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cvatardnes odT L {(00D) AOIPILINN E0Q Noidptonop Dit1inseisa 0l bas
LECer I gavpud aepsd Iedd boltag teoy-owd odd 1ol baidqobs otow
1, Summaryis~ ¢ ogoss =02 soopboytr ylisidnstedea catasdosst 43D odT
o6t yveoIn:this phase-ofsan-annual Enerxgy Cdathdjustmeﬁﬁsclauee
.{ECAC)aproteeding;filedrbysSan. Di¢go Gas &:BleotricyCompanyioi o3
(SDG&E)7 the,Commissionsreviews:ithe sxéasonableness:0fc SDGLEIS] oy
recorded.gas and:electric:enerdgyycostsiand-dperationsg:noThe:{s driw
commission finds:thatiwithithe.ekceptioniofipowerntransactionsiwith
Washington Water Power Company (HWP)738DG&858n0pérébions andl Jasl
expenses were reasonable for the applicable record periods.onThe.t
Commission adopts a Division of Ratepayer Advocatesg! .(DRA) jul _ I.&
. regommendat {on-that i SDALE 1he ordereditosoredit the ECAG2balancing
.ac¢ount (by~$1i8 nillion-plus:interdst-associatedowithith6zWWPszsdq
trangactionsziicgast 2142002 es [low 8p Jroqor 2'd2NIE hewsivotr AHU
2:vBackground i .rizouypss sieb terfdto 81 bns Jeoupodl £3s0 10lecM

vpions Bysthis application:SDU&E requéstedianceléctriocratesbmi -

increase for the-forecast:period beginningrMaycl,sr1984rand:anoxder
finding that :itsi gas-and electrio operations-and-expenses were
reasonable-during-applicableirecordspericdssozForecast tissues-were
decided ‘-by;Decision- (D:) 94-04-078:dated-April-20,/1994voiThisnci
decision resolvesireasonableness: ibsuesfandiclosescthe:proceedings
1o prnibpiPursuant sto;the Commisgsionts genéric plan:zforiodeotuoonu
reasonablenesdiréviews,~thissproceéding:generallyrcoverscthe:period
August 1, 1992through:July 31, 1993 /o:Bxcept.whereotheéerwise
noted, "recor&‘q%gi?ﬁ;iﬁéénsﬁEhg;?;u@éEfra ?ﬁi:ZQIégé %nate with
reasonablenessiréviews of thernuolear operationgof iSouthern '
Ccalifornia Edi§o 4§@§%§ q5%81 aI?"d\u g'3€5£8é¥9épefétlons are
reviewed for the perlod Apr11 1, 1992 thirough March- 31, 1993,
Also, WWP CErdAHR8E{dnB tRicho8diPed BAe3LETRYGuEE ¥19 992 %nda
after July=31,11993 asgwelkcassduripg1theerecbfd(periqdfareo

1R his® af bsnoxd oviidnoonl 3iaU ysoelou
reviewed IA'ehis é%écee?fﬂgéiiéq svidnsonl I 1inU 2DW02
D.93-06-092 authorizéd SDG&E to implement eXperimental

performance-based ratemaking (PBR) mechanisms for gas procurement
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and for electric generatioci @Ank ‘diBpAteh (G&D). The mechanisms
were adopted for the two-year period that began August 1, 1993,
The G&D mechanism substantially reduces the scope of SDG&E'sso. . .1
reasdnablenéssiréviews except “henirecorded>ECAC costsiVary from
the forecast by >moresthan 6% oByID.952041051Idatedihpr11126£34995.
the PBRYméchahismsswefércontinuediin:effection:an interim basisic)
with theirecognitionothatatheyzmayybe>continuedfswith oxrowithoutnx
Jmédificétions;xonxaxpar&anent3basié.edThﬁéiwthiéJmaynbé SD3&RY g 0D
last finll reaéoﬁablenesa3YéQLeW1HH) N6age0l tawod 19J8W noidpnidesiy
3.=2riUncontested Issues >/dosildds <il3 10} oldrmoasot oo anuis(xo
1.1 IntréduttionissovbA toveusisd 2o noizivid s a2fgebs noteatinnod
pirons ] edSDG&R arld DRA<wereithesonly partiészinstheirédsonablenass
phasedtivSpd&eRi{filedsitsreasonableness2réportiwith théZapglication,
DRA reviewed SDG&B's report as well as SDG&E's responsesﬁfdvDRA!sJ
Master Data Request and 18 other data requests. In additiongplIDRAS
independently>investigateduthe réasgdnablenesdsiof SDALRU8 enexrgy
:ekpensestandiplant lopeYatidnsifor théirégcord:periodis 1ol vandiront
9tow zWithithefexceptiongcnotedBeldw, ! DRA=founditHelareastof?
its.reviewitorbecreidsonablér=calsop-withithé (exceptionl of [tha WHP
transactiondcand .the [Yelitéd ‘disdllowanté redommendatisnycthelinoh
contésted:issuescwerdrrésolvedrdiuring:ithérproceedingjo asg toithesé
uncontestedridsueds wefind that iSDG&E'S réduedtiforzanfinding of
i réasonablenesscshoild 'be-grantédszcDRAsrYedommendedithatioldnioraoy
calw-SDA&E!scnuclearxfacility opératidondrfoyith8eel (U Jznpua
i o R bt R S T I R BagB o wbodon
i rorremdining rfdur . monthscdfitheriredordrpériodewillfdsnonnoy
sin auor RS RCYINER 0 a0 AL SN BERG PLAES AR im0 ited
.£0e1 (1€ doiusM dpuordd SeL £ [itgA boireq oif 10l howsivsox
FurcP s 0 §PO4E 18, Buglear sfye] .GqBEe PR found £93800aR1S . gy oala
corAE$5705080crewardsreqiuestedrby ISDG&E UAdér ,theylut. 1933s
Nuclear Unit Incentive Proceggﬁi%ggog%%0§ggjfor

" bowsivax
SONGS Unit 1, Incentive Peri i bowsive
fsdueniteqxs Insmsfagnt o3 330U2 boxitodius S€0-30-£¢.d

Jnomoarusoitq 26p 10} anziasdoss (A49) pnixAsnsist boand -sonsmrrolroy
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d. SDG&E's:deovisiond>regardingleconomyienergyxia .m
purchagest befl found:reagonabléysincluding, Jinu
detisionsirégjéctingréconomy energyswhenviinpon
justified byiminimumiload>¢tonditiohsripHoweaver,
DRA recommended that SDG4E develop a system to
record aYlsofiitsiecQonomyzenergysrejectionaia . n
data. This recomhdndation is:discussediintoqo

’ Section 3.2,

ajac> yiioegsn 10Y pnliinucsoes a‘dani2 Lo

e. SDG&B!s:short-tefm:firm:gontractual bolisivoresn
arrangements:othexrothdnithe:WWPstrandactionssu
i.e39rarrangefigntaohetwean SDG&RuandaWéstarnds
Aréa Power!Administrationi (WAPA)j BonnevillezA
Power Administration (BPA), and.PugdtbSoundvor
Power & Light Company (PSPL), be found
reasonabléist od IJnemaisd2 yisnimilord e'd3ndz g
orit ot aslsed moseye-1io Yo pridood sl yiissio

f. SDG&E be directed to creditcthe ECAGnb&landifig
account by $1.8 million plus interest in |
connection with the WWP.transagtion2siyThigadge .p

® contestediissudoniardisdudsédsiniSedtion 4. 1031}

o initdeid asidsi2 holinlU s 03 Fncuaitug {Se€Qr

g. "SDGLB's adnministrationjofrnlopgctexmrfir 3-ioD

contracts with Portland General Rlecbtrigiocasor

Company (PGE),- A¥izona Public Service Company

. A5 (APS) j JPublicoServicéCompanyof cNew:Mexiéo nl

) Py?). Century, Power gompan {Centu y‘,.anq - gt

SV SRl Al bt g 550 PN L7 pag 0 4 i g F o
1 éoﬁ sidn' ' Péderal“de B écﬁflgidadB(CEB) B& gl o reibd
stow iz tiwreagonablest diiv bBolpincars 2MIUOUE HIQUATIUPSE OUIOVHT

tevtvr g md 4 Batieana AUr g Prraamies o f il viev Hegdeisd
Hielt o7 bRnagpvd ﬁgﬂticiﬁéeighLiR‘PéEgggafJaﬁdI%Stfréé&VIJO’QIJQI
jxou crizsettlements be ifound:-réasonablec¢-afani a'Haxi2 Jibus ol
i. SDG&E provide economic analyses to'ﬁﬁﬁVBEiggpggdeHGaﬁﬂ?

1o doiilw renewingeaits-ébénkract twith«QFE. <. £ anoiiosd nl

'S ;‘»Dn'fn:' s o Ey a0 T i3 WOL v o} An cr 3Pl
151 23BEERCpREVIa8 in - TEN 'RERY PONsSHED1ENe Y Fdv &y I ot 1 int
eian@ecoﬂomigfanalysib ofcthefremainingelifé of .4 =no0iine
-.%;uzggga§ﬁ%§ggg;§§ ggg&égﬁigggﬁ%ﬂgdﬂggﬁgqss{%jnl sii bozesyhbs
prirodinol ypson f;l_.-x:z:igggpz'l.ﬁ._ipgg ojost _S.&
o K-, SDG&E's purchases from Qualifying Facilities
Yeiens idpgdy BE*EdiRd ‘r&Sgdnabl e, ¢ 2474 EJAQ&£}1 Paa
bsasdstyg A2 3i gnini?xgjgb jo movidonsido st diiw assriloriug
. 1.. SDG&BR's fuel oil inventory levels and. , .
ok poS LA BT AR 1 R Feab 08 e SEONTA P edRaB g oo 000

eooitq o3 2514 bnuol AfA  .ajaistdznod [snoilsiogo novip asasdoiug

brs 280 oiliosd vd zozefdorug diivw vidsiovel borngron H3Dd2 yvd bis
1 ) { {
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m. SDG&Erbediyectédrtortestoeachifospilhsteanmyaz .6
unit overbthehextitworyéarshtoseliminateissug
negative:leatorate geviatiogsijonghqnoteazthat
.SDALB-dgreedstoiperform>theseitéstal boiliteui
0J mojuya & qoloveb HAGE Jedls bobrommovsyt ASid

n. SDG&RB!sinaturalugaszsypplysandistoragés brooox
_operations-be:found reasohable:nos vidiy .sisb

) LS. ot doa?

0. SDG&E's accounting for capacity costs
asgsocliated with:offuzsystemisales-be>foundi2ode s
unreasonabley 1andSDG&B1béiordéred:to creditsc
thesBCAG~ ataounti by i6713310501p1us1intefest.t
Ascdiscussed {nssedtiont3«3eDRAwithdrew this
recommendation.bns | {Add) rotissiaioiabA yowod

bauol od ((d429) yasgiod Alpid 3 rswod

p. SDG4E’s Preliminary Statement be reviséditososs
clarify the booking of off-system Balés to the
ECAGrbdlanoing adcountsziio o3 boidosirth od Jaoga .13

, 1t deotaint aulq notffim 8,12 vd 3nuooos

q. SDG&R!girecovérysofc$8,430,422 plus interestoo
(for.a total-0fr$8i 512,462 asiofuSeptemberiaoo
19%2) pursuant to a United States District
Court SummarysJudgménto(QG=89£3561~MHP} beéifound .p
reasonable+ofd [srsach bneljied d3iw aivryinod

vasquoD aoivice o>ifdil enosidA | {(HDT) ynsarnod
In additionctoitherforegoing.recomnérndations;) DRA

. . F e AYFI 0T YUEQ PR dsxed, WUy (%44
indicated, thab"le d1d"E 20nILEE b3 Sp0ed: 4 ddidar ¥4 Tecover

revenue requirement amounts associated with tax{dhangeswhich were -
retroactivgly applisd te the.recerd pesiod.; DRA regerysd tie right

T 1L D) deit

to audit SDG&E’s implementdtion:ofithoseltaxX changegrinz=the next

reasonabl%ﬂgggigavﬁﬁﬁ.oj goaylnns oimonons sbhivorg #agdaa 1

In Sections 3.2 .throughw3.:5:werdiscuss;matters which were
initially at issue but are nod rgeglved.  We,atse,addrsss (in
Sections 3.6); DRA!sirécommendations tliaticertainoissuescbe

addressed in futﬂfeagggggﬁhﬁfé@€3§?§§vi%§% %ﬁii@i§§ﬁ%?§§orums.

211000
3.2 Rejected Economy Energy Monitoring .
poidid inpd privdiIeul ool soacdoxyy a'dal VA L
DRA Cdd{ditEd 56448 g.ég%%ibgggjfﬁgggéigg ?g§3$my énergy

purchases with the objectives of determining if SDG&R putch?sed

. : ~raf ywodftovag fio 1 2 '3I002 ..
economy encrqy, at,.548oRABLE (X I8 KR {4 500k8 faf Ll Zea ducn
purchases given operational constraints. DRA found that the prices
paid by SDG&E.compared favorably with purchases by Pacific Gas and

--5b--
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.Electric: Companysand’ Edison;i and  were;thereforé reasonableirie Afd
However;:DRAvinitially, found:SDG&E!s. rejectioniof feconomysenexrgysq
purchases: to beiproblematicgz r qolavab HADXIE Jrdd Dobpoviooat ASIA
d-Minimum load;conditions existsin: SDG4E's 8ystemtwhentthe
total of base loadiresources;iminimum output ofigas/oilunitsjoint
minimum,enexgy.:purchaseiobligations, rand regulatingimargin exceeds
- loadyrequirements: 1 Torminimize costs ruiiderpminimum>load viibhtonox
conditions;.:SPG&E:must 8éll, storejcoriréducepurchasas oxr therixia
output:,of its(base.load résourcesj;owhicheversigomostagosts yiiltds
effective.s:{Alg0,; 1 SDG&RYejects availableétenergy wheniits-gas/olln
resources:are gperating:atothe sminimunm output neededvto;maintainss
required regulating-margini-iBecause:=0f suchiconditions=SDG&B-lost
opportunjties,to.purchase economy enérgy whichiwas:competitive(with
its gas/oiliresources:d SDG&E reportedithatothid oc¢curredzduringuq
3,851 jhours:ofsthelrécord periody (arid {thatipotentiallyragimuch:iaso
2,193 gigawatt hours:;of.economy:énergy was.rejected.1: ot tevolni
i biocw SDG&B's report 0£:3;851 minimum load-hoursrappeared-toon
. DRA to be very high(i.-By: comparison, ~from-~1983.t6:1992:Edisontanai
annual-minimum load:hours ranged:from-4:to-2;927and:averaged 810.
_DRA :felbsthat-based-on recorded:-minimumsléad-hourey SDA&Bimightotq
have kept:its thermalrunits runningimore than-necessary\and:-left:i:
.too..mugh regulating margini--Consequently;:DRAfwasiconcerned-thati
SDG&B mightihave unneceéssarily{réjected economy.énérgy:purxchasesiio
Followinga series.of:DRA ‘data:requésts) (SDG&E _discovered;that:some
-of ;the reported:minimum load:hours wére:-récorded:incorrectly  dué<to
miscoding (by;:SDG&E. =;:A largecportioncofotminimumpload¢oriditiontbs
hours should have been coded to indicate.thayreconcmy.energy. 'wasdz
-notvavailableiz vd bodoret suerasitps odt ovorgys Fliw ol
vadtsyl ow Aftercthe-coding .errors:were’discovered<by«SDG&Ep DRA (5
examinedsadditionalcdatacfrom-SDQ&E!s-transagtion logsairBased:Ons
the examination, DRA generally found SD3&B!syeconomy energy=znotion
transactions reasonable. However, DRA found it troublesome that ‘
SDG&E did not have a complete record of rejected economy energy.

--6y--
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DRA statedithatsit had! no>way:ofvjudging> conélusively: 1£>SDA&R: made’

prudentschoices:to>runi its” own:units  oripukchase’ écohotif! energyiott
DRA recommended that SDG&B develop aisyatémﬁtbfbettef'cbmpilefaﬁdj
atOre*information'6ﬁ*réjectedieconomyléhergy*and maket gich
informationfavailable tojthe Commissionrtormonitor:! =:und 1o Iniol
Fhoansie ni SDG&Ercountered that, itshas>préviouslyiconsidered vainin
recording economy 1énérgy:offeréd-bysothériutilitiesand: rejected by
SDGA&RB ! SDG&B:céncluded 'thatidoingrgo wdild interferézwith>thébioo
ability of:system:opérators>tévcanvassothe enekgy:markét andluqivo
négotiatezpriceds (Inzaddifionjras DRA~ackndwléddged;/ the. G&bionlils
mechanism: provides-a strxong incéntiveiforsSpoiEstoipurchase>theras
jlowestiédstrenérgy;randrat thessamestimenitviproyidésithat therenor
.‘will-beé sno>reasonablénésds xeview foriDRA to-=review>écondmyenexrgy>
purchasesto:SDALE bélievedithatsthe:G&D Méchanism:isr1ikély=to bét

continuedfsandEbhataibqisadnlikelyﬁbhatqDRACwillsﬂéeBBthéﬂdétéiled.

information it.requests.2rSD@&Ecalsg disagréded=with DRAtgvip €€f,.§
contention .that redorded datacdén réjeétdd &conomy &nédvgy would be
usefulcinidevélépings forecasts . in=BCAQ. procéedings viov ~d o) AR
018 LopssDurihgrthéchéarings SDA&RB-and DRAr&ached anragreeméntiie
providingZthat SDA&Brwillirecordirejebted-econofiy:erergyiamdantsdin
the3¢6mpanyiseTraﬁsacbidn Schedulers! srunningflogsd ! THigiasd oved
infdrmébion"isninraddiﬁionItQStheEoffer!siname and’prieéey whichcare
currentlyirecorded.y: These logs:willibéravailable fof£ iDRA!ZS r&vien
:upon ‘requést svcAdditionallyy ifireasonablénésdcraviews areuniwollod
-rYeinstated -for SDG&R!scelectrio operationd, SDG&R a§rées:ts provide
additionalrdoéuméntation - for<DRA itorconfirmt €he.rYéaddnablénéss ot

SDGA&E' g1 econony energyspurchasesdt ol Hohoo aosd svard blvcde exvod -

We will approve the agreement reached by SDGEErdridvDRAcCAs
an dppropriateyresolution:éf:<thiszissue.pnincSections3lé we further
addrésssithis+and otherrreconmendatidénsctHat provide tfdktfutarénxs
actionsyto:be taken-by:SDALE? bnuol yvilpreinop AHd Jgioldsutssxo odd
' 183 omncanlduory 3t brioel AZT tovswoll .aldriiozsos znoijosausyd

.yoi1enn woiomons bodootor lo biroves sialynos 5 overd Jon bib dabdz
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tia : wh ood 3 3ndd booaps ylinouporndua ARQ

o1 tipIn dtssreasonablenessiieport DRA recémmendéd thatrSDA&BE!s
practice for:accountingiforothescdpacitylcobtsrasséciatéd withioff-
system sales be. foundjunreasonablejiand:that=SDG&R>berordéfed tobs
credit the ECAC balancing account by $6,133,0502as8t6fAJuly’31, 1993
. plug-~inteéregti (cDRA withdrewstheprécommendatidn dund supporting
testimony :based-on theiprésentationfof-further-datd by<SpG&Rfandul.
digoussionsibetweenntherpartiesvas{LateyfilediExhibitr24¢) =Incview
of‘DRQ!s;decision?toido;sbriﬁé:nqedjnduofufbheriaddtessithié is85ds8,
3.4 -PreliminarysStatément - Revisidngotq H2td2 3sdi bsbasvmoost ASd

aporn:DRA~recommendedra itext :changeoiniSectiono9e(jy (2)duinnmnox
{suhséquentlyrrenumberedrascFK:10sbi(2))cof SDA&B{&1Prélifminaryivos
StatémenbpawhichidescribesﬁSDG&E!suaccouﬁﬁingﬁdfgrévenue:btlledifor
of f-system sdlesc: DRA and SDGLErlatercagrééd-uponnrdévisédos roixq
language, :submitted :infLatec¢filed Exhibit 24?CﬂhichiiSFinEendedi€6
clarify:theirulesfoxcfirm.energy salego1:8D@&Bralsg proposéd 15001
adoption-of-the,;same .revised languddgerinrA:94=10+023; its 1199495
ECAQ:proceedings - D.95-04-076p:issued in:the forecast phasde:6f. that
proceeding, approvedra settlenent:agreement whichy<among other *inu
things,: providedifor .adoptionof SDA&B's proéposedirevisionpitsivab
Accordinglyfmthisrissué-181moobpnkﬂﬁ x53 [rroboai 1o notjﬁjnﬁﬂafq:i
3.5 Tax Law Change SO IVas
-ty -In the :foérecast. phase.the partiestagreed to the inclusion

of a 1993.:federal: tax:change :of $5;838;000rin ‘SDG&E!S ‘revenue:of o5
requirement;-;subjecti(to review:in the :reasonablenéssphaséof:this
proceeding;; y(D.94:042078 ~p. 9:):4DRA ‘dtatediin rits reasonableness
report cthat:it:;did :not, dbjecti.to SDG&E's requesti(to:recovari‘amounts
associated with:the changen (DRA'reserved:ithe:right toraudittibrisy
SDG&E's implementation of tax changes in the next reasonableness

review.

1i noiznoixs o3 dosidue asw Jonidnod 310 odd Jsdl eton oW |
vidnoseqgs ,eeQL I xanﬂejqo? vd 499 o3 9soijon babivorg 493042
er1 moiisbasrronosr eidld QﬁL%ﬁﬂ
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DRA subsequently agreed that the amouft:should:beYfouhdl

_reasonabla; although it did notqwithdrawiditse assertéd right to
revieviimpleméntationiinstheinext»reddonablenéssireview:l Wetwillqg
adoptiDRA! g~recommendations;iwhich/arezuncontested.nd znine solaya
+356 _PFuture:Agtionsren ,££1,32 vd nuoous pralsnsisd DADH oily diboio

vt rrelthough this:sproceeding:reviewsithe récord:ipericdiending
July-31,;:1993,; DRA"madéd iseveralnréconmendatiornis thatcce¥tainniiasol
-matters he:takeéniuvpiinofuturesSDG&R=réasonabléness~reviewsioruthit
.SDG&EB bé;directedstoztakelotherispecifiedractionsvoirdr:-éxamplé, 1o
DRA recommended that SDG&E providérancEconomidranalysisrofotle p.E
remaininigilifecofsthe-PNMiconbract Jintitsfnéxt i reasonadbleness
reviewrniSimilarlyys:DRA teconnéndeditHatrSDG&R:provide (DRAIwitHUan
_analysis comparingithenCFRi.contractiwithzalternative iresourcesisie
prior toidedidingcwhethercto:exténd:thé CFE éontractite agtave-tlo
digcusgsed:earlier,;SDG&E agféésatéafééordrddditioﬁalwdata.Oﬁsuvnsl
rejected:economy: €neygy.purchases for<reviewby(DRAJand:possible io
introduction in<futureécréasonablenesd reviews. < DRA:récémmendedpbs
.and SDG&R:agrees;:-that-SDG&R be:directéd -tS - Eésti eachifossil csEéam ‘ —
unit over the next two years:to:eliminate negative heat .ratésosoouq
deviations .= Finally;:DRA asgérts therrightfto-additiSDGLE'gapnild
implementation of federal tax changes:in:a future:Yeasonablenessoi
review. spaeil) we.d xot . E

soteuringt Ik is8 not-ynusual for +DRA :torrecommend "such future
actionsi;inreasonableness (rYeviews s JIn:our fexperienceissuchei & 1o
recomendations :do.:notrepresenti attempts by DRA:to'thave'itheriupoy
.Commission .micromanagé :utilityroperations AVIRather, (By makiilg such
.recommendat ions » DRA ralerts th&utility.cand' othe¥-Parties ito Jsoynt
pending:iissues, preservesiits rightisto examine igsues whém a izoces
soonaldenorsey Ixsn od) ni ascards x63 10 notdsinsns gyt 2192042

- LWoivos

1 We note that the CFE contract was subject to extension if
SDG&E provided notice to CFR by September 1, 1994, apparently _
making this recomméndation moot. . —
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complete: recoyd; can-be developed, .andimakes:=morefeffectivq-andiiiw
efficient use of future reasonableness reviews. Howeverj;osincei?
thisimay;be-the;last conventionalsreasonableness revieWiof SDG&E's
electrioienergy costs andiopégatione,ybhe:adminiqbrative lawijadge
- (ALJ) i requestedsthat-DRA~clarify itd-racommendationg-for-futurés 2
reasonableness révieys:injitsibriefs=n(Trsi1147¢) r*DRAcindicated sun
that-its-recommendatjon regarding data:céllectionzforirejected3a1
economy energy purchases would be applicablecforepodssible ton rawod
reasonableness-sxeview;if the-G&D mechanismiisiremovededr
.= tionng  The sG&D :mechanism was-adopted-on antexperimental basis;is
and.the:posgibility-remajnsithat-tradivional<reasonablenegs reviéws
willcbe reinstated. i Alsd; SDA&E, agrees tojloridoes notccontest, 1o
DRA!8 recommendations>forsfuture actions. 1cAccordingly;<we1seétns)
_reason toireject them-at thisrtime?o However;rto:-the iéxtent thatsw
the G&D: mechanism:is:made.pgrmanent ;-and-reasonablénessireviews:-are
eliminated; (we encourage parties:-toiavoidinitiating-reportingsiss
requirements:-andsimilar_practices:that mayibe:-appropriate ford 1o
. reasonable reviews-but-rmay notcotherwise ;be necessary 6¥ 1o ndiacs
appropriate in a regime of PBR regulationos?l z=s tofatv bas [[al odl

4. WWP Transactionsi~s«i” Got1sd
4.1 Background WM 004 Qeer redriovon
4.1.1 Overview of Agreements geer sednansd
From time' tooﬁlme SDG&R entgé’ré il‘}tgu'é’hért term purchased

power and power exchange jarrangements fwlth other:utilities. Such
arrangementi are genera.ll}’ybrrlﬁ Itg({))x;,eI tjl}’adn year 11‘{ L(%tir%t;,‘ion, and

r . '
their term? 9«% B?u "Ur)sp‘o: xtiv?& an *f(?) xe(;t Y?xso jT};l)?.y.: a)lplr%w t%lgG&%otiq {im

io £ 8 e xpensive oi and 8
reduc% Fﬁh gerat n.r,(]((). it rgoti?hue lgif J[J"‘ef 0”1 ga ul\Sth:’S Iqr Wwra

acquire capacity to meet seasonal needs. As noted earller, DRA
found most such arrangements to be reasonable for the record
period. At issue are certain power transactions related to two

agreements;that -SDALE- andLHWP,signed-on»June 3;u1992:ﬂJuner3r By
agr&ddédesy @ ‘Befé? 3 GaPde 8 8L b8 and falsddds o fé‘s p‘}f%gﬁ:cl&?s

PEziirsieiem g iy aficresoaLbD 101 HOLL .(l: DO

- 1014 -
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with respect tdithertransdctions, Wweiréview thetkey provisiénsiof»
the agreements.,»!l .zausivor casnoldonoesor sirl o <orr Hioinillo
gL e 1oTheilJunez3dcagrdementssatetentitled; respectively(s 719923
1993 Firm CapaoityEaﬂdhEnefgy.SaléJAgfeemént Bétween SanDiégdGas
& Eleotric :Codmpany'ahd: The :WashingtoniWater!PowexriCompanyr> (1992193
agreement) y fandi”1993FirmiEnergyiand=CapatitysSale Agreemndntonsoy
Betwéen:SansDiedorGag-&/Electrio Companyzand>The>WashingtonWater?
Power Compdnytz{1993agrédemént)c od biunw asapdrtua (peand (Ionons
Thefterm-of=the=1992:93 adgreemMéntiwasigune:8;111992:02591
thréugh March-31501993¢ nThle*ag%eementrhadftwo -major>&émponents.
~Pirsty it:obligated-8SDG&B-toideliveri2167660stmegawattihours>.(Mwh)s
of .firm:energy to:-WWPcfrom Juner8, 31992 thréigh.Octoberill,c1992ivw
(1992 -summer\deasdn)o/0f .this ‘amount fui207360:MWH:0f ~bageenairgyd
wagito be:delivered atravraté of:40:MWifor?eachihour>6fthé period
The:remaining 95 /700 MWh of: peakKiénergy . wasrto>be délivered’at ady
rate:nottorexceédrll0MWiinvaddition _tostherhourly deliVeredirate
of basé energyoicSecond; :tSDA&E ‘was obligatedtoiprovide 1600 M=o
months of firm winterrcapacltyfaﬁdraQSOCiatedrénergyfto Hﬁ??during
the fall and winter as folldws? s HET 1o ©ipae 6 (0 SICTIGOTYE
Period Capacityoi Ioreasat 4k .3
November 1992 100 My Lovenedond L.b

I
December 1992 2J0s100IMW _Yo woiviovO {.[.B
January{ i HALHIR o 15 0 cnid ol

dneing aad- wlé’bn’l’a f §’ ms iO
y LzattiliiMarcho d 11993JH‘”?UIFIIf150{Mﬂ)J} 1oweq Dils 1930

05 I I I T R GV el f1 Qi Vv 1enqp 015 G ISLTE
5 dg3 abrebmen quiréd déﬁ SD@& “$1Y45

miliﬁbﬁg‘féf‘sgéé an&lpeak energy éelfvered dﬁ?ird the

10 23iig BED pals 'ian,a qfOﬂ 3J1 1o J q10 ) {1, anuboy
summer ge son. 'bls quire P ébﬂgé §f 8 mi 1ion or
AU Jsaifi1eo uq 101 "x . hf):m Irrxcess? } a0 oF YIEcREQSD oXIUpss

é’\_j troil

bronoa odd wol olidencapst od o3 ednarspnetis doun Jacs brnood
owld ol boldsior anoiiosszani1l 19Woqg MisI1sDd 916 ousei IA boirsg

2 Tnefexgdtqg sunt’ speéif{pdr{n;rhsiagreém§ﬂﬁﬂisisl1449p9009f£A
$3.2 00 payment specified 1nngh%d1993 .agreement is similarlymE

Tou nd( Lto $3 {11180 eSt aldcussions purposés.
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the firm winter capacity and, for associatedr>energy,n:110¥%10f S.1.3
SDG&R!Ys 1 incrementals energy.cost plus SDG&E!sEcosbafov:ﬁheeling and
losses to:the:pointiof delivery:.:;»SDG&Riwaslobligated! to:bill: WHP
.both:the $1.451million: for: the:19924 suiimer ! season energy and:thes:
$1.8/million:forifirm:winter; capacityl onioxribefore Decemberadivoiq
1992. pWWP.wag:obligated,toipay.thei total>amountson January 471suh
+19930utn (o HANE Lnozsos Lo SCCL odd nd dWW 03 ypions willoon
v toi [ i The. térm,ofothe>1993>agreement’ s was 1Jung 11731993 through
Octdobery18,21993 (1993) summeriseason) ‘This:agféémenteobligateaza
WWP toideliver:2163660 MWh.of- firmienergy >to1SDG&B iduringithe. 1993
sutnmexrigeasony ¢O0f this amount{->120,960 :MWhiofabase¢energy-wasitos
be deliverédiat a.ratesofs363MW for‘ééchwhbﬂtibfjbhewperioﬁliDTheu
remaining39537001MWhiof.ipedksgnergyiwas ito:besdeliveréed2at a rate
notstosexceed {104 MWriniadditiénctosthe thoyrlyydeéliveredsrate ofit
baseé energy.+1The11993ragreefnent required-~SDG&R>toypaylWWP.: 3322552
million in monthly installmentsg:duringsthe 1993 Summer.season: o4s
Both agreements incorporated terms andi¢onditions of.the
Western Systems:Power-Pool; (WSPP)tAgreementy 1+ The jaméunts of base
and peak-‘enérgysto-béfdelivered iduring>thenrespéctiivé sumneriliogo
seasons (were eéual'(120;9601Mthbase) 95;700-MWh. péak;cand~216,660
MWh tqtal)« s However,:.the agréémentsiweréidifferentiinicertaiiizoin
respectss r:The 1992¢93ragreementrallowed SDA&E>toicurtail ienergy 13
deliyeries:by(provgdings(invSection37c4)stbatqHSDG&B mdy curtailon
deliveries of~[1992csummeryseason!(firmienérgy) Gpon,notidexgivengto
WWP Power Scheduler by 0930 hours.PacificoTimeé-ofSthé workdayrprior
to the:-day.or days thatischeduled:deliveries-arento:béncurtailed.”
The 1993 agreementrdid-not;i{contain:zan:equivalént provisioniallowing
WWPstosourtail:zdeliveried to:SDG&B.suHhere thes1992-93cagtéenentda
required WWP to pay SDG&E $1.45 million for 1992 summer season
energy, the 1993 agreement required SDG&E to pay WWP $3.25 million,
organadditionali$i<8imilliops forsthe samecdmcunbrof energyﬁ e
dellvééedqdu?;ﬁéethé ig?ﬁj Hﬁme?pggaséﬁT”"Thgeg{rdoaiﬂeé IéﬂpSéié

A1 893pJe HLEAL | EX VI6NsL 10 . 60 1031 LU 11

)

transaotlon was unique to‘theJ1992 93nagreemenb* bzrq YffolDb A

- 12fF -
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4,1.2 ¥ SDA&R's Positiom sninanzns w0l (bias Yi3iosgqro 1otiglvw vl odd
it 1ni1\ﬁSDG&E!BJpOBitiOﬁ‘iB that the>June 3sagreements:involved:
twWo ! aéparately;negobiated:tranﬁactiQns twith WWPlaiThe first asaceol
traneaction;;according.to,SDG&E,Gwasaafsummev>ekchange.ih whichi WWp
provided:SDG&Eiwithi140:MW:1ofy fixrm:peaking capacity and-enéirgys. ¢
during the:1993:summer - seasoéniinireturn for>SPkEidelivering .Sedt

nonfirm energy to WWP in the 1992 summer season. SDG&E claims”that

the :summer ekchangesrincluded:a>capacityicharge>o6£:131.81{million, or
$2h86/kilowatt(kW)p=month, payable:to>WWP:diriny tha!suiher>of1o0
1993.0:/iThe1gecond: t¥ansaction;saccokrdingité SPG&B{Swassalfirm? <4wi
winter.capacitystrdndaction? in, which!iSDG4E s61d 600 MWsmonths:-of:n
capacitysto-WWP.{at2$3/kWiménth, 1ot ditdtaloofi$1.8 mildioncileh od
n16t 5 J5SDG&RvESntendss>thatitoproperlybbokddithav$128cmillion:
firm winterscapacitbypayménti(asiwelllas>thei10% matkup-on-enérgy
salés)zasioffzgystem?8alesyiyer; nonjurigdictidonalTrevenuesswhich
are set2in:general raté cdseg: (GRGs) insfleroni vidiner ai noillin
4.3.35 DRA!siPoaition =1+t Dointogrooni afnsrasitvs drod )
e G »DRA's:primaryirecommendatidn) 15 -that-SDG&E be=directed to
credit the EBCACibalanoing {accounti-by>$1v8imillioniagrofntherdate s
HWP.paid%SDG&Eﬁ$3.25$m11116n foreéefvicés?réﬂdérédvgﬁ DRA-réjects:
SDG&R!sicontentionthati:.the:$128:million firm.winterilcapdéityd dwis
transactidnawassindependéntsfromsatsummerysexchiafigé] -Instead;cDRAT
colitenids, the Ewo WHPlagreéhefitsrinvolved avsindglestrarsactionjlah
-equaliexchange, rand the $1s8-millionrpaymentiwadfafcomponent-parth
-of ithestdtal $3.25:millioniin-ekchangé 2&vénue. 1= fubodse tswod 4w
“LEolisdruDRACpointsroutithat fnonjurisdictidnal salé révenlecsisg o
: foredastnin:GRCs; andivariationsifrom-the-forétasdtcacorye €6¢f odT
shareholders{¢- EXchange reveérue.dn-the-dtherthandolslan RCACOL L&Y
aoanoa 1w e Seel ol nollfim k.13 dXI2 ¥eq od 9WW bhadiupos
ctotllim 28.€2 9WW vog oJ 32002 bsriupot Inesissips €€RI odd ,ypisno
3 Wecnote thatnwhilesthe 1992393 agrééménteobli atedawﬂbrtospay

1,45 mill 199 "
R e TR oﬁgﬁgﬁggr’?nerqs‘gel"Vﬁééw“ﬁng tedser

WWP actually paid tHesecamounts- 1ﬁeDecémber 199200 asw foi3os2asT3
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thati.coppensatesiratepayers; for: coststhatva¥el:incurred:by SDG&R
and charged: to;:ratepayers.:> PRA' arguescthat thé/entiye> §3i125v0 a3l
million»paymehﬁ;fiohfﬂwﬁ‘represen;éd\reimbUtsemenbfbfvECAOxbobth;a
..and ,that ‘SDG&E's: bookingi of the $1.8)winterimillioni paymentifromm
_WHP.to nonjurisdictional-sales>constitutedsexploitation:é6f aribail
regulatory.-loophole which! iiproperly.:benefitted> shakeholdeks:i+DRA
also.rejects:SDG&E!s claim that $18 million of 1€£524$3.25%million'
.. payment»to:WWPrunder the>1993 agreemenbiwas;foriasrcapacityschargsl
o ynciritadf the Commission:doesinotracceptoitsiprimayyysnidnobiva
recommendation; and insteadraccepts{SDG&E!stcontentions>that thdio
:$1.8. million paymentsfrom;WhPiwasiproperlyibooked as avsaleiandsithe
”$1;§;mi11i9ntpaymehtst05WHPiwassfgriq}Capabityicharge§ DRArcarguesgti
that-theiWHP trahsactionsiweréf{unreagonable gince-bettéyxirésource’
alternpatives:that;SDO&EIdid not consider wéferavailabley YInnthisd
event, DRA recomméndsuthat theéjyECAGrbalancing accountebe soreditédo
by §757,000 wnirivcds =43 3! annsbivs prionivaod bas 36210 belneesig
4.2 Pramework for Reagsonableness Reviews.pnif{ogann 1o svianuaiteg
o omnaidoaeIn-a reasonablenessiréview,aﬂIt]hejburden rests heavily

i

is entitledrto bhe requested;rate rélief’and not.Upon[bhé
2o I2% 1 ce{-l 3 o I X4 SR V)
Commissgion, its\stéff G’ Any; iptéles sEdd ﬁg%;? 6 ~Prove the

SADERIS 23

contrary. "nr{geoSougherﬂfCalifornIa Bdisoanomgang 0190309 088
(1990) .37 €BQL §dﬁ4séf”45§ N2 E3aER  d688 n5¢°Gle 401dAY1

101]
assignment of qhefburden of proof that its éperations and expenses

were reasonabl”f” LB JSeéItéQe Ehgfxﬁhi;fon ghé? Rg “has the

1ty boop fi3Iw Jnslaid
burden of supporblngﬁib,own theogiéslwithrsuffiolenb ‘evidence.

Accordingly, Ythefé 1§’ﬁé’&fsﬂute‘fégéfd{1qnga ﬁlié$qt ucility's

e
burden of proof in reasonableness reviews. We affirm our holding
1~ 1 9“
in Edison, &giéﬁ ée 3 fhat §D%&g9§§é%séé5wU;6§§ﬁ§ l?ar and
convincing:evidence< thabﬂits,decisionScaddraataons<re1ated to the

WdP transact{bnghﬁgfe reSEGﬂSBfé qﬁg €Rse § %qn£€5€§ to retain

nson ms3laye Y La5 AJiw JHJJB

the full $1.8 million atr1ssuqrforfbherbeﬂeflbfof11t3fshareholders.
lo »eztvsps Jns,nxsvog Yo e2dnemo1iupsy
{.bI} ofdoiha it Jnodsumoo




A.93-09-049 ALJI/MSH/vdl _ LOVAR2M\LIA  @ND-R0-EC.A

woidie ydWeralsoraffirm! SDGLE! 8> agsexbion! thats wherd: DRALproffoks
its owﬁ:theory.of)what obeturred;ritidust. support! that) theoryiwiths
sufficientrevidenceisz Hefshould: pointtout,J hdwevey, this does’ hot:
means: that: apy; faillre 1 by:DRA:td do s8étwduldidutohatieally ledd tosa
finding that SDG&E!8;)actionstand:idecisions! were! reasonablel cAdl'the
Commissionfexplained:int ReiSéuthexrn>California Edison> Company’ s
D.87£06=021.:{(1987) 24 CPUC:2d 476, 486 theke aYé'séveraloiways>fby
DRAsto:opposeja>utility:application: £1Itican} as"heré&;imakelits(own
evidentiary;presentation;sinswhich:caseritrmust>entér téstimony or
othér evidenceiin:the>retordiwhi¢hswillbenablé the Commissionttort
-make 1 f£indings of faétodncénsistentowitlitherdtilityss shoéwing.8. Bt
it-can-also arguejobysidentifyingtazeritidaltand missingiéiénentiin
thesutilityisishowing; thdtathesutilityvhas>failedses medto{esgindl
burden:of prédflisPinally,revéniif the LtllitpThad-raderaiminimims
evidéntiaryishowing; DRA»cantdrgueithdt thdsutilityohas ABE (Jaova
presented clear and convincing evidence if the showing iB8InbEva v
persuasive or compelling.nwoivest vnoanldenonsns! s0l Fwowsapyd | S. b
vitvend =With respedtotdithe.standard>of<reviéewsin reasonableness
proceedings;f SDG&B notésithatD.87=06-021algorprovidés (thati ncuu
t[t)he;term1’keasdnable andipkudenbf‘Meané tHabtoflzidns ot

PR L - | parqicul r time _any, of the. pra ces onimuo
545y ‘adds, “and* g@tg gqage ih’g q i L35 noteniniod
850 - esfollﬁwgnthe exercise ofnre?sénable JUdgaeng)in“ YIRS 0D
ight .of  fact oyt ox-which ul aye egn £ o
“Khoti* egtﬁ ?img Eﬁe dég1sion wgs ggg & ve loger)
RGPS :actconjgecisionjis ZeXpedtediby< theaubiliby to Jﬂ“““QIG’S
1 = complish the . desired resul e loweat (. .o
fi r3EE0onhbre " 23t SEnstatant wgthbéod{ tility 102891 919
-Jugfpracbicest] Good ‘ubilityc ptécbiCedfafe!baSéd“ 1o nebired
qr”TII(JU Béigégi § ef%{x;h 83, ngliability, saf LY. v Ipnibronoa
paiblod :ua u!l]}ﬁ avl .dwq[VQI 1een9fdsnoesgc HL lcoiqg Yo asbrud
b {reaso e d pryde mited aib .
16 T% Ehé:pé n{uni%qfacEX‘ce?’“U(' hoé}l ?EJ "E‘éh Joeibd ot
531 o be exdlusionioﬁfallroihefsf chite rathef egcomﬁasseanzonivnoo
SPeCtYY 2 P¥3 metheds QT snns :
Sl T v i Mavs R v A e T e
.bxoLioder;theeinterest‘of thenrateﬁayérsrand thélfim 8.12 [fud o3
requirements of government agencies of
competent jurisdiction.” (Id.}
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rairts ot SDG&R: goes ‘ons tojpointaouththatsnisdoxo 1o wa-r1oY - 1arvya

EnA'dactdloh’ idy ! HE” £3URT Lo B2 &é5§3n38133 ﬂd“‘J ACRELU
arisio prudent);;ithc.utilit,usbo“51thafnits deéision 1narinstps

oce 8 hat it an rs .
o R DD S S P s TR S A SR I BABRTR Tugnpeuty 9t
of informationsthatrwaS(or should havéfibeens itof tanenntd
. .availab] em, . nagers
SRS DO 1 002N TP ANt TI:H S0 T STl F S LA T
bnntbe;boundeuof reasonableness(réVensif ifiturng: rnonsnips
out not to

o) SuEbReri® (Ratadionilas) 3ﬁvéfgp§cc91¢“e3&33ﬁ9 19660
ccnintntss Di189202:074 (1989)i31«CPUC -2d223672320, .q .3oitR vuinsgo
! aft f,? J.u“llgfi"??io‘%l%ag(lf%J)DiiB ypirens ofpnia s io vioaidl3 =AU
«~.isa--101 - DRA-congurgsthat  these aresthe rappropriatesstandards<ofi
reviews We affirmithem>forspurposes-ofpthid case asswWell. aparrnxo
4.3, (Discussion ='420712 aodld opneidks ot enw oyodl anssen opastioxs
;3:lantatqggntrofrthewIaeuexdj seimaotg a3 3ootox oW  .fisd} orls
The primarysquestiontbeforeius is.whéther SDA&EB-properly
accounted- for:ithe ;WiPstransactiongrniSPA&BIreceivedta»$3.25 million
paymentpfrom:WWPcat . the.lend of 1992.5sItrbookedr$1¢45rmill ion<fors
. . summerj-;_seasqnfﬂenergyxdeliveriessinto;the”:EQAcf‘balanciﬁgracccunt-}9-_1
and theée.remainingi$1+8rmillion:as an ‘off:ssystem:salec:We tarérasked
to decide whetherithe $1:8: wmillidon:paymeént cfxom:WHPrrépreséntéd oo
proceeds from anvindependentisaleioffirm.winter:zcapacity;i-as SDILR
contends, or wasia.gomponent-of an equal:éxchande/. as DRAiContends.

If we determine che paymenb,was prdperl? bookedfas anroff- system

them tQ the resource: alternatitesithabLwere~avaxlable:to SDG&B thf
we jfind-the:payment .was mot-:for a. Sale,rSDG&Ershould be .direéted-to
credit.theiECACbalancing account byc$l58(mib110n plus:assodiateda
interest for-the:benefit of ratepayerso iswupae ofi ni 3w od 1oweq

i 4.342 bLinkage ofsthe-Agreementgson ='ysb =0 o zoisoviish [isituo
yiiosgso rde inotecthat (SDG&E-and IDRA agreerthat ythe cJurie «3 1010121ib
agreements should-be-ré¢adetegetherobiTheyeventagree jthat(the (twols
agreements involved an exchange. They do not agree on the nature

of the exchange. As already noted, SDG&E claims there was a

_—
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summer - for-summer exchangé-dndia>séparatetand distihbbeirm winter

capacity trapgactign hish ¥as,joinsdwith with, the, June
agreementsisdleély. aejéniadministrativér¢onvéniéncexanRA claima
that there e BA1H1E. Sxdtae URTRIC TIEAER T Ll er
transaction as: wellvaé bheﬂéummer transdc¢tionsimiolnt lo

spgss, 474655 En3e] « 161dehiiia 05 §ng’ £3ERIQE S [Ene dune 3
agleements]nsbatés Ehabetheycconsﬁitute a1singlerendrgyland
capacity Qﬁcaaqgé,Lég sfﬁ‘d )g§gg§ _ ﬁ:§f 3nyiﬂ£g§"9 {SDG&E -
Opening Brief, p..B;Femphéslﬁ 1H?3rigiﬂalpl} This50SDG&R maintains,
DRA's theory of a single energy and cgpac{t§pe§% 3%&3"?3118.
HoweversEtheresisino-referericesto SDA4R’8c¢laimed isumfér - for-summer
exchange .éitherc oIf:théifdgReementglulacklofsréferénde to anvoivos
exchange means there was no exchange, then SDG&4E's bhébrygwbﬂldiLk-
also fail. We reject the premise thatvanleéexdhangelexistedonlytif
the-agreeféfitd expliditly refereﬂcédﬂaﬁfexchahgewixq o T

coi{iin o5 .Basedionithe:foréegoingy .wéiwillrevalijateithecJuhei3uoods

agréementsd rand feniduingctrangdactiéng as arwhole, tcofisideringtallvsqy
relevant:facts- reg’afd‘ingfit'he'i rcdréatidén-and-executionvocBecause of ‘

'SDG&R!srinterestsin-howiwe linterpret«thé {trafisadtionsjrwe will b

caréfully:weighiits-asdertions andidfguméntd irfilight<of thé»sb oz

-frameworkfornrreasonablenessiréviewsrdidcudsed-abdves ~o1l absssoiry
4033 DifférentialiQualityiof-the Summer:Deliveriesgv 10 ,2DaslaoD

ratuve- *SDGLE religécod‘uﬁerqlaimfthaﬁfthesasgéftedigumméf oW 11
excharige ‘did not:providerfor égual:monstary payménts bedause itldid

ot .placé equaldélivery obligationsionithé [Fegpective utilitiesds
‘Acéording fto :SDILE;:WAPthdd a [firm oblidationwtsrdeliver'Bokeritsw

SDG&E iin: the suymmer.‘of 11993 ,//:but’ itscown obligation” to”déliverbﬁ!J
power to WWP in the summer of::1992<Wag AonfiZaco SDISE Teduldotodni
curtail deliveries on one day's notic¢en»rAtordingct6rSDA4LE,  EhE b
differendecinTobligations iwas réflécted?ifia$r 8 -i{11idn’ capacity
charge iwhich sit:paidrto«WHPilnhder<ther1993 ragréeembitoia 2inansoips

srden ot no ooups Jont ob yedT  Lopnedoxs ns boviovitt zinsnoesips
£ zeu otordd emisfo 2002 . balon ybeosils sA  ,opnsrnxs odi lo
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avrid b We:recognizé that:-under. Section«7i4vofithe:1992+93tin A
agreement, . SDA4R> had:a differént/ .obligation 't WWP. during lthe 11992
--.summer;8eason-than WWP. had-:the :followirg ssummer.’ ;Notwithstatidiiiy
each agreement's requirement for deliveries of "216,660 MwH: of: firm
energyr:during;thé'respecbiveushmmérrseabbnsﬁ?SDG&Brhdd a right to
curtail- deliveries on'one ddy’/s hotice.10 WHP:did hotliv Howeveriithe
fact.that SDG&E had, arless firm obligationitharthei returmpnsidoxs
‘;obligationpimposgdaupOn'HWP;doebanob>const1tﬁte?cléar and:s yioloe
convincingr evidence: that: thei value bf>SDG&E!s right>undex’sséc¢tion:
7.4,2.4and: WAP! g lack: 6fr the,samer rightjbwass ejquivalentitoi the: $118¢
million' differences in;the) terms; ofs the:assérteéd: summerlexthangeixo
Moreover, ! as:DRA:has> shown; the; fitm energy supplied:by>WWPiwassdd
deliyered;by nonfirm transmissiontdverithe Pacifiopintertie (PIT)w
SDG&E!s{testimony..that: nonfirm: transimigsiénions PIThisoperationally
equivalent-to:firm transmission:doesinot: dvercomelevidenceselicited
by.DRAthat:in:the:event:of:acpartials forced2outage,;ononfirmiijeib
transmission:would-beiinterrupted béforet firmincoh 1o |puiniaiagxae

i1 o 1.SD@&E's:theory;of thelwinter.transaction'asjia:separatero
off-system: gsale réquires-that wé find:that=thés1993-agreementychal
included;a-capacity payment of-§$1i8:million:1iSDG&R {assertdothat (3
its $3,25.millionipayment;obligation fort1993 summersseasons} o}
deliverfes-from-WWP; included;paymentsodf-dicapacity. charge of iosiesn
$2.86/kW-month->($1;8:million:totdl) » yétnnothing inosthe 19934 diiv
agreement referred to a capacity charge or payment of thatzamcunt!:
or any other amount. Instead, the 1993ndgreémentodimplyctéquireds
SDG&Ejtofpaycanitotal-of $3+25:millionrinnfivedinstallmenits. Given
SDG&R’siobligationitoiproveiclearly -and convindingly thatdthdrécvas
such ajcapacityichargepinvthez1993:agreenientyiscgignificanticijopoi
4.3.44+AdminlstrativecConvenienceibrniil ,00-e8( 45 .DI) .e2onumMoVsT

Aas oi SDG&B:shas shown thatdit-enteredeintditwo geparatedob 10l
agreements; each-of;lessathan onesyeapsintduration/igo thatitléstwo
summgr transagtionsscould.bejcarried out junder the WSPPAgreement; i
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A single ‘agreement:of: more. than oné:year!s duration would have
required acceptance by .the'Federali/Energy iRegulatoyy - Commigaionpse
(FERQ);, t whichin turn would: have delayed the'éommehtement ofi‘enargy
- deliveries.nds 208" 1o mabusvilab o) Jaorsitupst 2 fnasisaps donos
iipis o L. anything,-.this undermines' SD3&R's: claim that> tha fiym
winter; capacity.transaction was!'Joined with' the ‘sutmer-for-sumhey-
exchange:andrinoluded{inrtheu1992>93fEgreeméntj’at<NWP!b refuiest;yl
solely asg>an administrative,conveniericellii/ It>was: possgible> for SDULR
and: WWP: tornegotiate what>SDG&EB asBertsiwas-at singleragreefent/ion
yet;:solelysbecause: of; an. adpinistrative hurdlej» uhdertake the. ».¥
extraieffort:torcreate:two: separate:writtent agreements! to» implement
that<gsingle;agreementa yUnder .thel cirtumstances;{wé’ares leftvto ol
wondey why;odespiterthe extrareffort:involved,»itlwas néthalse’ b
+POssiblejoindeediréasonable;i fors the pakties! tdicreateé? az thi¥Qoxia
agreément-tohimplementawhat>SDG&E»asserts wasiad separatelandsviups
distinctiagreement {iroSDG&E>has >hots preséntédrconvincingievidente:d
explaining, or demonstrating>thé valuerofjnthefadhinistrative s
conveniencesthat:iniits:viewjustifiéd joiningitwo’ sépirate and
independentitransactionsiiniasingle agréementiwhen&rsingleve-itoe
transaction;:the:¢laimed:summers for-summer exchangesawassdivided#
into two-agreements: fWelfind thétintldsison-ofsthe >fira wifiter 231
capacity transactiéncin- theildune>3yvagreehentsiisgioretéonaisteéntb
with DRA!s thHeory ofia’single exfhandge whiéhifcliidedithat¥¥\38.S2
transaction? 1o snouyeg vo optedn yiitorges 6 ol boroelow Jasnssips
44,5 SDG&B'8iReporting. Dutyti =iz ,bessenl . fouors vorfio yis o
isvin  .asIn-RésSoutherniCalifornfia»Edison Company iDs90=01=0482502
:{1990) 1135 :CPUCyv2d 1169 jvthe Commission>foundithatranteléétria'danu?
ubility:hassayduty-toninform:the ,ComnmissidnfintitsiGRE>£ilingasofs
negotiationsiforipowérisale:zcontfactsshdvingrairsajgriimpactn 3ne
revenues. (Id. at 189-90, Findingrofiractelzr)iiArruleiofithimb.2
for determining whetheriatcontractihasdd majdy impadtcisd to ask
«whether jtHe ubiliby;wouldéfequegtsan adjustmentifor>an expangées6fs
that-amount9foy the attrition Yearsso(1d.LAat01820)1IDRAMhAS BhOWHS
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thatbanéxpense:ofi $1i8>millionwould Exiggeriia $DGLE yYeqledts foro
an-attrdtion>adjustmentipon i anw 1t botrsg onid [xisnop cmen odd
copreanrpAts the st imé 1 SDGAB>and ' WWPoweérefnegotiatingithe Junei13iis
agreeménts,; SDG&E!sitést yeax:i19931GRC:.(Applicdtion®(A2)191"114024)
wasg-in prégresé; =SDG&R didinotoinform the>Commissidn”“of the UWWP
negotiations:or-dgreements>intthe GRCE iproceeding  1oDRATHOLOS ithdtb ¢
under;iCalifornia=zCiviluCodes§3%529;3” {t}hatuwhi¢hioughtctorhaverns
been:donecishtoibe’ regarded-as-done;viin favofzof him-to-whomhudndi

-against rhimcfromiwhom,; peéxformancedis:dueisd DRAItakes thé-position
-that .Comriigsionishould applysthiscprinoiplesand:sinfércthat~SDGLRI1

did-notfviolateusitsareportingvduty;ibit insteadnpropérlyréexolided?
theitransactionqfromnthe:GRC-becauseritsviewed{thd winter asw Itng
transactionsasspart-ofcaniéxdhandd rathexsthanrayd anroff-systemInt
sale.adys .baigobs asw ninfg 228D odnt Jaottun o1 sr10lad bosiuverorq
Coprin ey SDG&R-takes the ipddition thatctimingipreventeédinohision
of the WHP revénues:iiniits»1993 GRCroIiSDA4Eiéxplainsrthat [tHénoaao
negotiations:with: WWPcéccurréd during thecapril toTJune 1992 time
periodi - iITheé (GRC :application:was<filediin<November i9§if7weL1woff6

_before:discussions with:WWP ‘coémmenced. bsGRC5&Et1ément'discussions

took placé-in Aprils1992, and.anrallsparty settlemédnt was 'sighiedron
May 8, .1992¢1:Thé ratec-casd:plantfor processingGRCsiinclude’sfduow
'11m1ted:pfov151onrfof(Updates srand update .hearindgsiinh SDG&E!S!GRCE
wéré held:infSeptember 1992/ ic{Re Time SchedulesrfSiithée Ratg ‘Case
Plan and Fuel Offset-.Prééeedings Dc89:01+040 (1989): 30 . CPUC!2d 576,
604 and 609.) While updates are allowed in GRCs,!SﬁG&E§3r§Be§Jﬁhdt
the :WWP. wintér capdcity, transadtion was:outsidé -thé€ ralléwable scope
of ‘such-updatés 32202 10} notdsishbienon al 4w yd Jaeansq noillim
1amue -We i find -littlé cmeritto :SDALE!sftiming fargumentsinilnmiil
D:i80:01:048, -the Commission jfound ithat: Bdison!s sreporting dutyroxo
existed :where :GRC:héarings c<doncluded in<Septembenc1987:/and ‘contract
inegotiations which ishould -have :béen sxeportedstortha Cormigsion bns
continued into November of:thatwyear,ujust-"one cmonth befdre'sthe'eib
Commissiéﬁ}iquéd}its-GRCmdécisioﬁdxeb3S CPUC!12d mM69¢>189,1 Findirgs

- 201£ -




A.93-09-049 ALJF/MSW/vdl * [hy\W2M\TIA  €80-€0-FC.A

of-Pact-9,andi1107) rHere,i SDG&E/was1infl Atgotiations :with«WiPsduring
the same general time period it was in negotiationghleading:stosans
allzpaxty séttlementiin:theGRCiwsMoreover)itheiJunéi3ragreements
'withiWWPepreceded: the: Comnission? 82GRCsdecision:by?six monthsiotps
Gun oeil) SDG&Bralso-argués inreffectathat itowas pfevented fromsw
informing-the ;Comnission>of the-WWPInegotiations: becausestheiraten
casevplanionly.:allows updates  forilimited puiposesswhichido notbiu
include-short-térmisales:i Giventthe:Commissiontsifinding-ofhansod
affirmative reporting duty.onzthesutility!s parﬁwincb?90%013048ﬁnwe
find:thab:8DG&Bisirelianc¢aionitherrdte(éage planirings=holloR. 1rTHe
cominigsion{gfindingrofcan affirmativesrdportingidutyséniEdison?ah
part was madeia fulltyearvafter:the:Commission-addptedsthercurrent
rate.cage-plan; s Moreoversceven thoughrEdison!s31988:<GRAcwasH2in ]
prosecuted before the current rate case plan was adopted, the.olre
previous iratarcase-plan-(Resolution '‘AlJ<149, as~amendéd): contained
egssentiallynthe«sadexlimitation-on updategithatrappears invthée€1 o
current(plan;uiThe rate-case plants limitationion:updatesidoedg.nob
allow/a-utility to-escapenits-réportingcduty iinder Di90-01-048j 1o
suciueuse Thusp-1i€ :SDE&Bsrhad .fegarded: th&iwinter-sale-ascaliseparate
.and:digstinct off-system gale-at Ithe:time its(GRC:wasg pendingdj ito3
would:have-had:asdutyitosreportcthat isalesto-the Commissién. .8 e
Becausge -it(did inot:do:so, <thérxe iSra\re396npb1e?preéumbtionithétﬁét
the timesthe WWP agreements werd negotiateéd and-signéd; SDA&E did
not regard-the winter transaction as:ancoff-system’sale(’i bis_ai6ld
4:i4.6 ~Conclusion =>so nit kiwolls osn esdsbqu oflidy  {.€03 bus 203
srqone 9 LdeTHE F1992-93 jagreement rincludes ~a' provision - forja $1i8 =iy
million paymént by WWP in consideration for SDG&B's:provisioniof ic
firm;wintencapacity/.dnd:SDG&E s theory of- a 'sumnerfoi*-summer
exchangé. and :acseparate:and distdinct«firm winterlcapacity (gale Cisd
not:-implausible on-its face ni Nevertheless,i'SDG4E h4s noti clearly.s
and convincingly:shownithat(thewinter strdrnsaction was :sepa¥ate and
distinct.-from the:asserted:gummer.exchange. ‘1«Sevaral celeménts ‘ofion
«SDA&E"s. theory pincluding aséertioﬁsfofdsﬁbétanﬁiéllyfdifféreﬁUTO3
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service: quality,in ithe:twd: sumnersdelivearies:and: a? sBummer. tapacity
charge . of,$1.8"million;s have: hot! beeniproven acecording:toitherosdl
established: framework, fOr reasonablenes§ireviews{ i [ laonpost uii
vt DRAISS theory: of: ai singlet exchangé is:imore credibleicanoy
Given:the reoiprocity.of.tering)insthe agreementsj theiriconcurrent
execution,» supporting :WWPidocuments:>which-reflect theicontingéncys
of onejupon;theiother,iand:thezeconomic equivalente ofithe parties,
as wellras SDG&E!s>failuréstosclearlyiand/convincinglysproveikey »
elementg-of{its(theory, werare-léad to.thésconclusionsthatatheJune
3 agreements.constituted azsinglé exchénge which>includedfthet iyxo
winter>transactiony 1Asjdé§cribedisimply:byaDRhizawWP’éommithedbtb
takessexrvices:worth:$3.25 millionwfrOmtSDG&B?oang1toﬁpf001geiwol[5
services worthi$3.:25:million toiSDG&LEIi Thevequal ddéllar values:on
between:the two.parties, iwho:have:scgonflicting 1ntéfesﬁs,uahaawhoxq
negotiated at arm’s length, is strong evidencesthatsarn’equalzoupsi
exchange occurred.” (BExhibit 14, pp. 4-5.) DRA'sithéory providés
the:clearestsexplanation.of-theldgreementsiand-énsuinglitransactions
‘and-is supported by thefevidence.r We corcludesthatcthe ,$1i8noupo;
million:payment ifromiWWP. -should notracorue to:shareholders.hrWerrp
will-direct: SDG&EBcto ¢redit: the-RCACibalancingfadcount by $1.8>td
million plus associated interést. oldavifqus 1site ,2surni (1ls116D
5. i.Comments on-<Proposed-Dedigions( ='datvid hovoives Add . <
5 howComments:ongthevadninistrativeilawrjudge!s - proposédnsixo
decision:were:filediby SDG&R'and”DRA: rDRA:-filedracreply to SDG&E's
comments. Werhave .considered.the {comments:and: madecchangés:to:the
ipr0poaadLdeciqionnthabaweqfiﬁd'to:be appropridtesn:SDG&E’'s .Comments
were/for the most-part,directed . toithe proposedﬂdispésiﬁﬂoncoﬁsx'
ithegHﬂB;traDQQQbionsug:WechavecmadeImindb &¢handes tocthecdiscussion
in Section 4, but we do .notichange the outcomefof (the proposeduazi
degigionego viiliosl tnolopn 2'd20U2 36d3 abieriooet AAd . b
buucsﬁé&gieﬁor‘theﬁﬁirathgimedinsthis.prddeediﬁgkaptppdseéoin
its comments that balancing account interest be allowed.oricthezsst
uncontested SONGS Unit 1 Nuclear Unit Incentive Procedure award of

- 22¢8 -
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$570,060.1> SDOLE; eéstimated: that)the totalvawatd :including: interest
through!) November::1995 would:bei $652;137:6i{ Asr-the' sole rounds: fof:
its request, SDG&4E:noteésithatiiniDi(93>04-037,{issuedsin:an:eabrlier
reasonableness review; the:Commisiion: required:that:balancing
accountinterest be!addedito an'$800;000:disallowance>relateéd:tod
the:Nucléar>Unit Incéntivé>ProcedureincThatidisallowance,thowever)
.wagithe résult of:an:agreementobetween!SDG&E. and!DRAJ I presented in
a jointvregommendation;nwhich;fesolvedralluSONGS: $85083 foriiow wen
- purposesgiof tthataptroceeding.o1 (D:93-043037, ,pic151)2iThed ragreement
explicitly:provided for Yrelated interest”non:thérdisallowance; ;s ¢
{1d.5piilds) ésvc&gﬁhasgnot[prbvidedtanyabthér precédentst forrdiiv
allowingibalancingiaccount2interestjfand it:hasinotwshowavthat>this
componént offthe Agreemerit itiréached with{DRAZinfthélearlierivioa
proceeding,shouldibé accérdédipreceddntial.valuesherxre! o8DG&BY8I=d

Findings ofcPRdcts'Asitt  {.2-» .qq .>¢ frdidxi)  “Lhacrunoo sensdoxo
S ianrlye1SDELErfiled iite ireasonablenésésreportawith Ai93+09L049)7
requesbing,L:among:fothér:?things}' a.reasonablerésg ireview ‘of2reéovded .
gas-and.eleétrio-erergy costs-andropératiofisiforithéirecord périéd
which.bégan Augustrly11992fand-éfided Julyn31y 19937 and;rasito/ 1w
certain issues, other applicable periodgvi hoipiconus aulg anoilli
2. DRA reviewed SDG&E’s reasénablénkascrepdrty ednducted .o
extensive  digcoveryjiand lindépendentlyevaluatedrand 1s§sued a
-report on tliesreasdndblenéss of FSDGLE'H#G48 andreléatrie ensrgy 9D
costs ‘androperationsiforrthe applicdable rédoxrd:périsdsy .olnenion
winsoo3, 2 'DRACGenerally«found SDGLR'sréxpenseési'andcdépératiénsctosbe
reasonable-forithé-record period, Fand:with therexXceptison oflthe WWp
;transactions ‘and related disélioﬁanﬁewrécoﬁmendabidnrﬁbhéiCSﬁEeéEéd
issues:werecresolved:during the proceeding.ob sw Jud [ noiisoel i
4. DRA recommends that SDG&E's nuclear facility operatiénsh :'—
(forcthecperied iAprill, 21992 rthrough Ma?dho31, 11393 :B&Afound
reasonable. bswofis ed Jestoini Inwvoons privnslsd dsd3 einaviod ailt
Yo brows otubsnotd oviinonnl 1inU tssiouyl [ 3iaU 20102 Doidaostnosny
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oo tpn 5YNucledn operations: for thesremaining, fourhmonths. Of the
record: period' will berreviewedrin:ap: EdisontECAC:proceédingrand o3

reflected in SDA&R!s8: hext> ECAC! proceeding,zpol puriairs ‘awnliibafdog

6. DRA recommends that SDG&B's nuclear fuel costsifor thé:ia
record: period) be found:reasonableiitvor ausnsldencassy 3L .U

7. DRArrecommends:that ai$570;0601reward: requested by:SDGLE
under-.thei Nualear:Unit-Incentivé:Procedure-betallowed: £6r:SONGS ob
Unit 1, Incentive Period 11. .ecandDIyq YPEONg YO0
(011 3118550 DRA' recommends thatsSDG&E!s decisions>duiringithe.écord
periodi regarding economylenergy-purchases:bexfound;réasonabld; 10}

v including)decisionsiyejectingseconomyienexrgy whén justified:bystan

minimum load conditions. deosoldni aulq 020,££1,32 yvd Inuodne

GNP 9o DRAtregpmmendBJthatoSDG&E!sishortjteimufirm:dbntractual

arrangements between- SDG&E. andiWAPA;sBPA,sand1PSPLibe2fqundini [519
reasonable: for: the-record periodsieviont irdd z29stps AS0 .08

10. i:DRAI recommnends thatoSDG&Ris:administration of léngstéxm2
firm contracts:with:PGEB, APS/({PNM,:Century;candiCFE ha foundaocarai
reasonable: forithe:record period.a=viaedy xed o3 Jo nokistnosolqnd

11. DRA recommends that SDG&B's participation in PGE coalvand
railyroad-settlements:beijfound-reasohable, ot sostps F2ed2 LIS
1111255 DRArrecommendsithatySDG&B!&:purchasésvfrom=QFs-duringstlie

recordsperiodibe:found:reasonables: <bivory 144D dilw dontdnon a2

- »13 .{JDRAJrecommendsithat iSDE&B’Srrecordipériod-£fuelrollronons
inventory.levels andsassociatedrcarryingicostsibenféund redsonable.
+3 mildy¢ cDRAixecommends.that;SDB&EB!s8 naturalilgas operations: andib
expenses during the record.periodibeifound readonableypoit sisaimile

155 DRA recommendﬂ3thathDG§B{sarecovefyaéfr$8,512,462§
(including>interestas:of iSeptember11992).rpursuantitoraUnitedoqos
States DistrigtoCourt-Summary:;Judgmént«(G{89x3551-MHP} besfoundqgs
reasonable.. . ncidslupsy #H9 lo evigsr £ Al 93611GOIYQYs O Y1HBROINII

Bite 208D ni Jdessstol a2t ounoves slse [enoidoibeiyuiiaod (€8
.excblodstnda o) awioos J260910Y el moxdl znoildsiitsv
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At ls.aﬂln:additiopsto?the:data'outrentlyxrecorded}NSDg&E‘agrees
to recoxd:the:amount:rof:economy: enexrgy/ rejected intHe Trandaotion
Schedulers’ running logs,r and: to>maketthoselogd! dviilable: foxito
DRA18 review:os [ail ssaloyg 3302 Andd ehaconns AN L9

17. 1f reasonableness reviewBiare:reinstated £ox: SDA&E’g:os
eéledétric opérations,SDG&E)agreéeésito prévideraddikionali .V
documgntation~for{ DRA: torconfirmithet reasohableness: ofi'SDGAR ! gty
economy energy purchases. AP BPoivoed avidnoonnl (f dinU

;10018 ., ofDRAWwithdrew: 4tssrecommendation that-SDA&LB'Eiaccounting
for théicapacity.costs:dssocidtediwithoff¢system sales: bet found|
unreadohablétand thit SDG&EBrberordereditécreditithe ECAObalaholig
account by $6,133,050 plus interest. .2n0idibnos beol mumiaim

{5u3197 taThe agreedsupon->revisionitosSéetion 9:(3)(2)¥l of SDG&B's
PrelimiharylStdtémanti-was,approvédyihD.96304-076vJ2d atnsmopneis

20. DRA agreés that inclusioh:-éfsa 1993>fedéralotaxi éhangeof
$5,;838,000 in SDG&Ris>Tevehuezréquirenerit should betfédund . of
reasonable} bdtGDRA%reseIVeSnthe}rightétb aldit{SDG&E! &5 1 Jrion il
implementation of the tax changes.inithe héxtareaddnablendds ounot
freview, HUl b qordeqiaiddeg 23002 JEA) abosoooony and L
21. SDGLE agrees to,:6r-does-nobncodtesdt; reconméndationsiby
- DRActhatf SDA&RB: prdviderdconqomi¢ianalyses S tOoODRAPYIOritd refidwing
its contract with CFB; provide incitstnextireasonablenass>review>an
economigcaralysisiofqthe-remainingilife’fofzancontractAwith. PNM,
.presenting oéptidnsiintadministeringitheicontract; and/SHG&E>Basviii
directed-tostest: eachifossil stéam’tnitddvetrithe hextiiWo yéirs to
eliminate negativecheat frateldeviations.broost adi prituh peaiagxe

2200 ,THé .Cémmisgioncencourdgedcpiartiesttoravoid futured!
repoftirigirequirementsgiandssimilar - practides:thatomayibennibuinai)
appfropriate f6¥ 'réa86nabla) reviewsibut rmaysilot totherwlsé2bd anisid
necessary or appropriate in a regime of PBR regulatioh.-ﬁidﬁﬂo%ﬁST

23. Nonjurisdictional sale revenue is forecast in GRCs, and
variations from the forecast accrue to shareholders.
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1ot 245 ’'Exchange> revenue; i8> an ECAGC; item':that« compensates®t
ratepayers:. for,costs: that:aré fncurred by SDELE and charged to: i
ratepayeré. LROUMOVYL (10 dDRGMI (O{ET 6
22610 0f ) a1$3.025- million: payment received fromiWWP at thé end
of 1992, SDG&E booked $1.45 million for summer season energy./roveot
deliveriesiiintoithe> ECAC:balantingsaccount,tand>theiYemaining $1.8
millioniassan off-systemssaleéins =3i i alusmesips 10 ol Isijopon
RIS Qfaxeifuwe-find[the:$1qBfmillibﬁswipteﬁJcap&Uit? payrient was
notforra, sale;- SDG&E shouldibe:direéted:to’ credit:thelECAGHn! Jaib
balancing account=by:$1.8{millionsplusiassooiated!interestbférathd
benefitobfarateépayersi iy viis Jrcgsy Jon bib Havd2 eswusoedl L 8L
<43 27.3rThe:June - 32agyryeeménts>containt nor réferen¢eTtoliancsy jesd
sexchangeioi2 hoaduszoxo bus basleiltopon oisw cdnemossips AWW odd omid
28, SDG&E>has notaghohﬁathétathe)differencerin1deliﬂéryrsgsx
obligations resulting:from;Section ?E4sof>thé11992—93:§greemént had
a valuerequivalent-td thei$1i8 millioncdifference>in>thesterms.tofw
the asserted summer exchange. LopactnxKe Yo
e 294004 The firmienergyisupplied by WWPs>was delivéredrover:
~nonfirmitransmission..oidonuarrd viioeged totniw mxil odi bhobulont
30. The 1993 agreement contains:ndrreférence:tora-capacityse
charge or payment. ’ wixl Yo aonoieusloaed
31 SDG&E and->WHP:-énteréd into:stwo' separatezagrééfients for
administrativéiconveniénce, ssb:thatothetworsummertransactionsasqo
could be carried:iout underctherWSPP:Agreementawithoutddelay=in<the
commencement of enérgy deliveries. .anoidnpenst
1£0{032.2:;18DG&B1hag not gliown:whyradministrativetddnveniencé
justifiedijoining two:asgertédlyzseparat? andbindependéntovni 3iny
transactions in a single agreement. T .bowolls sd bivorda
33. JiInolusionrofsthe firm-wintetruéapacityotirafisdaétionfin the
Jynen3 ggteementsxiéLmofeeconéistentiwibhtDRASsstheoryxoﬁsa\single
exchange which includedvthat'transaétidrs[isves apol szceidld odsm brns
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34is3Antelectriofutilivys has asduty:;tordnformethe 'Commission
in its GRgffilinge'Of»negotiations;for;poﬂerlsale»conttacts'having

a major impact on revenues. RN S AT LR 1: 8
i1 351 JA $1i8:million’ sale woulgd: have! al major. dinpact>on SDG&E's
revenuesiaite acensa I90wga 10l noll{im 2318 bodeod 222 (e f 1o

.13 36iniSDG&E:did not, inform: thet Comhisgioniofithet WHP:ot rovilaoh
negotiations or agreements in its testlyear»1993- GRC proceeding’ i
iy 37wy If SDG&Ejhadrrégarded: thewwinteér:salerab avseparate and
distinctaoff>dystem:salelatsthertime{it8:GRC wagipending,ritowould —
haveshadsasdutyi to>reports thatl galei €6 the. compissionins paionsied
38. Because SDG&E did not report any pendiyngiWwPsrsale!inrits
test year:s19935GRCjstherevistaireasonablerpresamption>that.at the
time the WWP agreements were negotiated and executed, SDG&4E:didq»not
regardsthéiwintérstransattioniasranitoffadystem salei2ouz |88
i 20139201SDG&B- hastnotsclearly andfcohvincinglysshown thatitheéldo |
winter itrandaction-was-separatélind distindt fromithevasgertedsv 5
summer exchange. Lapnnifoxo feooaun badteaze o3
40<svoTherdJuné~3 agreéménts constitutedransingleé exéhangé which .
included the firm winter capacity transaction.asiwellzasithesisummer
seagdénrfirm:-energy..deliverdesinistnon tnerosips £R2L odT L 0E
Conclusions of Law ‘ LdieeEg Yo spiesido
10T 1an<SDA&B.sarecoxded:gascand electricieriergy d0sta andt
operationszforjthe'recordiﬁefiodeﬁUnder.reviéwainobhisiprodeédinga
wererreasdnable-éxceptafor>SDG&RIBacdounting ofotheliwnp> =d bigoo
transactions. .eaitoviish ypi1sno o Inonsdisriron
27onThev$5707060sreward - requestedsbBy SDAG&RrUndét lthe.Nuclear
Unit Incentive:Procédure for SONGSyUnit-ilzeIncentivérnPeriodiilsent
should be allowed. dnsoioesps ofpnte 5oai =notinsanscd
oy n13vo;SDG&ErshouldwiqcludeJrecord d ddtalonnthevamount.6f
economy reflergyoréjectédiitsiTransaction:Schedulérstarunning logsyt
and make those logs availableéiforsDRA'sderéviebuloni doirlw spasrdnxo
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. tov4. 11SDG&RB-should:tést-eachcfossilisteam unit overia two-year
period asragreed toibycSDG&Brtor-éliminateé: negative heatirate oy- owy
deviations. .enolisivab

S. The proposal to reviaé Rule 9.(3):{2)cnr.0f SDG&R's 2
Pxeliminary Statement is meqQt it oviinalls-ai usbro eidl

5 16.«o>SDG&E must:show through clear and:convincing.evidence
that its decisions and actions related to the WWP transactions were
reasonable, and that it is entitled to retain the full $1.8 million
at issueﬁ§3£QEQe.?%p3§%&Agf its shareholders.

7. tnﬂhe $1:8 million payment from WWP should not accrue to
shareholdépditn, i Bis

8. Thisfdecieion concludes the reasonableness phase, and the
proceedigg, Ouid bb}@ 16544Q.

ORDER.

IT IS ORDERED that: . ,

.1. San Diego Gas & Blectric Company's (SDG&E) request for a
finding of reasonableness is granted to the extent provided in the
discussion, findings, and conclusions herein. SDG&E shall credit
its Bnergy Cost Adjustment Clause Balancing Account by $1.8 million
associated with the Washington Water Power Company (WWP)
transaction plus associated balancing account‘intérest-éalculated
from the date(s) that SDG&E received payment from WWP. through the
date the credit is recorded.

2. SDGLE is awarded $570,060 under the Nuclear Unit
Incentive Procedure for SONGS Unit 1, Incentive Period 11.

3. SDG&E is directed to include recorded data on the amount
of economy energy rejécted in its Transaction Schedulers' running
logs, and to make those logs available for DRA's review upon
request. ' |
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(roy-c4t rSDGEE {drdirected [to:tdsts eachefoseilcdteam"(lﬂit dver a
two-yearuperiod, cag: agreed 1:tore11miﬂat‘é"négabive heatyrate bholtag
deviations. .anotidntvab
s a'“this proceeding }ig clogedpivor o3 foroqoyq ot . & '
This orxder is effective todayon aj Juemsinitd NaRming (o1q .
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