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R.93-06-001 ~J/ANojjad. . . 

<)'I Inn:lfhtq OPINION OU'>iSStJEff' ARISING) bNDBk1P;')vIrI \J (0- :-0 - ~e. H. 

;~ , f;! Hi'::-) I f i/) 'rJ!IR., 1¥.'1J.9P!W F.W.R~.; ,-~~IPX,: ~gr. hf)'LJ )0 Ud Xn!ffJ9'!' 

'III<) ,3,)/)·' [f-f.f;.O HI b9jfiJn ~'" a{\ .'l·1j,::unrd ll0:Jlvt!m J.i·Ij:>!)I9 

-.: <'j 1 I, 1 IJl?~1h5;lYflJ9n.5'J J ~lfrXW,,, p,91!.qy~,ft..~te,<?fo~2;;,3 i~E.P.IW~) (I ~~.~f~~ i:l 
s.~at'~j .ppb}J,rjjlJJ lJ~Y')8P.9imJSfJ.c;m,~,/ to{ ~.9p,pi9.~rb ya_~!9Ys., tJ~an~~\"~~_"·'H)·1) 
W~~ICJ~J C\t:e.,) al~?tf}g. I~P ,~9PI {.fU!>Jt.?" UFJJJ~ Yd~.~W18~O).yo J;>gl!q j.ey."; ~gt.< Qfho,11 

1 ~?~i ,JP¥~rf\}d PJ1Rt!i~~.9 j1ll;>J.J9 Y5-i!J,~Y{'ffpldJp'gj~O!!lpa9Yv~C~H~fv!~3!b ~W: 
(Ptm~~?triH31~jl}'{~d ~~Pj.JJ~9 g~4re.fj,tlF¥ §.~aIiFar~N.(5~!,~.~~~ ,~9l1 iDc;}' ~rtj 
i:~we?Jft~~~Jf~90~f89nPJ99Pi.1}9.3f!l91 e9.~rgyi:,~lt.i.cA~!)9Yo,~9~J~le9srJ,QlJ{lmJ 
ga~EJJuJ;}1!tl~!1~9::)J§~'ltJpP9'11JltB-9Hu}J5)"il~XmN>'~JIt'!to!K"l~19i1~~Ij~Ji~~Or~lw 
(ENOs) and 9iffiliated t~9P9~9tt9P{llJ§e~si~911!!!'fiin~e~~m~!}!t15AQla9h 
foreJ.~j;ti:~~}f~;~Sje'JJ~~c~!RI} t11~~!:'-njEHJ ~iH'i?b1!b9th~~~~Sf}n<jitrds: as 
de,~ffll'e(~,ee~8:t'\· ,Pf!pi~!p!l ~PI} 2~o!!5928'!j5~ilggY9iJad, !§2l·p.A~H~U~~IJf!l 
N°r9lWl~EIJ~l'. ~ll~j~j ff,~dttfytmd Jj901~'~l~q~W~1:"'cP\l5<;h~1i~ ~~~u$l(J~d§o xr 
(,~~St,!8:l}1l111~l'.!. ; q':{o') i 1 br.q ;, U!;l~Yl} ·{i1C~\.·~,r;o~ ~ b jO!)[a nilt> BED ~i.l.L)fj{1 

1 •. Background, ... ') , ......... 'l'('" -'(I <""'1-#<,\'('3 • ('.J,'Xl") v'-'-<l··'o'" ·'~""j·'~lr.J "'to 
, \ <..' "- ... ,J .... '- ... I . \ .. " ....... '-1. L \.) -.. "(:: 1\ () OJ; ~.L...£ _ ..J~) J) ~ _-. c:-;.. , ".1. ,,_ V c.. '\. ,I: .. :b J : • _-' -...J.s....... oJ _ \,. It.Jo 

U ' ;lO ¥<f~?,~ ;.!9 ~; t 90~l?KSJ}~n~~ V~'l~1}~!gyH! ~¥dth!~h 19~ r~2~s/.~ti\t~ 02-

cornmi9sioll~i~~i~~h ff}8miJ¥!·tt~ fa~~}l9.~}t¥ 09'X~~v9j\Sj~Qs!'1~~~9.t~!CIi01Bl v La 

utftt~~~SfL'~? J~~MJ!iWAn~t·~~9 J9~Y~X'ft~1!1~¥o<?f J.~gOl?~~ngl yer.~~!n '\ t fG'TfO:i 

If standards t If af ~~r,n ~~2e!~!~~;\ ipP.Ht. \h~Hygb~1ft :::eHk1!s Pr.<?C;:'~~~~10(f . B . U 

d jed II 1: t'~ 13P¥t!Su~1f~hHy.!~PJa~b~fI 1.!6· !tl~3li26i5QQf.~J~S!..~Uf.AVeh~cie 
for BPAC~/!~orp.I!~I]c~lt?n~gpy.le~}. tb~£Bfl~~19r(.eA'Pi~~t ~,~~u~q)J~V.qD £.rU 

a~tf;J~n(1MJ:)o~r)8H~~et;l~i.pr8g~y~~ng~/. A9crA~d~n91jj .J~q,;-:o:) 10 ;'IS1?fl,) Uub 

,\~:)fl9.t·)!11!) L~:8r,')"l:.Hd\f!()i:Jt)vC'!1f1.i: !2I1iJo'x)':{(J '{d [{II! enoL ~rU H( 

n;!i.J JH{J 0Si:.t;r,rl(~-., ~Y.fC)1'Y19[lj :J~l .'~:')")lV·I~<~ "in:Jj~d r"'(I~"i \8~d;"'1 "!D~~'oI 

J!t::.,.-lqoI9'/<JlJ ~):JJ r-:;d j:>l·iJ,Ed <dn"r-nr.Ja '{'10Ji>flJt~~n: ff9ti;v !',.:1(j 9r{J al 

,:6 LltoJ oa ,h;)'/C':-'YJ: '10 f)'?rt')Jif{!tJ sci hIuorlB J:->;{"'lri"'! 9vijj j9QL10'') .6 :to 

E·.(~)'{fiqC}jfi"j ·~)V Liqn9 hnf) (;'.:nLl ]:'1:)G8 jon ~lfi '{ j j: J 1dE>1.r!H bnn '{j:')J fiO 

f, oj Jxon jTHJ,J 9H " ;J0:J1J~ii'!(1 ~v.(jlJ9q;,K'J -.rLi»OU fj1r.n:l b9j,:)!)jo'!q 9"16 

Of~'h i~fl};d~~~!}~~~~~~a~q&: ~a~·gy i»l-l8k~~·~1~~£~J~tbi~~~t!~e{t'~6I~·9J!f! i b 
wholesale power purchase agreements~ andrd~te~i~a~i~~£ot ad€quSoYw 
of the ENO's fuel supply. D.93-12-022, 52 CPUC 2d 390, ~ddres8ed 
the section 712 standard concern~d with the impact of purchased 
power on utility cost of capital. 
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R. 94 -04 -031/InveB~i9{\~JQt:\1 tU:dA 9_4t,O~t~32) :OU~i comprehensive 
rethinking of traditl1>naF'i9;gurAt(if~-·lAliR.t'ct:Uhi'Hfor California IS 

electric services industry.' As we stated in D.93-11-068 f our 
f indiJ\gs ).in ( fhl'sipro'c"eedlng" ai-e\"ri\~d~'l with1'tii th~t~htr;~n~i'~egulatory . 
framework=,fl£:, (S~3CptJ(:f>"~drart! 1~8~ )OJ wettmhy! ~feclde{ lh( ~h'bth~~Jlniohf t'b 
modify 1 that': f:th.M'ework'Y!h( 'fun'damE\h~hlu Wtl~~1lJ~h1'6h 'lh fiSJiJif nfAY' dA6kiw 

us t6>:r~vlsit::-)~ome"'6f)'thes~l) fi\\dh\~~i eb ~h~1I'r~. ~rb~patlbiiTr~q \.tfthe I. 

the modified. 'frafu~Qorkf:-! c:,~tf5*ellW(f\lWat 'C~~t~lnb B·PA'bth.8'~and~ltdBJq) . 
ehouldfl)e')!i\corPorai;~d~i-llthinr)the<)r~vlB'ea('¥~~1atPl-)P1iH:·J6t~'H~~~U~i: 
willo impleMeneI ~hat0l'fndirlgX it}' A~ f&oFaa~r{ g~n'e/:[!lb-'pr6be'''(~'dli'lk( ~btJl:i~(,e 
desighafed"or':'ofiia I utlli£9iby'20till£~ 1Basl~~j h~j£l Lilli) Jm" (aD;';;'O 

B6 ~ ar)'1ke!fAddres~Veoda9( fh'6 itiind~'rd}; tl1~f)stkt~') b6fnfuih'a.il~Nt~<)'101 
mutif{'aahs·ia~f, tpursUantCtoBsectl6h~ {{i), 11~; 1,?11, 7'l'S~5(An~'j'Tit1~~b 
IX off·,gpAcf~H 1'h~r{followll'ig~paftleh0~"6mt?te"ted~3" th~fb s\:~uldlf~a~~~i 
Pacific Gas and Electric Company (PG&8), PacifiCorpl SA~tDi~ghjGa~ 
& Electric Company (SOO&E) J Sierra Pacific power co~p~)\~-:--(st6't-~a>i!. 
Southern;>CalifBrj{iArfEdii1bnxcOO\pan~'" hMl~oi\lI0th~ cbmlhl~(1.1on IS 

Division~"'6f :;Ratep~Y~r';1Adv3c~ees J h)RA)'lrTa~~ta-:-Otlli'~~?'Rat~(d: .,,! h-; ~;0J 
Normal izafiori'J (TOrui)'1"CAll lorn!! (Ranb~a8tux\~rsqkEfh0611tt16n81l:Mftf i jJ) 

U.S. Deparfiile-n6 oflriefens~'-)~D6fi)·; JaHdtAIli~d'.)slgn-al~l"', ", ~~f."fGb'~(: In'' 

~) [:dtf""'ASI:Qef'jjtae~d,)ti1[8uf' gArl:!~~'aebigiBriifJ\ltlilfi~~ in both' 
the ele6€riefl~nd 9at\lfr\d.us£'rleB~ar~Pidcr6aEiingl~Pl~blti~Oth~8J\q:-{ 'lO} 

challenges of compet i t iorlF'~hI(jh we (8~ 1: Iev~~fY,i U'?b~H~f I ~o c6b8Uifi~fah 
in the long run by promoting innovation, increased efficiency, 
lower rates, and better services, We therefore emphasize that this 
is the time when regulatory standards restricting the development 
of.a competitive market should be lightened or removed, so l6~g as 
safety and reliability are not sacrificed and captive ratepayers 
are protected from unfair competitive practices.· we turn next to a 
dis'cuJ -fio){ '6£ jtilSf.Trtdf~idd&l I,if48d(frif~ ba:>a9;tt~Au~trJkRHajB -·~D~·;· ~- .-.. '0 -I6VO'lqqn!Uq ,{-10JJHJJt?:)'( \e~tid({C1 nann ~t!l:;.J~v~h ~(}t1F. Hl!lli 10 
wi~tj}..,.t1!l~~ t{.am~\fQf.k.it..Jl !..rolndiHfn \ 81nem'3 D'Jet> 9!.H3fb"luq 'jS'.,;oq oll3e<)ionH 

h9aaG~bb6 ,oeE b~ ~uq~ ~~ \~~O-~l-(e.u .'{iqqUB loul a'D~a odJ 10 
b~8i3r{~)".HJq 10 J:H3cJ."\lr DjU dJh.". b9ClI9:)JIOJ h:u,bU6ja ~I\' ([o.cj!)nZ !)1{j 

. - .I~jlqfi~ 10 jRO~ ~jlIlju no ~9~Oq 
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R.93-06-001 ALJ/ANO/jac't 

that th'ei;e'{'i>h~'c~rediflg8t are·' suff i¢i~i\V t6 implement:) the"· mandates of J 

EPAct1~ f:n'r,bilr;J;~ j'.'Nj~,! [hr··.) CflCc~9[J:Hd[) :')"16 ~',,' Jlpuo;{:JJ/\ .cltnol.iI~,): 
'J j :)'Ii J:)/}DRA'1does nbt. ~1-i·eve·tthat,')additional<)C6nBiderati()n'}isf;I~Y.! 

necess1l't-y f6r,·tne)'sfi"aller)"utilitl~s.'~hich/wer regulate,o'j,pacifitorpJ 
and Sier~a) PacifioJ h:gteeriJ For thOs'e-' utilities} IRP) ~nd fDS~ d8su~a'i 
are cohrHde\"ed 'a:i:i t part3 ·of.{ their) genei-aH t'ate l cases IIJ '/ no to ~")lJI('Jsd 

inectrirl't1tllit:ieo} ,(91;/),'1 ~)YtjrJ9q«)':) ~)j(yt fi Inc",',)J ;3~\'O"J '(IJ3f..lh,1: 

'1 ~'bOUf;1-eSO\ll.I<fe1 planning pro(:~tlsf'h~s bes!l'D Ewol vihg ~ sinc~'je!)'j' 
198~ and, for electric, ~(ltl1it1~'ljr/'6Ul1ninated~'in) the Updase~jwhlchJl 
uses the Bie-tihlchl'~Hfobrl,city) Re-wt-t-\'prepared l bY-:!J:he california 

hDP~! I ii OJ ({T .110 1n tv. J,,!)j? i:r,(] (tr'rU [ok? L1r;{( 
Bnergy comrni\~p.iRJ\~·!~! 'iJt;Jk~~~.rj;!J1~; _P.9.~'lt-' 81t~.JNrIj.Jri ,H~':) bee~ the 
commissi(nP-s rV:elii'Ole~ lol'~'enB'\(r-ing' compliance f withll;he' resource 

H j.( 1 OJI9d !HH, :,:rr,(tl (\,1 PlI "l-~''l gr:f11 1~ (1"); j iit.?')"j().'1. -" 
goals and directlV~f3jP%J~!i~5Jil.Ml J~HJ>l~.:M'J l{fJ JF~.MUhfl\f~ .~~pae 
§§ 701.1 and'l1iOll}3~:1 a)1d :.ha:SI bEfeh1~on,e, of.: the ways I pYi.whioh the 

. ~)(", flQI j, ,1 fKl.:.:'G.,'> D:~a !y:o<~ • -,{Qcflo ~r{j flO 
Commission has !.J~~};.~ ... rt1e.~~?(tY..!-{.J<~n\.{ J:jHFiO~)i11 Xl f fijHO:,~ f3hnul 

ou~: (goals! for cYe's6Ur<l(l! i>rocu):'emenb\<}'articulat~d in 
several c,12fJlflflEc1Q d€C!l~r'P(:f!s f~f'·~Uk<)~:rc;'tJ(fh'{·0sbrtirt~ ~)V!t~ the 

Qijifll, fl,~~~,1\. ''--''1 , .. ,_jl.4 .JLJ<'.l\.J1.1 y,'"PJ ~'" J t!n~l.rb ~.... . {lit! 1 
provision of reliable, least..:c:ost,,-"environmerttal1Ylseheltive, and 

,I;J.~.{~ {,~l~Q,~rt.qlt;.Y;, l~./~~?i'{~~ ·;o~F~~P}llj~~Jy'!;oq~;re\n::e~n.~- An S,~.lJ ~Pfnia, 
t.h~~,':J!~~s,ciJn~~~~~te~~ ~f¥~~r.~~,ittJ!f!,-Put~~t1;J)f~\).,RXntR{<JJ.edHf~ [?pPJAl~~P~~ 
on fQ~.f!i~ It~'~11I!Lq.l!,~ ~,ft9:\:lRJlc4-.~J>~J\'6e,Jlqfrl .. 9P. t~a..ltt~~tJ>(~~~~J?lad91P:J lhtJJJ~rj 
Pl.~Q~( ~~',~~ll :.~~,-:.i.fl\prR\!~Jl:~.h~.~e f,~!~JA?'~Jermx Jl~'~~~~~1t'1fR["rJ~rt;.is9·ijO 

6 JEft j r"i~'l :'~J>~A 1 ~J'~l~"'(! ¥'~0tSB~~i,!R1.lt~~~~~'it.;N5~}1l~l}~ I~')~p,.rn~))~UjfAhJ!j 
hV~~@_,!~_g~~JO,J\'I!R. ~.~<1j -9J~ ~1911~\· ~!11-l911Ir.~~!2 )H)}~ CP,J~)ew?A?JLP,J~gp.:C~R-F9l!;fF·R,~oe . 

;' 101 ::,:,:,c:;:) jf3nJ ;Jud ,)Il~':;!llydv{!rj '?1VIj.i:~<:!q- 0:) S HI ~)Jf3i'.HIO'{(f(JG JOlT a1 . . .. 
. ..d ~}!lJj:)U5jH J~)Ufn 'i:)v:)jF!h;. rlJi....., jC1~j31nf1o:Jf(1 0d JOfl ,{Co:')l l'JRI 10 

co~st~~5:i~o~~~~~f~~/t~~;~~~~tJ~~~&t~~irl~t?~o~tre{}1~nl~~i~~~~~a 
this lstafida¥d~ qitfrdof ~ot jaddreQs ::gdison f s (<fomme.nts~ h~ex'e: ~e_(.~_1l~y}9b 

'J ~~~~Q~fi~!~~~~~J~·§hJ2:ifi o~g~s k~i~,~~~t~~bJd~lj~!~~t~t\W~J 1{~~~189 
8erio091y2c6i1fjid6rsnt>~tal1f.wbe&ling)lBThesb issu"es(at.:~~ad,dr~~fle,4[JJ1 

-. I). Q4r:OA -0'"12/,1. 04 -~4-031.· . I c - f J . L~L,~ -J .. ~ _'::(L ,l.r.,.-!'" r:.,,6 .'\:..1-£ 6JJP t; f(:)[lf[O'!1.V(l!) 9":ftWfl9 ,eIfld ''(O!7ll}aflO:) 

211~31 SE!E1~rlfof':feiamp16VJI»~4906e050: jD;~250,4f':045, ul4 :.cpuo£td·t,~" '!ol 
D. 91-06-R~2/.:)~6~fg~ 69 ~b~!n'1n~Qq· ¥gig~o~~g{H>~~i1~~~S:)2~:o~1 0gem::rl~ 
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the broad-,restructuring -lof the.1~l~ct:rj._o~ s~t,Yi.(:~.fiJj J!V;J.Y..9~fy,)Jn{j jF.·dj .. 
California. Although we are discussing each EPAct standard lPJ:)Nla" 
rclation~Jto-out'i current'l regulato'-Yf _fr.~tnewp}"~tJi.t.: J.9~)~hw\:..ru¢tive . to 
cQnsid~r Jalmore ~ c6rnpetitiv~.)v.tewl of t theJ .\'I'orl!l'F ~~c_~w.eel.,9J '~h~hB<):)"ll 
impending-change9i I We:, cotnfnenc~Q~.~the ~~~t.r~.9_t\\~lng- p~.99~e.~J.J\g:<~ hu, 

because of our unanimousJ bellef':).tJl~t'dl~Lth.!heJ~,9tr~.9 ..9.exy.~p~fl':) !.Cl"l"£) 

industry moves toward a more competitive model,· <t~jlpA_.~(tppn~.r.<?~ 
regulation.: iEp fioJ,longer appr¢p'-iSlt~ '~?f1.W~dJ~ilt_(td ... ;~.Jb.t:lte,,9..Jder : 
in8titutin9~ tlj~ r\ilemaking;.atu;l>iJlv~JJ.t""ga_tJ.PJlol·{j';.;')r:) .-101 ,onr, ~8Ql 

rd !1.!c"]lSom~ sugg~sth thatsd~rA~lJ),9J.tetP..: Jttj'tt..9jJ..::p.I\.<}.. .. tth~J.iH :)[[ j 8 :)8 t1 
. '. 1\~.tiOAl !\ c<jmfl.tc£:e(l vision. _. This aJlegea. . . 

all j ~~Y,d co1ifribt)<~ppeh'rB tcP Wbn\)rfroftf""ifl>Actr
, s'"'fcllftlibYi1:.:o') :,-<~?"{')n3 

9:Yf uo oft vision! \dth)!re8p~o_t) t,91 jnq~~jl8fl.s\ t:~JJ"~qm::.e .... 01);0 { Rrd rr,~o~) 
1\=9mn~t-it~oi\. its the mep'~s to inc/ease ben.efits 

r)b' forf"co\ui'(iM~t"slbHl·tnel·(t)he ;Mufc:r,I arrcf'':lts~V.I j:)~n: 1 h bfl G C f (,O~? 
!"JrUencouril~em~nt ,of' integratedr.):eJJ911X'.<H;', p,l_a.Illli.ng'llf; r. 10\' ~~ 

On the other. Some see c ... qJn.P.~t.t.t~?~'~nsfr;'" ~ . . .'< • ~ .• fundamentally incompatible' wltW1jovernment.t' fir( HOI .jH 1.',-,0') 

(l { rSpOnsored ,centrah plannJngiHwhl,ch -:ift ltQ.\rI.J'Q;tnYJo 
_ " .havecorne_ ,to )!iew integrated reBourc~. pla.nni.ng 
'1.1 J 'riRpf . .nj"'eJ('di'~aareR""tl1at '¥obti'Bt"'competiti<5r\ ',b'ido fi~-'!~)\'9c; 

'.'ili, ,O)'!! rationa.1i-'IRP.~cannotrjco-.exis"t •. :lfn;~d ,!C'tIdf>j [0"1 10 ff")_(rd:\'o~f(1 

,i,in !frl ~:95!brs~~o-.fs~C}·Ue~'n~Bued It:wo"':PolicY'propO's'aHj"::f6y-'fuithe'r 

:~6fuM~H\tlih 1iU~I~~ea'bYcl:Vrihg~t:6'c~eairfg:l"6Wd ~ol5Osn{g" <fompetifi6h' 
t4¥o\{gW ~kE!)tf'o~1it{b~rof' fa ftnilll(lcft'6ry-~llble9'Are />6Vier ·'p&il/ i tlie'} no 

oth"JV tpV6l>6~i\t1~rI60h\pet?ft loW :-thVaJgb 1')\tasedYfll('dire'ct J a6i;ess (moil q 

f~1>~i{l-{f'f"'k1l6Vn 1 ~~ 'Jlet~'i1! ~~ee11h~,)!J;JPioH{ p;8posciis("'Aff{rm that a 
goJ~¥nm~lrf:~~hJ6~g8'~~h(ral~rarlWi~g'r~~68i~B-pjo8drem~ntl~toee§d 
is not appropriate in a competitive environment, but that some form 
of ,IRP may not be inconsistent,with whatever market struc~ure is 
eVJ:r~t\f:tvf .lw"i.p &-.f!~ ~:?JG~jftriP.dregntr .. O'~r;.fffl~ o"'ilM~eil Qf2~{if~-s"--1'.J.j~l1."mli X ,,"L~~l.'q 1,0:) ..lUr( ~"'l fH.HcWiril;OJ· ort".i ,~\hr01 ft01Jfi"i90!8C10:) 
deOislbn: f> bOth' proposals r ackn6wledge 'J that :?ren~wab).e ~Q'ltg~@ jQf 01 ri j 
~.ft~gry~J1nJr~"€n 'iJiBJlf~l8i rt89.j~r3afiaMseiiS\Je }anorm~r€Snt~P61er:in~o(ir 

.JL .ll.JlIlfJ .. 11 <::d~J.I)1:)f. !{1:.J3L'tiP,)Dfi "jOll 111W f\fJlanjy;~!o') epj jr;r(j 
le'n~r9Y:p6l-icy;"ffboth(to diversify;,6\1r.~genetatiQn~~@{JQ\n~e!lS(IAQl1~~92 . 
consumer bills, ensure environmental qualitYfOaAa~~inI~rfg-tHetBegd 
for new rgefie'fatlon. ~1.Th~ae~goal~cate~J;e~(firft\~cj;::d~)..thQ~gh t~ha fQcus 
changes f~oM~c6~~ndfada~8cherS£'Qe&alati~h eO ~~ilaAcesSa-aO-le.(l 
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competi~loJ\f and .. tt\a'rket,r fo'ices'fwhert 'i>6'ssible" il!>'WS"wili) (conti"'fe :\:'lfe'i 
. ~ ., 

dialOgue ron (th~seTUisuds aB'ftli'6 'restructur..lt'lg(pr6Ceedingrde"eld~i:rpC! 
Qao' utilitieSfJ t\,o"lli i19vf 0'.'rcd '·W.! Jl f j: Ju kHl'.'·O-'H):JB~VfC( 'rut) 

:,:,:u~ For ':ollt ega's (utilities,11;pa.l.'tHfS": a186':-agret~,'fthatJ n'o' fut'tlieyb 
actlorlJis [neede'd £ in" terit\s !'6f ,im-pl"ementingrtliis'!sectlcm':-ot lBPAot;.r;OJq 

In'·D; 92.12.[058p .... 47(.CPUO id !438"i'::W~ adopted 'a'(n'Ia):"giil.a.l' costing:jJn'1,O:) 
method for 19as '\Jtili~ies H .)10' JI. 8'6-06:.00S{'(\-'·e'::ide'ntlf.ie"d 'LRMO .'as)ra}(~ 

cornerst011s'cofI our,"ga6' ,restructuring (agen<la' to'qiddress' ;fundatnental<9 
changes r. tak irtg place 'lin ~tlle' .. naturalccgas dh<lllsfry 0' t-:clh "0 ~-,92 ~ 12'" 05 8 ~<)"Il 
we recogl\lied\that,.~ an-.ra'pproprlat~lY :plartned <ayat'erri ,must) rrteet! j 11?o')d 

custom~rs ~rrteeds ~at .. the jlowest"itotal"~c6st:(!~:-W(nreqUired 'oult,o"lJeGva 1 
, .... 

utilities t6Imak~:ttUb..st'antial,·,p'r09r~aei\.in meeting f c:'mr;robje'ctfvEf,fOf':)1 
a '..'leasb.:;:cost fplanning'procesA;"and spe(jified ltha.t ".c6·st-effed"tiVe"f.,rfa 
DSM .programs ,'must·fi'e inoluded '"in: the'(planning fl,)roCesB. {IGene'raltOlul 
rate <.cas'es fhav,e f been ddentrif,iedl as :the appropriate ".forum dn"lwhicli'nU 
to examine gas indllst'ry.Jres·our.ce~'plabnin9' iunder'loUr;«;urr,ent bDCf!]i B9D 

regul'atory jenv'ironm~nti;-'iand :we [have (outlikfed siledffio' reqUirements 
for' res'6ilrce' planning fpurposes '1 Cll [":runE',,;; "uJl Q io:)ojO'J(1 f':lf:', nbc'Ii jr},'l 

We ':conohide', that < this. commission ,has '-fully' considere'dth'e~ n 

requireme'nts :'of' Lthe ~"IRP!standard .rand ·no(fui."ther,\.i'tn~len\e'ntatio'n',Ts"1't.J 
nece.s'saryr':)q Xc"' 10) no i jfiJ LG Ino! '1-.,,116 ~e;llvc.H j i[w-"{!';q b:')1nF..:)~)fO) 

2,2 Bgual:I>Treatmenti~St(u)dardrro') 89H.)(,Ij8, j(El'!")'HiiH" ~n 10 nj!!JH~)".! srU ' 

iHd no.ipartlies ag1"ee"(thab lthe'DSM dnvestmen~' rst.andards· "OflfW;"\'9Icr·d: 
Sect,ic.nC1·11<'aildI SectfOn('1'15 (..haVe (peen "adequa.tely, !aadr~Jised dd .. !the~<):c 
DSM'proceedin:g~(q Di·92-E02~07S', .:43 '~~PUCf2d<31'G~r,provided ,-gUidance rbnrI 

polidyc'rules (relat·ed .. to(_sliarehQ,lde~ -..in'centtves'ff,irstllestaPljshed,}im 
D. 90€O'8-068pr;37:cpua ~'2.d!·3·46 ~c and 'Di9-<"";1~-f011 j1 j·38: cpud ~'2d i501·() :We:9j 

affirm[as~a·(threBhold ~,issue·,.that··( the' purwae of. a DSM ~.incentivel£q'ill 
~mechanismbisf,to ,6ffse~ f·inaJ16i"al),'and regulatory.:brase·s jthat;l(avorio} 

supply-side resources. ~6ur rpol'icyEdeci'eions}in ,thelDSM pl"oceeding 01 

have {been carefultl}h.craftedl't·o fpX'omOte'[Co9t-,effed~iV"6' ,:lhvestments 
in /'energy".effi'die'nc"y byfb6thcgas ( and relept~:.io ~utHllit1e'B,( ithereby,qxo 
aiding us in pursuing our goal for resource procurement, i.e., 

-, 

", 
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le~~t "~Q~t·t'd3:af_e,L . .rQl.iaQl~,f ~eJ)y!.ronTJ\ent~lly, -:-seneiti ve Lenergy i J 9CF,;Q·~. 

se rv)qea. ,(010; 9t.ar1 'l'~t,ep~yex~. ~1:)J ,(I) L~2.- 02~-:,.015, t 43 LCPUO ,-~d,a t-. 03 21'd II.,i b' 
OUr investor-owtted utilities have been provid~ng· pl:~~at:n8J~ 

deslgn.ed to. e.ncoUrag~,lcuatomers. to'Jrnpl~mentJ :..cost'teffect.ive: DSM . 
progra\"(\~. since.,t.he. ;mid~197Q.9l.1,-ln ,,19,90, ~.we {.observed f that l_u~ility J:)1> 

commitll!.ent.:':to. theli~,'programs l~ae dect:eaQing and:poteI\t-i~15ratepayer 
benef1te::w,e1"e·!likelY'.lto~~ ~:logt·('\. -~At. it.hat p6il\t-L~e Jbeg~n -ltO hl)d j!:,~1. 

expel:imel1t.. !\rIith :..variouB type~.jotJ performance-baf!ed t'incent·ive ~'i9h'10~ 
me,o.hanism9. ifo~ j PSM 0, \{~For.r,those tprograme .. that I provide. te~ource ~Ieitr,rto 
benefits :: (i~. e..·Irthat· t,\void IO~, :d~1"ay,_fI\()re,:,.:.co.s,.tly.LBuPP1YfSid~ l?0:,)!)',~ $~l 

investments) i>~we l.~xpe~lmented ~with eVar.{QUS lfQms _.of dllcenbiv~:I:oJa'J::J 
rnechan1-sms'i..that-,shcp:e :..the. eaVings_lbetJle'en :'ratepayers'(and j 39tjl {fJIJ 

sharehold~l"B.' JrF'Qr progt'ams, itha.~ 6eX"V~d ... equitYlCQllcetl\s ~oX'-:.:provlded 
infonaatloJ)al .servicepl]!l'le.(adopted performance addeXllmechani.ems.. NcQ 

Underlthese rearly ~meohaJlispl.s, !.earnings ;~ere:based ~()h ~parameteX's!)jJn 
designed _to,-encourage ~broa4.!dustoIl\er·~partioip.at-ioJ\ f! i a f,P ~ll j::16X-3 oj 

:.:: Jjl~" ~::"1WQen we :f·irs"t· establ·ished Ishared1sa~ings imeohani~ms;trth~')"l 
methods and protocols for measuring per-unJt·".s~vings Jf.ro."'n-:DSM:were 1 
still iin :.thelearly :development·; stages r: j (As :a :):'esulcfJlthese' 
preliminaxy,{ inceil~ive ~mechaniern$ .. did 'notfrequire :.adjUstrr,ent-r of 1: IJ})!H 

forecasted per-unit savings aft~r installation (or "ex pos't(",hbY')9fl 
the results of measurement studies cond~c~ed :"~~~,e_r ,p~99ra!1\(HlP:-l __ .s:. 5\ 
irnplementat ion r,bi By, <,19 93 j;' however;;(mea'surement-: al!d evaluation had 
reached'a (stage [wher~e~speQificlex~post Iprotocols::.could ,.be radopted,'2 
In'' D.{93~05"tQ~3,,')rwe'les~ta.blished ~eX: post Jneasul"ement; prQto{::ols cf~rr'12'(1 
me'aauring(iler,-:.unib .'savings (after -prOgram f·itnplern~ntationt:· ooth'{irt Ioq 

terms oflthe."first"l-year: .rload ,!impacts fanq~the fpersistenc~ [of· -those. Q 

impaots _over,:titde~. h EarningBla.re Jnow £a\1thor·izedfaIid~,re·covered,d,rt llB 
four,' equa l:,dnstai-lmen.t s, ,oVe~~ a 7,f; .. to (:10 t,year per-1M, (based" on (f (;rl~~jm 
mejls\lrement1 results. ft H49.<.OPUO["2d\:327f){~32 (') . a:s'YjlfOn~)'! ~bi a -'{ Iqqu8 

a j{t'J:,lj,In'(D. 93'-109,~.018'r _we ~eva'luate.dc.the raccorn?lJ'shments o£,!'o\lr.v.Gr~ 

expeFimental, dncentii ve ~approachpI and (~onolu<le~d t~hat· ithis ~approaoh fll 
,.9.1 .jn9~D~U?O~q o~~uoa9~ ~O) lfiog ~uo R"iuB~Uq rtf nu Un1b16 
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should continu~Jinto!tl)~Jfuturelnunder~the'icuti'entri~egulatorY 
framework •. <:uJ\de 1~<"'\'.~~1 <\hit a'i.[U~~~ ~~lR§£o~F;Q~t oj ~!)bcOi j fornia' has : ,_:t;X!~t,~-! ... StJ»d D~Jt''..lI9~ ~u'"' ~r~L ~nn"'!;flv~ ~,' 
effectively decoupled",rat&S1 ftom ;salos'! (through our.-,gi"eotric 

Revenue AdJ.~{~I~~~~~Z~~~~~n!~~13§~) ~~~~~§H'~ i ~8~~ · ~hgg~~~9st: Accou,nt 
(CFCA) for residential and 1 sritall';commeroial" Qustomers Jorlithe gas 
side). In A'~d.~~J~~~,~~~ ~~~~¥~lv~st~~~~~~!~:R~a~~b~~a+f;!ij8~~tives are 
a necessary cOmponent;1of a-nea~t-¢ost-1reg\ll~t6iy; plan (under our . 
current fraine~6t-k'i t62aii~~r&e an ~ustalH~d!!UE~Iit9J( i)~M'l~liUrt. (51 . 

• \l:.L \ (.It? 
CPUC 2d 371 1 391.) ." 

J =-,NG IfiLi o. '~'411a~O~9(:'>~H~aB~t~d th~1"g~\!i:ggRa~&~loi{!J8f shared-
savlh<g1.';tti~'~ntl\}A(lirt(i¢hMriaMs;BB~ae~rr8JrJ~hitO~ehr~SklAedndu:tIRgfitf{~.Ja 
experi~entAidi>eftl~(yJ~fi(r''{"c3~tatlB~ tl1~ aki~gt! 8.~~Bd~~MeRfte4 DW 

protocol?t fiilr6 bbtfe bii!_b~'~2-6ii\~~P aha l)~h~ 1 Ey"l aai~U 1.ae lontJ \?f6~~ 9:)O'1{1 

future shared-savings mechanisms:'·~;I·l1iK~~~Rl~h&~~~\b~~~~~~~~nt~hfl~~f~~_ 
we made specific policy judgments n evaluating whether DSM r ska 
and ~ rJ.,{A't-dlg ~r~O~ertitail~J c6ffii\a~abi'f)t8ntR6ii&1 d~ii8ciRf~a~ith 
supply'2'6i~~" Altet-~~'~iv~~r: °Fo2-9£h~J'fl~stltlin3; ~)u£irlti~anMual9v 1 j:)1> 

gu'Arti\t-~~~ th&£ ~~Eep~y~~~i pa~f)i\6 ma~~j l62-rta~cRv~1l'ttol{oBtRanjt1it\fll 
-sui;~iy~'l,lde" t-b~~"~?:~J~ th~tP.DSM!) i~;;a~bi~h~a {:8 ~g~ia8e~ PT6nr3hlll~ 
fu~bh&~'i sfii! J cb\ipl~a" ~l thO th~!) ln~~~~~etk~ntO ~~d ~~Qa {{i~e {bfibpt'Jt8<!dl~ elf j 
~d6})t~a f iy'ni).~~<3t·6Is!oft·~:a&\S.b1£ai\tlAllY ~iHf~b BSM(fi~rlo~aHa~ ~fajfiG 
from ratepayers to BhareholderB~llO} Jf;{fjl~3"! 092Hi- !3:.>nr<n 'wl"wq Inf,'./l):J 

,) 1 d!J i:.1 r f ~~(1 s~a"bi'f13All~O a~dra~&~d.1Se~t'l3f\~~ffx1ayrlAJO~j\a 115 (b) (4) 

in b~:~4-ib'~o5~:I)The'\~6tn~~ri96"'{2>fY~¥-Oflt~S!11£yb2~qJ{2~a·.fbY th~dup. 
fede¥~lj ~tl'nd&~d$vla ~l~lil~'-J~b 3\1£'-j ihl~~irt.lfful~tJ°6h -&ilpp19-Qfd~Uq:) 
coh\PAiabl11t~l~JOHoWe~er~n,a~a~E! -at\~~dlll'l''lI:r!942:i3!os9(lj 9VO-Hp-iJc,r{j 

10 !:'~lll;~HeI h~-&irt l~'i.in~d (fn){thlsbl\~o~~~din~i;th§.\:!)su~ir aj([9ir~)VO!q':ll 
!loj j compar-isons h~retdiffiguli1 ~oimekei' given[~he,<a ".u19ni8ud 

diff~rin~ p~rf9f@~p~e ~~rni~gs apd Anxes~ment" 
,81'~-'.f~h~'t~ote·ilBt'fl!h16f Cte~a'rtd- lend tJup~ly.!sidE!(jL.1~I)/)!n 9l.?F,j!OY 

10 B9<'"!20! resources.8tJT;In2ad4lt..1on.rJ:)iu'(7 thejepeoi!-icjj or 89hrnpqu 

(~lg~'~I~~!~~«r~~fi:e6~i'9:i~:r~!tjl~Y~'~~~~li~hlrlg~J3P . I D"S IJ j fin 

• 8ol>SMr earnings- 6pportun!tYno:):)fi h~j£JJI 6V9 n·H. B!HfJjloJl::1qxo. 

Hi: P~';'T~klfignill<)~ij'iW~f~h ~b-i\~1(\6rAtq6n'B0IRtb0:)!:ST It:.np12 b31IIA 
-account 1 we have adopted an earnings rate that 

10 £Of -
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conrt~6£i6fVwlth!'syseen\ 6ffidi6ii'ci'e's;' including lpj-ovidfng more " 
f le~ible "fate' t ieat~~nt- ~ or :'ali 2il'1o'l"eifSed fra te -"o.f·f'fetu'rn pr as'pro\tide<i 
fofF·inr/PU C6de:;§ f 454;3 tof! C6rta'in- itechJ\ol'ogfes "C'~r( (10 l:Ba lryo') !Jffj 

! "i0t5i'11t;;y'.:iequ6BestfO~ ~~eJ\dit\it'eo~: in thes'e fareas:are f> {f i 

scrJtin{~ed, in('6ur"'g~J\6~al E ratercaae iproceedings J I'tThese are i tile ob 

appropr ia~e l6nlMs.1 fOf' (,fllrtHerr con's1derat iQn Lof ':u6 i 11 ty, investments 
ini'~ner#··'effici~ticy.fOf. t>6werJ gel\erati6n~'~trad8mission~~'and dJ • ~Jfj I: 

diet;k'i}j~ti6hJi3"N6sfOfth~r[a:oti6tl 61\ 'the :,partt:of· t.hi8cComn~.i~sioJivis 
nebesea2y toqimp1~ment~th{"~dtartdard~ 'YJt!n[liccf> ~;jij ~itiJiI~v~:nq' bUG 

2 • .\~ lmPactJof'lsn~rgy:~Bffloif!nCyl oj f 61 JH9<3B'l 3 ( J'j j;./f j n;)v~.U9d 
.-.-,.,,·Standards-On.S!nall BuainessesrO'l 'I-;';(J { I )'~ 'J .;. . d II 

. - '_"- _ .• _ •. _,. •• _» ~ .. - .•• - \.~~ ..... I UJ( ... h <.9nn'JftLE'lrJ 6r;!a 

, r 61 M6st!Cpa'ttie-a'Jbelit\\f~F thabc6ur;:corttinulngr:oversighe':lahd 10 

review 1 6f DS}·rl~rOgi'amS'JenBllre6that·1$mal.H'basinesses::.w.\11 beLabiec~t6 
compete on an equal footing in the DSM marketplacq';-i JD~f~andeTURHJ 
disagree'{I-alt.hOughGTURN ackr\owl~dgeslthabigreateri'relia'nce on 

. bidding"~~rogrAmarshOtlld"h~lp t6tmitigate:Hi~iliby.~markebjpower{in9q 
thi8')ar~a~r;sI ~'i{J ,(&~ r to n:uuffiJ2 <)[11 TO tae -.!91q£rl'-> l'I1.U:)B!le. 'iH 

c;,1J 11 ... , h',af, A.rt~ {nt~~rallSpa.rtyof i oUr DSM (pl;'oceedingi.\.;asJthecl j! b!:~L1E,; ja 

. c6mpetl.tiV'~ ~t6cUrem~ntiJOf.i DSHi programs,' ),;'~ferred~tOjgenera~lYi:asq 
"DSM. pilot bidding." We directed 1 utilities r.to-ldevelopialJdfpresent 
"pilot)pr6grhm8"f6to(ionaid~ratiorrj~conBisteilt{"it;h'lthtn~ndates of 
pti)Code~J§L747r~,;rl 9~i .;;<)':)!VI!J3 ::c-:U ill J;:l){'!f",,1 ')vJJJJSC!',o:) fi '1~)jf:ol 

bilf; fJ·:H).(Jr.<'Holol ~ld.J 9'Y!lhY'J ji3nJ B,-)<:'·.ipY!q :)J6.i'l111! OJ ~')LJlJ IjlJ 

-:,','r j:>") 1'; -J"O') }o /!:)(j!~,-f(lf',-")Jq:~,r (~'l{j pnLjjdhfrd 8".t!.d-,qt;d Ir.l!)flJ,(1j'} 

r:;iJ oli·,,. i'J}Sf''fo;f~uf> 9"!!"",' Zf;1 r,'.lpY.fq ~'8')ril.' ,Jed-in'l 9:Jh~,fl-lq ~ldj {Ii: H2el 

i; <;:J r; df,~Yi y J 'j (, 1 rJP~'i oj !:lIHI! j my) s'd • flO 1::.1} ,J :?q:;-:o~) f?H t ~(O.1 80) 10 J119:t[J 1,-

11'4,·1 PUJCooe §~ 747j·r~qU1resf that;J'one Or morEnen~rgyJut-i-liti~Sl I 1:J(J 

d
imPlliement .. pi~Q~ .P.f~,~<1:1f\~ .. tt~tl ~~~tl.r~~Q.jl!>J.ajtl')9f€BSkS1P,J?,y~~n~a~Rnrt"I· bO 

ever s.x:nez:it:s t::o ut:~11 .y CUtH .. \JIIlC~Ot· u.,p3.~ate z:rom an g ... nera, n 
iesodr(fe:bJ:ddii1~ sy$temrI·th~) feasiblI1itY2of1an('illt~grat6dibi4d~ng{ 

9':{d~~m~~1~~ln~~~~iti~~~6~'~~-i~adf~y?~g'~ro«fjt~~tI ~1~~frg'r~lm f· 
utilities. See D.92-03-038~ 43 9PUC id 4231 D~92-09-0~Ol.G4~j~RJJ0l1 

'~~9~~1<2b¥Y~~ i~~{-~lg6~~i~h~CilR~ ~Lb~~t:¥6~~?Ig1[ ~tihrf ~~'i ir~; I !d 
approvedl:DSM('bidd(hg Pi'lot:v:. 9vIO'lB JalNI c::'l']fi'ieo~tq ,(ji.fi.111 jEnj nHS 
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~non D.RAlpoint.Sl.O\\t'l.that ~.tll:auEitnQQQ ~c~tq{ep.~to.n{\tj.<;;Q<!~ftO~. 
: S i 7042,~ ,am\ ithe '.Chapte~f98. ~of .. J~h~ ,Statl!teQ[.Qt- }t~8.~ m<!"c}atq(lttn~~ 1 . 

the commission regulat~,(the ,deU.v4~:Y:~Qf' 1)$101 pl;¢9ratn9tf~tt) g~n~\"a\',l 
in a :manner,·:that.· i's c6mpetitlve.~a.nd fl;"~e~'h:"Q1J)i.tl)e\pQtQntial 
dominance of c regulat.edfelecta:ical';and (gaQf.<;Q):J>42r at!,onfJ. hsQIU\iqtflQd 

reminds \ufi ~hatr ifor JpurpOses ,Of ~:b¢th'l8t;,at~ 1an{lJf~d~~~l ~l)tt~~1j~1() 
la~, th~. State :of.1ca~if6rl)la{hae~ac4~1~aX'l~ al"t~c;m),~t~(h'POl~qYn!n;1 i : 

favor·lof iprotOOt:lrig compet1.tlon in the Jene~9YJ~qns~r.vatrA9!.\jAn~'l~~rY 
and preventing the dominance of'·jtha.r::regulfl~e4:1~_~J,;l~t>!ef1,~ \QM-:;~!~H? 
believes that it is essential to fQllYladdr~s~etb~API9f~9t~QP 6f.~ 
small businesses through DSM POlla9r!lHiEH3 .. 6~Hi'proceetHn§"'b~~auBe. 
of f'a I'r'i9~ iof ~loB!ngl.state:acbionr: iuununltY0f6t!.1~OY£'J?O~!u).~lai. . 

'clnbit'ruso impacts :'frorivDSM rprogramtjjae Jirnpletr.~nt.~~.!~n~~~ ~~ri~pt;.:r·l 
comtrlission{pol iCY;-filqJ!);h F.Jl :.~~(l !)[fj H [ glfi: jt)ol I F>lrp9 fin ({O !YJ':::<lXO;) 

uo ~ :-The .rcortsidera~ion1of8cQrnp~tltion ;iQJPaX~J.~.\)}f.);'1¥9rn~~o ih 

pertinentqto,our· overslght0.0ft:utllity ~¢tiv,it!~$11n.;ltb.~.)P~M2ro~.!1s~~· 
By enacting Chapter 984 of the statutes of 1993, the Legt~!~~UX~{j 
stated its C'irttentiQn! thatc,p4bll0 utl1itYJ ;re9Ulpt.~Q!\t\>e.fRa~ed on the 
pr inQiple ') th~t<:;the e: energy ~onse,vatt ion, in~u~.tn, ~hQ\1l-<l ~l !lj}9~~9J 
to: devQlbp3il'}::;IL;cofnpetltiveimannek"d~)""- rb ,..,,.; " . F" tbb cd lo( iq Heet ,; 

10 ,'~)jr,f)j.OUr;:: 6wnipblicielJ3have)etyhoed) tl~Oj ~gi~).~.\:u,:e! p(;J!\.~el.\~l!:? 
foster a competitive market in DSM services. We hatr~: ~,..tpo_r:t~~<\Jq 
utilities to initiate programs that reduce the informational and 
financial barriers inhibiting the implementation of cost-effective 
DSM in the private market. These programs were authorized with the 
intent of fostering competition •. We'cortti~ue to r~gularly reassess 
utilityl J.nvolvel!'~nt'J in,DSM to ensure{ that!i~)·foBt~:rs} :J:~t:j1e.ri th.,a.n' 
1m el)J l?I1bh?VAt:·t2G aI-'ke'lJ &U~lo'ld.-~ ~~!,:)j we" r:'({(!NlfflVb "uVq j[w:'-T!JIq!.1! 

1!<.J.l..Pt.:t!Ultp- ~.tt-.> j;'~:ir ~H/-tf;q!'ftr ,ePSl.6'r..;u:> \,j.lLc::fjj' OJ ef.rtonsd ''{',)vlJsh 
responsibll it Y2 iin ensuring (thabJ l1t-i'l i tyi prpgra~) a~~:: ;d~jJJgp~$.\;~1SI~ 
iml.i~R;~'il.~·A'd :i~a. h(ffA 1s.a,:':'IJ?~}.'t"1 o~1.~dJw1.')(a'Nd rl.JQlbnVrRfdate'l ~hMl?es:Vi-i ~'the 

J:I ~\'l? .1()r"'l'ITol'Y~rfi lY(ll\5drCl .~,!'u fN I jr:JDqfJ~O'J 10 flS'.!PJ.tq S 'hf16 
ma·ik-etplac~10~eO-~e.u ,tRt· b~ ~Uq~) f.t. ,8(O-(O~~e.cr 99a :aoJjlilJ1J 

h~ ~U~~wfl:'h~t~Ol~9i'[~··n.~ ~«Ir th<;'t')lt'hl ti{sM·1JHi-k<et-'l03s ca . a~lcP.~ 
a',{JIIl'}u iiJb'3 Yv.gd,t(,~rY-Tl~rJu~)O Orrfi' 8no.£aalJ;)gih 'i~.tloq ·:t'Jlt ,ell.r 

and that utility programs must evolve as).part: .9~~;a-)p,(>l}t;Jll\Ul.J:lYjqqJ, 

- .-13;;:- -



R~ 93-06-001 ALJ/ANG/jac' 

learnit\gjproceSs'~"{ AocordiJ\glYJ(;wE;SHave'-<giqent~tlie Iu~llltHe8 f6d j ar,w, 

f lexibi 1 i tyl to !~ooi fy-<C6rfuf1is:sioh~adopt~dcexpe'ndi tufe'\lleVelti iaiid 01 od' 
prOgram- deslgnti 11\ ordt1t-?to i\a66truft6d&t6:-marketi ananges ,Ll1t1fili~{e'66 
alsoJhave'ithe~~fl~)(ibilityt:t~O'IBUbc0l1tii-'6tCwitn thIrd 2paitielf h5 ~>uq:1 

- . 
deliverrDSM t sariic&s';'2and 14*6 :t~xj)eOttid-1to':d6r'§orln t-I~YIi tthatP '-' - j~o:> 
maxim! ze 1 program-'-&ff~cti venGasliu\df'etf ioietldy~)0 ::'COJlsist6Jlt \-Wlth.t ~{IJ::> 
Chapter J984l>and our':'own- stiat:(!d L'object!VGsr:-we j expect-\\lt;11-it;i6S ~d 1~ 
use their Iprogram (fitana~em~n~ Jdiscieti6n(~in:~wllya that- ifosterda ~di ~,r;o') 
competltlveimarkeb::>irl"DSM'V1LThe intiodUOti6rtt/of,rOSMrsharehold6t'f fsvn 

ineerttivea;odoes notechango but',-.fexj)eotatliddsi .:ttlnd~thoae' of.':the i: :Jc.hn 

LegiBl~to.re i 1 t!hat0re~latedr.Utlllltles·iWi1i lJinv6loJ~!:themS~l ve~ r;lii bid 

DSM ma~kett .. fin la prOCOfi\petitiivectftaflnerl'rAdd(",til j~xtrlcate jain j 1 Jnr, 

themselves .from market sectors where their involvement isrnd bl6ngifi\ 
< • 

neceasary.no (4SiCPUC.f2dJat1564. rlSrlj ~)v~iI'}"-{ <;)'oh' ,~nol!)-'!0fh' 

od f HI nThecspeolfid&iS8\le"Of~utilityaiJ\terfaderwlthjprivatfir"VSMO 

markets-:oal'l'1Detiasa§~ased :iarld inOJ\itbredjin:'sev&,ralf C6mm16Si61\;"f6i"\ouh's~1 
The potel'ltlal~)iMpaotFof~;planJ\ed utility DSM a:otl"iti~6'6n,\Inji;{Jp9bG 

. . 

competition can most effectively be evaluat~d(iiJ\ro~ri'gtirHt'rar :::rate ... ( 
case-.proceedingsl where;:ioie''''coneidet-oJDSM-;fufidirlg iequest'sT In -, 
D. 92-09~080Fwelre<IUiredrour .\ltiilit.iesrto;present::test.-iclonYp in 'oalll 

fut.uJ::Elf.Jfundingo:proeeedlngs;'t-onphoY1their:"propose(l!DSH:'programs'<l";<)x9 
it}terface:~lt;h-Jprivatecina~keti.:tact-ivities:andr;'foster;'conipat-ition in) 
DSM market$;.r .fit°o(451CPUC:-2dc'at 598. ):j We '-w~ll',':uder'thisrfiiformat-ion"iii' 

oui:' evaluation:-of lut.l1ityfDSMI)fundin~<:pi6p<sBald, sin' joidet to" Jensu1"'_e' 
that commhuHon+approvedlprogramQ.:.i£oster.~C6mpet.ft-i6n an'dydo\riot:I'Jx:) . 
negatively Impaab:;smal}(~bu8irtesBjp.a irrriO.""> 0JJ;ja ;; e':.H j Up9S I IV <)!.J1T 

Instances where the util~ty is using its flexibility in a 
manner inconsistent with our policies can be brought to our 
attention by our complaint procedures. We will also it\it!Slt~_. ___ .. _ 

- .BJ<;,~ol.i:IF~ lIi ol~orolq 1011'-1 nnlbblH r·H~,(j 10 IlO{jfiU[r,Va c 
~n~f!~}; \~~'It>9nfit;1 '1~~lJo ~p'~~;o~f!,\{J~'S ·illaf'~:J e- iw -; iIi ~'Xd- --oj~\-;'j"--'roj--b-;'i Eqt)"!q 

In D. 94-10-()S9, -""e concluded that caftain ras$.EfrE·iOl1sro( 11 

~bg-~~~!~?~p~ti~~~~9~~E~C~~9~f3t~~ 6~O~t~q»~b~r~~qli~t~tn~~~~~ve3 
meochanisms were without merit. The impllcatiooJl of tlie'~e fargum~hfsfi 
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was that t.~\l; l\!~ tlJ\:,y-,spQl)~~r~~r:p.sM'P\"<?9!,AtilBltn\lfHt be:::put~.Q4ti?tO.lbidJ. 
be fOI:~(J l\(H~I)~ \ V~f!·L.q(ln· ,l1~ ;wpa~<l"C1Q):, ce).tle C! ut i 11 \iY'{VSH~pr<>9r~nt(J 1 aX'~.('J I} . 
an.~i<;Qmp~tit~y.~ U!fW~ t'ejQot.eg ~~t{fimtl{\):' position: in th~2~09·-080L'.(4!i 
CPUC ~<l ~t> 1~~l~~5~~) .~ j 'J:b~, .. al)1l1tiYcOf"ener9YJ$e~YiceICompanie8·(to" I G 

cost-eff~9.t!i v~ly ~u.gment![ol; ~'repl{1CE!xytl11tY;!DSJ:L aoti vlt iea:! is:w f( ~n 

currc,ntly :..helng ;:t:esteQ \:!nsc:)ut 1bldding;piloti lprograms i -1 ~OnE}i8tentxE'11 

with ~g.i,a\qtilv~,t:e.quireI1\~nts I' J::-p\!reuantnt;o PU2.code §n747'1l?thOJqf'.d·): 
CommlsiJiol\ .:'~dyiQO.W aqd~.Compliance::Divi8ion'JjCACD)!:hatJ·~,f~led-,-an: 9:W 

evah}atiQI\: :.-Qf. !~th~_~DSH~biddingf pilot p):'ogratlHrlwhlcbJexamineBjthe:~;,:o:) 
relationl;Jhip betweet.r,ut~lJ..~ies :,an~xthird p~ttiesJin ascOmpe,t:lti VO:ll 

bidd!ng ~~nvironf!\e9t;r I g'li:FUttherF..c¢J)QideX'a~j.on fO! sCOlJ\P~~ it i veJ ~nd[ e:3J 
antit:~st d.8~Uefh,will ibetaQsqslJe.dr.ln'r:,futa.h:e ':pba8e~ offithej[)SM"~1 :,!P.CI 

PX<;>9,(!;Eld lng.: (: j {/ ~;'.')v r ovo1 -.d ~)f{j O'10r{H8 'to j:J 33 j t)>lH.,;,'j liiO'!l fl !)'J ! 9 <31'1 ncr j 
Therefore, we believe that; .nQ2fUJ;'tber~-:acbiQ(\)on. 'the3part:l 

of~;,t,hi~ ;J:Qm.'1li~.f~ion<:t8 :llece.Qs~n' ItOLensure~thatil¢¢r:npqtitS.on in the 
PSM 1.1'I1~J;ke.tplace~eon~il)U~~et().ftMi\l~land thatf. small2busine,IHleS1aieE-ti 
adequately 1 proteQted:by o.ur qurtenb praQtiqes:::and"i?rOcedures loq 9rlT 

3 ..... 'Title'NII I_of I the 1 BPAot II J r.v;~ 'ri. '{I:)v (j~~) 1 L) Jeo.'} n:r<~ n01:J 1 j 0)(1)):') 

nI 'title I;YII Qf. i:BPAOtr·~introduces-BWOsSa8rfa potel\tlalcnqwYH~J 
so\Jrc.~ Qf.:Lelectr,ic~gener~tion,capacity. ~{joTheS6t~ntitlefJ,)are~o - ~e .0 

exempt-;-; fX'~'~ t .. he:(-requir~mel\ts .i.of JPUHCAJ~( sQ2~ongs as::tqey,-' have} applied 
for and:rece.ived' ,detetminatioJ\8lfromE.the;~FederalvEn~rgy lRegulat6ry 1 
Commissiono(FBRO) l',that[.titeY;·.are iJ1.. the business ·rof,::::olrolng Jot [("::11 f-!2G 
opera.ting ~eligible \facil1.t,i~s~,l (de~lned','alljf<i¢ilities:;\lsedr "Vo) "mo 
exchu~i.vely Eto geI\etat~,-· electrlolty·.-fo~.::sC\l~,:atd'1l)olesale} .. ,-OJ jPffJ 

Title VII requires a state commission'JtO;:appr6ve<',cert~in '{ [~V 1 jJ)l?!3fI 

f'. fL( '{11Lldlx9.n ~J,i £?nim r Poi: ,(j'(fLtrJ 9fU ~n9[h .... ~LJ'JflBj?nl 

'1(.tO 01 Jiip'JJ(nd r.d Of,,> 391::>l Loq -:UfO cfjl~· .. Jfl9Ja.rRlIo:>nl -19(1n£:,:,j 

'_-=---;:::-,,9~J:.,cs",,-=ijird: onI6 ,Uh., ~~-l • arnlJh9:)o~q jfllnlo',:o:) .~lIJO '{d nol.jH?jjf:-
5 E alua ion of DSM Bid i . Pilot Pl';"O· , ~s . lif ~ni t·" • 

prepared for CACD by the Wisconsin '~rl6r '-Cd fie aeiOfi"C6~raei~H: 
~iledton1:JulYF21ItU995~' jc,rfj 09DU{!)CIOJ 8~ ,eco-or-:OQ.o nI 

6 G\<5tltGJ?"Jtartd1fJg'1flifaf'frUre6 RaGs }Qeil~ ~£adles~~d i r~r:D?9~ :Iff -ag B 
. and{D,9-l~1'2~Q22;1 J.o iIo!jf3~iI(pi !"H1T . Jl:'i~m juofUlw n'j!)H 8"laCf16fl::>9;1l 
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tranaaclion'g batweetl1 EWO~'l and)aff:U iated:-(ilil {lie-sa hMceHM 'if1) I Bd._ 
and! certifY,-}tolthe'fs~¢urJ.ti~IPandjExcHafige CofAnHssJ:6ii '(SEC) t1i§6 V0-j 

tht\ commission t half! th6JaUthority'''and~~eB6Urdesl':~ti!p~ot'ebf;Clllndfj!l !)"D:,

ratepayers, frorn:,poatdt>le'lha)?"Mf\11n effects of l €6rEHgnJ~Hfilia€6? !)bo~ 
divertJi ffcat i6t\GaJ\d~that {tIfinteflda'~ t6:'exe¥c.ts~'-'thlatjFauthorf€Y j r,d j 
(sect ion 71 S) .;~ !'IT d: ':; r, ,);)'H{ '( ':-'[lJo ;l j! .... b') j F,b i (02 (:OJ PH J I,d f1 G ,} j (:l({ J Q'( 

3.1 Section 711 t £WGs- and Affiliated HlpJ :J:)['.'1!1fi~·( ~) lc,Ui:11t\ _ C.l_,_~_ 

.v~,i.~it~.~Y 'Lffybt:'~~ ~fa?~l!t!~!J,' -' ~ o!)[,Cq,Ed -fifO J.I) j <l()~:: 
~~ Congr~hB')a1low~diEWG{Pt(S'isEn 1 ~t6 liff i1 i§t'(;d\'u,til'ifi§§ ffl f'~ 

each - state' e6ffuniaelort< w{th:;jur iddicti!6fir6Ver,:tlie r.buyi'fiY !uel'l:lt-yf'§~'! 
retail. rates:inak~a:1se\l'efAl aet:6im!i\At16fifj~HlorHe-(lc6tMH§91<)n~#mUii't ,AHG 

determine-; that:n it9hAd GlJulllOieftt aUthority;r:reeoufccsGafidC-cid&eggrt;;o 
booksrand rec6rd9:.t6n:~k6roise· itiPdtltieACto':6V~f'§ee("~tfi'liaf~'nlJ IHlf) 

transactiona. b£The·.r¢omMi{u~iOJl'~muatfals()~d~tefiriifi§ ltHtt-d ~'Uie d:)U8 .Jr;rU 

affil iated -{sale~willl;banefit [COilQllIi't6i"Bif f"tJlll rnot r:vi31at:e st:cif6 1la'W;> 
will not 'lpi:ovide <jthe fBWG1anY;;\lt.fair:·C6mpe'tltii'\l~ ,adv'an~!{fe '~bY:'vi'rt\Yel 
of its affiliation,-ot;lAsa6o!atlonswith th~-;ele6tffo-c-utilicyj;;Jl!qq;; 

company; and Jis~)ilvtha. (public [lntef'.!st';' SThe -lt6mmissi6rV-lfiuAt:'maJ<€b6 
comparable < de term ituiti iorid j be f61.'6! chi cOiiregtllat'ed ilt fil1at:e-'6f f'art iEWG 
may purchase pOw~r-!ftJotdrthe BWG';for resa1e C t-d anf-affilh\te'dflP.Id: (IiIi' 

regulated utility. o.rj!)i:jn~Ujf) nol~,:t~h:-,'(D rr;Lj~)qB :J[U,i1fih' 

t?H h'of fSirni1arly~f gen~t'atiJ\{Ffacilftle-s 6ufr~n~lys[rl(W utility's 
rateoaae may,'be~ trans€~rt~d:JtO!BWG~atat\fsc6nlSH:it::thel'8t"at€jHl f 1116 

comffiission-rdetemirteaf:thcit ,the(!d6nVehUohrwl1l!.ben6f·i~Tc6ns\rmerbJ1tJ'l 
~s tin [the-1publfa Int:ere8b-, ['2lndrd6esin6~iv161at(i fBt~€e' la~i3~,-qftate''lci 
cotruilissions:':llluSb- altiorapptove ~hy})rld fa'dl1i~fe'iilf:w_hi'¢h: :"A're'flfn j if~UB 

partially !ownedJbY~'aeBWO::tartd p~it:aallY~6""fled{bysit·§ ('affiliat"~a OJ 9fU 

util ity~ <-Hybl;':·idAfacil ities'i",lthr rtOr-aff.ltiat'e-d ~rel'at;;i6n:8hip rdorno\:?q 
require Tstate·fcon\n\ission:appr6val~). 9JHf:.hlu(> 'l()f{j '_wl jr,rfj 2brw::l:O-:)~)"! 

Parties recommend that the Cornmis'lJidn'0~c6rlBtdetro urwin l~9h 

appl·!caf ionenforc C\ffilfated 1s-al~sl!'~6J\ver§iO'n l6f. fexi·seing rate
basedcpl;:operty orrhybt"ld,Tfaoilitfea ron£,a-cda'tte+bY';--case'jUEif,jp r1!thex{ 
than crafti.ng. generio guidelines at this time~:HM6stLi>ak'tle-a-1I9blup 
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bel~~y~ ~h~~:)~h~s::w!~l [~~~oW)g,;~~t~);f,opPQrt\lnit.iet;L·fot Comtnission~J. 
revJ.~w~ (~~~ n9~~fJ i~h~~ t;~~dJrhctbXe.q\.d.¥"e(p~nts.~under\)th!el sectiort1 . 
are subsum~{t:.Yn<!~r',9ur<:P~\Hj~nqe:~X'evte"'IJ,~~nd,-:.theJreqUix'(H'nents-:of PUJ 

Code s~q~i(m 1 Q~l .•. p i: ~C!!~i~fJ {\t"~,'\1mmt{llQUQL'\n.1th~h;~)~ecorntnenda~iqn,tr~-1 
that Ei~pCn;~~~f~app;l.!c~~ !<?I)~x~eCJ\lepe,Aog:{Quqh (lutho):',i. ~ations )bei filed,. 
rather than being consolidated with other proceedings. {2We ~oncur,) 
J...J...1 Affiliate TransactionS)9.1n LUi 11\. fmf} HD~~:>f : r n' 110 (j:)9~~ t . f. 

Most of our respondent, uElilt{~lfl¥eB~e\\d' tH~t~bbb'h : . .-
rE;.que,~tt~ iQ~J~v~!y{\t;~4]Qn ~~c~Q~c:bY::lc~~~:'lba~i(H Ir,OOly 1~JXJEtE 
rey.onr>~I)~~ !;t~{\~\ggn9r.~c-lgv1d~ihJ~$tbe JP{oJ1)~lgat,ed3iltltb'isJtiU\e .rb60. 

DRA, JrnRN,;GC!t\g jt;.h~~,DQP' i6PPQP.~H~t(tl,~~t~g 6Ah'$i <tbecauQe].!)jo'j I1Bj[;-j 

t-r.an.{J.C!g~j.pn~ (.b~t~~~nc,"'lU~ \~ l~yr!a.nd l~B.( 0ff 111at~:[c)."~ateJan? i~herent 
and untMJ!C!gqql1le!"o~QJ}(1.:ict .::,of s-loter~~t. 98 lo·{~qdit;ion~Vj11.1RN belieVesJ 
that' such~,~Qtty$.~i~~ iw.Q1Jld.LcJ;~a~ej~n "enQmQlls '.workload. fori jOfiP.ftf>-j; j 

c;~i@'I!~_q~ ~~~(t:l~n4cf.o:r lthat( 2r~aQon::alot\esJJhouldlbe"Jprohibitedi}}£ 
I?Jv.Lt;~c~~I!~fJl·,t.l)~t J.t, i{llJqb:itt"nQaQtJ.Qn~f;,are;;al1Qwed~"lsep~rate I I h.: 

applicat\QIlq is.1)o~l(Lh~ltil.~4 s\1)~;,e~Qh~·~pplication·'ehou1d(b~G 8ji 10 

ad<!~~~,s~Q r,9,nL~ iQ_~~e-l>y-gS\Qe Q~~iQ i' jl~~ll. .rpart{iea. --:agree i: that ~qes~:():) e 
~pp.l~.q,at!!,oJ1~ f.flqQ~~c;\ OQlj t ~~(cQn~oli,d~te<i~.\dth~,other;lproceedirtgsi qi'i10:1 

The issu~~x.~iQ.e_q.rar.~tI'!\PQrt~nti Ql}Qu9hl a fl:;TQR1H point I! outl~)to:J ,<I~' j 

warrant special Comrn.ission attention'. . '{ J.i 1.( 1Ir hrdn,I ul2_n: 

~"{J ,U UU Wh~Ae\QQt:,Q'_J~Q ~nQ:I)AA'_op~pe jtbei,praQ'tice.(6f.iallow!n~· 
affiliat;Q:,t:xa.m~~QttQn~/Lboth.:tec.om.mendJthat-jthe;lCommiss~on £0110\1111"1 
fu,,<;l.C\~nt~l~ gu.:ic!~)'JnefJ.. lm~nd.atedcbycl~PAob, iif .;af£iliate::,t;,ran~aotions 
ar~ :..~JlpW~<;\cl QOI;> .~l~Qr:~~¢Qml!\~nds :;thatnwe ,consider wheth~r'.:'"allowing 
such tranrtqQ.tj.Qn~,',.f4t:tb~~B .ith~ goal\of ~~intt:~uoiI\g competit1on tinto 
the r~.t;I.Q\I_l;_q~ ·p~oc..~~eTQ.e)lt·!prQCEtSa.LWhil~ atF.the"'sarn~utime~,tr~at(ng i6q . 

PQ.t.~Jlt:~_a l; ~c.QJJ\PQt;:J._t..Q~s tin [~I\ leyenhanded ' •. manner Ii,:: DRAr2agr~es aqd eli: j u 
recommends that further guidance ~a.n\be~~oundlinlsevera1~Commiss~on 
decisions oIlL~,.:imtJ.~r r.iQ~~~a.ir.O~ ~f{j Jf>nJ b{j~:j:{,iO'J!n 8eljsf,Q 

-!)Jfi-l 't~.lb~'lf).~l~I)g {R4~n!.<X>,I)~ex:n~d;}tlith Jth~ ilmportance::6f f.ai1fif!~t, 
l_~n.gth C\t~t.lJ~t~ f.tr<tn.s~c_t:ions L~nd chav~iprOmulgatted -ja 'Car i~tY(i6f'9 a 6d 

guidelin~a_ :blJFbiQ ~ ~re~.11 j allfj j(, 3!3!li Isbi.lJl? :Jl'_H)i1~l? QflLJ1 !:,'t:::> ft£rU 
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In" D.9l'~'02i 01~1 we') ad6pt~d11'J\teriin1 i-~t.>O'rtlng ~4qul'tement~pf6rv()I> (f [. 

ut'il1t~atfiliat~ tr~h'tJl{¢t,loh'tffwhi'¢n aYe'fwid~lyj at>pl.icabl~.I1 i n8y~q' 
CPUC 2d 163.) 7 In additi6h1 n trev~f-all PU rCod& tJebtloniJJare"'lr''1J ,buB 

applicabl~~ -atnd Jp1'6vide-! important' ¢6hBUrilet'~pt'otection9 (9lH';Such 
pX'6ttfcti.6fi~) arb1 e'ssent·ihl(,ab{ we,moVe-) inio') a::· morel c¢rnp~titive era?op. 

IU ~;: gO) As' TURN. r~mh\d-s")uiii~affiliate transactions Jr~q\lire',';mOrl!:j\'I 
nbt: le1Jg'~a t~guUl'tbry{ JcrutinYI 0 Fa i to:· compebitive'Jpr~ct:ic~s'fmust be~l: 

ensured an'dv a1 leveli plaYingt.fi'eld~mu9t;tbei maintain~dtjn'ln)e '.i9rrJ'w] 

pal'ttcula~~f) l.te')'ldnph~·slze that:J thi'e col'rtl1liesiohi hAs: never·) c9hdbned>{~6 
eel'f ':d'ealiri~ t 'noY..I'Wl11f',We) in{ thEn·fututrc:n':)(1 E<Jiebtl1 stated11nJ tSI '(un 

c6Wne-ftl!lfi 'lfip~ 'tflftH~tfc~,rf the 'Act ~:rbhlbitS1 self dealingdp2pow~'X') 91U 

sales from 'BWGs,ribut:)"allo\rls> th~1 CooJnlssiotl'{ t"o~ override tthatl jfiIlIQ!)ot 

prohibit-ioh"irbh 'a"c~Efei by; case1 basi'sl·~.)eWe~ have', s~at~d)clearlY'linl(fl o . 
the pas'h :tlflltP We')'\rl6uld

' 
(kespond I t()~ the') p6tentiaH or.! appearanctn of·) 8-1 

c6h·fl.ic't:{'Of~~int'erest'.'to:-l>roteotJ the> utilit,yl s1~ratepayers)an(i{ thel'oH 
deveto~tr.eiitilrO·fj'arcompetibive? mark~t ,from anyJ cohf,lictinof']:i-nterest2 
!>r the potential of such conflicts (0.90-09-088, 371 CPUC)2dI~t ri~I/O 

579) ,1"JTheX'e ,is') ho,rSt'atementfin l E"PAot .thati\should: be construed to 
chahge' ;this~ duty a\1d l \oblig'a~ioh .'2rt i '(1 r J "liP !)j f;t,l11 ') " :: ~i.i: bur; HOi) !h~;: 

, 1 ~ 0 - (0 --Howeve'r,c-.. w8Vagree1 wi th I Edison t thatr.ithe' generid) approacht f> 

is cnot1(eil~ sufted:;to todayJ,s"rra:p,idly; cplmging( ~pvirohtnen~\ J,WefJ hI 

wiii! requiYe~, b{jr~(Utl11ties'Lto'lfile~ separa\:e):applicat;ions, tot reqUest 
ou'i:"a~pi>-r6valYofij.sUoh! trafisa9tioirs~' and "):'eqUi'ref,tha~;G at) at miniinut'n,":)j 
theY guidel ine's 'pr6tflulgated .frl<EPAct.; 'and' our~lprl()rj decisions be met'i 

lIfi BH' ... ·O .('p:o:~·n2 10 ,'u;ibh!du8 ,{(IS '10 ,(po:):-lJ2 '(h,(ri~l ill. D;-;~i H6 

~ ~bl V(Y1Q ,~f(£~<l::,,}:),( l.?:> "3fl:J.10 :., 01 Hoi j :,' ,l 2. :I "d j n:l Jon dOted c,:{ . j anI'3-:lI1 '-

7 See also 0.88-01-063, 27 CPUC 2d 347; 0.88-12-0&3, 30 CPUC 2d 
189; 0.91-05-028, 40 CPUC 2d 159; D.90-09-08e, 37 CPUC 2d 489; 
-D{91-.!1·2~076,r('42- 'CptJC ;2d,]646;:.D:93·~'p'"r021r,{ '"48hCPUC 2dt352})-:aii<n---e--· 
o. 94'J03'~d50 pii-rPwhioh':-we d.isc)lss' c_oricerna ,with~;aff1-1iate" JfiS l'wdiu6 
t'r~hsa<Ytiotfs{)'( ectJ 10 0f19 ~dj '{d b:::)j~~qX9 nol'a1:o9h f) c{jlw ,l?l1iOfl9q 

01 (loleau:,:ml:b "19bntJ jfidj !)jon oj jrmj'loqilJl 8.f j! ,'lr,OOj U98oq'lUq 
3d j no b!J aoqr;1 i sd bI JIO'." no1- rlw ~ Hoi j U}{(o:) !)cf j 9'1 fi \?ll i OS!)!)o"!q jEri j 

,9' 8 (PU rcod~ §§t314 p~532·/.687;, J191',(,an(i 8,51qake r parbJ,ouJ,.arlY!flibloti , 
relevant. .(aO~lo-a8.a 01 h9aa~~bb& 980rlj oj ~sI1Mia 
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In addition/owe ;l"em;ind ~h~J\1t.U·lt.1~p.) t.bp.t!).thtrY;).beSl.~ ~h~) b\1.r<Wp, ,(>f:f I , 

proof) in, B\lch)~at!~er{lr tOr prove »Yt .~:pr.ep(>nde.~(\l)c~ 91:, ~yJ!l~.I)C~) ~h~.~, ' 
such tranoactionSHh"e iththe]p1:lblicyint:_ere1Jt!)!J.6 Iii \' (, £iH b~~Uq:> 

d -'!J? whIle.: SOO&E 1 suggest 8,~ iha tJ gel1~.r~l t pglJ.cy( .~ui.9-~ lj.n~~J 1: [qqo 

should ber craf~ed) for,.·)case~):>y;.cSle$l applJ~atJOI\8,t(» tl1~ . ., C9.!p!nJjJ~J9J'lq 
which ,would. then':bej treated on~ ~n!e)tpe~Ut:e~).l;>.~~.hl ,i1~,e: agree with 
DRA and ,000) that 1 fluchr g\lid.~l!neeL~re prQyJQ~d! bYfEPAQ~:j.j:S~JJJI ]i9.,:. 
further gen(!:ralf)guId.ance 1 iSJneceas a1Y,i: jltr2.t.}l~,$i<,~itn~,,:, f s.PQ~~t b~n[jn([!) 

ackhowledges (thatit'l is.) tieky}t~ detin~d.)l 9~tS\U'ltjle.)'JapJ:.9..r.p.)~t.h~~1 
may vary significant-lyi<lepertding ,'on1 P$lit.ic.llla):'i jJ,cen~rip~~11.fJJHIJ:,ly.J' 
the ~; s1).gges.~st that the! Corntnis$iOI) may .wtph. j:.9.I.pPM~ster A~_9P,JfiOg, 
regulati6nSJ which! would, prohibit'laff.iliat:,eJJ.-~r6J1lJ .... $hf\.).'Jng f~<"'11 c.~16a 
infoi:m{ltiofi~~ employees/f: managernent'lf;et9~<"j') W~.l QeJ .. tev~ It;j1~J;oJj;.J.tQ.h.I{rYiq 
protections:' a~~; builts intoJDJ 88H)17_06~r SlpdJ 9~h~~::dle9l9J.9.PP .Jacq !)riJ 

However;:: we; wi~ 11 mindful~y{ t'eeval.uat¢LOll.rl' popJ. tJ.9J1.: ,~n; ~s_tjlbJJ_s~_~ng) 
general Cf guidel ineal·in) tllis .area as: {we 1 ga.it'u .tn9t.~ :.~}cp~r.:l~nq~),w~_t:Jtv !)f) 
such applications ... ,1380·(:(\.-!J~ ,G} 8j'.)[ r iHO:'> rf':)UB ]0 J6iJJtGJcq ~rlj -10 

,.J i';:-,;)fj Both EdI'son)andt DRA afflnn: th.atD:t_r~ntS:jloJ~J6.Jis J)_~t;~eel\ {I?r~' 
Edison and its affiliate quaiifying :fa·pj,l.JtY.idQ~b elttJtJ:teJt~r~e2,JlQ~J 
allowed i \lfldeb the.3 tetmslofJthe: setblementlJ·~~()Rted. ·J.J\·J),.~9.~-03 -()21, 

without specific~·. appr9vaj:J by., tpel.C9mnliss,ioJhJ d4fh~J>.lIQ 2.A _a.~ ~3_~p dl 
Whil_e; there~ aretfo\Jrl~xceptio!1s: to~ the, gene'ral! p.rQhlbit-.iJ)Jl10.P..: fJ.aJ_~~ 

to. Edisonl from.; anydlUbsid~ary :of ... SCECOrp,f(the} pareJ:lt:(.cQ.~$l.tJp1)):t") 
none of the·se·· exceptiops>willr.alloW.:Edtson'.to..! pUl':.chjls~lpq.~~.~ LgQ;l\:J 

an EWG in which' SCBcorp, or any subsidIary of SCBcorp, owns an 
interest. Edison notes that Section 10.4 of. the agreement provides 

bS JUq~ OE ,£80-$1-88.0 ;~~[ b~ ~Uq~f~ ,£aO-lO-8s:a OBIi'~~~-'-f-
~a3{' fJ~ :m<l:) r£ ,880-QO-oe.n .,e~l h~ :mq:) 0:-' .8~O-cO·-Ie.a ,ear 

9 Wer note:,tnat ~SDG&B .;fi.led' Applicati.on a(l\[) ~9_4:-:11:'10~~.\to ~l:"..e<N.~Q~ 
authorization;:to :"createla :holding. company·. o't'I'h.ia.rapp).:iqa.tl.$..OIl<:i4 e.o 
pending, with a decision expected by th~ end of the Y~~~:ol:..~QX!J9J!10 
purposes tOday, it is imp6rtant to note that under discussion in 
that proc~edlng are the c6nditions which would be imposed on the 
holding~ companYdJtplcture'jl shoul.d ~it .be i.al.l.OJoleq,r.,,;l1lany, Qf'(..\I!hi:.~h ~re 
similar to those addressed in D. 88-01-063. . .JIl6v91~n. 
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for an amendment i to (these·{r~striotiortst.ifcagi'eedf:tofby':::th6rparti'e~ a 
~:md{approved -;by! the'!commleaion, fni)p~u 80lJ<~'3 i Jnc:'! 01. no r Jf".-wblan6:; 

:~, 'f rlJp:.Y1 TtiesO-!:resff-ictions shotild':conbiinlQ- under:teha F,term!{ ::'Of (.th~ 
settlement" agree:n~ntr, s6 that,~ratepayer9 j andr-,the '-coMpetliti vei £I n iTi'):) 

marketpla(:~'rcontlr\ue~; to-I})cnpt6tectedl!'(!Agailli' j ~his 10 an [eXample! of· 
the- pOW'er t of1 this Jcomrnissi6n t6"-actoq\Jately"rhon i to);" r itf.f11iatec8 ~ ,\d_ 

transactions;1 bf·::>H jrl£.('I r:o-.cl -lO.'!Jfwo::nf> ~:)i.Vl'£l:~ o[ j11[,(Q '{.1ULlq 

3.1.2 GainjOn1SaloJ'; Jflf',('"j '(JjU,jlJ"'lo~1 oj (:~Jl1U():)'-'l; u8f,:.dQJi':1 (UoJ} 

jdt~i:'I 'If::;Tbe-{ t~ansfeijof(iutility3property \ to gW(J;-qffil:t.atest-~lsdlla 
raises the issue of. ",hoc })enefit~ i fi:'6m'Yi\ny.-:gain :!6nEsalesofflthat'-cd '10 

pk'ope'ttyt 9bRA andlTUBlr)reco~.mend'lthat all gainsi:on:sale§ or 
• - t 

tranSf~rS{Of~existing(ratebased~pro~ertyfacoruea~oEratepay~ts~and fi 

that.'rbenefits ~ t.Ot ratepayers 3be 3f\.\aximized. j80llhet Jpartics'srecommenda 
that)we treat0the~gain'!on)sa.lejissuelortHa~case'§l:)y.fcaeelbasi8.acCMA! 
point~t out;: that allowing fa utilitYJto- epil'l'10ff;';heavliY2depr4oiated;t 
but;-;.lJtill~us~fun generating j fao111tiesGt6'1an '1.EWG -; (partiaulal"lYI:an 1 ~ 

_affili4ted}'imtity)f,Iwlio'lw6uld Ithen')f~e\lJpowerc;bac)( t6flthe~ubiltty.ij 
at·, tnat-ket,')pricee 1 WhiGb, c6ulC:il ex~eed cost-base<1 11e~ele!fOr Ithe~ . n n 1 
transferred facl1ities/lmay-!wellc depriye,iatepayers :of Itl}eJfull, !"dJ 
benefits iof,ithel'asset:s fthey{h~ve'3paid'Jforcfoverl the iyearS-t9]BdifJbn~rl 
argues1 thAt the 1 16ng.;.terin intetest~::o~ ratepayers?and<:~hareholderih 
are-{not·) aligned!when 19aiilsson1 saleG6flJ,:'atebased pr6perby...:-acoru~~t6 j 
ra'tepayers 1 -! SDG&:E 1 ~~cominends {that0t raflsfers - ofe@,ssEitso'belevaluated 
on! A -long~te:rm)~nefiti ba~isj a~dr_ states {that suchltransfersf may~'n6t 
result in a realized gain. 

The sale or other transfer of utility property and the 
ratemaking treatment relating to gains and losses resulting from 

fj~ :)u'n or \I~I-~.r>~8.Q t H'd b~ ~lJq') I ,cOl'oe.o ,oo~l:·a.o 9,'92.'---01-
.)i)'{:) e! ,8{O-.U-,~O.(j ,tsO-JO-c8.0 ,esa b5\ :)Uq') £1 \cdO-~I-(a.(1 \\':'0 

b~ ~Uq~ e~ ,laO-SO-80.0 bns ;rEs'b~ ~Uq~ O~ ,0~O-IO-3a.o \Iar bs: 
- -. . (l 

I>'.)Ir.b~n!)j$b ~ ...... ,eel bS :;Uq::> H: ,,\20-Sf-eS.Cl ni ,e!q,lF..X9 -10-{ 11 
bswoll ad yj~9qo~q erdfilo~~qobnon 10 9{S8 adj rno~l 9(rise orlj jEdl 

9W S~( bS ~Uq~ a~ ,aaO-SI-VO.O 01 elirlw ,B~9X6qaj6~ oj rleuo~rij 
. a'J9bloff~:n.F.rla bUn e-I9,{j3qejr.,-j njod oj Bnlsg l1ir,j"1G:) bejE~)o[Ifi 
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. such :.;tr,\noaot\,ons:at"o 01l1:1pottantois8UeS"! foraCon',mi8Bi6J)'1':bfi~}.'i G nr, "to) 

consideration. 1() Most issues regardlngigainB::on:;~al~~{ot~;\lti~~ty~)fJ'", ~ 
property;arisO;lfrom~compllance:...wlth:;PU C<Xl~J§t851rjwhichfrequires 
commiss~oni,autlh~rh;ationtprior'J~o"!thelsaleJ tranefer'j] !eaee".~:c)r J J08 

¢onsol:,1dation of utili~YiPtOpert.y~~~,Oth~r~'1transaotions)rtc)t~)cqvetedJ 
by § 851.g~n~r~llY(C6nsis~Iof£PFoperty which(was)trart&ferred~f~om{J 
Utility Plant In Service accounts or from plant Held fOJ:',IFOtute.1Vs\.\ 
(both ratebase accounts) to Non-Utility Plant ac"c~¥nta).~nd~Q" S;J .,f 
subB~quentlyidispoged of,~eit~erqbYJ~~lling)thelp~operty[outright 
or byjtransferiing'litnto~::a·<nonutilitYiaffiliate.l0 atmn'( ,:,dj aS3h~'( 

·to ThE!r..comrnission hAs oft:ent~.evaluated{gain·JQn sale J.{Jsueq)ol} 
a case~by'(cC\sE!rba8i80and';allocat;ed:1g~lin':6n1sal~1 to"~ t"atep~yer~l andt j 
shareholders:6verqthei'past . Bev~ral F: yeats I ~!'ln ~ general, a gal ns) and ;I{ j 
losses .on"aales(Or·<tiransfer8;'lof~existii1g:!.operati[\g)propertY acorU~J 
to :>ratepayers'illv£,H6wt!ver·i' hle hav~ j found th~tl th6re ~reJ ape-cif iCloq 
cirourQ~tances jwhi:ch·,~warrantja'Jreas6nable2sharing,.~f (the,~ beflefltsJof 
th~ :'gaint. on-(sale between ,'r~t~payer8"{and(sharehol4~rs, if! FOk"',)e)(atnph~1 
in D. 90:U1~031,. £3SsCPUC:'2d-166'" ~ejfoundr.ft")appt"opriatel t;OJ allocate 
the piiI\clpal)amoun~cqf Jtheigaiq )tof6ffs~t'lf\lturet ¢osts" of·ct':)1 ~'.fH;-j J 

headqUBt"terS"f faqilities/obecAuB~-,J;atepay~rd:t had1borne lthe)burden [of 
risk8Jat1dleXpeh,ses".whll~")the" propertY,",WaS in)ra~ebasei J At'itheJstlme 
tin\e~Lwe')fo\!rtd""j~ha~ itqwas"jequitableJto)allOc~te)a·;pOrt!Oi\;of'),thefc, 

bertefits5fromc!the;galn-on~sale! to:J shareholders) in'1 order toe PI'oyidel 
a:re~sonable~incent:ive to"fthe)\itility,:, to:: maximizer the )proc~ed~ from 

.njf,f! h:-J"t.fF.-::>"S f) ((I JIfW<)"I 

<;nj billS yj"{f);P"1Q yji:l.iJlI 10 "H~lMtf.-lj -f~J1jo "it) !Ji ... ? 'xrc 
r:(nl p;d j r UO!H O!Hwol bHfi ard!>£? oj pet! j»[ e'! jnonJt;!)-.t j 1~[j"t;.{f:m9jfi·.1 

10 See D.846001 D.90405, lCPUC 2d 6441 D.82-12-121, 10 CPUC 2d 
647; D.83-12-065, 13 CPUC 2d 619: D.85-06-023,'D.8$-11-018, 19 CPUC 
2d 161; D.86-01-026, 20 CPUC 2d 2371 and D.88-()8-061, 29 CPUC 2d ' 
63. ' 

11 For example, in D.89-12-057, 34 CPUC 2d 199, we determined 
that the gains from the sale of nondepreciable property be flowed 
through to ratepayers', while' in D.87-12-066, 26 CPUC 2d 392 we 
allocated certain gains to both ratepayers and shareholders. 
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selllng,such property andjcofi\p~t\aate aliarehold6t-§f1for<:anyjrilJ)(al ilS. 

borne in connection with,holdil'l~.,th4;fot'mar"pr6iSe~tY-Jqf>(3&ICPUO&2df 
at 187-19&'.) nr.i:!Jlo\l 10 HoI "1Cp:.)x:I·' :21\ J!oiJ~)!JH ~.[ 

In s~les.)JnVRJ)'.i})~~)8S~~~"~'¥~~B3~1jSf~~~JA~~~R~~~_~fi~";!~~l'ea~ 
of condemnation, the Commission has found that the risk of gain or 
loss T~lp'~6~e~1~'1~in~Jb~[ut!il~ty2sfigQeii9~~gQs~1~'~lJ~frYI' these 
trans~~tl~~~a i~'?blv~I £t{~o~ll~~ bfc~r~g6m~lti€~ jUtll'!£9() 6otf.~~~§\5r (.Bi t~ 
di 

Fer 'lQVO n~)j J;dbe hU'l' dl~";: f!G r.'~8 (i"'''fJ)~) 0j£.)11 '\ .f~V!) n£, [,no! 0;1 N)HU<1 scret:e operat:lng un t. ,- - . 
)0 ~n~~~o~I9jGtIlfj~ ~o OJ~f)~ioaBG an 81 b-l£i'{JhVaGO~~~i Vjlrt~lrloi[duq . n genera~, we ar rrn our esca ~ s e po~ cy of a~ ow ng 

1
2.£;;1 :Ii: 1""OJ ~X'"'-B :')riJ oj L9nljVj~iej)d '{I).oo;:;o') 1I1.UJ1,11 (Jo(~'lol !"JIU ga n 9n sa es, transfers or conyers ons ox UBexu~ raCcDasea . 

pro~1:&t~_1 t~?Ab~'hie8t6'i~gt~~ly~tg:O'!Sifl~ee~trtggRi\6tbgRtid{3ReJUlaSR J 

ch~~tJbtsta'h~~'l~~l~i\ ~A~ i~16~91fi ~acfibgsp£lcAli6R~L' aR"wflf j¥AQr-~\.1(Jt 
h t 

gJfjj:'l nnJ 11 bQi:laiJJ)e b~7b""!Jbi<d jllRAL'""~'hdup:n aoll-tJi~ll}jJ'Q-;' eac ransactlon on a case-Dy-casv as s. v as proper y.poln~va 
ou~ that l~rli ~11b~t16ft~ ~~~kl~~efhe~~ofteg~~i8no6t".rRi3gili£~~8h_:':0~ 
p;6p~~{~B~b h~~~~ffil~~ ~l~t~~;q6~:)il\j~&1~H t6.~dHgill~ylisaiff]~RiWd£'-I 
treWt~iYt~l b~'ll!t'{i1t~'i6wz{~aj o~lt~ff'iii~t~dISWG~:bu~ilI~9')] 19 ~rlj nO'!l 

participat13htJ'{~(afiil~buaj~6Jth~~JotOoip~~~~gs6H~at!l(jil~1! "1':11. ?Iuo'" 
they are seeking cornmissi6W;t'~~~tRt~K~ 61 ~g~6a~e~aowhithV~fri Jii8~1!1 
ben 6~'J~ J\)yV ~~t~bAy~t!{j; ~Ra whig~hcia~o pf8?lag ugiegiji~t:~d?prof its to 
sharehOla~y.~f~~-! ~RA ~\1~~~~\:~{jth~tl i~(>MA9cifto£~"~gF~~~fopiI~l~~1 [q~"(~n01 
th~\i-~fblef:i t8I'h~~~aU<fili'{{~~rf)liti~Rf'i~R')c6~taninfrt~8~~Hpt86g~JiJ4B 
fui\~f~t\ b~ r~t~~ay~~1~l:fi~iR¢gi~a~~~i~~~ijodo8Agt ~~9 f6t tiM 86~esd6t'" 
pa~tl¢lpAri6h 3£ 6~t~rr~1rtl~8f~h2>8 a\ie' aiJ.{i&i!tyYiH£lia~ed~t lr.IRl\iMi. 
interestf~0if'1 i>'i6{fldl<figi~ ~f: l~vi! ~pl~yl~~J l~~lci;--\a~ a~r~g~'t64i lr~l1~s 9ifiJ 

. '\ J.t I ld I~, ':).1 I'1qfl J .,'1 ~H]c..ll! 10 2;(I0f:J f hIlo:) 

dJb' r'HoJr; £00 ro-sa.a J,;r{j t)V<1{ (e;d n~jj·lF:.q ,~)rO[i\l 9nJ nO 

j~)c;:; oj jIlo)i')(11i:il ~~'r(; ~Jnf1Jl?:}l oj ;3.fS'r:Oq .(f',·fSIl9P a'nv(Btlir,;c/) Dff) 

12 !"1'In, DI89l0?i.016,{! 32 CPUC-:l2d1"2~3rl the3comri'ii~sion~foundlthati::-·for.j 

~~J~~1~bt~gdl~il¢~h~S~(}1i~t!~~~~a6~i~P~I~~ ~~~~;}~{(gti~i:g~:~~~gr§' 
rulemaking was explicitly limited to the allocation of gains and 
losses when a distribution system of a public utility i8 sold to-a 
municipality or sorne other public or governmental entity alld __ th_e __ 
sale') of·) the [system1 iSlconcUrrent'Jwith ")thebutili tynbEdrtg i reI ie\lea(6£ 
and thetmun'icipality or Qt.her0agehcY.-Htssiimirlg1the obligati6n~tooj~O 
serve. . ~e.e I • C: -1cdoJ-:;O b~j6b "!oj:j91 yd q"".lo'J11 i::)6q 
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an if;J~Wjhtq,:l>~lCQnp1<i~t~d"i '11 We ~)(peQt-~p"rt1~a. \:oib7;ie~thes~,J.i$$o.es. 
in ~.anY·,QuQb) app~j.q~lilQ1}s!brQ\l9ht~~be~Qt(HUS.ff j l\..' noiJ:)')I1f1C>:) fI t :')fl{O~J ~ 
3.2 Section 7151 EXemption of Foreign· ',' (. He 1- ,'13 { Jc. 

,Utilitv A£filiates from, PORCh Based. , 
:." ~·"on~rstate cOMmldfjlaN!ce2tlff~a\:I3n \?oltki!vSRC~!)Jr:~~ ill ~ 

{,', ilIf~l' l\.""> ;.{ai-( 0rr, :Ji:,.dJ bill!Ol f)t,j{ i~0(aDJ:;'···O·J :)c{J \Li0jJf.f(~"jf:f)fIO~> 10 

';;',0. J \ '{~19,~1~Q'l'71~ ,~~ggYoft }]r}1<.} S~5~f?~[f3~dtgjl~m1C~1~D~5~~,18P e1801 

33 HV J!?))(~~P'~~o~O~~~~9j}}~~~~~~ ~g~mf.a?!e~ r f~o~:{~1!vf5SXts.t.f?gr jf]18ct".n ;1" 
PUHCA so long as every state commission with ~urlsdiction over a Ib 

. . • 1 tm! PH 1 jr.·lOCIO 9j ~n:Jp. 

P't,~\~.9;I'f~i\ !t~:)~cr~~aB~rl~~t~ 6 ~ff!)aQIJ3si~~T!,~e :)Sr, rl-f!~~~tNI company of 
the forei~ndt~ ~k~t¥ u~~Ba'1~ ~ftg181~S~!1e¥o t~.f~Y:f1~~r ~~FcJtnga('i:lJP 
th~ t:~u~~~~~ ~¥:;)j\RdJ~~fi2~r£es 9~~ 1 p'ro~~¥~'{f,ft~~P,·tY8~s !)8-~gj~C~J t~ j J~{'O·,(il 
jurisdiction and that,it intends t9. exercise its authority. ~The, 

',;:- .l v!'.n: 1 I ]',i G'H , All''>! 3 f,,;).I lqq f;, t1.~) U d II I ~ a .L"J fi '(Em H:l Inh' 9:)l\S j t!mu :>".1" 1';) 

f~~Ft~~~C~\~~Uo~~~l~e~~nt ~gl~~8m5~r,~~~A!.JEl~g tf(t~hlror!8~~nf)"1.1 ch~~ 
commisqion .prior to October ~4 1992 had determined that 
ratep~y'~~~ ~~fu the ~~ublf~'{~~ilittf,j~~~!~~9~r~n~~~~~i~1~ Ii~s~:r!ie~UO 

~;"L;>-, ,r!~ '][ '{J.!.ll:lU 9,1) Il,;)1.fn,· r • .l. -.rO ,8fJ.15Ja y.JI.l.l:JIJCK,u,OJ '(J'.{~qO'J({ 

from the effe~~~ f9§ud~¥5~~i~~5~~t9!h~~~ot~~R\';~!l·Ij?fY~5st~i~W~.~9P,9T' 
woul~. w:>~ ~~p,~i:S';;~he~~¥!~!tY.Qo~o t9ffI150mi~~j8~[~flf;r~~J~~~nq.i:~J i j H,q 

ef~~~t~y~~y [i~~~:P~~~~~~~R~ y~ ~M~~j~8TJ?aRXlna 1,-'1.0') ~~[d ;{')~tl ~{fi 'fHU 
:> ~ ,; J ()O'iqSf5~~~ret!9~hv ~eItm1,!o,~ r,J1dA~?lh ~ff~aJ~~~~~Xjl?V'1lftA~J~""() n~d 
foreign ~~~~i~~o~~p'an!e~o~h~?~9~ (i~fd~U~!~~!~~~X R~(~ E~.l~81ho'io !Gdo' 

~f.~I\}J;~~~liqM~ff~h<3nn,n~~~:) C?tef~R?:l:it ~C?~8fPl r 1 !'f?8~~Mtm(~J i?,)fJl~¥~.' . ., 
w\~h"l~~~ tll'1 :H~~ ~R~ ~~t\SC£~~~'~~Yf>¥iY8fiJ~a~M,~rr£j8Jtl ~lt ~~~~lJl 
it~ :Jh?~di~~ C)~~V!~~nY·/~j~t?ACj>n' 0'?f. 8Ai1·91B8fll JY7_.t ~gy& fo f~jzt~qr~~r}:?c,q 
~he ;,~]\qu~f,n~en~,.f~£ g~r~A!!.£'tf:R?yR\\Ji~~V~rsf~sr~RfoP18'?!frf8e~jn~n!)jf1i 
conditions of general applicability. 

On the whole, parties believe that D.88-01-0G3 along with 
the Commission's general powers ,to regUlate are sufficient to meet 
the !certiificabion':'teqUiretnen~s \lodaroBPAct·, ~ In. Rt,93~06~O-Ol,nwe -s:'r-
!;!qfI8I't~~:C6r&tan£': l~~ ~ar!'1~~~ 2»1: ~J1~-~ l~h\i a 613 ~ ~ '6t~t H.").rJ i6~ 1?J.68 

' •. dll .'_(.~.I.VU1'1 IfJ.PJ~~"'" " ........ P'4~'J'~"·.'.""~ !5J 9u~~5h l'5tU~tl<. Dr.6~·ftO 
bfli, allifir~ 10 Hol:1r,~or.rn 9tU oj b9Je[,1! r. yIji';)l.Iqx'3 Bf)',.,. t?!Cb{(;;'9Irn 

f"~ oj h!oa a1 '(:I.i:l1ju ~i_.crluq .6 10 C':)jU'{B f(o.UJid.i"1Ju.ih .6 Hsi{'..: asaao! 
. nriJ OH6- yj1Juo l.sJnGi'1.n:avop "10 Q1:Iduq ';wr{jo 9Tr;oa '10 yJ1I.sqiDirwtl1 
11.3b~Cert:lfigati6n'twas.i:made·{forjPaci£ic.{Er\terprisesjbYdlet:te}'lJdated 
Octoooro26 tEt~94~> PG&E2by,rlettel"-jda~edu1uly 61 'l995,qimd t for'Jrij bIll) 
PacifiCorp by letter dated October 5, 1995. .5VlnB 

- 23 £~ -



utilit}naffillates J frOm) PUHCAt:bad~d 6n"'OUr~'aef't!ifioatiOrt to:.thEH-SEC 
that w~'1hAvl/)th~ aoth6tlty;fAnd~i~soorcea to?prote~t, t'at~payars"jinjt/ . 
our jUr!itl;U.cti6i1 ~"d that"lwe'1 int~t\d) to'rex~l:'cise'1this,"'aubho),'litYi'oqlt 
is critical') th~ti 6\11" ~at!paye'i'htjba:? insulated from~'any f()reign',l! iqqf> 

ut i lit~ div~rsifib"ati6n1,)Elfith') this ( ih<::tnind, jWlt~Bo\lght:\(!()rhm~nt9~:6fn 
the 'foll16~ingt 1~8ue's s".' I'.' £1n j t 'n' 0:1 '< J Ii (',i.tue. ~([:I ~ r;d fy,) i n ~ i;-;~:.) ~I JJ,ju 

DOes D. as-Ol-063 meet the certification, '< f')v !'t~'!)(l<;()·.Hl ~Xlc:~ 
s."~~J.~~m~J!~1.f,9r ~~f,~s:()!~ 1.!fN~9r , I}K~9tl ~w!) i J 'J:l IHW . 

;;')-J61 III Are'( thet-e" s~tiiall~C'6n'&idid'atloh9j th~t! the f BEn [l;")1::~;J il~J);O:> 

't) :"l?f1f,-.{ fm~'i:~t~~~9!WUJ9 l~p:SlJe,~" !fPiitfl~trkl!! jnfj er!~t~,';~;:o:>~J-.f bnn 

'JiLf!nfJ aja!)l?eJlG tom, ~~')!l!i> UHur' . G'YJ:l> ai.fJ f11 lJJw·":1:n:,i:upin HfHt 

'3J{; (Ul!9 ~i~~·tt~9·~iti9 s~f'~f~~!h~~iuftg}1~r'~~~~r6t~~tb~H{~lHIf1ih 
:J"3<;~~nbbr, ):-a1:epaye1-B'~ j pb1:e-xafnpl~, j do the')conditionlJ (9:,)18 'lvnl ,bun 

{{!.LS{,!u ~~F~~df-re~t~'~'l?~f ~t~r~1;1~W!i~ iii~~gg?rJ9U n B 1 ~d j 
If not, what revised or additional c6rtditionsJ!;'Jl1 hn[)v io 

-i['iAltfhtVst. ~~<i~P.PP.~~stJ 'tntJJ:) ~ YH,q jDli:t 3!:'COqO rq A9.G 

'<':} - ~o-~~s.'Wlia·t rfo1irt'bf:hoti~eJshould}tne)Commission( (UP<3'1 t,?lri:J:(Qq:n 

; ,r,. p;: r~h){~ret~~J~~ITiif'l:~~t!r~~~.~;-fj.fPg:, J}~~¥Jrl~~Jre(S'j ~:)b-!O HI 
hut, ;1,10, J:.H:;.HIf"'J J ~li;L.L( 11;; :)1 j~~)--")r-, 'ro 1 a'fl:::::if,n: .it,p:n: l?fI i: J·iOq3"t 

j ,T},,~ m~jority nf, the nal't-ies recornrnAnti. tl1at n.9, further 
act ~ on ~~ tV~ t\.~J~~~~~) ~o ~:~~ti~:nF,,; ~ ~~!~h~~1~ d' (bel!j;~~1(~~~ -~~ tbI~l r~~~~ 

"l •• lriA.,f· ·.n-;u-rJ",,',/I,v_) <.7';,,, d:''JlJJ', r-:',! I!1t,lJJ1IT0:Y:n, ~.j!I',"'t ~srj ~n! ... :orloJ. 

The :~JW.l~JS~~9J1_A.~ft; ~h-~l aU.~llRft}Y.l<Mt PJqr-jW1ti ljl}~PJ\Yftf~,;:88bl:'lrf}j5~9"! 
; J.J:p :>J}1~Apt\~H~Jq~ ·.~fpnJJ _p.?L~~J}tf;~} JH1<t M~H~~18P}\~.n~aJl~~8rri~f}~d?,~1~J9:t 
affiliate S}:qpJ.s.JaJqJ.1i.qn~: an? 'f!.a.pJJJep.~c~J~Jl}Y{ q~W}PjlsJ~f!.}~~ JrHi JJlt.~p~.)y 
to j~~.r.~~S~jAr-Js L~~Aor}J),! ~pJ.Ji~e'1qpss.~~ r-PPYff·9dP~rjl~laff9tf.?;?~fl~'.\J 
se<!"~JpQ~, ~r.~M~ .. ~I?~"i;f:~k~~, ~l!f'ih !.~~I~3~~J.)'~~.L~1f'<jlq~flf'?9l{~ftP1{) ~j 61 cn"} G 

particl:1.~~F\Y)<l-:~).~v~l)~~"r;0J.n\.P·J~,~}i~?-l.)q~~",,)l1.eJl~~L~~hMtpel~f~~oie8-L,'-;~OJ 

f)fts 39l1J"1 o9Jqobf. sdj j6:fj <3obJJI'.)!loJ oail> [ao- IO--~88 :-0- j.-r o 

f.ds""·Enij'!ocgn bfJ6 eIo'jjf(oJ [6i.",)116[(11 oj O-.!f>{?!H rlj1w Bnoj:jlbno:) 
nlno(llb~f £uljr,Iu8fI.l: :to nolj~[jul Y"lO.16fuR,)-1 "{UO .j-:J:oqqua oj fJJf>f1pS-Ofj 

( • !>a£ In b~ ~Uq~ \'~) . P.'J9'{6(j9jin 
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R.93-06-001 ALJ/ANO/jac"· 

condibions tOl ineulate~6dlaon_~Q ~atepayeJ:fJ 1 frQll\l tof)J ~ft~~~,;Ofj i: {lJu. 
14 . ' . 

di vereif~cC\t.lQn. j'y.:Ed\son etate8: that:-lth~1 f!tt;~.!m ~.9pd!~lQn9, .. j~If'J 
impos~d !on'!Rdison-:and':SCEcorp.)X'ern,4in,1 in,~ffe_~t. ~.n~ ~~~J ~<N,~}lY( '1110 

applicaple 1 to 40mesti¢ and." fort')lgn{dtyerjJ~fl.~{J ~c~iYJ..tj.e!J .• :)i f\!Jl~ n 1 

Edison ,points~611t., ~,sec~$.on( 33.(a) (i) :Jo.fjPmtcl\JProv!9.~p~ \:lt~j:;')e~,9}1! lJu 

state commission has the authority to withdraw: (:~l:~Jtip.~~J.9P!JP l\l9 
SEC prospactively. no.i: jn~)n I JX9:> :Hh jC'~.·J <: 00 - iO' A 8. a ~~'}(:'(I 

DRA believe~:.Ithit,·fa~91Htb0th~~se'f'Saf~gu·<rrdS';P the 
Commission has had 1 repf!ated)probletn9,r J"eg~t_<tj!l9~ u_tJJ.Jt-y~ti\ffiliates 
and recommends that ~~bc'e'~dfngb be'")ll~la ~b"'d~v~lok1ltrtu-11 range of 

'la95£.Il.l11s;. 
new requiremants in this area. TURN agrees and suggests that the 
diminished- size ofilU~,hh·f.Q·:fl (·111;1ir~~dt. roru_ ... :rabllit:yttcrtl-e~iate 

J:)~JJ<.T1(J oY ·(jLrolt!I1GJn9.l~)rrlfJa ifJJW 110iBi;: ((;~:;:o~) -
such investments) .LJ 'I\JRN) dO~8 not, b~lie.v~ tlHlt J»~.&{.()}_T_o.~,~ addresses 
the issues.llk6·1~. EA"~lrs2. i1Jrf fl'rt~:£lu\.t':'6f 'lb1-el'lffi' utiiT~~ 

)c,':.;J}url.r.rl'fi f1!?!!Y!o::x fo Br..-ro:)~rI DHf, t!:".(;"vd 9If1' oJ 
diversification~jl~0o~ ffinoiJjhb6 ~o h3alv9~ j~riw .~on 11 

'DRA proposes that particular guld~ri~es(t~gatding 
reporting requirentEmts' bel added) to.l.those: p~9mj.lJg~~_~jl In:~P. 88-01-063 
in order t~? f~'fi}l'p'fHtefbe~ir~tepAyhis~~ ~ iriie13e iTnc\ude~ffbllowing our 

. ,i1~JjJ>fl L11f;. ,(.ff.1.r::1JJ np(~.-.!oj 

reporting requirements for domestic affiliate transactions and 
requl kii 6~ I t h~' r~pbttfrn~'6f') <loi~l~iif ,ra f tll1at~ . t'~~ffitact ioil's to 
f61ibwlW~j th~ fblfn~Vl'bbouh~lHwrpract~idEHi arid; cbhvencf6h'B !bs~e'd cHi J8£ 

rePbrt~6~d'dbni~-blt6!lf-flllaU~()"~rallka'blriO'n~i!Jfi DRA' lfeTiev1lif~\:hatn miT 

re1b'bildsb ~Ud~ ~db¥melilati.'bn( 'iihbuiJ"ife bfa'dila irlhd'J to\:- !'a~ hi'i[iiMu'm reff 'te}n 
yel{ft.1't~ JH{e ~;t:~h~fthe'Y} r"elill:~~~rfE~dtlY f~~, in(nrrectlY~-t.b 9jr;! J 1:] 1 r, 

tran1l~btibhs( f(./il:·h'J~the' <\1tfi'ii~".ss'f5RAHllfeo ielt6tnm'e~(fs ~\:llat";ioreign oj 

affiliate dff;(atiJ~JdH~m~it'-ye'Jfl fsJlJuid· ~e ma'd~llJ.ana})l'(f' to't):'hfe'00 

C i i· { '4 '''f'' '{. ~ "'1 Ivv~:! (t()f)Ja" tN'l.., f ~ Pd· r I) - ~in~ (I - elL _ -t_Ll 6 V --..rd-i' "f' \r r.J.1 ~ 11:1 £ q omm ss on OA. n eSt:~g ~ ve an aua: \.. PUA.lIVses. -JS~ son naB ~ ~-

14 D.88-01-063 alsO concludes that the adopt'ed rules and 
conditions with regard to financial controls and repOrting were 
adequate to support our regulatory function of insulating Edison's 
ratepayers. (27 CPUC 2d at 364.) 
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t"~1TURN)belt~'i~6' that. (l{e" ahould b6 ¢onaerned~·ilbout Jbhe :h~~V(1 r 
. - - . , 

inconBistenoi~{s)Of "utili~itliJr ~ngaglng 1nt aofivlties' tht:'()ugh'~a-, 10:)CH 

foreign affiliate which)~6iild)notibe )in'C6mpliancei~lith0u.s. 

environmental standards, while, l~.~i ~Jt~; !li'gt~ ~I~(jle jS9U~~n~r:.At9 l6cal 
environmental achievements. We re·cognize that there may well be 
inconsistenoies in how utilities and their alffliat.~~::}61itry out 
their busines's'''; prAct·H:~Bln('flow'ever /1 as~we':have~ stated-.previously, 

it is th.e dU!-Yt pfj!.)l}.si.~9"W'i,99}.91'-) t8.1~n9V\~,':)S:~i\~ f8t~~~r!frs . .' 
interests are advanced by focusing on the quality.. of'1act4ons taken 

by California utilities to provide .saJ.$.j,\3"rJJ~b}~"J:!'d1;UH 
nondiscrimina~0fY, and rea~onably-priced utility service. n 

(D. 93~07-05v.aJ LsIO! 'd~uc( ~d{-=45~/D(.\'S91,:)D:f9)-~11!'017{152 Jci>bc1~dI471" 54.) 

While we',h~COghiie),TURlHs!'concerils, witht environmental 
standards and fair employment practices, these isb~~~(k¥e beyond 
our jurisdiatioJl'.In.TURN' :has l "raised" a' validl pOint;,inr tenne of the 

uncertainty qtJ.~!e0~.q;~~r~vPJ't:/m~Jl}~~d\~~i PR~tl:,,:~ip-J f?}JJ~J,-8rl .' 
upheavals. We belieVe we' ican'·faddress. these concerns)byl monitoring 

th~.~~~~f?A9J), A~y~~<~,E~J}~QJ Po,f] '-1J}~JJflEiJI!:.P~) B!~p~Pf3P.(ePr .ft~~~\t . 
Mor~~.,9Y,~}-"',. IRe<~}~~Jt~ 'rne . u.~~V.A~AeLsl Plp~~,!ftrJU'!rX;, FOu ~hff~~R~??~~f (i~-?I'L9"1 
w~l~ }\~, .ltrJ]A~j <;RPJIli.qp~~mli 2'1~.(;~9)l~~i ,11?PrC1fl r.tJmt- J1J ~~,Jrl?lSI rJ.1J-r>'j j 1)0 ~n 
lII<m" ~~};t;.l),'l. I l,[JlIl< J~!I[l, r,~jlli~,~, .J"I,<;h 1'.'!l',e'L'il'},eptl'", rf~.fJlcl'N Xii fb IJ a' 1 ~ 

ff " ~P.~i ~eS~~"l<!~:t.h,at ,~t\i},~i\tJi~~.,l?raC}v}Jtf{~ ~~JilUC;ffM'i.s!3~'?l\· rJ.fl l 

adY_~}lS~,:.}}q~~£~t ~~; ~Pl:"~~~~l<?Jt~x~1}I"lX~i!J~PJ,~P.}Au\n-l{~~0efR~.(~ti}o~-fY9~{ff>Vb;; 
at~A~A~~:~~ ~.~,C\~Jl~{(i ,~'l?P~~d~ Fi~"ri~~ail~:fJDtlnA~~~hoJ i; B\}j:)~~'1~\.~!~~~.ffJt[>-i 
nQ.'3~JJ~,~~~?,q, (p-,tm. l?~\~~,\e~l~'~'l~;P~~~ ~~~Js~·!':H.I\~s Lal~t}i\tjJJ~r~iJ>lf1~9q!, 
ratepaye,r!Jf-f.9m ~):~Ef:. I?Rl~e~~i~JJL~iV)~~~~ },J~P~9;bs '1~~L1~~f.!t~n'i~ttd},Jtt 006 
affi~J,~,t~JJ.IlY~fJttg~Ij~'iJJlM)s'iJr.,e~~tr}}le~fTf1Bl.tqf§l19~4)~')%<tI}"r<?NJ~')\~~-.( 
be ableto-withdra~~orr~vis~ the certifi~ation provided to .the SEC 
pros~;~~i~~~Y ~~;:t;;~'~i~~d'~b~j~~~~i~;; ~l~~~T~shg~id' .!:~((~T;:J ~hr: j~{Oq$-:1 

.39LJI1.lJlJ IJHfi WfOJr, U{?:l'i 

ni: fIolj('':)llijOfl alriJ r,.;oc{ '{lbeqa .lIHffa S·"'. ,o:"lj eJrlJ Jl\ 

sri j 01 ~d I I sri<l o~l Jou 91fT • jbt;.q3 'rr.,.bnfJ b!y:d:up!)"! e1 an ,:w:)?O oj 

B16qolnnDRA's-iC6mm&nes~wa:.'miniMum 'level iofc$100.:.ml,l'U.,QU.:..,!qS 10 ['1'101 

.indic~~~~t;'!~{Jt~~JJ~~~t!'Ji~l ,rttt~~~8J) ~1J'i~i1f~tl}?t~1~~~r;1~lJ~t D~3X~;i JWJa 
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investmer1tjia~!detrimental to cOnsumers .j",ln p~rtl¢\lla,~';uPRA . 
recommendlJL that the ,following ~nf2r{!l,atioP1: );>~( pJ"9vhie4Jt :)[1') 1Bl nno:.;n i . 

. H. Description i6( "the'! foreign'raff i-lia.tei d'; 9,Jj~. ( f .f 1} I~ npl ')"lO} 

fc::-,f H.fAeii~b;'lJ·i6r~\th~ ~~q\H9rlii6" of Jrf,,; \<!f'i£,!.n6j;~ J',jl1,.:dt[<)! (V119 

,',d J I Y,i '< £:1 'r\.·~);i J _f FI LJ ;)'; l' u eo:) ~:Y! '-:~11 • <l .t It ,"", ';\1' '.:d Ii ~)1' f;:..i iI ,,, 'iV"'! ('Ii I ~ 

'j") "J>\lrchase~Pf~ce . ' ., i J t., .. ,' j . , I" • . ' ", \1'i;; ... ,~·.JJ',l~ _In ((-.• , I'I/C £1:)1-,( IJU ",;Ofl IIC ;1"[')jJr,J.::~r?IFY)H! 

,'{ 1 ~WU rVFil)ahcial:.~ stat~ments3 f9r<J the_,~last.,~ fj.Y~J.y~,~r.~.,-:.iH bwd ,'j rs.dJ ~ 

~nN~i1l~%j~f bri~ctBt't{'an'dJ Olfl~~~s" l6r- l'A'St1'fiVE!,h ~rlJ d ,: j 1 
(l~dr:,j 'Uijoy~ars10 '(.i! I,:up ,)lfJ no 'llnl~:'I:')(;) '{d b''':~!lf,aIH) ~Ys.F. nja~"19j[d 

Number'of'J~inf,Tbye~1frJ" ~}hivo'lq oj p.9)JiCi1iJ c,([t"fol1:Ir:) yd 
,\ .~~l'rl')a '{jlllJu b:l:)1'1'~I-)ldr,rI026g"1 PHi; '{lQ1Bnllid'l:::nlbnon 

( , Pas~~anA c~rrent transact ,ons w~th t~e utility : 
'~'2 "p J.)~ _,',nJ" ~'-' \l.v-l.l-t.~,q .. cl' ,~(.l>-h~ .)U'1'J 02 <,,,-o-,O-(Q.G) 

! fjjfl9'4 FuturEn trAnsactions}:.(projected· .w1:~h,:th~t·, .... () [i:rn·] 

bit(,Y9:{ Nt:JIJ~.Yld: ').~ 9fiJ ,:3::'31 j'JE,.-lq ji),):;f-(OJ cp') ',d: n l' f)flc. ;"Iy.f.f'.ot'ujje 

s,:i t io From1 whomt.the! riew~ affiliat·e,-islb~ing,_ac<Nl.J;..eq)H13J-1IJt -s{fO 

'. . f ;fd~h~'(t~ fff' it{!{j'611l JaVtne1's~r.(-aefln'ed·'lls-"tb'hs~e') '{:1nls·1'.!')::mu 
1'.1 c,wJ f fit.~ who' ow': 5\1 or morel of::tlie,new,.affilia_t~Ld, ?;.: ." I LVn~tiqU 

Th'fP'{{t iilt:i~1f~hr fi-etIUifr1ld ;dY lil~ -'ribtl.cEr',H'tIf 1:.'ha<SEG If J 

regaVdin~~:Y~\f({.~1~~~~ao1n··i6ti({i9}f'~f{i~}i~t'is1!J ~th1 .aadrfi~h." 'BPAct':c!i 
require~"{}f.ii1ti~~( t:t> 'H'6~ify'tltVin:J)fa6ffiinrdcBi6WJ~oC-th~ cfcqUisftiol't"", 
of such ii\'/eW?st~""-h6pr~~'Mi1't:ha~ '30 IPdaly-S '1ilt'ei:t ihat ;Ja-6quis'fti6hi1i;6: 1 

i!l~~lr~~d~.i{:;(~lnfCX' s~~i·1h\\~.33~(e)((ifJ!-) Jr'itei wt:il"'''n6t~~im~lJ~ an 
adv,ap.ce'{b~Vi~i6yt'fbW\ccluf~~1f~hl:vae ;tlll'J ;i£fth~'~'j(irli€ n&i'fi'c4fiC5J\'hEi 
r:q\ii~l~f bY- 'lipA\:~,H ai~ri~HwYt}{ i'b~¥·f'~f({fl faf.~(t¥ansac~fo\i r~P6it!i'rlg E 

-~~:¥a:~~.J~jn€'Bj,~ IJNi ~~i~J* pdfi' "t'O' adfe'quta'i:'e'ly O:~eV {Ga foV1bh ,iOVesfr6Jdtsft 

,anci'jde1:~Ji:nrrtti9wW:t~~r 8dJi;a~¥rtT{nYcttiJ8jttS~'het SEC sbo\ild·,oet~qOjG·'! 
rJ!ji~jed)Wt-"""rJ\?6K€J7~'-;'1fh€Pl is i188~V{~~)d::'t!d adUlhfdae~:!ffll'~gs}§rtd III r. 

')t:P<ii~ti~d fi<Wi':?,l.ft'eil,€J ;'fi~){idti{83ufd ~GeJrt.G :'biIf'd~'Bs6n{e i fof ~b6tfl6 ~d 
l
' t~Htj heL(}' ~t"/ibirttJPr{B ,21\' flO t j":)0? 'id Ley.! [flp~n a fi ,{I!)v 1 j:)~(l"O'1q regu a ors and u 1 l.es • <. 

At this time, ,we shall specify how this notification is 
to occur, as is required under EPAct. The notice shall'be in the 
form of [~lett'ei It6 C·tti6 ICommission' stExecutiv~E'Db.·$ctQr~ ')d.t.h:i-~OP!~s 
sent tJxffle JeBkf J~ rJ8~Joa~nSrg:l e8j~~~1' I J £h6 Ji5epu€91Df feSt:<1r').i hit i. 
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(Energyfandr Advis-6ry)tof-ICACO}:)and}thejDe~uty:1Dlteot3r;)(Bnergy) of . 
DRA. v.lThe\ lettet'l sh6Uld ~des"Crib~") ea.oh~il\v~htmeflt(·a.nd (rtf"ff irm'jthe ~~'1' 
commlt'tnefits'tna.de-! to'l u9'b?} ~a¢h \1tility) requeatiitg r ~uch'fj j:J'.'.d b btu; 
certificat,iorll 17 JlIThe-~utilit.H\s) ahoul<! 1 inClude)a [COliy·;OfDal=1'JDvO·YH 
fil ings I re'qulted-' by! the-~ SECI !)C~ ~J!-r • ~u{;():) (~w1 '(9;( Jeo !)'X" <Hi '!DIIHf'.!'" 

4 •. 'i~ -Tlble'!JIXtJ ,l UraniUin"; Jmrlcrunent~ '{H~illthl ~JsafetYi (bc') n i f.l":J: .. '!..J1 V0'i 

and Environmental I~sm~s . L'ftH)~)iY)iYiq ('JNj3): 

'h'! '{ j (1 Thisl titl'~ cOi\Verta the') oepartme:nt0 6f11 Bn&rg'y.! in (DOE) . 
uranium enr16hfubnt3 ptO{,rafn1 h\tO'1 a") federally 6wn~dlc()Y.PO,rabiQn-whI6h 
will urtrmately;be>~bld~t()iprivat~ ,inVestorslI(The~t~st(ofEole~n~~p 
for the r~fhrtchm~ht-') pl~ntsYia] 'plit:[ betw~en( thel fe<ierC!\,1>gover,!mel)b'(q 
and I aofne-s~i(1) i1u~lea1H ut.-i"lit-ieslo...1Nucleat utilit,:ies1 which)hAv~3"j6rf~ 
purohased~ fu~t.>fi'Ofnr DOE) f6H e6fNneraJ.al')rellctbrs')sinceJ'19G9'} w6uld:>1 
assu~:,roughlyl-301 per~ent( of[ the')Costst6i TJ:lei~Ishab:nw6Uld'3be 9~'jQ6 
capped at r $2:.2S i billlon1h've~)·lStyea·rsi ,iildexe'd t6 ,inflatioi'nl The) 
fees for the individual nuclear utilities wouldI~~basedron,the(~ni 

atnOUntiof('enriched: uranium) theyJhAd purchased { from-;thEnfederai 
governmentybver: the1,yettt"si ') ~t'a{:e')cornmisBion$larer requiredlto,;pABs~1 
tht'otigh1tlie 'oolite 1 assobiAted with) feesf,reqUired ofJut,iliti~s jfbr,!<)~) 
thECdecommlsBiohln~rand detontami1'lating [of{ bOE', s)enrichment~·Xla ,\;,-;! 

f aci 1 it iea. . We'! 'sol ioi ted~- 'cotntnents'f on, the'J:impl~mehtation ()f·, this lit 1 

requirement. ',H>:l[~_1H(I b~nl ff.iJp oj ,) rd(;':)i (I{CIt) 8!)Jrn n{;;J'l')-) t)::d:1 lbo;:r 

~ j fi EPAct ill so' removes.? current rest."victi6ns (6n] nuolear! r·:'T.o~)!)b
decolnmissioning'·trusbl fundsi'limitingl "qualif,ied" .investrnents.·)jW~trh 
the! apPk'-o,liil :ofi this' £ofnmission, i: investments) can now] be made dn""e~ I 
eqUi ty- fsecur i bles .<)rl Again) (. the~ CQlJfllission) requested ),comments Ion I the 
criteria ,to',be~ usedLto) approVe; these ·i1'lvestmentp'~ '( Only,-; PG&Et andn~ 

S(Xi&E fcofninented oJi~theBe~dssues .r(o hl~rl 3f,· .... 1?[Li:.·i6~)f{ :) iIdu'] .;)8 :CIO 

\(~oC1F.fJi1D;-·;,o:)o51 Jniot. 15 be)fl) .A~H1 ycC h:')j'WqqU,-1 _.O·f!HiO.i:jijGq nr{j 

en chi p.!nq on j, '{d (10 l j.fjj~ .1'nsx!'l- 880-.1':-'- oj J09 t due Ofo'rl d::>i Ii',,,, 

. ~)2blJt. Wf;! 5V 1 jt;,;r jaIn in:bn t;EdbiH!y.tq 9.nj bns, ',t9fiolea Itrmo') 

1'-P8~' '~=-ir-I-=~~-·~-~-=~~~~tj~[t~d~g~fJ'i~{~ft,i~;~~~~~hgi'~~~~h~~'~~ittfir~ dat,%~~~ -c e. <l 
July 20, 1993. 
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~,) ('{P'19tSPG&S1f;t\1gges~8~J ~hat'.l.thep,e,-,c9staJ be.)r~~ov~re<\\ in l.th~,) p$.rn~: ~ 
manrter;\a$JotherrX'easQnable/lU'ldJlleceBSaw,J CQst$,.Io.f, fuelJ!1 (W~,J conc.t..l~J 
and direct th4 ':uti!ities.Jto~ f·tle! ~Py .t~rS.ff/lchange8)1ece~~.{lrYJ t;.o,o:> 
recover i thelCo~~8,)incut"r~<l,I\lnder·".tbe ~ pOf!t !l(Jees8.ment\' in I.the ;~~"m~J'10:) 
manner as are other fuel costs. These co.ets:,~.!l~:{C9Pt!I\\l~( tOl).l)~( 11 
reviewed in each ¢!ectric,.otllity: 8.j En.e):gy.I.Co9.tL~9j\,lst[lieptoSJ.a~se. t> 
(ECAC) proceeding.····-.·- - . .n.9JHlaJ .:f f!:J.n~t~jtQ~ j·/II~>{. hnr. .. 

(:-io~n PG&~2 estlmates.l its! Bh.are)Qt'th~j C.Q~t J:'.epP9nsJ.,\>Jl ity for 
dl~an-uptofil>QE)nuclear fueh enrichment! fa.,cJ!j~.le'p'{ J;.QC!>PJ1l9 (;If rf1fi'1U 

~pproximatelYd$13'Htt111ion~JBWhen the/co,toi8~) tJJ1a)'.!z~!id.J?G~~':'1I (I h., 
proposes)to]apportion1 thisJliabilitS'-lbettrleel\t ra~ep~ye.l"~l9.J)si !lrU 'Jo} 

ahareholdersi.i n proportion to~ thEn DOE3 eil):' lehments .1l~t.:Y.!C~.BJ .9pt.s-j. n~d} 
for.r the l:h)m.boldt''land3Diablol Canyon) facilitiesYI respec.t;..J.Y~lY'''3r:,.W~j Ilq 

agree that r this} i81 appt'opriate1~ and,.will') re_quite.fP9lcE~_t(t)·apbmlt(Jaab 
this information to CACD'}ih ~. det~iledr advi~,e) lett~r-:tllJ.r\g; .}i1t~Fh.\ 

includeslalltlwotkpapers.".,. ;~9jj({j:tu -.tf,eI~JHl f .. polvJbrd 0riJ owl <1'191 

(E;·.!'<)r,SDG&:E! also1 reconvnendl1 .that'cinvesttnentiJ lS9uep~Jl.\lrJ'.9Un~l1ng; 
Nucl~ar J Deco~iBsioning:'Tru8tS: should j he addr~ps~d! ill.·.the1H~c;c:in()vo(> 
cont·inuatiOil( of'J the 01 I (: 8.6.> proce'eding I b Aft.e):).BPl\qtJ,Wasfligll~<tJJ .. n\:9 

law, SDG&Ej' PG&:Eg'! and! Bdison~pet:itionedythe ~ommJ.,S~!9n, ·.r~ga_r_p..iJlgJl{J 
investment oriter-ia, fo~ lNuolear> Decommis$iorilng-: 'l'rv.~te ... :BJ>Apj:'::l':'H>l 

mOdified certain rules applicable to qualified nuclear ,Jf1s-:;:njlfp~YI 
decommissioningrtrust; fuhds3'by reduoing!.thel Yedera).tcuc.~~):'ate 
applicable ~ t6] such funds': frctm' tl1e': cl1rr~nth rateJ()ff34....'I_tO.J_~.2'.::r:in.<)~b 
1994" and) to .20t,·,in '1996'l1n·lnf additipJ1) (,the -legisltltion .el..im~pi't:e<lfj 
c~rt.a in 1 investment 1 res.triotions': appl icabl~ rtQ':. the, ,trust! Itunds j1 1 ffp9 

effectiv~f)'JatlUary 1:}j'1993~(wWe havel addre!l~edl_tliese, ialJue:a d.n:9.:1 l"r') 

OIl 86. Public hearing was held On Ootobeb6y{'1994h· . .at'.·.whi.c.h :tj..Jtl~~ 
the petitioners, suppol.-ted by DRA, ' filed a Joint Recommendation, 
which was subject to cross-examination by the presiding 
commissioner and the presiding administrative law judge .. 
D. 95-0;~'h~5' ~~tiUlori!W~-:Of.~.eb<)p~bO~tedfqL"e's~tn~1{PPt?~ln:lCli~lf,q'£ib~nlt~~l 

b~Jt; 0 rtf.t ,fSr ;r, IM~ .£ ....... 1 .~ifI.J \ cl!"tP.. ,~r 9n iJv l)')':fl:;-O ":In] J9J. a' a~1Y! 
• £~ei ,OS: '{Lut. 
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risk/(and "ne'ces'sary ,Yatepaye~ prote'otioi'W{ MY ·ftNth'ei"J~(jt'iblil:irf10') 
this : proceed ing' ~woula go redut\dcfrtt>;J ()J I'":. :J<rr~>Jfll fT.( c;:) r h,l [II b<)~fi'l:'f1~ 

5. Miscellaneoutrq hI WM flO! :,' f, 1 jlll!)"1 ~ j f;-l ');.-l:·i'{ \ ~\:->"! ~)C,···.fO'.) .):t t; J<11 !)jn.( 

,,' ; -~ -;~,::->. 10 Res'pondents' a'na 'Ot'he~ ihtebnited p1ft'"ties~were:'ihvltted': 't'6~ 
comment on implementatiorf 'of~ 'bther 'P~OViB'ibrls 'of. BPXot ,f ("hich l~ • 8 ~ ~ 

requir~ 'COmrt\ission-i:implEHnettl:atioh1
, :tiut, We\"eY t\ob1 epeoif'fed in 

• 

R 193-06 .... 001 ;-J"f\fe sOlfo'ft~d 'domEt.entsl!lfot') ~xample', :ohfllh~e'the~'EPAotJ. 
requires ;revi's{ol'( reSf.fany ;provls1ol'fs (bf ~th'ei~pu "CodEff ana'lIhether ·EWGs 

are 'subj~<it;:t6' }-regulatio)\';;as "p\1bliti~.ubilitie81'\1hdek9,th~J cOde~.·Uo!)IG 
, ;;!2~PU CodS'i§ 216'{btoa'dly, (teflrU:fs'tth'Ef' ·tetMl"'pttblid ... ·(}~illtyPI.". 

and inclUde $'( i'rf ,'that< def ir1itioll')ev~y>~ J, elEfctr ie-a 1l co"k'porationroo')n 'J 
c , 

p_erformi"ng servtes'lOt' rdelivek'lng:'cbfrunOdity, b)~·the;1>ubric /10 1 jnI 1/1?~)'1 

Section ,216}'al'so"provides; 'for") det"tai'nve)(:depti"olis-. frohV tllese 
def inl t i6n9~<.{ inarUdJ.rtg,rgeothertt\a'ly:>:solar~" aha }'cbgen~ratiori)fl !J'~;,10,) 9 'f 

facillti"es 'a'nd,(~hoSEf faoilities[ s~lling;Lcompt'e-ss~(:i:h"at\1ral ·gas~.jo!}a 
.... 

Section .-218' d~fines' the·'tetl1\-'J'eleotriaal 'corpOt'ation1i; to 'ihci.ude~x9 
every. entity· 'owning, i control 1 i'i1g i'f((>r.,: manag"ih~f );>t'o'perty; used tol"'.")!)d 
generate .electricity.for'light~')"he'at, fOr ;power·. 0 Seotlohl'218C01W.lftii 

,provides'tfor<similar·;exce·pt1ons!.o 3!Se'ctlons) 22S ... ·6 (all and >·(b) e)(olud~ 

from·th'erdefinition rbf 1;ppUblio;,ut.ilit.yP 'a1'''qualifyibg~'stnall pOwer),! 
produce·r.~ 'as .thaD terin'-is'" 'deflnedUhde'"r ·ptJRPl\\ II-Thill'thet"efot'ei89ri} 

exempts IPURPl\:.type ·facilitle's'ifro"hi"ipublic"·utl1it.Yj,i:'egiJlatioI'1'by)=>(n 
this Commission'): ~j:)i ':fl j rU i;1 ;{'IO'd [1 h; ·:,',1 fjfJ r; ,B2};)O'1q ~v 1 J f) fa 1l,?'J[ 

CMA states that in the absence of a legislative~ '~Scten'8ion 

of PU Code § "~2·8·:5';to ,'exempt) aIle EWGs:tfroh\! public ubil1ty 
regulation '~~~~.J~ :rf~1~)i61?~ vahy~JA.t¥.lL1{tf(i~~(~.anfi9>ri ,l~~t~·; the "small 

-JAc,t-... C.~ ..... '(.~r~-- J41.,JX~ lfii- "L.t.)·J~ ............ ~UA~ _,>.r..j.T ~ ~I.}l-'.r~~n. 
power production~) 'defihitibri'.urtder.\ths);Fedet'alT power~·AOti.?may be 
subject to C;~)fl {~!;~"'ib .<i-fP. c l\.1:ib')J\ vJ!,f'~i"f)~'HY1~I~iJ\iP ~Lr1 it {.m I- W ~fi H1t~ n jru<.f1l~j HJ .PJ"t'.J'n AV{PAV b Y,:.){.,,,t 
a) does not sat:ip'fY:(anyJo'fi~the :s'tatutoryi '8xeMptiohsT 'f.roMl the 
def Init iori' li" ~ikI\oct~~?li( eC§b~~a~j{'dh1flil'it<ttd<)rb) 1.~'( j{~Jp~1ned to be 

providing service "to the public. If CMA notes that to the ~,){tent r> 

H'l'C .... JF,ff'H9J> r.(sp" (on,i.. jrl;.Tl:\vi,'! m'~lj fl.-('T' .l:)\~ 8S~ 
that an EW~t!~~\aEf~J1~-\n.eql~t<tJf.rul.clnP~~..iJJ>~I~.LJ.,~eJ1t:JIH)· ~~~~>vide 
service to Ithe 'public, at1aarge','llthat t EWG may} be:'--subjeQ.tl.to 

. Oj~"I!)rb j(JHlfrlff(I vi)j~J-::fl:J allO! Jo f IJI~GH 
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CO(t)lJ\J.E:I.~J9Jl)~jU1',~P5U.9.ti8n:, b.\!~_) . .pnlYI\.t.9J the~ .(tJ(t,ent \that· -it'd.d inot.;.{e i ·.f .

engaged in sales in interstate c.OJ't'tl),et;ce •• 'f Iff th-c(EWq.i id :sell,ipg ii" 
interstate commerce, PERC rate regulation would i>~~empt---,;Q~X':~ in ,t~ 

j\lri!3_<iJp.l!i911 o t ,y.CM.' .~.e~9{M)e,nd~t".thtlt.: leglBlativc,.extens~on' of: Sect ion 
228. S .~_<>.. .ft).l, .~ij<JPI (~8 .d.~fJJ\e.Q.by '~PActh<-ill,cappl':opriat~.~ 110 'fl'}"~;-;O:) 

il ( ;~d~J3.Pn ,f\.lBO ... ~~c'pJI')P\endf3 ,tha..t! It.be P.U (r;odcJbe. <revised '_to P'YJ: 
exe l \1,de~ ~WJt~ ;·.tt:9JI\ ,:_e9}ll~t.-J.oJ\) __ as, ;a.' I p.ubl.ic i~tJl itYi1 [PG&:E' ,notes that-: .-
9-..S.;,{l p~{l9_~!c~11.m~_tt.J~YIJ'}oih~1~P.U ~<:ode~ §'(21~ ,p~padlYI\.def.ines ':<)):.idp~'.f 
electr,iqaJ...') GQn><>~~l9np,L¥~guJ,at,ton\(>1 :..2~~~F~QU14 ... ,dire.c.t·lYJl~()nflict 
Wi~ll.! f.e~~J'a).: durJsdip_t_ioJ)~ _Ov~XI_Yho.le!3al~f PO\i~X, ~ateQ.n tP.G&E 
encour:~g~JJ. "91]:9.1 iJlt;~):]>~~ti ~t~~; .flJ.' ,-cod.~' _aQ; nQ.t) r.t)qUi\"J.ng ~.any' ':.)(1 ( bn fi 

regulation. _().Ji,~Wps,·Jjls:}:101l9 [a.s;; t.heY:!.~J\gag(f !:in.whol_esal~, fla.les.c6nly~. 
~)8 ,W~j wiJll a.d9P-tJf~di,.9.PI\~.sJ_a.nd_ QolA' B.:tecQ.~T.pndations. fI,-We:)~3. 

recomrnen<tlltha~j'the.j"'J~~ipla,t-"x:ej·_~ify, ~theo:apP_l;'opriate P,U ,Code cl1 J!JD 

sectiol'\~ .t9 .. c).a):"ifY;.O\lrifreguJato):y~ p6\o{erB~ :and the.eill'Pllcable 1 { 1 ~fi} 
excepti.<ms •. ).t Indeedi'ld.t:!ds .tle.cessaryJ to. ,revise' theBe~provision8,)~t~ 
because:w.edlr~! _copsb~t~tA~nall.y;,pr~:t~lUded . from ,cteolaring ·a'ista.tute 
unenforceable~ ,o.rJ,to l"efus~ ·to ~nfot'c~'r~' ·statute.·_on·cthe ,basis jthat,~? 
fedel'~l J$,w ,or; f~qeral:~regulations prohibJ.t,;the lehforcement:~6£ 'BUCP 
statut~ l1nles8d.~n::'ilPl>e))at~cp\ir_t;. hasJ.madei such (a.:dete~ination·,n 1 

(WestJ~h,ConBtitu.tion .off)the 'State ~ofl_California·,'J lA;ilt p71S· .... h:)!We.'1q 
rec~end: ,that~~,the:followin'g-,tnoslifications, _ocOllr ~tp.rough tthe . .1.qn~x9 
legislative process, and we will wO,rk with the legislature:· to ,ddJ 
enBure.l.this!llapP.e.n,sJJ !> 10 ~\'.j[ly~dr, ':,ij rd. :fr-dJ H'J./fiJa t,~·D 

'~16.cg};t .Owtler¥hip.:or;~operation~ of,,:! a <facility e~lhcn I)-j lo 
wpich has been certified by the Federal Bnerav. . 

f.J 1',-,~ '. ,If{j R~gulat?>hf'C()lnrr\11:t131d«i'lls.1flfn ·e)fefn\p1:'I"1.ihb~es~)Er(t HO! 1£1 fre~n 
~j '{r;:l generatori ul1der;-seoti6n·'32,;offLthe' • PUbl ic ({oJ. j:")Ut-:(Y.Hl '.![:;:wq 

j! 1nU~iJJj:rr 1t-El~4:J1~,.,s;~p;~ny'- '1?f'ltr ,R,.f" '~~~~f' f.od(<?..s~.)i!-?h oj j:)9(' duo ake'. a cOLiNration or ~el:son a !-,uol c ut;;i'lity < 

9cfj within\ltheJr.neaning:,ofLthis !sect'-ion:lsol~ly.Jf)n Jon B,)OD (r; 
beca~se of the 0~er8hiD or oDeration of. such a . . . 

0d oj b.)ftfAc111lY~{ (1 ntlfi 'a(1o.r.t.'--;'loq1:"'~-' jF,.~.t"'!.J~!).t~i" 'j() flOJJI1Ul[.b 

jfEljX9 eoj oj jf5if.1 nsJO(l A!'O ".olfduqerlj oj" ~:Jlv-!oa (?nihlvo"fq 
. 228.5 (c} T.pe te~ Rexempt ..}1ho).eB.a.l~ ~e.nerat()~" 

dJJV'lih'S 'the fham~lrnehh[nyta'EPlfOUhd:-i.rpS~{cl'l.bW~9H~)W~-I i1b jBclJ 
o ~<) 9~"Title:r15 ~6f.f theLUn.itt.~d;StateB ,COd~ :ahd oj !):)lv-.r!Ja 

Regulations enacted pursuant thereto. -
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j ') f r i'-'>, 02~En S(d) !f;NotQitjhEltai\dJ.rl.g"lah~20thefqst'6"tiJ16no~1 . r 
':r. j),,'l")fd ~~blrgLfi~~1~~~p~~~)~~t~~~~lh~~3~~~~~f"1i~.~nR~i.~;1 Hn (jj"O j,/ 

• ;j:')'") jOrisdlcti6fi"of the (C6mmlssi6fi [iJolGly:3beijaua~ i :;/,'1 )0 :1"[ e:.q 
10 ',<~H?l,!.~\l,~ 9.~e!{Jh!p:."OJ;·lgf)f~:r~t~91),8'fJ~hf!o!ax~!bt¥r,o ,-.8 

6";::f¢6nblu1l1on hilF- ,c)vi.jj~!((sU yJ (f;Jwx'no"fivil'J ,rJ[df;l[~:n ,Jno')-J8(,~J! 

In keeping with our overarching framework of moving J [V'loa 

towaS:-<'Pa'"! more coropetl.t"iv·~ mark~tpiAC~'1 ift-lboth"the eleotric services, 
industry\ ~Wd" 'the £ ?Jas ;ifld'\rstxy"Jb\rle a~¢li"e<)lll\y:IBPActv8tartdA~ds)that r 
would inhibit us from continuing" on this path. At the sa~~-tlme~.I 
we: t>rovl'de{tlie nebessa'~ 'A(flnhAt16n 'iequir~d bY.»)3PAqt 9 that.';'6 h~ve 
adetjuiite{ ¥egulato'tY~ pOW~rs'3in) bhins)6fI h'l6nitorlng iJ Affiliate')o 110 oj 

. '. . , 
transactions and investments in foreign u~11ities. We adopt'J"JtJOA!)"l 
SOO&EiS"'iu{d '"PG,g' i/)re'C'Ofrtmetnd'lt:ii>nsf l.n·~ l:-~?Jard8~ toO) thelratemaki~g 
tieatmeiltft.for1~t:e·cbVetY:of/EPAct1.mandated1cO!Jte 'reHlt~d:;to 'Ji'anium'>'.) 
enrichment facl11ties.H !) Flha~ly.DW~1%'~co~nd~tnOdif'icat-':S.ol)s"jto)the) 

Ptf'-COde"""'t'o"}'Clai-'lfy "6tu .. ·1:re"gulati¢n"t 6f:l EWGS, \ which') sh6uld rhe enActed 
through tne-.:~tegisrativelliroce"sf3~6a Ji"r/:!-r""l l2ni".flJ;:3I;:~"'l "101 o!O:)OjO'HJ 

Findlhgd"Of ·pact"l"J· hf-,o[ -rr;.:-'y-j,;-dl cJ-;{;i. 1"0 Fi!9J ni nol:-'6jn~.r:0{q;;11 

1. " EPAct requires state! c6rntnissionat tOl considel't.lvar:iollsbnsq 
. standardB'lihridh"at'~1 addedt~b' plJRPA)'~Uld} ptJHcA.b!:!huI~no:"l :JH ,(C 

:2):!1J'our~ flnding8'~ih ·thi"s i>Yoceedingraie1 made wlthin1 the"l!9~ti i 
'cUrl:'eilt'J reg{ilat:"6xy:fl'afn&Vo'rk)::n jwn: 'iU:) GdJ "wbfJl} ,fTF, [q ji19{j~<)'jJJ:)o'!q 

3. Utilities in both the elect~ic~~nd~'yaslihdust~ieBtareIB 6 

ih<fi"Eia·S=ing:lY Jf<f6iffg:'a': cotlfpet'i\;iVe Jnat-~eb-~ ,NY-i:) ~lU ,!·:fl.W-I • &>I 

4. Section ·111!(a)l:rarld~'Seotion'·115 'of 'EPAot) add: ittapdards/!:ol 
PURPA" :\.fliicll cfddt'"e1:Js-) :i'i1tegI'"ated. 'k'es()urc8'I'pla'hhing: and {investments in 
energy "'effldieitcYPJfor:releot~i"c:f1 a"hdgas , utilibiest i resi>ectiv~li"'>$i:l 

:'~2/J lS:P9 96th [Seoti6h \111 ratid'JSecbion't116 'requirer!Jhat;',if-!:this~ .cju 

COtMt'i~Bioii rd~teYmUl~s .'t'<1 :impletneht"'· thes'e~ atal1(iards ~ j the fCominissiOn! 

must protect" small businesses engaged in D~M measures. . 9~J3 [q~".f 
G;pb~T}{e'-lIRP. s~ahaa~ds !haVe 'b~enl"addreBbe~df:thl(1~'89":07-004 for' 

ou~('el'e:ct:i'l(fr\i'tB.\it~tesf.lint ir .·a6:-:0'\o(005~!for, our gas'lutilities': andll"ih 
R. 91-08-003/r. 91-08-002, our consideration of DSM policies .. 
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7. NOr"~~dl~lQl)al.',~Qost~~r~tt~sm:;!tf .. \!l~¢~§RarYofprH ~l1e smaller 
utilities wfiiafi~welrj,(9Ula€e7P. itRP~aJ\d:i\js~111~B\1e/B~ar"ti?J.Q, 1taidered as r .,".ran')p 01 J 'oJ 1!)!)(olJe, '0 II I JH ~.1. rdlFl 
part of pacif1corp.~s'{ambSi~t'rthr~o~flq.\§ g~n~~{l.!~) rp~~d7r.ses. 

s.' ourj~6~1£'lo~'fie~8u2'Bb1pr3(:hlrernentdiB')tli'e pi-bvlsion of . 
least-cost, reliable, environmentally sensitive, and .~,~t.~.~pl~,Q~rl~~~ 
servic€,sh:c:! 10 ;.f't:o·""':·;6'd e,l !.d·Yif,'l~I\'(' -,H]O d q',-l l?f!£(P:);../ HI 

:;-,', i v19 .. ':>The::DSM irtventment t st{lJ)~~rg.~fQ( 9~P.~!9!\1"J,J .<}!\~ l S,~~~J..9Xbj: 
1151{of:'BPAotfhave.)beeno~deCN~t~)Y g.~df~~~,~4)Jp g.~~l:.'l".Q~-9.9.~/'{!js)':'hi-rl 
I. ~1~08-00~? DiU JA . rlJU-j allij. HQ 'pnil'" t jno'J fynl ;]u jjdlrluf bIIJO' ... · 

-,v"if 10. j ~ The J p\lrpo~E! of! ~'J PSf.-l <l1b~ ..... ~,hQJ.9~X .~Jl.~,~.J.l!-j.y.~ !'1~9hJ\I)J.A!Jl..:J.Sy . .., 
to offsetj finaficia!~I~ndJ ~~guliltOh'J !;>j.cV~~B,~ !:P.'~~1 ft'Y9.J'~ p.\1PplYr-f'''5\~Jbfi 
resource~1b£ aW .8alJlI1jll ngj9~ol n1 Ajn9~jaovnl bnG onoljOfj"n6~j 

l-:11-J err.OUr 1 pol iCYJ deoJ.~!ons.1 In_:.~b~j P.$.~.) Pt9s:~~dJn9~JtilVL-e.!,9~~I'}:l(yJG 
carefully orat'ted( to prornoteJ.C_o~s.~_,;~fJ~Qt:Jv~.) ipy.~I'IS~Jltp..)J.nJl~.!l~"nJY1 j 
efficiency)by.:~ bbth"; gas', and : el~ct}:'.ic\ ~!:j.J.Jtj.es,.a~) i: j 11 i8J>1 jn~.T'fbl·ffi:) 

t" j~, 12'f- ~In)D:-9S~05;.O_63, , w.ejad9pt.~(:t ¥.l 99l9P Sl ~~ 'p9JJ~~jjt\~a~~J.lrj~Jl1-9.PbjtJ 
protocols for measuring per-unit sav.ipgs,) S\Jt~~.r P$M: Pt99r~r;n..: nl;?uo!o J 

implementation in terms of ,both first-year load im~.A9.~_p_-APc},~_~l:\~j(~l\{ 

persis~eh,ce!of..:,_those) savings: Oyc):':~J.me_';~Ja [L)·,tIn})::)! j~)A'i~:I ,i 

13. We concluded. ,inI-I>~ ~~r.O~rj)7~j tluttt.,P.:&M. sh~}:~l1.9Jp.sn:~fJ·.fJ:onl1J} Je 

incentiveBlat~~ a Jiecessary!.cO{l\P9Jl~n~ .9ti jl rl.eaJi<;.t;i.QQPJ:! r~pJ>ur.q~ 
procurement plan, und~r the current re9\1J..AJ:_¢n'L~r~Jt!~)if9.l;ls!y.~~Jl~JlJJ~~_~ 
.a Bustained( ut.llitYi D§M.ef fO):t~:)~;d 9 on J rUod n 1 <l ')l.:n.u jU ,.[ 

14. BAAM, the CFCA, and: the ~CfCA'hflV~j ~~nt<?y~eJ:L~ \BJ,_gn~~~9~ap.R 
reguratory, disi'ncentiveto ·,incre~fSeq'~PS"".~f~9,~~_s_. {i\)i J892. . ~ 

ill: a j'151 iH'lor D .f94 r 19 t-.059 i h\'le,:.adop.t.e(i fa,l P9,J:'~ttfJ~)..:.iQ.-~b..a.fI.~j:t ~l1-ct~n~~r~.U~I 
mechtlnisml wh~chr iJloludeif ar cos,-t-::effe,Q~JxeJ'teJJs_\gua\r~r).t~~~;..:;J;.J~ \.'..}l!mo 

uti~ibiesl inuatf guaral1tee <that{(ra_tepay,e~.s Ray (nq.Jt.1QX~ It~Q.~f ea.«.h DSM 
portfolio/thail l t)lfiJ'supplyrside; .re,QQUJ::c_e.pf~tn.Clt (J!~t1,-tS",d!.~jJ~9JV~!J,.i.t9,oJ 
replace. . B9·JHB6!3.",j :·~2Cl cd f)9~fi[!n!) e9Bii'3fllBud!1.~!,!a jQ9jO-Iq JaU,;1 

"ro 1 '1'6 \- ,IIn-'> '"8.dopt:ing'lthe'learnings !_~a.tj:! {~Ql;';lthlQ. sJ)ArfW.~ld~~ 
,incentive" tnechaniB~) we) concluded I.th~t. lit~i.is, 1c)rlJ,.tJliJl ~~)lEtlZ:C!l)gi!.~o(uo 

.8!)1~_Uoq j·12.0 10 i1ol:jf>'10b18no~ '1rJO ,~OO-BO-Ie,1\tOO~80-Ie.>1 
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earning's ,.oPpo%tlmltyJafford~d· tb) c¢IDparable~ s\\pply~%iae" I . \'~ 

investfnents".r!qr, '{ I 9hh .. !)'S ii !b {(it-: ~:flO 1: j'.)ilf!il6T1 ~)j£;f Lt,) 110 - y J 1 I i JlI 'jO 1 • 

17 •. D~ ~O~otf~06a{ t'eqi.i'red~uti11t·i(!&( to'"aubmlt8·a·-Ir~p.ottlll (, :.<dJ 
address~ng sUPplY"i sYbte"ml ene'rgy efficiency.t-·U: ~~. ~bo:> Ufi .8~ 

16. SupplyJ 'system' energyl effioiency)pr09rAftl8{Arejev~1\iated)()~ 
and .imdertakenl·int th~ nonnal·lcours~et'oft\1t-ility:::b\)siftess,(]. e~ 

19. upilit;.Y~·Tequests1 for0bxpendituies~'fot aupplyl ~YAtt1rrl{ (,{en,-!, 

energ.y efficiency improvements are scrutinized in out'.tgen~i"al ~i"~te':I 
case 'prOceedi1'lgs.~)j(. ;;!)IJ.i::Jno '{',) 3.:tfilfl}lf' fUl: hCl~; (IORl?~-l .or 

20. DSMJ Pl'6gi.-ams\ pIlote blddlng 1 ar~jai\ int~~ralnpartc6fiOUf'H[') 

DSM,proceedihgl<)Jqohfi jflQ~<">I :1Jcn !)[fj )0 erll!):) snj "l~bf1tJ 1 nolBo lrr,,"::o') 
" . 

21. The Legislature enacted Chapter 984 of the StatOtesOofe.o 
1983 (to) Btat.~1·lts(·!ntehti6n that-) the,energyJconaerVatioriTindustry 
be allow.ed; tOfdevelop;·:!fl a:lcompet~t·lve1n'1anner' Jnn;:JjF,~'tj En i){r,~<)j6''( 

22. We regularly)assessJutilityJ!nvolvement in)DSMGtOr:ensoreB 
that it fosters, rather than impedes, private market dev~lOpMe~t~OJ 

o231>J t The > potentialiinp~ct'30f")planned-{ut-ilitY'"DSM aciEivi£ies on 
compet itionr Can) be 1 evaluated.mbst-x effectivelYJinrotir general '{rate f)'I 

case proceedings. 
<~ j(~ 1:)24 .fhTitl~\ VII-lof j EPAct,>intrOducessEWaiF~a3 r a potential. new 
sourpe)bf·)electl."'iC generatHm)c~pa6ity,-"(l n~lm;qr;o,:) '{oj[ ,0 Ju nt?!!;.fo} 

jt 25LJ By?Section nl11bfrTitlefVllinaistate?commissionsf!,QB rbr,9 

requiredr tOlapprOVe jcertain",tral}sactions "!betweEmsEj'fGB "1 ariduc. 9rfj 8£>tf 

affiliate~tut·ilitiesl j if·~ the::'corrmission 1determines thatflitJhasf3I'IJJ t 
euff·icient'authbrity,.?rl!sources·i"~Hil}d:;accese,(tO· bOoks, and Trec6ids to 
exercise its. dutiesi. ttnovetsee")af€iliateft;ransactiol)s~~~1G-.l n' H02ib~{ 

')[126'1:11 EP~ctfprovid~s-g~neral pol~oY;;9uidelines."':)ln(>that . each 

comrnission)must'3also) determines fhe,t"J. th~ aff il,i.afed[salerwll'l nCl .£;-,[';0::> 

benefit cqnsumers; will not violate·!state~law/',:will.:::nobqh'ovlde~tlhe 
EWGany unf~ik'jdompetitiveJadvanttage,!}artdQislin"jt!he\public -.3£ . ' 

interl!st~ afiD16~o2 bnB BGBi~q~9jn3 ~131ofiq ~ol j~Aq3 10 ~r~ noij~o2 
aj{fSlnfl:nl?n Hlf.)j"j!):) no D')£{oIJ.cono:) en',,, n:Jiriw ,lICer ,a~ ''{9doj~O nojnb 

.onolj~9jO"jq "j9~£q9j6~ b~bu!oRl bns 
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27. In)}).; ~3~{),~~,Q!9)L~C.fil~optedJ i'nt'er!tn"' reporting)'r~q\ii!"emen~s. 
for utiiity-affiliate tl'ansactions which al."e widely applicabH~1toii' 
the affi)t?l~e cE.'50J t.);'~n~actioneHu..tcuBsed: -i.n) this ... dectsion •. \'.( 

28. PU Code' §§ 3f4 "{ S.32b 5.67) '?J7,n and} S5).~ proyJ:de • $,.mportarit.-, 
consumer i protectionl;.h 41'l{ ~efrns) ofcaff!-).Jate) trans~ct·tOtlf} 1'!. .8 r 

29. D, e~b.Ql."!063{Slls()J pr()videsJ,impbrtant ptotecbions t wiiich btl .. 

pl·ohibitJaftil!a.~ee fr~' sharlt\g ;~nformation}:J<emp19yeefiFJ . ~ r 
m{ll)aget1l~ntl:-)~tCJ')'fti b~\:lnijln:H~ O"1fi: cjw:::;~)VO"iq;1t '{ufwi:)1119 '{(>)-~n" 

30. Edison and its affiliate OF entities are. Il9tr:allo~e~to;9 
ent~);'ointoJ tri!naSlc~ions without~?spealfio)llpprovalc by.! thts . O~ 
Commission, under the terms of the settlement adopted.:,in}!)rJ:'~O·HL W~<I 

, • t 

D. 93.:;03~O~).'ij2 9IiJ ~lo l>fH? -tnJq(~ii~ O')j:Yfifl') !Hujc,Ini{?!::,J miT . I~ 

'.(1 j~lt.tllThel sale)ox()otQ~r·) tranSfcr6ofutility,lproperty.; and) th~1e I. 

ratemaking treatment relatirt~ptoJga.il)s)and ·lQ8!}efDre"sultihg,',frOm <3d 
Buch·~t .... an~acti<>ns il3:aIllimpOt't.{lntf iSBuel for,->C9mmissj.on s~·~ . ~~ 
consideJ;ation~., jn;,\",iI:";J !J.t GV l"1.q \ a~f;0q1 {: m:.rU -i'Jifjr.:t ,tn::>J<.fo.t j 1 jH{j 

,;,.-, ~l~-,32 iv (The commlssi6rL!has·tallqcated)g~iil onc sal~)Qenefits: to 
ratepayerB.:an~ shareholders J~')CJwe)review')su.chf transact-ions)oJ\c a">(F'Y) _ 

case -by-case basis. . . Hl?fLf b,)'..'ncY.!(! ')8 Ci'J 

-,.:33. J. r.Sectioq 715r;ad~S3a:'rlew"'Section )33jtO)PUH~1 (which- Mcempts 
foreign utility con,panies frol[utlll'jprovieionslo.f: PUHCA',I so1'long{as~ 

each applicablelstate~commiss!(H\"Ihas 1tert,ifi~d tOt the'~St:C that i~ 
has the authoritY..fand·:>rescSurceslto3protect~ratepayerQ1Under..)its JP::n 
jurisdioti6n -!artd that"'ib:lihtends]to,;exercise [. itsJ8.UthoritY1Jr.J! f 1:) i'> 

,),1 aL3" .. ~:n:Iflr>D. 88~ 01. -063 , nwe', adopted:; several '!coIJdit.fons·j t61insilUtte 
Edison's ratepayers:)from.1 thejeffect';of-Jdiversificatioh.e.i 1 9~ 1 ~·19>:~. 

rl~35 .lr,The;~requiremehts~!aQopte4 in'fDl 8~ -Ola.0631 (!16n{tnHth) the 
commissiolf!.s r.generalepowers tOJreglilate (areisuffi6ientrfto1meetc the) 
certif·icat1:.on·::-reqdlreqlenfs')under~']BPAot'l :Jon 111'<1 ,!cn8,~lIJano::) .1i l~.HIQd 

.36. ~W~{1h~vetlprovidedbthe .c@rtification1desqribedi:Hnu '{fin 0;\8 

section 715 of EPAct for Pacific Enterprises and SoCalGas byaletter 
dated october 26,1994, which was conditioned on c~rtain agreements 
and included ratepayer protections. 
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f·n ;:', 31\ ~K~ have J providedG th6 i Cet-ti flCatilon,deoorHjed in' . f • 

Section 715;!6f,BPAot J for'JPd'RlJj)y:)letter ,dlit"edI'Jdly\'6,r0i995it'wnlo}lil$' 
wa s } ~6nd 1 t ioned' on ceita iil j a.g~eetl\~nt A '!artdGi n<H Odl!d ~f'a te~a5'ei:) 31'Y1Q:) 

protections. : ".j-, . .:\q~~ 

38'S j Titlof', IX ¢ofiverts \ the DOtH s \ OfaniuIft f erlriohrnen['7program 
into a fedarally' C)\!h\ed:1corpol"atiou (wl1!<lh<:wlllr.\.lltittta.to"ly;blPsol dft'o 
private investors. .anOl j:)'j}aI1G'l j 

391 J State:soomra!tJsioJ\sGare r6~1b~dcto pads ithtoughCtheC'costs 
a9so¢iat~(r;(rIith") f~etJ3t"l!<J\li redi 6£ lUbilit ida ufOr. !ddcommiasio)\ir1g '~a11d 'S 

decontaminating DOE's enrichment facilities. . j?1\q3 )0 I IV ')1 j .t1' 

40 .. n~'i BPA~t I r~h\OVeA oot'i'ant i. t'em09EiBC'(1urf'~l\t !;t'eA 1:1' i6elons ;"on 
nuclea~ decommissioning trubtJfOhdssdqUcHitied".()lrtv~atmerlts ;1~1 I ill s 

41. fiD(9S~01'055jaad~e8s~d th&~propOsedGirlveatmadt~portfolios, 
finafl¢ial8 ~iak, !)c1nd(h~l:es8a~y{tAf~l1ayeri"f}1-roteobi(jn 11\ tet·nUJ~'6fct.h&"q 

Nuqlear Decommisioning Trust. ' JD~:n9JI1i. ::>,c Iduq ':)[{J 01 !l"1f> 

:~ j.r 4~nE' PU ~ tOde-i§'j216~ibroadly;:dafirtee sthast~t'11\'!~publidT\lti lity, " 
as'every)nelectt'icalCc6£p6f'atlion"tparforming soriice!Or'~'deliveildg fi 

_ the.'feOmmoditYJto(the-,ptibli6. 'ro !f b-;p ~Jl{1 to ajn')(q(~~'n 9;11' • e 
43'i r.?PU Code- §J216EprovideipfOrlcertafnt~xceptJ.6ns::from\.tlirs J/J 

de f in1 to ioni including )ge6t.hefln~n II} solari'c a:nd["c~ei1erat ioff . 0 I. 

facilities'j anci3 thoiJ6t faeil itie·s·l selling;;dofnp1'esgedFnat~t.'.al:"ga:s J UQ ')"1 

; :)!:.)Jo44'. yI PU'lCode'{§ i 218 jdefineint~leotiical2eorporati.on~ "ltd HnQlude 
every entity)owningl -~6ntr61lingljOrlinanagingtpr()perty'.\l1sedft:oq~')jG'J: 
generate electricity for light. heat, or power, provides:}forrt,he"101 

. exceptions outlin~d aoove','ffand~also exemptspa quali,..fyingysmall 
powet-.,produceX\Jas"jthatjtehtt'Jisrdefin~d-=:underJPURPA'.foi J::.s 10 "'01 IBUP 

COnolUs!oJlsi bfj Lawnl-tq '{ !df)f(03fiY~ J)ffr. ,YI0Jt';ftlroiI.'.!:)8 rblon \ 9IdF;.i: I9'{ 

Bl,Jl£;tcttes1arer1tO:-coJ'\slder;LJput are riob.requiredcto adopt, 
the )atandaid~ ·rcorltainedl·in')sectiorift (111,;,i 11 5,'i;,?11 rf171Spi and(!1'i tle I{a 

IX of BPAotlo, Holj{;!"':",:lJ8I1o:) !)IfJ 10 I)'{sb ot: nlt£jh" a~j61 U:llfi '{jlI"tjIJ 

2. The findings in today's decision are made withr,ref~rencej 
to (theJ cornmi ss ion', s )CUrrel)bb regulatory 1 (ramework 1 fdrfitheTelec~ric 
util,itiestv~-)'( -10 ,-I1>'1hrljlw oj C!OiB:LCfOIO'.) nrlj ... :0116 oj J09i:}1:11U8 bll6 
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3. \'{~ h~v.Q:rt"l.).YI.(;~n@1Q~l"e(;btheiu:equir~rnel)t8 .. of the JRP an~ ~. 

en~xgy·"e~t.tQJ,el)Qy\~t~nd~~da, ·j~ncJ.~no{t.uX"tber:(C;\¢tlonlbYJ th~9\ HOX j:)0P. 

Cornmiss.1,Ql1 r:J;1! :"ntlce.tHHn·Ylitoi.s..tnplefll.~nt,~s~c.tlon:1111 • ~nd 'SeQt ion'lllS;) of 
EPAct. . ~~rro':i J:)Slj,y.tq 

'f, -'~ ~,"{(~PlhCode 1 §§ ~3)'4 i 1153~, <.~5e'1,. 7!)7, f~and/a~l grantlus the~ 
statutory,-_a~thQJ'ity Ito feffeClti'-lelY,_'OyerB~e:)ut11ity-~ffi liate £, .. ):tfll 
tl·ansactione. . <',!O.i,! \'111 1: ::>jHV i '.rq, 

i: 1<,)::-5 ('rLOUr:LutllitieE! should {fJ.le $eparate,!~pplicatiQns to:£ :. 
reque~t;. iapPt"oY~lcoff~thejutd.litYiaffiliatej t~~nsaQtlomn ~dd~~,ase~h 1n 
Title VII of EPAct. '. £191:·:11 I 1~f>1 Jl1');;;cbl-.HIQ n' :·{(XJ {?{c.i JF.fLfnfiJfIo:)9n 

llc.6 "fld3PA¢1;i ~esgel)~l':'{\11POU.Qy".9\tiQ~lioe6 tc;>:ro\tt ilj.~y-l2WO:Q l> . ,.. . 
affiliate Jbxaneaobion$.s$hO\lldrbe;~adoPted:~·! j {?ffi flo!aa lfl":O,")9h 'J 6~i 'J1Jf1 

,:::01 I 0'1. i"jcU.ttlities,.bea)::stbq::b\lrd~(\ OteprOOtfitQ2proye3bYJa . i:' 
preponderance of evldenceJlfhat.'{ut,ilitY'iBWG~atfJ."lj.·Ate \ tX"iApsa.ct.i,QrUH 1 
are in the public intereet. . jrw'lT l?ifi,rfoJoli"'i;o:)9(] '1I;9i'JuH 

, ,'018 i It··The lre~trictionsJon')tranQaqtionsJbetwe~n)Bdlson and!> its 
af:f.iliate~"OFlentities, ~Qloutlin~d1;inrDi93~()3~0211 i should 'c~ntinue.· 

9. The recipients of the gain or .lOt)s",qn"lsaleJ<?t JtrclJ\Bfer~,Qf 
utility, pr¢perty.~~houldr:be~eval\1atcd:.onla·1qaae~by-caee baslel ;'. 

10. Th~ ::condition~r:adQPted ~iQfP. 88:iOl~Q6~irand( the ~x-oadJnj l!3D 
regulatQryfpowersi,grant~d )tOt2\l~ fby""PU..:.COdei §§:t 314,:158,11 hand!: 7'7 i :).£,1 

atoong i.others ~(provi4ec.us fwith~iBufticient '}: aut~()rit.Y.:1to) fully :protect 
ratepayet"s2f~qrn fa~y!C\d~er~e:;e££eotf?f.of futility ~tlveatme~tJ in) '( I!)V~ 
forei"gn"!affiliates<o; ,"-l'~<,l()q ')"0 ,Jl~'Jj1 \ :iri~i. i -\01 '0 i :)!'J; j~!)l ~ !d6"1~119-l? 

11 i"l;;R~tepayerBf.. inte~ests are!:advan~ed:by focutJ1ng on)th~'):)X9 
quality of actions'jtaken~byI.;Califorhia(utiliti~H!Jt~..op!"oYide tI~afeioq 
reliablej nondiscriminatory, and reasonably priceQ>_\!~J.:'~ttY,}.I3~~iS~) 

,:'l~2 "S) coneistepb'J.with the requl.refn~nts)ofjEPAct'/9\lt11ities. 
should Tptov!4e Jth~ rCornqtissiQnl with::notice,'16fbinvestments i in"! foreign 
utility affiliates within 30 days of the consummation OfjB~¢h 10 XI 

transaobi6nsot h-1 9rH;C~1 ~nI; fIolul~!)b a' 'i6boj 01 8l;!ctibn j 1 9rlT . s: 
::>1 "r1"3 i"\I 9'The Jnobi f idation'1prqvisi6n~3adoptedJtodaY0arel reason4bhu 

and sufficient to allow the Commission to withdraw or reviselthel.1J} 
... • 4 
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certi f·!'ca't ion" provi.d~tf) t'6( tht{J SEC,}'; ff" fieceBhary,rl~s J fequl i~dJbY~lfifl i 
section 715. .~~rlJ ~o~ 

1'41"1, (:oatif> assbblAted?f.lith' f~~s"? f6t'!. thee dec6tluhiiJsiorting"and 
de'cont'art\ln~t:in9~.bf·) DOE' ii!\lt"~nl6.mf·enrlch'me~t facilitie"~Bh6uld',blt"tl1q 
recovered Til'" th'e 'Bafrte'~'rna·nn~r.) a'iff 6therJ rea'~ohablEnAndt"eceaoaryl/H)'f j 
cost's! ·of. ( fuel.! [fod;; no 1 jt'~ 11 f )0;1 olIff ,:J R n-... 'J."n 1 Jr:.d j ]'J flO! j( e.( Jip'Jji 

Ii j ,(,15',110 The~Y~~iJoh~blenes'll)bf.)Biich)"(:6~UJ'J'ahould eontinue,f t~Dbe'lOl: 
reviewed flit> each"~l'ectrtor(}t:-ilit:YHiI EcAO l t>r6ceedifl9'~D ~JfU oj ~~')lqo'). 

hu:; 16\01 't>GtriP S"'pfoi>OsaP ~Ol 'A116cat~'l,th~a~fl ~O'at8?betwe~n ('poalvbA 

ratepayers ·;ahdc·'ijnaYenolder8{'ab"c6t~lnyi tc;>" th(H~rOpOrtiol'nOfi DOt! JtJqsO 

enr ichrnerftf f 's erv'lclfS"obta'i ned l·fbl''.)'th~ HufnboldbaY\d') Diablo canyoh <}riT 

[fa<cil.ft1'es~o~espedblvely~·o'is 't'~~sbnable-l9 '(d au oj OfH~"J aJCt!)::;jinJ)'j 

17. rl WHiHf!'PU c()de~'§ j21€r~ bYoadlYJ"d6f.ih€1l felect~lcal!}:,)n? oiU oj 

jbO'ii>6tIal:i6n1J~1·'re9lilat·i6h')"ofJ!E .. mSl \o10Uld di~e'cl:ly~ cbhf.lict)\'litht 11 jon 

Federal jurisdiction over wholesale po"l"Ier rates'. "'J~-{?' onJ 

18. Modification of tl1e,rpUi CO<ie1 : {'s1 he~ebsa.'Cyi'atrl this time • 
• 11'~!.·iO 1id "'n~w ('st:ahdaY'dl should'· be""adopted r il,9 1 a-)' k'esult;, of our 

consideration of the BPAct standards analyzed in today's decision. 
20. To eliminate unnecessary uncertainty, this decision 

should ~,:~~~~PFiX~: ~~~y~~] 

;~OJ~~UJ Y9.f)Y-Ino • <I 
. ~n-, ,'unuj';{ . (. :-0 22m:. 0 R D g R 

~i!J~!Uq . :,f Y5H1:iH 
('~-J"'" IUtCU'(T' 

e·.if~))i:k@~ "tHat t 
1. Having considered the standards contained in sections 

111, 115, 711, 715,' and Title IX of the National Energy Pqlicy Act 
of 1992 (BPAct) regarding integrated resource ~lan~lng, energy 
efficien9Y investments, utility tranaactions with exempt wholesale 
generator affiliates, investments_in foreign utility affiliates, 
nuclear decormnissioning and decontamination fees related to uranium 
enrichment facilities, and inve'stments in Nuclear Decommissioning' 
Trusts, the Commission deems these standards unnece.ssary or 
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.. 
inappropl-"t9.t~~)Q.t,~ thf{l d;~mf}'9.~n!tll af~9xdJl)glyj d..¢9-lJn~{J J t.Q,> il.~9P!-1{\J1YoJ::>: 
of them. . .~!V nolj~9a 

i I {(i 2:.!fI j Any;:! ~~S.l1 t Yo i PY~9t:j.!lg i JOJ f.9r~Jg!\>~.tJ.Jj!-yo'; a.J tJJJat~.s.l 
pu rauant:! to l Se~tj.Qnl·1l ~ ().fJ B,PlL_ct::I.~haltl P}."9VJ<t~J !\O~j fJ~i\j:J.9n 19J.l,-~_~9.\l 
trans~ct ions ,within) ~Q,~Q~Y»~ ~ft:~.\":1~h.~<, c9'!W'v-JlYJlaJ'~9!\ 9.fJ t.\1~ h~.n <)VO:)Wf 

acquisition 6f that interest. T,he notifiqation shall. !>~tlJ.n'::&~j8o~ 
form {of j letterH to th~.; k'!xeCl1tJye,{p..h.·e,9~ox~ 9f:)t.hJ.$.L~9g'\I1li.~'~Jon.~~ ~ith ;. 
copies to the Ge!\,ei'~l') C9\l\1s.e.l):{ ~P\1S:Yi pJre,9..t9)."::n(~J1~fgyJ ~li~ f)S\,'!) i v ~n 
Advisory) of<) thed c(>[lvJll~s.!~t\i [\dYJ.~9.nriAU\9J C9.:fJ\pj.JSlJ1f~l Q$.1vJp i0fu.r and 
Deputy.) Di kecto): J' (Bn.(tJ"gy) d'9f,J.t~~ (PJ.V J~J,91U 9J:) ~~~p'~y~~),~stVJ>P~t~fJJj £,r 

The -let-te:r shal11deecrjJ)~.).ea.9.b j.J:wep~j1\en.~tPJlslL.re~~J..i.r{R.);!:hJf!~;;~ibl'109 
commlt~ents made to us by eSJ$.h.L\\t.-)']"JJ,y J."~e~pJ3j;.iJlg):9~J:.:-.pe.t:~JJj.Fjl ... tl9.(l 
to the Secur·it:ies.>atld ~x(:h~ngel ~¢lJl!nJ$Bj.Pjl t.(~R9» u,MYJ. JnH~h . \' I 
notification) shall") i{lcl"-d~2:a :~~PYrJ o.t;'.~l1e.h}."~~j..J.:~_q:JJ.J.ipgfJJ.J!\J\sl~f),)(.r)J;~lt 
the SEC. .~Dj~~ ~9woq oIfi8a(orlw ~ovo noij~lb81~t't lfi~9b9~ 

.;)',1£J eThisJor-p.er, iSJetfect.ly.e) t9dayu 10 floiJ6-:>111ho:-.t .or 
-t!JO 1 Datedd)ecernbeti),6~'1.'1995y{ ~t~:S_a.n: ~ranQ$,p.~~/i~~pl~~tor.l\(a. 

,Jl(>ic'l~)sh B "{F.boJ O[ b')~,\Ir'flf} 8r)'j-;;bnf,j~:: j~j\q3 03:; 10 1i()i:J6xd)i.nnoJ 

[Ie' j;,; j '')'":If) air{:1 , 'C1fd ,"i j"U~:)[llf y;- i:i <} a3~),)IlfIlJ ')j ;-;rt h;! (c, 01' • 0 ~ 

DMfistJ Wn\'.!:. PE~j'S'LBR--'d b I [Jed? 
. President 

P. GREGORY CONLON 
JESSIE J. KNIGHT, JR. 
HENRY M. DUQUE 

: J€~~Pf~~'{~~~~~rs 
. ?,lnj j:.>"y·~ f! i: h;:'H.tnJno'') nf)"j"f,brH~jH 0!U b!)".f~,bi:.2WY) l]fIi"'£.H • I 

j)A 'l::d.I(;<-I 'W'f9nr. (f:·fiolj;:.;1 9;11 ~lo XI !)iJiT f)flf; ,ct\.' ,1/\' ~21.r. ,ltt

'({!"l9IID .~flIHflf)!q "~')l!JO:~~:d h:U£'leEdn1: (liJib'iGUYl (j::>NI~'O ~eeI ·lo 

,:,! (,:]Q Ion\<{ :J{r;~,x<J II:::J h---: cHt')i.j:)j5Bfff;·~j yj j I.i jl1 ,a:Jl!-'}:.,j;~~'/f11 '{~n9i':)11 In' 

,as j nllI11 f) '< j 1: J 1:111 lll?.i: [no 1 n i a j nn.l'ljn~vff i: • 89JE; 1 I 111 fJ 'iojF.;'ioHfl!? 

,:'IJ.lUf'),HJ oj D9jfiI'Yl 0091 noj:j£flit:J;;:'IfO:)9b bUG t?i1inoi38i:i)L~;O~!)b '!E9!OUfl 

{?H j CIOi: 38 ir:-~,:oo£)a 'r n91,:)lJ~1. f1 i: a j{((Ll1je-i;v1l 1: bn r:. ,091 j 1 II on 1 ':hl$;,ubl 'HTS 

'ro '{:tl;aa ~~)9Hi!IJ nb'! BOnG j a ~H~!1i{J er'i!390 {lOLee j (;1:·,0'.) !"!-sfj ,a j eln:T 
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