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A(V)O) idRediC~eBQf~i~~ t~~~ E~~bCl~ng~19<IQg"J !?fli O!JI)"fI f ,R ,:JlJ~al ('-10) \' j i { 1'),,'1 ev ew 0 ~Ile Keasona ene99 o~ . 
Ediac)n!sroperations 0 Durfng [the ,Period:n J:)) 'rlrda 'f<)JE,W 1:( •. 1 i: foq(nJ0:~ 
from April 1, 1992 Through March 31, 1993.) 
__ ~ __ --:-__ ~---:-______ -:-_---:-_--:-_) . ~) a Edr J 

j ~C' ,d b~-{ J "rf j no i:. j f; CHI [<C.-~'J~ :Yi ;] J r ·.·;::~'1 h;i J( ;~. l0IG , \' i j 11!) lIP,-" 2d!I8 

:';~::;y~ 9;ij J~fiet:.}*?I£SbMaiiii, 2K~t6idey:l£tF-~~!iJfO~O bodJ:Y;' BJi SPilHL) 
~',-i} '-' t no12S()uth~rn[ California- EdisorljCornpany·;>bn':)~ ,,-),),)'1 bflf'. ,; j j IlU 

. ; .... '. carol L. Matchett, AttorneYratlLaw, for . ., '" 
; :L',;·, '_1 OJ -'V"Olv!sl.on"CSf" Rat~p~§~r 'I.Advogatesyll (r;c,~ ~:ll)Cl P JrJ J IT { 'j {UH 

~.~:~>:)[ Z':"_J tr;~!j .. · ':"'t·[J~·lJ (~(;;.~~~; ~.~C!~~ ~~J 1-_·~-":.·];_~~3-r rfjjr~.~ 1"1(.)1 jFt~~H:'-· ~7()::-jIJ:{ :~ -2\.X(J 

~(!(!OJ'.)fi ~?dr')[1f;ff:<{ ~)/c'Y';Q:pi'I'li if()"u<'utb,3 Ill, 9hi::1 bnt> ,~1[J[nv:)'1 

,;f.Or.:::,[;')[~ 10 J,;'n"jf![ ;~'.:!fq ,OOOJt28,\'<' IiJl'd JHIJOT)G :'10,i cdijlf)!lT) 

southern californiA£&11~6P/~6R$a;\~ lEai~6K~Dae~R~°d. (, -ro! 

fiJdl~~at}igf ~df~6iFslgpgtiti6~6 f6f!lth~Ji~~cS~fPbet-t6dXA~~il 1, 

1992, thrga3ii~:A~fgfii:~1? 1~9j, j\~~re' ~~~~6ri£bl~:e i i:J\lF~£JU·A~y.£ i'994;lJl 
the ~~61vI~lg~P b'l it~~ep~§~£-~'id?6c1t'£kiJq (DR~S £ sfibfntEied'=> i~~l JELns":-,:o:)S''f 

R~~~~m~~i~g~~~PR~Ur~:-'nIk!its-!i-~~ft~fJD~6m&a6?{h~~~j. no '{fl0:Ii:J~9J 
r~commendat~8h'~1q 1f}:)K1$';r:~ N{iir{gnbdl€JKii8w~fii~ ~~i~tel(Pt'6 0r!i )0 

Edi8oi\?iP~'ill~ g~5 sU~bi{i'~s t3el j bii ~d12~ I k di~'111g~~'t\c~(l6~ry'~5, 074,785 
1:-,: -l"II :lfj j tOj h~',n91 ahdPiaJJ8~i: "'t,nJ -It). 1 :1CJ9:JXcp' . f)o 1"J..<)(11· ()'~{-:\'),'XL.) Drlj (IiI hub P UB 1n ere8~ regar ng nes ern-~ystems ower ~oo w~~p , 

t i
hnlJol <'old. 1.f10 1 jii,:J,( !CWfi n d; rf,i

3
·lo t f'ar.dud'iO sr{j \.hf1~ bo h:SCI b"/:Q":\<)"'t f ransm SB10n 08~ revenues; an \ nat: ~ son cl~n~e 1t:9 metnoa ° 

8!{[o~lb3 jqobn CIolardj1;;;o:) ::![13 j;;rf:} (~) ,fIoiaair,:,,:or) odj '(d !)[dSrtoas9'! 

~r{j ni I I 9(::)'() I!tlJ'-! ,i. 2~ .. ~~02 'to] f)"fG'.:~n <IIU':1onJ 10 floljEJu:JIc,':) 

- ~ 1, -



A. 93 - 05 104'4 )~LJ/RAB/tc9 l:'cd\HlI.H\ t,!;\ 

;:(\" '\ ~ voa 11 (1 (;nn('l'!!(df~-~' . i~ ('.'3 "·v,-,~~ ; 0') - r (- 2(: lI()tRj:)~}Ci 
If [- , , " II {I 

• d Ij J l 

C5\\9~~,~\~!1.~ ~eW~li~~ cp~lll?e~~l~,~}t'~,~ ?,~.,~,~a~'R'1<?~~~uN':\<t~'jt'j~ ~Tn~~~~}{\~ 
Station (SONGS) units in future Nuclear Unit Incentive Procedure 

(NUIP) periods. DRA fou4d a1~fi?:~t1~,~°+rt~~f,~~8~~~1!:~~~:))'f~~i~~~}J~d~~: ~ 
that it revieh'ed reasonable, but deferred\thecfo\lowing,·issues for·} 

review in the 1994 recor4 pet~#r~~~~~~~9,~!.~~~~f'~~~:~~~~~~~~~~~~~e~~~ 
(ECAC) , i EleciriojR~'(enue IAdjustment: jMeahanisms (BRAM) ~'('and,-Lo"i:rlncome 

~~t~ la·~g~ X~;li~tAAd~ (LI~) accouR~iauali~ alnt&J t{'}-'t.n8~w~tl Onf:. 
P z \ oj y:.u.!olJ11lA \1:. Y ,-t.~d: ~ 'l'.tljIJHCL. 

purchasesl and gas cost issues,' xORAls'{revie'w16f5Eq!son~Qua1ifylngH 
Facility (QF) issues, inAluding r~Qie.;,r}8i~lH~ i§93 'ii.:f{sbH!?'). /)')!){l(();:Jo)\ 

'\ '10 8"!~JI')1(Ir,nu~f)o~ 9ifj 10 ..... OLV~~ ~ 
Metropolitan Water District cohbtaot. ~;wil!f'bef!reviewed'li'lca?separate 

phase. i~ ~_~~.~,_~ ~,~ .~f,~·~~:~'~ ,ct:~lI~~!_~~~_,~C,~ ~ ,'~["=,~:~,~I~,,f,:~~f~ 
Subsequently, ORA withdrew its reco~mendation that Edison 

change its method o~o~a~B~,aS!llq!'\~~~~~~s ,ft~,J~~g,1~~~,~9~~,~ the SONGS 
units and recommendeQ'ltl]at~Jthe:;.Commissioflimake{,n03revision to the 

NUIP in this proce~aln$~~~~~~\!~XY~:~.~~~!",;*~i~§rl~~~~~~4~;rt8t to contest 
ORA's reco~endation with ,respect to the WSPP transmission loss 

revenue, and made an adjus~r_~r\\P ;t~~~fCAC balancing account 
crediting the account with $7,893,000, plus interest of $363,510.31. 

fo~ a tOE~A0gd~H8~T::mr ~1~fOl~~!J5~,~~ig ~3~1 n {() 1 i I£,J ,n~jd HJ08 

,!' I i9l1I\YLS~-Ts~s8¥f1J~9n~IT5n,~g~ ~n5 [~~-~~qgfR~N3J?H~:~ ~?'rf jS~;~~gfi i-1 

fU7~I2Pt1,\ JMJr~n·~ inI19~~ [li~w,~~p~1· .~,~~~, r'~~r ~1~ilmJi~Wtl~8~'lf{j ,:::ce ( 
reco~endatis>g,i: o~c; ~j lr~~~B!c. 3fJ~)~(j) P~~<J~~.)~~\,Re~~~r~9YM y!tHgfJ~\,!ss~)dJ 
testimony on tn~'rlJs~Mr:laN~\ln?j,~ga~ira~~mnrst~~'l~~~;lr~~gg~ygl~2~~g9. 
o~ the J.fjF8n~~U5'? ~g}}~.,.;gff}!?if:5dHg'lflp,~ ~~f!;.; r~c?f? P?!f~8?j"bnG'r-:()~J~\'r 
, , ., Ed~son r~qu.ests· (ll tha~.its operat.ion and eXDens~s . 
,~,S\ "'\0,2.; 10 !):)JIh'"vJ,lflalb h \~) ifIO 191J .. BJJIq11J8 10 01£:.a a fI03103 

during the(1!fgrn:d[P5.fi·~,~o,?X~~:~~t~qgrn·~~~aJ,~B8:irb~~~~Ir~gs~~j~~eenr~t 
:t3"eEgf9-9,p'e~"!pdn~H8r{~hrTo9.fb!,h~RITjOh ~hjllfi afft-Mfg$~~n~egf ~8'lN~lma{16'jj , 
reasonable by the commission; (2) that the Commission adopt EdisOn's 

calculation of the NUIP reward for SONGS 1, Fuel cycle 11 in the 
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amount of ,$1,,034', 526} (and f (3 ),(that ,t,he I proposed Finqings <of. iFact,,,:.:,) 

eoncluBiom~ _~of f Lawr ,and I Ordet"ing t Paragraphsl-~6ntained ri'o Appendix I'A' 

to its bri~f"beLadopt~dcby.!_t.he(.eommisBtonih MllJ £,ur. fl)::iF1 

~n <:,;cHdisoncasserts, that,·with::.the withdr~waU()f'l DRA',SI test,imony 

00 J;.he!19921PSFO _sales;:, and Edison I s (adjustment ,iI'hJulY:1.994 I l1n~db:{ 

(crediting .the l~eAC 'balal\ctng .account for· the'IWSPP<-trartsmissioo- r16ss 

-revenues, :.there lisnql evidehce in (the '·re,cord I that'::'challertges ~ ~lie Ofl 

reasonableness :of :Edison ~ s ,operations' or·; eXf>enses iduring Itlie ~ r.ec6rd 

per 1OO.! ':OJ ',Al I { pa'rt ies "to '; this applicatio.n had ceimple l6ppo'rtunitiy j to ct'J 

re~ieWEd,ts:on ~s_',te.stirdony. :6n 'the' reas'onableness ('pf r·its ,op.lfrations·( B 

,and tf:ile'f~esbiroony.:oI\ ,itnYdissue ,that,.. the -partY'belieVed~sh6uld!be ib 

f.o,und(unl"ea.sonable.~c>when.he<\~ings f.inally,·,oc_curred(.almost,<two·.yeat;',B 

after Edison ts ,May :·1993:~'filirigf! no lparty j«including DRAj-n:!ohtet3ted t> 

the .reasonablen·ess (of, ,Edison' s IOp'erati.9nS"~:)5[ f <'-no i: p'~H hu,; \ JfII;O:>:)i\ 

t.: l- :':,i:~LEdisop ¢ontends~t}lat ,with "the ~withdrawal·.of,jDRA' s', testimony 

on the :LSFO,d3aleSl;·.there : is rnO., evidence in' th~, record(,that·.r .11 In'3 ~~ f 

contradicts ,Edison's testimony olLthis. sale:-"f EdisQn'slevidencet,re::n 

shows that Edison hired afcQnfJuH:~I\t{to . recommend ran :oil'fd,ispositi6h 

plan. Its :consult'ant', ,stanfordResea~ch 'International/\~recommended 

in December'1991 r ,that' 'If'fSCE ;cannob·s~lball' of.tQe ·suiphfs'loil;rat. 

rea,sonable 'price,s/'J:hen, seE :shoul,d hold the ,surplus r{oil) ~andf)'jE'.:fn 

~ttempt ~anotherl' sale in' the ~wintar ;~of! 1992-93'.;·;'" EdJson' .did ',follow:-i 

the:,xecOJM1endatiop .of., i to ~consult.a.nt~-and sold f the' Js\frpluB 'oil'~ at Mra 
reas,onable-lprices!by;rea11zing 'an"average_lnet ,reven.,ue of;!$2 tOO 'per,<) 

;ba):'rel~ more.~than~:t:he 'net"~Feventie I that: .was expecfed Lif ;lMispn' hEti'd do 

the ioih .anctisold :it· 'dur$.ng-ithe lforecaste'd 119.92/93',winter,:pea~ f}';tThe' 

record thus demonstrates that Edison acted iri!the·Jbe.~tIJinterestlf·"6£l 

the ratepayers:dn fthe:(aale.~of .. ita .'2 .1>lmillion :barrels, of((LSFO frOm 
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cxcess'·inventory j at;; an ;av.erage iprfce' "of f$l·h 05 ;p~r})arref. 10 JillJ('.~'t. 

Therefor.eJ. thet1992 'LSFO; s'a.1es ,sn6uld ,be ~ f6\u\d EreasonablellOi ;~tJ ]'),10') 

Edison and DRA disagree~on',propos,eaifi'r\dings(iuld,bd BJr (~j 

Gonclusions.' ,\ '·The (disagreement ~a'ros'e' 'becau's'e r he ,seVel'al' 'ar'eas of 

Edison' fhopet::atJons. ,DRAdld,! not 'make fa' recomrt\eridation'··"n6'i 1ald llt f1() 

defer I ,His ,review ,ofC,that',area ~ . For/examplejliwhere'10RA :st'ated :'n;)~had 

no object·:\:ona fto~EdisOh' s coperatlorts such !aif:hydroelectrlc ·l'eS6Urc~'s 
and, Special tContiactsJI<~ison belieVes (.those'(ar~a's "of ,Edlson"d ORf~:Yi 

operatJons :sho.u.1d<15e}found reas'onabl~J' ;.Th'e're .were, :als9'd'everald '19q 

areas :of.'Ed.ison~.s :operation's !where DAA' s ,tlt,stirrlony -wad fsi'l'Giit ;,b'Ut.:,n 
did. n6t tdefei·:,its ,:revl.ew coJ ~those !,i'ssues i:~lng. It( Edison ~s rg'as rana foil 

gen~ration ~and tplant. [ operi\tiTons ,1 ellergy ~ resources,<)-Womell{>'Mlnoii,t.y,1 

and DisabIedlVet~rans ;Busine,ss fE.nterpr,iset(WMDVBE)iJMemdrandum -l~j] fi 

Account, and Regional RecoverY ,Programshn,:gdison ·believes cit-':has rf j 

'demonstrated ,the, reasonableness' of, its expenses'and operations and 

is ent itIed! to f findings' ,that, those' expenses :and'operatiOIfs' ~were':t no 

reasonable·,during,the' record perioon '\fle';i j,,~)i <-~II,,)(db'1 ;,:t'~dh,-rJilOJ 

.Huolear;opetAtionsfExPense'and NUlf-.'ReWardE> b,,:!rri 1I02 r f<1 Jr:rU H,.,:c,j<.,; 

::'.1-' :J','.rDRl\ :fourid ,Edison' s"operat::'i6n'q5f,dt's nucl'ear-.lunits'I ,flf; [q 

reasonable (puring',the record 'period ,and "found the':Incentive';periOdl 

reward das :ol'iginally tcalculaced oy fBdis6n)~ of-, $938; 565"{~al:'ned ,bY,'Yf 

Edis'o'n-,f6r [the ,operation' Of (SONGS 'Unit -..} ~tO' be reasonable'Jas .w~llf.t6 

DRA recommends~.that'iEdiBon iefrainiL'to {the rextent lpraaticalj:.",ft'om'dj 

ente.,ring ~i,nt:o any. more ,1ong~_termtfue~ lcontracts '.that.:resJ.ll~(in,(the"l 

obligatory. :taki'rig iofi~ fu~l' at,', the rihflated,' pricesrexperiEmcedr inYthis 

record~per.iod.tft HololeV¢,rp DRA' recormu,i'nds'hQfs'pecifi'c fchange;ito ~the-'ifj 

NUIP"methodology/at<rthis time;; noaif/i j"dJ U9J£'jJanv-.;9b nmfj b-:s:o:);:n 

;:cnl O-{2:,DRA' contests {an Ji'ssue' ,first' raised :by,.IEdis'on~'1n:dts·f'-j' !)r{j 

rebuttal testimony. In that testim6ny, Edison recalculated its NUIP 

- - f,4 - - . • 
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reward ,upward ito' -$1';034',526 Cfor,ith~'I\>~tf6rrrlaY1d~C6fJ SONGS iUtiit'CIF(?·n 

Fuel' 'cycle' 11\'?O ORA fcfsl§erts :that·, EdisoJ\-, takes! [th'e' ffihdii\ga ~of· n::,LHiil 

Deoision r(D)) t!94:.;03 "039 that: 'B6rfle op'et-at'i6iis" ;6fSONGS Unit (;lrlw~Yef)q 
uore<asonable: <eo' be' ~al basis ·for =incteasi@ itft(iewaYd c~aYinent)4'Jn J pih:n 

I Edison' Btate~' thilf):a's ra':ie'aultft"6fth'e' Cotfunissi6rt"S'U ~·LYS·N 

f i ndl ngs Ji n~! D',9'4 0.: 03.! 039 p'\JhiCli"·f6\.to<f ni r 5 [3' ('daY outag~'f1( 127 (hour6f ·at 
SONGS 1 in :octobet:<i991\'unreasohablt!'{Hi6 recalCUlcfted ::H;'s :NUIP i Jj:oq 

reward for:iSONOs' Unitrl'/' Nell cy'cle';11';'; in {(fon'fo'mity' :\ifth'f Sect-i6l\'fi 

o ~-16 (3) 'of; :-fts' pi'elifuinary !St~eeln~t\ti:n·-EdiBori'r'as'~"'etta·rthaeC\.illen [th~ 
average' ~g'r6s's·;-capacit.V <fadt6r, iSfaajust~a ~by '·re'liI6vin-g :'th'e' 1127·~h6\i·i·S' 
of operations foutndJ\fnY~i1'so)tabl·e'(to s-re'fle'ctithES 'P~rf6rmanc€('of· !ea'ch 
Unit---' fOUhd'- to' be'.reaSOYlable'Jl'xtne· NuIP fre*ard C1S C$1>i034l-526'\h\"stEiad 

of $·938~·565.c ~Edis6}\' ar9\fesrthat Cif ~'snar~holders ~t'ecdlve ~a~-:r~auce"d d 
re\'lardif6r'~nrea'soli'ablEf(bP~r'-ati6t"sPfthey[\.tot\ldllia\h~·:be·eti~~nalizedT 

twi~e'/; 'Thudt' 'Edisoh creas6hs"l'(,tfie~'NUIP re\.lcb!d (0£; $938 / '565 !that ~DRAtj 

had lagreed ,to' Bnould be' !increa:s~d' aptkoxittYat'ely ~14t~}'ft:6'[$f,1034'}526:'J 
as a result of the Commission's having found some of Edison"'s 0 11 01110 

operat.iotig'iax:cthe-,;plantyu'I\yeifsOriablEr. a·'DRA'L'"olaims ~that~ ~Bdison' s 

propo'sal~ would rimpY6per-ly rew"cird--sharehofderff r'for: ~unre~fsOhable' faot-a', 
and -Edison's ,iecalculatioh' ·slfoUldfnoti'De '-permitted';1 E~bl'/o-1q l'Lbr,:1 

EdisonYolaitnti-'that:- DRA idiar'e~ards 'flfe-"::fa'ctJ thati",IitY10 } beT!; 

speJcifid"ally,,~gr(fea' eo' the!'modificalfi6n' to'[the -NOfP'(calculation that 
it is now-ccompHfiilirfg ab6Ut?:.'O~Irt!~Edi's-Joh'--s (BeAG Appli'c1afi61\-'d {bol-!0Q 

'(Ni) 91r-'05~'650, JEdlsoj{l~ntd DAAr'ek~C\it-ed:-c.f' j6iht;cre-commendatlon~6i1,j:>O 

nuclea~r !"issVes'(tliat1, 'amonlf 'OthEii: thihgs," 'resol-;fed f'ctWtifiW .issueS' 10 

relating to' fthe:.rNtJiP, c:fi1drYecbmrnelfded 'cert-aiil' ~m~5<Uf:idat·iot\entafth'"'G .i\ 
NU1P=(ihollfdiifg·cih ('agYeement~('3<tha:-t -"tne:tdete~rnihat1bJ\'ldf·INtJIp,<Yewai'dS' 

and pemiltieEf :'sh<ruld 'o1\l~o~ii1cl\fde ',tile '.hllclear ~~en~Y9y:cost)l • -i9VS',wH 

assocfaied' wrth·~tne~:reaB~6liableifopera~ibJ\·r6f-' th"e'~nrts fJ!~Yfh \ r 2m~o? 

--05--



A.93-0S-044 ALJ/RAB/tcg 

D. 9~J.O~~Q.S,9 f:~t;h~. GQnUT\~~.ei~Il ::f~uJld; the.doint- .t:ec~tnlllendatiQn·,pn I)"r r,',,;,'}"i 

nuclea~ (iQ.'t\1~!iJ iJ,'~aQQJl.ab.l~: (i'n<).(.~<1op,te<J d,tol' j'1(0, 92 70~:- 059,~ Orde,t"inglj';I 

Pa ragr.aph _ ~.?JJ P.(':~~~ •.. q\iq\~Q..JJ r .!'l'hp,t ~.<le..ciQiQJl alao ~xe~ogn.iz~d I thatrr c<l 

consist,eJ~.t: ~lt}1 Lt.he, ~.jo.tJ1~ ~~,Qo.rom~.114q~tQn, ,NUI.~t penal.tie~ ·fo.~!,J~al.o(tll 

Vel"de U~i~.Q.ll;<md :~~. ~,b~t.~et.:ErLQCltc\Jla,t,e<t !.bY· the .partlcEJ fin 

A. 9.0.-.Q~.;SlO~: ~~nq J;. ~~l_:-()\.!l.f.O~.Q ,In!gbt;:LhC\v~>J;,Q~~be. ~X"~,c"lc\\l!l.ted. ;i{:L~nY)flll 
port iQl1l0.f <-tile IQl.!t;.~geJ! I.ax~. (Qul\Q. l~O! pe".\.1n~eaQoJt<\ble ~lo .DRA i1 i.t ~~ ~)~~03 

a~KI1Q~l.e_dg~Q '"t illS! r.t.B,Q.t:c.tn ! ~ fIlQt.iQIl :.t"Q. ~Qns91.idate.tt he: RCAC.o 1 fn ro''';:H 

At:~OT,Q~:";.OQll.C!n<! :.A •. ~..1~,.O~.~Q.~O/:~e\!J,e~LQf~Lt.h~ ,~~alQL'lex.d..e_ Unlt~.cl ~*:l:2. o. 

Q:t!t;,age~ ~)ti~Jx .:.t1!.~,.!.(e~v,te_w·\Q.f f.~h~.a)·tI.i1am..~ Qut;.age..s "An :.-In)f~.~t~iga..tt.ioq,d·I·: h 
i.8~t:..1~<:.O~~Fl(~n<! :ag~e~~. :.tl!C!.t:)~tJle_re t){Ou1,9·lj:;)~_·:_Q~eX).,aprln-l enol jrd!'lqo 10 

~~tl!1l4.!!/<!i_~C\\lJ~~a..l\.c~. _b~.s~~4,:..Q.n (xepla.c;~mel\t.') P9.\;'~~lC9.9t.S; 01.':, l)~~e.,:..rat~ea.l. 
be.s~.~.~11 ·;,.the ::~~ .• ~~.~.~,1_2 '7.().,~!? .. :.<m.~ ·J~.CAC 1(0 ._~.~.'-_O 6~:.C),~~n Pp.c :2Q,:" 21, t: JIli.meo)~. 10 

Th~. : ... ~QrM\.~!!"S~~I1 ~:it1(U.<;!3t;~.(h_t;l1<\t;f~_he, 2'x~w~.r_Qs/p~n~lt;les.~agree~·'~poJl ·,i.n. 
tl).~.E?e _app.lt~~.t\~QJ1~ I!ho\l.l~",~~. iJnP9~~Q .. h\\~~lmay.,~Ae Iroqqifie.~.[fQr .a.nY}h;j 

cQa.,I)g~~o[,(~(Hng~ ,Qf ' ... l!tl~ea~(m,aJ>~~. QutagftQh jillcl (85~;tl~.-Q~5 lr:,':nlldl);rt 

Discussion'dfJ:'1 10 :"':0;1 hHUO) t?H.i:v(;fi ,';'rWhH;!i"':J':l "oj :to Jill<:->n f', e~ 
J . 

e 1 HO;:! J~<J.if!Q1).'_S ;~ar.9\!roe1)t;cis .IlQ~lp~:rI3.UA~ . .\Ve.(1f; J'I'pELG.hl"..QnQlpgy) ,P-t'~l') 

P~t;,t;iI!e.l1.t;;l ~x¢nt;.f1,( ill<:.t_htl! :..Qi,.ep~t_e.iP~Qv.!des_ t}le_ -:..tjtC.tp, :an,<t. LE.d.1s9n.tB~O'iq 
tariff provides t.bEL.(Qrfl\\!ljl ~f()J;:,(.c;~lqJ!~_a.t.ing!J..tb.EfLx:.~\tf~,r~_. ;~ 'l'he;fa_ct.Q:(. 

and fortl!ql~ ~d.Q l!Q1;;:. :cQ~.le~,G,e. rJ!!t_o, :a....n tim~l"..e~~e<l {t.ew.a_rQ.o<~ 1 b~-{ 

~'Hi) 'noj J G l'fhE! l~ON.<!~~'.1 t)1J<)le1,; GY.Ql(t::.l,:l:.',: iP~ri<m Qf.J QP.Et:r.cttiJolr (~l1.c~nt--.i~~ 
Period) w~.~.J~~.l?~~.:tY~ ~,\':t9~.1 !.~h-.~q~gb. ~N6~eJ\lPJ:X\ lQ '~f.1_~.~2~'r:,()·_On·oil .. :d. j j: 

OctQke:r:cl/h'~ q,~,~k'3~n 'p\!t;?ge
L 

qpq_\!,l;:.~~q )~jligh~ J;~~_ultJtq tip ,ct; ,-qia_a.ll_()Y1,a.I)~e 

of $JL~q_~, QfJ..Q .. 1(I!~4./sQ~~.Q.~~) " a{rh:i~~ <\~~?_lJ.~\;'ft.rv~~ ,\o{C\.Q:_att!:.ts_£ute -:.j,O ... bufT 

A. ~~.-~O~-:,O~.7 n-,\rtl)Jq11~XJ~ .. V,i$w.~_4 JJle t~.~jH~()J1~JileJ1~Jm .. o.Qt$P!J1QJl'd! (lflj.JRI9's 

QP,ej;ft..ti.~on.f.l U~!1~j,Jlg(..t~.h~. fP~~tQ<l f]\Px:l1 ~1.·ti:19~J,.!J;n..x.o_\tgh IM51~qh r.aJ,rnc'-:.99~_ua 

However, tJ!~cX..e\<{~~4d)j:' ·PAA~\.~Y ::f~r !J;h.e::.c;~p~1..:.et..e r.9p.~xp-t.lQ1l_Q.t3(Joq bus 

SONGS 1, !pycl~ r.1),::gP\!l~ QIlIYi~ j'p_O.Jflp)1t~4:L~ltJ~):'_Ltll~:_cy~1.:.~: ~Jt<te.~'...<m.8C, 

-- c6 --
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november 30, 1~_9~x:',!!1'hatl_comp~~atioll ;resulted' 'ihla \,r'eward of 
$938,565 ali'd wile' ~:r'eP'f' o¥ttVj' "''':E<ul£l ;rlfI y-~b aO J d('l~Jr-timon 

: noqIJ b~? C' <1.£ 'C pf)fI~!q -R~ J) l.~" -3 P _Ft~ _JlnH~,n y 
accompany'i_Jjg),~_llJs, application) subtnlttedr·ihl May4993'.l At that time 

the reaso1!~~:~~J:_~~i(~~¥1;f}~,1)J»~:~~ .. ?~?}2i~~~«1ii~;~~~ W}~~~Jen issuedl the, 
$1,202, 000 .<;1J.s.{lllow~nc'e was ~ni1o\mce~hin( March 'J.994'1'(0. 94 -03 -039) • 
Edison, in'{J-iii\~lr~9'r;OlWteWd~d')fl~;h"rt~slrM6A~;th0'J t-{~Irt~clear reward to 

• :YLllbn t,rT:"'r,'f" 
exclude the hours found unreasonable in its calculation. Edison 

* ., * asserts that when those hours are excluded from the formula, the 
reward is increased by $95;9E;i ,'{ fromI$!)38,565 tcy, $1') 034~ 526'~ 

Th;d1i_~gtl?~~gf~ '1f?!!!rqf1C~~8-~JS8l!F!~9.}{" w~~Wi'0ut of . 
operation f9~,~'J.27dhour8J (~, 3:: days) starting Octobe~.:>'17, 1991, due to 

negligence 0n!~~~~;\Pg~t~?~~~glh~~~ ~~,»jJ!19~~lq1~~-il\v~ing 33.) The 
disallowang~.)w~s_)~he3cost'~6f~)~eplacement p<>wer3 abbve3 the cost of 

nuclear gen~~~~~~~3~~~~~fi*~~2~~~U9PP,"~~~~~1§~9t~~P~~~~i()ns. In the 
equation used to caloulate ,the'it\uolear:~'reward)the:JnOurs of 

reasonab?;1i'~ftf~~~lH~~~~~~~HL~fi~I~~fi8~~g~~9~~~t:~~Th~?<llilY difference 
between ~<Ji~Qn~_$ Mayv1993':ltestimony jai\d'~i:t83am~nd~d:>June 19!)4 
testimon9r:'·6nc.1EhI~·JHrf~te \'lsbt~~"~ fgdi~ortf.·r-:'1rJ:;g~Fi27 ~gurB from the 

h. 2n~:H19~dFH0<~G0~ ]0 ',;,JJV!)ji '~'111i~ ~_!JIJ ft. 
denominator. This automatically increased the percentage on which 

Ii- 't ~,.. 

the reward is based. 

The pertinent tariff provisi6n rare foundoin Edi~on's 

prelimina~~E~t~~~[~~,Ij~u1F~' ~.,?t, JI?,!;h~· n~~ 1 J.i 1:0:·1 ~ i f ":)(10:):1 
--c- j')'-'_1 "j (' '>£'1'-" ~, . ..",-<"" ["j' ;"«-J"!' '""l'JI' j[!'Y'f'I c,,{j oj .1 J . J i l \ _ -r .:0 ~ F' J 'l.~ ~-,,"''' :I V _.....!.. _ ~ -...- -...J";&: ..... .. 

r,tr'J'-!""'; 10 j"'0110 ,-.[f1 -fO) !)ji,8cr5:r~o:) oj 
.-~, -- - - - t: t: t: • 

0riJ 10 s~n£m~ol~sq srlj j~91]~ jEriJ anoiJlbno:) 
"bH_r The i.Nuclear~~unib Incentiive::-Procedutdni's 

applied,bYt-:cus.e o:of· acfortnula -1tliat'r:corive'rts an 
,-19,{fiq01.o-:i ~rfj oj jao:) IIr,'10vo ~)Ifj (>JIlsrrn!Hin 

1U 'yJ i ll::'~_uall OItj (>ninlr.Jn{f;0! djh: ,1f19JaI<:wo:,> 

1 }'Av'erhgr-lPG¥bs1J ~~hacily1Fact~e\-:r Gln~la11tn 
r, n:HrD:"J".f -10 9vcm1-r yf'-!!! 8"1911 IlJO.'1~~f¥)~.1!~i'~}III';.!i'II~"'-'''=1!,:)al._, ---,-,---

-10 ,'{JIEilsq G'!uo::no-1Q tJVIJfE,,:,nI j.i:fl~P~li,~~I#.rs.) (Capacity)_ 

- 7 -
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'3'H~(9):-[ R¢onomio YlOdifiersloT} ]-11 fl"O. 1 J{LJfIifi:)~! ~JliT 

Economic MOdifiSts "Mi£fl '1;e '~dj'u~iS~JW€Bj~adJUti:",i l':nq 
to the Incentive Period Gross Capacity Factor 
to_compens~te fot ~h~ effect of certain . 
conditions that affect the performance of the 

e:.t.!nitl/ILeuchc:condit·ions cau!fe-)reduct:ion§' in cl " 
CIf, .~ j".1Qni..t:::pe:rformanc6c for, the ~purpp'se ~of qqf> 

minimizing the overall cost to the ratepayer, 
consistent with maintaining the integrity-of--""'" 

nr~PrG ~Ji~~J-rJ.c~l t".¥.y¥t~E'~·~nl'f~ ~.PPJ.J.C.s\.t;J9!l.rRf , 
----~--- '---''''--'--EcQnomic-Modlf1ers triay r~move or reduce a 
(yji~~qE~) {,P."'Nucr~ar~ijnit Incentive Procedure penaity, or 

- 8 -
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C'!\l '.!ocause: ok' iin'creaap: at Nucl-ea\'."Unit";'I,icehtive 
'-'br" ",:,Procedure .t'~ward}'.n:,"d fsh'allf be' 'subje<it ,to 

.C6mmisaion\ ,reView 'on" 'a'.:ca'so r,bY. case Jbaaiv 
:~,;{J il I.durin~ ~.the' appropriate' BeAC, proceedings.' 

f!.l {<:>l j~~,~ f r Ffh j 1C<1~)"I [b:::~ ,L::,j 'Ed fn(y'>~,5{ 

i-,dJ'Iol accordafic~1 witp-'D. 84 ~ 12-0.6()~·)'D·, 86'-10-023, 
'!O} J jD. &7fOS'::.023j j D .. 88'r07~021,;t'qindf Ih91 '-.05;'-054 the 

Slpi fol'lowihg I fou15~EcononHc (Modifiers Jar6' j 
(:20'1;) authorizedcl Il.£,) ·.ro:j'_w/.:r ,{Jr'.)uF:) f!2(nD 

fJ;'fia ynr,q:i;:)J ~dJ ,"-'Pllf.,5{ J:oJ:')f-:-I \,JI~)f)qr,') 
'{ J ,,'",(ahAnEconomio) MOdifier) which; pbrmits the 

rro,{ j'.):)8 n i fi Company..; toT -reduce- 6utput.?,frofnY ifny SONGS 
~'i{j oj Unit or PVNGS Unitt ov:'combination of 

oj ,JfTf:U<"d ul)itsJ duringi th6se::iihtertJaltJ! when to d6 
so produces an energy.> supply:,to)meet 
system demands which is less costly to 

i~y;oI f:, 81 uVf1cq ratepayersV).6'This~ Economic M6dffn~rl -Will 
) r • r:.·.l:ro~l ,<,cci:g~a~T2{id?JtJRn,Pl ~g,?,t;\9rqM~ PR.w,ef,-:.c )0 jlt'Jil 

\ t .- pu ·cnases. . , 

- - cg .& 
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<:.."./ i 1.pJ\<i:"eachJPVNOs,unit); speoified -herein'·'for the 
oJ _Inc.eiltlvel Peritxil'il suoh-.repOl."tf'shallt'be made 
:-; r;~ :In j:he-, Apflual;-Review 'of( 'Reasonablcnel:fs 

. '-;fwheneyel\{?n\ilnCenbi\te!,Per~6d,.end.!J! within the 
Record period. such report shall set forth 

• [,I). (i_the} Ave;rage .Gross.,CapabitYJ Factor) ,for: the 
.. j J ; ,:o(CQInpany(sf8ha~e :of rowIierahip :6f ttho'-tuti'it for 

the r:Incenti ve~·Perio(h\:.<:should ltiie'(1\verage 
Gross Capacity Factor fall outsiderthe Gross 
Capacity Factor Range, the Company shall 

;)d) ;~ ~plc.u~ate~ .the! amo\int·~ oft,reward o~ pem'alty 
2~j~~O:--~ 'rccordil1gLt9J,the)-fcirrnulaf B~t,,;'forth in Section 

10 .~ .. i:J_suoh; adjustment 'shall be tnad~ to the 
ob oj .Rn(!tgy.l.CostJ Adjustmen,ylAccount{ pursuant to 

J9::" CO!rtPli~lJ~9n~ 0t~er,·' flE> 29:)IJ(;O-xq 0<\ 

oj Xljco~ ae9f 21 rl~lrlw nbns09b M9Jaxa 
f I .F.or~ $9N~$):l .theJ.Gl"OSB1CapacitYJ fac;tor£ Range is a lower 

limit of 5 5\':' 'and 'ak'~'u'l:l~i- l'irtatj~t'75l~6h.((S~??JG ara. 10, liP . W<':! f:!1"YJUq' P 
c (4) • ) 

_Edls:bN,'~l.'riJ 'b"> ~r~1iUatihU'~~\it~aii¢*~J6;~ wirth" a enalt • i~,')r!;C~:l:)8 9!2f)rUO l:'''!l~,;¥t;),f G 03 <,!!ilt:!l'--) P Y 
A disallowanc~, i~~ J)9t,~ a ~ penaltY~i(e8pecial'I-Y,} so)when applying the a 
NIUP. A eh'ait <>tiJ ~i s(AWbti<>i\i'J.th .... l(~efj{i·i: It'dt~iTiowa~ce is a .. 

p y . O·19'{(.Q,)r;t'f -r~~ J89.19.HH . 

finding of error, not a penalty. The distinction is illustrated 
in TURN V, p~clflcfBefP;'(~'!9'3'205t~6'~f)~'~)c'tj~ 2a 299, 303 where )')~'! O~l ~pnr~n:J :)ll.lb3fi')<-~ !:IPi~.Jlj() PfIi.f')1I1~'·.f 
we ordered i !"etvnd~jand) iro~aed~ a:-;penalty h~'p ::~fU 

.. W({~ h~~~iI\6 ~~d'l&'i pacl1i6'f l3 B2t'ify'~'jc' i 
customers fully,o£ its. unlawful. (~)'t 
p'i-Ac·tlhe{{>~n(Pt2)·'lofl~t.r~'Fl U;~~"iti~ll~ L 

;:;alf~cted 'c'u~t ifi~'i${Ja 1u"1°1 'f~nd(lf;~Htn 
inte£-es'et'! R~~ fIl\a"thatJp~~:lf'ic'!~ 111U 

owes"! ltlif)i! lJ~6M~r~P~~~~3~o~flI16fi~lR9'H 
2~)'i~te'{ ~~v1f1eXf)'c&a ~ge'lJo aRa ( *~~8Bi\eat 16W~ 

ch~rg~s: ~hlC1tr'~'iesult~drllirah;~11ts-f~~~~tlt 
process1ng problems, . .. .J 1 ( 

-Due to')t~4!fl~'" e2-Iotl~HYs~GwitH'fwRtJhnit?-xoq~5I . b" 

r!eijs(lehe~~ Ib'J;aelbt1snlJfHg:)c3tbmis~Ig8~?0"1q 
mpose~(1aq'''e aley~ o~g~~5rMllli8ri>f.:"0 -;.. 9!vMI 
J If(J 2~;;~O~ i10E~ 10 n(')I.1I,'i0qo QrB no j--rc:q~)'.! 

'" i.e) --, 
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,':; EdisorH s- claim '- that- !b'jt refusirtg: td tie'rmit;Cit ::t'o . c:,,-,:-;,~_'·1'.)fI i: 

increase -;its i reward;uwetare :<impo'sing fa' fsecorid !p'e'nalcy-riaf:in<tee'd c;o,h, 

an ingenious. use ,of daiiguag-e ;)£" We haVe ~J\cit r impoEied la'n'ypeft'alty 'filil!r 

;-; I AI penalty:;in -!in NUIP.lproceeding ;<i'e ;-d6fi"Efd 11rlr'the ;10C ji';(iP~) 

tariff .":"1:,11::, '6ccurs i whe)\ :the (capaoity Jfci-ct6r [falls '0016'" 55'\ P0lF6r'0t? 

instahce,.,~iti ID.92'-06--f059 .'we t fourid .that },palo =Verdtt ·Uni6: It·-FiftH q!.o~)'; 

Cycle '~fcapaoity ,:factor, 'of;:37~ falls' sh6rt; of, Jthe ~·l"eqtl'iredf1n 1!O:Lf9(1 

deadband (capactty· faptor'Jof, t55\:,- resul ting ::in fa-' ~TCF f.(targ'e'ti n l' 0') 0ito~1 

capacity factor) penalty for Edison of',$5'i-340, l02:Jlflll(R~' S6uthero;,:,d 

california' EdisQn- -SCAC :A4'(CPUC 2d'644"i(.6~l··.)1oh.:'.! fr,"'C:O 9dT 

(T:;;"./"\JThel,diealJowan~::t~) Qrderedti"' ~DI94"03 -'039wa-!!f:\16tf ref· 9b1:vo'!q 

penalty.;)! 'It.-'refJ,ects:'the :unreasortabl~' 'exp-ehses--> incUrl'ed <t6'vc,.-n oj 

l-eplade; the,"l'ost:-:powerrdue',to' the';fotce"d' 6uta:ge'ra's'(thef:Y~si..tit-r-of-,11r, 

Edison' siinpruderit"act-ionJ 1'rhe' di'sallowance ,\.tuuia havtf'beern{:made~?c'l, 
in <the: absencef of,'an'NUIP~'calculationjl'~:uf!fWe' do""Hth ~ai\~-+ Edilfo1-\' lf t b r; 

operation~'toui\d unrea:s'ohable'~-I ;'Therefol"'e~;!'EdirsOh:(iEf'Yl6tf bein9'~d 1[i! 

penaliz'ed,j~wicei ifi<itSl request ~to' recalculate;'the''reward-"t.'6'·1 flnzdb'.~ 

reflect.-,the unreasohable·,'outage):i's"not-,.g1"ah'ted',I j1-,') i fq(!F- :--: iJ,:,lvdo GJi"e 

:.'. r rlJ bOn" ,its) face; Edisoh's. proposaluis . impla1.r'sible\ j"JEd'is6h nJ 1 

claims} anl:incr.eased! l::"e'Watd based dn"':fts';uhrea6onabl~' corfdtfc't·.~e As ni 

DRA put ;it) thi~jis~'-ph-j "astonishing' . result) .• )0 (DRN·Brie'f p~p"'.f"'-4{.{)1·j9q 

Bdison.~ s': relismce J -on"its:,tariff) is;~rniBplaced p.' tttl t-akes··the iO') • j rnll 

phraae:-J'to: ref.lect;i the ,p~rfbt-rnance~1.r.'found ;t"o' be 'rea'i3biiable')r~) t~aYJX!) 

(Sec. G$parav1>10:. c"(3)} 'o\.1t~;'o·t)·cohtexth{h We.' haVe' rset::Lfortn"thEil ,:):32 

pertinel\y;..tarifffpi"ov.isTbhS aboye'\( ,Thenf6rfuula~-foi" -derivihgr:t}Hf~fi9'f 

gross) capaoi,tyJ,fact"6r is~·the{actualf ge'flerabioht ~:UVided)-by;:thEVo-lq jI 

maximum gross capacity of the unit·.3IJ{Inoyeasing the-r,1iufnerht!6tr.H :Y1 oj 

increases the capacity factor; decreasing the denominator 

-~---~ --- ----
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increases the __ QapC!cd,ty: facl;;ot i'uUn t.hi8.instance Edisori! h'as 

chOB~n, t.9. ~d~qrEt~~er.t~e i~enominal;;or: by. the' number [of·',hours' ;found T'j\ r 
unr.ealtoI1aJ;)le.I 'xt.hue :inc.reasing :the: capacit;y ;Qf' .fa6tor'~and [its ~'p;i 1 n(, 

reward. OUr reading of the tariff is that the denominatoi."of<theifJ 

equation;--t",hi.Q.hrre.4uces ;.th~,n'taximum(9ross: capacity- !factpl') is 

go~er,neq J:~y th~ ~~_cQnQmicModi f.ie.rs f) ,":' rhose' Economio I Modifiers 111'{,--':1 

·compeI1SJ\te: f_Ql;\Ithe -_effeot, r.of _certa in' conditions (t lfat {a ffect;: the' e rti 

performanc~_ -.Q{;tJ;;he ~tJJlit't> and rare :set> fo~th (in <detail: j(see~raboVe)ri)\(J 

None permlt: LC\. (x~du_~~ion lpf Lthe .maximu'rt\ ;gross (capaci.ty.' faptoi,ItfOcibcso 

beq~u.f;J~[Rf;. l1~glige.IlGe ,oft&di.Bon. fD21t<-f 'J:{') \"JiHl~)q h:oj:)fil ,{Ji:>CqF,''') 

The commission: .aclopt.ed ;_the: EconOO\ic 'l-!6difiera':tolO'191 JJ(') 
provide ~dj'!~.tr(\,~.1lts_lt.O lth~ 'Avel;'age,~ar6ss; capaoity I Fa'dtor;l(AGCF) 

to remove.,.ol;' .r_e.q4~~t t;;heJpepaltYtdue :,to~the ~reduced, generation:.J fr,({8q 

affe.<;:te~ lPy-,-~tl)~: 9~~jl9~~,_o,r) ~ondltionB thabltheCoffi!1\ission.~find8,lq~n: 

reasonable _~s--,'.f?~,t r{Ql;th .il) ,Edison's. tariff n,~.'Therefore~·{'J::ne ,-,,' n':':1 rb~ 

adju~~nl~Jl.t;;~ tp~~ (~d~sop, made,f.in. [its·,recalculation·of· .the ,;reward·:to I'd 

refle<tli; a.l1: l.1Oreasooab16':(>u.tage .ca,nnot be·,dustified','; IThel1>hra'B~"L;(P 

Edison r~li~sJ ,9n·-J,Q_dlpplicab.le_:,to the num~ratorj of; the) eqUati6h·."'J[~:q 

The obvious applicati.Qnd,fJ __ "l~e.nd~di'sortoperateslthe.unlt 'abOve)9I 1 ~n 

its ,~~xiP:l~m ,Gap~(}iJ:'YL(for .jlny~ pel'Jod~ of'ltime{-{ l'le .. recoghized this 

inD.,_ 94.-J~,3 iQ~~J whe).':eit~f:laM~hox.ized, a ·reward:·fort Edison'ba'sed; on! {F,.b 

perf~z:ma.J)fe, JJl !3_~<;~~~ of: .t,h_ernameplate .gross capacity~ .of ~he JJJq A<,;:0 

unit, con_t;~jlrYLt,9. QAA' B. :.r_eGotnrnerided disallpwance~,for;.op·eratingl;in~h3 

excess of} !H\m~pJ,.~t~ g):,OJtB ;q~Ps:tc.i,tY.nff Altnoug!t we, did} hot! referJto~dq 

Sec 0 G:d P~~fl ... .:)J.(h~lcc (;l)rd \O{~1 diQ_i:f.in-;hBdisonfs p¢t'formancer;t9 pe ,!)98) 

rea~9wq-,1.:~ ___ '1-:r.h~ ,..tjl.J"i,fJ'!,ljlJlgu~ge in. para o?.-l()'(c)\(3);.cbB is; vague. ~ J'lSq 

It pro~Jstes\;J1Q).sl~.t.in.it£J.91lh;!te.t~lr,s.o:r).exatt,ple'o ·l'TO)·iht~rprey,·it,:n;o'l!! 

to rewaJ:9.' J .. JtIP~.M~en(:_~ ~~C9,I\9m~}..9us,ojl flU 001 10 'l j l:)J:.q(j~) :1?oTl? f'1!J1·~,b:.(,r'l 

'i.O J Dfd f':':)fl9b 9.:1) [lII.i 8f~:"·C)':lb \ '10:1:)£ 1 '{ j 1 ~t:oq',') sdj <398fi!.Yf~fll 

) 

\ 
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i''',;O:! ,{_tl LeJIf-'.f:}}.'ft I)jj,-, (c;Jilf~[q nfi(?,h,Ii),J tt) 1,) :!<',;J1",:c!X'J' 

;, ~~llJ()YJ,?<!!f3RP lh.~~ !}q~1.9i\t~~,JlS_JJ~~O ~J1Y:3\\!~h9l;AtYL .fs~r ~~~8,rl:nfd:q!iq 
position. OUX;·9~11l.r,-e-,-se~r.9l}, :l~~~ih~.o ·tth~;~qfl,c:~~qJ9Jli~J'<!tt,{~h~ <d f f h: 

phrase wC\s_ !\~t; ;ln~~rt.~~L ~.o~~~'1~;t;_~;J!1'pr.~~en9~ {\,y,)'lne.l!" ~d\R~·nlQEl~.1}g.<,.~,Y!{J 
... 01- - '__. 

the need for the economic modifiers we said that .~5..~~ ~s~~tn,lt~'l [ipj . .::nd J 

cl~~r:ly J{~i~d:IJ~.J~:$.,,; th.~) t!~~) iJ~Y[ J~,Jl~tt ,~r~~~llq~R~~;(!_9t;'d~pe 

dO'tfn~~lT!~ . .,;. J" ~t::J~h~'H,~51 ~fJHJ:: JmJ _PJ~{1~JJ~~~..:JL~.:fil1:~~~~~1,~~~!3.2~1'!~rwMut r"Yl . . 
due." ,JP,.~liJ-Orc.()4<~_)'~~;P-"J l.~i~. It·.~}.;--,Q5.L-J~~~ a.~ P:·.;l~J.·J,n A~,,~ [,;i[Jo1 801 

coro~t{lfY~ -,t;~,Jih5l .. t ,tWfJes.Et!fl~nkl l~t-;' JH~ .. ~~~:[>·C!~~~~JrYI ~~~-1't)1 ~PcttJi~.(: \r [roOJ 

utiJ.M;~Y, ).~ .. H~~P9~}!1J?~,e}·i9},,~ tl}~J 4R'fl1~~W~! <~~Lsl}p'u~q"n,9~JJ)~.pjJ i hd 1 Of! 

rewarded. '{.::JI I L1IJ""!'"JJer! :, .... ·<:d ..... ~)'i .j~~jji::.! f> b'Jv 1~)2.-, .. :f <~r'l{ AH(J 1161.{"".. "fO} 

D~~H::~9~tn9J .. a;.p~ta?~~y! ~I Lc,.tlr..~Jffl~r:d ·,30lXn. J~ltr:,I!~'{te~ <5>,1:) r; I JIlO~) 
decisi0.'lPJ.~lt~9JlP~~fl9, tthf:1~ lW~rfj w,eji~JJl~'i~P p.eq~",IlJ.RP ~J'irJqn.G «!')Hfl0qX0 
explicitly ad6pte-.-<<\ -lB .. u ... ~~r4~fapJ!:rJ~)i\;~fl 8~Jt~"J!lin~a-,~YJGs~?,te~~tl~. Cd (iJH·; 

G.10.c(3) but, as set forth above, .ttP~~~.;J,B.~}{R~tctt~} ~~J~eJ.~n~eJ~9J~n 

the economic modifiers. If the outage was not. caused by hu~.r).'):",~o') 

error anq ,Y:,11~lS~~~JJ~9Jl ;!J?ll,nd' JJ: l~~}~~gl1ftl?).~LT~l}~;.P.(?}H.:s,l~~ the 

out.age woul<t q9t:;"pe",r~~,,~P ,~r9"!,,~h_~ L~~~ti()J!,,:,·Y~~:(Jhe. A~qF ,W9.~~5L:>b 

be low. -;/J'o, ~JeJl)OYEL ~nr~~9R?b~~; Q}l~ag~, l!~m~~ [~J:~.J:l}~"0e.<N?ti.(n~.UI-H: 

thus ~nSf~?J~~,l1g:~,he~ 1}9,qr[;~p4,.J;h~_·.t.:e)tl~r.(td i:s.; no.tt;J. .. ogt~~.\d:, JR\lrnl-snJ 

interpretati9P'~,of ,ft,..pp~r~9r~ph.' H» ,~~),~RJ\J3is.t~-,-n~.,,.,i,~Ql ~h~.· ~~xJJtfr 11 

and 4P~J{,:I1~J:i l~flsl \~P~J1Etic~PJ~~}:.c!, r~P\!lJ~; .9_fl'f.~~~,~~~ng~I,~mpxp~d~nq~~ '(fe'S" 

Reserved Issues 'j'f,-Oil;;>" {_·'.i1'~'IT~} t'jr,,{jr',' '-"~f;J'''"ir n-'{',co:-t -'J'1; '<f"~ ,~ _ • " ... ? .... .I _ .... ~ . ~-i . ~ ,_, t .. , ~ ....... ~J 1_ _ t. _ • J. '- • J. _:r ~ " < ~ ___ ~ . t ~ ...., " • ~ _. t ... ~ ;;: _ _ --4 __ ":1 

D.R:A;' s, .. rJevM~ls?J !Q,~.,J>S"E!H~.s.; C1J1A .J:~~, .11~tr,PI?9~tt;jlnf: ",W~a.~,~.-x:; l?:;qQ 

Distr~~!:;: E~_~trJtqtu,~J~~),p~!~~pr~pjled\ .~~ ;~j,}.~~.e.x~;pp~Jle . .of. (}hA~Jf~:'/';o'J) 
proce~JR~9 • { } ~~'{$.~,,!}J>K) a.lJ, g~EtJ fQft .. t ~~"r . .fti (}.J1Q).JH!J. .. ng, ~OP~F~~~9.Imj a~<:!, 1: Ii j 

. j(J~,':9J6j8 JnilJ J"roqqu3 jon 

il~jfhl '!oJ:)f>l '{jl:::lI:,qf>c) G.Li i~aac'r.181b j1 .alxJJJpidnG aI • (£):.:>.OLD 

;=, "el j! .-loJ£nlr:oflGb fi, bo., -1oJJnS.T,HJt 6 86£1 j1- -oi:fE'! fi a1 
2 The most egregious example would be if the 

disallowance. instead of $1.2 million for 127 hours of outage, was 
only $50,000. Removing the 127 hours from the equation would 
increase the reward over $95,000. 

;,.-;. 



A.93.0S-044 ALJ/RAB/tcg t 

expenses of oil-and-gaa plants) and inter-utility power 
purchasesPa~s 'we~lll a~s'(auan.s'lof (the'{E~AC~1~RAM~ 'arid 'LlRA)~1tccounts e 
will be 'ebhadl.iClclt~:d~WrtW·t}Hj~e cl~81fEf9' rirl{rt1{e''i9'9(~J~~f\C'O . w· i Jl ;W.! 

proceedi'rig'farid fr6Vie\..ted 'f(W'ft\>.-o' -Ye66i'<Fl>En(1<xtS', J 1'Aptlll·'c}'992-'·· ... 9~G'.1I{'! 
. " {I . , ~ . f' !' r r through Marb}i""t199·,f. ff,f j ,)!C"! ,'~,' ,,!9[ lJ<",) ~,1Ji»C1(>:'<" 9; 'J 's',,'! 1':)~[1 ~1:1 J 

:'·DRN'corfc'uYscr\.litlf' EdlsorP ~tmle fthW Coln1oils's!e>ri{ 'shb\tlU 'f'Hid)(~) 
reasbtlcible' th6){6"'B~~(Hfid''-Ed''i'sdh'"''(ip~ratloi1iJlfrld f~~p~ffses' that1 DRA:oh 
has found fare".. re~u:lona}>1eil'> bp~t'a'tio'hsl a'nd' expeifserJ,fb(J tlie~ (,",0 ", 9I1h 

coalpi'a~ntsrahd"t'lfe1 rltlcrell{r"ge1H~¥atio;'n u1ntfi'.H0 bRA YeiiUes1:8'th'at:~no:) 
no findingB"'be~(-Mader I rW1:hi?s ph'a's1F'oi' tliki P~l>eeel(}iii~f'Oif'the'1 ;isBtie~~ JH 

for which ORA has reserved a later rev~ew' inter-utility ,b:J.b:rc.o.'~~n 

contrac"t'sl"1il-lY gas(ifffJues t(frlclltdirlll pla)ft''Ope'bicibWand'u 
expenses) atfd' ~t:he ialidi'tY'dJ 'thEP.ticA6;··1 BRhl.n1 an(f lilRA~:>ac~bunts~o1 a l')0b 

With, resp{f6bY \:ci ?oth'et! !i'8'8\.re4'~i, fb"RA(tMa}(Efif')i0""si5etHf{c" :/qoh£ yJ j i::>i {qx') 
, '·!.. ..... ·'\(d' .. t"i~~t-{~-t\ . .r..(,·,..' .. ~i·-..::,·>:"L·I <,"("<,"[,- <iI'''') Jc"~ "f "fJ('1 (€').) or" :recouuue .. a' vU' 0 llC,'\"omm SJ:f1vn ...... > •• -,-", _,c, "" ."'" c.., _.u 

'~'rU Edison'litdd: bRAI ~ulimict'~a c~r&nent~ ftbr 1:h~';p.rbIX>"kedl(l j) '10Tf~) 

de~fsioh ':.!(PO·) .s.1f bRA"rec&!1inendEfd 'that':'th~e J'l>lY'DEf"ad6pt1fd( J.fl tfO'b' S(!f,JI!O 

written"J J'Edis6\l(stal:1ld ["tWit1 tHe"; 'PO' ~1ls1wroHg""as' a"matlet'of ",,.,)I ~d 

tariff i ii\te\:-pret~ati(mlPfllfEi haVe'~'l:'~\rn~i.ed)iEd{·s"blf' s,r'cbmmbKt"s"and' BlJdj 

find' 'them' \tfith6ti~'ine~rt'!:3"(;gdison", 'iii rtJf"'comh'iEfn~s~ t6aJ<cs' j" jD'!qf~)j!li 

argumeIRiff"thiR' ~iet.·dol::;··in.ipP6rtea:'bY" c!n:atiorf:hr 'by ·'<>tiV resea):tcli'~ bur, 

For instance, it states, without citation, "Subpart (bl'j'Y'aTs f;1"~'.r:Jqq~3 

if "" l·~~'rJd·d'.£d'r't'<-t·'d· 'l.(1,J'th' di''''ll' -?rd ~"" t·"~~,,rt·i-p 'i",j'q. speC_Llca_,~a __ ~_1 0 ea' w1· sa owe< vU a~e rne.~~ 

(Comment'ff,rl 'p.1 ('4 [l ;em~ha<sis-; 'addtfd'. )'J!) 'ouy 'iesea~c'il icannot{ eonf i in{ ,-x j 31 (j 

thi~\nf; Edifio1f/s'(refeyJIH:!~'l:t~ »':92L06 L ()59? (44) CPUC'~2cl"'644)' ''db~1P'):y)'(q 
not support that statement. 

As we said above, the tariff language, Section 

G.I0.c(3), is ambiguous. It discusses the capacity factor which 
is a ratio- - it has a numerato~ and a denominator:'~- -It ~Ts"a-'''----' ~,,'­

~f{j 11 9d bIt,:)",· 9Iqilfix9 8iJoi:e::n{?::l jP'O,'l silT • 
~6W ,oynJpo 10 B~UOrl f~I ~ol nolliim ~.I$ 10 bfi9Jaoi ,9Joswolfseib 

hll1o;,: IloLjBlJPO 9flJ ,>y.tI ;nlJorl \,~I !)ffj Pi1i:YO;,J99. ,[<OO,Oe? ,\Ino 
.OOO,2ee ~9YO b~6W0~ erlJ OB6~~~"1 

-- £14 --
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measure of ther,degree t():;whichr the capao~ty(of)a g~nerabing. Unit 
_ is being i used putirtg --:a'='¢ertain·o period/of r time J c. Ity:the.t elecbric U'lq'_"1 

industry the formula iss 

:~;Jrrl "~~j:.JJ:)~.\J:-l If.'~:)~I'-I~~ l:Ji l(J i:()ijf·~i.1~-·i"'ft:"','I~J\ ~·;"i1~~;::~jL<~r .tl 

Edison. 8}~~W8c:~~~t8~'·~ t~??~~dl)7~!J~ 1 f~l<?~ ~n~~I,§e9~A~1l.):;i!~'ll 
0.10.c (3!/1a~c>~f~~~~,~tn.rRL1~2~QRog~~:{pP~~M~1),~~,~o'{'J[fi9~ . i:' 
recommendation con?15-3?Jn~ W!t~~9~h~~ :ta~~~<}u8uRl?~~~o,~et ~?j~~;f5( ':0·1 b'{d 

pre~~~.~n~~X.lS~1~~~~?~t,~rJx:fh~!, ~leil~¥9i,\~,!P~rr'~lollg!1~JH~d th~~ 
statement. First, D. 92-06-~~?ljr;g!~f;~-9te~t~~¥·!R~bg?-6:\~·Jb~~ii:J (,HI·fI.!/)-

(44 CPURoa~iJ~tJ~n§) k')?j~gn~.1 ~J?1g~-9~I9~,~! 95?eE!N?"EtrR~Jap~\. 24, 
s.tates s~9a~ 0 i t n51 ~r~ng~p~5s <:: ~'1~ ... :~~ttm19~~ !~Ib u9~el!xjV,ff ~9? 0(li1E d c> 

•.. Joint ofieg~eng?~~9P .gJ) p.MJlj~X J in8'l~HiJ?P-~~'~J99tbb8j ug!f?f\ffs2m~02 
precedent in any other procee~iti.g Q,:r.<li~igated heYQnA.tt:his r<- • > hr.' 

. P,fIO:.;-9.J.JJq ·~I,._J fir Qlv .• ! ?lJIJ OJ ..... )11:._. JJ' 

proceeding!.- h(~~ CPU~.,~d,.,a~.66·Vn~mph~.si~ ad,q~d ) .,ge9!;~On , ~l,1 J <J.J -' .J,1-'F'-·).f 1131:... <,11-) r j i:'L.l_ ... ~,_,..,.{ ,~J.c .~ OJ.! f~'1.11.;;r d .. ,1... • 8 

0.10.c(3) refers to the.8~p.~C~S¥q~ft~t_?E J?r~J}~E('ia~Mttr~~,g-f~~r10 s-Ju.'! 

cert~io,sonting~n2~es ..... It. dqe~ IlQt i say how ~\l~q a~Uus~m~nt should 
I .n ..• ·-l P!'.,_~., •..••. 1 ~flljllO U1<-.\ c.lf,J!!.,. 10 .tJ •. <, .. Ih) .. II..\ .\: 

be made. The adjustment could be to the numerator o~:)~m·~R'~Jm}~O~r,., ... 

of the e~<t~i~n\ l I-HJ \ ~~i~oin~~~H8?I d'fT:1b~lA~Xrr::tr~JB~c/~~~n ~~fers 
to t.herI)Hm~i~t9r. J'lp~ the~denqrn.in~tQ', .. When q,tar,iffi,s , ~,>, - r, ~ • 

L'}J0.4 . ./.) •. · •. 1., <><)[.li<., .. _,t lO. JfllH.)_l.)t\ t'.! ...... ':1t>Jt:,j _"LJ,1 _,IlJ j,.)11 ,.<.'Jl,.~.Jflr 

ambiguous,._,i~ .. Sh9Hl(Lbe r~BQ)."~9,,~IL~av9;t;'.Rf ~he cu,~t..~~er.,an? '·1· ... 
li _. {",C: IL';,{dl~ ~-' llj 1.-. 1):)_.0 • .J·_C'~n 8 _,.:. ... ~ l .cJd .• 1 J.cT,.c.J·. ~.IIt.,.J II. .. (" 

against the utility. (Lennox Industries V C~!t!.~ S~3"ty.Sf!LF.0~L)lv,\~la 

(1980) 4 £1?~~~12~L~~;:!o ~~r~c~ot)~~EJLPOI~~~ff-,~e, ~e~~l~IDRtJlfnt~fpret 
a tar~~~ ~Prj[~$~~P:·~~:!TPf.»?rnfi~r.~~l ':."Un~i ..1J:..,rp0·! djj'.: 2[1<-); jF.hl'}:·':O~j::'-i 
Findings.of Faot· r , .... ,e' "", O'j" j -.-." ·.·r·-r .-' ')"'" '{j r ... ·t,·, 

l!·Jl.!i'-; ,..lc...ll C,-:H:;-.,t'v .1\>' flU.<):J.A, FdL:l:fn f"~ .. rL)_' ~'" D9J.I ,!)1~ 

!FI2~ ·10E~A~gn~Qc>~X€~9~rg-l~?g.1J9P3li~t!9n~jl f9~J ~~Sj~8~~ jp'!a!}~ttiJI:)fll 
we~~ G1}fir:~On~Pr!~d~U~~QiJ ~?e J I~~~rffc,fT~~~fi j '(oJ ,,'U t '.11 ,)~ ftOh~ilL~,Hf'>1j 

.. r-ee.l 
flOaH<1: ,~:'\)·-80-~e.G bnt:. U:.r£-H notjlJIoc~:JH oj jfffiUa-.wq .~I. 

• j[fJ}()J:;l-/i f:Wb;If:"lC.;9~·~ ~·i-'~VC!~·:11 ~c)f{j rd b:·d::>,nj njaco J35 b9 il I Ji19bl 

- -) ,15· -
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J jll~ 'l'jfEdisont,~ recor(l-JPer~od m.1clear.ifuel COBt8~'andJ 10 ~YJ[J(..!f,'-'~ 

operations! at':' SONGS and'PaHnVerde'" tiuclear~(Jenerating Stati6ns,;O 8 i 

were reasonable. 
3. No party ;conteste4_'Edisont 8 .'administiation{Of:)it:s'{ J [:)(;(!L'.' 

Special EI~ttf.13 Rat~;-iAg¥-~~fu~fiE~ atiflh~~(1i!h~ ~~~X"f{d period. 
,'; \ U(Iil. 11 r 

4. Edison's administration of,its Special Electrio Rate 
Agree\tl~h{s:)du~l~~ th~l r~~6~d(-'IS"~~i~ \i·~sj~~~s8i1£b{6. It<)~ j b:-l 

5. NoJ:~~r£yO l:ot\\!~~t~d"!E~:12oR'1 s~~d'~iHisE~£t{8it'iotCit~f) :J. 01 ,D 

hydroel~~tr1l: f~kodf&d~'Jau2-1k~F'th~'{ietb.~a ~gfl&r~f!o:,) 1101 j r>bil~)-- -::n~)"1 
% ~ d 1 E(\la?)nti'~f)A'dmlRl~~iat'i6n~6l IlBrfhyd;6ilgdt~162r~§SUf~~h~,n '1 

during th~d~e~6~a~f~:~rl6df)~'asjy.~a~bHabl~? -, ()O - s:e. n • J.n ['-1 • jn')',,~")jl~' j';, 

l :.~ 7(!'1f)D\lA-!£-~vri~~d<)1t~ ii)i~l~~ - ~~cgmm~Ha~trot. (Ehgtjftd1~oi\Uq:> t>t·) 

change 1.~~ ~.~fh&i<)2f'J c~lblilAt1tiaJ f~w~~a8a8!qb~Hilt!i~~j fo~E3~he a~df;jB 
SONGs~!fin;1t?Ju t(;' aJ2-~cbfuR..artdAti8Rl th~t f tHg c8mMi&ijiglr'fuil~~C)UoJfl io(, . .. 

revision ibfrth~nffiJIi\ 1iet\ii~ibr6~e~atR~::)O~q ",El{IJO 'iOB 01 J{l,:-b9J!)"fC.! 

8. w }bAA'"~ithd1~W)lt~{ £-~~6f.Jfieilda£i6HsfJ~i~~'Iie~ptct .. t8ff lH&s:Jv'£q 
sale o{i2: 1 "fillillbkr: bar~kI~ (,'£ i ~ui-pld~:JLSf;\3. ~)d J <)J in :-'"1 :.n~ {£} 'J. I) r ~ ~ 

t 

()j Li': '~; jEdi~6k{~ ~£.> sai~ 3'£1 Bii£-Pht~iJLSFobddfin~{th6flf.gg6iao~e~1&i"I0:) 
!

. t •. J . r r J l .,; '.~" .. 
waiJcr~~h;6"~ble';n -10Jr:-rr:-.-,u[\ --,Cl:) 0 C:"1 U tue_,:} n::,·' ,.~If[.!)h :o'ill' . ~'DC! ~'j .., 

;; F~lo: ilDiJ\')~~d~tMtead~d £aJdr~a116\.:-~i\8gj of!$~, O~4, 78S.f ~lti§3 9dj 10 

interest fr~ thk~ECAC Bai3nciftgjXHbbuHtbf6~jr~Cgnu~gj&~§6giatgJ oj 

with t~iU\sIfil~~16¥.;Jll"-~ 16sA~iir;ls~bci&t~(r~ltK"it~AHtih\lsd{0I\B{J(ml'ld"j', 
serviceQtlndE!£-:i th~ w~~pf) "';:>'3;1 j :~~ [:[-'::L XQ[1JI';}.tl . '( J i: LUll ,=,d:1 j;;lLCi"Ol~f; 

,! '";"lii': j[I fn::Jal~I 19~4, <)Edl~6k)i{g~~~dr)ri6t"ft8 cJil~~sE~DiiX'7~ ;. {oal? n 
q·'flc.hrrsC"'.t b'iF',-;r-q' 0'" 11 t."lfi j [, recommendations with respect to the WSPP line 1 loBs revenue ana > 

di d h ' l" . • h $' 2 ;;tnf."I 1013PO: t.lml'{ cre te t e BCAC Ba ancl.ng A~count W1t 8, 56,510 ;31.; - wn en" - - . 
inclua~~" l){tk~~~tni~11tlngntbj Eh~qfu~l~r~l~~&a .. .:goffipgrt~A£~~Of· ~Spp 
transmission service for thk)b~flo~j?A~~ll !:.If? ¥9~2u£h~bU§HoJ~R\\af9!:"'; 
1994. 

12. Pursuant to Resolution E~3133 and D.92-08-042, Edison 
identified all costs tracked in the WMDVBB Memorandum Account. 

- -.: ,16- - • 
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Edison's WMDVBE Clearlnghouse-telated expenses incurred during 

~ the record period are uncontested and are reasonable. 

• 

13. The reasonableness of QF issues fahd :·th·~·Yif9gj- contract 

between Edisbn and .the M.ebrpp6litari IWate~"'Drsbtictu~ill!:b'e . 1 

revie\tl'e<td.,n .. a 'later,,-phase :of, this 'proceeding [0 '{P'i0(,:{ r:J r rd h1("_)~n 

14'.i<~ .In"R,esohlt'ion,·g..c3291y)(Edison' Was {autHorized'to'~1 n 1(1[J,':"~:'A 

implement l~' Regional Recovet-y/Design',for-·(Excellerfoe: (~fFbE)t fqqs nulq 

,Program and a Regional..r Recov~ry .GtiatJ)mer;rRetehtion' 'JRCR)1 ·pfbgra!m· r; J8 

and ,-demonstrate.-in" ECAC·that1 :these 'pr6gramfJ'fa~(f· rrot Jberri~f . ~ 
conduC.ted,' in;;a.! manher:, ·that,::.-:re~ults'dh :load~buiIditrg"'or :fuel{(?ill'{f>9I~ 

sub8.t.itutiiort.":ddf:.~i(l finc, .'(.:11'.iofll!,! .H:~:0~·1 sd1 cli ht)fno:x:d 81~ ,bol'1Dq 

,J,15'.':d·No ipat:tYJ'conteatep £dison',B radmhti-stYatio\\"'6f) blle 'ROFE euil 

and RC~:_programtJ. W!0I~·O im.i fI .. rbs:'~ j(IG:!jcwtbli L}!Jf(~v~H. :.:>i·1 J:)91a ~Hfj oj 

a 16~ f1 Neither) Edisoh~ s";RDFE prOgram) hor ·theiRCR: prografi\! ~l1uo:):jA 

resulted in load-building or fuel substitution during the )ye~oYd!o·.t(] 
. [ 

17.,:' DRA~has1,reBervedr'its~review: ofr ~l1l;o-ga8 ;iss\.{es,'·'cnq19J{j:Hfl 

(inol\ld"-ng, plant! opera~i9ns- and,'expenses):' andl'ii1tM.":~\.1tilitVI iX>1.-'~k<>uQ 

purc1"\~se's i and' i~s; audit1 oJ the ECAC~ ~ ERAM)".; andl .L1RA) account) loq, .. :n J9~'1 

audits to) the ·reas'onabl'~ffeBs. 'reView I of; the~ nextn."e'c6i:'d1 periOd~ .JfH:.fq 

I,18 • 'Cd DRA' sf calculat·iQnd)f1 theqWIP re'ward; fotH SONGS"},'! FUePj65i 

CYcleJ 1~'1 in I thel afnOunb'! of,] $938) 5651is ·t:easoiiabHn Bc;[lJ1~JdFf1o<'H;-:n :Iff J 

Conolusions of Law 

1. Except as provided for in this decision, and except for 

fUrther proceedings set forth in Ordering Paragraph 3, it is 

concluded that Edison's energy expenses and operations for the 

record period were reasonable. 

2. Edison's credit of $5,074,785 plus interest to its ECAC 
, . 

balancing account is an appropriate remedy for its unreasonable 

actions during the record period in double-charging for costs 

associated with its wSPP transmission line losses . 
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record period of April 1, 1992 through March 31, 1993 is 

~ concluded. 
This order is effective today. 
Dated Noverr~er 21, 1995, at San Franoisco, California. 

-=--::- -- --=---~ --::-- ~- ----

DANIEL Wm. FESSLER 
president 

P. GREGORY CONLON 
JESSIEJ. KNIGHT, JR. 
HENRY M. DUQUE 
JOSIAH L. NEEPER ' 

commissioners 
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