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;':;~'cd: Clcrh,;.-q c.,dT . ({1..?D) dOt P {,I; H 11',0 N)j .1r,'.E'CI:Jp ~l-:{j:J".d 9 'W} ho£ • 

. [(;(,1 ,r j;J1Jt?ut. flf"P,.;d .1c,rlJ hol'!':H! 'H"),{-O',1j ~)!fJ 'lO} b!):Jqo['f> ~n:!Y.: 

1. 'SuiivnaryF'; 1c> :-:'q'JJ? -::,d j e 0'_)Jif)~Yf '{II ii! jflf;J8d!'H nd {1 r;r{:.),','l <I~D 0riT 

. :c. d ,{u"ln'! this pha8e",ofl an, annucH ElJergy CostvAdjustmentisClautle 

,,(ECAC) 0 pr6ce~dihg j f-il~d)byJSan, Di$90 Gas &:::Bleotric{companYio). 0r{j 

(SDG&:E)'/thelCofnmissionj reviewer thEnreasonableneas:1off'SDG&E-.S 1 !.)IfJ 

recorded;gas and.;el-ectric:en~n-9Y{C()s~s.1andr:6~e'rati6n~ ~:)~The:fj rlJ hI 

Commission fin9S 1thatjw-lthithe, excepti()JbOf'lpqwerI1t.r~nBactlionlJi with 
Washington Water Power Company (WWP) 'ljSOO&E~s;,operati6JiS andl :leE! 

expenses were reasonable for the applicable ~~_c.Q,~<i_ P~_~~.<xI.f:J'!',:.?llfJ'h9:. ~ 

commission adopts a Division of Ratepayer Advocat~!!LtJPMLHtJ, ___ ,L.J~ 
:reaoIDd,endation)thatiSoa&Bf~ Qrderedjto~oredi~ the SeAG2balancing 
, account I!?Yi, $1/8 r6i llion-::plus?l interest~associated<Jwi th'-Ithe2WWP!3;3Enq 
transact;.ionS7!l0q'~~:n B' ~·ur}(lG <~fi Il~);-l 86 j-f()q~'t B '3..!fXI2 Ls· ... ·!).cV!:n A5{CI 
2';~'(!Back4r6und 01 . P.JE~,;)JlP::d fijr,h ·t~H{jO 81 bnf3. In!)up9~1 £j.ron ·1~j<'H3r·1 

'{}nc~f19 sy,..;this application::8DO&E requeste~jan~,el~c~rio~'l:atq:)bnr--- -~ 

increase for the.,fo:rE;.cast::per;Loo beginning(May'c1,tH19~4f:and,:anr.()r:der 
finding j thay J itfJLg3s/and ,el~()triQ .::operat.iol1s::and.-,expenses were 

reasonable·:-,during<:applic~blerreGord6periods~o2Foreca:stJiSSUeS'lwere 

decided ·byd)eo.lBion~: (Dd. 94i"104~078~.dated::'Apr.il !?20, £:.1994 ~'ojThis[{'''lJ 

deoision resolyesI:reasoJ1ablen~B~·.fiBsue9Jand'~closes8theEpr6ceeding~, 
}') pn {{HI iPursuant jto;.i~he Commissiont:s gen~rio pian<,f6rf;ajc9J[i\)'JDIJ 

reasonableneQS1reviewsr-;this/,proceedinglgene'rAllyr::covers !:. tine f period 
August 1, 1992dbhJ;:o\lghr.JUly !3~~ ,993 i,:)i:Bxcept:.wher~~~oth~rwi6e 
noted I "recar(i('p~riM" {,{mell;Ys{fEliI'sf:ti&~elra..(e! I~T8 8RAi'dfnate with 

9iU ~Ol ,Hl0LJ6'ioqo '"!i;9~.~lJi-'l .91cJJ>fl08.G9'{ lJiluoi 
reasonabl~I1esBLJ:evi~ws~()f,!:theIinuClea~ .:;operation~Lof' iSouthern . 
California Edf§on~tSmpaR~q'Hdfgo6ff3I§Qg&tJ.y'rn&Cl~J~9~p~Pations are 

, • Pf!I.f19~JO',di ')lU,i JXS f 3 ::I~<,'-lG flI oa109'1i9·.! 
reviewed tor the period April 1, 1992 tlirough March- 31, 1993. 

Al so, WWP' €igiiH~6efonlllr{inicfldoed(H?reJ ~HJ tapel R8{ju§t ~~f y(Tr 992 dand 
after July~31, 'rl993 as~wel\calJsdur:ipg'lth(Hrecoi'd(p~ri~tareo 
reviewed rRltflI~o~J6c~grlfn}Jb~oo'lq 9VLjIts::)f11 jlnl! '"!6nI'JuH 

.11 Bbl'lDq avljnaoflI \1 j1nU 20%02 
0.93-06-092 authorized SOG&B to implement experimental 

performance-based ratemakirtg (PBR) mechanisms for .gas procurement 
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and for electric generatioh_~nd ~lepA~h (0&0). The mechanisms 
were adopted for the two-year period that began August 1, 1993. 
The GEeD mechanism substantially reduces the scope of SDQ&E'8J't_ . r 
reas6nablen~sstr6views~~cept whenlrecorded,BcAC costslvary from 
the foreca~t ")by)more'Jthan 6%') o~yl f).95~Ot -.lOSl r dat~dr APt"il:C~6 r)i19~5, 
the PBK'lmechanisms::,wefEircontinued 1 in;effectqon~an' interim bA'si'ifW) 

with theirecogniti6n')tthat[!they.amay~be3contin\led~~;wlth or~1without'ri 
-m6dlficationsi-I6n-!a:,p~rihanent jl)asis. ::-flThus '\.,. this jmay,1b~ SOO&:E~ tF'-')~ 
last full reas6nablenebiP~e~ieW1HH) Yfffjrr,:o:'"} -ur,:J'{ 'f<)) fit': ilojPfI f 086',1 

3. griUnconteoted lsaues o3! dc.c.d Iqq'" sri J -ro} ~Idr,nop. G:)'i 9T')· .... a::<':II';'(i X0 

3.1 Inti6duct!onjr,~ovbA '1!)'{nq9JEH 10 noial'/i({ 6 ejqobf', ilohwir'1;O~ 

Cld~)llt,J (.dSOO&E arid DR1\<:.wereJthe'!ohly pareies3ir\F;the:lreaabnablen~ss 
phase'J~';;';SD<l&8·ifiled9it9::'reasonablerte8s:n·~portlwith t:he~apIil1cation. 

DRA reviewed Soo&8's report as well as Soo&8's responstHnt6:JDRA,Isj 

Master Data Request and 18 other data requests. 1n addlti6nHlDRA~ 
independently Jirivestigated l4he i"easonableness :~<)f SOO&8 ts energy 
.~ekpensesf-and:plant ropek'at-i6nsi:(ot tha'lre-c6rd'..:period1 J 'to) ~)<H;::n::Jnf 

~):1 'ytl cWith'{thef-except-ions:';l\oted1l)el6w, iDRA:-,foundi tl1e: i areaa f:o(1 

its-"revlew i t(Fbe:::·reasonabler)[~A19o;>owitli!Jthe f ~xception( ofJthe::·wwpr 

transadt'ion~ eArtd ,the Iie1.4ted-'dlsallowanl:e ieeommendationy(:theb i :y)b 

c()ntested '~i"ssuescwere:.:,resol vedcdur!ngiltliEif proceeding i O;:>AS tol these 
uncontested-1issues)! wEbfind that-1SOO&E!s request :Jfor;::afJfinding of 

i reasq,nablenessc shQuld 1be -:-gr~nted~,:::cDAA8iedommeJ\ded -ltha.b :-oI df]!f02f'>S-r 

"a i, .. l'·SOO&:E~ sfcriucl'~ar.xfacility operatibnsf:fOr;1the e ':? r \ ( j<~'Jt)ui\ 

rf.1 r',': ~')j u.Pftllbodd"J ~ri~ ~bli'-.1~9iN~' i~hl~<?WJh~~~f,~hi :.~,!.{ :1t~9~,~B~s'{ I, ,E):;jof! 
oun reasonQ e. uc ear opera~ ons £or ~ue 

tl i()[~remairlirtg r,fdur.'-~nth9 r.ofLtheH~ecord i-:pEiriodc:wlll'! d HIO;1 Fi~n 

')110 <~[[OI jf>~~fI':d~8~f~'~/l§~2J~id~~e§~~~~t~~8~~-~~i~~~1}2~-I ~{rnol1f£"J 
,feel ,It: (',:n~r·l npuo'lIfj seer ,I 11-H11\ bOI-:{9q Olfj -.to'} hs-... ·:')j-V9~f 

hI r,b\ {! (:~~~E ~~'J\?~?\l~.cH) It't\et~,<i~~~'~(Jbn'J~R~n~fl~Ef<3~~!1?rl?,'~· g',;)., • OR fA 

c ~-HAf:$S70i.O~O(.rewardJr~qtlestedF.byISDG&E under, tlie'-lfIJL '1~)J J E 

Nuclear Unit Incentive procedvbh,Q~.,all()w~djfor f,,.... '''''1' Vr.-, 
SONGS Unit 1, Incentive period1l1i;~---,0.1q DIll 11.1. F.UI=:.> !3 ... 

if> jff!:'':l L10QX9 j flo:-:1oiq:d: oj 3 .~~)(]2 bo ~ i-lon JUfi ~eo -- dO - fe, a 

jno~'l~Hu'Jcnq ar,p -101 2'-laifJ~rf:J!3<';! (RiN) pnl;o{£'Edfi-1 b;)aGd -!):)I1HHO}-j9q 

--3~-': 
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d.. SIXH,E' ~PdeOlsi¢nB)regardingJecortomri:eneigY~HXla . m 
purchases't be{ fout\d-~ reafJonab1~is ina uding,) j IrW 
decisions I rldccting)economy ertergYhwlienvi :JfiIJDU 
justified byJml~lmumlload)ton~i~iohs1~eHo~~~e~, 
DRA recommended that SDG~B develop a system to 
record aH." ofj!ts'! eCQnQfflY2.energy,;rejeoti6tl.3fXI? , it 
data. This' recommendation is'JdisausBedr 1n't9qo 
Section 3.2. 

algo:.. .... yjl':)~(J6':) -10) pnJ:JiWO::>:H" 3'~'h~t}·'I? .0 
e. SDG&:E's r shorti-tef'rn~d'1rctl~~ontractiual b9:ic,.J:.~mmr, 

arr:angements·~other0than·.;the::HWpj)t;;~an8aobions~H 
i. lH'j'1 atrangementBDbatw~~t\ ~OG&:Rt!andf}Wellterndj 
Area Pow'E!i'JAdminis1;f'ationr (WAPA) j Bonnevi11e8i\ 
Power Administration (BPA), and. pugettsound:)9'j' 
Power &: Light Company (PSPL), be found 
reas()nabHn~n f.d jnef:19:)c,j2 'pnrtlm.t (::)'1Q 8 t 3.J .. Xm . q 
9rU oj Bslc,c! m9.$uya-llo 10 l:?flixood !)f{j y11'lfiI:> 

f. SDG&:E be directed to'creditcthe gaAOflbA1anoifig 
account by $1.8 million plus interest in , 
connect.ioil witl) tht! \ WWP, tf'ansaqtion';'5nThisJOO2 . p 
contesfedlis§u~oisfdi~ouaa~dOin)Se6tio~ 4.~ol) 

j8i'1jeia 09j6j2 bgjjnU 6 oj jn6un~uq (~eel 
g. i'SOO!cE 1·8 adminietf'atiofi) of n10119 rte~mr·firltl j'!tJo') 

contracts with Portland General R1ectifonoBG9'1 
Company (PGE),' Arizona Public service company 

/,~~l (APS) i jPub1ic·:Bervtce~(;ompanyr·()fcNew-: MexH:o f1 I 

-' 

j'>':V~,=j~~~!16~f1p§~~~~r~~~~Er~~~~1~ifj'~dB~~~~J)'iS2n~8a~d'b9jh:)ibHl 
'(')''; d-:;-i:d",-ireationable~·J dn~l h~)Jf;i~)Oa1;C ~JlllJO'_H~ -ji18~,")-liHP:),.! 0lfn,)V~Yi 

,Ute!! :"h~ fJSOO&E"i:) ~~ilti¢lp~C{8n bnf}PGE!)86af.ia Rdi JSffrdi8v 1 J::lJ30'{ Jrn 
JX'.:'d ·::,:Usett1el!\en~s be jfound )reasonab1e'1,c',;!)J,!~d n' :-hH.YJ8 j H1!J6 oj 

i. Soo&E provide economic analyses to ·DRJ..v8ti8PS'e8.fdFflO,~r;,0'~ 
.~, i'Y.l d::.d.;h: renewing2itsC".contract€w1thc.<lFE. ~,f flfl()1:iJ~}2 HI ' 

111! 2jH>G~§Gp\?-6Jld~1'lin' teN fR~j(e ~gi1s8j{AbrIJ8e3Iia~Jvi'J~w y 1 I G.i j.in i 
'.y!an<:economio :analysi's of,ctihe f remaining e1ife: df'"a aHoi j::)92 
~ootr~ct with p»M pres~n~ina ootinns in '. . . ~;()-iOadrniHifltRfirt~ tk·&~~orttf.lNC'e;H't"'.r'l"o<::f';!J 1. G J.JJjlJ 1 HI. p:.Jaa!YfboF.. 

J]rJj~lQ;J J.!.To!{xe',t~lJ~LYlrQDQ~~'Lh . .');!.~~ t!J~! _ .. ~S_._fc 
k. SDG&E's purchases from Qualifvina Fa¢ilt~ies 

,{P-19il0 '{:J:llQF~f Bg 1. ~o{iRd'fr~aS'driabl&. 8'"' ... h .. l'd'G 1.)5 ... :~i1~'r}.l J\9.G 

bS8f3fh-.wq a'!tXI2.11 t?fllolm:I!)j9b 10 29Vij:J9Cdo 9rij rOiw 8~HH,sI:niJq 
. 1. SDG&E' s tu~.l 6i1 inventory 1e'{e1s <;I;1)d 

n?IJB b9~s~o~lat~d~~rrYiR!'r'c8srd ,He 9fo\yl{d8rgi{s66aBfil~Hm 'l"iOflO:J9 

n~):J l'1q ",r{j, ;1;:,r!j onuol ARC! . ujfJ i fd JaflO:J IEnol ji.·wqo f19V Il? 898firl:Y.flJq 

£In» BE;) ::)L1 i ~)!;q yd 2!Hl r,d~.nuq oj h'l _'{ldn'10V61b~n:"qH'oJ -3JOO2 '{d biEq 
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m. SOO&~:?b~ndil"eotod)t9.ltest2eachl ~bSbilr)steann(m. . fJ 
unit oye:t~)tl!e lnel.(t [t:wo)years-)to)el·iminate{·.nllq 
ne9ativ&)heat~!rat$ c;levlat,!oDsU:JDFA1 notes! that 

,SOO'B:i1greed>toi periorm")theset test{l , ("J~11 iJeut 
OJ [;'Cdll'{n 6 qol~v!)b ~1~;)(]2 jE;lfJ h:Jh£19r:ni0~;')'r i\5H1 

n. Soo&E ~SJnaturalf;gaB:}s\lPply.)and J storag~, b-u)J()"1 

. operatibns~beJfbund reaSohablel~0~ piriT .sJfih 
, S:.f ned J~0c~ 

o. soG&E'saccounting for capacity coats . 
associated with~offHsystemlsale8-be)foundf~8aG .9 
unreasonable'/ jand;·;SOO&E·-)bejordered~ to· credi tHo 
the'jEGAGdacCO"ntt'by $61133i050:1plus'! inter~Bt. i 
Assdiscussed tr\IIS~dtion r 3 ~ 3 J el>RA"wIthdrew thlll 
recbmmendatto1\. [JiI.G ,(NIH) nol 1,,"1 j8ifll{OlbA "19',o:(Jl 

Imuo) !v1 ,(..IQ21) '{ffBQI:0J Jdpi,I ,1 -18',:0<1 
p. Soo&:8' s Prel iminary Statement be revised I t039-j 

clarify the booking of off-system bales to t.he 
~(!AOf1balanoing addourib.:;.'tb· oj fJ9j:)9'.db 9d :-I>100?, . J 

Hi je~)"j~)jf1i: p,ulq nolIIlm 8.1~ '(cI :.ffl1JO~·)n 
q. SOO&E1 sTrecoverYf.Of f.$B ,430,422 plus interest'".):) 

(for.a eotalsOfn$&~'512~'462LaB1:ofuSeptemborJflo:) 
19~2) pursuant to a United states District 
Court suri\tnary.cJu~gm~nto (OeS9£3551 ... MHt» be'-{ fOUfid . (l 
reasonable.'9 f~'i f CFjfl~'U bcu; [j.!oq fU .b; a j~)Fd jL10:J 

'{rH)q'~i()') 0:) i 'I J 0.:2 ~J lowl r·nos i-fA ,( :'itn) '{fl 6q'",J) 
In addit;,lon~tolth~rlf~regoingYreeo[ft1hertdati6i'l1l1} DRA 

indicated that'!I{t ·Jrd~Jrt8e')6b"&6BP:2, SOO&E' IPtl.~g.n6s U':~{l ~ecover 
b. JIJ!.) 1 !KI l ;'1 'Ln OBI) L ~ L"l 3:") ~'{..-1 .OJ U j 51'} [)~1"'Jl u ~n fno . .J 

revenue requirement amounts associated with taxCdhangestwhich were -

retroacti v~l~-i~I1~~in?t}~>b:? E~J~e:i~EicRId(,E~~i~~L)I]Im ?l~~~c~~d ~he right 
to audit SDG&E's implementabion<:of-.lthoseltax changesJin:::the next 

reasonableness .revie~. I . . f' ',1 "n2 -
o-J '-lorrCj 1\'>LI O.j 892'{ r,[1& :)H,;ono'y') S )lVO-HI "'~'''''U' • 1. 

In sections 3.2 ,tht"ough\·.') ;'St.wecdiscuss(matters which were 
initially at issu~ but are n9,w r~~olyerl .W~ also address (in 

~.;:) (V"')l ~d !:Hl~ LCH"UOB j, J.l _j~ ,HI G.Jj'· f1 r _,b L \Iv] q •• >! c.lUG • l 
Sections 3 .6'» DRA~strecommendat:lod8 tha~Icertain:)isBuesf'be 

~ddressed in futB~e8Fgi~88abf~~«~~~~~~i~~~ ~~!\g~~~fl~g~torums. 
3.2 Rejected Economy Energy Monitoring <- • 

DRi\:G;ilJIJ~bd s6d~giJB-p'~ il~~yl 89f G(b:l(i1 a'3~Bii~my'){ .' . . ~~~£hv~~~~ ~~flb~ n~ ~~~8Y energy 
purchases with the objectives of determining if SDG&E purchased 

'b~s ~lo."')f v-"ojI19vnj /i.'o 1!l~'1 a'3·HY.12 f 
economy en~t~¥I n1tb;:~l:~~s~~\'ni6\e s~r !S~tJoa13'rt 1 ~Ij 'lY,BGB!ijW~~~ll'~ ged . such 
purchases given operational constraints. DRA found that.the prices 
paid by SDG&E.compared favorably with purchases by Pacific Gas and 

--5~--
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. Elect-ric! CotnPilhy ... and' Ediso!ll [,~:nd~ were, therefore reasonable Ir; In AHO 

How~,,,erj') D~'!inltially_, fO\lnd)SDG&Ef f\, rejectiOllt ofj econbmYJenergy-ff( -
purchase~:to beipr6blematiC'}':~ (. 'lnf'vL,b :1MXI~~ J"j{J r"·;hw)',;o:J~"".1 .AHU 

1{",Minirilum lloadl,~ondit~ons) existJ in: SOO&R' s)syatem1 when! t.he 
total of base loadl resources, (minimum output of·fgas/oil'iunitsloJJt t 
minimullhenet'gy,l pur~haset obl~gations, Jand regulating lm3rgin exceeds 

\' load! J'egVire.ments\ J 1 TOJ minimize\:costsJunder~.?minim\1m)l()ad !?f1 i fno:y:n 

cond!.tio.J)si',-: SOO5r:E! mU.st sell'" sto!,eicorJ l.'E!duce"purchas!tlLor the~ txm 
output!;¢f it.f) , bas~.,:load rE!sources'i:Jwhichev~rl-if}Jmost2.~oste '{J i: I i:df} 

effect-ive .0rfAl~on:SDG&lbteject9 aVatlable!:.energy wheIHi~s,::gas/o!lrt 
reso.\.)rces;:~:re,qperatingc~at':.lthe/minimurh gubput neededvto:imainbains:n 
requir~d re9ulatii1g:::..~rgin.:,"'iBecau8e::;df such'(c()(l<!;itions;t2S00&B')lost 
o'ppoX'_t\lnl,t!~s_)to.;purQha8e ~conomy energy whichfwas:competltiveLwith 
its g~s(O,iJ.i ):'e~OUrGeQi !LSDG$.E~'reported Jthat9thifJ occut'red:::duringuq 
3, ~51 J119u~#Llotlthel recotdr;period'{ rand fbhatlpOtetltiallyra(1fmuoh Jas:> 

2, 193 gigaw_~t;t; hO\lrs;~ot-J~conomy,energy:~was. rejeo~ed. J f flO 1: _t ,o.'l;W1fd 

i j:. f L!'.::~': ~PG~~' s,.;report. Of.13 i~51 minimum load: hoursrappeared,-toy.J 
DRA to be very bigh, h,:By~~cqmparisor\, ~from'11983L't6~i1992, EdisorH8:1<~u 
anl)J.~alsID.i!lj,mmn lQ~~hhQu}::~:;ranged~ frOmc-_~ ;,toi',2~l927 ;and iaveraged tHO. 

,.DRA jteltbt~~t:?pas~d ~9n:recorde~':mitdmumfl6ad' . .;hoursr~ SDG&Etmightf.n:q 
have kept;:o;itfil thapMl Fu~its!runningl mOr~ bhan::necessary\anq;.-le£t:d J 

.. too. :f!)\lqh J;'~g\ll~ting {'!largin l 'j<:COnseq'Uentily.,iDRAf was lconcerned ~ that· I 
SPG~Jhmj,ght~/!h~y~ \lJ\ne~e:searily {reje<;lted economy, energy'!.put:chases &1:) 

Following1~ ~~!".te~".lof ,C{>AAJdat_a::TequestfH: fSDO&R_:discovere~Lt:hat r s~e 
:qf,:tl)~ t'~PQ!"te~J:m~ntqtum ,loa,cLhQur:,o were:recorded,~,lncorrect·ly.:_'due ~ to 
mitIcqqing IQYi;~P.Q~~. 9i:~ lar9~cporbioncofo~minimumpload(¢ondit'iori\')bt; 
hours should have been coded to indicat"e 'ltqatneconol'QY (energy 'waSCI8. 

;noJ::,j:(;\vaJlapl~'l2 \'d b:ni:ycY.f jd(·.-:-''3~Yjl?f", ::JiLt (jvcy!qqr; [I l~,r ::;~,; 

'1 ,:"iJj U) 0"'''; Atte).:ctbescoQing .errorsc.were ::disc6Veredc.by(800&&~Y.l?R.A erG 

examil)~g!:~dditiQn(Hc.Q~ta £t~~om;:SOO&Efo-, transaotion logs ~ lrBased -:..6n 6-

the examination, DRA gen~rally found SOO&E~.s\econOmy energy8flO.H:J'. 
transactions reasonable. However, DRA found it troublesome that 
SDG&E did not have a complete record of rejected economy energy. 
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DRA atated/that·, it had! n01 way-, of .... judging) con¢ruaiv()ly~lf) Soo&B) made' 

pr\l(,ient''Jctloicea -, t(» run; its~ OWTHunit's-':otltpurchase: econoMY] en~r9YNH 
DRA recommended that 800&8 develop a system 1 to-{ b~tter -c6mpll&-I'andl 
store,informa~ion' ~n}r~jectedi economyJ energy) and make. such 
informationUlvail~ble to! the cominissic:m) to'/tn6nitor ~ { ')': (.d 10 f c, )oJ 

; L ;C':';'::J fI I ~OO&B'?co\.\nte~ed that. it)has ?pteviou~lY,l contddered '['<Ji H Tn 

recording economY1Emer9Y)offer~d)-by)otheri ut-ilities 1 and! i'eject'ed)by 
Soo&B J J SDG&B::conclqded Ithat ldoing)so w6uld interfe're'~withJ t.h~r)fto'_) 
ability Of<'sYBtem,~operator.bt6 .. canva99)the enef'gY3 tnarket AndfLJqJlJo 

negotia~e:.~price81' '( !n'Jadditionj r-as DRA<){loknowledgedj I the. o&bj:;~) n oj 

meohanism'provldesc-;a stJ;ong incent:ive'ffOi'.'3SIXJ&E·)to-!purchaa~')the'~~n: 
jlowe8tU:~ostc'energyjc·and) at the Qsame::·t!lme:t!1):"t provld~tJ (that theh~:>')-.f 

.:will::beJrl()st;:easonableniHis J;~vi~w (or;lDRA to"'ie\ti~w)~c6nbn\y:rene-t'gyJ 

pu~chaBesl~'~'.nSOO&:B believes 1thati 1: t1}e'rG&D'~mechani8ilr!iB') 1 ik~l~'Jto b~r 
continuedj' faqd [that 9it-q is f. tinl ikely;: that'~!DRA'~ wi llsrl~ed)the'JdEit{d led 
information it. reque$ts .i.HSDQ&B::'alsQ-disa9r~ed<;witli OAA·tgDrp [(> f \ ~ 

contention',~hat'!redorded dittacon' reject4!d ~con6mY"~ne~g9 would be 
usefulc>irifdevel6pirtg'f6recasts ,ino'ECAO. proceediriga'J \,1 ~< ... d 0.1 t\9.n 

, ('I i il l)")l?F,-,ouringcthEH'hearings SOO&Ec-and'lDRAl;r~ached atFAgt-e-em.lH1t ru; 

provlging:::that SOO&B<willJrecord f rejeoted':eCOftotny">eneigy,iam6ui\ts{lin 
the ~c6mpany '\s i-Transaction Sahedulers!· {running flogld -' T1Hs :lq:);i '.)Vf;ff 

informat,ion "ia '-,in f additHolllto<,tl1e <-offer! B tnam~ aJ1d:~pfic~n whioh:::are 
currenblYi r_eqQrded. y; These logs :will \bE!'fc\vailable f6i?';iDRAI~"C;r~view 

o upon -request ;,v("Additi6fiilllyi' iifl,reasortableiieS8Cre91~~B are [1 !.',,'() (10'j 

, reinstC\ \fed ~·for.'SOO&E! see 1 ectr 10 operat iortd. ,- SOO&tl~~'a9re~fF!to pf6v Ide 

additioriab-docurnentatiorir: for(DRA it;;o"l!onfirm the· r~aBanableii~8B::'otn 
Soo&&. ~Leconotqy<ener9Yf{)urchases ~d oj b')I)o:) il,!:xf 0'-J'Hi bl UOrl8 <'nuod 

We will approve the agreement reached by SDG'Ef:~rtdvDRAcas 

an app'ropriat'e\resolutioni6f(thls 8 issue. e IliiicSeotHon')j}6 we further 
address r. this f-~nd othevFreCOrrimendatH)nsctfiat-.~pl:()vide (: f6l"~futo.t"~1lr:'X9 
actions\to ,be ~aken':by;'SootcE? brwol '{ I I rn: :?ft~),p ABCl • HOi: jiHtff;1f,X9 !)rf j 

j Hi J ~H~C>2,c..cducn J j r bf1ilo 1 J\9.0 • ~{!:w~:r ... :oH . 9 id~iIOa.F.9'j acto 1 j:)n8I1f,l' j 

• '{f(19n') '{. l'~flO:)0 b;)j:)9t~"f 10 b'joJ~)'.f 9::1:.)1:'1:;0:) {; 9VEri :tOIl bib ~-JJOO2 
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l.3 1"Qff-TsytJtelfi~Salc8'!r> ~H{ J Jr,dJ l;~:n£:i', y_(jflrllJP0~dlla M!Cl 

oj Jfir.In ;itsJreasonablenessJrep6rt ORA rec6mrneJ'ided thAtlfSOO&B!s 
practice for:<accountingl for0tho'fcapacityJ costs)8.ssooiated' ~ith{()ff­
system sales be. found Junreasonablej dand 1 that<:,SOO&R)be-fordM:,led.itOf.lf, 
credit the ECAC balancing account by $6, 133, OSO;~asiofl\JulyJ31, 19~3 

: pI UQ J iht~re~t r;'-{cDRA wi t hdrew .. the crecommen4at 161\ and' support ing 
testimony!basedron the ipresentabion£ofsfurther"'dAta bY;2SOG&E f and lJr• 
disQUsf;Jions i betweennthef:partieB'~"'~(Late'-l filed i: E~hlbitif'24 ~.)! RII\::view 
of . DR.!}! s>,decision,:'toldof sbi'iwe~ n~edjndtiofuttherjaddiea9 ithis' i'ssYie. 
3.4 .-,preliminary; Btatemenb'Revioioilo :nq ~1 JtXI2J hf{j b-:,bfl9 ':·:'O:)~),J ll,.5W 

<.~ n 9fl:::DRA'xeconunended ['a Itext-:,change:>hr,;Seotiioi\D9~' (j r (2)'d ll! r:,r;!:)'{ 

,(sub~equenblYf_renuJl1bered2as fR~tl() lb., (2»·::of SOO&E{EhPiel,iminary i v:n 

S tatel!lent-i'~:which Idesoribes fSDG&E ~ 0 '1 account ing f~of r~reveJ\ue: bill~d £: for 
off -system sches .-1 :DRA and SOO~Ef11atercagreed~,up6n[lievisedoj -10.£ 'lq 
language, isubrnitted.:.dnfLate~f,i'led, Exhibi.t 24pcwhichlis .-intended ;to 
Cli;lt;'ify "th.e f-rule~ fot:(;firm "energy sales";'-f!'~DQ~B ~ als~' proposed j :")9 ('_H 

adoptio_n -of,> the/same, revised languagef 1inI'A'.<94 "!lOf-023 i its J19§4~-9S' I 
ECAQ; proceeding" -} o. 95-04·-·076·fl~issued hFthe .5forecast~- phafie' ~-6f; that 
proceeding, _app-roved f~ ~settlen\eIitf ,agreement{ whi'ch{:<among other j i flU 

things n provided f for (adopt:,ion !.of, 500&8 f s pt'opos_ed frevision-[) t jf; 1 V OJ£) 

AccordinglYJ)"this :-issue iSJmoot·pni~ff~) >:GJ ff,-(9h::,d 10 r:otJ;;Ji1,-:,·~:.dq.~~! 

3.5 Tax La" Change ,',.;,::d V!)-1 

'':'t'It! :In the, f6recast"phase ithe -partiies t agre'ed to- toe inclusion 
of a 1993.:fed,eral, tax;;change lof $5;Sl8jOOOr-ln <SOO&E~s <reve'nue:o f j:)n 

requiretl\ent-;rfsubject.'(to~lrevi~w:in the ~rea_sonableness Ipliasel;ofl'thi~~ 
pX".oG_e~(Ung n '{ (D .,9.4.'1 04 ~ 07 SlH p.~ : 9;·):; q<DR.Ao' _7 filiated l,in dto ~ r'easollabfeneffs 
report (that, ,;it:~ idJd 'not) objec.ti It-ej 800&8' s ~request::(to 'recoVarI'atl'tOUnts 
associated Iwith :.the cha'ngeIJ (DRA'f~¢served {the~righ_t_to·raudib~nibfl~q 
SDG&E's implementation of tax changes in the next reasonableness 

review. 
1 i: noi:Gn:U:<~ oj j'.)f}(dU8 a6~'" )'.)}j'IJno:) ~n') 9!ij jr;r{j g.:ioii--9W- --r--­

'{ i jn':) .u:qqf'> ,;,e l? I ,I -!sckJ'J jq92. yo a'q~ oj 9:->,Uon D9bl Vo-lq :-I-2Dt12 
,JCO~:J Hoi: j f3bn~r:r:O')9'1 e lffJ (Hl.b{r,.11 

- S c- -

" 



A.93-09-049 ALJ/MSW/vdl 

DRA subsequently agreed that the amouht:~8hould1b"blff()und~ 
reasonable, ~lthough)1t ~ld ~oblwithdrawr~t9)aS~ert~d ~lght to 
l:"cyiaw 1 irnplementation dn} tt1ei ne~tr~rea90nabl~neas:Jrevlewll We {willg 
adopt H>RA.J, 8 !recoJ'l'Unendati6ns·,.!lwhloh fareJuncontested. ~1d (!~ f fiB ,1;3JO'{8 

; 3,6 . Fut\!re~ A¢tioDSJ20 ,[[.r ,0;; \!d Jfl1:VY.H. !'ril ')11,,1 r,d ')f\'Y'{ ')llJ J lh9T:> 

Lfll.hcf\~though thissproceec;Hng·.:--review8'lthe record j peri6d i ending 
JulYI:31lc:199~ l DRA':madEi iseveralflredon\manda~ioris bhab['c~u!t~irpi J:~0J 

'matters ~e;take1ti:tlp=-lih9futureESOG&E?reaS0l1ablenes9' ... .rt'Hfiewsior,JthAb 
,8oo&B b~r:direoted6to::tiakelothertspecifiedc-aot;,iot1s"'lo1F6r;:example,)o 

DRA recornmended that 800&& proyJ4.~r:~.n::{:!conomior,aftalysieTofntlie .1' .• ,£ 

remaining) l,t. fecofotheoPNM icoQbract :1!njits f next-~i reasonAbleness 
rev ie.w l:.{1 iSir6ilarl Y r.' ORA recon$Jdended 1 tHat r SOO&E~'provld~fDRAf wi ~Jil'an 
-a"alysla(:comparinglth~flCFBLcontra~tI;;~ithcal'ternativajt'e'sources J6j2 

prior to lde(jidin9c~hether(;to':extend -.:tlie CFE c6fitracb[la Aa ja\,8 -no 
discussed I earl ier:j !'SDQ&E agrees :~t6 r,iecord r additionalrrdata 16ti DU Pjll>! 

re j ected: ecpnqmy c_enel'gy~ 'purchases f..Qr. ~ rev lew cby< DRA J and ~ pOstdbl6 (:J 

i nt roduot ion 1..n ~ future Ereasona1;>lelless i:'evi~ws, ~;' DRA " z'e'commendedphr; 
_ and SDG&R i a'grees r. ~ that '= SDG&g be! di recE~a', ~6 't:e-st; each j f6ssi-lcs feam 
unit .over, ~he' ne~t!::.t.wo years ~tQ 'elimlnat'e"negaf.ive"1h.eat .rat:~:l:)Jo',{(J 
deviations." 8 fFinallY,!f.DR1\ astfef't's the frigh_t· F to "audit,I SDG&E' s <31?fI i if j 

implementation of federal tax change's dn ~a future a'e'a'sotrableiless:)/\ 
review. P!?nll,n, '.<'.},.t. ,Xf;J~ ___ i~_ •. .f 

-r,) ..t:;:>:-, C ',1f;I :It~ is not·' \l,nuBucUf',fo.r cDRA ~to fi:J~comroend''''such' future 
actions!:in',xeaBonableness fre,vle-ws ~ jIn !Q.ur rexperie-ncelvsudh'e I f', to 
recomrnendatibPs,,-do,~not· {represent, attempts"by, DRA"t9t{have4fthe~'J lup:Yl 

,commi'ssion ,micromanage ~uti'l-it"y:(bpe'ra:tioJ1s ;WIRathEh:<::',- <})y making :stI¢hr 

,recommendations p:DRA :alerts 'tl'1€{Uti-litY;<c(nd, other.,partHe'g Ito j-10q!H 

pending! .'issues, . p~eserves fits < righ~Uto eX~.fl\ine) issues' 'when"'l'a-' i:)o~!Bf> 
Ec~0i1~)Idr:flC;.>f)';:n j;':S!l r)fiJ ni a9~;nF-dJ x.,j 10 [[O{jJ:;JlI:-:','19Jq:nl 31~·L1DG2 

. ":'3iv~n 

1 We note that the CPB contract was subject to extension if 
SDG&E provided notice toCPB by September 1, 1994, apparently 
making this recommendation moot. 
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cOtTlplete~ record:can, be developed" andi makeSf;(l\()refeffectivEpand ij h: 
efficient use of future reasonableness reviews. HowevorfOsioce)lil 
thief may{ bel the, last ~onvei\tlonalt,reaBonabl@ness::,revieWT()f SDO&E' B 

eloct,rio i energy, costa and 'op'e~ati6n9, ,\~he~:~dinini~btat~ve law~Ijo.dg6 
> (AW) [ re<J\lest;:ed) that-,DRA,clarifYl'itfkrecorfutlefidat\on~ ~'for:)future~I ,\ 
reasonablene~s revie~s; in:!its;'bri~t·, '-~f1 (Tr t i 147'i') I "DRAcindicated !!.'f) 
that;"it~)T~~ommend~,tiojllregar<!ing data::c61lection~~ot~;rejecteddj9[1 

economy energy purchases would be applicabl~r:forEp<>sS\blE! ;:<)~) "1S',,',Y1 

reasonal:>len~(Js3X'eview.~' i f!!the::,G~D rnechanismofi s 1 removed "fir 
. ;~ til~JlF):rThe5G~P~rnechanismjwas'~adQ-pted<on ancexp~rimental' b{l,sis,f j 

a*L~lte:-:.pos,Sib!lity,:,remaiQeIthat.vtiadibional{,reaB()n~blenesa ~ovieWB 

will<::be, reinst~tedoficAlscsi' SOO5cE ,agreea tOi'"lori''does llc;?b !:conteaC, 10 

D~!a:!recoW.rdendati9rie)fQr~ fut(ure..:actioJis. lCAcc6rdinglyr .. we lsea {nO) 

,reasQl} tQJrcjecb,=-,th~tn!:at"lthis>.t.lme:o However ;1f,t6~the lextent.: thatr,\·; 
the Q~D:' mechanism"is:made " p~~manent; j',~C\ndcreasonabl.eJ\ef!s irevi~ws ~a're 
eliminatedi I we ~ncoutaga ~partl.es .::t6iavoid~.;inl.t iating;.report-ing ~_U <,'f 

requi~ementsi-and !~imilar.:pra~t"ices .. ,that~ maylbe :approp'~iate ford 10 

reasonable rev~~ws ... :but~may,~notr.other\tfisef~'necessary, ,or 10 <.HfJn,·,·~ 

appropriate in a regime of PBR regulati6n~d 2E- 'i9:fni'.; hilt> [U-,l "',11 

4. WWP TranBactio~sI~:;wqi'< fnl) 9,'1 

4.1 Background 
~'.~'1 oor .~eeI -is<[',3voi1 

4.1.1 OVerview of Aqreements ~eE' 1 "!sd"i~"_)SU 

From tirne~"to0i.>Ime SDG&R en{~iJ irti6'viJh~'rt-term purchased ..... ;:.~ obI l~~l YX6U-Hl(li , 

and power exchange 1arrangements (with other~·utilities. such 
arrangemen~s ~re aeneral~y no ,more than a year in duration and 

,";. f? ,-:.;>U(lt~ '{£.'1 01 ~J;'i>'. h:n:lup",:n: JHS",;S9"Jt!£' ~~-~(!~1 !:lIlt' ' 
their terms can be ,as, short as a few days. They allow SDG&R to .' 

!>~~r CHiJ t?f1i'f(JO IJ~1l·)V.r19D '{!?''{9f1'J )\69g Dr .. :; 9?ECl,-JOl nO.!lIl.-:1 

~~)1U7t3L ~~t'1°~~~~t~<JBu~f '\1~r or:r~~~P¥B~l}~t)'b~ ~~\ Ga~~ g~EfIO~~~~S -R§':W3 
acquire capacity to meet seasonal needs. As noted earlier, DRA 
found most such arrangements to be reasonable for the record 
period. At issue are certain power transactions related to two 
~greemel}tfiJ :,t;b~tc:SDG&.~,i.audl~def:QigJ1ed ::Qn IJun.G 3'{u'1992 j(June£~J:;r--S--
... f- ,r",'~' ry~ .,. ,~'c,~· ,.s ~8{>~ <ti{-1 5.'( hniJj ..... t'>C\{ W.O'T~I".f1 {)(U~ .... ~·'\.,·f'> 

agreeidEints) ~ <"Be~~~~~~~~qe~(!~\~E§ds~~hd~~~ ~l';}j:l~~,r~\t:t~S ori~t,~lfR-ns 
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with~'reBpect')tol the'! transcictiona, t weirlwl~'W the'l key)pt'ovisi6nin of) 
the- agtcerpents ~'()H . ?~;~)l V~}f C:<~~HI'-' J d(.!1'~J'l691 :l,HUJ!1 10 ~'lH,' ,IJl'-1i ~).i: 11~l 

;' ~i ,';,J0 j·)The hJune,,3C;a9f'eement8Jafe-(e~titledi respectivelYfr:, "1,9~~" 
1,93, Firm Capaoity [and:)Enaigy ,sale jA9r~&rnent B~tween!sarpDi~g6}Oa,B 
& Eleotric 1 Company Jaild',The:WaBhingtorfIWater~l PowerJ C:ornpany.".)'(1~92~93 

agl.·eerrtent) ~1IaJ\d]" 1993 vFil"rtI.-1. Ener?JYj arld:o.C(\paeitY3Sale AgreemefitO<~I'C'd 
Between: S~rnDiego:,Gas:;& [Electric Corr.panY3C1nd )The~)Wa9hingtofij watet~ 
Power Compariy".8(1.9931a9ieemen~b; ~"'d ilIw'o-,: B:)ClHi'YfUq '(lf1')fl0 '{,~.;)n():J:) 

Thef term':of ~"the31992r;;93 agi."eemt1nt i wClsf\June', 8(!t 1~92:l<mE!')'J 

through' March~,j1;'q1993 \. 'IThlB~a9reernentf hadr; twO--, rn'aj or':'l ¢'omponents . 
: First-,... it ~obllgated (SOO&E:.to idel i veril216~1660srtlegc1watt i: h6Ul:s0.(MWh) G 

of ,firmt ene:r'gy to-WWPcfrom Juner8, ~H992 thr6ugh. October 1: 11 ,!)i9§~h .. 
(1992 :-summer\s~asbn)'~)'-)rOf . this JamountJ ;.f(JI207~60r:MWlirOf~baae0enetgyJ 
waSE t:o be : delivered ~'at ·!a' .. rate ofc4():MW If6r.:teaohiltolh.'·20f.ttha periOd. 
The" remaining ::9S/7'OOc MWh-~of{ pea~('el'ler9Y~~Wc1.SFt'o·:"be·-daliv~red:lae a,rfJ 

1-ate Lnob ':tQ.'~exc.eed [-llO {MW(,irt\additiorijto~thef-hout"ly delivered (rate 
of base enei9Y.\Yf\.,~econd}~f-SOO&g ~'was':obligated [to!prbvidE'!i600~;MWi,lP')-1 
months of fircq winterfcapacltiy!arid(-aesociated['anergY1to wWP<'dut"ing tit 
the fall and winter as folldws{J'Fc;'i 9fi<l 10 ,'-, ',q,rq f) at ~'_. JF r 'fqC),:i:'H[~ 

Period Capacity~~i:J:,)r,<HHYJT ({\~,li_' ._~ 

November 1992 100 MW 
December 1992 t!,JIJ!::tlOOJMW _to .~,I!? i_y..f~)v.O ___ [, t -,r-

--' i ~.,January.1 r 1993 '1'"' 'J 1·· .... ':;. ,,' lS0,HW""'I' -f ',- ~- 'J 
, _"-:l:dlJ'l i,!~9_ -, F~bnYarY t99'3'" '-' ,,>_~,·.I, -"ioo JMw-' '. , " ... ,-11 

[:";:2 .2~'i:Jrri::JiMarcho rb1993 Jru:'r,':1{Jflf:.Tff,150rMW::»':,) -1y .. :Oq bHr, T)·.:c~q 

biw ,nfliil€-'T~9f.!9jfBfi~rCeIJJlA! j:'Jqtili~~ldV~P-Jt89pa9~§DeUtF~r¥~lgT1f; 
millib;'-Q c.16i- \iiJJ€ if~8\>eakY~'l?eifg; 8effvJigaad8~iiiij eRg I~l~Hlj -11sIU 

sumrJ~~ 2tiJ!Nloif~1! re fia{J8 :i"M{\?~Jd~\iW~of~ H~Jy 1s08t:~j$'f?ilOmi£lig~IJFgi 
t,HCI ,'1~i.f·H:.:) J:.0]Or! <~A . nbScHl Ir;![c3f)s2 J~J'Yl oj '(.1.i:~£qfj·.) !Y'fi:!JP:'H:' 

iY.fO~) !y( ~~' d j -j 0 1 9 f d C{!C r~ V)"l ~td 0 j 2 J n !,,-;'::< Eft (,1i fi ,f:)!J ~ j ;:>,c:; brwo't. 

u .. U oj bsJf,f<)-,r aHoljC)f);~flfi-.!J ·lS· .... Oq fli.&11:!."o ~'jfi ::JJH.l8£ jA _f)Oi:'f~'::r 

2 Tlfe re)taot famount" specif-ied ~in ithel:agre'emerlf,;(ltsJ$l 1449f'900 ~-1rA 
<;?1~,.;~1~t~PQ <p$,a3'~2t::;!),t (!]~l' J~~~tif~qf)di?,nthnc:i1ri~~t~.f:g~~e\3'!n'18~B f!\W~~'~'~!~'H)£:' 
rounaed t:0 • S m1.l., 10n or ~8CUBS ons .purposes. '-
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the firm winter capacity and, for aS8ociate.d_) __ ~t\ergy ,nl10tr(>f.~. [,~ 
SOO&B'Bf incrementa]..~energy .. coBt plua SOQ&E!S~ CO!}t-1 f6~')wheeling and 
losses tor the,point-rOf delivery:~J:)SDG&EIWasJobligate~r to-,bilbWWPJ 

. bOth· the $1. 4~Jmlllion-' for-: the!'199~-1 BummerJ s~as'on )cnel.·gy) and, theu 
$1. Sonillioh r fo() firrp:,w!!\ter" c~pacityl oIi,,"Oro)b~f6re ID~cember·)11Sv(".nq 
1992. l!WWP,was,obl!gated) tOI pay_) thei total') amount'Jon'~Januaiy ~"ll'Hrh 

"1993l;dr)(~) ::-;,';').(18 .{!O<-:t~~",l -iC':'""U;! ~e(;,J 9(jJ JLl, T,.;;-: 01 ,{1'1~)1l~' iilil1non 

t,; ,flO! f f j.The. t~rfnJof2 the.) 1~93:)a9reeme'nt;jwas IJun~ 11'1'_...-1993:.' through:! 
Octt>ber'l18/G 1993 ~1993;)S\lnvnerJ seasoph ,.This:agreeJnentf>oblig~ted~~ 
WflP tOldellver,·:2l,6) 66() MWh,;ofof·irm'.e{lergy.)to',SOO&lhdur.1ng {the. 1993 
surnmerdseaso)\··! cOf this amouht'i':> 120, ·960 I M1'lhlofabas6{energy.)was:1 t6.'>' 
be del1ver~df at a. r~te)ofG 361 MW for \ eachlh'6tl\"i:(>fJ thlf·;j)eriO<;l/j·.JTqe·.) 
remah'ilng3 951700jMWh1.of'Jp~ak9 qne~9yl wast to,~be:ldelivEH-ed~at a rate 
n9.t;:.! to,3exce~da04 MWr in fadditi6nllto,the lho\lr'~Yxd~li,!ered")rate of! '1 

base·:energy o',)'1Thel,1993r agree@ent l'equired~SOO&E)to\pay] WWP.,$3~ 25,,8 
million in monthly installment$!duringJthe 1993 -(nj,mmer~~seaBoif'l ~nfi ---

Both agreements incorporated terms ~nd r¢oJ1dl~t()>>a. ()f._~h~ 
We'stern ,:Systems ,1 POWerF. pool i (WSPP) t'Agreement '( f FThe ~lam61.iftts of base 
and Jpeak:ener9yc)to:;b~ r delivete4 !during )th~J:resp~ctiivlt·;sum.n\arj j [·,en::..' 

seaso~B{were e~ual-! (120f960JMWh-,base) 95j 700'-MWh.p~ak-;ra"d;'\~f~, 660 

M"l'i'h tqtal) -;.;c,However,; ,the agt~ementsI~erejdifferent ::linJaertalfi,1,0<J<: 

respe<;ts'i' I~The 19~2~93y.agreementr:allowed'lS00&~'.}toi:curtail tenergYf.1 
dellveries~by rprov!ding,; (in'.'Section},7~4) stpatqllSOO&tE may Gurtailo:1 
deli'{el.":i.es ~fn (1292f.BUmmer'{B~aBonI firmJenergy) upon ,nptidexgivenrto 
WWP Power Scheduler .bYn0930 hpurs"Pacific:.:>Tiriie-:ofsth(: workdaYr:prior 
to thesday~or days thatisohb~~le~~deliv~riescarento~:b~~Ourtailed.n 
The 1993 agreemenb~did~notrlaontain~anteqUivalent provlsi6nJallowing 
WWP Jto:.:ourtailEdel iv(!riesJto::SOO&E. 9lJwhere tl!er:1992- 93eagreerdent'da 
required WWP to pay SDG&E $1.45 million for 1992 summer season 
energy, the 1993 agreement required SDG&E to pay WWP $3.25 million, 

<;?rqanJadditi.ona! i$l.:'t 8jroillio~, for~the 8ame~am6unbr:6f ertergy~r--t--' 
del1 v4~ea?du~f .i.g·(9l!';~ ~£QQ~~sU®ng£3 ti~as6n ~\'1f;'Th~e ~ {r~oJifH?~f Ii:'G.p~ ~~ t6 

'JBIL! H!J:1F,j8 8:~vGt ,f.t~ef ,i> Xl'Jj[JfJ61j no ·xj.[:)r.qr;:) '19jl1g.; '101 r,u!Y1.1l1 
transaction was unique to·i.the91992-93nagreementi1 blroq Xl JElJJ'Jfi q~';i-l 
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",1,2 lSOO&.B' D. ~po9itiQn)h; i ~)',)~,,[~j:' -J,)! • !)fIr; '{ j! ~)tH!L·.) -1 'J JiJ hI ,:i d ~ s-dj 

iill, \ '11 i 1:)0 Soot-E' OJ positi'on:>istha\: the) Jp!1e "3) agreements f !nvolVed~ 
, . 

t\it/6: Bei>atatel'y.,negot~atedJ tt'an~acti9nB' with WWPlri !<Tl)e"first O£"tH~O r 
traosa'ctio{lp according { to, SOO &:&; (I wAs) a1 summel.") eScchange. ii\ whioht WWP 

pl."ov!ded-, SOO&:& iwlthl·140t Wi'll of-{ firml peakil'lg':'capaclty-'and~'efler9yJ , C? 
durin~ ~he{'1993Isummer1seas6nl tnf re~u:rn-} fO'r)SD<)l'.rEideliver.lrlg . s:e~ [ 
nonfirm energy to WWP in the 1992 summer seasOn. SDO&& claims: that 
the'!suriunex<: eScchAnge; includ~d~'a)capacity;' charge') 6ft $1. 8 Hnillion, or 
$2'J86/Jd16watt,-,,(kW)p:;month, payable~ to)WWPJduriftg the[ Bumli1er0of-1:JO 

1993. 9IiTh~1 sec<:>nd) transac\:.j.onI 9 according i to SOO&:EI ~wasl at firm' 'n;;-l 

wirtter .. :c\lpacitYJ trci'nsacti()n) 111, which! SIXU,E sold 600 M'tl;;months:- Of'F~ 
capacity.) to'} ijWP,fc1tj $3/kWim6nth,-!or ·~:·ttotaloofj$l. 8 rhil,lionll Id> a~{ 

~ I Jr.-! :, J.-; SOO&:R,,rt6ntends) that4 ~t:9propeily,!b60ked ·~th~.\' $1~ 8[tnillion { 
f irm winter~jcapaciby,payment-i(asj wellj a's~)thei: 10\ inarkup:,or .. ~energy,1 

sales) ?at'f'ioffE:~ystem~Balesr.! i'i~I'1 nonjut'i$dicti6nalTrevenues',whicn 
are set'~in:general rat~ cciBe~n(GRGs)1n'x'1I.r('1md: yfrUnc'; fli: l1orIfjr) 

"~.' 1.3:) DRA' B t iJosition ,~: j 1 n J l>::; j (;:!O:Po:)H i n Jns~l:):nFG ri ~O;:{ 

';~L' { 'j CJ "ORA' o,~primaryJ recommeildAtion) is -that~~SOO&E be::::(Urect~d)to .­
credi~ 1 the~<ECAC rbal~noing lac~ount;)by~)$h'& [millionjaQG~of~!thef;dqtEPf> 

WWP. paid:_SOO~gr$~. 25::milliOn for,: services'? reftdered'.'?<} DRA"'irejects~ 
SDG&B f B jconteiltion'! thAththe)$l=i 8 cimilliQn firm, winterifcapacitiyj - r!'i';:-1 

trcmsaot i6ilfo was Jindet>eftdents fr6m~ a jsumm~r~exchafige' ~ instead;'0QRA-I 
co)\tertds~" the twcLWWPjagreelheftts Jirtvol vedi B.I;sii'agla-1transaotionj 1 ah 

,-equal j~xohartge, ['cll1d tl}(P $1 ~8- millionrpaymentl,waa\?a i componeitt!':parth 

'ofj~h~ f:total $3 .'2S:.mi 1110n i In',~e5tchange ~eVenUe'. -I(.f ub~d'J~~ -i~,.,.;Oq q~.;,-; 

'\, L~).[j ;;J-f!.iORA';pointsroutd~thatInbhjurisdioti(h\al sale t"6veJ\ue(.i~ oj 

~_f6recastflin:::GRCsl: and ivari!ibi6nBi1fr6mJthe:·foreea~t !:'ac:orue fae fodT 

sharehold~rs('2 ~ E>tchange revenue. on!:the-::6thet-{harldDisIanJEOAC0item··: 
UOC:;C98 'I ~,--,,' ii,,: <;: e e iro 1 Hoi i I r "' 2!-. I ~ ~{.!~XI2 "{C,q oj q;-;;<[ J)3'd liP":)"! 

,1101:111(1 2L(? q(;;'; ys:q oj 3J~X12 h:)'.rlJJP~n .jfl::l,<;j~J~nefi (eel DrfJ ,'{e-18ftD 

3 WE:~note thatlflwhile£,the 1992493 agr~ement:eoDl~gatedJwwp_J;t6spay 

~~i£r8W~~!~9Ul~~~il~:Bgb¥~figRg~~~~y~~n~:~~~i~A~~~~fJ~~~~~i~~l~tb 
WWP actually paid these~an\QuneB- ifieOecdmbe~ 19'2~'lJ Sfih? noi j:)133,fl£TJ 
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thathCOlppeneates!'ratepayerSj forLcosts) ;thatTaYel.int!urred: by Soo&& 
and, .chflr9e.dt _to;:t'a~epay~rB.}? PR1\! l1rgues!lthat thai e~ntil:"e) $l \ 25':0 l1.:f 1 

mill- ion) payment, 'from; WWP, represEm~ed' ·reimhursement-,'of-, ECAC) cosl:sja 
and .th~t ·$OO&E.' s: booking:- of -: the $1. 8J winter' million-' p~yment,i from,;"!'J 

--h'WP,.t;o nonjurisdiclcionah sales) const·ituted1 e)Cploit-l\t·ion~ 6f ~1 (flit n 
l'egulJ\t():rY .. (loophOl~. ~h~~b1J~prop~r}y,! ~enefitte'd) shar~holderB 1 ir'DRA 

~Jso'~'rejects) SDG&Ef B claim t.hat $1~~ 8 million of its? $3.25') mi-ll'ion" 
i; payUlent,:O:to.lwtlPf under \:he) 1993 agreemehb1\iaS( fob i\Jcapaoit;y.)char{Jin 

.'_1 \'(lCII J a'It the I commission:· does inot-laccepti ) itsJ primaty·t1r,1 jltsblv~ 
recorrrfl\~ndat·ion, aJ\d insteadr lltcepts1SDG&E~s{Contentions)bhab thd10 

-' $1. 8, ~.!l'}·iQn payrnentj frortlJW"tfPI waS'tproper-ly.JOOoked As agsaletandxthe 
d $lL6:milli?niP~yroehtf>tO;;.WW-Piwas.;fQr{~1 capaoity3cl)argei DRA~argues C 

that::. tbejw;lP trahea¢tion8,i""'~r~ [unreaaonabl~ ~!nce)})ett~t j resource J 

altern~tivef}~)thatfSDQ&grdid not c6nsider, ~ef"elaVailable"o! lInrlthiscf 

event, PM l"e,~0trrM-ndBLIthat theJECAgfbalancing ~gc6unti2b~ roredib~d0 
by $7~7-iOQO ~":d''';c'!!'--, r-dJ 1: '2<"[19[:'['1:'} Crri:)fllvfloJ fmF, "1f:.~J1::-, bsJn!:.!C:Hnq 

4.2 Framework for Reasonableness Reviews.Fn{ff<~·.;l'>:):) '10 <)Vl2.r:,tH;'.l~'~l 

; . ::1':' [,ju:,:-:lo:C! ~easonablei)eS9.freview, '3H (t) he jbut;den rest's heavily 
upon ~::i\H~ility Ito !prQv~£;with-olear . andfdonvinoin~Feviden~ei f that-"d_t 
is entitledd::':O the:.-requested=;rate rtHief;'.and' not~upori [th~ 
Commission, it88st~tf(1)'r8r~'ilrtv ~ inEefes~l~ci p§tlli}i t(V·Ur.kv~~;the -

'{JIlIJ 11; 'if! fil Ij':'P£t?n~ ~J_'I:' tf.Jj ,Etiu)'f_}_J:l 
contrary." II r (ReC'Southerrt~.californla Edison)l_company,'DI90'109-088 
(19~O) .37 ct>Qc ~dEi8~:f fJ4?~ .J?:i,§QG&i(~8ga~no~:aJeaei6flP{Js 

!),\! .9DI:. 86 ... (.ulc.:..!.J9V _ .• !J _'",Y.) ~jf~ :in TI .. ClIA 

assignment Qf ~be fburden~o~("proof~~hat2itBc6perat-ions_~and expenses 
""'ere reasonabl'e;i'~:C'~hvt&'E d6etl It'tiRe jtR~ joot'iti\inrl?.t~Rr;'f)R'~Fhas the 

X:1L1L.1irl):,>Op fUH: JfIS. 2I~i.'t>:) J~o:J.!)'1Uf.>t1.0c!-~)~1 
burden of suppQT.~in9~ib~Q·4n~the.o~ieslwithcsuffioienb~ev~dence. 
Accordingly,' YtllJi'e ia ~1JJ idf~~ute 'f€g~~d{ilfJ~~J& .~pp.i)!S~WjJ utility's .flo'1Jrr,...._tlx9 f>i''\; , 
burden of proof in reasonableness reviews. We affirm o~r holding 
in Edison ~~rdRiJeaRY f~at~SoG&E~~&Se tRSw9rQf AWgf!)di ~r and ==~I GIfJ o·J 'J~f> '10 ,.l'-0rlJ!3m ,9:J!:}:Jfdq [;1tJ~"IJqv JOJ ~}J 
convincingse:viqence!:.thati.)its:deci,sioriscandradt.ions<:·related to the 
WflP transactrons-f:1Qdte,Tlre£6'BJa'bf'Efi! G-J.1 f

j
' f6£fJ ie V«"1~Ref'el Pd to retain 

.n9~n n1S.:J3'{8 '{::JI'll:JU _~f1J 'i\ Lw .:mo:Ja1cd61.:} t:u~yj . 
the full $1.8 millio:n at'£issu~.f:(6~ ftherberlefit-~of . .:ri~s [~h'areholders. 

:I 0 a!) !::)[! 9pfi .iIi e.-;~f1'.:r OVO£? 10 2 Jf{Sill!)".L! JJPO~ 
( . QJJ , .. floi j::,"llhal'.:w( Jf{9jsqr,:oo 
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:'; ,·~XJ2. yd We) alsol affirm' SOOt£E' 8)assertilon: thab> 1\'here; DRAlproffet-b 
its own~ theory~ of,) what occUrredp:.it.,'muat.support f that' tneorY'~fth' 
Bl,lf f icientH~vldeilce 1')2 Wei shoul"dl point! out,<1 1i6wavar ,J.thitJ-"do~s~ hbbl 
mean f that·:, apYl faiHlre 1 by", DR!v to do s6' would I automatfcall'yle'~d ~t(). a 
finding that)SDG&g~ 81 act=!onsf aild:deoisions[ were.! rerasonable" oAsrthe 
Commission'l explaine'd) tnt Ret S6uthern1 Calif6rnia EdisOh""> Compcu\y~I't?~n 

D.87t06 .. ~21. ;().987) 24 CPUC,~ 2d 476~ 4a61 thef-e aYe\1f~veralnWays) fbt" 

DRf\{ to;opp<>se la )uttl'itY,l application~ f>lt r calH as'-' here·)~'Jmake'J·itg{()wn 
evidentiarYipresel)tatiorl}9 in;which'~ ca'se'(,tt:Hnust)'ent~t testimony or 
other evidence1: 1n'3 the") recoYd Iwhi~ipwillhen(\ble "the cotninla's16i\11 t6'n 

._ make-:cfindings of fatt·")·inc6netstentr:.wito·;the'lut1,lity.!E) ahowlhg. 8 . But 

it~c{!n<:also ~rgueJ~byJidet).tlfyin91a3critida11ar\d:tnitJSingiel~me\\trln 

the lutility,~9js1iowin~Ji thatrt thtDutilitY"'has)!,Hlad:;to ft!'eet9 {t:S1 »fU 
burden';Of pr66f [isPinally, 'leven'tif the utllit}'Jha~Gm~de')-ai:minimUm~ 
evidefitiiary,fshowing~ PRA"1can;:argu'EHthat thdjutllity.)has nBe ,jfl~V') 

presented clear and convincing evidence if the showing is'Jrlot"? lid 

pel-suasive or compelling. ~\i"~D i .... f)l!_ ~H~?f1?J(t(,(15.H~f'NL -10.1 .. )hO:','t"}'lf>'f{ ,_ ,R.I-, 

'{ r [\,c<"'r! diith reapedt·::':6.1the \standard;>6fsftlvie~,>ii1 reasonableness 
proceed~ng8~[ SDG&~ :'llotes:1that. iJD. 87flOG -021 ~'alScY1I'>r6videa (tllat i rlOqll 

!', It) he~lterm'll reas3nahle artd·1phldent/- :Mealis tHat:') f j fjfl~' n i 
!):1 Ja~\TS\'.! ~a bt. i~dU l~5 ~~'9~ ~i}n¥ r8 i

f v~h.e ,.(p'r~q~ ~Ci' ~s I..; j 1 , flO r 8 "d ;~J ');,>,) 
met~oas,-an acts engagea n by a ut~l ~y 

B 8 t:. -;2 c>f611ow§iL~qe::_ijxel;:'cise, _of f 1reas6nable!]j'tldgmer\6) in" . 'i U,! jI10:) 
~1}gb~lq~9tt.~C~~i,kQBwn~d~Q~~ici~.~Q~u~~&ha~~. ~e~9 ,t (OeeI) 
KIlO~ a~ ne c~m~ the ~c~s on was made. £ue . 

"<·"ft"Y!/.:J i~act c:oZ'jdeoi(!ion Jis :expeatedc_bycthefutiliti}' eo jl18:rnpi 3?S 

·d 1 2 r:flaz~~mBlAsl,h n~h~J~b~i~~~tf,~~\jltt,-·$l.t ~~~{1ot,,!el?'~ d£1I02 f>::n <;)'1 S'.'; 
~' , r~aSOnaD e C6S~ cons~s ent W1 n gvvu U 1 1ty 

• ::)')jJDf pracbicesi 1 ~GOOd ::ut.ilitycp~c{cbi'(!ed iare- iOAse-dlJ8 10 I19b'.uld 

,~ "{,t 1 [1 J[J ~}M~~~~g~i~~J~~~,\Y;EiQ~~~' ':..Z;~~t~p,i!J.t¥:( ~'lt~l~y t, '( Ip(tHn:o'.)~A 
pH f bInd 'HlO ,;1"111) f~ n~'l . W,~-f" v!:n nB!)ctsId61I086!U oi 100'Ill 10 1I~3b'fUd 

. "~ 'reasO:Rable ~WJ P+'\l.de9t " {\ct ts IJ.?1fi liYli'i~d . r r1 • h!li~ !f31fhgPb'pt!rn{ufd pradeH~'e~ ~~th&I,'Jor laSt:' ~6 t'ile' I10~.L)· __ or 
~Hf j oj ocexdlusion iof.ral,l'f.otheisi::but f·rather. ~'ertcon'lpa9"aeefll oar VIlOO 

n i f3j~'i oj b9J~~fjp~~»{s~~n~~1~~}'fh~f,a~iH~'~9~J~~~~t~Ugd:~H38f16~:J qW','l 
.<:n:0b[oif9·H.theplriterest~of,"-ther~ratepayersian'd thdllim a. i~ LIu} 9rlj 

requirements of government agencies of , 
competent jurisdiction." (Id.) 
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!' 'JU 1 ' .. : J.J {j 1?DG&E~ goe's 'on, to t pOil)t·-:outQ thatJflMbx':l -D-. ~ila - 'fO) , -J~':·''''-1J<1 

£. "~'a~cl1rlohJ fniy{bh"'l fil.wl~fo~b~ 4J.~~~'6n"aSi(,~~U\a')j'J '{ j l:'""jn<{r,'_) 

:!(l 1: f; h prudent~:d.ff.theiutility.;;shOw9! thatcdt8Gd~¢UJi6n1 We.n')O:d{?c-

{~. ~i~ii~Jf!a~,~tlr'a«&:d 3t'?~~~I~i~x~~e !8Hb~Ifir~ 19h~'1 <~rt j j h d; 
of information I that<:.wasJor):should hav~ [been" HO [ L'r,PI1 rd j 

t ~'f1rJt, <)iiar~f~:£lgh~~d~~ti~~~3g1~1~~elo~~f"d~R~~if~wl(lili1 
bu., t~~ j bound£J2.of<3 reasonableness'{!'6venr,if if jturn$:~ Jil0:':s;:.npI3 

out not to have l~d to the Qest pg5sible . 
:1) ,X!21 out3b~e'r"5 lRe£[:s~n'.)[>'i~&oJ'G~UJe&Iihect£ic9cOli\a~ft2 y J1 :)r,qG~ 

,::ilI,',Jl1f:L',: Dia9~O?~014 (1989)I~l'lCPUC·2d=!23~1'~3~O,.q • .:t').hH Efdn~qO 
, . Conclusion of Law 3.). " . 

. uIud St?flfil1")X'3 '{Jr)nqf>::J on ... '{e'.f9f!9 9iefIIB n 10 'iJo~.lIfj n'i\Hll 

f -:. '.me --{Ol- DRA-'conoursr.. that' these are0therappropriate:::standards<:of'H 
review,u, We' affir(Jllthefrnf6rf;~urpOae8:.ofrthiBjCaSe asswell.9(){ffj(bxo 
4.3:,rDiac~BBi6n a'H:l~Yl~ iTar{J ,9l?!1f)O:)X8 Oft BbH !)'J<),c11 8nfi9."1 9l.?W;tf~)X9 

4i.3~1rwStatement ... ,,?ff'.-the')IBsue;o.r{j 98b!1<nq !'!fU j,:)!)(9'l CJ)'; .lif',1081f, 

The prim~rYGque8ti()DLbefore]us \8 _whetl\er- 8IXHi,E:-prQperlY 
accounted',for;ith6jW!iP,-,tra1\saotionfi£1l i8QO&E3receivedta,}$3. 25 millioil 
paymentl,?trQm;WWPcat ,~hei[ertd of. 1992 .1:)Elb fbOO~edl'$l ,45r mill ion~·fo~fi 
Summel;f:seaSon[ ,energyxdel i ver lea ;-;intol th~ :'E<;A<i f balancing r account. 19'.1 

and the .. ,'rematning j$1·i'8r:milllon ~as.:..an.'off ~systemr sale ~q ~We iar,e :-:as}(~d 
to decide ~heth~r [the $1.:6m!·llionfpaymenb f'f-romf WWPf;:repre~erl.ted'.<r-,'J 
proceeds from anvindependenb jsalelof.-,firmLwinteI'><:.capaoiey ,t':as ::800&& 

contends, or w~91a_~~~~Wwn~nt·':9f:_ap';~.qua\,:~_~~~hgQg~) ':~S~tl)Mj~9nt~ndJt. 
If we d~t.ennine Jtb~;:payP1enti.fWaS;f properly booked las a:rt;'off -system 

I e~l~j w~fL~l)QylQ ::;t.be.'1r.e"vi!luatecthE1JWl:lP. transact,ion.s :by, compa:r,ing::>xs. 
tl)~m i.t<Ht:he. :r~ttQ\!:rc"e,:a.lte.:rn~t,i"le.a Ith~t Zwere, ::a'Vallable '-to SDG&~. Jelf 

w~;uftnd:;t.h~ ~p<;lYment? :...w~~ InO.~·jtQt, a . .:.sale, rS~&E;-sllouldfbe _di,rected :t:o 
credi t.·.·tb~ f:EC~cL~~lat!¢hrg ~ccount by(~l, 1.8 naililion' plus ~a'ssodiated 2 

intere~tL'fQr::.th~c.bene.£lvf.Q~ ratepayer-so ·is·j}~HJ2 9rfJ fIi q;., ..... ' oj ·!~)"';oq 

4. 3,:2 Linkage . o!(;the('A9reeu~nts()rt a' '{f>b sao flO erd. '!9vl 190 I r pj'ilO 

'{ j i 9f>qC,":) - r.\i~ illQt.e ttb4t£.SOO&&~~U1Q IPRA agree Ltliat-t.tl1e'(Jurie!'\3 H'J'f911 i b 
agreeQ\ents ShQ1Jl..Q."',b~·!teade.tQget:.beX1.()bf!I'~ey, .. even tagr~e ith'ati Lthe ltwO:~ 
agreements involved an exchange. They do not agree on the nature 
of the exchange. As'already noted, SDG&E claims there was a 

" . 
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summer- for-summer exchange'.:cil'ld 1 aJsepar~te1 and dis~n'lct:l;f.i rm winter 

capacity tranlmcS~9rll~l1A8lj ~8aojoJ,\VNJj wjJI\{~tt,~.tl~P~gNl\~' 3 . 
agreementsi solely.jaBjan~' administ;ra~iver convenfehcb·l~tf) D~ olaims 
th t th<HR{!B/r=ra ~Jl :1ftgJ. h\!,h'48he'fi\ "U(P~-l'lhnlt~i~i! 

a er~Ii~~~ ·IIIB;-J}~I~qBXS~utl~~(;'1 tS ~e'lgt h eO'-J.b_,.4Jh .• iu),er 
transaction aB,;wEHlvaa bhe"tiurruner·.: trat\sa¢t-ioiltJ.~·n:Olll t )0 

~nn&E .f-t&W~~(,th~~ ~"-t"i{6t~1H :rj:)r~.lh~J ~Abd~, (}t)~J'f!he June 3 
liTiL • .l.,,, fi7_.EJ JbrtJ LCuf .. n .. , ..<v SL91L~ 1-> LV ,fjA?r,) .'5 

agreements) nstates thab':)they,,<con9t-ituter,~'-:f single-JenergyJ and 
qIdlrBQq J§~~ nrtJ oj ~~I 9v~1 Q~ 1Q1 j!r~ 

capac it y ~?m~~D~~ ~_-L'(t~~l..~!JJ~~ ~j; ~~!r!1r.3~E..t< ~~~fU- anY~~~J)YJio (SooteE 
Opening Brie(, p .• 5Jf:emphasls' 'iii13ri9inal~) Tho.s,)osOO&g maintains; 
DRA's theory of a sIngle energy and(c~p~~-It~Oe~gt~\{~~nt~ils. . 
HoweverfU;here 9is1 n(:pr~(ererlde')to sootg· 9;: dlalmed'lsumme'i'- for-summer 
exchange. either" !)I f::therfa9i'~ementQ! ulack1of:}it:!ference . to an-~'oi v:r~ 
exchange means there was no exc~ange, then 8oo&8's bheO):y'}wO\lld~~,~ 
also fail. We reject the premise thatua"lexdhai\getexlstied1only~if 
t.he::agr~~tdefi~s explicitly referei\cednan :exaha»ge'" 1: -:1q DdT 

, ,,_, [ f r j i 1 .: ~-: .B§sedf:on i the'jforegoingi?I.wA :;willq~"al\.fatefrtJha~juhe j3IJo'J:)E. 

agreemerit:B randrertauingctransacti6ils AS tli:whole, J¢ofi9iderij\gJall\,~q 
relevanb">fa9t s -: regardi r\~Ft hei rcdrea tion C:~lI\d :;~xecut ion ',IO<"B6caUAe -"of 

. SDG&E~s dnt-erest";::.in;h6w· ... we HnterpretLtheltrafisaotionsj f:we'lwill orr!> 
• I . 

carefully~ we.igh(;it"s ~ assertioIlsf.and i iiigumlmts irl jliglib~df the:)')b oj 

,fra:mewor}n:foI\fr.easonableness Jreviews:-discuased~at)()ve r. r,:<n.l 8b99:YYfq 

.4 ,'3 ~'3 iI'~Differentiali Ou'a1ityfOf·~tha Sllrnmer'-'OOliverietf·'; -10 ,c~b;I')JflO~:> 

,':-~ JW{8' '·$OO&:E relies'con tJie~¢.lal_m[thati{ the r-t!ss(itted rSl1mm~r '-!;.; 1 I 
exch_arige'.did no't tprovider·for e"qtial'-'mon~ta'rY"-payme'nt§ fbeC&u§e itIdid 
'not ,pl.:!fc-e equal(oelivery 'obli'ga't:iongJdtF th~IreBpeo~ive' ubilitiiesQJ 
'According f to cS()(f&E'Jf~WWP ~ h'ada ff'irmObli~atii6n'r.tor-d~1:i veri"Po-wet-1to"'" 
SOG&E an~the ~surryner.:6f H.99l,r<btlt~ its-:oW1\ obilgation:t:8?deiivei-bs -r ) 

, J . 

power to WWP in the summer of, J19 .. 92.!:\rIatf itonfi:inW[)(:'SOO&E-fC6Uld'Y:f,)joi 
curtail deliveries on one day I s nobi'ce'Wg'AC6o:rdtng~:t6rsr50&B, ~th6 ._~ 

difference c.·inTobl:igat·iohs ~wa.s ref·lected.?i6Pa j$i;~8 !mi'llllO'n' capacity 
charge f whi~h';:;1 t, :p~id (to'~ Wl'{P iuhder!:: tlie H 9' 9j. ragr~e'm~nti\)[fa tUfl9.i)3<)·J (!fi 

:YlfJ,1FfI 9;{j fib 9!:.np6 jon ob '(odT . ~)pni.r1'Jx9 or, o9vlovrd 2jH!)W)~'.fl?6 

£. 3f;'.l ~~!9rlj 2;:116£::> 8~lX12 \b~jOf1 '{b6~.)":d6 eA • !)l?n"fbx~' .8rij 10 
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<,'nj{ hh'e '.recognizf!, that;·upder. Section'(7~ 4'foftlthe)~1992..j93~cd n J\ 

agreement; ;,SOOfoB, had,t.ai:--di.(fereht; ,obligatibh '!:o :WWp,dpr'ing rthe~11992 
", 8ummer!(season,' than', WWP'Jhad,~tlle': followirl9' isummer'.J J}:(otwrthstaHding' 

each agreement's requirement for deliveries of "216,660 MWHq)f~ 'fh:m 
energyfl! during; the, respect ive,:s\Hrvnerj 'sea'Sbil8,{) SDQ&~!ha-d a right to 
cUl.'tail- deliveries ,oil~ one:·dayl.s' ii\.otice .flO WWP:, did' not;.~t~) However~n the 
f~ct<l~hat SOOteE had, 81·less:tJirm' obligation! tt:tari).thel retut'n'l?nr:ib;.:9 
.obligation~,itnpos~d~ upon- wwp", does! not) const.itute~clear andH, '(J~) tOle! 

conyincingf ,~vide!1cel that,o,thel value 'of,j.SOO&E' a 'right)!,lnderJ sEtcti~n-> 

7.4 ,'),andl,WWPl s)!lacl<)off.the}'s'ame[ t:ighbJu was, equivalent I t¢~ the'~ $118( 
qnilli9n~ difference> i,!l' theJ terms) Off tbe'! assert~dl summerJexchang-e·tX9 

More9v.e}"·,r as! DRA:h~e) ShOWOiU the) firm energy supplied.:bY3fliipi watr,tfJ 
deliyer.edj py nonf!rm, .trafismiss.ion1 oVen the Pacifio pIn·tert·Ie '(PlfI')~J 

SDG&;El s,t tef;JtJrn<>ny., that'3 nonf.irm),transmi~si6tnon, PI'Ibis·,operat·ional'ly 
equiva.l.ent<'Ltof f!;rm transmission"d6eslnot·6vercomef ~vidence'!elicited 
by, PM) that·'.in)the,l event tof~ at partiall3 forced~outAgei0nOl)firml1 ja i b 

transJOis~ion; trQuld her int:errupte'd befo!,"er firmJf[(:·~<:.bfO ,l](1 (i! i: c, Iqx,:) 

_ f:'d b ~. :tl.Svq~E I s ... th~oryj ot the1 wjnt~r.)tranBactlon t as J a'separata;':'"> 
off-syl}t~roi sale,l r.~qui:res.J th~t We,? find-:.that'~ thEU 1993!':agreementT=·bfl,i. 
incl!J~(!Q.:)a::; cap~c!.tYllpayrnent· :of- $118 j mill ioh-;::l SOO&Rfasserts')that'{ J 

its $J.~,~:;",mi,.lU.on.ipaymentj obligati6n fot11993 summer::;se~son"\'J ojn r 
delJyex!~~:; frOfI\:JiWf j includedl paymentqof scifcaj>aoity.)oharge Qf.( :)i,~U:'~) 
$2. 86/kW-.:m~nth:~~($l,§a (million )~otcH) 'i ye~flilothing inJthe 1~93(] d J hI 

agreement referred to a capacity charge or payment of thatjamountJ 

or any other amount. Instead, the 19~~IJJig~een\~nl!~!aimpl'Y~:l'.equir~d~ 

SDG&Ei>f;ol paYCGl~lt<?t~l; . .of .$~~~26;'1m~))'i9n[ J,J:nf.t~t¢dJos.t~llments. -Given 
SDG&E'~HQbli9at;i.onjtQ.ipr()Ve1clearly'and cdriv~ftoingly'Jthati:thdre~was 

a~ c:;ape~d.tyjchsn;gajOf!'1$h:8imilli6n, 9the', absence:::o~ :fanY6refE'irEtT'iCe (t:o 

su~b ajo~va¢itytchargecinythe31993jagreedent~i8:~igriificadt~ijoe3(( 

4.3.4.'·,AdminiBtrativecConvenience·sIbftl'.J ,Oe-e8( Jr, .£)J.) .2.0If{(<)V!H 

;':Bfi oj SPG&Br:.h.~~ ~b~wn thatrfit:;entered6intojtwo ~eparate.:tob '10] 

ag~ee.ID~D~'H ~acb,:Of jl.ess2b~an onejyeapoi~f:durat\6illIS6 tnat -~tlie~H:'wo 
s~rr®~~ ~~~n~~QtiQDQ8~Ould.~~)carrieq outjunder tHe WSPP~Agreemenb~ 

- laCf -
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A single ~agre(!mEmt:\of. t1\Ore,~thaI\', ona'Jyear~B' duration)'WOlUd have 
required i~cceptance ,by jthel'I1~'deralI/Bnergy IRegulat6rY£Commission Pf, 
(FEROh I whtch'.in turn woul,~, have',delayed·,the'ICOirurnehcernent,·oftrenOk"9Y 
deliveries .'J:) () ,') f:~" 10 ;:;':\f '{r)v £ I '.,b !o 1 jf!·:->:n J: I.IP'3l e' Ju'C'; i:"S'Il?f, fhoL} 

"": uil' ["1 r, If, ttnythihg,,'.;this, undermines' SOO&~ J s: clain\"thati\ the)' fiYro 
win~erl,capacity-"tralisactionwa's!ljoin'e~ ~with) the 'sUMrner~-for-Bumh\er) 
exchange\ and,inoludedi inl,the .. ~199~~93f agreemEmt,f, atWWP/s t'equesb)1 
solely as"yan administrative)CbilVenierice"\~'r,llt·tlaB) pospible) 'for-! ·Soo&& 

and.:WWp~ to)-negobi,!'te what;}SDG&:E assertsl was', at singl'e~·agreeMen·t.".rto·) 
yet~;;: solelyj b~cause':~f<", an. ad~inj.strative) hurdle)') uhdel"t:Ake), the, :-. r 
extr..a,1 effort! to 1 ere'ater two:, separate~writtenl agreements) to') implement 
that·, aingle{ Agreefn~J)t,1. '.( yn.der ,thel circumstancesid we"YAre, left".f,to'o:,: 
w¢nde~ whYS9despitei: th~ extra) effor~<·ihvolved,',~ itl was -1\6~)~l"S"6~ I9f", 

·\PossibleJ"0·~ndeedi't'~asonable)l,for.> the lpart,ies l t6i cteat~i a; thiYdHXI? 
,agreement') to~) implementC".what')SI?G&E">a9serttJ 'wast ~ seiiArate:f afid;v 1 up:.r 

distinctr Agreeme!lt! lJoSDG&:E)hae-,i16tfS pres~nted ycol\vincing 1 evide'ilceld 
explaining, or demonstrating )the va h).e 1 of if! t:he'Ja'dfuinistrAti-ve-~iH>'{ j 
cQnveni~nce-}that'!iiu its'lviewdust-ified -joil)ing {two' 'separate, and 
i ndependentl prafisact i61\91 in1 a l

) s Ingle agreement;, when 1 aL singie·{<.~ - ) te 

transactiOnjH the ~ olaimed)fnimffier3- for-~umril&r':~x¢hcil\ge~,qwassdl vlded I,t 
into two:agreement~l (We[find th~Jinbldsi6n~of~tha~fii~~wiBt~~ Rjt 

capaci ty t~anBacti6nr, ~n)the 1 Jurte) 3{agr~ements i is"'imore'1 (:onshitent":'b 
with DRA~ s theory Qf j a :;9ingl~ exchan~e'iwhi~h'1 inclo.d~dJ that~-l;-(\ a 8. s;;~ 

transaction} ]0 J;lC'-;)'-{fJ-! -.10 '.3i?'.tFrf') '{JC')('!6',) (, oj ix>.! FJt!n: Jil~-"19!:)"1!-!". 

4';4,j 5:rrSDG&E'.s rReporting. Duty,:: J ~ri:J ,h£.::>j<~fI I . .tHIJO."!> ~i C){UO '(HI'; 'W 

if")',' i;) . e Jln.-Ref'SouthenilCalifQinia";"'Edis6ft compar\yjDi-90~()1Q046~r.-,aG 
;: (1990) d35~;CPUC'{2~"1169 i,.'the Cornrntssion::>found',~thatnat\ Jel~ctit'io 1 :'PO<l~ 

utility lhaaJa'{duty<::to~)inf6rm::,tihe ,commission r in 1 ittH:'GRdjfilii\gs~ofij 
negotiations 1 f012,ipower jsale:cQJl.tfacts'JliaviJ1g:'Ja'H!majQri 1rnpact lJ 61\'18 
revenues. (Id. at 189- 90, Finding Jof! Fact912'J )j,.:JA·:rrulei,of~thlimb·"~ 
for determini,ng whetherlacconbractiihci£dct major impaae8is to ask 

cwhetlier jtlie utility.:;wouldoiequeQtean adjusttnMit'l fothan e){pense9 6fs 

that'amo\!rttqf6i~ tHe attrition yearp,;'J (Id.bato 182o),lJDRAflhas ~howir; 
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A.93-09-049 ALJ/I-lSW/vdl 

! 

I that,)an'~;~xpehse"1ofr $1\ 8)@ill,ion"1would>tri~:JgetHa SDG&E"lr(HIUeatr;'fotv 
an ',at trJ tion) adj ustmeilt'""I!:3[{ i! i C"! f;',.,. J 1 bc) t '1-:)q ~1.Tfi j 1"'{C'IJ02 ~::qr, H !)r{j 

:: }W"'!'~"'fcAt~ the Jtim~jSOO&E)and,a'lWPJwere'fnegbtiatingjthe vune 13£ I fi 
agreements,' SDG&\'! f SJ test')year;i'1993'lGRC'~ ,(Applicationf)'(A'J) q 91'~11~~ O~4) 

was ,in prOgress ~ t; SDG&E did Jn6t9inform the.?Commibsion';of the WWP 

negotiatiionsuor:'agreemantS)J.n'lthe~\GRCJproceeding."'lnDRArfrtotelJ;that ( 
undornCalifotrtia':lGiv~lL<;ode j §llSi9,.~ n (t) Mltl}whi<rliioughtctoGnav~-:}r.,':) 

beencd~neFisr.t61be' regarded~'as=-;dorteiv 1ft favofiOof;lhim· to: whom~)I!<indi 
, ag~int)t Ihim\? from i whom,~ peJt"f6rmance:(is~:due: JIJb pRAjta~es the::posieion 
" that, CommidsiQn (shoul<J applY3thisqh"inoiple f;and 1 infort.~t"ati f'SOOieE i '} 

didr'notf,viola~e[Jit~ptepoz.:bing'.ld\JtYI ibut instead~lp.roperlyn')xohided·) 

the }tran9adtion(lfrom'lthecaRC':-,beca:use0itf>viewedfth~ winter. Bf'M j'{f;q 

transaotiofi~asE~a~tr6f(arllSxdban~~ rather~than~a~ afi(~fe-9ystemj6~ 

sale. ')ffJ ,(;9Jq:.:'1bf; <}f)'''' nr,Iq !)af3:) ~d(,'{ jf10THr) DliJ !Ylol~)(f b9jIJ~~no'1q 

,'lid f,JilC') SDG&:E,·takes th~ lpOf}itiorLtliab!:,t5imiJ\g,-,p'>;event~d'1ifi(1hision 

of the' .~'WP revel'\4es :Iio Jits J19~3 ORC,JoiSOO&E i~xplain9f:thati ftlie!l98P.!' 
negotiat-ions I wl,th! h"WPcoC!curred dur-irlg the::-April to'fJune bi9,92' r t-ime:) 
periOd fl ~ lThe 1~GRC~appliqat,loI!!'tl'as( fJled jin:: l-{ovember 1991 i -'wel'l ~\'0 f fr; 

,before ~discussions '~with ... WWP, :.'c6mffienced. bfGRO.'seftlemenbffdiscussions 
, - ! 

took place ;.111. April1}1992,i and _an r'all'~paity settl:emant' was' [signed ['on 
May 8, ,1992 i'~j, The ra'te (CaSe fplan f~for.--pl':.oceasitlgr GRcsrincluoefs rei BO',,; 

'limit'edl prov.ision'Joidlpdates, rand updat'e .hearings liih UmG&Ef slGRC fi 

\olere held ;-il1 f september, 1992 i jc(Re TJrne' Schedtlles c f6r:n: he' ,Rat<i :Cas1e' 
plan and Fuel'IOffset-'.proceedings D(89~Ol'f040 (1989): 30' :CPUC'! 2d 576', 
604 and 609.) While updates are allowed in GRCs, rSOO&B~ .. ar{j\J.es __ tihat 

the ;JiW~ winter icapacity! transaction .was ~out;_sid€ -th€ fallowable scope 
of ~f?uch,;updati!s i':' :3:l;:'(~2 'rol not jl':,-J:!";b13f1oJ nl q\'~~'l '{cI Jfl9:-iJ,\EQ nol I. I Irl1 

i :);,;;1IJ?We, ~find ',little (me~rit·ft.() .SOO&E fs ft,iming' .raJ:'gurnel'ltt.iil jln f,Ld 1 

D .. 90~Ol't.04 .. 8 i "th~e '_Commission jfou'nd ;thcif.; E~ison't s fr~porting dt\ty O'JX9 

e~tsted :..where l.GRC~'h~arings !:concluded in !'septern}jer.C1987i ,rclnd,rcohtract 
fnegot'iat-ipns .which ]should ',have :been ~repo'rte'd{to['th~:ICorit£f\ist~i61'l\ fmc, 

continued ;,iritoNovember ,o(.~that:'~year ,'lI.just<'one rn\Onth' befo):'e'~ttie'Blb 
commission Hss.ued iits _GRCotdecisiori.1~ie(35· GPtJOIQdni69;p189',t F,iI\oings 

- 20 I€ -
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of·")Fact')9t)~ndllOd F,Her~-,.r SOO&RlwaSl·ih£ fiegotiations)witbdiWP.:;dur,{r\g 
the same general time period it was itl neg6tiation~')leadlr\~J!t6~,an> 
allf:party se:ttJetnent1-i;m.the I GROI~'r,';Moreover}2 thai June:13J~9reements 

: with [WWp.:;pteCeded r that C<;>q'IItlission! a:GRc·;d~cisi6n~by.l·Bi)t monthsynpf:-
'l:;;; !};iJ SOO&8ralso~ar9u~a in:i~ffectrlthat it:,-·w~s praventec) from,;\;, 

infQrming)the ;,Comm!ssion)of':i theJWWPJ r1990tiations,?because)the [ratEn 
cas6vplan jonlY .. tallows..;updatep" fQr;: limited .'puiposesswhioh ido';nobbIlu 
inoluQe::shorb-teim1 sales.l olv~n-lthe~Cofnmiss!on' s:ffirtding:-:of.£'an:'39 r

{ 

"affirm~ti\fe reporting dutyd:m3the:::utility!~ parthdn~:D)90.£Ol~04&f'twe 
f ind~thabJ;SDG&:B! 81' relianc~ toni: ti}e;~i'ate'{Cqqe i>lan'{rin9sehollo~. j;:,'the 

Comtnissi.on {Sl f i:.nd~ngEofaan affh;fQativ~[;i"epox:bing JdutYF.6n iBdison! sb 
part was madela fullhyear'/after2thesCofM\is8ion-adopt~dJthercut'rarW 
rate ~,ca~e -plan;'€- MoreOver {seven tboU9hy.Edis()i\~ sj1948EGRO<..was I,.Hlf)'.c j 

prosecuted before, the current rate case plan was adopted, the.91ba 
previous. .crat-eccaser:p!alh (Resolution ,1~~;149,-<t as;,'amended): contained 
essentiallYntheLsan'l~xlimitation:::ofi updates ithat f appears in;'. the J 10 

current~plan~'ul:The rat~,·.case planfs lirnitat,ion:··()nc·up<Ja.tes idoes(,nob 
allow fa ',ut~lity to,~escapefdt6 ,:reportingcduty .iuI\<\er~ D'·90r~Ol- 048 i 't~~q e 
;'1,') f B~~U::jc! IThusf':"if .::SOO&:E} had . regarded :thl;;'wi'nterrsale ~as ,'ci f sepaiat'e 

,and~.~.~$.t·inct· Qff~systeD\ ifale~.atUthertime i.t"sCORa,;wa.s pendingn i't·o.:1 
would t.h~v.e ',had "ardut-y.ltQ",repq,rbc.that· fs.ale fto ~,the Co:mmisSi'6ti. ,8 '(E~~ 

~ . . .. 
BeC,~uQ.e ~Jt'{JHd jnO~i.dofSOI ~th~r.e is fa ,reas6n.able ~presumpt'i()Jlfth'at·,'at 

~h~,~-:,t:i!11ext_he:Jj]i~,;~gr~~lfIe.~.~~.\o{~r~D~90tiat:ed and' si'gned,t iSOO&E did ',; 
,not- t'egard ·~t he \t(intet t ransaot-ion' ~f?f ~,J\ ~oJ.t~,sYBteri\ ~sal'e ~ (I f~jl ,, __ H f.J_q 
" i". 6 ., r Conclusion, e',}.Y t.l f1 i L:;-,;o J I f:, !:n f:. n '3 j i3 bqu 9 U {{:.: ( _ ('0 () hII;-') i> 0 a 

,-""~(l:)B ~:JIdL·.,T1ie F1992- 93 iagreement firicludes "a: p.rovisJon ·,f6'r .. ra' $l:ra 9!fj 

million payment by WWP in consideration for Soo&B's ~pr()vtsiohlof 10 

firm Iwinterl'.cap.aoi~Yi~and <SOO&Ets (theorycof· 'a' :'sumrilet':'for~-summer 
exchC\ng~_. ~nQ.:.a c.s,eparate Eafld dist-idct·(f.irm :wiriter.:capil'city fsale era (J 

_no.t.:::;irnpl~l,l.EJ.1bl~ ;:on ~·lts ~f~ace ill Nevet'theles~j1 :SI?G&'E :h-.fs ~not;~clea'rly.9 
and GPJ}'{inoingly.(shoWI1 lthat'c.the lwintevl trarisact-ioh:was cseparatetand 
dist:inct)·,·iX'Qm' theJa.Bserted I fiuff\l11er,\exchange·. 'l~SeVera'l (e'lements ,~Of,O''> 
t~OO&E:';s~ t.h.eory'p~including affaert ioris ':of,f substantii Al'ly. rdi ffererit:TO~ 
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service:' qual'itYJ·ih ithe :.two, sURU!\errdeli varies 1 and, a~ suihfiler. capa~lt\' 
chaYge"of. $J. 8~ lTIillion)~\ haV'e-:- n9t;,~ b¢enfproven according} tot th~f{)HfJ 

establishedl framework, fOr reasonablEmess l reviewsHP(lt~ .J<3')JJp~n uJI 

t~il i::)J! ORAl sJtheo"rYf of~) at singlelexchange is:>inol-e ct'edible io,~£,,--r! 
Given:, the' l·eoiprooity.~ of·) tertn~)·in;; the agreements) theirJ concurrent 
~xecuti<>n,-, s,uppot"tlng) WWP.f documents) which.' reflect thej conting'~ncyJ 
of one I upon 1 t lle~ other,:-:r and ~ the") economic' equJ valence OfiJ the parties, 
as welb:as SOO&Ets,~ failuNl;. to) clearlyrahd ICQnvincingly.)prove", key n 

element!~O~iits(theorYI,we)a~e-leadi to,~h~~conol~siodJthat~thelJUne 

3 agre.ements'"cOi'lstituted' a~ single exchange which")lilolucJeQ f the r I qZ!) 

winter'jtransaction'~ "tAsJde~cribed{ simply..:-bycDRA'j}l'WWP" ¢otrunit~ed~.to 
; takeJ serv,ices,;.worth~ $3.25 fnillion') fr6mt SOO&B-;'::Jan~b tC)"Jprovige h;ul (n 

serVif;e$Iworthf$3:1~5,~~mlllion t6.fSDG&EJ r. Theycqu~l dollar value'!<'o:) 

betweJ:D:the t.wo, ... pa~tie61 Iwho.!haveocqnflicting irttetestisrl:and,:,who-rq 
negotiated at arm's length, is strong evidence3thatlaIijeqUalB::::~ups'j 
exchange occurred." (Exhibit 14, pp. 4-5.) DRA'sJt)leQty,p;t:'Qvi~eB 

t~e~9leare~tAexplanatiqrijof8thelagreementsj*nd~6n~uing:itransactions 

; and- is. s\,tpported Jby;,the [evidence. i Wef:c6rioludeJth~tc the ,$1 i82~)UrFn 
lTIilliqn;'p~yment:ifrOUll,WWp,'shoulq -notE,acOrue itQ'1 shareholdeis. hr:Wenq) 

willr:.dh:ect;:r'SDG~E(to <;red\t uthEF ECACt'balaficing fadco\lnb bYl$l'. S'J Cril,' 

million plus associated interest.: <)fdc,'Ji !q'!J) 'l~")dJo .n::ilJ2;3,[ flif)j'l~):) 

5. i'.CommentB on ... p~oPOsed,.~diBion)( c<' ~·Ll[(I2. bj",,!) i '.toj'l !i~'{<:] ,~ 

f, l>", ... (;'OI'[\ffients£ <md:be ':adf\llniBtra~i ver lawf.,jtl-qge t s':proposednDJX!) 
dec+~~on;wli;n;·e~'fi1.edfby SDQ&B 'qnd~'DRA;- r'ORA-:·fi'ledc:a-::,reply to SDG~E!s 
comment s • W~ LbaYe.cons idere~<) the [~Q.mmelits'~ and f made foh~l'lges f to ::the 

: propoQ~,~ i.deQia.ioJ)nthat.<,we::~find ·tof'b~ appr6pt:iate{>n--:~OO&g'B ,comments 
,w~r~lj£c)r' the __ lT!Osb:<pa~b, r:directed ,t()lbh~ p1'oposedr'dispdsiti'i'orlr:of,!)''{ 
f:the ~WW(Ltra.nsctot,:I,.QnSi~:;:; We::have:made Iniinor. cha"nges to (thecdi'scussi"<:>n 
in Section 4, but we do ,tlottchang~ tlie Quticomef:ofithe'Jproposedueai 

decO!$io.l1€qo 4,(J111:,:)61 'rr.-9I:HJiI a'3'-l~<J?' jr.,nJ 8bf(sc.:o?~n iU1G .;. . 

blllJdU>G~Bf (>t:Qr \ the fif'its,t r.~imerlin 5;.this .pr6dee.diilg i",pr.opdses (,in 
its comments that balancing account interest be allowed.ori~thea69~ 
uncontested SONGS Unit 1 Nuclear Unit Incentive Procedure award of 
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$570, 060 .'j~' SOO&:&, est·imated. that;;) the~ total~' award JihclucHng} intel"est 
through I Nove!l'h6+r,,1995 would! be)-$652 ~'13"~f3rf ASI,the f sore gl:'ounds!' fob 
its request, SDG&E: notes! thatl,ih{D,~3;.04-03" ,;.( iBsuedfl0' ant earlier 
reasonableness review~ the,CommisB~oh~reqUired,thab~balancing 
account'dnterest be'addedIJ,o an' $800jOOOJ disallowance) relat~d( to~D 
t bel N!1c lear ,) Un! t Incent i vI!) Procedure i c;ctrhtlt:-; d'-.9allow~nce, fl hO\ieverj 

\ waSj th~ result of'lan-]agr_eemeht)between~ S"00&8. and1 DRAjJ presented In 

a jointv reqo!pfu~ndation;:)which{ resolvedl all"SbNGS~ i'sB'lr~'S forI19',.J Bf, 

, purposesJofJ that-1proceeding.<yj (D. 9l-04;037, • Pio lS1 )njTh~)agreement 

expl!citly)pr6vided,Jf6r !J~elated interest "'hor\'J the,disallowanceif', f 

.( Id~ "PJ !,14.,) q SDG & S!'i has {no\: r provio:edi: anyA)t~~r precedent:sf for:)j({hl 
allowingIbal~noinglac<;oufit~ interesb ~ I and it; has'{r\6t'olShowi'l'J that') this 
component ofIthe Agr~ement it:-Ireaohed with(DRA~in£the:!ea~lie:rlv'jna 
proceeding. should:tbe ~ac6rded Iprecedential. val\lesher~ 1 9S00&BJ'BJ~-d 

1·equestl;i~,...,theref6recdenied;, t!ffO'{Ja fLl .dJprvd 2'i"H, JL b~'jr;tjOpClil 

Findings of of act;,' iU1(i {. ('- t' ,qq ~;-TJ'rd i:dx~O ", f):)'!'Hr,')() ~,if'[JfJIl'.,);'\.~) 

. (, ,ht.l '~' (. JSDQ&E',flled'tits ,:reason(lblerieB{;-'repOrti,;~lth:'A'J 93'..(09 i 049j j 

requesblI19, ·~amortg,tother rthings~1 a· reaabnableri~ssir~view ~ofAreCo~.'ded e 
gascand _ elect.rio fenergy costs;-:ar1di'operatioft9";for'lthe:lrecordl.p~ri6d 
which, be9(;!ri Augusb~l ~'JJ1992 Sarid;eftdedrfJulY;J31;) 1993~;:afidit:)aS t tor [ h: 

certain issues, other applicable period~~d h,)j(,l:)o,wr:. ".rJiq noiI UP 

2. DRA reviewed SDG&B's reasonabHine99"repOrtl C,l c6t1duoted·l.~ 

extensi ve' +di(!covet='Y~' tand Ii ndependenbl y(-~vafuated P and '·:issued a 
report on IinE!~'reas6nableneBs of.fSOO&E' s"gas arldl-ei~atrlo" 'enei'gy:)9b 
costs..:'androperat-ionsrfonthe·applica~le'Jrecord::p~riddli,\1 •• UiE:-;-, ,,0::> 

"Ji.::":~(_'3. ;~ 'DRAcgeneral1y(~fol~.lld Soo~E' sce}{pensegrfandc6p~rabiongct6'Jbe 

reasonable (·f~r J.the ::rec.orq per-ioo, f aJid::.with .the·~ex~eptidn ()f.1the"lWWP 
i transaotiions.,'and ret.ate·d disal'lowance'd"ecoirimendat-i6nfLthe..tc6h"t{e~n:,ed 
issues~,we.re(:res'olved~dur,tn9 tHe pr:.oceeding.ob S:-I jud ,to n()lj::)~2 [Ii: 

4. DRA recommends that Soo&E's nuclear facility operati6fi~b 
[for-~th~{pe_r.i,Qd jApr-ilq1!, 819-92 Lthrough -Mardh~j3'l', "11993 :':oeGfourtd 
reasonable. hs' .. :oI Ii> sd j8G-19j(tf: j{JUO:)::J5 [?ni.:)(ISi13d JnoJ BJW)~~'10:) eJ {: 

)0 h-IG',.JG 9JiJb:t~,::nq ~'Jijf[lY)[11 JjnU 'tG9r~)1J:1 I jlnU 2.~)~JO~~ fi~:d2.9j((OJIrrJ 
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",',:-, q~., S'.li~Nuc.lear\,opera~iona( forthe') remalning> fol.ix{) months. of the 
record~,per-iodr,wil-l bel'reyiewl!,~( ,in', ap: Ediaon1,ECAO r proce~dihg )and oj 

reflecteddnr 

SOO&B~.B. hexto ECAC~ procee'ding ,<:co ( ('fT fiHWf 'a-.t~) f l;h9fb2 

6. DRA recommends that SDG&E' 8 nuclear fuel costal for tha:':IO 
recordi periodl be, foundl reasonable. IV:.}'! :~H~W':ddr,f10rH):l"1 1 I • r ( 

7. ORA!,recotrinendsl tha~ a1 $570 d)60J rewar(l1 request~d by! Soo&8 
under· ,the]Nuoiear-I.Unit",Incentivet Procedure)be' al lowed'l fbr., SONGS lob 

Unit 1, Incentive Period 11. 
C:I ()[l8y):> DRA' xecotnmends that·; SOO&R~s)decisions·::dut-in{J;!the. f'~cord 

pe-riodt regardingeconQmyl energy,;purchases.:l be:1 found{reasqnabld I '101 

includirtg).decisionsi l'eject-ing) economy I energy when ijustified:bY0"1(w 
minimum load conditions. . Ja9-'!<)JU! nulq 020 \ EEl \ ~~ 'ld jfJlJO:):>r. 

, ;1,' ~;!J~ 9\,,) DIV\-: ~$~Ptnmend8J that0S00&E!s/short'lter:~r\)f!rm::d6ntractual 

arrangements between- SDG&E. and(WAPA'·"j~1?A, 2a(\~'PSPLjbe"3fQund!r:ll f!:nq 

lrea,~onable~,for,~th-e,record per,io<bi:auL){II jr,rfj U99'l(lEJ A}lU .os: 

10. LDRA, recommends that9S00foE!s)administratiofi of 16ft9ftEn;m~ 
firm contracts\ with JPGB-, APSJd r~, !.:Century lEand'iCFEJbe to\.hid(lO>H,~n 

reasonable;f6r'lthe:,record period.8~<:'jlf:d:,} ;.:r,j ~riJ 1t) HoiJr,:Jnr"';')[q,,;i 

11. ORA recommends that soo&&' s participation in POE coal '.'and 
fa1lx-oa<;l- settlement~Jbej found:reasonable ~ oj n~:n\.?G ::1~L(!:~ . L 5: 

~:: I i:'.,;I~'j'j DRAt reC~lTllfIendaj that,\SOO&E~s ~purClhases'.'frQm::QFs~durrng(.tne 

,;recoTd:,perio<J,be,foundrreasonable-"l ,:·bivo":{(! .,a"'n rljh,' j:)rdjf10:) 2J1 

',~·:1,3 .d J DRAj reconunendslbhat lSDQ&E',sr record iperiodp(tIeb:oil rrOflO':)~} 
inventorY<J'lev:els ~ndr,assooiat'edtcarryingjcostBlbenf6u'1d {easonabl~. 
,>~ ,':"11",,< cPFAjxeGomroendsvthati:SOO&g~8 naturall:gas operat-ions~andi:b 
expenses during the record.periodibebfound readonable('!);t ~j£ni:rJi.I9 

15:~.H!PAA l'ecOIDITlends3that(~SOO~g\s:::recovei-y£6f ,SS, 512,46i ~ 

(including)in~ere~t:i!asc,.(>f.iSept.;;,mbeti199i)'f1pursuant;,·1tora'.lUQitiedoqO"l 

States pjstJ"iQt:}~9urt-:::Su~arYLJudgment'~ (O:f89ft3551 "'MHP). beEfou~ndqqf> 

reasonable •. flol j£JlJl)':n }ff.'{q 10 0-' !(?3'1'_ fi n i:. 9jnI'1'QO-jqqs -'£0 '('l.,880:)!)!( 

bn<=, .8'J5-lD cd j86~!HO) cd:. OIJIJ9V9-j 9(08 fEnoi.j::dbcd-.uJ(flOa . £~ 

• B"lo,bfOCfOJEff,! 0.1 G!JT'>:Jf:. jec,:J:Y101 sriJ n;o'.rJ 8C101jnl"1.6V 
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"rlJ 16 .~:d In., additio.nl t.o~ the! data 'ourrently, re90rded';)lsnq&s' agrees 
tp reco~d: the:- atnQuht-)'6fr economy; enEn:'gy;·rejected Ih"\tlie'irrapeaotion 
Schedulers' running logs,~: arid, to) m~k~\'thoseJllog'af aVailable) for: 1 'H 

ORAts review.'::)".) [s,d 'H::::; [:)//JI ~! '~':l.'L)(l2. :,tr.n.i <,bf1~""~O~):>J }\);'l . () 

17. If reasonableness revlewsiarel reiJistated,fdr.l SOO&B'lJ':'~'n 
electric operat;ions',f Soo&E) a~n:e'es; to pr6vide1 additional! . ,. 
docUmefitation~ forI DRA, to',' co'n£ i rml the i reasohableness \ b6 j :S.OO&E 'IP[ lfl rJ 

economy energy purchases. .Ii 1>01:''101 9v.i.1f1s::mI \ f J.tnU 

L iO:J1S. fJdDR~.:lidthdrewl·its}recomtriEH\dati6n that~ SOO&Et,s!raccQunting 

for theJcapacity.;costS?c!ssociated !wj.t;;h:offtsystem '8al"es~ bet fouhd)~! 
unreC!-aohable:1an~ that $PG&E')b~;'()rderedl t.6')ci"edit'l the~'ECAO!bhlahoihg 
account by $6,133,050 plus interest. . '.'moiJi:bHO:> 1)£>01 [IllJi;l{llI('l 

f 6u:J19'j J(LThe'"agreed~UP6n")ievi,!ioiY1tOjSettlon) 9 ~(j )~(2rC"1 of,! Soo&E t s 
Prelimiilary1Statementf-~waB \A1?~roved '1'ih'rD.96°.;tO'l-076'·U ')d 1!JW).C'i·)f?i1f>.1-i~ 

20. DRA agrees that inclusioh-:of9~ i993)fed~tabtaxf chartge 1 0f 

$5; 838rOOO in SDG&Bis3revehue"3i:'equi~emerlt should)be{ foifhd .0 r 
reasonable) btft~-iDRN:,resel;veBlthe: Vight~~t6 aUdit,{ SDG&EI s -d 1mn ,'1 { (: 1 

implementation of the tax changes .ini: thq hext"reas6nablen~ssJ(lc31;<n 

21. Soo&E agrees to,::6t.-:doeB,=,nobrrcoi\te9t;;Jrecomm~ndatiortscby 

. DRA~ thatf:SOO&K' provide f:econQmic·~.1fialysEHiJto~)DRA;:prlor.\f6 ren~wing 

its contract with CFR; provide in'Jitisrjnext'Jreasoi\ableh~s(preview3an 
economidc analysis lof qthe -jrema'ir\it\~J3l! feiofaa'fcorttractA1WI! tho I?NM, 

. present-ing options'Jin JadmiOist;eringi:,the i:contract; andl si>G&E-)l)a'>VlI i 

directedr:.t.o1:te~b eaQh (fossil steaft\~~Onitr!6vel:';lthe:JhextJ\f.wo years to 
eliminate negatii'vec:heat rateldevlhbionQ. b'jo:Jon sri; l?III-:WI> e~t:~i(Qqx") 

22 i':. ,Tlie \comri\is~ioncencoutageacpartiiestto';at;roid ·fu£urec 1 

repott-i'rig1.~reqtlirements l.and~BinHla:t" ptaotH¢~s"thatlQtitay:Jbe,?n! blJ f'')J1.!) 

apptopr-iate f6Y:·'reas6nable) reviews ubut 'fmaYiJnoti 'J othetwls~? be B:J j £ j? 

necessary or appropriate in a regime of PBR regulation .. nfdbn080F..S'! 

23. Nonjurisdictional sale revenue is forecast in GRCs, and 
variations from the fore~ast accrue to snareholders. 
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Ii' J C cO -241:(/Exohange, revenue: is) ~nECAO: item'lthatt compensl!ltes~ f 
,ratepayers, for) costs! thatj'~rEn-lncurredby.'SOO!tE 'l\...nd' charg~d to: ft i 

ratepayers. 
:: 'i)<~"25 .~fOOf) at $3 .-25: mil1ion~ payment -received: from'l WWP At the end 
of 1992, SOOteR booked $1.45 million for summer season energy,mnVtY{ 
deliveriesj:intol tM~) ECAC~ ba1ancingJ accol.mt ,J'and, thOll.·e-ftfAining $1.8 
mi 1:11011 1 as) at) 'off -system; s~ltn~:)j 8J j u { BJW3"t,1~J~'-1P" 'jO <~ flO { jni JOP!)(I 

, Lill', -26-.'!€'Jf,:wef.ind( thet $1'1S"millioIl)wl,ptev)capaoity payffiefit was 

notyforf a, .t3a l"e I') ~OO&E 't:Jhouldt be~directed') to~ credit,~ t;.hel ~aAe')fl J Jnlh 

balancing accouht"!by; $1. Sfmtllion"plus{ aSBoolatedl i\'lterestbf6r,)tha 
behefit",6f:JraXt!Pilye'rsl<{ '(iff:. j'10q!H jon bIb :,hH:'-G?'92tJB:>!)H .a( 

'~'fjj 27.J r:.'l'he ltJun~'33 ag~eements~contain{ no! nHeTe~~:ae~ tOfan69Y j89J 

.- exchahgel~x12 • h~UW)0X'" fJJlh D9Je,j JO!?9f1 ~n!y,.; njf10"'0~Yj'?f. Qh,";1 0d j f!_'n f j 

28. SDGteE-)has not?: ~hownJthat? the-:>differencer in'rdeli1Jery !6{?:::n 

obligations restllttilg 1 from/Seotion '1 ("soi) the-! 1992-93,:agreement had 
a value fequivalent-::-.to thei $1 ,s fnil1ion{d~fference)ir\)the&tern'ls.Jof\ ... 
the asserted summer exchange. 

__ ,,'j r d',·: 2~_I"dThe fi!'mi:energy.1supplied by.1WWP.)W~S de 1 iveredToV'elH· 
-fnonfirm{transmission.l!().tj:Jf-'l~{lf>i.J ,{Ji:,c,qr<) ·l~IJfIi'.: nft] ~HiJ b':,buL)f1f 

30. The 1993 agreement contains:<not referenc;~! to:a-'capaoitY38 
charge or payment. !-lI~I .)0 ~lrlQ!-J1.!LJ!).r!q.~~ 

3h'f;- SDG&B ~Dd)WWp::entered int{nt~Or)Beparate:]agreeMerits for 
a~mlhiatra~ive.iconveni.ence,·jso~lthat')the=1twoJsummeiJtransaot,ions9qo 

could be carriedJouti ~nderiJthe;::WSPP,'lAgreementqwithou(c'delay9in<::the 
commencement of energy deliveries. . a!1ol j:JF.2flfJ-l j 

'i b~f -:)32. ~'i!SOO&B:!has,1 not ~l1oWn iwhw'administrati 'Ie 0 c6t\verii'ence 
justifiedejoinin,g Jtwo:!asl?ertedly2separate andbindependent0::>C11 jlnU 
transactions in a single agre~ment. .hswoII6 sd bluorla 

33 • In Ino 1 usionr;of fothb fl rm -:. w intehJcapaci (Yutiraftsaot:ion fin the 
JQn~:)3 ~greementB 1 isdnot"e?conslstent·1With (DAA~B9theol;YJof::a \,single 
exchange which includedvthat' bransacti6nc; I I.Gv6 apoI Gacdj 9Xl3t:1 bfW 
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34i~' jAnI electriol utility),hiis a-, dutY.lltO)'inf6r!tlLbhe::Comm'ission 
in its GRgf f.l1tngs ~6f;"i1eg9tiationsl foro! powerJ sale,'contracts: h~ving 
a major impact on revenues. ' . B"l-::"{f,q;") jed 

I,el 35" JA$HS'million" sale tl6ul~Ll)ave~ arinajbr. ;irnpacb)on Soo&8'9 

revenu~~''-'it0 flCFr>']g '1'),";'!J;3 '10] nolffhl ;~;' . .r;.:: b:);kod :+HXl~" ,~(l~j 10 

t; ,(:~ ~6 ion t SDG&E,dld \ not. inform; t,hei Comfuissioi'H of,i thet WWPJ9! f9V} I:.:b 
negotiations or agreements in its teat Lyear) 19~3· 'ORe proceedih{f. ir;; 

;"'.: 37r~'I'{I~ ~OO&E!hadt'regardedt the lwint~r)salelas a\'separate and 
distinct'·\.Off~syste·~t Bale) at) thet t:ime'{ itBJG~C 'Wlllrlpending,(, it,)would 
have 1 had:1 a-jdutyt ten report? that[ qalar tor th~. Comqlissionnc> l-][f l :"HF.> I cd 

38. Because SOO&8 did not report any pendit\gIWWPis111e'!lp,its 

test year.,1993JGRC)G there1 is! a1 reasor\able)p~esumpt,ic)J\) that. at the 
time the WWP agreements were negotiated and executed, SDG&:8~?dld)not 

regar<! J th~ {winter';) transactloniasjat\10ff~systern sale'h~<X12 . 8~ 
,> cd Jif39 ~~:n{H)G&E~ hast riotJ cieat'ly andlcoilvincinglyJ shown that j th~rdo 
winter i transaction 'was: separateUlJld distindtfrorin the'! a9tJerted-3v f) 

summer exchange. . ~3t;ncJf:,)x:lr~~'.·1iJc, b')Jr!1?:':(, 0rU 

40,,"Ir)The'.1'June'·3 agre'ement;s cojH3~~tuteg fansingle e~Whange whlch It 
included the firm winter capacity trartsaction.asjwell2asltheJsummer 
se~s6nr~irmr.energy.!deliver.iesHf.b'j:J[1()·) Jil0;-:/JSJEi; feef ·~,£i'f ,0£ 
Conclusions of Law . JiJ":"\,i:::q 'ro 0l'"!f:;r{r) 

'jo'j 1.ti1':SOO&~~S'n"eco1;ded::gas.::'and eleotric'HHiergy costs andE 

operat·ions~for jthe' record Jpetiods'illnder • review::lin)thisfprodeedinfF' 
weref'reqs6nable- exceptqfor:)SpG&EHj";acd6unting 6fothelWWP-) sd hluo:> 

transactions. 
2 ;'!H:~The'l$570'1060.5reward :·reql.!ested:)Dy SOO&RF,tlnde~;lehe. Nuclear 

Unit Incentives~rbaedura for lSQNGS,\Uiliti'J178Incentlve:TPei;ibdi: iiJ8IJt 
should be allowed. . :Jnon9r:np.F> 01pIlIe f; III 8ilor :i')c,aflf,.cJ 

" .. Hi j fll3 ,'ojSOO&B[sho~ldJiJ}oludejieGorded datialonntheuamount. 6f 

eCQnomy (energy,)rejeat~d] itis ITransciotion-,:,sohedulers ~nrunniog log9~'L 
and make those logs available Jforf1DRA' sH(eview~'I'Jf11 fblt!~\· !)l?flMbx0 
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f {C)v4. j j SDG&Rc should,!testi:.eachefo8si'l fsteam iuniti ov~r,[a two-yea~ 
period asragreed tOiby[SOO&Bftor~Himlnat.e :negative .heat. ;r.ate 0'{- 0',-,'':1 

deviations. "£Hl01 jEd v0h 

5. The proposal to revia~ ~Rule 9 .l:(j)1(2) C';1(0£1 Soo&8' B i2 

Pl'elimina~y Statement is moqthcd ~lv.iJ:)01)')·ej "j!}h10 eid1' 

.• ;t~" .. ~o::$OO&E ,must:fJhow through ,clear .,and !..con'lincing ievidence 
that its decisions and actions related to the WWP transaotions were 
reasonable, and that it ia entitled to retain the full $1.8 million 

at issuen~?I~?~~e .?r!~~~~~if~f its shareholders. 
7. jf!{'h~ <. $1. •. 8 mill ion payment from W'WP should not aocrue to 

shareholdK€t1~{.I?, YHO()~9.~.,):: 
_ }f{, • 111·,J1 V.,i • t. d'1<:.c.J.v 
8.. Thi.~ ::cle.ci.e.iQ);u.c.O)1cludes the reasonableness phase, and the 

proceed i'1~ ~+~~~~t~ (·,~~~~i8llJd. 

ORDER 

IT IS ORDERED thatt 
.1. San. Diego Gas & Electric company's (800&&) request for a 

finding of reasonableness is granted to the e~teht provided in the 
discussion, findings l and conclusions herein. sDG&E·shall credit 
its Energy Cost Adjustment Clause Balancing Account by $1.8 million 
associated with the Washington Water Power Company (WWP) 
transaction plus associated balancing account interest-calculated 
from the date <,s) that SDG&E ~'eceived paYment from WWP. through the 
date the credit is recorded. 

2. SDG&E is awarded $570,060 under the Nuclear Unit 
Incentive procedure for SONGS Unit 1, Incentive Period 11. 

3. SDG&E is directed to include recorded data on the amount 
of economy energy rejected in its Tra~saction Schedulers' running 
lO9sl and to make those logs available for DRA's review uPon 
request. 
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-J 

• l 

This order is effective today~;l aj Ji1'.;"'9Jr;~H~ ,<p,n iflj {!Y1'1 
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JESSIE J. KNIGHt-' JK. '< -' •• 
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omm SS:l.oners 
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J inU ·Hj9.f:J:J~1 ~rlj '$.sb(JfJ 000, O\,2~ Dsb"I6'I/F, e1: 3,lL'\(12. • S 
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