ALJ/BAR/tcg PO NTANT A MGG VO - <€A

ORIGIIAL  one2 s

. Decision 95-11-048 November 21, 1995
sldpnonnot o1k Jnoemsops ol Yo wwios =dl Lk

BEFORE THE PUBLICJUT.ILITIES COMMISSION:QF THE STATE OF CALIFORNIA
oaln ueDlalo? odeuns o3y o ofdelinve

In the Matter of the»'}\ppli(:ation Ofif{) 3Irdt aiasupor

SOUTHERN CALIFORNIA:GAS: COMPANY1£0r p)ifnid )11( acga

Approval Pursuant-to; tbe Bxpedited- i t)pon ni Jinobuy iBAD)

application pocket - of :a-LongsTéxm,(io) vniApplidation 95-07-036

. Agreement with: Mlel Oil ST t{* nognet }oach{PileduJuly 14, 1995)
Coxporationumm DLW tnasd) (edsb el n
RNV U G G ‘(U 904 G): £ ."i.fiifj‘! =) 15.=_\.:>.-‘!£‘\1.zz-:su:'>'{ i
)
st ozl bosotnn yodd sl feozen [rdeM brs 2edinDof
pnp 'usdisRe? lo neegydgtpTIrIRCTCE Ei(‘z‘.'f, ol tobi1o i HIeusstps
eeDfn20s bell  yroallst sonstolT at fidod 38 nodeye nolilupditielb

=i dodthéra ealifoPifadsd ‘esnpany (48651648) PRV AR rEvaL
of 'a<16dglte R Gas ELadpEat 16N A HEEmdAt BetWdsd Hop 1 610 eY?
Corporatidn (Mobil) “afd S6CaTGAE WRLEH "Was "EldEdr8d BY Mobil G¥"Of
JUié 12,7 11996127 thé “dgr&émént prloviddd “Fér °das f&’ﬁ‘né’p& VS AS{ o led
servicd tS Mobil e refindry “locaté&d "'f‘n’ fhé éity”éf p&franed [ wrod”
Callférnia, “AUndey negotia‘ted agdgyirsaoD notenivanetT 2ed BYEFErE
‘ o s lnicdgda1GAE TreGuEstE  that TEhd "Coini 85 {61 VAP Erove CERLA A B
agreement unconditionally and without modification. ‘SoCA163%E afss
requéste thatl’ the' Céiinids{oh £1id 4e FolldWg i wol

Al Leieb et g EE EHe TS (§6CA1GHE NedSEiAtdd TEne &)L 10 plindnb
e narlgaustexms ofthe agreementj:cthére; was‘a? 5.01 JS e fuabh odd
subqtantlal and 1mminent threat of b . ires ]

"‘by thHécwdtoner ‘and ‘that ‘the “agrédmdn I“I o e

= Would, prevent.. unecononic. pypass FGDT vt doqion owd

To01C7 370 RéVenués  over tHE 1if& SF thé agijéé‘m’e ptf Jedd sdroans
2t sed 3o will, . generate a powt{ve contxibution; to.eqyd wan o3
margin (CIM) and Jill pot fall below the bre fiparic

03 v iilydightéd faVeragé "of ¢lasd averdge ‘1diig “rhri 19559916
o bas echiencmmarginals, QOS,Q (LRMC) .of. semice foxrt !c,o 23l s32i019%0

o medium/hig pressure customers hav 11 ﬁ 01i oo
v it nosads f‘eqﬁiféméhts ’r‘e“a%e'f‘hhaﬂ‘aoo Mdth/yE And: @31 ovetug
. for cogenerators on SOCalGas b system:asiy 3o [avorqqs

~ quantified in t recent orde adopt i ing the

e the 2
add zasyy LRMC ‘Sunplefent’ At 164 Eett Ydent V(Decisish' !
adt Jo J(D-Jﬂ??’ 05-006) ..~ Jnoeds yildnonirmi malaye 260irDo2

.aaiplo?2 ri.g,ir: inemoaipn




A.95-074036+\ ALJ/BAR/tcg o ANAIATIA

wassam TR

Pttt L
2eel (IS tadovoll 8R0-{F-02 otairod
3. The terms of the agreement are reasonable ]
L 1AL 0 gliven thé bypasBloptionsthAt IwéYed1daud HHi 350
avajlable to the customer. SoCalGas also
requests that thelCommldsidhimakedy 1o yotis ardy nl
specific finding thaty SéCélGaéﬂhaéIBEéﬂ17ﬁ“ IPRITRINS
f*prudent in negotiating®this ageementgiesud [nsvarqaa
‘fa-vﬁ—fe nwhichrfinding would beidispdsitive '6f afly lor»b)iiqqA
ved bt oyfuture(p¥ludencé issués that mightlaflse’at e oo fph
a later date, absent a showing of certain“Of’”ff’IO’
circumstances ?s enumeratedtig bl92-11-0652.

SoCalGas and Mobil assert that they entered into the
agreement in order to avoigd ungconomicgbypass of SoCalGas' gas
distribution system at Pobil’s Torrance refinery. Had SoCalGas

been, unwilling(orUL‘ablg to.nego igge,;h;o \greement  with this
customer, (&t asgerts Mobil. wou 15] mogt ﬁ]:.i.%felx ~have pgntexed into;as,
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long:tern transportation gervice.agresment with ane.of the ssicqron

=y,

followlnggbypqlﬁfpro ec sluer4“9 thg Los. Anggles}hasintngennequ
Pipellqe Company ¢, iveon

.......

Kern River Gas, Trap$@1881 n Company,, .| MO]av
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Pacific Gas Transm1581on Company/Paclflc -Gas & Slecgric Company, oxr
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POO]' pgo;qgts LaordnoiYibes frod tiv bos wiisanilthionng dasomnps
For confidentiality reasons, Mobil has, not: digclosed i o
details of its. dingg§;on§,ﬁgth -alternative gervice providers. In
the declaration SoCalGas" filed,ivobir!s natural ‘gas supplies and
transportatigﬁ%ﬁghgﬁéfngfg : “kha; Pob1f ﬁgé’“giémglacu881ons with
two competing companies ipyoposing (to conétrﬁctiﬁipéllnes Mobil
asserts that it would be eligible for; sexrvices, on.one or; more of

~~~~~ S 1tsb>

the new bypass plpellhestdur1ng thé”tlmé‘fféméﬁénvﬂsioned by the

wipfed [l tof agpc (HED) niyrism
agreement w,u:h LSngalqlas. ., Fu bnh er Mo f 1, 5t ates, its.intent to

exercise its optlon't? ‘téyminate the" agréérent With'SoCalGas and to
sii aremaienn sruaesr-dpid ﬁqch
pursue its af?éfhggqﬁes\i}ﬁﬁ, gﬁeQ_pervqcelﬁ&<JLg%£§labsent timely

approval of thlssagteemenb“:)f.)‘lc?z 1o r,xodazianﬂg:o; 10}
N o 3 a1 ni boiliinsu
(hliu‘ffl {kfﬁgéqﬁg§¥ﬁi ‘}i?§ Anten qmug)bypass the
SoCalGas system 1mm1nent1y absent Commlégldﬁ‘approﬁhl of the

agreement with SoCalGas.
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Under the terms of the Global Settlement''(adopted 1il!1id
D,94-04:088)] Sb6CalGas sharéholdets’ acdept®thd T0117kisk offany
ravenué shottfalls oreated: byithis'dlbcounted’ 4grbemént dlar thesd
next five years. Under that same settlementand’ the!2asulvingesd
. decision;uSoCalGis shareholders™ will) ramhlh atirisR! £62%shortfalls
from tariff rates over the héext'dééhde 437 137g"as” Ehé 'CUETERE LRMC
cost -methoddldagy remainsiihdplace’ Theréfdre]rthis agreement seems
to entail little risk to ratepayers. cavintlogigq

2113 T6 estimateithe-BenefityesIr&tépaydra2d£ipraviding
servicé to-Mobil dver: theltérm of théﬁééreéﬁéﬁﬁ?’Sécéféaéohﬁa“ggd“
compared (the1rdveniérwhidh wouldbe' vetained thedighitté agfeement
to the LRMG ofcmaintaihinglaervice torMobilisvfaciti€iedIIgEoies™
Torrance facilifyjy<MoBillreéeiVés gdd §§§§iéé“as?3TIaf§e '”dbgtf{al
customer iand aB?éﬁ'éléctfié?géﬁéfétﬁf.“CThéféféerfiﬂfﬁfe paetdgEne
analysis-of rthd:berefit: ofsthe @diitraét /85041048 . Vést{thate *of the
tariffirdterand thé 'LRMC 4vé-both wEightéd avéradés of "€N& “EAFiff
rate;-on-thé-onérhand; afd ILRMC ‘onCthé~éthé; fér 8€ivicees firne
medium/high-pressurtd réustners’ having'gasd ré§iirénént's "grédtér than
200 Mdth/yr-and for codererators dnii'séCaldas " systen s ~“*Socalcas
estimates -thatsthis "contradt willi€ontributé $4{4 m{11{dh Hore t&*
marginithan SocCalcCas-ééuld’ hope €&fcsllect dithiout’ €néféontract.,
SoCalGas "does (fiot - £&61 ther&vis fany édntribution €6 ma¥gin ““’”fthoﬁ\:‘
the contract since the customer “¢64ld rédeiVeE $61Vicd frém i one of
the pipelines competing for Los Angeles basin customgfb3““‘8”1’“°3

wols We will ‘apprové ‘thécagreénént &It tedts tithé 'three -

pronged :test t for ‘approval: Jitheé “thréat "'6f 7pass by 'the fcustomer
was imminent; there will be a positive CTM{fand ‘€Me''teris 6f tHg =
agreement are reasonable. We will, however, impose the condition
that (1) any discount té the Interstate Transition Cost Surcharge
(ITCS) must be borne by utility shareholders and (2) SoCalGas shall
not recover in rates, or include in cost allocation forecasts, 100%
of revenue shortfalls if any, resulting from this agreement. (See,
SoCalGas Global Settlement, Section II, approved in D.94-04-088.)
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Findings . of . Fact .51 3352 (sdaiDd odt to aiial oid sabal
winYro Notice;of this:application.appeared on.the Commispion’s;
Daily Calendar of, August.7,,1995,;;There are.no protestsiz A public
hearing 18 Not _necessary. ;- -» ooy gafld 1obnl L ainey oVvil Ixen
i1 :24:,50CalGas hag filegq, this appllcatipn,seeklng approvali of,a
933 tral)§pqrtat;i,on agrgement . With Mobil .oy yove coidas 1tiset mosd
see s3s:5Thexe.ig an,imminent threat{ofzbypass,poged tby.variouss,
plpelines. Lainyeusint o) Fetyx of13el (isdim o
4.1 The agreement, will, provide.a-positive:CTMi= In the
absengéaoﬁagbﬁ,égrggmgntgxpypéﬁs by Mobil:.would, bejuneconomicivion
e uo%es 18jisctheiGommiggion’s .policy Lhat.alliratepayers:are-oo
respongible.qn;an- equal tbasis for the.stranded:investmentsicosts o3
‘making;up the ITCS, and:thus the ITCS.is toiherapplied-in asuniof

nondigcriminatory.manner, on _an_.equal-centg-per-thexm bagis:oseuo
{1 106, :.The bypass threat :in,this casejwarrantsithse ‘approvalof:
the agreement,, but . only on condition that SoCalGas'tshareholdersss
shall assume.100% ,of the risk.for-the ITCS;cqsts;associated -withsy
this agreement and.100% of  any.reyenue  shortfall,..ausiy - dpid\iuibeon
el E?(C‘a.p.t. w-a,s‘;:vse‘:_i forth-below, the -rates and terms of theoog
agreement .do not pose an,unreasonable risgk to:ratepayers.aosisaitna
_:;84,;.Based upeon all fagts-and circumstances Known tocthe ip:en
Commigsion. qglthe time.of -this decision;.-SoCalGas'decision to: oz
enter into, the . agreement.is prudent . :~1:ny i oute “donsinen ol
Conclusions.of Law, . ;icrd aoicunid zod o3} palldes oo oonilogia add
1.. .. The agreement. should be approved.as gset iforthibelow.
21,.Because Qf>the lmminﬁntgthreat.Qﬁubypggsﬁ.th1s :dec¢isionn
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IT IS ORDERRD Thativ? Padnilopan 2! rebi

1. Except as eXpresslynset%fbrthiin Ordering Paragraphs 2,
3,. and; 531 the longrterm!intrastatélnatutralrigds >transpdrtation
service»égreement between Southern California Gas Company
{SoCalGas) and Mobil 0il Corporation, executed on June 2, 1995, is
approved under the procedures, terms, and conditions of the
Expedited Application Docket established by Decision 92-11-052,

_ 2.5:4Theiagreementi‘ls approved on the condition that SoCalGas'’
shareholdggfigﬁ%@%ogﬁggmngOO% of the risk for the Interstate
TransitioniCosk:iSurchargeicosts associated with the agreement,

SoCalGas sggizgﬁg}ﬁmnigﬁgghe Commission Advisory and Compliance ‘
Division:onsoxr:bé¢fore December 1, 1995 written acceptance of this
condition. ) e

3. The agreement shall expressly provide that SoCalGas shall
obtain the Commission'’s approval, prior to effectiveness, of'any
modifications, including modifications which may be the result of.
mediation. '

4. Sections IX and X of General Order 96-A are suspended to
the extent that those sections require that this agreement be
subject to future modification by the Commission.

5. SoCalGas shall not recover in rates, nor include in cost
allocation forecasts, 100% of revenue shortfalls resulting from
this agreement. . '

6. Approval of the agreement is dispositive of all prudence
questions which might arise at a later date regarding the -
agreement, absent a showing of:

a. Misrepresentation or omission of material
facts of which the utility is aware in
connection with the utility'’s request for
contract approval;
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