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calewdaving mevards.on, ponaitis for San.onetye Musdeay Spnerabing
Station (SONGS) units in future Nuclear Unit Incentive Procedure
(NUIP) periods. DRA fouﬁd all otﬂ fodﬁéaégggiﬁqgsoﬂ?q 2R§;§E£»t ?i
that it reviewed reasonable. but deferred therfollOwing:issues fory
review in the 1994 recoré periéqg)’ﬂqéféﬁ ¢8s Ad?u rf‘é‘nl:“’Cl hyéﬂﬂd

: ?n u 3391 alt

(ECAC);tElectriozRevenuelAdJustment MedhaniémJ(ERAM),rand ‘Low sIncome

Do afauva <iT 8 i bns
Ratepa?gr Kssi tinée (LIéA) accoungjaqqigoijiﬂtegyt {%9 : Y%;unrn
purchases; and gas cost iesueas >DRAlsqreView;6fsEqison Qualifyings
Pacility (QF) issues, in?luding rédlewng >¢ild '"ﬁq é{ 26757 bobtova

291D rirno‘ 5 §3 volvoesl (&)
Metropolitan Water District conbraoh.rwilg.beareviewedIiQ”a,separate
;gp o S Ly H et >~ 3. oS
phase. i i ,fL doueY dovoedl el (b [irgA 11

Subsequently, DRA withdrew its recommendation that Edison
change its method of galcqlatiug rewar?s ?gtpﬁgalties foE the SONGS
units and recommendedithab the- Commxésioﬂ:make'nOarevision to the

NUIP in this proceédingi’IIﬂ”Ju19zf994L:Eéi§8ﬁ grée& ‘A8t to contest
DRA's recommendation with respect to the WSPP,transmission loss
revenue, and made an adjus;mepg EOLtE§'FCAC balancing account

crediting the account with $7,893,000, plus interest of $363,510.31,

for a EogggagdiggthQF 91 § 356 §!P 3%'HIU}IIFJ oo

1
W quﬂ Yy, ’)l‘I?”ji Dlzlgznc ng nii.ng the sale of?g}ff‘p}gg lo H1sgllfgl;r,

fuel, of1, ‘Lﬁ?Ql{iP 1992:% e}f?? 919§A ??9? ?z?‘ﬁ%%%ﬂ"???gudj .seer

[
5, 38 Prior to. hearing DRA withdrew ﬁs
FATIAAL TR IA00Ven 1aVedsder 10 fofaivied oy
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ecoxdopexiod, ) 1458, OF, Phas: 1ofcthig application, be found, . '
reasonable by the Commission; (2) that the Commission adopt Edison's

calculation of the NUIP reward for SONGS 1, Fuel Cycle 11 in the
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amount of $1,034,526; .and i(3).cthat-theproposed Findings:of iFactpxo
Conclusions ‘of ;Law, and:Ordering:Paragraphs-eontained-in AppendixriA
to its brief .be;adoptediby theCommissionih Asid bon ponihi
.y r::Bdison-agsserts that:with-the withdrawaliof DRA's:teéstimony

on the ;1992 ,LSFO sales,: and Edison'scadjusturient in«July-1994 "nonihid
:crediting the ;ECAC balancing:account for the;WSPPctrarsmission1éss
.revenues, -there 'is no:evidence in the -record;thatichallenges:the on
reagsonableness "of :Edison!s operations or:expenses:during ftlie:récodrd
periodi(s All (parties.to-this application hadc ampleidpportunity:too
review,Edtsdnis;tqgtimonygén*the‘reaebnabléneea:gfzitszdﬁérétiongjs
andifilekggsbimonycon.qnydissuezthabnthe‘party'believedféhéuldsbéib
found .unreagonable ~> When - -heaxings finally. occurred<almosttwo years
after Edisonts May:1993:filing,: no:party,iiincluding DRAp dontestéds
the :reasonableness of. Edison's operationsooassi [anoiuafl bas , Jned0A

¢ .1e =i Edison c¢ontends:that:with the :withdrawal- of /DRA's:testimony
on the (LSFO.sales,; there:is no evidence in the.récord-that’iiinas ol
contradicts Edison's testimony on:this, salesr Bdison’s évidence crs:
shows that Edison hired afconsultant! to.recommend :an . oil«disposition
plan. Its consultant, :Stanford Research ‘Inteérnational ji‘¥ecommended '
in. December 1991: that- ¥If-SCE:cannot-sell-all of: the 'surplys:oil:iat
reaponablezpriCQSﬁzthén-SCEzshould'holdfthdasurplusi(dtll:aﬂdhaawsx
attempt :another. sale in the winter 0f:1992-93. % Edison.did ‘follow:
thexrécommendatiop_ofuits:cbnsultantcénd soldithe ssurplus -oil:at Asd
reasonable%priceSbe:realizing‘an”averaéeﬁnetrreveﬂye ofi:82;00 ‘per.»
;barrel more.:than:the net-:yévenuéthat' was expéctedif :Edison helddo
theaoilsanq;soldritﬁdurjngsthé:forecastedf1992/93uwintérébeakfﬂ&The
record thus demonstratés that Edison actéd_iﬁrtheVbegtdiﬁtetesté76ﬁ
the ratepayers:inithexasdle of its 2.1umillion:barrels of(LSFO from

qIUd edt Dbaislusisnot noaibd \yuomiles? dsd3 nl ynowidzed I{sdjudox
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excess inventory:at an:average:price of t§1405 pér Bdrrel. 1o Inucya
Theréfore;: thef1992 LSFO:sales shoéuld be!fould reascnible ioizulnn)
Edison and DRA disagreéron'l)ro’p‘os_eat"findings"-"an‘dff'»‘fi Bl 03
conclusions..i*Thé-disagréement ;arose ‘because rin ‘geveral ‘dreas of
Edison's operations, .DRA didinot makefa recommendationm nér fdid:itrio
defer.its:rYeview of <that:area.) .Por-example iiwheY& /DRA rstated it -had
no objectiond [to-Edisonfscoperations suchfas:hydroeléeéctric .ressurces
and- Special Contracts;irEdison bel ie\'eé cthodecaréds "of :Edison'g ceroy
operations ‘should:Be: found redsonables :There .were alsgo 'deverdl i1oq
areas iof-Edison's ‘operations :where DRA's-testimony wad rsilént ibut s
did nét:defer its ‘review:of :thoserissues i{aig. juBdison s rgas ‘and foil
.generation:andplantioperations,! energyresourcesp Women s Minority?

and ‘Disabled:Veteraris ‘Business iEnterprise ({(WMDVBR)/:Memoranddm 10318

Account, and Regional Recovery .Programd) =z Edison:believes it -has:l?’
-demonstrated:thé:reasondbleness of its expenses and operaitions and

is entitled tof{findings .that :those expenses ‘and operations Were't ito
reasonable during ‘thé record periodir ot jood alnoerdd altofbsinoo

clear:Opera ong iExvenge and NUIP Reward: bhorin nozrbd doils ewode

bl - 5-DRA ‘found rBdison's operatioén«éfrits nuclearunits' I  .nnfla
readonable during the record period:and found the  Indentive’ Periodt
rewardi{as oridinally:calculdted by :Edisén)’ ofﬁa‘$938;56'5"'-.ga'r'nédiby:‘.?‘i
Edison foéx ithe :operation of ‘SONGS Unit+1:to be reasonable:as Wwelllis
DRA recommends that Bdison refrain,ito ithe reXtent :practicaly £ vom 11
entering <into any. more long-term:fuel icontracts ‘that:réesult cin<the:s
obligatory. takingiofi:fuel  at-the inflated pricesrekperienced' in this
record:period.iir However; DRA recomménds' ho ispedific fchande:ito thels
NUIP. methodologyat:ithig times nozibd Jsd3 voldsxdancrieb vuwdld bionsit

r:0tl 042, DRA: contests:an /igsue .first raised =by.:xEdiéo'n‘.‘;in_’fi‘t:s"s:r‘ o3
rebuttal testimony. In that testimony, Edison recalculated its NUIP

- E4--
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reward :upward €0 '$1,034, 526 cforithd:psrformande of SONGS'UAitCy sC.d
Fuel! Cydlé 11'.7¢ DRA dséérts thdt Edisoh takes itha rfindings ‘of s iniim
Decision(D.)1194503+039 that:’‘scie " ope‘ratibtis ‘6f SONGS Unit (arwayend
unreasonablea ‘to' be ‘a' basis for :ifcreasing itd Yewa¥rd payment.taiuvion
‘Edison states thatras ‘a'résult “6f the' Commisdion’ st obrov
findings i D/i94+03+039 s Whichfoundta s {3 7day outdgd (127 (hours): -4t
SONGS 1 in- -Oétober (1991'unveasohabldyiric rédalculated it’s 'NUIP I J10q
reward for /SONGS Unit{y,/‘Fuel Cycle:11;: inidonformity withisdetions
G.16(3) ‘of::itd preéliminary ‘Statemant ¥ Bdifon fagdfert §thde (whén CEhé
average ‘grogs capdcity (factor igradjustead by: Yemoving ‘the {127 hours
of operations found unreasonabléto “*reflectithe ’pe‘rférmancé"‘of e&éh
Unit found' to' be''reasdonable’/ - the NUIP lrewé‘rd~i§ $1;034 526 \i‘l‘nétedd
of $938:,565./S Edison’ argues (that (if “sha) éholcféf‘s “feé"éi\fe a'r reducedd
reward £SY unreasonable opérations plthey( ‘ol 1d have been - Penalized
twicesr Thusd,> Edisoh Yeasons tHe :NUIP reWwdYd of $938,565 ‘that :DRA'J
had /agreed ¥6 should be ‘increaséd approximateély 14%)td§1,034526°
as a result of the Commission’s having found some of Edison’s viouild
operations':atiithe plant unreasonable. 2 DRA“0laiws 'th'at:‘- ‘Edison’s
proposal: Wéuld rimpyoperly reward: éha‘réhclders' rfor: unréasonable faars,
and :Edison’ s Yecalcéulation ‘shliculd fiiot'be permitted, 2obivorg 1itisy
Bdison claimdthat! DRA/disrédards ‘the:fast: that [iviiol bris
‘specifidally ‘agreed o the todification t'o'lthe NUfPaléilation that
it is now compldinind abolbyc In'Bdisoh~ s ‘ECAG Applicationw (bolrog
(A} 91-05-050, :Bdieon 'and DRA rekédsutéd '@ joint'arécontéridation “6iwio0
nucleéar “igsves ithat’, camong ‘other® thifigs, Fédolved ‘céPediin ‘i‘_é‘é"ueé" 1o
relating to/the INUIP  and yYecomiended éerfain hsdifidations g thd . A
NUIP Unoludifig dh ragreement €vthat the/détermindtionof NUIP CYeWards
and penaltiesd should ‘ohlyiiviclvde “the ‘noleay “endrgy ‘costs’ . 1ovswoH
asgociated’ withthe' Yedsonable’ fopératioh ‘6 tHa anits A ovin . I 20102
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D.92-06-059 ~:the Commigsion :found. the joint recommendat lon.onbrewo
nucleax issues reagonable and adopted rit . 11(D:92:06-059,' Ordexring u1
Paragraph 455 p39, mimeq. )i That .decision also :xecognized that,od
consistent -withithe -joint: xecommendation, :NUIP: penalties fox;Palo ay
Verde Units :l.and.2 that were calculated by. the .partiesiin
A.90-06001 :and ;A 91-055050 might: have: tobe wecalculated AL anysi3
portioniof :thejoutages are found to:beunxeagsonabledo DRAn: ( 2202
acknowledged.this fact:cin a motion-to consolidateithe:RCACoY hiawot
A901065001,and A.91105:050 xeview of:;the Palo,Vexde Unitsa ;a_,ndﬁ )
outages with the xeview.of ithegq isane outages in-Investigation«(1:)s
;89-12:025,;and ‘agréed -that: there sould be ovexlap dnl anotisrago Yo
between the -X.89-12-:025 and -BCAC 1(D.92-06-059 s PP.c:20-21,25nimeo). o
The .Comnisgion -indicated that the trewards/penalties .agreed upon. in
these applications should:be imposed but.may..be.modified for any;iw3
changes ¢[£indings .of \unreasonable outages);:dnIi89:12-025if: -+ {1d s ‘
Discussion - if3 30 «on brwol piived oiaoiazisr oD odd o Siussr 5 oes
2 ‘rion Edison’s ;axgument.is noti;persuagive s The .chronology;,of ;o
pertinent events in this digpute provides the factp, and Edison's.ouq
tariff provides the-formula:for.calculating..the xeward. :» The. facts.c
and formula,do not..coalesge:into an;i nerxeased :rewardonipy
sedy noj 1oiThe (SONGS A o Fuel Gyole-1l,:iperied of: éperation ({Incentiye
Period) wag :Februaxry. 6,71991 through Novenberx; 30,:(199200non 2t i
October.17,i1991..an-outage ocqurred whigh resultédiin a disallowange

of $1,202,000.5(D.94:03039) . = This disallowance was. anissue -in.fous
A.92-05-047, which reviéwed the (reagsonablenesg ofiiBdigon's pnjisfox

opexationsduring (the (period tApril :1.41991:through Maxch 3Vnl992.uu

However, thexeward Qr-penalty :for «the.complete jopexation ofinoq bis

T -

SONGS 1, (Gycle 11:gould only.be ;computed aftex; the cycle: efided onzs

Paar-S ]
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November 30, 1?92)-uThat computation-resulted inta reward of
1u 16 Q4D

$938,565 Ahd was’ et} oYtH’}?i:(q on l)jp‘épa;g Festimony

10 h [ IRIEA
accompanyiné?t iax;pplicat on> subimittedc-int May»:1993%) At that time
the reasdhibléh esé‘dé&lé}b'vlkqA3 ﬁ“bsj?l?fﬁi§‘“§F3p¢en issued; the

I’:iah_f,( 71 1w D935 130
$1,202,000 dlsallowance was announced:incMaxrch '19941(D.94-03-039),
€yi I < S Yo
Edison, in{Junal1993:°% eﬁéédqﬁﬁé’t%silul §ih; }§§bp¥clear reward to
exclude the hours found unreasonable in its calculation. Rdison
asserts that when those hours are Excluded from the formula, the
reward is increased by $95;961,vfrom:$938;565 to:$1y034{52¢6",

The (§igallowance arose becayse,SOHGS. ) wag out of -
operation for“;27dhours)(5s3 days) btartiﬂg October>17, 1991, due to
(nt ﬂ'*e’ } 25V 55 bus m
negligence on, é%gdﬂéggt §J§u ?ﬁu (Jé 33 §3PR} Fi 4| éing 33.) The

disallowance;was thescost: OfnteplaCement p6WerJab69é°the cost of

nuclear gené?aEiSﬁ°h§d’Eﬁé§é B@equgqné iisj jrgg%aéions. In the

(v 313 JI1os(QRD 220
equation used to calculate bhexnuolearuréwardDthevhoﬂrs of
nvr!ae)JT

reasonablé épé?atigh"érejlﬁ EhSI minatq%.,).unJ 1ly difference

RS EE S .}l{
between Edison s Hay01993qtestimonyjahd :its.faméndéd>June 1994
’f_‘;; v v P> 2E. (‘—[(Jf‘!ﬁﬂk "j
testimony“én* ghiéq%g ?;ggsthégcgggggn ‘removed' !ég hours from the
denominator. This automatically increased the percentage on which

& R

o

the reward is based.
The pertinent tariff provisiontard fdéundcin EBdigén’s
Prel1minar¥ Statement S%c.:_ [para. 10

AN TN T (11>,°s}1}t oM DIl.oA0DE
Todond yIfoes ;;J caosd Dodrod avidnoonl wuwid od
rindran 1o 3nolio pdi yol siseasyrod o
«idd Yo soasmtoltsy sild Joo3ln sl anoilibaoo
“bsr The :Nuclear:-Unit IncéntiverProcedurdiiis
applied:by,use:of a:formula:thaticonvérts an
1OYAYTIBS st o3 dJeod [istovo odd palsimiais
lu‘Yamng;ni o3 Qﬂlﬂlﬁjﬂlf! fd3iw ,nsJaz?uog

e L4 r N
ik o paetsy vk g
£ STUDT 1O OVCHSS e < 0%
10 I {Eeyg suubonotd svildpennl 11all Q¥%,_¢Br8 )(Capacity) , :
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1o biens IncentiVe)Period AverageiGrosss Capadity” 0f gadmavel o

‘s ‘ to dollar . penalty., s
oo - FREEPE L2 dollaxe of weward; oF, penalty,. The 202, ace?

1 pena ased upon:
Sb g 3edd3 JA (l)gthe difference’ 1n!costtbetween s pYoduding isgroove
(f heneal FNY clgars fucled, generation and the.sor <y
b oahoiend ”*éne g; gg ais v gtl qb‘ th replacgmen R
(CE0-EQ- 0. (1ENEXGY Tesources ) and>d2) the deviation: in 000,508, 12

nn{t$ﬁprf°rma"c? ,Qpteide the Gross, Capacity;:  :icaiba

s ¥ IR ERSEs N gL I-‘"f 2
1)(5,;.,!1 160329 Fiéc"t k’a gé - '
aanihd  Liotidsfpoinn n2: i ofdegsensany hrazol erued 283 obploxo
- ” r * * * r P
aft (sltrivrol o) ol Lobpioxs 516 soencd ssodd iedw Isdld etioaas

*o{3)rrAverage Gross: Capacity, Factoxi yvid hoesotonid at biswois

. G na as <y I
10 I60ThEY Ale¥AG8° 6T H4E” Cgpa P2 B?LfgilghsnT
o3 ouf e[ . Company’s share of bwnellrship‘ of 16aéhYSONGSY 101 36130
. d.e GS (Palo_ Verxde lga et
ST (.68 b ‘”ngzragla ﬁh) Unit?g ecffig ghergiﬂo snopt {pan

1o daoo n{f:shanrbenthe mcenuivea?eriod AverdgezGrosaievollsalb
i ar oot SERRCSCY FRTESE baneg on Edigen e oharerein rrotoun
T tsbelowljcomputed frémitheimostrrecént ¢l bony noidsups
centive Period recorded data adjusted: a)“F ABRoT

soanavellin v -‘6‘6‘ SPdvide 208 BooRom G;Modifiégs;,’ ?E By o' OTRT
Lee; nqureflecb thegperformance of Je&ch! Unib féundIEo reaswdod

xm i
ofd foel B H { asongp‘e aa dzte o ged yti?e CommissioQ”bﬂlijj
i Arinual €asonabléeness. _
Aot o apsdnsdiay el i\f:',‘.f_QLJ'lf vifuattesotuas ald?  Jsotnntroneh
N 2 & # ‘

boapd 2t bireswar ol

5286} 1 Beconomia Modifiérsyooy Yitsst rasaiiisy odT

inanadpds yroaioarionqg

Economic Modifidrs SHA11 ‘He adJustments made
to the Incentive Period Gross Capacity Factor
to._compensateé fox the effect of certain
conditions that affect the performance of the
+Unitisuchcconditions cauferreductiond ind”
s o i1sUnit-performincecfor the:purposé of q4s
minimizing the ovérall cost to the ratepayer,

consistént with maintaining the integrity of —

-thhfbg i{}ric,,tgyg 1)6lh§ éPP}1Q§§§9na9f‘

¢ Mod fiers ay rémove or reduce a

(leﬁﬁq‘)} 2" NuéTear Unit Incentive Procedure penalty, or
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«1{i 1o'cause: oY iincrease: at Nueldar Unit Diidentive
=bro o Procedure-rewardysand ishallt be- subject to
Commission: review -on" a: basefbyﬁcasélbasis
it piduring:the: appfbpriate ECAQ: proceedings.
;5,{\3 dan [iedn Jdioygor o EBoitsl briooad
aﬁflhxhCCOrdahcgsWibh?D.84>12 -060,+D.86L10-023,
oY JiDi87:08:023,:D.88+073021,7and:D191<05-054 the
spifollowing! four:Bconomic ‘ModifiersTare s
=01 authorizedrn {81 qo3002 ywidioedgnsD seod
finde yoeqnoD o3 (opnaf 03287 YIIDEGRD
3 ™(a)y An Economio)Modifier: whichs perinits the
o doe2 1t Company: tol reduce: dutpubifyom any SONGS
sifd o1 Unit or PVNGS Unit!or ‘combirnation of
o3 dnsvasunitssduringithoseliintérvalg> when to do
so produces an énexrgy> supply: tdHrmeet
system demands which is less costly to
ievol £ 2t spnedratepayersiosThis: Boconomié Modifiar:iwill
D1 Loxeg ,8C commodate, adQ}t;pnpl ecenomic poweria 1o 1imif
' puic ases.’

{20
e ™{b) Ecopomic Modifier which permits,
B N ”?'” changgp to g’refﬁ% {nd dutage schedu?é
22 vrivigus ool foranyi SONGS:Unit i ori PYNGS! Unitt oyoneswollszib A
‘ ombination. of . upitg, when in the best.., <«  quiy
(NP SN s SATY BEFEN LH

R L 71y Titepayers. : | ST
Cotecdaulfl st goliontdzib o7 (ytlensog & Jen (1ovte Jo wvolfail
o X - Economic M ifier which. permits, a REE
sandw E0F L EES Daridling’ o tgge scheduiepéhgngé €S méé‘i -
the systemireliabilityinéeeds:ofoond érboiehro sw

moxe, $Q§G$ parties othex: than, Edigon,.

[ e S

-*d) An E¢ oml éﬁifier whiéL”%eiéi%?jj 1o

ar

6ééﬁan Lo fr m any NGS
e St R
Regglé&g{ytméTm sgion NR¢l,req9 Xes,.,
sgghjgjg‘Quc on..o ogtagel oria y;$Q§G
}8%%%581-3 YN J;L’n{itj PL.S¢ nn& o 9? Fafe!

~~91doxq paiazenor

=d. Report , ?n{§p§a HE}ﬁaan?éE ncqng*geoj a1G”
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avir.and; each:1PVNGS -Unit: specified herein for the
o Incentivei Period fHi1t Such .reportsshalli'be made
.-40 .the: Annhuals; Review ‘of:'Reasonableness
uwwhenevelngnnInCenbiVe Paerjod .éndg:within the
Record Period. Such report shall set forth
r\u-.the‘Average Gross .Capaocity:Factox: fori the
iy ;z:Companylsishare of vownership ¢6f (tha Unit for
thecIncentive:PeriodooiShoulditheAverage
Gross Capacity Pactor fall outsideithe Gross
Capacity Factor Range, the Company shall
arfs zcaloulatelithe: aountiofi.-reward or pénalty
2nuGz -pecording: it therformular setsforth in Section
o .e»t1.Such: adjustment ‘shall be madé to the
ob o3 Enérgyi CostsAdjustmentiAccdounti pursuant to
1oz Commigsion: oxderd ns =zonuhorq on
o3 yijuoo zesf 2i doldw abneusb rmslaye _
{ [ For; SONGS::1 the,Grosgs:Capacity>FactoriRange is a lower

limit of SSY'ANA A UWPPRT 1%MAL B 7sHIT EeR)6, para. 10,
c(4).)

=

}sbn ‘e¥rd byr@ﬁu in iy disal w

A disallowance 18};01?; penaiéy:Aespecially 1o

NIUP. A peralty’ i} %'séﬁéti%ﬁ‘}@gﬁ%e?ﬁ %r ;é

finding of error, not a penalty. The distinction is illustrated
E o;’;:i;;Jf:595§§‘952§§?3i4§'éPQ d 299, 303 where

Jog:
we ordered;x fundSJandaimpgsed aspénaltyiaya z’*

"Wa hebdinc8+der $3ciziétd Aot ity S
customers fully of its. unlawfglnﬁ,
_Practices®dnd 8 ‘of tér Y11 Bb ént
af?ecr d ‘cusi ? éféuﬁ fﬁ&i

1ntére L W f ﬁa "thit Paq
ow%s’itégéx Lo ﬁé% i%iiggf
<21 ateY t2cha¥d ¢3

chi? g Biéﬁ ?gsbltéd fr ?

processing problems.

“Due terg ngaslodbidsdaith"
i“'g”the d §16 aﬁléﬁ “” 2%
3

seé"ﬁcba al
2TACz ﬂOf") 10 ﬂ Ij!u

?é with a penalty.
o>when applying the
1

}owance is a

iy Jxoqeﬂ
aooxgd -
%égobﬁgzvsﬂ
fio 3‘1(.\13.[




A.93-05-044 ALJ/RAB/tcg PO NHAINTIA PHO-20-FCLA

»:;Edisori{g claim:that by refusing‘ td permitritctle enmiryonl
incréase its:reward,f«we are -imposing a ‘eecond rpenalty iisf iﬁd'eé'd?-@df)
an ingenious .use of rlanguage::r'We haVenot:impoded'any penaleyinit’
this case s oacniiainiy =33 203 ad ¥3pssf oy 3G pathoor wod (Diawdy

=i Acpenalty iin-an NUIP:proceeding:issdefinédrivtthe 1of ditipn
tariff - :-It ‘Gcours  when the ccapacity ifadtdr£falls belowW 55% D2iROYCL
instance <11 1D.92-06+059 'we found .that >*Palo Verde -Unit 1. Fuél 3 on”
Cycle 2 :capacity factor: of:37% falls shért: of ‘therequiredni:itol 1oy
deadband r\capaici.ty,'fva_cto‘r-( rof 165%  ¥Yesulting dnra ‘TCR E(targey 11201 ool
capacity factor) pénalty for Bdison of:§5;340,102;vi{(R¢ Southéyn >4
mmnmwg4‘4-<cp3(} 2d',64.4v.,7f‘5$13;)10iac1:5'-‘:"-':)1) oiT
(#7024 ,/Thedisallowancé® ordered1in:D/94+03<039 Wag ot ta obivorq
penalty i It--refléctsithe -uhYeasondble' ‘expenses incirred ke ve:ot of
replade: the:lost : power :due':to' the'forced Sutage ras the Yésulv of 11s
Bdison’s imprudent-action.!!The' disalléwance :Would have been'ade 2
in (the: absence! of ‘an NUIP 'calculation/i agWe' do-with any’ Edisoiyiribr
operationifound urireasonable.! :Therefore, Edison<is notsbeingolios
penalized.twice! ifiits request :to' recalculate: the veward tof fosili
reflect-the unreasbnable.outage:id hot granted:irnilgas zudivdo aul¥
2iiis honits facé} Rdisoh's proposal/iis implalisible. " Edigon vf
claims’ an:inérxeased! reward based o"n‘*fi'l:‘B‘-’!il‘nrea‘stmhblé' doraudt be Ag i
DRA put 'itj thisiisam “astonishing resultl.=lc (DRABrief opr 4 )lesd
Edison’s' reliance>onits: tariff is'misplaced.? Tt! takeés thEgwo> (Finy
phrase::rto: reflect: the perforinance’ii found ‘to® be Yeagobnable® 2220X9
{(Sec. G; parai110.c(3)) ‘outofréontextirih wefhaﬂf setd forth 'the' .»52
pertinent: tariffipyrovisiohs aboyeli Therforiula’ for dériving the ot
gross! capaoitylfactdr is'thetactuall generatioht divided’» by the'o1q I1
maximum gross capacity of the unit.zvdndreasing the Hiferatsrywss ol
increases the capacity factor; decreasing the denominator

-- 11 -
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increases the capacity factox¢iIn this:instance Edisonthas
chosen: to deqrease:theidenominator by, the numberfof- hours found init}
unreasgonable, -thus -increasing:.the capacity:of:faétor:andiitsspii nn
reward. Our reading of the tariff is that the denominator:of-:theiid
equation.(whichireduces the maximum:.gross. capadity ifactor) is
govexrned:by the . Economic Modifierso:-:Those Economic Modifiers iz
*compengate for:the effect of certain cdonditions (that caffect the'ent
performance of;the Unit?l, and are ‘set forthindetail;:(see;rabove)oyD
None permit  a xeduction,of ;the maximum grosscapdacity fagtornedhnsh
because 0f. negligence of :Bdison. gozibd w0l vifsang (wodosl yiiosgro
The Commission adopted .tlie: Economic ‘Modifierd to iniolilg
provide adjustments ;to :the ‘Averxageé . .Gross: Capacity Fadtorii{AGCF)
to remove, or- reduge the penalty due:to-the :reduced: generation: s {ritoqg
affected by, the: outages, or, conditions that::ithe Commission:finds.{qat
reagonable as.set iforth -in Edison’s. tariff.:~Therefore,«the »‘'noaibi
adjustment: that :Edison. made. ;initsrecalculation: of the reward:to it
refleq};& an: nnmghlﬁ-:ou‘tage_ .canihot be.ijustified.; :The phrase. r:qo
" Rdison relies on-is. .applicable .to the numqrétor} of: the) equation.rrnasg
The obvious application.is, when.Edison:operates: the unit -abbvévsii.«;—x
its maximum capacity for any. perjod: of timevi We»recognized this
in D.94-03-039, whexre we. authorized. a.reward:for. Rdison based:on:info

unit, contrary,to. DRA’s recommended disallowance:for. operatinguin® &3
excess of; nameplate grosse ;capacity.; Although we! dids note refer: torq
Sec. G,|para.,10;-.c(3),{we;did:find. Bdison’s performancerto b2 .oo2)
reasonable.,i-The -tariff,language in.para .eflo'(c)a(3);jb)} is; vagueit

It provides.no,definition;s detail’sor;example: «Torinterpretsitizoip
to reward: imprudence ;is:anomalous.iinu od2 1o ¢Iinsgsn Rzofp MUMixes

qodernimonsh odl priessioab (1010} yiiosgso o) woesoroni
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v WALl dg-satat bus {ednelq enp-bas-fio Yo aounaixs’

. 5 rauon Bdigon thas noky cited us, to any. authority, for .its aoncdntig
position. Oux;oyn xesearch, leads .to .the; conclugionthat the . rri.
phrage was not ipserted to, reward imprudence (., When discugsing.. o«

PAST
e

the need for the economic modifiers we said that "Mk seemg.: ;pioids

downtime.,; .it should not be penalized if.an award were othexwise .-
due. " ch:QZi}oﬁpﬁlyﬁFvBL)%Qf?gzgligﬁngﬁ QQJPAQ§ZAlrxA?U§[mual o
coro}llary, to that assessment, i} seems.fclearly faixt, that:; 3£ .2 rvoo
utiljty. is. responsible, for, the doyntime, (it; should not be.,if.ail on
rewarded. ., yifiip.cotui  rwslves toinl o boviomot asd AT dobdw fol

Decreasing, a penalty, 48, 3, xeyard.., Xn oux, review .of . juon
decisions; discussing, the, NUIR,; we,find no decigion which.: (nonnsgxo
explicitly adopted subparagraph:.(blcinp Preliminaxy, Statement o q3iu
G.10.c(3) but, as set forth above, thexe is.explicit; reference. to oy
the economic modifiers. If the outage was not caused by human ..o

error and .the, Commission .found it ;reasonable,;:the; houxs of the
outage would not.be removed from the equation,,yet;the AGCF would .
‘ be low. ; To remoye, unreasonpable; outage; hours (from the equatiop,;i-.
thus increasing.the, AGCF ;and .the .xeward,; i8, not, Jogical .2, ;Qury; s
interpretation:of subparagyaph (b) is .consistent with.the; tariff ;>
and doeg not; lead.to the absurd result; of, rewarding impxudenge. 15
Resorved ISBUGB .y, iuu” ,noijstin tucddiv (codpin 3t eonsden’ 101
I ' DRA’ s, reviey, of ,QF, issues, and the, Metropolitan Water:i,.qq
District: contract, will, be addressed in:a later. phase of this .. o0)
proceeding..: Review:of, all gas, matters, (including operations, and ;3
.dasosdesda dedl droqggue Jon
aniine? (epstpnsi 1lited ad2 (oveds bise sw 2A

fdoifw 103063 y3ioraen odi woaewneib 31 avowpides ei ((€)}0.00.0

s =k 1T 1odentronab s bas fodstsmimt s asid Ji--o0list 5 ai

2 The most egregious éxample would be if the
disallowance, instead of $1.2 million for 127 hours of outage, was
only $50,000. Removing the 127 hours from the equation would
increase the reward over $95,000,
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expenses of oil-and-gas plants) and inter-utility power
purchases? 48 W1l 4s alidits " of theé'REAC, BRAM, Hifd ‘BYRAAccounts
will be ‘¢Ohebliddbed With thdse Ahsles Il tHe' 1994 BCAC O -notdinoy
proceddinyg 'and frévicwed £6¥ tWS Yeddrad periodiny! FAPYi1 Yogy~ onsuly
through Ma¥eli199q, t7:fd bicn =y aoilibea oloonona ot ol boan ody
~. DRA"“Conciuls hith Radison: that! the' cohhission! Bhoula "fika o
reasonabld these apudifid Bdisdi ope¥aticnb Hita oXpgelises’ that' bRaopb
has found "aré* readonable’> ‘operatichs! and expelises'bf’ the' tho -ovb
coal Pplantd ‘Ghd tHe Allc1exy geheriation uHits o DRA Yehudsts that? 1o
no findings be wade 11 thi's phasi6f the' procerding i the 1sblle’s’ I
for which DRA has reserved a later review: inter-utility -Dobrewos
contracts 7 alY gad idsues F(including pravt? Gperat it atidd
expenses) and the HUdiv df thd  HCAC,” BRAN aHd' DYRA HEGonrgioiatoob
With respect Vo othért 1dslies, DRA'Rakes U gpedifiy Jaobs yldiotlaxo
reébhﬁéﬁdéffﬁﬁ‘ES“tH%FCbﬁﬁié§iﬁﬁl oveds 110 Joa e Jdod (£)0.00.0

L - H k. — e
e caistlibhon

Commentp Vil wd bonurs Joit 2aw oprlud AT : o .

2fd Baigdiihnd’ DRA' slibiitted Codieit's (kY thie’ prdposed 1s 1o
decision “(PD) 2! bRA" kecdiimerided that “the P be adpted: do'vow spsivo
written' S Bdisdi! btated that! the PD Was WidHy 48’ d” fatter of -wo! o
tariff’ idterprétdtion'c! We' hdve ieviebed BEa{B6h" & Coiehts did =19
find them withslt ‘me¥it’® 'Bdison, 1inh ite comments;, WMaKey Intoraroint
arguménts Ehit ars ot sippsrted By ditation ok by SuY rdedyeh, bos
For instance, it states, without citation, ®Subpart (bB)‘Was bovionod

ically @ddéd todeall with disdllowdd Sutayes tire' V™ :
(Comments i b .14 jreniphadis adddd. )2 Our ¥eadikch’ ‘canhvtt daifila ¥z id
thid 5 EdiHol’ g YefdVdide o D.921061059 (44> CPUC 2d"644)- "dbdy 25214
not support that statement.

As we said above, the tariff language, Section

G.10.c{3), is ambiguous. It discusses the capa_city factor which

<
oy

M
1IN

v

is a ratio--it has a numerator and a denominator., It 1s a
a3 1t od bluow olgmsxo nzuofpsips Jeon el °f

apw copaturo Yo aruced VSI vo) noillie €.12 1o beodani (sonswollsaib

bfucw noitdsups odld 013 avved VSI adl ;3.«11*.’03,392 600,632 yino

.000,2¢€¢2 -rovo DYIRWHI sid sEs5Tui

-£14 -
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measure of therdegreé to;whichithe capacitycof-ra generabing.unit
is being:used during-a-certain.period/offtime:s In:thelelectiricinin
industry the formula is: Coldeponnets ooy

capacity-factor:=s 10£¢ - berg oW L F
SEoE e '??Egdoggger ? ﬂ a:?"9§$¥gjk rx pgr*?dl‘ Iefongd
2t owruognofl faioogd Yo aoidetieialobs ataonibd b
Katson giaims, that e gnored, tkhs fagt ‘%hi“h gegtion, .
G.10. C(3’ wa?o fu%gé?gﬁéﬂfDégzeogﬂqs 1351 Pg uan F § ynf;QiP . ¢
reCOmmendation conc FE?%E% D&%gs§hggja8§??u§ub )11 l S?Ishe[“ﬁxbyu
Preliminaxy SLatement T Ang¥e 35e.5! 49, £hings, Hrong, wibh, thig
statement. Pirst, D'92‘°6‘?2?55§$§5§9t3 ifyfgubpqg§q(b)ij predruls
(44 CPUG 2d at,686); 95cond, . Ri32-0879731 9596539%5?"3?539!\ 24,
states tha" the,principles and methodologies underlying the ..., 4y
...Joint Reco?geﬂglgi?n‘gg gg?1§2£3138?§351_&.u0q- bgj ??uu anyina
precedent in any other procegding or litigate 9 !?fxsnﬁ?dsho?
proceeding.” , (44 CPUG;2d ak;§s7i.emphagig added,) , Fegtion ,
G.10, c(3) refers to the _gapac éEYQEﬁSF?E gegggEdag;?e;ed' for30 ofin
certain %ontlngencies;ﬁ[}ﬁhdueglnogrg?y ?_ he ad;uq;ment should

be made. The adjustment could be to the numerator or, genominatorfs
of the equation. In thig instance, we believe the sectiqﬂ refers

to ths, mumerator, mot Che dsnomingtor, HHeR 45345 18,1 suun:
anbiguous, it shonld be resplyed,in fayor of the cusroner.and, o1,

against the utility. (LgnnQx_IndnﬂLIiQﬂ_!_ﬂallf4_cﬁriﬁgﬁ_§QLJlvjga.

3 ACCan Fil o4 RN el

(1980) 4 CRyC, 24 2 _ﬂ) Mor Cgongge&goéuti we\s@gyldrgot interpret
a tariff t9A£$ward5%Tp£g§?n$$£H A3 o oormor (A1 anofisbas elelal

Eindin?%??%‘?%%?ﬂ(&,aER.Be A1iw dneoossd poionsled DADY o3 bedibsio
. ) ) :
qu1¢qoggaggnqgjgxJgggfgjgpgu?pgggtégng f?{ iEsjqqa jp}an;;uxJnx
» - »
weﬁ?preggog%b&%{g {&9? ??ef¥$gurng?giogﬁj ol a0ivaaen noisenisansd

. Lhenr
qoaibd (SPO-80-50.0 bne ££18-H notivloscsi ot Jisuand .81

CdauoooA mubaatono™ Savaryl odd ni Badostl adzoen Ls hotlidnebi

- 345 -
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sin2.0iiEdisonts retordiperiod nucléarifuel costsand! o siypere
operations{at-SONGS and- Palb>verde ‘Nucledr:-Qenexating Stationssd =t
were reasonable. vatb oluntol odd yvedaubict
3. No party:c¢ontested Edison!sradninistr¥dationtof>tts¢rtneqro
Special B14¢E 114 Raé”‘kg%éé%@ﬂ@% aﬁiiﬁégﬁfﬁn%é§§fd peried.
4. RBdison’s administration of its Special EBlectric Rate
Agreeﬁ%ﬁéﬁ“auilﬁﬁ the! réddra 2134 Qésj§gasonab{é o b
5. No ﬁarEf’éoﬁEé%téd'Egigoﬁv SqddifistRidisy of*itég)g 01-9
hydroe18dtrld FdhotF&dd dubihl  ens ' teddYd paiidqiion notnbiss ooy
ztd3Eaiasn?g>éam1ﬁ19€éaeignﬁaf T¢8 hyared1248413°% 8 481LEL 5!
during th&dkeEBQH“B” (43 vds ' 2daBoRania? 20 S0 eIt dnomadnda
S Ranpaaeed 1 ub o1l 1R1€131  $EedmnRiddRIon (LR jﬁdigo%b o8
change itg mgthééezfuc lchlégiﬁg“%éwgﬁasagiqééﬂaitiggjEO%FG1 2odnd
soncs”ﬁnﬁﬁﬁ”tﬂdaj?ﬁcéfﬁgﬂdaﬁiéﬁ'th%t the &BniiTédiBh harg o 10
revision Esﬂ ﬁ”ﬁﬁi; %thiéiér 12094 53' oyl 1oidto ywns ni 3nabessig
8.“)'j““§1thdré§hit ééémehdatignsbaigﬁq¥e§§£ct tgﬂéns votd
sale of '211 RIIT{6R " hakiidid 6f §ﬁrle£Jtéﬁé pil ot anolon {F‘? Pr.o
Gircgr JE314aH 8P eald éf surplug’bsﬁo dating' e 73 ﬁnq e¥§8&‘5°
waé‘reéébﬁableu‘ totstasnn A3 03 od bhipgoon Jdaosifauiin, =iy Lebsy o
“17{0¢ “Bﬁi‘choémeﬁded a7 dal¥a118Wa02d o244, 674, 7a§'ﬁi”L9 edd lo
interest frdh Ché REAS ﬁalanciﬁgjﬁéébﬁﬁ féé’rébgnueg 5488¢1atdd ©7

with t¥dRsnis8{3i”11id 18485 4s 6cigééd’q' Jtigﬂsﬁ{ss{ ﬁoﬂo‘nld s

v HaleRs 1a. w3dtfidy s bEE 5
service®Unded’ the- wephs? v pelsdarial wopandl  ydtfidy oty Janiken
L3

J“Tmiﬂj“injﬁﬁlgf f§4 Edléoﬁ‘agfgédOﬁOQI'“ céntestDRh;) Poloser)
recommendations with respect to the Wsﬁﬁﬂi?ﬂéqiésgiievgn01 335153 =
credited the EBCAC Balancing Account with $8,256,510?3ii‘wRiERQIQQLK
includdd® e begae dh140ng e  th Uquiﬁr@igggaxgoﬁﬁgﬁ%ﬁéaof‘ésPP
transmission service for théJéé°" [Eﬁ?flgff §ébth?éﬁ§ﬁ°3§ 91”"
1994. , _

12. Pursuant to Resolution EB-3133 and D.92-08-042, Edisén

identified all costs tracked in the WMDVBR Memorandum Account.

e ey
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Edison’s WMDVBER Clearinghouse-related éxpenses incurred during
the record period are uncontested and are reasonable,

13. The reasonableness of QF issuesrand ‘Ehé§'¥1993 ddntract
between Edison and the Metropoélitan iWater. Districtiwill be .{
reviewed ;in.a Nlater:phase of. this procedding s yotond ndf nl brovot

1432 In-Resoldtion BE<3291y:Edison was rauthorized toi!l 5 1avonsa
implement ;a: Regional ‘Recovéry/Design' for Excellende (RFDE)! {qas oulg
.Program and a RegionalfRecbvgryﬁcustpmerﬁReteﬁtionﬁlRCR{fbengﬁﬁ33
and .demonstrate..in” BCAC that) these p¥dgramgra¥a: not ibging’ -
conducted. in:a: manneY: thatiresults'inh ;load-buildihg -or :fuslipnissid
subatitutionnide=2id bas ,y3igenid n2m0W odd ni boebrodas an bolisy

‘Jisugyﬂbfpartyfconfeetéﬁ Edison’s ‘adminfistration of> the ‘RDRE 2ul
and RCR;.p‘r.‘OgriamB.(t;L-“.ﬂt{) mainndood Juanisu{bA auitover] olxinefd o3 o3

2 161 nn Neither, Edisonf s ‘RDFE program hox -the! RCR proframe Inuosdif
resulted in load-building or fuel substitution during the wedordorq
period.iganxs bns anisioob abdl ni w0} hebivorq as Fgsoxi L€

17n:‘DRA?hasbreservedhitsmrevie#?oflhll?gaééissﬁeéﬂﬁTq &R
(including:plant;operations” and-expenses)-andrinter-ttility: poWwelsul
purchases:and- its: audit:of the ECAC;?ERAMVJhndeIRA?éﬁéoﬁﬁtiiOQOIJSH
audits to,the reasonableness, review of. the' hextixrecord: period: aslqy

1185 DRA’ 8{¢calculation:ofithe! N'UIP rewards fox1 SONGS: 1,1 Fuel>Jssi
Cyclé;s 11iin theramountjof;$938;565:1s réasonabler aroaofdrroanst ol
Conclupsions of Law

1. Except as provided for in this decision, and except for
further proceedings set forth in Ordering Paragraph 3, it is
concluded that Edison’s energy expenses and operations for the
record period were reasonable.

2. Edison’s credit of $5,074,785 plus ipterest to its RCAC
balancing account is an appropriaté remedy for its unreasonable
actions during the record period in double-charging for costs
assoclated with its WSPP transmission line losses.

- an ~
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L/

2ONGE O RD(EB:R -onvocipiitaalD SiVasy anoeibd
ofdenszeor axe Dre Dolosinodiidl a(s h«.‘)i‘z:}q braonay adf .
EQbXJEIT:IS (ORDERED . thatiiazi <0 Yo unoaoldoaczess oy L Fi
1. :Southern .California Bdison Coppany: (Edison) ishalll aeswizd.
record in its Energy Cost: Adjustment :Clause : (RCAC) Balanoing‘.;.m tver
Account a Nuclear UnitIncentive. Procedure ‘Yeward of:-$938,565'1
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Account on-the.effective date of:the Comhission ‘decisionin this
proceeding ..
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3. Except as provided for in this decision, and except. i forisg

further proceedings regaxding: the: .reasonableness; of: Edison’s VI
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record period of April 1, 1992 through March 31, 1993 is

concluded. ,
This order is effective today.
Dated November 21, 1995, at San Francisco, California.

DANIEL Wm. FESSLER
President
P. GREGORY CONLON
JESSIE J. KNIGHT, JR.
HENRY M. DUQUE
JOSIAH I,. NREPER -
Commissioners




