'Jo2. 
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r. "f!)ifJ~");J<..J Pff£l1iul!:t1:::,b 11! ~)J(l9l?ilen{t 2nO"fD .d 
-ie' .. ;~l(";i%·~j ~,,~.,r6"k IfgfR"Jdj ")ijnlfrd"j 

')-)Jlr,-')10j-:{'Yq , __ ~I'{J1ItJI' ~.d:j rli ')-_)fl~,Llnq"~JI .:) 
IT IS ORDERRifttlAl\PF> ;\~-.j f.,( jOp~lll .)j{"1 -P_,hIHI 

1. Except as expres8~y)Set-'1 forth) in Orderlr\9 paragraphs 2, 
3," 8ndl"5}i the ~ongtterllH intrastate~fiatutah9(9) t r'An'sp6rt at ion 
service agreement between Southern California Gas Company 
(SoCalGas) and Mobil Oil Corporation~ executed on June 2, 1995, is 
approved under the procedures, terms, and conditions of the 
Expedited Application Docket established by Decision 92-11-052. 

2 .x:-{The~1agteement~1is approved on the condition that SOCalGas' 
~harehold~&~~~B~-a~~o~mmm~'1100% of uie risk -for the Interstate 
Trans$.tio~lCost}fSutchargetco9tB associated with the agreement. 
SoCalGas sba~'lpfjl1er'1wll3h~)~he Commission Advisory and Complianc~ 

.-.dQ;:-U(1 .a H.,'rc-_< lJ 

Division::.Qn::or<::b~fore December 1, 1995 written acceptance of this 
condition. 

3. The agreement shall expressly provide that SoCalGas shall 
obtain the Commission's approval, prior to effectiveness, of , any 
modifications, including modifications which may be the result of
mediation. 

4. Sections IX and X of General order 96-A are suspended to 
the extent that those sections require that this agreement be 
subject to future modification by the Commission. 

S. SoCalGas shall not recover in rates, nor include in cost 
allocation forecasts, 100~ of revenue shortfalls resulting from 
this agreement. 

6. Approval of the agreement is dispositive of all prudence 
questions which might arise at a later date regarding the 
agreement, absent a showing of: 

a. Misrepresentation or omission 
facts of which the utility is 
connection with the utility's 
contract approval; 
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of material . " aware ~n 
request for 



b. Gross neglige~ce in determining whether a 
realistic thre?f~f~t}f~ass exists; or 

o. Imprudence in the utility's performance 
under the negotiated a9!~t~W\Y'\thlH(jy'O ~H TI 

,~ :~ri'{i'"{~~Thie: prder;)is effe¢t.iveftod{\Y\H-:nqx'-1 Br, 1qG':lx:--I .1 

Ii'~' tH,PatqdlNoye~rI il'lj 19951r, atr , Sant Franci$co~ california. \ f 
"X' 11 t~r:o'-) <, L~) C, lfn 0 } ! 1 r::) II 1 ..:.d j! "~J2 (tyy,,' J 0) d Ji[~':':::; 0'11? <, '.:<'"'11 \' 1~) <; 

,"~l~f. ,': ::,:!uG :t( .. b9jfj'):J:o(~) ,1l)LJ['"!C<PO') llo (jdo!>1 ncu, (~HDfr,:)o2.) 

:;In:::! )0 ~H10i: jji)ll':Y:) hflf; ,ErHoJ .2::-nlJh9~'O{q ~JiJ '{gOOf! C,'.)VCltqqfi 

.~~20-il-se noh:i.::)~:',] ,rl fJ':.~dcd[dt>jn() J9;boO iloi 1s;:>i: IqqJ\ f}~.,Jlb<)qx~1 

, JcD f J-;>.;2; JuU flol j 1 bwY> ~dj no b~)V(J".{qqf, DANIBUWm-U?FESSLER· 5: 

c:,jf;J;C!'EdnI 9rU T)l ;-tal"! 9r{i 10 lOOl p?;:;GiH!aoh~KM~t3n'~I0rl9'"ff:'rl? 
• j!l,:ci~9'1t?t; ~:'l{j rU .hl b9jf)1~N~<~f> t.~ j~H'1~JESSllbJflaKNIGRT'JojR,nft6'1T 

~':.'Hr,.t ifF--::'>') hnG yfG,-~ j vbA no i:8<:i.,~' "'":O~) 9d~~~LtMt:P~~~~a 8i3DI r.~o2 
;~rd.J jo :'"~'ilf:<1'l:)Y)5 i\9jjlT.": 2(lCI ,r ·.f:)Cks~s([ commitisionOl"s;',oi:ni:vrG 

• I!,::>,r j 1 bao::> 

[t dic:.- <11-:'~)(F."'_>'-2. JJ:.dj :,)b1'o'o".:::q y'f8::'~T.Up~') I leda j;I':"'-'~Q9"jt'G ~riT "f 

\,iif. 'to ,c~<~9n')\'.i:J:;'3}19 oJ i()!"tq ,[F,VO'!qq"; a,'[!()fent;:,;cO sdJ njr,;1do 

lc; ;rjj;~:"f ~r!:J ,:,d '{""i Ihid', ... ?floiJr<"d"1:jb"~-·'l t-lrdbLII'.Jrt( \;'::rIO.tJf;~)fl1lO:;l 

. fto.i j f;1 bs-,'" 

r.d i:Sb:I0q2112 S".ffi /i-de ·{')I.nO If,19fE:0 10 X {H!;; XI 8fToIJ:;~l2 . t· 

,"d JH:':i);H[?l; 81dJ J"ifj 9'.riJJPcn ;-;noiJ'.)r;q ~;~od.1 Jf;!lj Jf!~jX9 0(1:.1 

• flO h:;~ ICT0J ~:Hi 1 '{d f:O j j r,:} i J: i be'l ~:n u j 1;-1 0 j ~ :_1 ", tdllo 

i'C'!! E;lfJ.[iJ8Cd: allr,lJ"foda :..HrIl")VYi :to iOOl ,nJaG',)S"iOl !IoiJJ;':)oIIr: • 

. jfl~;;j;:!':n·p.r> oidJ 

3Jn~bu~(1 [i~ 10 0vl~iaoqajh B1 Jn0~99~~G ~dj }o I6vo~qqA .J 

~J1j t?fllb":ri)1?~)'r '"".dEb -19.16£ 6 Jfi ~.H:dH; jlipin ri:)i.{{,., 2flOjJE9IJP 

: 10 prr.b;ode £ Jnsadr:. ,JHS:,J9~:nc£' 

lfii~9j6m 10 nOi88iGo ~o nolj6jn929~q9~olM .6 
01 9~6W6 81 yJllijU 9rlj rl~lriw io Bj~6l 

".fo} ja9Up9~ o'yjlIlJu 9rlj rljlw nolj~9nno~ 
~IGvo":rqqG j~6":rjnO~ 
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