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l':IrfuH [1,\} .:,;~;:(j:'~-.1o :n,)::~)j[lli') I{c;:;:'l birG J(;iJn:;hJn<:n 000,1" 

[[~'l!,i.·:"'l ~1tfl~'<!')J"p'i Ni'{ (. «~C\?i ,:.~ ,'11;:-n Ir.;)" i.:duH oj Jflf:,{la"lIJ C! 

,S~'f~ ,,-,IfJ 10 3n'Xlj1j~;!0rl -.. HU {!f1lbui'.m{ . • :-l .. "X18 :10 wu:<:;;;)JauJ '{~f{9pfi 
'::'.'o'.l~~R Pr!?~glH~8~)&e~!eS~li~cfj~Rf\'P,~i~t)J~~,~~~ bJ~~ rnf\'YJ .,.~-JJpap.· 

inve9tor-g1'fm~d ~MR~~9IgX!~i~X:t~~e~e8~ Sg~ ~H5a jlJ~!?~J~gtt8nt~ n J.~,tD<l?' 
hap.)~rf!~~d!:;~?~~~~ft~~e~I~Lelim °t. ~JYRf~tnh~~t8~~ri~h-i5!bl·!:ti)H9qqt\ 
woul~ ~~trRo~~ii~ ifl?~~r.'19W1~~ i~u8~~~i3~YJf?1,I}~".fn~leA?~,,~of,1P8i'Xn:.i ( {"Il\ 

(parefl~1.. ~!?0~nl ~liW.1~.l ~Sr.u t~ftl ~~~R8stf()~~c§R?:&~'~~)~~li~,rl [t~t~rl~lm!)( j '} 

opin~?njR8~em!n~~a t~ftf"{~~~ ~¥~!n~~+s~ f?J~JS9?,klj ~¥ i ~~E~n~ItJ~ tlJ?}f i 
an '£~!'fft~i<?~t2eft~~tt¥.fl5ba~oi~H!ful?j89ti)~?,!~m!:~C9!/t~!I~~.!e~eJru~ Of 

C<?3e .r ~~c~1RlJ u,j. i'[IJD,f.J9~,,-Ef~O?o (9r\),n?~2g~-g~t~q5-~:.s ;)~SUlr.8?j L,:--:f.)!)qqr) 

(~~8SM?J} R~~})~~»~R'1) ,~1")n~~~,~!ft ~~p!8?ieDH~t~' l!~.~pg~~ya~Mn} .. ~ t!i~JlJ 
conditions, primarily based on terms of a settlement among, n1tflfJr.:1i 
and other parties . 
.fX.2..ceail~alf!llt4~82i;:;:co95I Jjdot. 9[fj no 8j,rt0~' .;():) h!3ii'l AWl 

J (,1} 1:)§lx;'tEhfl1~d'11\?~ ~~lh1b~el~H Oi1BNOV~iii£Eh''{ ~T~19~1~ 11 :>h~OOG 
Noticed6fgth3q~~piicl~1onf1~bp~g~~(FIn~)~h~Pb:iilyr{Ca'iah'd&\l-v~h B~[Jp.al 
Nov~~2-il'9;'''~99'41: 2&3 i\~~t~st~d~etb8VJd~1~ea? JTh~()~9f{,lgi\~(l;;:3I J J9? 

admini~'tt-clEi ij~~'lA~')~ Udg~O T(AL3-) \l~ ld'I~i: ~~~l \1~~"~1""9 (;J6r..fl{t:ln~~~f1 Dd j 

(PHC) oRri;)anuA~~'")~!:)19"9'5!~dpSOO&~Tte4W~~t~(i?Eh~ft'1)\6 h~t.r1J\g b"jj h~(). 
sch~a~i~ b~8~'~'~ tm~i'ifi'th~j~aitfi~Jth~{d~and6P~rf~\\i\1f:Y{'t6. ~3i\duct:lI"'1 
setll~metieirt~1Jbt~{~~i~~~~u ~~~ AtJ~Y~6nd~~~ed,~Q~~co~~ ~He hh ~~~~\ 
l? f 1995, and SDG&E and other parties reported th~t th~y~~e~e'{f(p-1 
continuin~:pto:-:cond\1ct{isettleft1.ehtcnegotiatiori9·u SDG&Erproposed a 
schedllie thAt-j would havel reBult~dt til/hearings, being'complete-::]ih~u'l 
MayJ.19951'1 .... The)AW} howeVer, setl a) proviBi6nal'fBchedul~ forJ13j~!)u 

evider\tiarYJh~ar·ing·s: t6~be-) conducted)durlng the' l"a s tor twO( ~eeks3 'Of·:, 

Junel,19951f1,intendeg)t<) assu!'ei: thablpa:rtiest wouldt haVe, the")9j"!oqqUR 

Commission ~s .:.deoi8i6n~-rC'ga:rdingl thEnapplicabilJ.tY3of,) PUJ Codeto AHCl 

S~¢t'ionj 8543 be(orer being requ~re4 t03SE!:rve-,prepared, test-im6ny~l)oiiH 

:3 'Aq3n1JOft~r) 1 ;'11 199'5;01 l:h1{>faAe~n b'hI~h1¢hjtt{~j ~bmini~~lbh'~ Dbo') 

Di\!"fa13nt?~ffJll~l~t/A%~a Kdv6'Cal~{i7J6 (Drll'~) tl~itlM1l~ ~a~l due~jH$;n,nO~ 
SDG&B, Utility Consumers I Action Network' :'(uCMH<J 'l!~d t'he91F~d~r~1({j 
BxecutiverAgel)cies-.{(FEA)oserved'la'\,IPJo!htt RecQfnqlendation~ on tho 
ALJ al:1d parties. UCAN)is:'a consumer,1advocacy. group _~uppo:rted' byHJ 

-- 3r> -. 
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41,000 residential and small customers of 800&S. (ALJ Ruling 
PUrsuant to Rule 16.71 (Mar. 24,1995).) FEA rep~esents federal :; 
agency customers of sooteE, including the Department of the NA~~lfJa" 
SDG&R, ucA»; ~r\d(~~Xl~~cifhfr\~iia~d'>lh~~C)lHe:3c8MMilJ~i6H H~prove 
SDG&S\ s a~~iI6~£lbt.(:t aO~'je~t! (r)ti~grXilbbj{(htI6H~~{ h'(S~~r :ioJnuwd 

APpendl~- 9d16f.ri'Ehg~~J~6~ai\:I8R~.)0 8R.rJuRe!)~;,ji9§~~ theb~bJjiaHeaf)rf 
ALJ iss~JJa'I~0~u11;\~lpUr~ul~t '{t&j~~n!lJg1?3i1(i'ir~bfiH··-I thgtOsBd&~1 (JCM 

file rtlitilJJJii{~(~e~~~rldat1()R8GHd~~ ~ii~~s~£tlgifi~i\£~ rUie~: ~;{a'rH;q) 
iA·t6r~iri~n~~u:,t i~~ ~tit~(\~~ ~?ld~i\{'{~~9" hgArlh~j s~tn t6f\laRefll.~'1 iq6 
30 ;U1~9:5'J~66{ttJ"e~ bbi~~rtt!d jt6t~C}PHC( OJ{FJJr{~J i9! j199S?i dif1b~Pi€ flS 

appear~d-f~6~Ut~e-prep~~~a-~~8Elmbn~)o~~~Bb&E0~nd'fiRA £R~~')Rll9~lJ 
t~~i 'iBj~ca~i{;t-~&gi~e~r a£.~\U\d<:lIJ811¢~ ~lh~e2~nC~B (~gi"~¥Ot~ha f4b~ual) 
ma'trl\:-~. {?nG·~15 j{ls.,';:)i:Jl!}u f> 10 e,,19J no In;:~ul '( O"!f.,r,ri".flj ,2f1oLfi bctO~ 

_ • 8!) (j-_u;q -:!OIfjO bnfi 

DRA filed comments on the "Joint Recornffi§q~~~!R~tli~_D1lQt}.<>:-\C{ 

SOO&8 fi~~~~ fef~y-IR8,WT,~8.~al'o 1I?~J11!~hll~~ AstfnS~fYla~¥8~~ctual 
issues Jf9V?}YJV~,:,~~iJ"1?~~n~d~~8?trIfll3~~~,~~~nl,ol>Y)~:)J~qff~PBRSBl~h~'~ljo~1-
settle"\~HJ~~!r~!~em*fpt ?n).~~~:)~~s!?~:,,~h~58§99~~ lms ~~~~?e~I1fjtt;~~~~b 
the ne:~,~t ~t9~r j~n!j f~Pf~~n~J~,~iRni)N}:l H\«rA'y°Av~~jJre,£errm~Q?~t!~m_f. ft i. r,;Or. ... 

omitted {JlrYT!~J 8Rn9!1~!oD~j~~ff~c:9~ .. S,9'.~si?~~~lC~~c~~~Llfl;)Ch~O (:)Wl) ... 

mat~:~J~'h!f8~ (fJ.Y~J}Mlst18~\1,~hIEfhPl1rRa!~?j-~~~~tJmn¥1 ,PfJ 9_~!ef.~ ~fM~~fba 
~V(~Y.Jf!.~ IlJ ~n~ 1'4k~:)1~9g·L\')I?~!,.r!JJfGt.',\ ~n? U~Mf~1~+A~<;i'LR,rt~!fl~"~f~.n~jn2 
reply~)p.li-e.f~:Li JuiJ h~:d"lC-:-!Yf 2rL~j-:!r,'1 -,10!fJo bil,: ::f.~2{j2 {;mi- ,c('er ,(I 

" L:}?oqo PtJr-suAnt t()~Ruleai 51'J 6~!and;77( 110 the)ALJJisBue~:ba'Jif j j(!O') 

ruling; 6n( ~ovem!;>er-;'3,;),!995c,-invitihg 1 comment Ion the::draft: j 9I.uhr.:rba 

decision}! SOO&E1,:andtUCAN',.'coflUJ\ented .. ,FEA; did o-ob\comment..1e but'{l;N 

SDG&E.{represe.ntedt that ?EAfhad'autnorized{SDG&8.?tt){Btat~fthat')FEA) 
supported, the)draft( decisionJ£·~ncludingJ the proposed1con(litiOnsJIlG 
ORA didJnObTcornmetlt~! bn;th{qgrounds~Ltihat:;l.therdt'aft,~deoiBi6n"cdr::,':o') 

shoul~thave1been)ci~cu!ated)aB)a propoped gecision)puiBuafit~tojPU} 

. Code 9' {~(!f~J?1f.'\:1!1jtJJl?Ytd-!?1l\91xJJigjf~~aJrdjs?~~.! I W~I a8Hf1!?tn8RA' B 

c·omment?JjjifiJ.eS ~i'S.fflj~81 ~R· itR9, apP9Je~~vm~S¥He9q85E-ndj.8gi!8~}1~lG 
th}!!-i91\g.~e91?f ~l'!r Pfg~~9P·.,,:,"!o;"J9~1 nolj~A 'O"i9i:wano') '(J1I1:jU ,a:3DCl? 

9r1j HO In) its)reply->brief~oDRA;m()Ved)t()( strike) Enpo!tioI1t 6f)9X~-I 
UC~"B)Opel)!rtg l}vieJ .,\~)DRAis;.motion"l.is denied\~U -. 8!)i.J"JEq bIH~ '{pl'A 
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hl'Yl (P.ur8U~lnt·~"to'Rule ,51~"1 (e) isoJe: do! notH'approve u <:,contested 

Bettlem~ri~~~B~~h;~~~~f~~~q'?h~~~q8~'«~~~£.qUi 49~~is it is 
-reasonable in light ot. ,th~'lwhole':;rec<>rdi'lcOn9iseeJ\t with l.aw, 

and 1n lth~~"~'l.~~i<5.},}~}6rr,9it 1,- .y}?t~,te~10~h~o~vq~H~.qcbJa B~~tlement 
is bindlng~on!"al1(parbieB to. the proceeding,' but,'lufiless we 
ex ressly,ci ~ovfdi;<~J i{~twt""}."lt')~<)e ~£d6~ rA"~d'8. ~':Ng~ constitute ~!J~'''''j.i l3')'{,-,jQ;'.\ ~,)r}f\1J ~"l.l.J.1)\:lJu n._~FJjXJ~.r1 ./::, .... ·,' .. AJ.'~, 
approval; Qf i'.or (pre~edent-' r~gardingi' fany<'pi'incipler,or issue in 
the proceedih'{iFoi 'rfii'Jan'y <"lIJtdPe 8~r'B8¥~dr-Ra!~ ('fiUIg j

Sl. 8.) 

-10P!fril ·J\i'r~f'6t:t.&r{\h:'(f~8iJrojFi~rifhrBIp~~~~~~~:~g, w~ placed 
the burden of showing that the oroDOs~~ transactfon-- ~ s .in the 

<~'.) {6!18 (.[1:J 1190 OJ !r.,VO:rql!b -.. \')1 ~~n [}:>;\ol, -Jun ,:l;,TI '1~U(1(~ 

.p~\~ll'~:1~1J7r~P:'~~~fi()1~t~fB<J&E •. noS~?R~\£IJ j~~;4 G~~~!J~W~' toh~~~'} t~~1\!n'l()l 
t hat ~'3r<!Wl'l},'} h~~~ IJar~~~'l~ j~:,<??t~W{~ J)~~~v~ p'c~l}t~l} ~l~q ~l~l7.btt~~eqh 1 en t)"J: j 

agt~e~~W'~]~'Hlq 08 OD oj ,{ji".wriJLlf.) Y(IG -.101 b9~8f> jon f-J(;d J1 • Jl1':n»Q 

l>eBorlptlo~HC?>f )£~I~ f)~<3¥,~'te~.I.~?}6~~ffl~z',~J_9P-:')~.: . Ic8 C!olj~D3 9UO:'> Uq 
SPQ&E propqses ~~ ~ave parent.an~ Parentls -gubs~A4ayv7 

~)l/.)J u<"" (:; ... J:::.:)(OTJH (-J lclqOly ,{J.!1.-I'3lJ -1u -!_Jli'.IiT,.I...} t/!)'~~L(lJ'f)q 

(Me~~_~x; ~R~rI1~~nYt)( ~~~'tr~tl}btd 8ttn~~t; 'J£tj\~!JtOt;~l,~ Y~~:i J l~nq~% ~S'f~~ 92 
OWl1. _aJl of o~P~. ~toc~ ()£ Parent: ,,,~r\ Par~nt ~~Ql.lld ,own aJ.l-.9.£ !:Jth~ l .. d_q.~~~"l 11;<~ ::~,-t ~.c~, ,U~\ '}~ _JJl"") J.C '.llV l..!-t...,*,., >.! • .r . ......-.. !!!'o!::.. ~r5.<.J..='O.J_ 

stoq~}~~".~~f.,9..etLcwrH~'?X,I {qf!!9fJf~fi 3P~\l)Ej~t flC~I3~·.)~y\t~et i:C?\I(IRW~X c,~£~lSf( 
enter into a mer~~~_1'~~!~~t~r~~~ l~Xr ¥j~t,qlJ)~l?M~Bn'tqql<J(R~.dn~r~~'~<J '{fin 

with and into Merger Ig~l?;~n\'!'.;.p~~~~ _~~~l~'2~s\-M}~J~N\r'tf~~ .. i'1~l !'!fr)ftJ}~a 
corporationoJtC~9Il;fel:~r~ld 9~~hPoPPJd,~~,Cl~\<t~ ~!~~ ~1~~c1;\~~$.er t the 

hol<!~~~t~ <ttJ1%fttE J£'?~~1.f~8:rf .~9~A~:'!~?I~i~~) <i~t\(ll>t~?~>, n?lJ :J<}bno:J 

share- for-share ba~~\~~l?!fl~~~~n~,H )al;\q \'1~.8c?:~~~.~f-lJ;qit;1.~, l~~~J/N'!,l~l9i1 j . 

Parent held by Soo&B would be canceled. SDG&E's existing holders 
of preferred and preference stock would be unaffe8JCd';">JJI\U II ::h'!C_Cta 

resu 1 t ot ':.i!~i 11.erg~\","~ 0 I~QGJ~.E J'!ol,11}:l J?~.cQffi~ ~lJ~ iwl1Q.l\Y: .Q~.~P. 
subf?~}~~fU:Yl p-f <g~X~J1~· ~f {3PQ.~ ~s. tf!1!~1~l).C?I<!.~rf!! .~J;l.tJ!Q~li ~~.4 {~tl!~ l1~Xgq~ rf 
at .~,; ~)~~';!r1!.o~Ji.Etr~'::vJll~e,,'~A.ng 1~~.lQ..zJI\c/'pl;Al;',t~~,5 !.:JiJ fHfG 10 HOU" ilJl,]!"'-J 

'1(;:'d!fheCspecif-icl JBte'Ps'~f6:t wh'i'cHcSOO&E '<s'e~K'g 6\iir ?aWE6vgi\OO? 
ar~'[aEr:'f61f6Ws'il1:ifnip')',( 9:iJ <-'.G e-!GC,y lr,-{:)V08 :JBCq 9rfJ "l~WO "C1j~HJbr(i 

,8:::'3£J.£8Wi JloL't:o~iss\.ti tl0~O' :sha'rea'C;f' Jc~" Bt6'Jk :(jf<P'arEfrft!t: ) j r,lfj 

'Cfj~ubfli f~~ i',(j~9 [9 e 'Hoi ;3nirr';o') nn1 10 Joel i n i xi (6i:)Qq39 

no { ~f£..·J: :o:H:J!! jEd j a 9V~)J I ~<i :~-2, ;XI2. . nI G~! oqO'Jq l?!I.,bU j ~Jln ja ~}"j: 

friO t Xf;I'[l j{f.S,~19l?8fJfJ'J 9bl: n -hJif3:J:Clb bfH~-. no I RBI man S'U • rbj .6qa Ib 

.- ·5 ~- -
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['-:'11 ,;') J !i'J:'2 f· :.\, to~isaUef:an1umbe1.'" (of rSliareslofc l:Jtdc)(l"of f Parent 

;11 j 1 ~,~~tk ~Ge~~~I1~¥'~~~!dr,~~x'~~fl~~r~~~»e~~~~'3 (J j98 e 
,;;i, 1 ;i j b: _effe¢tiven~8B(of.']the(Merger I ~o jd~1i 1 (J 1 9 Idr.f1on(;~n ~ 

ttl' . ;"l f }j?8 f't8')¥~sJpv~oj6~(tBs\f~Rce "<1 jRJrt£~P iOftJflgl!e~Iidf ni DriG 
.,': c:;.:.dParenti ~tock:equal; to-the nurilierc.o£ r~hareQ(of·fdd or 

.'.1!!.) i J<!fi("} ~~~~fg?~~d~S¥-9~r~~'8~~P»~\1~~~ii:~~i~¥~t>~JR&fieX~ 
[1 r ~\[J:!~'; ( 'H plal18 '. artd(.s\milcu;·.arral)geme·nts r.,imme:<liatoly prlorqql) 

( , f; , i ~~t~ It/~~ e~t"r8~;t~~~E1~s ~)~f. J~,lJe,~~,r$:Etr "dl~~ ikl~)~o'{q 'JiLl 

{",')r. j q ~t 'P~6M1~riy!qI9~9 n~h,~lie?to<Jt l?}?,1]\.ffi$?n -It,~?8k }?,~) l;\qrger 

~If.i fr~oolE "R~t1 ~woe F'lak~'d PW~lol8r ~I1Spt[;;j;'l veJ ',;~iifl lfhitJ L'Hl1i1eBIl J 

fotlr'~lircj{ {if:2G-ekd' rgd{l~R8e r'A8tR8}ri4tlon: ~~"i;OO&floalt38:rrJeJndj IfIIJCl 
t ransfdP ~TeJ Jd-wiieP8lifp jlW:JsGvJPa it xRJ-R9Jt ffft\9:'ilueCrdrJrfG U'1t!8 :t r;r{j 

Parent. It has not asked for any authority t6 do so purBJAW~O€6e6 
PU Code Section 851. Wef'R~.JG·~~P€gf88Cl§'!)Be[{eJ8-£f.Ut,l3n}JQl;!ql·.f.!),u~g 
pu;i}df~J;J fl{ilGnjJi~fl9(H <Juerfit}l''Pf3pGi'{Y ~'ubf~8e(le6(lp{j~t'&le 
Se8~f8fi ~5i"1~ith6U~ GJb)i°JJefi6ri't'9 t11's o"df<I?q JfsCJ Mi~~p'?cffrC!°:,n 
Tele'6fs )OrJJJS (D'::-9sJfr:::'oi'n':f5i~ 8t>uc '-id"7~'f1, l7'4s';:f:1rwg f Vilf .jJ~c{l""·o 
nb' r ~Bficru'~r6n:': i it ~"6o-Rrifeb'efor\ :I';;f'tfiathf~ r'AWpl idA'{r6R:Jair~e6 S~'hJth~0j 6 

any s{IcR'!s"ubslidl~r{~'s:1~WI\'t~'tfeJt(i{ \.{ffi1 fiy'p'r6p1GrtYF"!C! L oJ£[ f 'fnj[l9 

Reasons f8i!irh4"it61d"t~ngYCo~Ah~ flefdigaiit't'f,,'tf6h ,!~,pt;':'f <yj(t! Lf6 rlJh; 

uri j \'FAlfhbu~w ifi'J pfJ·.j~f'titii} ~itY~gVee oh{'tIil?~Ae~i~dlOi Jihc(po:) 

condfti'8n ';}riyJilpp'fi:;V'AT '8fitR~"~M~);iJ~'i', ;:i>RA'a8~~';i~~\t ~~MTeJg thrce)Iorf 
. the rfritWii~:6'tibV(ItlJlt~€-cWiJ)sarV lwrthe~r'ff;;-:t )pla8J:f>ci!.n,,:!a-'r{)l'~nHh 

r;{~.hIcd Ffli:JaiY') 8'·';:,~~·:::~ .b:ds-:'[{F~) ,'--1 bJI!') ... · :f~t)(JG ,\d i,J-:H{ :lJ!')":{[,q 

SPOiS's Rationale - - '. . bf J. ". l' , - ... '".. 1 
r.' ;>:~ .O='J_9"Iif'.[!IJ ':1<1 fJ~,'·i.' •. :" .. d2 ")'.:;[,<'(9 ':)1(1 orr,.' fl')1'f').t9iq 0 

! SOO&E \fdsfifit~{d it§:-d~fs!ie'~ to :5ie'6igaiiizetuhde~1 ~O :JILHY)'1 

holding c6ffip~ny ';'i)lfilsuan~-·t-6'[th'e" Mey-ge"i ~-or\':{tbe g"Y-ourtei"s ~thaE~flMt'n0\Je 
regulation of and the ·m~\"'rketi'st:fof. !SDd&E'· B'jffeWices'~ciY-e" (chang'ihg. j;; 

SDG~~\l?P.tnts }r.;~ t;J}~:.9,r~'1~ ..... of;':,~l;l.~; i.~qep,~p.J!~h,P.Q.~f~.l4:pl'::.<x\ucer 
industry over the past several yearf~ as the ·begirtniIlg:.R,( .;.~:.tJ;.ID'l<l-rf) 

that ~~l.tili>~s~lJ ;\~~ ... ~ ~RWp~1J.~tv~.~~l~!l.t~i....qatlg~Jle{Atiol1 ~busine8s, 
especially in light of the C6mmission 1 s electrical industry 
restructuring proposals. SDa&& believes that generati~n 
dispatch, transmission, and demand-side management may join 

- ·6 ~- -
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. 
electrical,:generat\ori ~a9:c<,!mpefi tiiveJbt.idineasea~;HI In'':lSDO&B' s 

view, 'slloh'.operattiona ah6Uldl!be \ ~oilduot!ed. by' se~at'at:e')bu91"6Si1-)!jI:) 
units Itha.t are>n6t' ul!det:. theroWhership-:'and coJ\tirolilof SOO&R:I~9"'A~F~ 
regulated utilityll )Separati~onbis'(requit"ed,'rSOO&glbelieVe~r.'t()·~ a i 

inBulate:.utility_~casli )flow2ftom-~vQlatillty and, ridk t6£ n j, to ;.~~:l"{j 

competitive markets. . Bedauserlthet·regul.arity i:6fqciishGflow8 )It')l(E''''',) 

Btrong~y'jiI]~1~~n8r,s}E,h~{8~~?htl,~~~ilJ~Jo~uadHt~AA~Y:1jaJlShtherefore 
i~~ ?~~E,n9~ ~!)r8'tjeaucf.P.~M~~t, n§99~~ iJlRE~~ ~baJ~ A),e~An~ j"):) p;d h toll 

compeht t i ~~ J\ ~~n~yr~'l e'fn~orq~Rl~~~~-:~3r~~«;~1 bn ~t f ~~rf(9~ !n~ft'An~s~if J 

units w~,~11Imlp,nll}a~?t~~I1 J~ (fJ~~a?,y.!l~~~lJ()~~B"'nfo~ot}}~fiHt!~!,~¥ r~ ,~f.. e I 

operat~c;::ntF: J:~) . u:-d 1I';cFr..o l,?I1 t hfod 'YY1dJ '<d b~j.f LO-1 Jno'J !),10~; u'jjfij3 

b;Hj <)?olilAlso/ fad I(\6)\-:utilit92business _ ventur~spincreaBe 1 ,'{,n'j~'-l 

comparedL to-tthe r-regulated lUt,ili~y! 9 91ev~H (QfcOpf;lrab!ori, DSIXJ'S.!9rfjo 

points out- that.c,the utility ~'hashincr~asing::-exI1oaure [tdY 10 ~?IJb,:)9d 

liabilibiea ;.:of auch(,~entu~est'IcAt ]th~rrsiui\e Ettft\e, {reOre6Ver~!ctlie'.1!Jqo 

range o{'Ilfinaricing :optJ.Qnslforf'BUCnc.ventures Jiavl!mited Heca.uSt~FH-"·;1 
of the jol'osec.t,les -"to ~'C\ ~lregulate_d businesfJ. '0800&8 bel i~veas,tha.tF'a·J 
holdiIig:.company~-st;,iucture[~wil1 addr~sB ,bOth'.:-coricerJ1sV{ f)p".n JIIod j r-., .. 

DRA' s crltf~e YSf"$'ootiFU iR'£i8ruul::'B x)1 '-{'.:;:) dl:[J(dd 'J en ( (6'"h-l r sB 

_J [1 j' ~ <£ '1 AM6ng OofRar G6i>'j~8tI6nti; i bRA:"~(;l i~v~tI0ll1~f3t1i~ Jpi6~£Jd 1 
& 

holding company structure ia unneceBsa~~;bT~RA'P6{rit~~e6 ~Rat~i~dfi 
considersf ac~dism~l irecorq~'of ifailure:::':in'unreg'\tlate'd<'bifsinesses by' 
utilities· oper~birig>\fIithout~ a ,"holdiflg::-<£ompanyi" rsuch?as L·soo6g, -SArtdU 

by utilit.y.h61dilig compal1ies, lauch fcis,:pac:l.f:i(hEnt'arpris~tj l£Jf:D~bIfr, 
doubts '. that; plaoing fa' bus i nessl un.<\er-: a r_holdiriglcompany;f f. rat-het·' r,tb 

than a \utilitYi~Lwi'11 ': improvelthe .histotical"f-performalldEt of onJ fl')Tl 

SOO&Et\s(\inregula.t~d IbusirteBses;\:-~tdu3 -1~rU.t~) ~:nj H'3lflf3q.l')'-> (1(ftbfOli 

,80jf3jPDRAC'''1-1r'<)C1~:'p-f' ·J{'fn.U oj -1(Ld8Erf'd.ji"'{i{'\qOC·~J36je-l0jCli. QVHi '(9rlj . 9 ve~ ac .1C (jas an ~ectr company as all 
£It 8 r.f''').Jftlt rl11'l{1~ thi:i)"!Q:J;'1:0-L2. GjF,J e p'1 jIll f f'lf y I flO $ J f.'lO~!O '{sn j :l! 

exam~ e 0 «U ty Q~ uas ueen success u 1n runn1n~ 

ufiM~{Gl!gdt~uJrflJsgJii£:Jit'1l6ueoaflii61Idii{§'!JoM~ctd}fn~fiu8€Jrg?! Ig~39 
sees nothing in that utility' B exp~fltilri8g f'RjI!Iij{1g§J:;~ijr';f-'{fJldrrt~6 
corppsmy:~i_e_\.neededc..t_oc,proteCbt;tHel\lt.i·lity9f.iom«;buefrleaa _rfB~s~!tI1Q'J,.S{ 

unregulatedlent:e'rprises'. oj ,(ji f 1:jll :& P!n.rup9-1 o,juJ6Je d1 

l!fICi0.f, b9blv1:b sd qlrie-lom>;o Bj{ ,j£!U ,8k jl '11: ,'fO HoLlf>"1Cq10':> 

t?nlcLD9o ,20~ :J :.OS;: ~~ Dbo') Uq 092) • ~n:oja9v~d iSJJbi.vlbnI '{11fi'l1 

HS .'{Cff;qr;,o~ » ,noljp-!oq-to:) S 9bu{OllL oj "Hocnoq -(0 1!.,J.L16'10q-l0':>" 
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<:' ~7~l\1~OilDRA·:fearBlthat!:'aih61d~ng.:companyjwould~hinder J~)~If} .. 

electrical!;x'"e8truct:uri~g. f.~Nothing, !:',inf.:J)RA ·:8 view,tJ38hQwsr{that, H3lv .. 

spinnlng,ooff generat.ion into1a'iholding·~d6mpahyu-~isterp, affiliate c! 

is supe{i()r,)to_:?~eatlng ,a:,uti).ity.~'daughter~~·affi\iafe)iJ BObh{u~~'{ 
types of affiliates, bit- cil.'g\i~siiPOBeii8sues1t}iat~cQuldrhinder{the:t 

emergence"ofHl'[COmp~ti~ivefgep'erat.ionrmarketL . aJax'lel ':JV i Jj .1~'q,~;o·) 

,':0 J ~'f::d JDkA,-;telbi.\d~jUsJ~oiOtRgl lc5ng J61'seoryir6f 8 aBUag16f I tKl':'ftO'j J ~ 
holding _compah~V-'l~rrlG8i 82ijath~ai?'ibn' i~£d{H~()u~JeB'jthg ~fIs~g~6 6f i 
the<~P\ibl i(! ut:lllil~a R6laiA~pC6m~art91 A8e'jofHr9l5'j'(pOH~Ar:, i: jf,{9qt;;ij ;) 

1932, alrU,~~jHariJololn\ie~eo~~SWn~ip;utl1ItrJ§JfAF,t'hgfOaiiJJ~' p,jlffrJ 

States were controlled by three h~lding companies. (stepRt?J J,)i'Jqo 

Ferrey, WWfof·)Iil.dependenb powetld19~4) IS -;s ,.04 (1) (aJ-;'),flIThose and 

other21atge\holdlng~companieafe8¢~p~dieffeotive(sbatejregulabiQno~ 

because of theirJvas~Xre@ource82add~irtt~rs~ate SdOPOfO£ juo Bjf)loq 
operatJ;ioI)si'vo (l.d..L) \ cpYramiding,:of,:.lholdingLcompaIiies insulated ({fi! f 
mani\getnent from'~investor.:lcontrol"Jandcmanagen\~ntlofc:holdingo npllfi'1 

comp~nie8:: soaked utility. revenued uP·JtlielcorpOrate ~<food<cliaindj :Io 

without regard,~to;the::capit::al2needs 6f Ithe)utilitiell~fndSeed.d.N'cri 

self-dealing through complex scb~W~iglS~~~'J~~~pBrrl?'2~,~tB1L(:.t_~. o.!I!.5H! 

,af'~~~'~~~ijtt;n9s~~~~oR~v~~ J~~c~~~i~?:n~'1~~~,t~~s_{~~~(Ptr:~nT\ rampant 
ab~~e~i~~~ ~9a~jt~~~· Nr\~~){icm:n:'iLfI!f (~! !HuJ::m:LJH Yllr;q,;,(j'J ('il (hlod 

't'! ~1::<l t;'Jr.PUHCAtbrought.-:rintetstate iutilitY"Jholdirlg.-companies bi arlO:) 

under ,th~:duri8dicl)iqqLO~'; thc(Sectlritieslan'd JE)(qhange ~~ommisS:i6n JU 

and/,~e8ultedi:iI\'lthe':.sin'lplificationr of ,coipox:ate O.rgluHza~lonUil xd 

chart{J:-:by~aWli~hin9lh61ditig.companiesfm6recthaQL(wic~ remo:vedduob 
from thel~ opet;'ating£f!ubsidi,ariea. !);H~»)'!(,RemaJ,ning\utiilityf.:' i16({j 

holding companies are either subject (;to<,federal J)ju!isQiot-ion} ~.:;if{fB 

they hav~F;i~~e~?r~~~;~'J0l3'1~~5~<]~sbfl~X' a~,~ ~~11tn~e~13t<i~i~~(lstates~ 
if they operate only in intrastate commerce, SDG&E intenris t.o 

establish fr~!!~~~m~ti~~lf:g~~~~~')~n afhe ~b~~i~j~h~~lJi; ~a{I{i::9 
AnTI • :)-1IJj'.)lJ1j3 '(fInqj~iO:) pH Ibr6n 'n JUOnJ IW n9aB9lll,~~IJn h~-,;n1. Up'~ If11) 

as an intrastate holding cOmpanv . . .. . 
pnlbIofi. 6 cJa!Jee[Ja .:1"O,J DJil:1.D.!JqxD a "{jIll jiJ jfinj Ht t;?flH{jOn 85')3 

Proper"Role of",ther Commiesi.C)I\ rOn'! Matters r6f'-'~r»Qtate cGoyernanceo:> 

No statute requires a utility to ,be torganizedfas'rarJ8!nfllJ 
corporation or, if it is, that its ownership be divided among 
many individual investors.' (See PU Code §§ 204 & ~05, defining 
·corporation or person- to include a corporation, a c6~panYI an 4It 

- -8 r- -
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associat fOni .d,u ooint" stock'~ assoolat i6n f;"an lindi vidual'l j a f1 fl-trnl<)J ~")h 
andd'!¢Opa:ttnershl~ .. · h: We i,)e-lleve i that the')form~6fJbu9{"~S'EP 1 v.f j:)(, 

organizatl¢n"r~t1d ~ownerBhip fqfna i J)ubl io~ut il ityj touohe's: dpon1 i\:8'Xlf~ 

publio: call1ng I r. and we~,will n'lot<jJ)ermiti'~anyJc6r}XSrate'j st'tu(ltut"t\l <)rf t 

changeiithat JnecesBsrily J!rnpairs'"the"fdisoharge jot- tHat (cAl1irl~,J) 2Qe~ 
alBQ\b~liGve,:-'however j oti)at ;thertf6rm;of~o£-gani ~atior\~)and:'lj.1 j B i: OrOI', 

ownership of any for~profit~qenture::ougfitJlie, ~:>in·:J.the"fi~st [~)~f> ~)' .. l 

in~~~JIJR~f}lin j~lJ~qfj8ljn~j?i~<rr~~A<2n"::Ptf.maQ~~mf'1srt\, 119.u!?j~9~ to the 
right~tP'ER~i<1~~:18~h~rn~~q ?~jtht;iI~hcH:~lJglcl~plD~o!JR9rtqsn~! LJ~m<} fi eB 

subjEJg~~(~~ ot;t~I1?,?!~~~l~h~~~~ ~lJI11e~~~n~bI}~c~~r:<J!r. ~~hP~9t~9JtoHH~J()o 
publ iCohn~~ft~'~h"l !~~reHantrttR:)~Hte • ~bl ~~~~ 9H~:::,~U!E1lJqot f.fa~~A~~0') 
an9::1~r~R~9~~~{ i~nlip~~l}d0~l}~£Pt~n~!e~eo11xp~~s~~9~)~nf>ttm l?~~9~~!.ll9J 
sentence to JBn ~I7se~~nt". ~B5j~UFi~~~:y~im!~~~ ~~ofiE}~uHm.{~,~ 10 ~UIII;rl? 

b,~, 2.cqo·j(~NothirtgfHnr:thiBlrec<>rd I sllggestslthat ,SooteE t s:martKgt\n\arlti~ 
has exercised:.its "fbustness 'ljqdgment r to1pursusJ: its<;plan [6f~ ~f1F.l:?'10~)"! 
reorgani ~at,ionc6therc than riregularlyl \ Its ~~pt'ofeBsed c"i'ati6nalebis 18 

not implausible. SDQ&:E I S reasonsflforlie'()l.'gariizati6J'rtar~jnbt·[iup:n 

dissimilar to thel'reasons~)it<"gayerfinjitao1986jappllaationf':'ot;.Jth6o.Q 
reasons :,thatlSouthern l ,CalifQrnla.'Edison"tC6mpanY,I(Edisori)' gave in 
its 1;87 :'application ~i f r.We'..:have',(fOtlnd(the r'holding cornpany·:)form.i:olod 
organiiat.ion·.'artdfownerBhipif'sUbjeotc~o2appro~riatarr9afegllat-dsj fijdo 

suita~le:. for .. "major Jpublic utilt"ties sin 2the) pas,? ~ u~ (Se~, ····e~·g;1 J .inc",'" 
re soutliern California EdisQD~-compan~"(D. 8&-0111(63):<-'21 jbpU02d~341j 
(EdisonrDe6ision) I rIn :;re f$an~PiegocGas &LEleot~lhYcorn.oaii91 j:)£f;f1f;'lJ 

(D. 86.0;03:,£09.0): '20<"CPUC2d~ 6~O 1 (01986 ::Dedisi6rt)r~')'JfN6thlng has flOhd 9nU 

happene:d ,,.lilH:the <- past; iseveral tyea:t":B ·ltchattj~ee~~S"aril1i·ma.k~s'lthe 1 J[!!)'J 

holding company jstfructiure ,~le'ss flint r insicAl1 yrsui tabie f~€OdA'9'~" ,Hi\')U 

8lYHotl(>9 J6RA 2Br!f3~«{Sffif{t '<sfXilg e~HQfi'fJ.J"'fJg·.tj!e~t-j!~ld tgOj~8~fI€f{~gJ8}1 
it:bUrGJr~AW{iJ.1?118if d6e§'f{dopguf'lilri 9 pl!oQiJ&h"a Ji5eg~ifTt 'r8rd.lshl fi[? bHE> 

h h ld
A ~-L~CXlt8 ~hsd'~l 'ii!Jjl~i: fev} OjjO-i .... rx.t·10,,) bH.i? flOI Ji;fHld~>,~;o:)D5J JnloL. Bare 0 ~rs - 1 D Ou a a 80 nener tra~epayers. Ha we 

no r:jft0"':O:) 3jj flr . jnsnf3Cj HJl '{d b')jqobc ~d f) [tJG\.' I)!)jwYHy.!q::n 

jud ,eool j Ibno~ .t I erlj h<.;vo-rqqF.· A5W ,flol j.60flG;,n:o"J9il j{t [OTJ !)lij 

bGsln b -e"10 ad [IS') ,birh; ,afY!6IJ8G1f38 c~ Ir;clOi:.Jibbfi w> b9[Ht9~;F,!O:)9"1 
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determined", tl;lat:J the [propose~'\ttantJaotion:;wad ) art "acqui&itli6rt6 j ,:)OcH~h 
actlvitY<.lf}ubj·~<Jt) to ,PUICode Sedtion)8S41 we w6u1.d'lhave 1req\iiredbflf:. 

SOO&Bi: tQ. ~how.J that JtlJej reorganiza~ion lprQvide9~;netf1beneflti9xtOr:>l?jO 
the [ratepayers-:-in rbqth lti}o;;sh6rtd;erm'!aildi long term.l-~JJ (~t)j'Codelduq 

§ ,8S'fJb) (l)',) Jelia detetmir1edi f,however i ,:;~hAt'{thi9:ds:not Jsud'h~al1l3rl:) 
acquisition': activity" I1f' ,(See1Seotion':;8S4~Opinionv) -.... cAccordit\gry·;'u I B 

we declj,ne.t to:>'\mp<)Se \ that jb~rden lonqSOO&E] nO\il ',~,-"I} '{He '10 q} (~a"'.i0f1\"'O 

:,HU (.~J SDGt~"'~11iffui'iaef~H>jln6°di~A~EPIHLrt~il88fp82~dilidgHer~9f1j 
as a ~e§ultn8f~1tReCMe~ge~f8t!Hef(fEhaf{Jthg puf~19rif8rMal' i~fi~n{g8jrlt? ['1 

occ8.fHorted ~Byr-!i ell m~fgei' ~wi titH artd 9iH€J UE!rggp iC6M~~n~~o ~~rdgr td!f? 

comp~rtY'''I~ A0pUr~lJi'eg1il llcei6fL !)*H~cfilhci!V'mp~per~ti8na;,C1~o~ t: [dug 

em~ibgees'} n3ja~he£a~Han(f'(Rot:~~Ufiili~aqas{dehfi?dfr\lfa~ilft~efrt~'sgh8fW 

change of o~efI3Rlpool st>6t~i~()mrwitllJto8i!. jl'w~pwfir R8toJ OJ'!I~ jnGa 

B!ll:?!3t.j,~\lte<Ol,lr,~1 judgmenb jfot'ESP.Q&E I s -lconalut)iortrlth~b i thei~proposed 
reorganizatiQnI~S2suitable~from:!at;cQt~ratef.governadce:)nl:n9x9 aMi 

st~ndpoint., :l E \ieLwi 11 tcr~ther, fqcus Ion e,what r:dondit i6ns j mayibe rr.!o~n· 
required:,to rprotect ~thet:publ icc·interesb·,( n I :-{J~'.~!?. . aId inlJDiq.d: Jon 

Condltions~Requit~4'40p'PtQte¢tf1tbe\'PubliQPlnterestd J (JJ 'r f, ( h1 i ;{C! jb 
[11 ~)\'E) 0 '4'he ·?t'ec~n,<f'hi:storycoftutilityJ :teo~9aniiations r-fntofi(~;1E~.n 

hoJ,<Ungc,cof\\paqles haetbee-n~'a ':history -off:conditioris r.::>iSQq.&:E I; 8Q I n j 1: 

obtatne<:JLQ~~] con{;lent"l i.n·J~~86 c to:re~rgani.z.~ riin (a'.' maimer, similar. f_t.OO 
whf\~ It.L IJQW ,J;~ql,lests!: r q U.9.86[Deoisiort i)" . It fdet!lin~d~ tOcaccept jl us 

th~ f2Q~~Ql}c;Jit;ioll~ ;:;t;hatl- W$. then[lAipP9J~~~i;-'J)W.~_jlpp.>;.Q~edf.~. Qill)ll~r-;~. ~!.x 

transactiqnfCt~i;-:E_~~~Ql)fJ~~~ .. ~t!\PO§~<l.u.~L~.9ncJit;.j..Qn~ I flo(EdiaoJ1noe .ib~ol) 
Dec laion d,rC E~h~QJ)~:ac~ept.ed =..those ~conQi t;.iOntJ f:Jl SDG&:E I ~ (pi'epared . Cl) 

~ . 

test it.:rt~myc:i,uf t,h\$ iappli,G~~iQnf'proposEtd 15 'lconditiol\S NLSDO&Ej'o-:.,qqf,r{ 
UCAN, ;g'l~L~~A~l{\t.e\"dl9~eed"...Qnr;11<CQnditions I·in I thei~J;Jo.int. p'ni b(on 

Recommendation. DRA's prepared testimOny nroPQsed as.safeguards 
-' i,rU · .... ·Ofi? oj b:)I tljp~ i '::>oj n IlJOfl8 ~1 ~i:XJr.. J~jnJ Z9fil:?'.:t:6 i\.hU 

and guidelines sorne of which overlapped the 11 conni~ions in the. 
OJ' j!1DflD~1 .> en.iVO·lq nl;lu 9-1:0.:1 BOOO i10{'Jh~Irm£-HY<)"1 '~.J.{ 

Joint Recomm~ndation and corPQ.rate p,plicies ~ha~ SDG&E 
£..;.; F)£R .' 8'.!D'{£q9jf~·.l :.Jll0fJG.l OB1.6 oiT/ona J.! -- 8'19bIoll~·if.rf8 

represented would be adopted by its Parent •. In its comments on . 
the Joint Recommendation, DRA approved the 11 condition~, but 
recorrmended an additional 25 safeguards, which can be organized 

- 10~--
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. 
into 1(ba<;J~!~J9nalJC9p.Qit!on8 ~ndirecontnendation,Bt for 9'.1 

modifi~{lt;J9Pll,i~f .t}1,~,,:yo~nt·::RecOfM\endation ~ s pr6i>6sed, condlti()mn:)f~ 
]<.' .) Jf,o-b~16fisly, 1Yth6rt\i ibi: n6H'ililght~ t;?J(Jr~'fa o"r'{~~WAit.1~niIIIOC{R 

that allows~~i.'h ')'t3( t\ay) 11~ J ~~;;e6b(:'f~~,J?~~Jl~qt~9th?\\~. '~<)~bo&g'\h~'ff:~ 
view additi6j\'al" COfldit{oh& (li.~'te{-mar o'{J l~'lJf;a~~h~~{ fb~( t~e'.l(~Q!fq~! ~J,: 
beilefi~s')of~l fiJxibillty<;'t&~t ll~d) il" to' ~£.bp8~6Ut.?h~idt\\~O c~~p~hy~) 
wh i le DRA:1 {fi~yi h6peo ~hA~} t hlsfl CbrlUt.liislBti') sUlfb~ R&O ~'ii?,lfiu~l6i\~ ~f"dT 
its k"E!gulato~y It>6lr~rs: ~HPl..Jt'~~uit 6lr;13~i-&tlttlr'l~N th~!li~1~fi~eHl~i\~~~)"! 
~,if JuL, ,bno:)9U hlG .'{jj[iJu". rUh ... nOiJ'JEOrIo'!j 60J Z)JJOI~n ;;J[;t. 

~,dT ,)1~\'~~~Jl~f~J~?l ~t.~t~~'i~~8Eb~M~~\~ej~h~to"~1~da,\A?~:)6BI16·1 j 
easln~ our oversioht of cOffip'etitive.anA unregula~e~ en~eror~Be8 
of afll~l~f~~<~ whif~1 r~ta1~i~gf)~~~B ablif~yh;ff~~ti~~l~d ;~i15;~~l;~;i 
utility operations, As ever, we remain determined that the 
utility'Bj:t'~mlin{n§r.~~e~s0Hd !l'-'ft~tlifaf';m6fi8~~~V'BAfici~~rlY 
veB€~dnit\e6pePat:fng ruiHeaCtHat <)~e~ma~of~A(Hly(}id~ntttyfJAna")l j j bno') 

regu13ie·tFrl ItHo?;1~'>rlq\11~es' ~~h£i'<Sh 'iR!tt.i 1fiast<t-1Wri\g9r~lIcYtClf:; ,tI raf2 I 
balSrlde,' c~~ lfnd 3 ciGfsE;1,)gg efi~ldJanin §j<lJa~I£!i~9i~la£i~~j:ff&le~8e i 
concerned primarily with questions of POl(icy?[JrRlHeQ-°lh!jr)1n[(~alh~{ 
qUasi-judicial mOde whe1;'ecwelwould:~be erigaged0idithEiJap~lication 
of law to'faQts';;'iJifi"j1! ~lj\crrq:Cjr'Jj 0.1 "{[flO h<,llq'lr. (d}i·IE f101J:)~),~ 

n'! b:?i'we-WilT:J3Jg fj{c:li9 f§Js'eJsrtid 88Rd'it16Js(iwh~~J' Eh~B~~iei~J~ . 
are leitl16t? I {Ii JllgreemiNit Jf~)d{ffeJ 30nly '(lrt':J~oi?(iiJ~H :. f.fhgR\{g!)~iff°::> 
examine iiit\fsl)f'6pSsed :J§ddfe16Jh=ri1JoRdf~ioKB~(- 1:j 0.-) 8~'JT)f> Lrd hJi ( 

~}~; (. I' ~ ;? r- u .:) () ae I. e j j) .J?' 0 ')?) . c~ J 8 g'1:)j il i 'i!)y,,-q~)j f)-i pn Li:)~) '} 16 

Joint ReCommendation COnditions. " .'.. . . r r_.~~. C" 

-£<:'1 31.;'0 lJ~Jl/)ClIB ~~J IJll)Ull>1 ,~>"fX12 '{~\' . .; J1CJ?'f',!Y:i 12ilf·J·J,·-.Jl,'''-',) OIl Sf'! 

1, Access t6 Affiliate Data ...... . 
• fL{i;l?~)r ;3lfU OI JflS'iJ£'y:{j {iiI :')~;'-ia 

DRA recommends that we subject all data ofSDG&E 
affiliat~S' fo!:'iiE5.ff'.I1NlceiJti' f8.rt}{~UsA'MJ i~,leGn£r{~ng?1'8rfttiG same 

H ~ :-..:1.1"';' ~.l,_ ;.·ri"',·j. ... ·,::> lb:' , i,yf "{6"'a' c... d J iw lUr nO 'it" P.CI£'!'r-urd 01 i 1 :)(30,3 
mannerctndV'SlX::iGa~-1t1-SU Ject; ,. -SOO&E, uCA.N, and FEA <,-SK US to . 
handle \'thHj'::-fJbu~ (bY f'i!~{gfJ.J\cG 0t!l;ipu jCod8 ~~cr!lJJ(!3r.f I lidwhigh ob S''': 

limifB'(\accl~J e8jth/J(¥~b~JI61 jA'llfi'rat:~a~e8-jerAW41INr8fM !)j!Jqalh 

betweJrr :YJie '\ft'if:O!y JilWJ ?aff:ffiicft~1/iib8 itW1 tR~:t~~f'-jth£f9~i~i{t Jil5;W'}q 
advec~seYyl:ia(£e~c'tl¥he ~rn\~r~Gtr&90f ·l\i'JF~aBY~fyCl.i:sl9Jf'0thCn~tfrr~?j 
cpt)' cckttf §~<:J(4'ffir!/) 11nja hfH; eo]jifJ-)IJ '{fInJJaU ,nu 01010<1 jc{puo-Hf 

E;.iJ ,ijh" and)"j ud 'l'lDVO.:o?l b 0::>(16 I cei bfIG aJi10.;-;'}~npfiH j: h Dvfoa'n: 

- -lrI- -
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We believer th~t-~ data'wh'lch-~tildchot:jb~~ B\Ybjb~\:.r' t&r 01rt' 

accessl if" an) affl1tat~ werer ar{)SDO&8)",hollSnbwnE!d bUb"sidlai:yil if)o.n 

shoul~,g?jIRtr8~.YoS)i~j~8j~ ~9J!~fTes,9(1 iJ! i~diJ~:re, ~Il,!~,~fJl!ate of 
p~rf~tJ~~rl~e~'~~J~'~"~u~v~~~.~.~u.~~~~~~~~~~~~~~~~~~~~ 

:-)JIJ l~J.J !..J'~.J-"!..-)::'''~ ~J.J.. 

(?:,~~.~ Qe.;O~;~l b f§tfCEU:9~gqa-~t~' 0 ~ 11 i (f}~fi\Afl~e{jf~I\£f~x~!9n~'Jo~4~r~).Dd 
The !(~Cfic~~~l}~ft~y~d8f1 ?Y.l fb'C' C~~<~fj~.ct!9n,:11~1 (91ri~o~~~hl~J.~t~~Cl ~I r r{ ..... 
re~91i~'~~)SRR-~~tn~[i \W8f1r!~p,~fb~a~~ !fw,~~,t!on~ t 8°;{ t!t~t t -i,~~e~i.;Sb~ aJ I 
data relate to a transaction with a utility, and second, that the 
trans ac'flbh€ b~ I j;f\eJ tiU.t 9 fui§{&d aa~~r~~i 9j i f/f~cf.) ~~~~~~yg~B. The. 
condl~i6?' / ~~3ik>~adf' b~';DRAuw~mld~X~61d')g~gh !'i. f.R~~~"1gtgt3¥grEIl I af)~ 
llrilit~tI6n'a~ '{I!J'I.t )J::>lls '-(jli.idf; -010 pnfrdr,jo'1 :>Ii[fw a!:}jp.i{l~lfi 10 

od:1 j£,JiJ [,~:)IlJ'"';{8j!:lb Illf"!')"{ !.I"-l ,J9VO eA .. nrtOiJ;:'-'(9qo ,{jifL1fJ 

'(l_!I?~-::.a~gu~~o~!lit~·'jW~r)t~.pgfieR MleBIjBR~~al}R~n?tI,~,qi~, y'j 1! I jlJ 

condit iOfliI hn1 ~?jIl~g~6'{J?TB!~!oQl' la~) ~e~~p.lJon91fiBmEftI}Y f",<!~~!eA<fllf-)~l)a'J'I 
1987

u
, an8-'.)r~8 el?,J{?l-r?~<! DHpi.,.t?9 J~9i }J~~'~ 'B~~P9b~ia~f~Ss j t:ha~a~h~'J{!~3:r· 

198~ ~R5Ri8~?9£?R?~~i~~~,,~bi~ fi?n2t~!.~n~ ~\j~ le2!U~SbR\!~ ~ba~9t:.h~I I:d 
Edison Decision d{,4 not~)· , 10' (""" r. • 

6 n[ Uh1J .I,)fl~n~of ,'{YcIoq 10 al!o.LjH~)UP {dno,' '{ .(1f.·H':(q f)0il!;)'.)(!O:> 

];,)! j n'.) f i1\~cthe"tiri1etotEthe 1986 JDeoleioJ\l~ PU C6d~ (t; r ':) Jhut ·laEfJp 

Section 314 (b) applied only to telephone utilities. e J (SdeOj '-iI, { 10 

s~~~ ~ .~ !~8 ~rt~' ~~~~ .,;~ ahbl j I\ih~)l1 tJ~Ef t~~y~~~l~~~uf:E{ l},~tf!:tt 1 ~m~~ded PU 

C<1r lr,e~~,iR~ra14 ~~ld ~<Jo~PR\Y '(~~oe\~q~lIJ,c<lb ~w~t,,~~'lLY.t~.:\.i t;.~,~,~( Git,,~'fi 
limited access to tra_~~~S~~<Jm~O!Jn,(9Jly,!'}~lmj\tt~f.~(1~A~ets9J~ 91"1 r.fJf>X') 

affecting ratepayer interests. (See Stats.1986 0.845 § 1.) We 
- ~1!OJ ·tJf>r1Q') (10,( il?hLlO~"~!o~~JJ1Ifl<)v see no compelling reason whY'SOO&8 Bn~u~ ~e'/an~led Otit·l:O~,· _ .. 

special treatment in this regard. hJ ./({ ~ ~1, lJcL lA 0 oJ .~~D?.,,, .-0 J·t 
~.p t,'fF'; ):0 i33d) 1 Ih j :'1:) tdua S',,' j t:.rU r1bns ','ro:.)!}! !tHO 

_ ~-,:,J£<: ~h~h?t'fg~flth~n~~~~l t~!l~P~<fl~li~~ ~t~)~~y~ i!,~:rte~<! ~<?,j f,l i 11) 6 

spec!~i~ub~~~eR~'1o~JJ~r~K')tfi~y~~~~peq~ :J~~t?J}'~p?:~e~~L~tseY}r~s lJ',n6~1 
we dOfl2<]n'.lby .~.1<?P~I~I}~:)'§lJe~no~jttqd'i~d~:)<At~~~~qe :8.ur.dtM.C~XY.ry 9 IfJHH{ 

dispute resolution p,rOCeSRI currentlv ALJ. ll~soluttnr'l 164 •. OUr.· -. 'I 
2J101::l:}6Bflf':· ... J 0::1 U~:JPl..1.1.l.~b.Q G1.!.1<:.r:._.~ :.JHJ Uj c:oc;~:J:)E:; Co..,!,:)I 

present p,rocess Dr¢virles for a rnanrlato~·BfFort for-·the ~ar~iesj d 
oJlll::.1ffi J6ft"J Io:iJ.E~·1 '(lH:>.flO·· !.:.J.h.1l..l.C!lJ:;TJTiJ) \:.1;'-.1.1",.., !...IJ ,..~,-',,_!)u 

to meet and confer in anon fa~ t.h -re4ucing ... he Aispu~eB th~t .al;A.i. 
.,{jIIL:1U 8.11 10 ,0<:n:9\'6(f§Jno~ "911..1' IV <:.JG!;j~'JJTt1 'J'tIJ J..I:.J-4 .. f:. 'L"'1UO.l:JY-i16 

brought before us. Usually utilities and staff ~~~q~~~e~ ~~~ tq} 
resolve disagreements and balance discovery burdens with the 

- -12 I- -
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inve8tiga~ive~·need~-;-appropriat(h'_for,~oui' X'egu\atOl'y~:obligatiort8}('10:"') 

We hope this. 'tIll (conbiduE! to be the case wi th SOG&B(~and ~.·rI \ U 100J 

aff iliate'"tr.:.ansadti!orts, can4 jremind'~SDG&E that.i~w8-.·,will(l interpreb'!F;-t 

Sectiort 314cQroadlYIf'iJ}c:a matt!erin6t necessarily limitE!d.;by theJdo 
princlple~~o( jrelevan~e' to-'anc6~en proceeding. j{puorfJ J i\ , nJ 1110:> 9il.:J 

I r'; H1paflI6sH£136nai~f~tfjwilhj~gs~ace:)t&J~h(!tH~~ })tf18~~~Jo-fq 
and J£pi~ge~~ Sf14ff{i1~tedjsitbuid b~IQ~auli.le(Pt&b&~lS~~rf)!Hd')lC f &J 

te8tify~i'l\qc6~rls~ioRb~ioc~EdiR9~) withgu~nguti{$o~fil. B0;1~'''f[ J r;: :) -II> j,l 
Ill> f!l:,<>qJU8 ()J -.(9',.-oq -:)f{j !n~1:")'19}:!) -xo -)v.Gd Jon 00 ~J'd 11 (.(>8('[ ~ 

hC'.lP:~l?~!! RR9cftl\9~~£.t~~t ~9!~iB~E~\.-;an~ '~~P.!R¥~~s!}5>I,J.I:~f8!l~~uo 
and i ~~ ;)sH?S b~!~Ft i~R a.~ft~ ~!~~~ i'~SB 1~a¥q5~ftd~d~o~~ ~q~R~ . ~)P f; Ifgn G 1 
jur is?,icrtig9fl~~£ w~dqO!:~J}gt8H!~J?~nBll?}1!t!11 d~'s~~98~s,;,,\o i l?M::'(iIJ~S~ j b:·f 

the 19~§ ,}l~~bq~~n I flyhF.~~ ~ns~e9Yi ~~~h ~Hghi:,~S?;?9~~h ~oa _j~e 10 '< J 1 I 1 j 11 

availa1?~~8an91~p.pe~r a~J)~ 1 t8~t~!Ye~ni:S~!~¥AQn IJ?rsgt;~~i~~r hI D,HHY) 
withoutofJu~~Cjn~~~f>:) (~8J1CEgS3d'{~~ I ~g9· ~';i.iDM- itf~!HJj tbfSo~h~l1o<n~)q 
Edison D~C!~ign l: \s;)~9ns~~.~eD~sA!) l!tBaSg~fl~tM~n ~Q~t:£~9~IJiov -$(;Gqqfi 

correspondirt<l: Ed~ R6njir:td~yiduals-!~Jsha ll1anpear _RnA Jteati f'Y1' ,tnI ,) NO.' t:.llutVIl!1 J.~'l c._ 'I(.Jr t-.t • .J1I' _~_,t';_, .J:rf>d. 11 U flo j1~ elrf ' ....... 

COf1)lJi~~t?n }p~?'Re~4A~~If!,rl ~Sj;nRC~~~\l3"¥ eel1 ~~911.!3'e!.,,~_~ ::'vl~?7 nSf'1f,?:?> ~1\ i 
375.) . 

(.<.:Ii- ?; ')JyI'l .f>tv:i ,IC'] ,'L"=:' ,~)9c;) .W::'fHlJd ~>;J[ j<)'),'1 

In the Edison DeciBion,~ ~»_b~olh~tht.>5~PR~~t r,~lh }\tJFlL__, S 
officers ~'1~l-rTp.~eY~~~-(J~i1JlplY.lI~~~ f}xaA~e!!(;~(l tf?Gfl!>~r,,~r~dHld. testify 

i9, rf.!srnwbsR!?n i!?1;gc~m:liJf~~l: a~8~h~r<,PB3"t¥')~1i~f1?d~~~te~·ml~:~~?rtG-!.i 
-without subl?8enft~d1el'~ ~~H-~~I _: ~f?W~ ~t~ !c~5sJ ~Dg ~flI.plo¥ffcr¥ J )t9~ [qq;; 
reside outside california would be unavailable, becau~~i~h~l[kJ"i6r{? 

would not be subject to our Bubpoena power. ' We added instead the 
l(addit~gaalf1bi~ilf~iH3!phi~s~7-,u~a~ K~c~~~~r~;{3£. 2-~ftJi~~~ t - and' 

stated -that it is the u£1l1t9'"ii bUra~~lifO'f>~6t~lJit~rf~oR~~i\f'{6J1~rJa 
in any proceeding before the Commission. - (ldi.~atQ3651 )f)Hfe';weilt~ 

oh-,totobserVeHXI~T6sfailH;o'Jproqucejwltnes8es'~aairteqeSsary or " 
required=:: on tthe (: te(Jhniacnity;~of::non:;juriBdh~tiion3wot1l(lf oo'fa gr:avel 
mistake.- (l.5L.) .'r.'-{jrIl::JlJ "s[!()i£-bfH3jB" 

flWelholdjthelpower off,suDpoena:ibydc6~stituti6nalgrant_ 
(Cal'I'l c~n8t -;;· .... ·AitrjJXI 1:;0 §'J 6"l) AhAlthoughl -.the'jpower3bf rsubpOeflas inv;".) 

--13[--
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. 
combinatiop twith\theE~\,!er to:punish jf6rt~coq~ernpt~are~:dmpo{tantrvH 1 
tools, we soldom'_"if ev~r have had td co!"peliteetrhil6ny. ni~r1 tlteli Di{ 

raroo:.oqcasi6n rOn .. whlchcib wara;~neaessary'lto, use i tJhosof:pOwerslt:61 J f) 

obtain ~';witm~ssi \fcjdoubb::;we would~have any Igl;'~atetljpowe~ bhtflll'.)!)<{ 

the courts. Although. t;alifornil! lil!igants :maYi!use IsubpoemlqJ ~)fll'lq 
processee_Qf 9~h~r_~t~~eQ ~o obtain a~~en~an8e ~n ~a\tfornia 

d\"Y_'.l.LIO l-~n_<l.t .. l uJ J:}~q2!)! l1)n: :19111'0 nl •. - n.JJ_~£'i ' 

Cal ifo~~Aa ir~B1~d~~eF. )l~nr~S}l~~ bf\')!~"th~ :J21z11~~~iqn B'8~g~q9~ -bflfi 

state witnesses for ~ttpndance - (see. c~l.C6de of ci v . Proc. . 
o ,611S0'_!UU~ JiJof1 J1-,1 8pflI0Y)'.J()]Q -1'101 enli;'oq~J 01 yll jaoJ 

§ 1989.) If we do not have or exercise the power to subpoena an 
out(16"f:;ltlten\:atH~~'iji Qgf;w5uid i ~3£, jB9 j aaalngJem~ §&g~~gted 
language, iHb~~~;s~Othabfttgpl;f'6fBBJQ.[~f6~~sB~l,G Xs i nBlkdR iH8 oili1 

"ftC> 

Edia6t\ i Dea1raion;- 8RaW~Qei.l;hi '/.j htlcRe~311~bRs 1~i'eofha""a~~ile~16f i: i~"Lt "111 t 
utility or<}1ts°.iffiilatgd'I~H~ie~l: iU}r;)cafr~' artari'fn 'Rp~~bpr1a~~eI nf{j. 

cases wil1f,ti~Hi~EP3rna~ill'!b\rid~hs '{1~j~6j fkHEs-1 eaC!\.SfiiEHGsU6Rt:.I i &'./6 

personsr{~o\\Ht'ti~a\:!iI9 {f'Jth~' {Wl1leyOd6Ma:)n8f) caU$~crtHEHt1lJeoj1Jodj 1", 

appear volun~~rll~O! nMjbfi\r£tedj~itAe~~'}ib~~8giVeafi~H~leb~r{1 twaiN! 

conclUkn;~i: 6iP6u2-fl~are::::tflG.t 1 th~aut iii\:!9 ii~bQltI1H6Urln§fIl hl0q:3~n 1:()~) 
il\fo~~at16n \" £dve;'s~rJtbr;Iea P8~iition;:')aHd :1fh~iigf6£eeR~~qffHtea i t6°'.) 

. (.crt 
meet its burden. (See, e.g., Cal. Evid. Code § 412.) 

2. l;ffiiiat~ TitinJiAoti6nlr).4~Ht,nr)-'<:d.:):;~J il(Hdb:-t ')lij oI 

\11 j;ir,j b~he-!~:1.i-'t:le·ajp2b~~~FAfi a.\1di\:!OflSoG&g'{gf'fI1i~t~ 8j:3~.i:110 
transa~tj_ot\s j~i~hinUth2-e~jth'!sI~r{~EH{~s aftg~i8ur~ae8i~Ibi1R6~{'tHilI (: 
appfiJ~tlon'{,:dTiia Bo~e~6l:>ihltJ ai'ialt· \.l3uia Be-;HorH~FbydlJ?' JlIodj b/" 
Bharehbia~ra~IJf:.:.}:?d ,:,,1 d;:,( I hV"';rHJ s:t b [ife,: L I n.-t01 j J 1:0 ~h18 JHO <)£>1 a::n 

<:',\:1. hf'~'.~ ~1~:U:~'~:l~~ ~'~ks "th·~~qw~fl~hq~lJ~ I~~wi~h-~~:)£~~f~ i~d ~~d I~I:;O'(l 
O;ln "'n~nl1JP::n -~o \,!G<i<:;:Y')Gil ~lG~ ~Y?;h-.ii1q t?rI.(\,jrH>~";) ~ClI0IJlb{)6" 

sUPi~GY~n~!J1:to~h~j fU~.}~?0' f)~hl~~hJ-t.f~ ~1;l13! r?9tr :)fU <3! j I Ji;r{j'l J,.)jr;Ja 

3-,n.-.-,·Piyid6nd 01 Policy:;! ) l' • flolmdr:. .::oJ) 9fiJ ~noJ:~;d erdb99:)O"iq '{ffE .£11 

-.f0 '{"rThe :p~rties3endors~:the:..,pril}cipl~i thatlSDG&ES ssdividertd:> 
policy ahoUldJbe:,.seb1 by} its! bQard-,ofcdtr~ctorS:faSj i frfitnwerelci l Jp9-{ 

-stand-alone- utility.l~ LhU ". !}~6je.lf1 

• jrH~"l(> ITO::lpoi.i¢(:hthis{principle~and the~"fiistb¢all'Jon 

cap..i tal:'0 p){inciple1 disqusaed {pext 11 DRA{pt'opor?esxthatt\wejreqUirefi'J) 

--14r--
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Parent(and'-each, of Jits:subsid!Qries' tor:s'ubmitVprojeoted 1 capltial V'O"I 

budgets :.,withsfinanclng Jrequh:emE!Ots~crcon9trUcbidntplanG jeandJ, 08C I 

current-year source.h'of ~·funding :!during:-eaoh of tthel:three lcalo)1dar;? 

years f~~M~~t~g\,~~\Po!~~9~Ri?It"J ~,B~f,R~lb~~~q!)~h~~llkoBw~ng the 
extent ~~Q.;~~,~Shl§~~~_,,~t,f!l!IJ~~~ ~~!Y\'P.PR~:)~h~::l~~!l~~¥ ~9r\'h~f><p9t 
capital h~~~~~-5~sa~~y.dt<?O<Je~~r.Wifl~n~ 9l'fh~th~~ l~R<}~~O!~Aac~H~~~Y 1111 n 

setting diy.~?'Ein~t~I?OA~c¥ _pn·:";j~s~~M~a~~m~· 1?~q6~bCJn~ Jg~:l.Ang J ~!t~E~/ 
priori~~ tt<?othEf :~8~e~t~~ :llEf~fl'l'~~Rt:)t~, l ~t~~i~¥ ill Ju't ~)ifj If t <198 r;~n~)HJ 

. p.~! :HlhThls\was ~a conditdoh we in'tp6s~dlJ..l')(.the 198~f1Deoi9ionr~j~n 

However t we found ib::unt\eceQsaiY:Jin')thelEdisOIlJDedisioI}TOJ (~7Jf) r t:n 

CPUC2d at 366.) We express~d our reluct1n9~g~~~li~,J?Jj~~¥SlX!. __ I.t. 
ourse~~~ft ~1t1bnwan~~~menJ1fif'JnB~tQnfju1fjugb j~g 1?H~~~~~' 9Rf holding 
companies. (.M.a.) Guid~1}1¥o~l}q fj~~nfl~~d9R~ ~~M~p'a~9r 11 jlJ 0' :-.j~[)<Je 
indifference, we determined that, in light of the modest increase 
to be expected in non-utili~y revena~~~-ogi\b~olH~{.qQ.~p8fE1ft~q(J~~- .. -~a 
r~@i~JMgnfsH.k~jirft~s~Jtl~gtha~i5~2.aJ~aJa£~"l~g ~iji~~~ gil} . 
regulatory .function. (.I1L.) Sorno of the condit\i6g~u~~IJi-Jli~a.j~~~IG~ 
upon in the Edison Decision are proposed her~1' }bub·,tnot.Qal_l(r'~iWe .,-~t 

also have no evldencet6n·thiB""~ecotdr{t:O'Jindicate·ithat~rl6n-utility 
revenu~s['are likely~to );'E:!mairt!!small-.fin f-alati6n~to'hltllity;,;:11I0' .. y!o:>q 

operations," eepeoially:,in light{~Of:"'tho-lunc~rtaii\tiea or~atedlby 0.1 

electric J restt-uctuf.lng .b:.iTI9:t ~Hli>'! j <)(fj 10 -; ~l ~ n0~~lx{OHI IUW H • Ji::W:"d 

rb j ii;,' I r:W~" d8rtfi6t0\l~aal£~~l:.of ri603isg;''j:6gria&t~n~~~Eigal~f:) .( fJltIIl1f> 

dividends in the course ot our regulation of utilities:
2 AIEms3§RIQ 

we may~considerbit importantc~vi~enoe i~ ielation0to sefiting 
reasonabl.rlratea~lf(S6e 1986iDeclsio~,o20~CPUa~d~'t1570 {~*e~ate~j 

mindfultthatq(fciir.o,returnsrfon) "inVestmenti,'jwhether ih tha fOftn'rOf j 
dividends1"ort;.retainedi:aarrtings, -Jare-j l':ightful1y thes prl>pertY-1:6filC"tq 

shareholdersSto dlsi»se of aa,JtiheYiJaee fifr auHjectc6nly.itio·j t}ia.'Y1 e 
conatrairtb that L .l.ta 1ao doHig the operatlon~ 6fs6helutilit9·.'Iandith~1 
entlflen\enta~~o£ its ratepayera::.to <'{Uarlt12s~rviae9ati reasofiable~rlj 
rates should h6tc})e j~opArdfz~d!l) jJseeldlao In:'>te"j"(}'allfotnla¥olq'1J~ 
~rfdsin water=CO;'fi (DJ86807r (i977)' 81 10PU(lD204,1 239. )'C1JAB'}~*e'Yiqqf) 

--lSI--
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-
movef,tO:!performa(\ce'lbiu!Jeduratemaking j I~n iinnovatlc::>ni fai ncbnthe Il~n G'l 

1986 DeolB~onf at)d'lthe~'Edi80n-.'D~cision"/ lr~turo[:6nnlnveBt'n\elltniap'fl1ld 
oneLwayr.ofc.ga\lging jthe impC\c~s iofLthatrratemaking Illoa -,1 f;D'( - jC1~~·.CfIJ'J 

·.d J rR~";aa;./nderfHelI~Q~lEHae)!Ue ¢SR i R~aelJB~trlyl)M~§:~J~({l ;n r;D~ 
jeopardy-1£6 ttl~ ffcit'epg~el1rt";Hy'{tH(! aa~-{tA:t 1aEmNfifi-<Jbf:isMt:s';>J JiiSj;-:c-; 

af f il·{At~M~~l-AC~O~(riligly';Ji~e[fi}eefl~HiHeed?fop·tDiiAi B '?j,ro{j8Hgd I 15:t iq G:) 

ca~if~l rS~d~gt~"~e~rt~1 "HHeAf'sfiG&if'~oMeQOt~~lJ~cfopflr~le! h -r.nl j J9a 

incl'eaB~s in the futur6-: 1~~J{Jirl Jc6R8iaerflth~j~ateei'fl jo(JitJl-Jo ! -(q 

retain~d(eat'nin9s aBJappropri~te to determine if,'anY'1financing
related) comp6ileilt~offleu¢h'1indrease'lisijuBtifiedc brllJol ~',,,, .{!)vD",wH 

~. 171t~rel¢ali oi\('adpltal J~'Ji~:n "iIJO hsaBcnqx9 n~'; ( ,;)~t Ji> hS,)fjlj:> 

LilibIOJi THe 'i'allElg~ ~§r3elJehaEnp~tefi~laj{a9sB8~R6Sh801d ~f~J!),nuo 
SOO&E' s utille}VHe~ao ~fiet-hi~flh·Je p2io¥tt9:'h tlJi) L.Q_U .89ifI6qmo:) 

~18f,'C'·!!JfI( Je9bon e/fj 10 JJl!?if nI ,Jf);U h~ldfTj9j9h ~il ,G:J((<)-19111bn! 

5. Ba~ft9~'~qS,p~~n~uS51i~O~~51J;i~)V~n yj.1 i L1JJ- noCl III h!)j:)f)qx9 ~)d"' oJ 

Ib~ ~~~~&~~ g~r~j6~h~~£S~&~I~g~u~,~~~~,~?t~.~n(l<]fl~~l>~?5ef)~"X 
i 1 'u . . --

cap te:~d~~~u~,~U~~(jiJlbf{o) GrLl to ~Y:')S L.hX) .f!oLJ:Jflul Y'loj;:,IIJf?~n 
6. '~:':Employee'Transf~rslrf L::'(~cqcn:q ~rff~ [~oj;;d:;:)n [!02th::f <)fU nr Stoqu 

" 1 ( r ;- JU - nTheJP~rties:agree )that':SOO&B {should:rec~l ve an 9Vi:tf (':j [£; e 
percentagei~fjthejsalary(of certainc,utility emp\6ye~s transferred:r 
to ,ffillates inic~rtain~Qiroumstance~l( TheYidi~ag~ee qn0h6W6~9qo 
much.1I DRA proposes 25\ of the transferred,~mployeelsJbasel'Xj:JrJ{~ 

annual c9~Oepsq~ion'J~omp~red~to th~ JOint-_R~commend~tlon, which 
1'-,"ll;~J:jJLq J ,-,t)jj··;, ,::h~.~rJOj .0 ,Yllr.,uc:.lJ .JOIl 0.) !J(. 

prooosesI15\. . . - , 1 .. j r .. r' f f" f nf::r:)[u f> ,2',,rjLlL1rr 0 HOI n-1l'f<yr ·ifJ<) .1\) !),rlI'O:) 9[Lf Hi e )f!;:l.>IVI) 

~~;d jDRA arguetuthat 1f orte:::purpoBef_ofc~h~ btansferniee'{is [.'II 

to.JpX.'oyid~ ardiein¢~nt;),iveoto .. intra~c6mpany rnob!lityj":}a·lhigher.o3~39-f 
t);~n.efet' f~e ),Q BUpeJi).Qr \ to-::~~ulo~er. (aWhilelJbruerlit J proYidE!s3ilor(:I 
prin¢ipled::-qi}e~B.sQn \tbj.ohJtQiprefer ,-2~\lto£any!:other.·lam¢unb{lnhlvjb 
gre~~eroth~n:Ll5tc.9 tDRA ~le() argu~e;ibhat fie" impqB~d a :}25tetX'alisfel!a 

fe~1 in:ltw~j:Pa¢if.iQ;;1sell. ~~Qif3iQn~i' and {)JXJ&:B ratepaye~s oeserverto:) 
the:}~aID~~,,~611) the9:fh;et,,-o(jthQs~ deci8iqn~'''Jwe did imPosesas-25\.jfl9 

emploY~~Htx_~nqf.I)!:.9f~JH_ Qtatin~Bt~<ltI)~the·.tfqc\1~ should ~LOl1a 29;t,,·! 

appro2SitlH~~ing. the f{\~t'~etuv~l\le Qfn~h~ ~eJ)$f!ta)a~HlQ.£iC!t~(Lw.J,t.h:t_~.ni~ 

--16I-~ 

e-

.. 



A.94-11-(1) ALJ/RCl 

such tramtfe):::6,:, anthreceived: by,--tho'1affiliat:ea f oinoludin92ar\'I~Y.)":i~1q 
analyele<~Of ntho costs !avoided:1by.' them:-as a Ctesult<)oftobtaining l L'~d 

employees fl"om ~the;!regulateQ :.u~ility .lbe (jO')re r PaoifiolBiUl~\v r ovn I 

(D. 97,,12-067) '.127rOPU02d~"\~~"il;.31 ~) JLJW~'.(set 1 th~pfee;;,ati25\aba8~d onc~

the evidence in thatdpro~eeding~·hdl.ru:rj LAter'rPaoifid ~BelU ~ :;G 

requested a waiver of the 25'11~TJH:()r~~n~f.~nR~~ft)_~~th\t~_S2J~eep'ect_._\~ 
t~ !~ l'P~?,S ;)~~a~gf~r.,)~~ ;e~Pt!?¥.r~ft[trS~fii} ~~\et!"'M}~3\f.Qe~)HTPartment 
to a be~0~()th~!1~,lQ18~<]~pg~~t. ~ft 8'1nSHah~'j~~e9B~b~~~y.· tw(H9.,t~ f. 81 

Pacific Bel~ d5P~132jg~'i9~2~11~j~~~£~1[>hog1 H!14 ~jJ~2<'~6~/W1ijaRB~~~$9i> 
DRAls analysis that a going-concern valuation 6f the operation 
could subst i tute for -tfie~'2~\-'Pt!rSR§fer t IJA ~ fa 'if tHg16&ag Cl8f "i:@lig1masB6, 
transfer, hilt! i~6fleirtUedf':~0 '1~~~fyfftlt~sftrartafgr8f~tJ€8 BUbsequent 
tfariiJfets;0t6':~~H{~li')fhefl\1l1ffe9°dra JR&t ?b~j~6i!. ?fl(la~ Rell~~!?~~r1ra 

~<~·y)ub'.:n:q '19·,.,.C;q '{J-r BJ -In 1 [U !)'!~);hl • :-1Ju:::I8 oj j({~",,,:ql !lPD 1£~LtJ:)':d9 

- 11~w~Yt~~(!lr;~:) ~i ~?,~ ;EJIf~~&!i~lJtJ~ ~~~R~~Bqe~.glp.~fI~up!)'f 0'16 

tran~~E§~ (!te~{lt..o2t~1 ~~q~fttc j~~l~j~~'1~' ]oInI£ba~ftSa~~! ~yWfioT~~l1utfl()? 
cl~~~ tlJ'}~ ('11 __ !~~r~r)l}?~ll~8~)\lJ~!1~~ie~ ~SIJEj~~,c9~~f~~ha~~.!~~aBfl<IR~ ign j 
9uide1~~~f,j1i; !~(,~t n\~~'~) ((lM~r.~~"b~~1 £,t1J91~~&;r~gel1~lJtl'}~Jb~f\~~(/lDp:") 
substant 1a 1 evidence on t~~_"J:r~1g~<:l'il~ ~?'·lth~.i: <t?'~~)fl E~t~i~~~ 19¥ IJ~ h5f1 
acquiring affiliate in an information services/telecommunications 

('{)}js'- ;/fr-V-.ffl'>I 19 nj.QQ" ~ business. No evidence in this record snOws"\<lnat:' 'ne--appropriate J 

tran'Jf~~} f€I{!rG-!inI{th~ocjft1~oOf ')Rd eig~trfd\?§nd ')~~d 1'{1tlffty. 
soo&8' s witness Morse testified tha€-fj'\'fhrg~dH{inegr9f~~g 'at t~lJecge 
25\ are common depending on the typec'of:!employee involvedf,J"f'·::J(ExQ,{ 

SOO'8 L'ii'r{N'el1~f8r 'fRJ !ihW~~fldnd')6R jf}{~ blgrHJth~t dfR.! vo-rq 

purpoddof:tfliJ ilJG f\'~JJid'-i)&C'eoEc8cip~fia£ee -Jl~~i'\i€ilft~bfJFoJR~rl~'JJ 
costs !=:Tt~l~ight'8i8BJr(lh ~~Jt:iWc~di1n 0dmpi&~JJ ~.vr·B{i·t! B~ePhM;;e !Y){;zrn JaIn 

preVi6t¥Br}ir\1s~d ll!JJJlli :itS:/tRJ tP~8i1fgr~i1, 9iMt ldeefiri{&Jtn~81tii~AHQ 
tranh'f€r6~,/9cl8 ~'t1i€ PP6pilf irt~{ail&l!el, fl£JJJ;{:Jt!('tRinil f ffiiIl I {Jifm(4° ,{j-.HJqO-Jq 

princlpl"'tf(rshoUi<i (>~»piy('fiJ;i1~q ~i:! l.aflfjad8~ellOtfil~~ie¥6f€goJi I~5~J 
h~){{(ih' SOOi:E d8ilded~BP~}1y 1111pJf)ptJp PfJ1€C jiB s6trlglBxJ~§r ~B !lc:hn~)V 
preiJu£pttNJry h;/}addnabrJ "ti'JNBf~r jl ~J ltd¥ rue £68f)el9J 19m~io~Jgli, e~ 

, • p<)jlJ6(f h-,dr{j 0.1 
subject to an appropriate showing by SDG&B that some.lesser , 

- -17·(- -
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percentag~, rdoWn'lto .15\~! is1m.or~·it"~,!dohabla:)bashd(upon·:ehGf'j'.1j tblm A 
legi~imate!andlVerifiable recruitm~rittcbstB6tojtha tr~naferd&~!c.n6 ~ 

involved [fOl;')speotf!oiclasse&, Qf lemployees fat,i~tharltlifl\a'J 1 IJ\[,t;hacp!.) 

case of":masd:transfersltfif JanYj·',;the. employee~ti"aftsfer (fee ·sHa11. (1) 

be a lidegit~~lel~menb1irt thefbasinQs~tvalua~16~~J ~t ~~n9hivG 0({J 
__ ~_"..:~~ ... r~ ~~_: .. ""'-£"'.;-. ~~. • _ 

7 •. Ll'· »<V"oiQafji6n.} 6f'HAH'~i6mija¥0f~1~~t2$; ':.'nj 10 '!;)VU',',: S b~).1n~)jJp;-n 
1IF ";"(:THe~'lS~ft.IJ~ ·s.gf~g lh~£'1~aR~g~g~Ht':.\J£ede18¥6tHen,jeflrt}p 

is a pteHlbus' ~E!~6~tHe <:'tHa~dsH8{jra BgldBE!ir\~i'ijef91Artdd~otof ~:d r. oj 
dlv~'i't~ciGii\~';wa~s~Ehat ;'~6Uld(iJe~~iM~rit~tl~~~~l~8t!;BoaLE!J o_~J. ~ Ul'~)hrl 

n.:>ljf"1~'y'0 ~IU 1.) c;oijE-uifN "'..fD:)Ho::>-I?nloe F) J£nJ BIByIE>fl6 nIA~Cl 

8... Interc6nneotion PAo1litle8~and Bmlipmen~ 1 j j' { f f 
C:L' ',"J J'_' :.HlI,:.) ~"I-' H.L GJ.J .1. 7 --,'>11"1,, GL.,.,. '-'" -10 D IJ .rjH( ua ) IJO::> 

ji1')jjp~H;.6h~ e~r~~~s j~~,;n~'1~h~~.Jn~!~b.~r ()~aJ;~nhiljf$'Ji~~d \ ".W18HfH J 

8y~~~~~~ri1~ ~k~yld.~f.~yA~ejbnt8I~O~9~~~~Bne~~ch!i~!eeJo~a~~\~~~qJ 
electrical equipment to SDG&E, where third-party powar producers 
are requI~~af~o0putcSHag §ubH1Ig8irftt8U 8~ue~ip~gXe~fU 
conjunberor{""witi113thElF a~lgIof 'ef~attI8g1 ')~rtJt~ es jsfM&iPJnlg~~(J£>:U 
tlle 1 tiHi1d6~~rtyfliti~ 1~Re:JJi{€f8R r8[~pAJl{d~aBi~fitai-lf&'cfrlt!ftM llt8 I () 

eqiii"pM&ii£dt Hf6ugh9 t!&npeei£fJe 'BfddI'J?t!in (wht6h j~at8Jt and!)r~J [·bi va 
nori:utili:ty.i:~\ibsr(h~ti(;tjJm~Y p£ref8i'pAt~i~i flO ~?Ilflh(V9 (lSi: j(J(;:}edfl3 

, i>_~ i: J r ',' i flU,': :.>:)~d ~ j \ B ~,,<) j V'£ 9 ~~ no,'. J f'-r.no 1 f! ~ n<, ill. ~j .. 1011 G ~:fI i'J r 1J{Y_if3 

9. COsts of Reorganization , . r t .' [ '.. '! 
._:.J;~ J !'-JV It! ... !r-.-, :"'!JlJ .~. t:;-~l."'r' ~;,..-.'-+:J.l~ lJ~{(""i:J:j-f BJI. i1S ~:}f19 )L'19 0 .. 1 .. (!~!~n.le.u£: 

. '{ :11'1Jl-,~a~~te~i1tg5~e. .j~qC}~ }I~e )9,o~t1~:ptn~hn lr~9r~~;ql~~~tW~"Li 
sp,~u~<J ~~r ~t'}e}~}',H~ln~l:~~Rtq~r~!:d J L'J.D 1 j,~')j D;no~·1 8n:)fIj 1',-/ 'i I ~hlr.{j2 
lQ,-·.;~BQl1al"-AdcesS to"',Utllity,-Dat.J 9f{j flO Efdbn€1cpb l!(';'~.n~)J ~j'~f} ';2~ 

. SDG&R. UCAN. and PEA propose that whenever Soo&&8J jr:, \;) 

prov ~.~Ejs J ~xCjl'rl~~l5 £~~t~'8etil!p~~~,~<}t tW]' 'r~':ic~ 9t~:Irna~Jstirl? 
tech~~t~~<ia~ }111~tlm~t~~ 0~<Atf1~~,.tt:~Jaol)ot;)au~)~!J~.~ <it~i ttl<3t E1{} t~oq"l:uq 
must make 0~.~.fth !)~a~~i}~v~t,t~81n JP JJ~hE?,~i~~'1lqt~c o?P'!~}Wl i8~rntl~le~~B t~j80~ 
DRA ~,~ 19~m\]k;~~1~qlJ ~!~f j~"O ,~~UJ~ :.~iq'j trl :Jt~~t j j~ ttl~Jiif,t~ IJa~q~~t i~~yq 
property o~;,;y,~1~?t~1~fl~n~o~~.a~,f8,n \rn'l~~fj~~l i\~q~l}'q f!,Wge B~,e~'9.~'.1~ll9.rrf.,'1j 
c?~~i~!olJ~la~0~~tl?'~ JotfEjfl6~fi~lJ5~/l~<;\ P~f,~t~/' '{iqc}'l~ hXt}~~~PW1~ ~CI i"rq 
versio2 ~~ E{~~~~1E£~~~ ~\t?,q'l!:!qqt~Jlltg1Jtt ~1f,~~~r/!,~)()~};W,~} §~~ ¥g'l}I~} 
~e ,~~i~O~~J~1if t~~!)i~~a otl~ ~t~i l,tC}t~~ l~~lx:;a t'i~I:r,flt~ h~i!d \(qttEi~~~!IJtt'rq 
to thir~~,~~~~i~~:o,-, jF,,[fj :-{~f)(J2. yd l]flJ·.:oda OJ;;,b'qo'1qq:f3 Cl6 oj j~9td!Ja 
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l:'IU,) LNa d(: .. 'not1.'propose j to turn lSDG&-B{·into)~u\dnfortnatiohU1)A 
utility with thc)duty to)providetdatal0h)defl\3nd.9dSDG&E'sJdiltiesJ[1 
as a utility will continue unexpanded by our order 'in{ thishqo·.tqqJ; 

application. We are concerned here solely ~.i(~}l~Rr?f.t::'~?~~"JJo.~~}tQ~ 
O!~il~fJ9l~~!d t,~:~~{~~r!Vj~c{~~sn YiJ~~N9'~{~.~]JeYPi~j ip'..:p(~\f(~fq fJ}~T not ' 
be,~p~d ~ep:-rr~H Art ~Y?:f1{H~n~t trfl~c1tfl n8t~:dw~J e{f!.~ t~8,t fNJH<p<i/rJ80'J j r,rf j 

S?~~ fon. fj?l~q,YT~ea PNrP8!/lf'~~!l) tRJ<~Ia Im~~fi~f.pp-.t Je ~~j?J ~f,!j'~t J'J~¥}}.'():);)-1 
advanta~e i ~~\di9m!'lr~,~~J Y9p ~,jlr1f;~~ 91i !?i\~e9ft8~n fRlf5~Sn }Oe IWph ?~r' j fi \:I 

(Wo theJ9~9rf5I1ln~~ffqe-\\, ;~ltf?-I ~aJfte~Js:~m~01l}_?i f?P~U~}P.9s;~f!~?j~2tN~)-! J 

acces?" 9P I fS>B'P~':f~bJ ¥ ~!~m7~ l-lI~lr~~\~-.r w~r~'S ~e911~,~a)~ljlj 1 Jnghg5t~ FfFfl r, 
competitive usefulness.) For that purpose, we f~~,fprj~l)~~_,~89.tBJ~) 
UCAN, and FEA formulation. 

_ .Q.Q ~.t.Y)9:;,_!_r" t;ta.?_o~:'I _ '49 _ ,( r;_oJ.~) ~~? c;1,I1QJ.tIi1 Jf!tt'J 
11. Affiliate TransaotiOn Guidelines 

a~S".l2 1;: SD(ftcEl l UtAN,b~ndi: 'F&A- rproP6h-e . th'~t adOi>~iof(101~~~~rta!n 
corpora:te( poi!bTes that-TaYe! int'~nsde'dyt:6 9'6v~~h{ 1t-rfi'li~te1 e£Jbl VO'sq 

transacti6i\s1r,rf DRA")propose'B aao~)Eioh 'bfj i-: c"6fupet'inY'sel: ot.;11f1nUC9 

accounting safeg\iaid9'{and~ traiisf~r prrl;iti\-~gUid~li'ilelf~[n 9jf)i f 111f) 

:,j j' tJr~i~~~:) 1ri·~lY~ii~g ~l!i}J~lli~}~~:b~r~~} ~~ ~}[g~(id ~Jf~si'M1JU£ 
we vi'~~ ~~~h() i>6i lcl~[~~) k~l !~~~p:,~'sri~~/ ~~x lh'hQ Aflltt~~~ (~~.~rt~'~ct i~~rf 
Order ~h1b'h.f(~e~i~~rs:~<th::~S:H e~'~h{'~tTiit~:)~Xd f~~rtti!~i)li~g)flSV r; f.10!1 

corpp~~tid:t (h~'~~. pr9~~W~r~i~eO{Jlal(bo~~r6is 1~[7/f'1~~t)r:/ i,&pi~~~:i~o"!q 
h;~,:.JU'n 2:' (s: \ u - \ Q - ~ ~ • <I) tI.;;!l_.~ n. ;?t'J ~)~ Jl tJ k9(3 [,:1 f 108 SI {'\CJfiq 

certain safeguards. such as ensuring cnat record eeping pract1ces 
ar~:! ~~'t~-}1/i~~~, t~1 al1~~ ~~dj~~~illl~te;,)r~i>o~f1iii<)af1?nd:fi3~j If 1 . (. eOI 

{. [ j J. -1i> D~JUTI c t» . B ~JiII I flbJ UP fFH J J£",Ufi-!? !3 J£ I I L 1115 '.)J 'SOfISp 
documentat on vy tne Commiss on of all transactions between the -
utill£Y.) ab~{it~L a'ff-ill~t~hI e~{tl~ij~~2,) (-~ca ~I>ub~~r~j~ f4~ J~~~1(JI"1 ~nGtl 
appr~~lri~lil~~ P~ftl~ul~r~Y~'~ir ~i ~~bbi i4>ticiif~~,H~he~~¥ibr'~~ j~r~b JF, . 

Jf3 ,.)1!) .\!J'liIll1r:. -If>lrqlj-,u:q .<> -.f01 z~n£ff;;);;(o·r.q £1o£J£>:)of15 Ja(l'.) 
not pass on tne1r ~dequacy 1n the abstract. Tne Only way to 
d<~te<~iri1~\~/11 tbt ·i:r'6~~d~ie~j ah{{~~~'tr~1~ ~~!;J~~ikl~~ ji~b t 9i

'l ( .2SI 

perform an audit·.w01folh~b a~~tt)~Z;~aY~ :a~~ti~1~{{giesal:{>tt~11!) f I6 

policies., it will be no defense that 'thi!i¥.Jcidbptiob')wa1r-Fa·LQ~I.YlJJ({ 

conditJ~~iQrb"cT 'b!)}'lri'rIY-l~~¥ ,fl?Ryel~.f6t 6cPJi'jJ~1 Sf~~j tJ1Phf(~he 
pol ic ie9rl j-rJfi rL~gJ?.n.fbJj' 8PffPrM~ t2!) jlx. fitPeP£>J'peo yo.:! J9x2. ~J ~}J[~~t~O"1q 
Tr tr,f3tq~J(ynlf>i&r?<YlfJrl,~~~~j.J~~rJlJ:~ ·08 t910 ,fo.~f PS~ 1 -}'{~ Y'JlX i ls~apjJe{ Jihji c{ 

-- 19~ --



A.94-11-013 ALJ/RCl • 

Affi liat~, Transactions 10rd&rlin~1 the futuro]oand1S00&k a"ltd other 
utilit,H~s1i46u1d~be, requi'red)to1conforTlPtijeir ~11ciea tf1hl. ,{jiI1:::Ju 

approprialelYll' ~I':,fno "flrO yd b;">fHIUp:'-:,tll 01111 (Ji\(\':) {I I',! 'x J 1" Ii jlf " Elf; 

co'4it~e'i:b~A'r~{rpfl)\dI~l'i '(I9103 ~n~~ri Lc~[n":Jf[o:> !nr. 0'.-: _Hoi 'I'~Jj lqgG 

JO.'i 'ORAl pr6W~E{iti th'A~9S00~E'a~bfi·id<)A~ol\t' .. ~f~l13~Jre~Wln~o 
that cost1i~rlfic\\tr~d b~9 ~bci&Ej%~ b~liirl t o1'1~nyt'i\'tf1f{~f~'i£~91ull~~d 
l-ecovilYINJ. l~6fn{ th~ ~ifl1ii-~~~()1 hoo~~j a6'te¥>t'€Jqt\l·ls')~I-()pOb~1. flO h~k~2 
6 at' Ji9~') d Th1so ls<J'b6W?''lsft~n~~~/iih<l th~'i¥Jqti'fi-6~~}rtl;tlla~1 avr;.Joc;v[H) 

t rair\rgi6~lbn~n~1. bill ?lft11ii'l&e<itl hi\re!'"&F. t rA\\bf e{.op~l~(ll ~n!(P th~t ~r{ j 3~'n 
a(fl11at:~Wf~n¥.ftr~';~~estlnf41~"'r~rld£?tr~tfil~hl tbdth~(l'\it'll(!ty~n!)??FI 
(48-!-c!pircid;~el ~5"~rj ~t'{; • 'y;oC!1uq Jul '1 ~{(f{ ~ - ne<)(f [lJ la::w ~v 1 J.l .:.10C}'110:) 

• flO.! :16Iu,j)"Jol AT-l bIH.~ \ ~1i\')U 
Limitation to Critical Or Bssential Services 

99JJ1. J ~hl flP" _HQ,U Qf>~' fiy~~'C SJ:JFJ. J.t:U,~ __ ,J .10.1.. 
, -'~ DOl>.. p'rnP9.~o$l ~ th;at- t-"'.o IV"n-t- ;ari I'f~d R"'ryicp.A~ t-hat SOO&R ftf-~J1~_6~) .. ~.y 'l"'Y..Y~.) -"'f"y·.)""~~\Y ... J""~Y"i l""r~~ -..."' .. ;"'r \r.~""(J ,,,,Yl.':""(.,,,_y~ 

provides' t_QJ.~!=Pl.iijJiJJ."~~~t? §90»J.~19~.L~1'!pj.,t;.e9.:;,~9 ~9F!~is.~lJ9!"·10q'fO'.) 
essentiaJ.J "s~.J"vJcr!!~J~ ~yj w.tti~9 J.~j 9\.'~.J).B, J~<!,~,~J'"Y-1c.~/r!ha!::<I.t1)~J~J.f3a(l6't j 
a f f i1 late mU!3J.:, .J:l~Y_~.) ~.!l2 0tr.Q~J"1 }:.,? 9P~):·,c;t.t;.~J iA l.t;.h.~.) 1J\~~p.~.rr,n {?[( 1::J ill 1(,:.>:) fj 

authorized.- DRAls d~finition exclua~s any services that the 
aff~i1~t~~/~qJi{r~~~ ~1~ h~8~f~T~ftl~1~oi-I1~Jdll1~~~rf\~~pl~y~es or. 
f'i6~c ~J;f~:-:ij~~ o(jl~hI ~':':' e~~~Ptl ~veY;~(~f~i;~c 8~s~it?~t~J~rfltJJn t"'l~ (V ~',,' 
propriet~rJ.;1tlf~~~l'i'bJr:h ·blJ.f·~JJp;~~~at~fl~rt;~~{j~fi6rr:?~~rjr~9~"i8rnO 

Jas',·:., ,-O;}l oj j'.)9J 1 ') fJ i fl JO'l j ij0:J f.>H~ n~"'1uJ)~:;(Y.1q !)'l)rf nOJ J.6'(04-10') 
Pacitic Bell pase (In re Pac_f!c Bell (D.92-07-072J 45 CPUC~d 
1~~9~) :-')ti'~q tJi{~~!~~l1~:o~;;! m~d~1 dl[~~·~JiW~t<1~.;f;'~i \ ~~lnt~~l~\)iif~h1~-~~)J 

• bOB pni jiOq~q SdS;J'iJi:'~fl1 onG wo( fE oj jfl~IOl1):H~ 91'6 
gener1c affiliate ~ransaction gu de~1~es~ (45 CPUC?~ a~ 113.1 

9,1 J it :JS'r;j!Ld ana !.J'J G8n f~'J.j 111> 10 iIQJ. epIJlc"I~o'J ~rf j yo. n(lLIG Jil~'),"!U')ob 
We imwsed toe ·cr1tical or, essen~i~l· m tflt~6n in ~nat cas¢ . 

fll \.C\-)\".c jl~ bf;')U'T) 8:-, •. 3!HJIjfIQ Jmj~r1r:ps Bj1f bf1.G yjlfijU 
at least in part, on the ut11ity's fa lure to t1mely mp1em~ht 

cb -;'1' ,:y.101 ::r!9iiJ ,Bn i~.l {cq O:JHa'lo j~a '1f;1[)::)l' j·.{sq '{ilf, I~~vo'(qqr, 
cost al 6cation procedures for a particular aff 11~te. ( at 

oj '(E·.-l ~Ino 90'i' .. J,")fi1Jcdfii~rl,1 ffi.'{~J3uQ~bfi -qn;ij flO 8
1

tJe(] JOft 
125.) We did not require the ut ~ity to so 11m~t its aery ces to 

OJ ai Pf1.rX'iU>,; 9'tG alo"tjrro? hnl'> p.~:nlJf;9:Jo'iq 9rfj ] t ~!1iml:Jj~r) 
all affi1iates~ and we see no reason to do so now. 

:::rfj ni: <~91~Jn~)1~J:1Gh a[f,~N8'! jJh[JS :H{j 11 , ) (bUn £16 11i'I01·.l9q 

Fully LQaste.~t"C<?"J.:W~JltHjlrlwp :Jf'fU <:';~n919b Of! 'Jd IJh·; Jl ,e91:JIIoq 

9fl whl'iij tbtf tfalt1brlP 1~W;~9·ti[al '''ia{h-1Jlti'fted'1i~tJ*i!8Mi'ibno:J 
prov"1f(}kh;tyt sDblE'ld)'lt?fFAffi1fAte1Jj?Jh~rIld 'b~dpt-1~~d"{ a<P~h~91:)lIoq 
hf~ih~lP'ijf"!ln?ll~fa{t ~i:- ful~}P101<(\ed' ~:Ytittlrf./i'th<Yfna~kup~·.1'6RA[1>tcbl161i~??T 
that 10\, rather than 5\, be added to costs as the markup. DRA 

-, 20: --
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views'lthe_,hlgheri markup as.lprovidirtg1a bett6t-jf}af~9o.iiraI to·{th(}·lno~ 
ratepayers i (iwh~ le~SOO&B'3considEirs lthe', lower-:: mai'ku~') Ade<tmite'j t6'>O"j P 

·cover anythiR~Jthf\~:1~~gh~[j~~v~JAn~?vtfEtltD~!YnIl9~t>b~eJLiRharged -

direct!.¥d~OIII~911 tatFt~l~~~~:~q'Hl ('*~16G~t'i~9!,!q !?M Jr~~i~~ 19t1J~!J~ Iqql? 
Paci fie Be 1 case as the source For its i'"p-comrnP-ndatiRn . (In re : 

'{ U(>'.~'IC!),.lq ii~Ii1\1 .'{Jl!'iqnlq l.i,nj:):JJI~TJil·_ c." 'J'~<:} 1.-' t_·1J.cq 

Pacific J~~~~l i'?I\9~-R7,10~~~<1~5 ~~VR3~jA!9t~~~ !dHg'r~X~r/Vwed~~~"QA~_"ff,) 
intend the"jler~J.~ ~PI.1f~lIf~?; ~~~, a!?pJ~~?[$!'T,n,el;~!~y(),~4~iS~yS!,~d l!\~afll>'f j 
113 .) 'Jt!0~~9,~1r f, ~~e L~E~l~ ~ ¥ :;~n {~h~~(j£~fi~ A'~ t~~et~~ l M~oflQO~ n~D~~ [)q " 
the cost of a service plus 10\ consistent\~\~~C9~d~JhJhe!·~ftf.~l1trt1lJd 
price of the service; (~at 124.) It failed to do so, 'and we 

,..··1 'l!)'~j l'ocl-!)f{'-o">l:odG <~"16 a:Jgear, onJ.jJ 
ordered 10\ applea in tne par~icO~ar circumstances of th~t case 
for thgjafi~de~dBllftl{~re~oiW~Odo9R8? ~tiiR~ tH~fd~ReX~~~~j~~~ar€q 
i8i·appi:'ofitfa~~-.ft6r9~11n~ffTiI~~~Qf>r~ tih~£~a~g~J'18J{j!)d''';" D[di'n~"d?~ 

,Dnl!·· •. :Hjj-· ... ·oi:,d ~Yln :-U!)8B6 !)rr~ 1J .fto1.jJ;fJlnV jflfill j6 ,oal r 
Higherv<3f}j!~~~t,'~!!~~ Sf: ~~~ ... l!~8k_:X~~~tt!!e~!sn~1$JIlJo;{3 tn!)'l.6q9jp".( 

I A f·}.5§rf!ofQ:lle Yc!opPOP~e~0gi{fder{nes ft6a~ lS00&g',';C'UC~:J5£n: j 
and FEA p~6P6§t!~"a6!fa c6fidlt-fon 8f Fapp~Sval JfdOS pJl~{c~l\tha£pajuId9 
set transfef.~·pfi'cll\"§ for 2ilg66d§ 6t??servlc~J fn6£(pr&IuSg.d, "'{:l'!~~;qo"iq 
purcha.'sedP:'6t Vd€vei6ped f-f6r' hYtl'e; tI '{ (girt;2 r 'At:t~ghrrtenb' :!fi.fJ£€~)~ lqqr, 
13.) The pOlicy is "'re'sponsive':'to ~th'elre'l:iUftefme'iit :-{fjPtii&} {;S~IJLO"iq 

Affiliate Trans'actions Order that utilities· hCl'l~i,~ll"\ pl~q~o):~Pn.n9(t 
transfer pricing pOlicies. Examples of covered items would 
• I d d' ta1iVDT; ~dji (If [HlS-Uidr';!,ft<):tlonj jFfd.1 P.~.r:(.·1~1o":{t1 iUiC1ffi . 1nc u e a process ng, 11lC en a use 0 veu~c es or 0 ce 

har. P,rtjf""'.i r c;!.~llc~::t ;;'J0iuo:J bdnnOt'"'h-nQ !)d:t
h 

p,"l if)!) 1 !)jlJ: ,Clol..,6hft 'j:,~,r;i)":l9}{ space, use~ sma t~. s, an 0 er suc '1tems c •• at are 
incidental :tb 'th'J· }~£itf(bJJf>ne~~'l'JJf':>{)i~lG~;m)'i1J~i f 11 f~)l 8,pRJ I nb rue 
pOlicy e)l(iiJJJJrb~lt~:i A~ii~Jt:;tJ~ils&~'EiJjn~ff'JioJ6·SiIJ $i1l~gn3Jg~!':n 
trans'f£.1~'(ar;fthe i!if~a\et f'6i P'tUf~fl~JJ~d 0llJsef~r 'lfl!ii~ ~~!~~~ffieflr>-lT 
value wllJW'sooicE'f'fJ' tllgj~';o'Ji'd€.p ja8J. tRgli~§sg; ';~e8')~BdlftX!i,id€hJo 

i i f f_f"~1 hn." "i.'y ob c.. .... f-t· fit:;) 89J::::dloa 8r!JdjF.cf$·tl·OijJ00VO'lo!}r{J n.I. ""19b·l.O rec p en~. HOW~ er, or ransactlons un er u, or wn~re no 
fL'i r::t-' brl'O,OlfL r r.il:'t !}~. ~. 8f'()1 :J~l.;;;nflf)'(bctl 9jF-S' ff) 16 :!J·,9".U oj yI ~)l"'J>r{(to:.tqq£. cornpara e marK~ ·ua~a 1S ava a eJ DG«E propqses an a location 

. .' if"- C}'(1i'> oJi f- t l-1
I
"'1.9 liBL1d-l~('- :to 9:J£1 ~h{j Hi. 3RIIir:o~j'forf8 (bUt.! process to aetermlue u y oa eo cost. .'-

nc£3oJflo:) '{H11 ael~lIoq bG20QO"lq a'3~['J2 jf',[U !)!)Cl'!9:Jf!O:J .t:n :o :t£n!1rfJ 
8n01 j~J;BqJ~\l:e~fJ1~nrl~'\1~\ '§"fB <thal~JL~i:)t~;vt}1i~J-J2:~~iJF}jl;rfj(l~lcAt:; i:1l11$b 

should also apply to -assets- land -Valuabl~ _infrirrrullt-l.on -not - b' 0 l)f1n 891.::>.Li'.)({ SILl {fO LlH:;:.{8 I JVn O=UJ.J -JU,'.J -1nTn:":1- :;o"t.:r u:. ..... 8 19 J. 

produced, purchased, o~ develop.ed for sale-; and (~>,,,.~}l~l:Yd~~dEt<!l 
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c08t~, i ~h9~ld t bf)t.:determ!t\ed/ wh~bheb'or';lllot tJh«h ta,"'anoaotiOl\-fis~n";:"llv 
great4)r'l th~p' $.lOQ; OOO,or,~ a) fait JMarkebovaluEHdatermirlable-l a 'lf:.qsj6'j e 

{; :'P-.f fA{DRA 1s·:fdellnIt{onj6lViUiil~tRvQ3uiar?~~t~R~PtHgj Ii j'lCH; '19VO'J" 

appli<!ab{li£y{bl".ft"1~ pbliSy 'tod re€il )'propgt!e~i!ddGifii!in~lbYA j~~n j b 

proper~yl (sueR! c1ijbinf~lle~tu~t iS~Jpg~ty,?awHt¢ntli5r(;fj6ffia6f;;R ~ll i: !'C,q 

encompa~~gs~'''val0aSleHinf6~RtAt16ril~)1:! '~g~&~ofiA2 -~Cd1!f~~~Mt ~U i ~)f)1 
transierf'pti(Hn~Fbol{~9;,o'~pkSlrf¢~{;iabt6d .tin911)1~ t~~'i~'6rndJ baClJni 

,pelt~3rtal;~-'~~o~drE})Jilnajifitatl§ibi~n~r8~e¥t~{&~Md9irl a·1t~~a6o~r (. U f 

bus{n~s§'~:.:)Jqllt1.bat:~lSZ7Yf jll9 Ja i Zf\!.YJ 10 { <.W iq ~):)1. v f~)'.1 ~ 10 J<,:cn ~ri j 
!!',; brtfj ,O,.! ob oj {)0£161:H (" f>~! jfi ... bJ,) "9:Jlv'J~:3 aIij It) 9~hq 

If the assets are aboye-the-line they are • r .• 

!j;.~t:.:.) Jr.,ILl 10 e'):){JCjH~;lJ:J-S 1::> "If, u~lT,1f'>q ~n~ n"i fdLly,q6 "for O~:HDr.J.iO 

Pr,,~~~~t~~~~y 9~':}b~~fi~ ~~hR~ ~m\e o~e~~io~o~~~ Ii\j~tsi~g~tql}fjt2rti -,Wl 
determine whether. they may.be transferredjin1t.he_ £4rstfPlac~(Jand#'1: 

"Dc:&':> .11fl,J HI. 8'J.Jn!lLl 1> 16 .tUl D.J >,.:.h!u"l }1h U 

if so, at what valuation. If the assets are below-the-line, 
ratepayers should ll3gQ{niirflei~XttBRHaJBM if8-~HlBZn:J8~IS~s }eo~!).({plH 
t rea~ J~~!o~s ~B~<.l ~~~ -,a~~~'i 21 s~q¥ Iid!~f.qt~IJ~JY sf~orl!Gr~'1~tn~.d 
e~,~~~?gs, l:'d JA~J~'1!~ eo!l1t (f>th~~(l~,aqb r.~P;~~,~t!t 9.h~tehQt,<\~liq AT-f 1mB 

propert~ • .r-J~o,L,~H).~O~l?,y'll!~9'\.~~~sq{! ~pp'~~rs -1t,Q f:~IiI!!J)clcitl)~ 130 r.T' J08 

app~ tc<!;\>,i ~ ~tYflt?,~ ;~~,'2'3~~ I f! ~_P<??J.~Y b~¥.q~g gQ<>.d~5.~l}q ~,~~~v~~e~ f.Jl,O,t- rl'x:wq ... 

produced f~f;js~~eJ~y)?,:r;q~~.~1}i~9:;i~,jt9,/~~;J,~~~,f!'--· 81 '{~iJO(J "riT (0 u, .. 
DefinitloASfsSf. Ads6t"Srf ,::.i:Jl[jjiJ JFrU -!ao'!O 8flo1:J'::>fi;~Hf)'{T ')j~:;lf.n}1\ 

bJuo~.,o 8'"'19Ji b:J".l:3vu.::> 10 Cl91q,;,J:,x>{ • 3::>1:Ltioq !?[(l~l'!l.l -tslBwnJ 

s:d:l1~~f.Pt~~~~l~vt~~t 9~~fe 1~~Jm~)l~~J,d <t~it~~dlH~n\>jf'b 9huI~fti: 
Recommenda~~~~'jf,ft~C1~;~\l}g [i~~~ ~~?,~ST)?H;C'!{~t~tt't ~l?5>li~te~c:'p~ ,):)£q<~ 
guidelines for affiliate transactions all he d~firted by .. 

sril'L.Ql.l o'.i~nIVO-i3 SfLJ 10 88{3flIBUllIUt;>,;! tJlLI 0-, ifij{l9bl:)flI 

re~i~~~n<&~f l~;~ ~)~TJC~P~~~~~~ B~Il~~~~fi~\~~gll~~~ \t,\J~~~j\tttlr\~~Et '{::>1101 
Transactions Order and the Edison Decisiont Again the p~r~ee . 
of the j~irr;A~i~£jis -.rto J~g~f~~f~~ ih:~~fftli:/~>-~la~\~~c~i6~~-J·1HTrf)lj adJ 8L :~JG{l.t:! !1<)IiWl:H~391, 9f1J onE. -196IvO'lf{ '~,lj ~L ,'l.'if..tv U::fIl· .... 9lJIf'.v 

Order. In the event that the nolicies fail -to do RQ and fatl . . 
on <)'1!31 i~l '.I 0 000 I I) 0 I? '19 hrllJ .tHO.! J 0;:' an b'1 J -to 1 1.1 ~)\ ~,""'Ort - ,JII ~l. q J.:.) 0 t 

aJ?Po1~;~'1~lYI6t~~)~!~~!~\(r~'l~tll~a~E§1~J~,.~~~~t~an,!j~::be }~~\ll\)'lP1,~Jif~A~~,o:) 
such shortcomings in the face of actual data. We are not. OJ ?n~' --«1 

. . . .j20::) IJ~bf,Ol '(1 iUI G"IIHll!3..i!Jf.J U .• ,.:.,..)U., ' 

therefore, concerned that SDG&E1s proposed p6licies may contain 
definiei~orlJ)that::'JJpA\:.-t'.i'lrb~,tno1f~FlW tft'~ A>t{{fl"'kfi?e9T~sactions 
Order siWce tt1fetF£IWalT;tes'eFdcf€S"'nJtrlf:d~~~1fdP<f; &e )MIY9Pli"kJ'Juorla 
i':sfd€{it\lrt!{bhJ.~) ha£ • "afF.3 -ro} bnqoI~)v9b '10 ,i)98I3ri:n:IJq \b~:JJJbo-tq 

- ,22~- -
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t; 'n,· ... ·_One .def init·iQ.nai. mat't'er ;c(howev~l: f(~reit\111.1(t9 c:tlteenti6rl. ~lrf j 
In the Affili~ate_ Tran~actiofjs~Orde"r, {We rad6pted ra p66rt~def.it\itHOfP 
of fair market value • n ,We rdeJJned ifatt rl\'\arket[~v'al\ie 'ih'l<crC~ayl that5 if 

8y8tematlcally;understat'e~; the 'correot·fres'ulti jLU:li~!:p).'lfc6 jjId j j III 

offered by a willing purchaser in an arms'-length transact16n\,fI 11\'£Q 

(48 C~N,r:~~'~ia~.n1?~l£ w~~~,<n·ftl(~?tt}9r\ ~.T.q~\~,!8nl f.:~·LSg'ly.~<! ~~; 392 
(-consideration offered by a will ~\'.~l J~\f.tc~~fJer'9t?f'}~.\\l.a~,~,~~t r.!.l}.}H~')':J 
arms length transaction-).) The amount offered by a willing
pUl.·chase'r ilK" I a~'Iafnte \l'JJdt\:'1 ,tr~8sA~")~i~.)~fd~~eL'i~og~'J'F'1'n ?blA'mmon ,)~,3j)ilI .flIfi.l:,) 'f}··~~Ylo11 <:"J::.~'(,_,,!.:l~>JJ. .IJ.\l ... \., -J,-,,~<.T> 
experien'Cejljtlie :016sil).g f amount·.' , something rcloser.-,to' th'e' 
t diti 'f~'~6~~"J '1UjFIW j .(·-1 '~oJ vJ1Ilju ~ .If 3<!{~i ?J{"J. i 
ra oQlt'_1 {t""l~'tJfltl ~v/~~'[1 ~,t'l.~le~~e... ~'i~~?!::>~/i,cP~lAtrl J ~~'vili~yjm JIs ng 

actor, tJie' :se11e~,. lc(see{>'e[g'~t, cBlack-!'s-'Lcl}nDi(:viouaryn('1990, 6th 
ed.) at ~-t~7;;T.!.A\86\lli\;. DAft! _ '·h.A~1h}~~ ci J.p~~ej ~90S{JI\'~l8~E,{\icif>-~s between !)-(h~fi va~'Il! .ilVl)'1~.J.Rp_ JtJ{P.; ':J.Xr' .... t X,/.!. ... ·L .... -;r. ... Il~ . 
a willing l5tiye_r, ~a'rid la 'wi'11ing'rsel1.er-rheith~'r! befng' u:nder any 

, - '. <)uIpv YCl£, 10 :ffJ'i v~c{j , " 
compulsion to buy-or sell ~nd both nav~ng reasonaDlexrtowledge of 
the re1evClnt i£act"'s"-)f;) 8·.Wt):I\dll)~take (UP ~this ~-def:inftloifa1}£{'ssue r~) 

when we next revise the Affiliate Transactions Order. We-()16te"cHIO:) 

that SOO&Ets proposed policy (which defines -fair mark~~9Yll~ ... ~e.~n~H 
as -the price offered by a willing purchaser in an arms-length 
trans~fctiOn" »),'cohf6Yms (to -thE? -"c\fl~~ent'--A(fii.rat€<T~a't\-B5(rt'ions 
Ordel'p blft' sU;ffe~fsi fk'"&n' tliEf 'samEi\~defElct{pu"-SOO&E-fB){"b'n fJ\o-f:l'C-e1 tha:e1 

-i t shoula :rlo~ ~rel;y.lc)lrJthEl rdefin<i'\t{oi\~(of <iaH:3 m~rkeVi~ai\i~l in '-'t1lJ cq 

Affiliate ~TtEfri~acti\1nB1 ordel' r{n'f~asesq lW \.J1H~h r\:~h€~c\ifrent.'·nq 'j"l)rLio 

definition understates the proper valuation. 

Benchmark paYf'-,e.L'\~~j ~9X:J ~~n~cm<t~J?~? J~l£R~~~);'X;J [j':,v9LL.yi AEel 

'3 j f; r v:d~SOG&Er'-lf:i>ioI*>r~d ,pbi!cyfCfo¥~"{t{t-ang{})i.rera1¥Beb¥/ (B'J (1,( 'JDqn 

incl((dih~tcopYrfgiitr6~ iJateht}1:f~Hl~/~t¥afJer ~~hcx'ert'SI -i()Ya':t;'t~rl~{q 0-,'::) 

interest'if~Li'icehses;J<1khd-'lfrahchfi;eB~ -YEfq\Jii'Efb f;Ja%f~ht{:llt0f'alr 3J0Ge 
1r...:t r;> :\.1"'" .J"'"'p·l' 'C_ ...... 1.'" ~L. "y-rl: ... I-'"'y" r~{ f,J ,,;...~-(q-~l~ r -h-S(b h'(' (rl't f:\: "b-on.!\.. ~ HjIf')i-1 _ marh~ Va ue l , us'- a' LO a.L.... ' .... 0 've--uevc:: opeo' n a- case ... y-case L 

,baeis. (Ex. 2, Attachment A, at 6'~7'.')tIb'hl\C, Pl'"b~beB1thcit> ih'"eUE:)oI 

definiti9~n;pJ JJttapgiJ:»~p):'ppe_rt.Y->J>e;.~xp-!Hlded! toJdnolude; the 
bene!j.~~~ .tj1~atb.$.pG\&.HJ1IJ.fiJ.J.~_t_~~ Jlti,9ht'h_de);'ive:!tf<~!itf .the~r'-l \ 9 Iq.t offi:HI 

association .~jth:j:.!l~JJ.lt.i-)..J,tYdllldd~_haJa_compens_a.bion 'be"requj,red-:-in1p 
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the .t.Q:t;@J.Qf' .benQh",~rJc;'~PC\ymente(o~·;othel' compensatiioll. [Hilt was a 
c9n(H.ti"'QIl~.to ltbe,. 1986. D,e¢ision ,thAt (SOO&lLandf·itli' proposedA 91(1 nI 
holding i __ ;:oIJlP~ny'it1 d;. hat- ~ 'appl ieat iOn r appear.~';in . a ICommtss'ion- 'J r I, '1 10 

initiated~!nv.e8t;..i9atiQJ1 r tQ',determine' a' ~'sy9t'em :of·!benoJirdar~ )f.,y)j;)\(R . , 

paymeIlt:,(J( i:H:Hf,;..rj (hp;l,~:I -,,'!:ru', iI'I> Id 'l<J;~r,d-YrwJ tY!ll Ln",' f> '{d h~"'j911o 

~ e [ W~' b(}il'~Tde~'Efd 'ifuWJii\'B fiiTd r~o8dffl~iY iJ \'h€ rg8f:t(Jri'J 8:') 

De6fs1'6n -'an(Fr~'Jedfe(FTf~i')sAYHl'&i·U j '." f, '{d h-':'~9] h' W)I:U '{')bi nfIv:)") 

pillIih; [, Xd bsn::;llo ji1ue~G DdT {.( .... nOij~fiBflf,·ij Iij(?ff~'[ (,ij/H; 

, The name and renutati~n of ~ utility f s rtQ,t; an . _ -" . ':l·y'as"set!. t6"CWHf~h ~Yaeey>aVe'flF'i{a'vbl:'Wi~lafw.;.xh li\'d~i(fd;9 ~h!l,) 1Uil 

th~ C¢mnJi.$s.iQnlha8~:never includedlg66d_·will(:;in.~the j".fsqx9 
. rate base of a utilitv for rat~rnaking p,u);'P,Qses l' t.. . 

l?ill r:ft!r'fOffowti'\li'a·e'r'.atep~'yGrlG~hA\re- fn6o/er··Hd.~r·'tbl ~a~o j IlJf> 1 j 

dJ~ \ oeellfh!\.Q,\lghi.!"a,.~~.J!5~~~t:J.trn :on ,tl!.e~va.lue':of .go6d~wil11.1 \ 'soY).., 
Ratepavers have oaid nothing for tJle enh~n~ement 

j;)C;· .. ;J~;d ?of'f"the'\u'tffityPBF,narr:e-~Yi<I<~epufati~b;fHTh6's'~ Have j6 {. O"J 

Yl1[O -J~~e.1! ~.i,;lt~ hYJI.tJ1Q I Jtla.nage-ment;_'jof· It.he tueility,,,:i£{ pn 1: i (hi fi 

, they are of any Value. . ' '. 
1,_) ~)Pp:)J,;Off.X 91.(/6(108£,::"-.1 piuv;:.rl rUo':1 hOi! JI~)H ''(0 '{IJd oj HOlaJlJq,:.o:> 

(27 :...~~.t}.<J2(L~.t: J~~9.o:)i ~,LWe. ~$,ee q'lO! reason" :whYJ)\·;e 'sh'ould Jchahge'~that 9riJ 

concll!_fi!t9n.; . '1sf-,sO t' ni)! j :)finm,'{'t' 0 :tFd ,Li: 1) /~ ad j :.Hd vo:n: . J:-{»fI ~I·,., Il<)Ji-,., 

"!.r~~. f--".ff' .~- "'-.' '~"'I,'l",rJ 11'·.r'(!··' "',r '0-1 1 f',""",~"·,,·,,·,,, ~.I'J.l!V1Q _'i.-:'fl-t ~:Q!"'~QgQ'"~ , .• ~.1, .. j_ "'"_, _~, -.F. "'1 \. _.1. -. ,,"'''H1V~'!'~ .• ~"". ____ n_ 

J;lt.:il::,[·:-:-·{h !If, III '-I9-'1f-O:>'jHq ('HIlli· ..... , '{d b~.!:,11f) !):)('rq sr{r' 8r> 

:, iloPM :.;'t,tB!lef!,~tr_~ ~r,-ejf!.~r'ej~L ,J.ll},kF 19h.t (..tp .-X~~«.~~"n<\ PflY,ll1eJl~;!I f>'1 j 

fO,~d"i J)}lJI}.E:J?r llpg.q, ::-~1t:1l9U~h"JJ~-; ]i~~pglli~~p', ~h? .. ~ ~hJ~ A~~ '~~l~{ O,UX)iY.10 
pot~fY tIL 'lM }~i~Jd\q~; btEl i;e.lstRPI?~J! J~li~:f.jl~~~J19.(~~i.f!,J~}HH~ l~}l;cda J i 

other pr~cr~~;d~\P~g~,}p.i ~J1Eri,Jq~,U~~I~.!3JtqMl~ ~qJl,~) Ix.?~J,cYJi9Jlrutge o.:d £ 11 n )- A 

Co-location 

DRA believes tlYatV'Si:xt&& ~s}rb\ll:(f:\{~\retOal Pbl1159'fl(L;>f~1Si;:rrr;>I1~~ 

specificallYJJfR:,{~!I1!!)~_~<rR-,-}.R.Ca~J...oI\·ji ~r !w.}JFYHl"'°jl~4,d~FJ:iculate 
two priqp}R,lfvsj,' ,B(}) j .J!fJtA~~.1~rB, htJHt~~'F~n;t~flfff ~~~~~eruoJ'l~h.lSlj1;:)Hl 
SOO&& ,t<l?}l}J·}ji~h?{lc~r :J>l'y.!l~~tr '~?J~ ... EiJ:. ... i!X~ .. 1!l~)i~9r\t£H!~~P9fl~tiR~j~IG"iOjlll 
right~ic3j~Jtd'{o(~>'~btJt~pLJ>~fJtf..,~J-s:>\~1l9UJtp &flv1eJ ... ~lt\eV-PC\(n€tHrJC£JhJ:fJ; l~P 5!.9.tJ£8 
location as Offered to afftliates. j.o "Jr ·,F'. c .. -t" - C' x~')-' . , 

~~ir) .. Jl5CiJ G!Jc:'-,q'J.1\! -lVi'.f' ,.' -.... ., ,"'" 19",,\:),,_., H ,;,,> • c'l. .8IHC,f".l 

"dJ SOO&B·;doesl rlot}rappearJ(t:o: bEf"tribllbl~ii:iby bh~ ¥lriftl j in i lDb 
principle, req\Jiring"pa~"t'~ofJffa'ir ma'-k'k~t.l1lalUe"0(b.ndJtits 1nO\:-e")n~ci 
gen'etah Mli~ies .wo'uld:,have>·thb":,rsan\o!;"'restll'tr,j/sul:(jed-tj \::6 flol j fiI!:>oan 6 

.. 24::~ .. 

-------.:-=- - --- -::=-=-:::...;:---=-:----':-=--=---.::.~~---.. _---_ ... 
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. 
alt~rnattv~ I~al~atlqn' in cdaS'es dn fwhich·the ~:fair,rmarKetdvql\le ~ waSIl 
undQr.$l,O()/.O.OOlo '{ ... tie seeino rreason<'\r{hy: cOfl6catlion rshould'bo211") aJi. 
tre,ated l(Uf.f.eteh~ly. <fl'om:6ther-.,l1roperty'0l"i wliy,~the : more Igeneral H .... ·O 

policies l~U:e. inadequ<\t'e.,;.:o') ") 1("J1O(-; J:F::.{OHld~'dJ b'd,;:)oUf, ~d hrJ!'~'·.1 

A w1'tn'f~efspect':t61 t\i1J\le<%,chtJa'c'8e~fi'ii pt?f\{cl~)&,j ffS/)(}vE;;,l£lp:n 
SDG&E 'aiflag<i~'e~'fth£{'(fe ~o\fld -be.J1f~fqUtv~dqeo c'ert¥aef'th'it-d rilattidJ Ju 

and ·utilities .in cthe isame, manner,;for~co .. lo<1atiolhtermljCand 
• T· _ ~ -.... • • ~ .to. -_ ... _ 

conditio.ns. ,~Sinc~ lDRAihas ·~an6thex: ,~pt:.opos.ed,policy.' regatding8.1l OJ 

equal access, f01" the. same ,re.aa6rts (j(i fe: {'ll th'at (it <asBu.r~S !.t1n.at·f11'rq 

the utility will obtain the best. price while also avoidi,~~ 1".(t;~:L~~1 
potentially antic6mpetitive transactions with affiliates), there 
is' 'rl6'~rea'J6nrt(S'ftfe'ae "c6'l 16catiOff rigKt'd ,isej;'aYa~el)1'roJ\J'fhe 
qu9'sti6i'f~of-requal .... ae'cessl'i"aa"dfscHelifed :)\'exff~:):)£ II i. a leo:) nqJc,:"H ... )l In 

.o~ 00 ()j <J0,i::llli:'Ju cH!oIkpISlj b~""'jirJP0'.! 

t'il! JiliDRA ,pr.oposes that<affiliate ,~cces's t.ocpropert}"'or·wnq nl 

valuable \ihfortnation '!l\ust,be !a~_,!theBame Lterms ',and ~<fondit,ions {as 'X'l 

being offered to ,thi,rd p:arti~s llo l DRA;alSo \urges! t:.he' 'Hn'")f1~{ f ;)'iGb!".;'i 

complementa'rY::J third 'parttes should I h~ve 5 access .. to mt-il ttfy f; ~LH)(!2 
goods,; services,.- and '.valuable' 'informat.ion 'on ,the same "t.ems :and J r:d 
conditio,JiB. as they. are ,provided I to .affiliate.s'. h'.Tne! firs't o;{J:7:',1 Gd j 

formulation titnplies tthat, BDG&& ~could ~oti <pr9vide' .util;ityf.accesB flIl.i 

to prQperty~oy. ivaluable '-informati'on :withou.t, first·- having JIF-.',;·-t itpi 

established :th..e: ;requ"ired t.ermS and I <;onditioIls by ::tlh offet<t:oboifJ~-':-:J 

third parbie,sc.I{The:, second r·formulation ·.implies :that'iSDG&:&:coUld PO 

offer -goods. services. and valuable information ll to affil-iates .srti: 

without first having offered t~!flt;Jl~51~!R>~l.~~f!.l! J3.'f.l\1!\t!H~1~Q~lbil'S~,f)_' A,{~l 
part i e~ Ji~U}[<lHB~iC~P~~}~lI~l~ ~<?H,t]Hr)JEf}bTl~! ~~r~~9\~f1~tHJe-H> .<\ )lC! 

• -1sJWe; have ~already deaided ~t:o ~treati val,.uablednformat·ion'f(o::J 
in::acc<trda~nce>,wi~th" the [\Toint ; Recommendation· formUl"at..ion;~ U'.Thatln~9d 
le,a,ces.lgOOds, ap.d 's'et'vicesrJJ Soo&&·:is <J\Ot--/f(SO' ifar.:as we ~~JlQw;t cb,i:rl,,· 

gene.rall,y, fin-Jthe. ·}:>usiness :of· .tnan·ufact\rr.ing fOJ:lcdeal:ihg ... in (noi1'~l I HI 

utilit'YJ.'goods:o'n :If,:iti'Were. ~J'l' ~the' :busihess,; :-lti .. natural'ly, wduld'o G'd 

seek to gain customers and marketr\~share'lby.lwliat:ever, means lYff; IJl?!)ln3 
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necessal.<Y ',and ;would lset [term's ,;ahd .condit-iorts by ;b'ar-gClihirtg -With"j I fe' ... 

its customers ,-.rh'But·Hf,: SOO&&- QU'ys fa rcavload rof· c6PYPa}S'ef.(f6r -litff" _ 

own fuse i al1d fas' cent.rC\l'~ store.s',fo.l".'-,l_ts fa'ffllia€'el( f(\rIhO~}5re'AurnablY '1 J 

would be allocated their proportionate costs)'[,I\rI'e r-seo- no meed :i:'dcq 

requ~~~ ... ,~,l);~,~ ~~, i~lq ·,)fnt.~i 9:9,lJ:lJ?}~)~,i'it?I?~wt~A {l~~.x:!.;f!\~Igh\ln~~t· A 

ut+l~t_x i ~a)J)}l?t Jd~~,y'!}p ~J?,r?~;\q~)!rpl.n;,~tt~t~)': ~~!qo;ft:n~. 'J~et~~~,c.ffP!r ~-{XI2 
hi SOO&B ::contemplates -provldirtg rcorpor-ate"support"se'ivlces'r, 

to its l,a,ffillat.e~ _ fdr-c.tAxj:c!.egaJ ,f [ahd faccount'1i1g ~ rieeds .. ~The-'schfle':) 
prinoiple ,applies :t:o-thes6_ non.,utllity,'-servlces·.-t '101 ,<~;3'):-)::)I" I£IJP!) 

~Part f'{.{ blovc, 00.1. F, ,) [(If'd rYJj'rq jf-1:d ~H"U fl it, Jdo L f 1<.'1 y:H I 1. JlJ Dfi j 

'.YJ ,=,;j 1 • (a~") j.) j ! t:1 :\ c, d J _b; ~ no j- j :)f;8f1 f,r j ~\' 1 j 1 j!1q,:o::d: jIli> '{ fIB i Jf{GJOq 

!_.,,~~(.,rE\q~~e.I}~1'!.~,tb,a.,\-;l)i~ r~qt!t~~,~S~J(~!,~q ~d~.te\'"m~n..~,-~f~U'Ylj 
allocated costs in acc~~4.~t:l.c~_ :~J.tl).;J~c}.r~,.64, ,9k:..tJte l~~~1a.~).9PJ! ;Q,~)lIP 
the Federal Corr~unlcati6n8 Commission (FCC), be~use we have 
required telephone utilities to do sJ:1.QjN)(j;}R(-:-eftg~8-J,t,Sfi;tll~w~i 
in prepareq :tes.ti~ny that'::gas -'arid !el'ectX'iC:~' utlli_tY(jlccounting 
methods (and i rules fare C Bubject"to f~'-eg\1latioi:'ts presc':ribed rj)y l!:he'U{fiv 
Federal Energy Re·g\1la~.ory "C6mmt~fsion c(FERC)!. h-!(E>C:. (6' cit':2§ .1)} ~fd <)d 

SOO&& al:locates (costs ~ba~ed fOn ithos'e regulatJ6ns4i J (~);JiSOO&·E~c:'),J tit 
believes that dts CO'st {allocation 'methOdolOgies lare [similar. to C'ocp 

the methods '_,requi'red by. ,Part ~~4, (b\lfdot-dn,tettdect~to' comp'ly, 'with O~) 
themf' ~'<")(.ld1: ~at: dO. ).lhlImpo.sing Part,· 64'.w6Uld 'require($OO&E,;to I 1!"'1 i01 

implement ~nd . r e'c Oil a tIe .parallel1cFERO' and ,:Fc<l"<cofft,'al'loc,abion'iq oj 

methodologies (1 i We \wi'l'l" riob 1 require SDG&E fo' cl1~o ',imple~ent:. jPart1 P c\ 

64 in Lthe :abse'nce ~of ;evid.erice-~thatflthe, FBRC"methodblogy,H's'f-)(J [nJdJ 

inadequat'e."t)" 0:1 "HorjE:J101ni ',[df-!!!f)\' tf1F ,2:3::d_·· .. 10c; ,8tCO,-?" -1;))10 

DRA' s f-P'i~o'lid;:Adtd'fti&)\a'iif¢<SnJrJr6'ns) f b'YiG11n 1?1l ivf',~{ j,nJ'l JtJorU ill 

ORA argued(th~{Vei iii(s1fld i tkk'eJ ihi\r j6~Wo~ihAir~~'i:J! eJi jj f-q 

cont.fIiue ,-_the lwor}(cbegun- in :,the (Affiliate· Tjansaations' Oider, 
because'.our fregul'at.iori of,;utilities'laa:'c6nstahtlY,'·changirtg<taskd 
which x:equires- a Jconb-inuQu,s(cornniitMent? to ,flexibility, arid'{c]1ange-.C)i 

In 1 ight'fof! .ir~struct:UVirigiofl !the-""electr.ic <industry /HDRAf 'ar-gUe's'/)fI!)l! 
we should- cpnsider,j whether, !:.tlie!existing aff-! 1 late- :t ran sac tiont 1 f 1 J lJ 

safeguards randcondit,ibns:(sre-1adeqUaten h[Jf, tn9X():Jau~ oj up oj ;.{~9n 

.' 
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1. +P(os,rYA~lqD i of ~~gulatOry.),Contr61 £-t ~HO<1 I! h,. (10 Ltf)~ IflLl?'!O<)'( 

.• ~;:,riPRlt.:ta~~fL)that·~we 1 requirejSDQ&E-)~(»)~rea~fve r theY Id,,!,Hf8 :Y.iq 

reg~~~~~~~n~6q~rp,~r,~n~5~ ~h~!S8~!~sA~»cf~~fen~~Y llyn 9~er 
800&8 0 ~ 1~~ i x~ t ~~n) ,~J1~1 '~~'Pt f> ~~e~f tl},~ p.1i~~s~~Lli~ot~aD~tt ~~~9l} I [;nl 

transac~JoQ'i~h~~~~[lnetfll aq1 ~nHou~By!~tf! .. }~O'f(H'\fl~tt·~ c,4iW!\l!~)}0q Imi 1 
regulatory control. In orde~ .. :S?,)8()ng~H?'~a~ha~,) t~~ffd,d .Jr.dJ ~fb b~'h 
reorganization, with the safeguards adopted, is in the Eublio 
interest -w6('iely:t1poi\lJ~rl Gftde~atandiAgitRaEjilggr~ggiz~~~on, in . 
and of ~'f€s61'f!,jJJ~JFn6eJdiMrnH;H 8df 86w~iJ IjJ~h·9i1Eifil~ ~gLibl~yn 
or render us~"ilria6fe;'i"€~JfeQrjf~ tHe Y~ltlli'at~Ptign~~g€l'gR j(l,)J~Rnlr;-l 
guidel {ii~s Jhfioura ~tHg9 etb-Ve r:fj{ad~&i~fg 1.8a~¥~~~gt 9~I t~p~y~Q~ ~ 111~; 
c6nd(ef8d ntlitflJr0~ddd ~t'J i16r'\Htrlfnr~f{~i{}o8ldi~t1Sl'at?o~y 8g~€i6£:bL 

~::.f hL;,:)',,; ,{jif1.JIJ 9rU !)~HJ(": f!f[olj'Jc,'Jflb'!j 91£'lIl~16-'{J1l1JlJ al:-I.l.~;{}8 
b9 -lsI [JC~'!f1U I.~d~l'1~Ol}~t!~, f.,~~ 'i~" !CJIpQE:!~4<itbl~Lc.(mditrio{!,~ iwed'Y!uq 

could eXetYlt &~n :.~n<!~l~~'!~JJ.t~gC!tJtQ.l}(iiQ. ~b~.gb!'.t:_hE!i~Qnd:ltionswouid:n i> 

be invo~>e~(~a~ lq~t~l?l i~~t~_g f.~ .i:~l.!t~J.Q12tcctl~Cit;,~~t {c~t tJJ~i:l it90 98£Jfi'Jod 

regulati(~tl ,}~~.~A~,9~:dl~ 1,t:.~.~, '.l~,~a..Ild~Xd !.I}y.iw~!:qb[ .~l..l !~tute~regulati'onq 
of SDG&E and its affiliates would be a~sessed •. d·a~el\t-(\<:$nq&B;L1bfl i 

th~ ~le~;~f~i~),iU7~\~I~~rL ~\~~u~~~~bl~~~J<,:()~~,,~~~9'!~~~~1~'1~~te n~ill , 
cont1nue to evolve 1n the ~~~~Fe as we ~revl~it the scope ~nd, _ 
sca{~ibf 'i'J:~ufcit'3~ ~fn€e~~\st"d:IU.foJ°maXyj:tg~~'a~lf~s~·Jn&~ld,lb01. . ,~~,r:JldQ 
sJJ~til(a~fv€~~°niciy \\)J\}~i~p 'fn;~owhf~i~ .t~1~qc;~i~~Tg~ lwfl1:·lr~~t~e J~(~d j 
f le~i'l5'ifiY~'," Iarid' 1£, dtndi~t'I6gj\iJ=dJiJ,fi~o, atli~'\;'~;f;:ti:;0f11I~~;;1 ~tl~1.1:)~-:'-) 
con~~1Jl(f~d·\-~~rpoi;it~~·:~\-J.iJi~~tl~~r~fghtft~;~~~, '{~~;l;u:oLr:~. ·u~ .. rJ 

'. r F>"1 ~)vc<L=. 80:1 f.. \! !.} c-: bUt> <3" '.' )l' i:.::n 1;3,: '1 :)'1I1q '{U tn F. l]! 1.111 HI (0 "q Sl2 ;.:,q 

2 , ~ J~,jl~Et _~_!;.d'::'9~J.o.n ':: li.if, 3'j;,j I i:l1 f) -'i J 1 Ii j iJ 10 ~) I c1' (,X 9 nno 2ti. • J ;;0':) 

:_',i J oj bJ~.~ ~J?~_pp'q.s.~~ Jtfl~'t'l:W~ ...r.~.qut~~, '_~J>.G,~~. t~,pX'ovide, jH~n.:1"j f.q0CJ 

ratepayers j}'ltit~ .~.I.!O.it},i}liU\tq ijl-It4;cqu~J)~i.~}..a~)._e J~~n~f~ltl in'.the, ~9rm·rof.d 
an up- front li~PLu.c ... V.(n\ ~Jt t;A~~~P ~o..f _QJHt p~x~_el)t LtQ ~off6et ,toe .. added ~ 
cost;f'!j JlP.lq_ EAplif'L ~~}l..rrt.J! PYl J."qJ:epSlY~J;!J '51_8 ~jl_'J,(HlUltl of} the; r;' .. :o I I r,a.tb 

formation qr.;, J?5'_PU1-Jlt."':::,'{5q 09";ri:)'.Wq ·fC,",..-oq l:?I1LviOVfI! 986:) 's')o:10(lfj brlP, 

DRA not.es that ratepayers carl''kWe<!t: -hoi Wlfu~<ben1f(iV 116 

fr~~:t~J1p J·~0f".9}lJl....i-,Z.L9t.io!y,,&pe;):'~~prgf\JlJ.'j!:p.tiJ.~t1 JiJ.Jl~ .1e.ad.~to: 
inc];n~.~:Yt?"'If,9"fjJtJ3_IJ:Jljl~)}'l~l~J b~h-wj~lle~,--hy. :~itt~PP.Y~~f:JiS a.nd,_the:ib ftOif,r,lO'J 

-27J~ 
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reorganization will pose rilJkSl11alsQ)'bOrile':b9 tatGpAY6~81PthSt". 1: 

presumab1Y:..1)1!11v lead t tio)yet,l fUrtherJ j.ncreast1d ltoilts13 t6Qehem. 

'EWe a~~ ~NPlI\HliHed~~J{;a~~19tfa ~E~Raa~a'~6~Orat~~~¥~~;~: 
indiffbiei'i6(i(:t:00the~EFt~~a 61 Jr~o~9aRr~~Ei&HB tR~~ JtXI (~y ~o .;P.<,'<!" 

find poJiti "'e12at~i)gyer':BenijlH~B'~l/('BUi ~e 6 is ttiHng6~~~~rY(")lJ:")f.;f]l1fJ-{j 
decide that issil~~{jad('dis3ijM~~a('Be16w-:!)In0 n I . I 0'1 jf10~) ,\fOJ£ r UP?'! 

')J .fdt:q, ~)d::l fli <1i ,b·}J(iDh.r-; ~~bjf,t!l:-"\~)lr~{ !:!r1J ;1 lh" \1\o(Jt~"ilTclno~n 
. DRA sees costs arisina frOID ~wo soUrceA, Icro~s- ,,' 

JI( ,ilO,(jfiSf.flt){Yi()~'i ,jertJ 12(l.l~(lt;;aI·:)i')IlO Ilb Jlv,,!D '{ ,~,'1. "r. ja:)'1oJrt! 

S~~~~~_~3~ ~~YT (She'1~~!l~~~·.,·~8 ~Fr~ }m1f~~Hli\t~9!1a~t!J,i~~fj~b91}d 10 f)Or, 
management neqlect of the ut..{l i t..y or f9,v0r.itism t:n "he ,c.. . .' 

flc>l'J~j:2n.r~·1j ~:J6rIJ..llr, ~lll,J 'JolV_'1 V) ~JlnBrIU DU t!h.,f};)1 to 

a~fi~~~~~~q9jl,~e)~~~g1~Pg~ ~~2~~~rJ~ft9"'o~~~ ~ca}\~c~JFf1JU1~tG~M Ioblu(? 
identifIes Is a P9ssib1e £u~ure ~maB8ive irtctease,in ~hA 1eve1cot 

soot~'; ~ti~iil1t~:~flili~~~ ~~~~~~~~li~n~o~i~~e <:~~; ~~ifi~~ ~~~l~ub::) 
purchasingcsubatafiti<ir~'p6f~!ojfd 6f lis ,pO~~fH.'lr6~f'~n unregulated 
affi'liat'e\ll! 1 jjt·Lthisl'oee'on\e'ii a: Ipf'61h'em'f :1l6wEve}}){'ft I 'fs ~nofp<9 bltfo'.> 

because ot:a Iholding -~e6mparly':' t:rlUl§cf6t ion rn6~ ~ i! te :'wflll rb~"'r>ioVH i. 9,::i 

problemi()nlysif -<we slgna'l'iSh;fai;l tfn creaf'ro¢t'urfng r-~iect!'rrc"'i: j 0 f Ul?~ ~ 
indust·r9::~regtl1ation •. b9~l;:!)?8~ !J:i [;1 U,Y,,' 89Jf> i: r [11 i-:' pJi 1mI'. ;-{ ,30{J8 10 

( r llfs 3J[t§mifi~)JfJf!?rifoJJf5)sSi)1;;idt;:d;'(j8lf j '-(jf~l~[Jt~lt~~9 I ~ :1rfJ 

abuses [T~ad;iw~at6dttl!~1~~6pVig~' g{ fWdK\!!! ~r :J;:1~~'9a~~. :mJ>lI Jf~~~ 
then c~tes rn8i'~t r~g~J{(.rgi:mpr:k) f~~. ·:;f{;~';O.j~1';ii/~rd{:{gk~1 {ol~l~~Y:: 
exchgJ4~P€JlJJh~:/n~tOc1J~p~ii'f~B <3t~iirrJ~"'tC:°Je~Olit9~r '{:"le,~~~Ijl,~fthqd 

'tn .f~l':li 'paijajxf~ J1Jj oj oeb!!sj<l n(>.{j11)flo:J B'l\flf'. ,'\ Jl~f(1iX911 
their aff111aEes ny ta11~ng to barga1n ,for revenues from vellow 

h! pj'j co i 9\'(Y,lft ,I,{plfl [I:)! ,.:.J.!:'.f r [f£'p'l'O 9jr-:."lC(rjO~) bJr" 1<)'i jIlO:') 
page pu~lisn1ng and ny pu¥cha's1ng gOOGB and services above fair 
cost. As one example of utility-affiliate abusE!'p-1D~frcfteB'rthe' .. ,~ 
Department of,;JUstice' aiifltruaB (sUit 'aga4fri~t ;A'i'Ui'~1::hat:~\~lkd to the 
break-up of:,the' na't3ionai :t~leplio~'1EfriflOrl'oJSoIY-i;'rll:f9a4!1 j :-ih '!-f'J,\6tVJ js'.! 

California.', :DRA "'cit'e's'avca6e~ that ~n: f'Bees~ aJ inVo~vfjf~" J[;',:11 -(!U flo 

disallowance' of) purchases rof ;-giis"bY':a':ui-iiit:y':€R>fn' aii'-\'arffil1.-atetao:) 

and another case involving power purchase paymen\:s'Y'o"l a1\) not j£tTdOl 

af f i)i.J~~~~(pf.i :flr..qJ:~f YJ~Al .. ..1} Y,~;;--a:19'{ r:q!) j E -1 j J3rf JB 9 jon AJH] 

BecaUser Soo&& Il:(h!dllpa~erlt.!""wil1JJhave~O-}ftfit~ia'Il~at 1.~1ufi~'11' 
common directors> and: ,pYiffoipaHrbffice[-S1d DRAh foYe'h'bes ' nPcinlgemenl::'3fll 
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ne91eotlng~·the,! aearch Ifor f COsb Gsavings :-or,"'l)etitt\f.Jut 11 ity:3al!~\11~e<)d 
In favor;.of oult~vatingilthe bUBlnessos:ofJunrogulatedi3affilHitddl\-,r 
As affiliates~,thrlve/f1the Ip~oblem'1.0f diversi()ndOf"mana9~iM~nt( i'~: fl~'i 
talent'.can':only:be'.'eStpeot~d-lto:':9iow:~greateil1and,"1oh'{fha','othar-: 1inT 

hand, if af~J.liat~s lwither, tdivers!ol}l{grows greater':'iis \\oh~lUb-jDRA"\ 
then invokes the prospect of. utility,!n\anAgement,-'sittil\gJdOWffi to:)')',( 

barg~~'lf'1~~rhiJ'~~~~'~dt~r'J~h~~p.U\"'ih<}IHbo~0~~~S~l\iRt~y . ~J:9W a 
gen~~a~~(~)I~{j~£~i!.~'~~il~nd}~e~~~e,r.'te~y m~x!m~~~I}~ ~he(~r,~H~'~):) r V'i9<~ 

1\';->1 TheE·record ;contain'srJ1()iexaMpler~6fC'a cOBt8thatr~illq$'i 0:-{ 

n~CeBsarily jflOWL to(·r~t.:~payef'9Cft'oin':th61reorgaril~atH6n. J"it! haiH?H, 

ident·ifiedtrisks(without.<an ~sEiri'tater'Offithe;:'degr~ejt:olwhi6n ati6H9'1" 
riskfJl..reasol1ablY dancbe .expectedjtO·lesoapecdeteOtldi\.fliwe,:pr~fer3:i 
to address .o~(Jss:fsl1b8idie9, f mal]ag~rIal,jnegledti" orvfavorltHaril :laf1oJ 

whenc.ifltced <with,-:-afi ~xample before valuirtgc the~"conaequertea8? ( ~'H8Bl 

Therefore,' ~ we (.will (not.:: adop.t. aconefcpetcent iate(~eduoiH6nc-aipa(!Jli 8 

tax on !this ~.traI\sactton(.fort '{I jltG2'j"j(! 8'j r, .b.i:{iw 10 !Y~C8 \ c::d J( Ii:JU 

3. lcaiih('Pl0t::1ailJ FB'~iReiltd ~1~J88tgsh 2 i S:l r·r.f~)':~ '{J j I (:HJ k:lJIlIJO:-)Blb 

;:, f-: ( nIiA 'lp~dpBi1es ·tl\£·t:0s68l~I'B8iNiriJaf)¥jUi~J\r~~i~Jd J{!y!Jt~~q 
Affiliate T~afiJa8ei.~'Af!r"6Vdei! lsRb'ufci3f'rlci'Jdg J !{C88ns61raii€gd • J (1. on~)({ 
(excludIng SDG&E) ~ash flow staegJ.lR£jJf'(!6ai~R~ ~~gp~'i!gd' f~O - no -s;.: 
accordance with generally accepted accounting rprh\oipltllin (OAAP) ..• ~ 

with acline ::it_em:to'.sumrnariie(al·1 ;"ca'sh tra'Jisf6rs(.fY6tn(§OO&E to 
affi1iatesi~fwhether.':by, way :of· Jdtvidertd ot'l;i'ayn1en~J E"JDRA~believ~BfJd . 
that' knowing f the <:t6tab am6unt· (.of rcash itransfeifed lfr6nl r SOO&E'Jeo:H " 

its affilliateslwi-1r-.:_enabl~CUs [to determine Iif, '.'SOO&E JiEf'sendiYig ')Vf>rl 

moreTcash:;tha'n }it-Jean Jaffo:(d'lt_of'affil..iate's~'nlq:'d: 0.1 fH:.Iq jOil 8~oh 

. \ :::sJ 'rlJJJ 1{hM~h °Je nay~lOil6e;)c8tivldJea.)!i:.ll~~t lJJJh d r:iVm~9;:3J i 0d . 

is nec~1igaYi'NJ rdE'f&llf8gf{11';/,Jit(J:lf8f8PJ1€£Jli rtJiG ~Ja8rip;;!?[f9 cd ~'1~~Xl?, 
d t i · bl·-t!:).'-~.Fori thfn.o".)~n . .9I{j rd )J.j"~lX~oil;>.il~bj'.Jf()if)j1'1 .89161!illfi e erm na e £rvm 0 er sou .... ces. unaer flHP,. at ~ate . 

t 
.(\n.1 'to h~)VI(JV".;. fld.

1
idplr>1 891illviji"n 10 8.

t
b!11X jhn',,· pc\icl'ln::mo:) 

ransa~&~ons are or01nar1 y summar zea n a no e, rather than as 
1i

-"rl Jit1 ( nflV9 jf'~.1 1£',0· 'Ibm CCl'1f);>C10t'J ~ I Ma • aIptTwlf<-"! sn.jj. l
1
C). !n:ujsn: a Ile' ern ~n par~~a ~y conso 10a ea statemen s 0 cash f OWB. 

SOO&E {\f~?rE¥p1tf3e\\ygd~hAVFplyJJtivJiirt PJ~i13~J';:ifl{3IJ8h~f~s 13iNeo'J 

th-OPS-t 0.:1 P'to.l- :1ivi:.1.,i'fi-. d"h'!? 10 cqJJIE-~! !:dJ. 11 A1B1X!)dhlp.{):J vb,iadlJ
t
8 RflOl't~ ... ecur1 1es anu JSxc ange Ornm1SS1.0n. ccor ing.ly, 'Paren w . 

. 1no':> 9rLt f16nj 'lO.:Jn~ne 8J 9J6i I Dl,s . 
a1r{Jnoil ja:dl no bS8£d ,091 fi~' . .nOJ.9-j -1£1 n b9coq.nl sH 

'-::"~.- ~._.- -" -.--,:..-e E f::0'1} l.?f1!jJ)J8S,'.! ,n0~'iCfb l?11f.T1fJ::>::nnorr t:'frLbJJIonl 89Ufl9VS't 
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be _'~~Q\lh:e<,j t.Ot publ ish 'period!o £ finartcial"j r~p<Srt9")in'::adcorddn¢el!:>fl 
w~th JQMPl that~willl:diaol()se~affiliate tianfla¢tiiond f in acn()tU~l {Il 

We "lillrtrec~i'le ,suoh':p6rlodio reporfs~ P\lr8tlant0t(ntihe~'Affiliaee 81'\ 

Tranea4t:ion ;ordor. fwhiQh'c:shou!d";alfi!o~~inblude:~dividet)ds("of;:SOO&Bl Qj , 

requir~roentl'~$ JnecessarYrin" thtsr¢aae. 10 ,\:Yfql:("!q ~l/U D9;{ovn I fl0n J 

,~, Next, "rlAAj iStap6se~Otfia£ff2f!iHtsd~o'{dls~6Uh~~dr!Jt {'lflyl!'l£d 

SOl"vice "_sR6uld~Sd t:i'~af~dxiifj Xr\ <)~lemEMl"8ff'~~ngi{~~ l~aliuiQJJ('t8f1~)£l 
be repQrt~dJPl.\t'S\HlOt t01theJ1!ffiliaterlTransactioI1::0rderf DRA 

argu~~ bbat" nltboughn~ranBferred=SOO'B<_~mp'loyeea .:'do: not'{currenblYit 
re~~in -'4h~i{J:i9ht9tQt;discounted';util ity service;t ithati(~righb iinighbbl 

be \9~~1}~ed;dn. ~he~CaBej~of;"ifutureJttahSf~l."9. {,(:Suoh ClIlfightFcouldaj'r 
constit;.Q.te-ravct"oss ~ubsiQYfit6;,~mp!oyees \Ofoiiu\r-sf,filiate. 88Th!t(;.s; OJ 

issue if12{lQtlcrtpe-~~()::MOl"eo'ler;'lwedo( Iloti se~-,why BOOtiE ishbuld :'be')C{"] 
singledr.out,tfQrcspeoial treatme,nbi liot applicable It:o·. othex:£nO]!)'j9nT 
utilities, some of which are presently holding'::compani'esiliJlf.o xr:.f 

discounted utility service is a 1llJ~~~t~~_~Jl~?~~~~Mlt}~nQ~~~~~~,d- _ .. { 
p~}i~Uinth~~ rt.~~rA~~!!I~~ttjJ.:'f,};?i~s~q~~~tltcp:.~,ft~· t~~l~H~t1~l}t1r IJ~, is a 

,benef t, h~~'tr.'1~~~:n~~0'Alit~j:)tilkjlllJ~-R8iq~~q~,e~fi~\t}~j;~\\1)jT ')J6i 1111/ .. 

92-08--0~~, L~q~q~~~ ty?tf.~n~p~ti<j~~J~lJf. jn ·.~'()n rr~:I-;:) {~~;~r):.1~~ _ ['[yjbIJh:·;~ .• } 

4. (cBus~ness,_Bef&rx;.a~rFeer;<):):)fi t<,!j'l~J:Js ,{I[fi'!'3{'I<)P rlJh: 9:>!Ii..,fno:)')1> 

oj ~-{~[~8A,p~Op<>se$ t'.thab 800&8 Ishould '.receive ,~compeilsatiion fo't .. ; 

bU~.tI}~~fh:r.et_e.r.ral(J J:it'\ma.,kea to ::affiliateftf anq(recomme"nds, a j6 cUll I:' 

• ret:~r~~l,,:_t_a~_e ,.<)f tll,\ £llllli erI.t .. is'.undisputed that :BDG&E :.dQe~h no~' nowj 
have l~"Jjy f:~Qrm~12,~~fen,"Cil ~p,togram/l and: SDG&& f represents _tliciti Ht, 8 j j 

does not plan to implement' :,any _:sl1ch(-pr6grarthin I the' jfutuYe c1SfDRA '{Q~; 

bel~,,~!~eq:'~J~a1 rl!t~f :lfjHP}'6"l}fl~~~ll,,:)c~~)~p~~~>s ~tP (\~\}bn~ffltl!tates, 
SDG&E is engaginq in a ,marketina activity on behalf of, ,thQ~e . 

yl1TJfiG'j' 8£ nOlJ6f1)1'J1CI1 8ftJ \lVl~flHfG!'J,;) '(J.l1t"jad~:l9fl <,1 
affiliates.- "No evidence exi~ts in the recQrd however, . 

.. _ t)JBl: 1 i: 11" , ,Q{lI,';) ',EH'lf11j .3G::nUOB 1'30'JO NO Cl ,.lid£n rrri9Jeo 
concerning what kinds of activities might be involved Qr th~ . 

8» fff3ftJ 'I::HiJs'! .!'yjon E lU ns:<,: ["I£;,':WG ,{.lI'U'CUD10 ~Lfb cHIO.i).)158f1f,{j 
nat~~~'o<t1 t;fa~ ':)r~~e~~~:\~ib RFfa I t9~<:,?Ji~tJ~Hm~ .Jifl S~~~~(fY~li r.!:Jf.J it~trd I f> 

costs of an"such.marketino activities·are recovered hY,sOO.tg a . 
liJi'!I 8t)'i'h-ffa 8Jl ·f~Je-le:.rl.l~ni .jli5~n~ .3tHt.] n~Jllga!}:a[,,).1-el;il 'J.:.-~H~ 

cross subsidy could exist if the valu~ of su~h.activ.ttiea 1:9 the 
Illw jfl$"~6<j ,YiEIUb"lO:)'JA .f10L88((1;::;O,:.! 9[>f1fjn~X,1 bJlb e~HJ.cl1rJO)({· ~rij 

affiliate is greate~ than the cost. . 
We imposed a 13~ referral fee, based on first month's 

revenues indluding nonrecurring charges, resu~ting from a ~ 

~ --30. ~- -



A.94-11-013 ALJ/RCI * 

successful customer referral by PacifldJBel'l( ito ~"its j;ft'tformatHbn _.!), 

services 'affi~iatQ{f [qUo"re ~Pacif1Q :Bel'l~ t(Dr92.07.:072} (45 CPUC2d 
'10~/ 123 ,.;)r r; We (did ,so }jecauBe~""E!'{"were {concernedCthati~th6'11 i::>c,tl ·tol 

affil iate ,\liould divert- r,atepayer..;funded fmarketin~l"arfd f'~\l5tfomer{£':,li j 
services from",the' 'utility .<)G<'(ldL) of In ~ that'!case'p l lloW6Ver:,frwe :madEinl 
clear, that: w.e' ""lerc' no~ e8tabliBhing'gen~rl'c ~affiliat~' ttar\'sa:¢ti6W~ 
guidelines. (Id.... at 113.) Tlie'npn~\:ariffEid' seivlces:'thatn ... '">c{fl<')I!)J 

Pacific provided were order proce8s\n,~.Fl?y<.>~,~,~{ll~~h~~R~,A JIi!hf(t/. ___ .. t.~ 

repl~e.ls1Ii~}'-~f~e·~,'.~t9r!"v},Rftfft.r~ i.~~P.ftl~lb l?Xl ~t,.,qil~rppA9Y{CPRll~~P. 
plan'!M~,g }}Jl.,<\ fP~;.f~!~~pphe~:~R!i l~'\~CJPseJd ~~tt~l<:r9~p}~~l?-n~£~.~tq,11~!Ro·1~ '{HI> 

services ;~J}<!tfl'i~f.p;\l}3lAc :J~\~~f!ll~ ::.q£ b'ih~f,pf,¥uc,t:,~~,f1-J\~J ~.<l~~.Iw~y" ojf)O 

services '~,bA~; <tF')JI~.14 ·JHl~}1l!Ete. :"1~<?p:~tiJiH!:,ed..::,'JR}WfLre,<fI~}<~V~fi,R .. ~ 1 nd 
regulated and nonregulated services.· (.l1'h.) Th~ i1ifrPRhdJ1a~J1<l~;1Ja 
identified any potential services in this case that would create 
th 

.IUc<{ j{ffJ',}:;1 rd ~-,:i'jj8BE s· .. : "\ yb180lJB eEO'{~" '{il 
e same conceYns.' , 
!,;:,J .~:.'Lh. t (i 116 B.:ti 10 !)'iC:1 -10 :-:-,;0 ~'H6 :'P~:\Jf:! JIs'YdJod eHol j'Jfi,Hf6'Ij 

5. Affl1 late COntaot L6~S'") c',) ("-.' J' "q j~J_. <' c· r )'''''1 ~c -I oj I ~ t-'" 
.\.'_1 At~'L'~:I "'J\..~_. l.i\. ... ~\--...:1 "-lT~.·\.!r::4 \._~. ____ o)..i. . .J.I\~J':'<.J~) -J-..7.J!:3 -4~..1 •• l 

f,. i C a,l ;':i ~~q~,'R~r~~J.e~llfiJl.!.,~Et, Jl1pf(,Jy~~f1Pt{~i~RP~t aJl<! }~ltl tJC(Pp~l;HIJJ~)47,i 
aff~~Jf\t~fJ .~nJ~llf.~Lf~:t~a\i"tt .CS~p~~s.Yl(f}?~.,l~~~,I>'~e~}'p.n)~ Jq~ IJfi i~L';Ja~!; ano 

corf~~Rr_~ens~; (peJ~J'frf1JL:J~Jt~~, Jl,Ki.i.1,i.1t X, ~J}~ Cf.,<mF-r,qJ1eA ~.f flJ.l.L'\t,J~p I, ~,~lF; 
meeting summaries, phone call summaries or l~~I<.ftr-<:!i: ... ~J-"!.~"i} 10 :r:(6-ch 

correspondence between the utility and such affiliates (to the 
exten{ ~~e1>1{YeJ lith l:llJ) -\{h'¥Mk-{tb1)urJ~ 9ci'f!<bhJli~eJ6~lq:-ll~ndri(3) 
marke'ti~gln~t~rry[l\, r-p10oP8sa1W t:~:rjJtlst~6M'~~~1,' :k'1~~bu'9I3fnJ~\i~ ta.{£l Jf:,d j 

Bt:~at~1il~l'pyart~~-{i\-1 ea'cbhi{a~Oe] t6!('>th~jl~~rt~ht:.,1~1?eV9~\-[d V{h (Jk<1Jtln~9j~h 
norirl~Yl:cbty1H~~~bi(blilfihf~Ws)p;) D~' 'T\4b{l1(f·:1.d1(d1i'11l:t.i\~·ria1i?j~~Jl {i?~ -. iQ 

li9t~~ :~{s('~t'Me1.nlJ-~(-8Jet'~(>c·irn~f-~hrlk~~"e;iJliH~(1J~~'f{h1gJgth~k~~6trf~{QJ:J~~1 
t
rh-" j f'i! }{\ ,."'-:, :-,'1 i: U};~~ { 1Ji'·I'~y!.·n wit;j('!d' l. f't"l j a 1: 8~·!ldiS~liq) 1 b~i')UqJ . t . o erw se escape scru~ ny. e a opt n1S ad ... ona . reqU remen ,"-

becau~ejT~i1i1;~1ns0¥'eVsbh\:blY ii~·elY;f~:f11?aJ')ljC~d~it~i~~>Ifctt~11VvAW~rl 
'1 f"'ft:~.Lr·"i"f 'Hff) ri:ifr.1'~1·:t.r{<)jai:811Q:>flj- r.::J bftiQ",1 Jr ~2UfJ~~d £fIi:£lt;.of99"l1 'lO o ormat on on a £1 1ace contacts. ' 

h~,'; i-sor{jjj" '3flJ .:1c-rlJ Pf!LUJ::Cf19 10 9V,[ j'.)~tdo l?al;;{f;,,'.<Jjf)'! '\"loJfiJrJ/.?0"J 

2')JCf 93r~d :-} '3~1D(12. j0B oj be?lJ jj1<}:';::drup::n aUn9V~Yi Cfsi;:!non) sard 

10 noi a i-,ro-.Hl 9fiJ (U1\-; j{lgja i 8ft0::> ~fICJO:I) '9 fdsJ1o~r;,::n j89"dol p;fJ 8i: 

{ • l3! J f3 _, b.l) . 9~ tv 'j sa '{ j 1 L{jfl !)jiOffpGfJf3 

-- -- --- - -------
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6 •. ,Timekeeping ReQUir(fmehtq11:Jf.'~ '{d I(,rj~)l~),:i '.(!)'·:LlaLJ~' CI/h:a9TWf! 

I'\'~)lYn -:1'0 promote :',conQil}~~noyJ;"'J.th (timeke~ping ,k'eqi..ih?ements v:{~m 
for Pacific ,}Jell i1DRJ\ raaks.'.that,:SOO&E ts raffi,iiate,'6ost: al!locati6W I -

timek.eepi.ng ·polieY:I be :based [on Ia':'lS"rq.in}lte;{ rather, Uian'.-30-)1; i Ill] I; 

mil:\l)te I'J'.,mi,nlfliurQ ·,-inc.rement'r.!I .We ~do :not) :see '~how bein~J'able :to oJ:) i:v'19t1 

c~p~r:~_Et:lrqe entri~s ~of "t.his_:Etl~~tJrical(lahd- gas. ut·ility. with' a-,,')J'J 

telephone j~rporC\tiOJ\ ~i-l'l' be helpfulf~l' ( . [II )1; .' f,) n -. nC:1 r [9bIlJ!! 

7. Aimual 'Adi\li"tmone--f~O'R~tGJ{GB~':)O'Jq 'f0t})O !"''..is',,· b')blvtn'q :_dlr·.)f~q 

. foRA J5:fojjOfl~fs11:li)aY .;t6' a\{.ruhrYl~flldfu")s'i:'soo&g'{d \-!fdni''f()~~'Yi 
any eros G l'sllh5!cinra:,:,ftoih,rs6<:;-,g r-t'Wf1( (tn itcfi:~f~1~11~fll fW!f [1 jt~i- 'l1l~1fI G Itl 

date of "tllfG 6raer.;2}tJ;:'TooavSi~d JPet'f1Jac~i.Qe ~Jle~r{rtak'fng?jDRA esoiV'{DP. 

bel i\~\reai;wte'~Bh6ltl1t· r6Yd'ef'1:h~Y -si5G&& ('S,~'tJtuie l-/a'te1J> D~ \Jade' eo::>lv!9R 

sub'je'ce-rtb i~etun"d priT L.bI) " . u0::Jiv'I:);} h~J('.J Ue9'jflOn btu> lnJriI ul2!:n: 

'-:dl,01'J bflJO" .... ,1frlj 986:) a.crfj ni 8!l::>iV-.f9B Jf)lJJl9joq 'lett, b9,ijLfnc·bl 
By ·cross subsidy,· we assume is meant Qo~h., . o. n ~j .,-:fiYO_flO:J _,.Tho GJI 

transactions between SDG&E and one or more of its affiliates that 
f i1 . fl k i (.. ..rA':r.,' ..... i~f,:tr~")~ o1r. t (1'\:\:\ .;l .a to re ect a mar et pr ce ~. e. I SuuecB l-'ays' \.00 -mUCl'f" or . -.' , ..... 

rJc({ives'tftoo ;lft~'lW oV'lX?thj1.an(ft\:oiFaituae{(fhs~1.rni\iliicH"PSOO&B and 
U:'F l-i) f-lll:Et",'rS-''''h;lvr1 :f,J;") -"",ri'("'-' ..t.fl-C. t

e"'· ... lr)({·(UfA. P.'~fv.!-f;:nf) one Or mOre a t:~ l.a es's are re::sour",es' e,~.-, ' mp oyecSi 0 I:l.ce' . 
spa~e ,\ <\it'i-l~lt't ~flEn.!.vlfd~V 1fti'd' thtf. affYlfi~te'I~o~s' rtbt'i,~alil 'ielff'~a:pc.<) 
share of (the:-e~~lfsEf.I.?O[ '1',) <~~JjfC;"rI3 ifv) ~,[f0dq .e9j-iv.~:J.; p.-dJ:;)oHl 

'.LlJ oj} a~jEi Lillo rf~£lB hilo "{jj!ljjJ 9rlJ H99· ... 'j~_d 0:JCi~)brto'Flnr{t)~ 
The connection between cross-subsidies and rates is 

{tJ tnr. -, (<.l69ilIBIlC1 10 S'3~(fj(J:J JUiI0n saJ' in o~)":(<:;q,::1!'1 JfI'.JJX') 

t hat f~};'I61 ~3~;~~?t~~'r.:_f~t~i>E I,~ 'l~~I~O~i n~~}eO~_1 all~~ ~fo~r-p.feqd \ ~afftf.f.t·Mp~f r} J:;;.:..{ (,::1 

determined) by.a revenue- reauirement formula. (~n re ~licati6n 
DEI] [H C'Yf6<: ~)"..(q .:11193,",0 <)[11 oj 8BF.'J ({JE9 I~l. ,<;u';~: :JJ.t.:'''JO.1Ja 

:,)[lJ DJ ",');:nfi'-"lh::' .~."-:I~O LIlli; lJ.l.UU'.~ J'.Y.U • <;t--;!..·JI.l.t.:lHI -1\,.1 : d.lI"J_' .lH'jlOfl 

performance-based ratemaking mechanism (0.94-08-.0231 mimeo at 3 'r 
01110:,'" ,Hofl] "UiI £ J !}!.F:J ~,:lin: J i.~ ,->J)lI h 1:'" {!tq.:::J::>D J 90 :TO an r, 3;,1 .G B 0 \ 'J<.o. I 1 

CPUC2d . (PBR.Pecision.) ,Tha~,rev~nue,re~ir~ment is too 
hiqhl'3I~b~·~~Jd! ort';1°':il~~~d ae~~en~~O;)'dU"e:" t()·.·~frili!i~te~:}(t~~~~Ut!i~~·nfjo 

:J1!r.V~!D·! l;:flOI.1 r DOfi OJ Dr,G£ OJ. '{1 G;;i 1 y1<.!',flOBE<),:( a'nG:1e ,3 L O":iJ"n':,,9d 
or freeloadincr because it would be jnconslstent, wt th our orfmarvj . 

- .l-3' :)£:1l1O::-) 9JJ~.rlJr:I() flO (1"'.[:1"/-:.'1));"-': fJ( 

regulatory ratemaking objective of ensuring that the authorized 
base (nonfuel) revenue requirement used to set SDG&E's base rates 
is the lowest reasonabie amoUnt consistent with theprovisiort of 
adequate utility service. (~at 18.) 

~' • 

.e 
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1 { E The--ll."~venUeI 1"equ i r~ment 1 ufles j SDG_&g \ s test j yeclr,1 gent!t"~ 1 (a 

rate C(lse,l for '199~ [ae ~hEnst~rting {pointrlc~scalated{byi'1I)flat16n'>1 
and customE)X'f>growth,lwlthc:an loffsetr fot productivitY/I :j'U .. dl.uat .. ),{JO 

40.) [('CrQss18ubsi<;1.ies, f thereforel9are not'Jbuilt·~1J}tb SOO&:B! sJ i bno':) 

present revenue requlrement"',b,I (~xJ;l61at")11'J) r:;Accordlt\gly~qcrosA.:1 

subsidies -: have:'llo : more 1 relevance i to'iSOO&:B! Si cUi'i:"ent"rate" schem~~Q[f 
'than{any.iother, .. elemel}tr..o(f,expense tlicit might.-;beiunallowal>leJundbr.c 
other schemes i::I f",Soq&B"'BhouldJaccoUnt'~)fQr} affiliate-relAted, h: r G~h 
e)(pen~e$; {andlth~ lcosts-fof f. fornHng the;:.holding,lcotJ'lpanYJ to:.asBure'IO:) 
that they are not included in the hi~toricaliu~ilityJexpensesr8 8G 

that may be used for futu~nf,~~~g9:£~s .. ~~,t~~~~9'g~~H~~!J __ ,~rJ!n?9.0_~Qa .. ,.Ot... 
8 ....... ;r.Holding!tbisF proceeding Open"Pendiog fAudit--;qO'1q l\q(] 

~.;U 9ni DRA'1asksthat- w~-hOld) tbis~jproc"eE)dlfiglop~ni for-)3&6 b9~.-.d 

year~~~plua;lthe £ time requ!red {to) prepare'J theJaudit ofDaffiliate~N.i: J 
trimsactiona;:I,thatd theJpartiea t;ecommend jf", JBDGtrBj i UGAlj JoahdsFEA( cop 

argue that the audit results can be presented in SOO&E\&[l999~I W'N 

General ~t~~jn'Sl1A f~E~bgfsPn~83e~,!ng~.,~n~fi9mHJSf~!~nJ)'!A~h Boo&&' a 
existing R3s~"jr3S~~-jE~1itgrF:fP}~~:J~~~E[~ ~a~~?."ap'p~!8a~}?~ 1101 ifil1 r r,v:J 

(~r,I>~~gat~~\lo 1A~t ~attO-?~~~ '- ~~y ~gq,~~ .P~oR~fi9il(~Lt~~e8'1°p'~p!,ben~u 
if nece~~~!X(l ~nGi~n~~~t{~"t~Rn !n~t~~'tt~qqeY0~hSjCBt'm'As6A°v.!. :)'i~([j 
agree that it ia useful to designate the .. ~p'~l)e!?~!~'le jER~UPh tR,')i JO'l 

receive the audit, and we will- hold this application open for 
that limited putp8ii~f1:1Q? .. f)'):;(;:l(!Q"!{L 'J1U J~rrh'~?A ~:1t:f~~;lIJC! .. Jt\ ;;;~{(I_"~D-!{-,fQ 

>,;JnscU(1"'1n -,f')ri10,(f,-:1'-"/9r; E,<..-<·[tF.vi)f .. 1'01(1 .l?ltl191 .. ..1d uj_[ nI 
9« Generio ptoceeding -' , _ ~ - - '..1 .,' L fj n)[l r" " "lQ- "" -. -,( I \< ...... 1., oj ~"',,".J IIJ _JV!£ i;Sj.. 'i..~...JJ:;:I-:L~Jl·_"';~-'.~-')~rl ,.ulra Gf t::: .r) qn 11:· .... , 1 '-.lL 1 <.4 

f'-"L1E r c:n 8B~f,~n?~#fj~ ~~a~,}t~dl~~~~~t9~nT{Jte:pr~ ai;i~8Rq!}<JA~i9l}~dliq 
impose~~,~~ J~l1i~tJ~5~~~q~~n~j~ln'TI~bg~n-rs!ciJ?~Rcf(~~i~~it iJ[J~!H11 j 20-1 oj 

ele1~rf:.+'c:ifJn?t~~try~)5Et¥~r~g~~1ie'Ios~Hi?-!t~~~ 't~b~!i[¥l,~£i~!~tSft;> ~"h~DG2 
dealings increase sub~h~B~~31~y,B~9m~'lf:~~:(t9Jtl!~her~~~n~~~q I(l~ bw; , 
also believes that we should -explicitly state that • • • ' 
approval is subject; to re-examiRRtf6fi~rj{Qli~hl90f9lh~!fI1'ri~1--~!lPJglJ.. 
ouea6Mehof9tRguc8~f8~i8n/~qindH~~r~~~e~€¥acE8~iA~~gr~geding.- -
We wilf 9 d6rttfiUig .. €fi~ U6rR:1\4g!'>i5e~RA~Ifi~tfM Affifi~~gI.fi?ln~!cenm~9d 
Order '<i:l£138Bi! Ir~s~)!JctGrrR§ a8~Qf}8t8g~eJjflJ6~'J9t l'jwg~uRgo?gi!6m-10)"i9q 
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situatiop81 th~t 1 are unique'. tOJparticular.,i\ltiltt1~~pw~'iwill 
faehion( llpprQpr1atef responaeint;h{lt r rilayJappl~ only'2t:6 SOO&E?Or Q lEn e 
other.~ u,tll1tie{Jt 1 '.'That~~.may inclUde] llupersEidlng I t.:et'm9~?a"dno:fp'!J:> bur; 

conditions :we -impbser In fthis ordet' no Wt)'t wi 11. notf,' 1 hdw&v&t"-i'jhold. ot. 

this)appJt¢~tlbnJln~a .tAteJofasus~~ndedlanfMAtJon o~lhold pat&fttq 
hostage Jan) lndef!ni te ') term! to'~be:l released'lor .)executed,basedibnRduH 
1-ules,1 tor be ,written-,late1;('" ,Th'!s in-lflQ-:'Way->!mpairs'lour,iabilit.Y;lt61· 
deal with)SOO&E, as~ a [utl1itylor,f Parentbas :cbcorpo~ation';tliat '!~~rlJo 

cOl\trols~a)ut'ilitry,)inc!acc6rdande withtoUrlstatutoryJaubhorityaand:> 
as circum8tranc~si f'equife-ji01oJ~jfi l),fj ni h~,hlJJ,:)f11 Jon ~:n6 '{~)dJ jHU 

10. Be-Opening BaCJ~~iat~$8p~iPi\foa6idia~IJjfll 'W) b,~81J £1<1 'it-'ll :hAJ 

DRA propoP~b'Jth9tUle~reOPQfi ,tih~tbase"irateB1perfofcn~nce t ~ 
based ~atemaking'l,(pp.R)bproceq~ingj (AC92-1()-Ol'1) to:3!exanHne the 
linkage~fbetween th~~for~ation1ofq(par~nt)u~nd th~jind~ntit.B?~~9~ 

, . 
goals1'-lahd'O>ol;>jeot ives:;t'!stablished')by the :Jbaqeerat~siPBRQ'~l j (seoG'! j 

. ' 

PBR Decision'j)r~<]2 rLi: h~:Jn"[1<}',((J ~~d rtf:.? c~ 1 [ua;:n Jib"f> ')rfj j(.ffj fWe-!G 

-: . ~-{,1 ,'Uf: dTh·litfipf.66~gaIngn6a~t>Hb~~B~~i\qoI6Q~(r:} MaI~tgfIM I F)'!C:)jJ~D 

evaluation \Hii£:B~~I"r>wlth6g ~~(4~Hea~in?p86r\l~r~ad&-ft&2£~ flll tJ~ix~ 
seh'edule(Pn3'Jlate~i \jiat{~D~c~~? -157 l~~t?-O Cia; ~e'\lo1:)i Jr-H~A8g~) _ 
the'ie ifiob5n,,~~a')tod~eY3pgRJlt: jaH~ DRAjM~~JjfiakglaH9 pt6~g~!):)?f{ 11 , 
motioHj ihutJi~t:::·~fb¢gediH§. :)iU ,)jf:- f1 tl! 2!:'~J OJ {HT')'W 8 i: j 1 }DIU c),-ng& 

. oro) !10qu no,L~E~lfq( fi ({leLt bforI IIJ.<,; '-"! bi!~ ,jif)l.I'" :!iJj ')vc:)':):Y.f 

• • :-' Q'-,' jl uq b3j 1 tl i [ :fF.rLi 
In its briefing, DRA advanced several other arguments 

to show that approving the Joint RecommendaEfAk~nj9i{6t °laQfR~ ,- ... ~ 
publiB! ii&e2es~r! fi'(n'~\1niij\lej~8rhl>Ii\aeJoj{['af 8rii8H£~£aH2~8 related 
to res tr\H!tuttn~n i'( 2 )';:'BeE!(PloriI a P c8m~i~t8n~8pgt£tloa i g~dJ~eR~H!o(P i 
SOO&E ana Jlt~l~lf iYiAl~fJ~ -l§fjrtsjlao~f)i{t!d8f(]'~iifee yl1t~iH.'~{liati6rl7:3[~ 
and 'lir p~stfTfailUref!jt8jrgiMf.H·:'~rai\J.{a~i8Jj~~dl}2. D8ES'1:Htl <-~pnl f6~b 

_ ..• jc,nJ 9jf;Ja yljl~l {QX8" bflJode S'./ JJ3dj 89vc .. dl0d oaIn 
J1niql.le Combination of ,Circumstances. _... .. ',' i . ~ 

tbllL.l ~LI.J .lU .JU~~~ J1.1. JlV.l.J"'~JI~n.h .... '3-9t oj j~S!(dUd 8J fiVOlqqn 

. .. ORA believes ~h~t SDG~E's appltca~i9.n is~unp'reced~nteA 
". e{(1099:"~O'!q QH'!'juj~fn::"8!n: '{l.J2.0bli ... 0 fIoIHcl-nT'c':.VJ. ~.IJ .10 :J,:;V:J'Juo 

be~rm~~~~~n~~ll~r1~1<J l'ljX t;~~ew~khlJ~~~e~~m~~.£ilJ thEl g~fi~ :Jh~S~q (lw eN 

performa1}g~o~~me~tli!em~~~n~r>J?t-8~t1e~\~~ ~n~·.\~~~Btj<j~~Liq~l1Js~f.Y ·.!!)b-io 
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restrudturing. hlThecl'isk that :'deoiding ~ this applicat!ionr,poseS7flf:.11' 
DRA believes l is the loss of control ~ by tholCommissldn'J()ver iJ{J') fOCi 

policies and actions of the new parent c6mRe2¥!>jD9..~~\l~~.~~1~l!a~~o~~ 
on th~:)"~l~)\i~X·t~Q iJ,h! iOfJl91;~9,!ng 0RqTT'l?~,t~~bv~f:,~€jn~,t~~~9,nAWftrkct • 
DRA ~~~'1, i~~fi~ j~tJ.R~\n~ ,)~,~~m'./3\}lj (s~n~~<J!. tb~9'l~hd tfie ,:l?~~£t1ID~~ \ -IO 1 

inc~~m~~~a~,;~~i~IlJ~~t!:~,~~ J:5~f J~<awp'i~~!~~ I~~ef,~i~.l}~lnB~liEfm~~9.in~bIJI'11 i 
thr<3,!,~h(~~IX!~E '-~ d~£.~~·a~,<3~y, iii~<JUn~t~"d J j 11<)-: -N(":1 ;:,,;,J ~~ c)j~ (I' 'l!J 8 'OJ 

I We did not 9tant-SOO&E itsu~ew ratemakirtgt.:treat'ment: .... J\6rJ 
embark uponf eleotrio lndustiytrestiucturingc.for the~·pl.!rpose:·o£.:')bId. 
preserving ... the. stat\1S quOf.! We }recognize£ithat r thevholdtng Jcompanyh 
st ructure f wi ll-:-'allow JParertt l-X6 make i' "Ii tli6ut oui.:.'o'-!el;"s ight I C sQ:mc X9 

decisions on matters that we do not regulafe';.!IrWe recogniz.;Pthat.f(~ 

Soo&8 now makes Borne decisions on matters wtt~~Qg~~.;!~,~.~~ttt~:1~~gl}C{ 

some ~~ ~lJ~~D SW[\~ _J~?'a~\Pi'1ah~~tj~!qlJl~ ~h!lEjn?~h~~~pqCi n~!i' The 
introduc~ A~9 i.?f fi~<n~en'5 'i\!~!t\ e.<3 t oW~'l~,~ ~ 6Rr~~~.~~.c ~·~:H:eS3~~u~Ej r,t,f,£H9r;{1 1 

how we !Il}o\'L~~~rH~~~, ~,B<!.~l:f:j~~·.!¥tGP~~\ i?'n~t~~~!:~. ({G~""d j9d <~1101 J8.5BfI r,-{ '1 

Complott Sepatation ~;~:JfI').-··Y.dlJp)".{ ,~·a').r~~<dr::o;:o:.) ,:;oJ dn;,' ')~fl61i(!:o·.) 

DRA describes self-dealing;-·inf,t~rit\s<ofj.sharlngr.6ffic~rsC! 

and dire?toz:~ c~e~i'ieE[~f.~}qa~~l}lt\dn~~~~.l!iW,Ei~' ~)j!~ 1<]~~~\s·_,~l1stimceB 
in !~h~<a~ 1att ~r<!R~li .8tlli;\!) ~qo~~ t~,~fJl~<}~.~;-,h~~ll\~ntn13!~self ~·.\O1 f. 01 

looney t'1 ill\~}3~P'3~flty. ja~ Jtt~:}?'f,~t9set}~~ l[jBG~,~ tbr;{SW1) st:I3~J;~~~18l) <]~ E 

persOJ;W/5i'i l~f}q~.lt~\e¥'!ff;i~~Et\\~nt'!,~~ P.f,?~~~tY" :}~~af~a~~i'1~,~M)a~,~~~ i. I 
and i~,~'1E?,fia1 :l~jU~?!~~?fp,s ~::>~ .. } }~~ lS'!'ii~,'$'l!lll!.n\'B~~E(~ ~h~~,pq~n1)tt~\ j~o,1'>' 
cros~c,al;'iB~~!qtW;~qaIJ,~ Jr~<.N9;~~Js'3~1,~c~8te _~~'C~~elJt{J,nf:~g~r::<!i~~ b<:n~wo:} 
alloc~~>i<0~:}~.~:.P~~.~s ~~~~/~'llg\~~t~2~,~?f. tt;~~~ctl~10t~~?'lr?;~~j 'i'3jf,'n~! 

We see self-dealing, however, as an objective pro~l~m~\r 

tha~o~nv«?~~~~!~~mrn<?.~ hi n~4(J}6tts l£a~~t\f1:S i h~~t)fPB~n l!~S~<3li~' . 
Outcome count;~,dn~li~) ~~~~!.p)l1<?~p~.~ ~~l~~"Jcq~tTP\¥ W~}l~'.3~4(. ~tlt.tte~l~~q 
are i~,~~An~ '-~Yi~ iM'ph 1)6~~\\etn\,~~o'{~.1;Ll~;rn<!E~~~jh?~1£~~1~:~f 'lHf~cr~,?~~q? 
and :R>ftlc:~t~:}d~1-~ ~q'hl~EJ.~IJf>tBfl5 ti)ei~lJq*rRic!'\??3~o~~e l}~.c~q~~r,!!y fHf3 

unta!n~e~fl~Y18e!hod~11ilJ~fi0l?It'1~eeftt~~ehRga~<t~t.C}'l9}<?\f h~~~~rJ~h~~~ I 
a~)?8~t;\~\~1})i<3tfJ~r\~~?i~MW;VI~ lwrid~':lSt~~i'it~~ob~')~\~lj~at<?fl!~~~~tSb~~ iE? 

self-dealing. We will continue to rely on the Affiliate 
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Tranl1aotiQn8~Ord&r 1~l'\d pth'ioQicHaudits f t;(j detect-r;and .<leal {with JlHn 

potential ... problems"in',.this <!rea,".cJno'.) 10 H~{'-)[ ~liJ HI \::~9V011!)d AWl 

Bto(H~;I'Prioe IB~di6iiia\;i6H':)') Jwn F,rI ~"'~JCf ~dJ1() BOOl j:)r; hnr; nsl ')i 10<] 

. J 9X'f6RA{lal\1{t~(F'fti'~€\'~,r1~ JOf "fHePfU,f(§iitTafIlild{/8rtfil 1 {~JMceaj HO 

for ftl€eI)aY~~B !)t1~sS8rattM \!tfttiilueilrtyn:dfJeI'MiffJ~Ei6j{s~ff~ctB -k,\~(l 
inolud~s r th[{'Inea'ntlQe i e6~'\:if<ie(llapjai3;Ei~t )QaiYlJa J~Ht'6! thJ ni8e~Wt ~Ht i 
to stimulate stock movement thr8J§fl[JrRll~t8d h~af\Us ~11 :'fW~xld(/lRge'(({ J 

believe~~.thatnD~r meant· Jto suggest thAtfmanagemenb' arid it'S 
independen~'jP\!blio acco~ntants:.intend\\irirsUch sitn1ationsoqu ;~H,.,d'-:lc) 

d~liqerat~lyi t:o:,vlo1aterlthe::se~uribies lawsp atWe ::-kno~ :'otf J\O:i9 W)'j(I 

example ,ofr.any::publio utility 'lince PUHCA-<;that~ha8fbeen',detected-1p. 
engaging~in~,suoh ma.nipulat:iQnJ' j(;a ob ~'~-l jfdj ~n'Jjjr,~~! lIO eftolaJ~)'Jb 

pa~ef:Faih~l'es'l tdC'tiepBrf:'''; ;:;1 "j J 1m flO, [mol 01 ')')h <:':-;:08 lE);-{f':'7l y,'on ~-h'HX!a 

~~[ff . DRA ~I?g{1~s :ftllat f ifili Aft'! i f£t!ii FT~aB9£at f6RiJ oPdi1; is !)~·~oa 
inadeqJae~ (·iM8.\iuYe :/~DO&g 'iRaY fa rf~d jes iJ~rtiP&ign l'f iH&At :wbo'! j if 1 

transactions between 'sD6l~ 1Mnd tleli(JuRr€gulAr~d Rffl1Tate§'('{'n s 'f1 ',:oIf 

compliance with the commission ' s requirements; thel'efox:e~, DRA·{q'~Q? 
proposes~a<!ditionalc:safeguardsr;d (" .. ':b ,1 r ~l:' B'=-<\ i ·L);'.0n i'.~;1 

;::"'.fj r; J <'''ilie 2 Aitlliclte 'Trza'fiJJ~ei8n f'ofd~t;~t~adg~{,rl~iiiafi!0~ij')'i.lb LUi:. 

follow~ ? I 9 .. EJbh ~\lt'i i i £9 dsficif i J Ju~i t;3 [16 f.\\bJrail ::-'fJi~;, il £01 i{a'~ d6f It I 
all' 8sJtf1~6esa (fnC!rudiii~~UYiteen~)A'4tJgm&h~t§r>i¥j~oC"J8fhtWJ.aill~ '{SlW:1 

listJ<i r'OiidJfI i iirf'a£S~e) ytie€a&~R liU{\lelir~v fartiF)it'J JJfltliJe~'do<n:)q 
eriei t l~J J fRat: ({we~~ ~ l'fh~lf f'lJrgrt~d t6r 8ifP1ilf f~ct! 2iJ.&J ilii& l1~hJ f")fGff8d bn6 

covered b;;l{ji€!?ai{n\iaf~"tJ~'68ft !)x..{d'--;digesiBvo!:{i[{ftblJl£prsJtdrsNRc5fucn·) 
greater thaiP$'5;'060 1 rJ ~9'68dd JRd7S~ 1li~ii)r8ej;{lii- 'lt4b'':'cPiic2d.' i~f',)oJ [f:. 

'Alfli8ii:gH':'th~Pd~fftiit!rSrtf>OfPJgOddt1,rlaBd0·~lii1ri1ri!Ja;;i1i.otfjfij 
purPbJJJ 1Jf §~l:!f.I'oH Ilqr~g.portrnY' R€l@frMenfih1 818':h8t'ffUO:J e:,:o'.)JIJO 

spfiCflfcalf'y 71il~nrr6n~in~faE88rhpf18}JClS~ns0JlfiJoa f{;'"'bGrJ)i1de- Ff!:fJG8') !n:;;

are V61earfy:)of ~eEofi&{d{~ fvai'ueJ?ed tfil1jaflfiliae~f ('4a+cpuc?iJ 1ft hUG 

1 FJ6 ~{fsett:1'O'z\ It f (Eft f3ff'Hsar{d9181fifi!1ar~Igeilg~£{19bod~98fY£hg9d8! h jflU. 

call&d 26JNiR{ n~js~~[~'e;rjol!eJiil'ed 8ffu&P'f iBJilllraJ: ff{nJei t!J~{88ti~;;-'T'Re £5 

~)Jnl{jllA ~)ffJ no ,(1&'1 oj !)IJfTiJHO:J flh-J eH 'l?flJIG!)b-l1~)r:l 

- -36' (.- -



A.94-11-013 ALJ/RCl • 

ac~o\lJ)t:J,l\9f ~ .. ~f~g\\~T..4$.'. ~~quit'er\that· -'All j t·ransaotions '15et:~een~a 
utili..ty,:.,~.l}dL~t.f} {.~f.(!.li..at~d:.(l~tiitie8 ;:al;'~ ~t6'!ba :;recorded'~"l H8c',io (f,du 

CPUC •. ~c) r.~~ c\ 'l~ -l..7.~{J\~Qct;i9~ ell (8) (U:d.'C'Therefore,-,Je'{cn(,:assul\1ingf <?d 

800&8 did violate the: tepoxtin~·.!rflqulrernent;, ioff.Seotion d:H· ..... ·.l~)p·l!.nl 

I I f~()i ~ ~}/I:~ tif ~~'f h~~:~ ~~tt~e~ff~a~~<l }m,Sh~t J ~~ ?~lR~q i!1v~~~A~a~pry 
pow~rB, comb+'~!~'~I i:~+J~lisn~'11'tW~.of,d4lq~,i8~fI~c;,c<3~n~~>~~ ·tl)~ff~i\t~f{, o~r~ 1 

i~~1~Ylm~~!1 ~c:?,~~~~B?i~~~1~~1}11-;~,ff19,t?t b~J~e :H~rygt\'i'6i~~trf.~h~n~e:~~)j~V(l:1 
to ~:~?te~~~~; ~'}..ft~h~ ls.~\,{f,e irifi~t~v.P~!~'l~~.~t~?py'~r~~n"S»m?lb<}l;'no~~o9Jf J 

rC}~iep~~~~f)~RVocsm~l\?{\~f()n:~'~~~9t~~.:;~t)~ll6lJ.~,~~t},n~nrt<w~t~m~q~'l!)I~tjQir{ 
m~~i~~~~Oa jn;o~~:-?l~J~~f~ll~lf;~~t<F9Fo1~~f!.~9l},t!~<2) ~'6i~A~~le'{fl~(tl;o:> l?rdhfofi 
enfol.·cement proceeding or seek ~6 clarify_the. t::eoor.t-·!ng . , 

fl')J.,lUf);:YJ.l!fi 10 (J{iJ(jj!.)(\'('.'O t)'JfiH)q~B 811-. 10".1 .,\{{f./!3:"T,x.l !)jC,IOq.tO.) f'. 

requi~~er,l:~.)';lt~~~l!tf 1~ P..1~,t~t~O?'[t~P ,p~fl,y,.it~~m~qjf!t,\ <G'fIt t~?~rnTll~{;d 
if Soo&8 erred in interpretatioJ)~or~oDlit;ation offlt:h~r "0 10 ""e ~ ... _ .• n~<:t.'9nJ~1.I'i:l Il:.JUd .t'o q1. .If]:) iI, oJ\ ,~ ... 

guidelines, that is not sufficient reason to reject the holding 
comparty'<''feorgiblfiAtiori\, flc\~thdU~H('ft rJ8i{lJ'))JJ9ie6'tpihie~ift5:dit.1 and 
l.-egula'e6'fY' ov~tfH9h~ro£ <ftifffaee(frcf){~~8~iJJ\'d trBjapp{.p8~fratgfl:C~~! 

"J ;; r B l1r>~'Wex't,c~~e~'llic\.t'{sOO'tE Yf'Jff~dl~'r8~~ir'i~~-lt'6{bill the 
time of \l'tis ;olfl~ce~ir-~nd'remplby~e~~~'6-fWfffliat~'~'! (F'o;ftGiA~pi'J~/J'1!)q 
SDG&B' ft, <;QrPQra.t~·f.Q.ecI:etary :appOint~<\an(SDG&B ;.o£ficel:'nrs a,) . 
direct~o.r ,Qf<Jt "sUbsidiary. ~vsho\.tld ,_the !officers.ihaye 'charged tliE)l"Jq 

time to perform the corporate acts o~ appointment and ')"1 Gq '{oJ b9n·.·~o 

ac~,~~{'~t~mn%~t -J~\-,}~J?'P9}:Rtm~'"fh ~B t~,r«r.'t~~&~flL(!l~Iy.ll,j{fte ~ .. ~eJ.nk .flot • 
Th~~ _~~e~!,:~_~,~J'~~\9J~ t\~J~JC;lt8fus ~~~ b'18~fI?ft~ iJ?li~l{~JHi:~~v-ri "~&t ~),J rHo ')_~j 
owners~~l>. ?l'J alJl~Ol\~~-'}~e0dl sBu;~~td~~~'l(JiP-<tI~} ;}~N.JrtrJtt!~~r~JJ.~.1 9d oj 

benefit of the o· .. mer, not the subsidiary. If an s~~~'lqJjf~((J~t;~'J()1e 
were discharging the duties of an employee of the subsidiary and 
c6nd\fcrtirlg~.ri1:s<";%a~:''tbJdk}Vbu1iiH~1iid~q th¥er~bUld 1?er1rhdtliliIf matter. 
Merel-Y' hoidrif{{f1>ffrc~~ ho~ev~t1~u lcre~F'fi~~J[kteINI~6L~R~\:h~19J8~t jJfi~i9q 
transa'C1:1bH)',£oV tlliEl fWn15itie dC1:1i~ rtfub§ldiilf~~rth 1.i1?{crw J/? 'l~~L;wn 

h ld b · " d' .·f·)!~)'f'.:,··t DIU 10 n2sf1!)vl.J:)~119 srlj oj 'Iol~q s ou e cone erne . - '. -
Findings of· Faot nboJ tH oj JilC,UB'IU(! \,:jl:iodjiJi~ >"d~03 :"UtX!2 . ~ 

flo:1,..;~~.sD9Jd~.1.J.Pj;a:n -jnvestorrowned!:publ:ic.:t\itility.·subjectl~to-·rthe)l 

jurisdict.i.ORd)f Jt.hiaj,Cotntnigsi'on.~~n£f{a }o '(S(L'~jJJfl snJ oj ii:,uP9 ~boJa 

'190fW ~noj:)9'jlCI 10 b~60H a I 3 Jc:A'12, '«~ 9~r.(fHJaHl 'IO} h!:W'1ge~Yj' 

'Wi'lQ ,(i9jhlb:J:!;;,1! aJflo',:.:J{?flf)-J.U> -i6Ili'lia hn.G awdq jll!Hl9d 99'{oIqi,j9 

.~Ge~GM edj }o ari9n9~lj~9)19 9rlj oj 
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r2 .. ,o-SOO&&' 81 b6ard' of,'rdiieotors Jha91t'eCOrrui\6nd~"d;; l atldrSOO!cti: 1§:H, 

8harehold~l"sihave:-authorizedlfthat ~~SOO&&fb~ r.~~6i9anizE!d[:ftitO' ,*ct 11 jlJ e 
hol~ing "companY'-fQrm 'of,!ownersnip {through fa ~~(ive'ilie '~flanguh~r~Uq~) , 
merger with a~~BeC6fid;;t·ier"'8ubsidiary,d.J''(Qq'J'{ ~)1{J 0 Jr,101 v hi b ~-l HYJ2 

'( 13~r'Sbd&E'{~-{p~1"c1p!l jQ~~s&H ~&¥f'tR~~)~r6~sgdrlr~~~ru~'t(JiiN) I r 
is ff'o 'rk'iiP8Rd Jt8 ~1i~t?lli'eJ88n§rd~>f!~ f)19chAh§lWg '\1J;tikg~tJd-"()~ • n-J.R;cq 

envltJiln\l?n~iir~t"tR~i~lJ&E~i1o ~-'iMd j~gJ lJtffr{~ jfnWJs.~£rei1/ &~'f88I~g.d 
the ()Po9'd{bl~'-BRs~e'iSfl)a8rftfje€reibYr'wit!hiri !)~k';-kJtiFlth£{ B&ii.il 9/iti/1 oj 
histd~i~Aiiy:';[J~J~A8~a~)ni j;gii8iatiJJ·"'rn8ii8f;i,{Si;:o~JsB8~\?('€JJsi1Jgiti~W:·1 
holding comp!Niy9f6'~~ is' 8tgAW{~£~i6i1'Js8r(abirJ~GcC8JJ(1fl"p:ft~f~~G;;1 
a corporate '(t.}~ilt~~8:;k 9t6r Yt~€ J'J?p~\~1a (8, 98wJgrGf{{ bSoJ'f10Jrll.ri/foi:&€€dll iD 

busrT1eBIN}~ aNd RdlpfJ "esJirlJJi'£te °t\u~lOJtJdre {;f rlf:()8lejf~6!rrtll€ 1 up~n 
i k 

- f r,,--{ -hi·.s..> 8f'---..1) 6;''\( ,rC.vi'i :{o. iIOlJnj9'.u,!-1 eJn1 fll fJ'Cd,'!!") :·I.~Li(]? 11 r S s 0 own~r~ v ou~n uUS nesses. 
t:>"libIon orfj J:J9l'Yi OJ nC13E;9'{ jCl~:d91111J8 Jon 81jf.iffj \;;9fli.iobllJ~ 

4. ,pa.rerlt: is a ca1 ifQrn i a,coroorat i on organ~zAd by 8IXV:.J<! ~ . 
l.'li6 8J.fUlJ6 -JT;O_J .Je<:Y(.'\27Ji:; c~~jv7J J..l TFr!"I.fvTIj1:., \TIVLJIJ~l.TH>l! __ )~':>--l-""t.it,tt!j.oJ 

Mer~!l5i39~~)~~~f_i'!n" ~~~JA~R>~RJ'~J'PPtI?R?i~'i~q?> qt~~1?,~~q~y.) ~D9J~~,·;tJP~n 

-:d J ~ 11~PYl)E 'li~~~'!n~~~RHlilt.y J?'tr1iu8:n-,~i :Jt~~l(}b-l;P<!~~§f!9,~.~?n 816 to 
per~~j~(~J;>~,~~~PtiO~o ~t?~~~W,r1l~t~ :ll,h~;l~l~~~':J<?\Ai~F!?~Jil~)t<?P..~)J~~i:.V~,l>ly -}o ~,-!l J 

6 c. soo&8: seeks ~-a:uthority 'pursu_ant \to ,PU . Code' seotiot\' 8itr·to1c! e 
permit, M~1;ger:Compahy.- toiissue, 100· rsha~es o.f,fc'om-moh·;-stoc){" -to':l5o' jn 
owned by Parent'i> JIl,::,Jf!.roqqr. 10 t:' bF ~::.Jr---.{UPO"J ~rf:l ;:no;u-,::·:t 0.1 ~):,j J 

. Jeri. )SI56&E fiht~rid~';lH<tn~~g~>;{'htW ciJr\d'Ji1itI6)(~EfrJ.rr 1~6~iffriV'r~ri~:)fJ 
to cause ~£cl1'V{B1{u~d~1i\1d J6\:iPst:krfdtilg a~h-1"~E?"~J) Sw&~raJo~~l~~'t°Jb)(d i' 
t b 

r. ---r"\ D i .i'~' -fHfl j i; h[",1.- ..... v"'{ r: if,} <~ etll?' 1-.,1(1' .. :0- '( { (orb .. {' :to H _lIf<.n, <)[1\,';) o e excnangt::oon a-one-rOL-one oaS1S for a snare 0 common 
stock'£o(}~£r~'h"lf>~-18. iff. 1I .,.{.~i)tbi:2dl!3 :,;ij Jo;t ,-J')rr,;() ClrfJ 10 JUQw::d 

b{1i~ ,{!61bledIJH G,1} ~lo'~:y{ol::r!l9 if,) 10 B9IJu!: ,9ri1 r.?ctltn:~Jfi:);:db ~r.!U,1 

. -.f':d J~:-_1 f?l~l&-l6nf},e~l$;lB bal~Mwrj,~)j p.q~~!tHf1ntuJ<y~¥UU" SJtdxe¥oI~~_E~}oel}i ~8}JJJrJ;1?JC> 
permi~t l~~e'1~i'}~}~J~-P~T':l~anuJW~~1 :R.~) S\~<tlZ¢~~~·:5?~ \f!t:~cJc.lS<J)l~~ -t.tt.9.i tP.Lec:j'.t 9!1 
number of shares of 800&& .common RtOOlt- outstandino. immediately, _ ' 

';',',' n~LnH '-131'.-<' 'i'Ih I f)'(<!OII'!· !J"ll J '1V ~'1..J :H,--,'l ,_HR.' TO':' llVL J'J:, _-.(1.,"1.1 

prior to the effectiveness of the Merger. . f~:1!n~:?wx) ~d bilJoIia 

9. Soo&8 seeks authority pursuant to PU Code-Se'clibhI8i8~1)JJ1~ 
fQl;i :.Parent )~~O:ll:"es~rve' for l.:isBup.rice \1 <::I) number.'(bi !shares1ofJ:comffion 
stock equal to the number of shares [of;:iSOO&E)r-cornfnbh 3.Btock~ :1~lbal'.HJt 
reserved for issuance by SDG&E's Board of Directors under 
employe~ bene'fit plans and similar arrangements immediately prior 
to the effectiveness of the Merger. 

-38'[-



A.94-11-013 ALJ/RCl • 

Ii I t~<l..Q.(I9·_$PQ~.E!i :4.1\ton<ls et.Q transfer:: the! LJtOck (of Jits !8ubsidiary 
corPQ:r.~t,iQl)s , tQ IP~~e'lt ~t<)llowi tlg l. the ',Me~ger lrd Soo&:E, has not,'! asked j 
for authority to do so pursuant to PU Code Section r851']'11 [: J(fIW!) f"=1"1 

11. As a result of the Merger, SDG'E wOUldr~e}£~R8fryf?Oo~ 
own~'d B·u\5s1draryrof:'·PA'i-'6ne;t'~·ali.'d tRe ~o..;MerJoof~-~§fXjtE IpRGi'errJd and 
prefeHincet sf6c~~1woul'cI;6G\ln~f'fGJtletd;') fl(~) i.1:1if l ni-.w( 0(jj oj J')~)td"8 

. 81'0£8L':)90 nc,laar" :_\...~r) -lo1:e.t hI!} 01B l101J:)~2 ~ho') 
12. As a result of the Merger. Soo&8, ·Parent, and SOO&S' s 

fo).·me\:f(fsubS'i({i!'fies'·\:roul(fBe))af'lfriaf~{d )ebef~flls wittlr1l;:>th~ ~ 
mea\H~g -:0'£ ;'-fh"e'~J\ft(lii~tE{ ''TratlsAf6t!fSrlg-'0'1deV. j'')9(dUB 81 hilE; e fd f J nO.) 

j lr.<;-' i jon I L (t..1 q1:113-r9Il'l;o DfH; flol j£s I nfie'W 10 fino) B j 1 £11 U9(1nGri? 

. 13. SOO&& has not asked for app~~Yil~u~o8~~l\otlJt.!'l"~t1~) !)Ifj 

the issuance of which' it is seeking. . 
--:col '"f{.t" 10 qida·19fl· .... O f)JffJ noi J6~lfli:,r(10 10 .'0'1'01 9cl'f . £ 

j~l1.,iJO TlO~ j~1~)~~fi~HPta~It;41~}ir~~'1r,tT.~~,s ~J?;cp~~e<;~?.~oWf.:e !)~I(,q~l~~ ~q~~lcq 
PEA, and DRA. . . E- f f' .. j • "). .I J '. • I 

10 floIJcnCJ8!) )[H}Oa 9i.1 If[ ,[.v)fH;jan! a"IL1. 911 (II .:).( 

1S ,fj iJ.cAN. 2is '.& ;".c;on~urf1er·{.ad..vOca:~Y._9rO\.lp(Suppo:(ted bYr.41'fQ.OO (;;11 

residential- 'and Lsmall,'.customers ~o( 1 SOO&E ,-; ,PEA frepreaents f federalJa 
agenGY. :.c.\latQrn~I"E!\ .. of>[SOO&B.Jcin91udi~ng "the <Department·cof (thel ~aVYftvo 

DRA repre~~~t ~ Jt ~~-; ::~n.~~~lW~Jt(~, <?t ,.l1~?J~<6 ,}l~~~t(~¥! rHp~t,~"J~ll~; a~<!, 
sU~~~f,)~fr.~~S~.UH; h) ~-'~:i,,~.;'-J;:; ~.'dj (1 { bt.r~~v 0"11". l\l).iji,~~.i:fjFt:·.{o9'.f b~180q0"1q 

"f fJ..Q .• ~ 6 :.SQQ~E it zUCAll,~ anCJ :.PEA recOJM\end~d f that r.t he (COffitnission H! j 

approve Soo&8 l s applicatio{. subject to conditions. DRAloojectedt? 

to the t.;)~fJ){!~,e~1~i\!'Hr:5' R,7f~lryn116<leJ1; <h,W~,;~-.tf(}~~r £(m'm~lU~:tf~f1<1en~ (;t he 

appl ic.~-(~ ... t<)ft.' 'tcP1)3~~:fi~~<~i~1. J'1~~~):Jitnt:Jh~oC~\ststfln J~,r?PliBYfis ~,~lJ.~lIfq 
applic~~~!;;o1)\ }~~ '{~f<t!l3\~'(f!:n~r~~IC~CQ!1T)fP,Jl.~ 1<t>1~PJt(~i~'~; C;Rndi\~>.i::P.[l'f)hE' \ HA')U 

~:",;(.1?:;· !P.AA ;proposed:_that SQ9&B !shouldradopti !=a .. pol-icy'{d b:;Jqob(. 

re~,i.ring.tJ\at")~cQQts. !incurred bYLSOO&E ~on ,behalf, o£,rahy !aff,ll.iate j 
be fully recovered from the affiliate.·'IJ~ SJXJ&E'iaccepted',thJs 'lh~';":19·'! 

proposal but rejected all other DRA proP9sals ·for changes and . 
. . aJE'j::> JJ~nJ I]flC( !IJp~j'i '{:)'£10q Q "'liOlJC, D1JJodu .1~i:.--J.~ • (J 

additions 'to the conditions contained in the SDG&B .VCAN anA PRA. 
b9'l$Vo·.):n: '{1! U1 ~1~1 !.)jf;[ 1 I116 '(HE ~!O ~lli3i\~,(1 flU .:l"h.l',IG-~(J l..l3'l:.iiJ:irl! 

recommendation. . !)j6! tl11f) ~rlj tio-.il 

18. DRA DroDOsed anemp.loyee tran' sfer ~ee_ of ~5~ .in place 
, yI.9V!jl.!,;u~~:n:q B.l -;c~ 10 .331 I~) arfhrJ ~g'{OH!O!!j ItA ., 

of thl~J j9~iln~I9~.H?Ji8'9iiilb<;ANJ6!rPil&!6rfaecp.~~m&atJ,o~:)~flJJt\\sit1l.'103S9"i 
ev i<bet.foel0BJ,t9o~eod BtJt£alt~ a~ fle!~ 9~3 19~-.f ~(~ l.'e!)~fb(ml~J?}Vf:naI?Pf0ftti:n~~lTf -.1tJt~ 2 I 
cost jtoo Johrejfit!ll~~~rgeV~ f>!'nf<)~.,c.l~Ui9melbtJ 'fJl&t ::1b~tt'ft":1~t~EflP~l1e tR~ Loyal 
incurred. . 

• a-.!918fIS',{j :'HHc~l 10 98E') 9nj nl Clolj6f116v ji(fl) 8u9f11eud 
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\,-j,-, I19 rchReterition :'oLJdesk' :,calti"ttdars (t'or:th6,'(f,(te'ri€>(lp'rep$red in .. 
the;:normal' coursarof busineslJ) ~"'o\lld ibe Iri~ely..-t6ljle-a'd~t6· ;othe~iO:) .. 
relevant inforri\ation~)!:~ oLo~) UCJ oj jn"lnnlJq (la of> oJ '(tb:OfUfJf) -I()i 

,onol~,!~W,lI~ 9,£ !.;~~flJu,: ~{.H)I.'1r! ,·19p·j~,~·t od J 101 f CJ3!Y1 r; a(\. .1 I 
. _ .. 1 •.. ThA issual\ca of_Qt-ock of Pa.rEmt.~nA .. Merger.C~mp~nv tQ • 
t);liJ 1_1~.1.f~1·:..\~q s.'1l't.. ... {lc. ),() ~'-:'J...Jrt ..... CJ !IT'~ l..JllJ..) \Jl1~-ft'~'-l ..l"{.. ,,~r).~T-'::_.'-""I.~.(J "t,_ .. fr\;\O 

subject to_ the jurisdiction o~ f)~}JY!'1G~wni,?_~,i9}1 L.{l.\),rfJ\\~A~, t~(,~q o} !"nq 

Code S~ction ela and prior Commission decisions. 
::':{~(.'\J2 hi16 ,.:tH9-JE<.J ,~-{~or-m ,'jOl?-i0~~ ~.[{:j '\0 Jin20-f J:; nA .~r 

2 !~ £I ~SJ?,qf'i15 ~~ ~~q~<j~ HQlf~~'1~\l}E1~~ f>f<?Jlm b~~\Y?..h~~ L~J» 1 t'iif .. : pN,b~tg'JO 1 
call ing and is subj ect ,~?'bS.?JNnttfl~,~}),c:<?X'>e,list~~~ l'iQ -}Ae~~.x:,m~l6e lJ~h~.~!n1 
changes in its form of organization and ownership will not impair 
the df'iI6Ra-r!/C Jol ffe90du~r~~:1qq;; "101 6!);~ae jO![ uf"If H>1~Xl? ,€J 

,PIli.;.i008 a i ji rl~Jlil'll 10 !):mF.IHj3 (: '!)r{j 

3. The form of organization and ownership of any for-
pi6' iJ! v;ti:f:J¥e !JJ8bl~Jt~t~?t{le udCm'm{\fsfJ'J t1J "j\u?l' JJfCt r!J ouilft 
lie, in the first instarice, in the so~nd diScretion o£AHa fie .Ag~ 
manage.man~~f subjec~t:l to (.the Lrights \provided rotherwfse'f6fi the1 I 

shareholders: to-_cpnsent~, and ;B\ibject--to-<the-~ Confu\isslot\' S (ji :JH9hl"a(H 

ovex:sight~! to =the' fext'ent~~ifece's'sa_rY fto '. prote'ctXthe-c:publid 'i'rtt"ere-st")[!fi 

~'~lf>,§OO&EI~'lbuEiiV(JJs1fb15j;'Jdtfv;~i ~i't)itt~jJ!feJltLft6:jt\i€~'"1q[n AHa 

proposed reorganization are valid in the absence of any ne\irjit?J~ilJa 
that- (SOO&E' B ~ board -'of· . <Ii rectorfvacte~d 'wi th lack;i(:>f. ~a\re~'Care' 'or 
g6od'_fciithAS-:!n .8flc,j:JlOfF)") 1'>:1 j:;9tdlJU ,HolJB:.,lfqcIB <-1':I.1~X!2 ~Vn~{qqB 

C'ILtS :t!t~h~lO~:f6~K~d' ?~15r4IGi\ArI~W;i~?:)J6t 'A~J€tJ~E3a;:Otl1el 9;U oj 

pubfi'c "".{wee~J~I~t f!rJef{ghl?~)<?t~hJ jC6Wd;i'tl~k~:~pf~P<i~'eJ1[by ,tiX{&\r,3~ [qqE:, 

UCAN, ar1djFEK,-d\:1i~ aWJiYi6~ih j~~hdft{1)J\W~¥i'dpJ)lJ'd{t; -1)RAKardcf:) (Jqq6 

adopted by \the-(.C9mnli~_sion J and rin aight -of: :tne'<C()fM'IilJsioh IS "power 
toreg\ilate '.SDG~E· arid rlts laffi'l"fate_s~ in -the ffutu'r"e"""\:to'rdetedti'atldl~n: 
remedy any;.abuse.B :.that-c,-may, arise.' Il) 1.'.- '3d J [::0:(.1: b~:n9vo~~n y! tUJ en 

(6'; ;:>SDG~'B{:)si{6\lld Icfd6~\?',£{ t6fiJY'1?JqJi~iJ~lh1t~·.rc6J\?s I 62oqo-_tq 

i~a1rt~a }j~1'~SIXUl[g,}Jfil?beh~\f lof9<pnV Jcfffif{~¥~ \}~'0iuilV feJc61JkolejJ bhB 
from the affiliate. . ([OL JJ3bfI~·;'.-JO-::)<j:r 

!j:JhI-r. fJ!AIf 2e~pfhylel .f.l.faWfteV re~\'0Jft~5tJf).C9pl?e~'b1n1>tY\r~lY 8.t 
~,-{'r-l ,'/-r.

U
r
b ~o tfl() (j.F.hff~--;;--{">::)9·t -A8i'-l Ollfl. ·'taA:)U ,a"OO2 jC.fi:of!lIfJ 10 reasollau e, B lec ~o SDG~D s snow ng tna some lesser ee-of 

15 ~[b\- Pg~1fA¥Eft<')"{~~FrE¥JG6inm11l))"fJf ~ h~l s\?ecil\& riYarlJs ~7~1na ·l"b~y~!)J)l VD 

invol,,~i:t!'i1f\,£)f~:\:1-cfJfi~ei:-jjrtl{ ~JI1:l/elUiil?e\-Ja1[~lOa~1>'11:~at"1tb ~~. jeo:; 

business unit vaiuation in the case of mass transfers. . h~:n __ .HJ::>fll e 

., 
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8. DRA should select and supervise the outside auditor or 
consultant for the VerificatiiOlffl\\ldlt1;nH. 

9. Except as set forth in Conol.up'~OnfLQL(l.aw .. 6, '17, and 8, • _1;1,,1"· \.ltl-.II~" ft"lV· ,-,.1. J... 

above, the different or additional conditions propOsed by DRA are 
not nec'(nr~~~) t(,t°\)~t)1:(~bt:' tlfi pUbir£b l{tfte¥~fie.{ ~IW) t Iqqfi ~J[n • [ 

:-L(/) (U(J) B,,[Jr.!ijU ~1:1dlJ'l oJ 1IIFlltn:{!q ,{jl"H'dJU1: 010) (:-=J .. l,['\l~~) 

10. ~?<8~R}<1 Jal~<,f3E7~{ !QI1~~:)~~J:().nJ'~~A~n~! ptJ~j1~(?l f?i.'<3 ~n!\ 11.AJ? 

abQY:~J,.~Jl~~.t~~p~J£~e<t~e\~4fbtA?n of. :"~flG&\~~:()U~tW'f(~P<&tPl~uk~l)fdO(1'10~ 
reasC?!}rP~~,f ~rJj~}JJ~tD<P~; r~PreJ r'11'm!f ~?irp~jd/j§:Pl~I~,~'lst\~11tJJti~~fl }La~~l f~niJ 
in the public, 'J~Htef1rl~J~}[' ,\: [ iillUO"fOJ ~ aliqF>"1 eS '.o>q pI1.i"J'AnO pn h,'of 101 

11. ,The<3!?~~Af~~!J>lbPfH_f3I?H.I~~JRr:}Efj~»fU~Pl~J::Hf.t ltJ9.RK ()~ ~ 
Parent and ,f1e:t;p.efJa~P.r~~»r o1Jh~Nbjd ~e o~~p.r.~~M s!;ttPt~q,~int~9tl\'1>lbledua 
c01}~JL~\PlW!O~e\'Ifprt"}'~}1\ l~h~.! j1ti~t{ t~~_R~~~R~~l\<?l\ t~t.JtP9f~,v}/li~J,:o'J 
an<Lr,~,'j[~j<S~pt. :"r..~,{f3Getl,JqNFli:)~n «Rn?\H.!t~<?r~ R! u'-)a~B~}')Jl' ,PJ1~ ~'i F.Jf;~ 
above. eilO!J'J:1tci'O ,:'I( f1ojj')s2 dJo r

) tYI oj ~ffl6UfnfJq 9jr;ifil1.> \(OB 

". 12'.') -JeThd !,-COrflft\issiOi'l',retaipB( its·rauthprity ,to ~tTtQ<lifY:ior,,,(9JHo:) 
replace the 'requirements ,set ~for~}l in- tne 'Affiliat'cTran.sacfionsi f ' 

Order. f;' Nothing(i 11'1 tliis ,-approv~lo. predludes ·the (Con'ilnis·sion' from;~ O! uq 

imposing"additiopal~ 6r-rdifferent r(J'egul,?tions ~upon- affiliat~J; <.!~ CO! 

transaptions', applicable :to"SD9&R,a'ndother,osimilarly,situated :)f jc,., 
uti.1itJ,es, i]1tine: futui."tLiI G ;-{;';XW Il:)::,·,;j~>·i '-'[f(' £l")f: '-:?nf:'~ ~1 oj F;<) i f qq6 J i 

-CH1JO.1uf.Yt( <:fa1'l-lS~j-Jiew ~i\hticJkVa1"{}{~YPtH~t It'h~ ~\l)?&UJ~df, 8:11 "iO 

isd\Hlncle=t lb'{ Id1ck' fbi ;~1l~~~1? ~-rtW ~~hi~~ B61J~a'J{y $fll'3:J.{6V '~}{~t!1(Wq8~0~ 
si9nificfilht-;iEfffe~~! JtsOtl':tKE!)"f~h,j'I¥odh\~"l/P~,}I 0 ;,jfi~Pf; f.;:)S !fCrULI(; 'UJ 

i)~' l:}~,b ;,"IF:, ,1i:"!f",fO 1'!f:-J,~ nc)h,;'.r.:or) '{J ~)bCl i>If floiJ:)02 

oj z;d.)1:J:>9(dq '{nA 0 _iilh\'::I:n r:;u; [,,1.rS"Jffi ,blir,v yJOViJqAH:0'rq 

~jl oro jU'3-!r,q ,:1,'r;·n;~ ycl \)::12[£"1 yfc.,.-:d:'J ~,d lfl)da ,h:'lU[":n rbu3 

(fE~i8 2,jfwfJnoqHQ« ,IloiJ:):)tdo rlf; If":llh! pn.i:)l.E:i' nl .2.9:Jf;((ills 

'{Hf. oj h~,j£,L:n '{ fd6110';G9-r JOft G t j;~rJl'p~:n: 0fLi .1f3flj QjF"1JBflO,";;~:,b 

. bf1,: col au! r;",'O')'Jdj ~'-fO 1 ,:Hi 1d!?rrOOrd "i f'f3Qo-HI ad '{f";'1 J;:;r{J 9IJ 2. 2. 1 

,<{~.vo:)cdfJ <)rfj H! J[uocn oj I)9j.61u:)Ii)~) yld€f1oHG9 0

j Jon 81 .'19nj"iltl 

.Enib09~o~q ~fl6 ni,9~n9blv9 sIdlBBlmbs lo 

hfIr:; 8~1:.)lIoq ,,}jf)"lOq1:0') .?nI ,.0'.) jJ19'.f&'l O(J~;' 9rn • ( 

bun 2eel ,£ \,E;'~ h9alv~:'~1 8i) "8£l,)r"J:')£·~HIBolT :cdc,lCillA "101 n~'flif~hIUD 

4rt- -
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"10 loji!Jtlf, '..,bir:Ji;} ~Hf:I >,;li'ri!_hlllc: f1 il[, J':J.lL,B I)£rroIin,lUHI .8 

IHTBRIK;ORDBRE".).i: }bOiV !){{J '101 jilf;J I HPfJ()~ 

,0 hfll', iT :fs·"6RhB~}{kd'f\;J{ci·tft.)ftcO ni. {{ifO} LHl <~r:. Jqo:)x:1 .e 
,){[, iU(! '<d b~J<~O(!O"Hl PIIoj:!Jh!1oJ {Bf!oijlf~hj, 'fO Jd')"J~d)ib 9l{j ,nvodr; 

1. The appl icati.0ft.~:p!)l1pp Yti1.~~R{ q~f3J ~J~~~~Pltrf~PJ ,o~Rft.f\y):)f( J0H 

(Soo&8)" for authority pursuant to Publio Ut'ilities (PU) code 
seJ\:foK' 818 'fb:f'lthehls~li~\rd~tof':1t1:IcRI b~))th!:~)Pcalif~~hl~-{ . or 
corporat i¢'n6':sM) I parJ1{~)lCd;~;> ~lrtc.) 0 (Pa~~JeY'-~rt(f cSa~ 'iiI1igd'f1.ikr4t;-i;UJ) 
cJlb~~ny.'i'ls [kVciht'~'d:J ;'>s-\i\H~'bt· f¥8:t'h~- ~b"a:ii'ibinslose~{ri(j~th( ill(ttru)t!f.':n 
following Ordering Paragraphs 2 through 1~, 'diblU~Bltje ?lJdl!q ,:~j{j fI i 

2 .10 Ti;)f{5'ft'{bi~wrartcf ien¥1'b~~'e11~ftp"~JrtE;1lJdl(i\:fi)fn .! f 

subsidia¥'iiefJDhtalti)~~ Jvli"rl.~\;Ye ~b fl1Ip.tSt!~\: Vdtfcf"tii)st?ify?i'h bf1£ j((!)·!Gfl 

co~{\i~iOr\i"'~~~cJedlt1ij~'f;ltit'ht~'<::e~i{ai\jfj&t r~Ne&.j·!Grhejf'Con%rJs-+ifJw°:> 
shalf h~\}e ·J'CCisd'Fth lcn.fr~)(~':.~hdi ferc6~1i~fi»)of-1~OO~,jfi)a¥eht.',A~~'hJ.lCfB 
any affiliate pursuant to PU Code section 314. Obj~ctions .~VOdfi 
concerning -requests '.for,,(produoti'on Ipursuant. 'toPU"Code1'Secbion 
3141rna'de .by,) C6mmis sion "staffl or agent's ,are ;to:'be) r"e~olved'J 9of>fqf',"! 

pursuant: to 'Ali1-Resolution !1641 cor! ahy ,sup9rceding,_·CQ.mrriiasitm . "l~)'[n,o 
rules applicable to 'piscovery Iclisputes "j ·800&8, i"s,pl'aced'oJ'tlJ i: P..<.)q,e;.i: 

notice ~that ;the::Comhiission .will)Jint"eYpt"et' sectiori!3).~·, broadly,'as,! ~1 
it applies to transactions between SDG&8 and,the':holding cornpiinY· jlJ 

or its at~A~}fb~tzr d~8d lmp'p\d)~ft:ri~~~lt~~'kJ}~}~~}-~1\!1l~i ~~!t l:'Je ... gul.cttpry 

resIXhn~AJ?Jli:J~"M~~ .i~~: c;g~fi~l~J~ QH::~!Jtt: ~ht1; Sm~~Jsif0n'AJS1f{ si~j'~!:J.ftmt21 
its authorized agents. Re~~1tHk"~gl\'J~r<??PP~~,JmJ 1~}~1::>spp~ntJf~?:)1 j 1 flO.£2 

Section 314 made by Commission staff or agents· are deemed ~ 
presumptively valid, material and relevant. Any objections to 
such request shall be timely raised byS,DG&8, Parent or its 
affiliates. In making such an. objection, respondents shall 
demonstrate that the request is not reasonably related to any 
issue that may be properly brought befbre the commission and, 
further, is not re~sonably calculated to result in the disc6very 
of admissible evidence in any proceeding. 

3. The nsDO Parent Co., Inc. Corporate Policies and 
Guidel-ines for Aff'lliate Transactions· as revised May 3, 1995 and· 
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entQ:(eddnto evidence[~in(thla·_m(\tte.rJ(wlth tne addiei6n ,of·_1c\ll111" 

polioyrequil"ing "-that~ q08tiS iincurted ,by sootrEion JbehalNof rany 1 r:lJd 
afflliat'e' be fully. recovered· .. from the[af(iliate) I ishallf be 8{?O ( 'to 

implemented in !t;s,el\tir_etyrby·SOO&E.illParent·, (cirld)SOO&& .8~1"j rill£> 

aff.iliates.rF;!;~ .11':q::'·i ~~"{()Ld)JiG r,[L: .<1Clf,fq -.:~lt?oLt£)jJc bl1f-~ nn~niulJd 

4\j ~w{thfH fh{reelt't.S':'iiii(Pyb'iifs ll£lfGt!'tRii d~t!erldt"tt;nl '{d 09i 11 

Deeis ion, t-{ihiG Ex~cUt! rJg "Drr8&8~ "slfall J ~!!J(e iia~R{'f ·££Ji1~R~JRefi. &~ ri j 
nec(is'sY;'';y' td dJrMJcetlv.r{~llYdft !:'i5l Ji>at€~elr~'OOtEnci'ddaeoReiol1~doqi"q 
aff{:fi'at?~'s/~~trt'ile Jf:'f/>eflIJiJ 6f iiii\A'rGRBfJGtlJlOdf l'pl-i!~Re-16F. Snh~8(liej 
ofs61ii:EI § ;G{fifiat',.ftrA\1'sA)6'~18Jd 0fo£'1{6l fidtt>JsEHS£ . {iJifi1irlY"J iii J 

sootE'lsfic'&nplfJndJf~tft.hK'it!G~J.f{ifrae~{JttBIlJa8t!/8Rb ~lr<§fSB9g8d HI> 

gU'ide4i IW$s: {~YHftit !ndarKiO'IU ~8d not!.it'~~r"1aptri8ii~rB {lSr&nfddlod 18~de~N([ 
and reg~'11Jt.rd'nGU(~~'1fif{JC:t{JJtf~\Idft'}(? 9'1fKe ~f~fBidkli8f :JR~es;Ba9Jpj 
AdvocateSefoRJ(,' :~hl~h/~"i.~; p~Yt6s~B:J.Sifthl[}JOPd~·F{.{gPp£?ag;apRi jO-l 

shaTIL~eanTrDRA f6\= 0Ju6h dt~r l1~ajtf IJFg~f~itii?'W t!haf\tf~£5{ r r>!~HCJD 
Executivtf' ~Dlre"ct?()l?1~4eJ19r\'a.'tels :;ior )"fhe Pp\U:W8aJe;1~&J:arit;6G~ffiiIq :;PZ><J2 
desi?{ne{ei' ~stitfff' ~i9~n rz¥ef~){'ha\f{\ig fI.jeGil8tlJ i\)fi i tV fSi(lf'h& i a8J.f~'Joh 
unle's~~;'the' C'ExJ6\\'five' "of'iktc f'8f d~feit.f;"fh€~ IYh~ttr'l){~ rW?eJJ fiSt llU~ orlT 

comi1\i'S£ii~t\' rJflf£te !6'th~i1wf's~~!-,~<'~ai~We liiliJ{fr~'\-6J,9{ae Vf&ndlng Pt'Ji '! t,q 

the ~2c5~'t'~f;Cbf('thW j!udfe;S(fit\61.\rd'iit~ t)i~·ll~'~fyjC\lfi~ ~)~f.ipgrl~lJB j8t'JItVi a leiJ 

outsid~)}atld{t~'t-,j~j~~c!6WsoItG~t' jJ~d'lrJAAlta {!rJ8FJ61~8t>ar(Vl"il~Jl".{B8iIes;'fi 
sUbje6·tfct:8rt)i6·'ff61)i~1.4irigtb[f(aJ'1I[ji('1J<N·s8dnetfJci!GJlth thsorueiIi8gJJ8 

auJf~oj1f~'"r (lc6J{Juftit1{e?~r ~it)~eNe J5.yq8bht\PicE[ld'irgJtr}ll\h'fR~t~J FI1n 

oui~fJ~!~l;l\ldit'br-'16tf-[=C1S-W~\ltt'aWf1;: ttl f'';/hicYr>di1siFbRJ. Slicli'r~'b~l a . e Jlbu£; 

third-"'t>£rYy ~Wev:(e~ffcfa\jy J6f ft'h~il~o'Jl~~bt)gd j~'~liJil/!:i, 'If'l};o';'hib)iI~RRj 
shall- hAVE{ :thEl \jffi~~t~da\tffi~rit'YIW,{df);ghlS'8nS!1tifrtV8f8;8qfjI:) "v£rl 

sel~~ei6W,l :~f:{.¥,~(5fic:5H, nm6Rrt16;ih~jJJdr'>s-JpefYj{Jr6dx8f £'t\le !ijlH \ Jifw/\ 
. ~p[dil9L''J0''''''. fcB Jl('rl~92 nhOJ Uq contractor; and (b) pr10r to the selec~16n of-an oU~Bide auditor 

or consultant', !DRA :shalr .... cohslilt'<with· S.I>O&E·i1 OCAN/'and ~FBA .2 
regarding ~thEf~ideJ1tity tot ~potent;.ial :>contractot{f;.~SDQ&Eri:parel"'t-'it2~ 

and all controlled affiliates shall retaJn (Jor. ~iVe .~y'ears o (butlfaV a 

lea~u uJlJtt}9(rI~r~-19CRjrp~~ti\~-n£t. ~~e <211f~~tr}Pit\JJin ·.l~~q~tr») tt>i' a~::t 
internal and external,corresoondencebet.ween Spq&E and controlle~ 

_JU"j.I 1 nev.!l! -Bel ..ll~f.iaa ,~-V~.td- U.J -811UJ. JJ'l!l ~uo u.J.L J ~J~;jj OJ '( .1"dc;~..J:.JH 

.3..200a f)nr> jfl9'H-,Q 10 u'.:{o.1!)9..rIG 10 b'.!n08 9fL1 Xci ,{Jl..rol'!q 
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, 

affiliat~8, 11 (i1) f to toe extent ·~pre'parediri'n( the ':"I'loi'clal' co'uistt rof"jl1!) e 
busi'le8s;cd~8k f:calendarA;I~mqe·ting '!sumn\artes;~ phone tcall: I s:urtVna.-r,ie4 q 

or logs and J R't mai l. (correaP6ndence (between ~ SDG&R arid J cOl'lt'rol'lEid iJ ) fi 

affiliates, :~and~~(i~i) ,rnarketin~Ftnatet:ial;;t~pro'posals to cIJ8t<>merst'11 

business and str~tegic plans. The auditor 1 s report shall' <therl i13Ei H 

filed by ~%.Jw\~~h!)~\lt ~,~~f!~'3~9P~~~~~\sttli~e<!.,o~')t,\\~ J?1<lrl~I~~1B 't:<? 
th11~; ~I?~lJ~~)~fl~!J.' l~1J,~?;h ~~?,~,l \ Jrwna\~.J?)?,ES.q<JB~l;.Et~¥;:>~8~ ~,'n~,h \ J~ol tli ~)n(J 
purpo~)~,~ lo~§?'o~S~t,W:l~~ tf1~m~l)t~.\~>~t\)je Jlt<D~LJ'AcJ..g~ :JlNtfl,).l t~ c{\~:!rR,t~l~\fl 
t91 ~~ld nit ~b~ -~~W~~!J~g }~o~~~b'~?l!,}~'A~ill% tlj~10~!"f!,t D%a~I~,e~ B?'~ f.~.I1Et 1 ) L 
thirift i~~'1~~~' l'lPip.~~~~i~b ~W~r~o~otl£'1~Wl8~h~)d~t.,f(J 8~ 1~?,i~ ·~~~f..' 10 

as J6~w:e~~'}~~J~~ ~?l~q~~fJ1H"~.Jt\\~n~~~~~tct:~~or.\h\;\idh~IltEf l~f~)~ .. d~l.~<!txH:~ 
DM ~)~~~l ~!O~ ~t, ,.r~~~}~ %E!t);~ l'i~Wlfl~IfNl~ts &?tt ~W(,i'tEtrJJti~<l~'~JO~ J~}Nl\tJfA~ l' 
tq~~E;~~(j~~t i~pi{).i:~~v~lt,e ::l~l~me ~'~E}h'JIj\h~lb\ ::JfJA~ j~?,~ }B~fl'{,Et J't~qfH~n nIH; 

mot i?l~!r, ~~5 ~9,qB~fA<l~t<t6t~\'f. Jdqr>k~~ a'''I,Jb?lqe ~t~}]e~ !~rfAf:;r~ I, fJ~51~J~9?~ 9 J n~o'lhA 
General Ra~~L.c~¥.Efi~ ~11(H~'t~Et(h,~l·}q~~:~.pP:fM':,t ?1'f.,i~-P-:l~.1l~r(-,aI?X~PFq~)j,tia 
SOO&R p~~<3e~ii'l~ 6~1\\e'1 ,)Ntt\~i .. ~p {Hl~r '.(O~ f dbCW'?1 !f{~l :j~}l~ J:.P--,~>~9..~!i tt~ .i: j 1I:)0Xa 

doc's~~,)Jlc:;i~'n<!'pEiI6'{ \~ l\IJ~ltttj~ll6~~T~ rj~n {J~llX.Ef'~ltt~'l~i~1J I &<?~osl\q?,};~ey..lmt.·(a sf> 

The ~ ~1t,alJ)~<§?ln~tl<!e~F~~~~{m!~~B?;b ~16~::;~J1E1(f-!'~~~l~~f:J<;:P~.n~t~:~:~.dfttf 
partf~~s bAf) d~PX~, ~}l~'!, liJh1~lfl-r{i ~lJlt~ f>~tSS~~, di\ · .. ,~~Jh~g !)<:~~,fiJAll?~tt t?,~ C,) ;,OJ 

this <A9,c~~t a~l~~t~J~~e t~~'pfR,J?)~i~~J~ ~>?A"~'\?~1,P~oH1J11li~5/.p~(J>lit:J.?JJr ~:HU 
a~ 2o,f..i~/' 1 t~~, _1~hEJ. i;<mffl,t~~+8il <]~9~~Jp'f~~,~>t~~tt}\?J;,tlbypf;t~i~,~~A?flJi->f?,,")1 3j1JO 

SUr;?ll~~reo~rl"; f1~~~P~ :)~q:'j~~)r~~Jp<J,~tPl\ tf)ud~~Jt I~'2R~~, lr~}~~p~e~~3 tdua 

sha\+lJc9.~1~P~E} .1~~·J:~¥P~:l~q~d6?P~<t~~ ~Yf'Js~e ·.1~~~':JR,~~ lj{~~>!-,S ·i~p<\o7~a)u.G 
audits. £:, lh?tw1.~~~~1 }\~J19.::;tf,~e?tt;..>lflJ?llL S.DflI~!j l~ft,~tI"!?flYl(ls~c~f1 f}i1r5I~tl::~1<!LJO 
t9'~"1fp?l~ ltl~p~~'1r ,~~~At\~~t t~n :)~~<!f,~ry~~,1.,l i~} ·>(l,~~£?}i It::.~';Jr~ \~e.!ct}tr- b-l'l rl j 
have elapsed _since .the comnletion of the 'first Ver4!i~atiRn. J 

"10J '{.JIl.IOr8f:<)q~:f:d 1)[11> '{.LC1Q(lJifh ~L't,"HT,l" ~.LJ '.:j rnCl I 6de: 

Audit, with !)~l~e It>'?lm~~~'\9<?1taa't~I\t~)J~elti~H:'i~e? \tli.~S~nPteRFi~n,l~iJJ\!lp. 
PU }0~~/611fJse~t\9flJlJ~)5tHP~9F4ffb41:1~!:!.!h),~ ~£u· 0J ".ro.b:q (d) bem ,·!oj:)C'rJf!0~ 

s. i,Thefdivi,del'ld PoOlley. of·.BOO&E,shall' .rcohtinUe ,to'IOOlJenQ':) '10 

es t.~b.lishe<\ ~bY,{SOO&E I, S Board (ofioi rectorp :--as\tnoUgh, ."SDG&8 lwe'ie· ta--,~:n 
stJ~.ndt.alone. £.ut:ilitiy company .. t~Y1 1 I f:.du 3!:dfj II il16 b91 fo-Oito? f Is bOB .. . 

i} fi iltJ da1Jlt~l fl£Jq\fn!Jnte(rt\Ys e&fi SOO&B,l ~~s(ode'"re~fi1nJJ :¥gJ b'EPfi91 
n~"bElJs¥ryc):'bftf{let..{~ft1f·6\)ff~\~i6n1r!t~tCS~WE{;>'JBhf.{11{~l9gr~[h I{iVB~fJl 
priority by the Board of Directors of Parent and SDG&8. 
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_ r.r~7,. nt.SOO&E~,shall![maintaiU!a 'balance<dl~apital ('stinldtiure ~)bjwnq 
cOl'\.siatent ,with _that'ideterml'ned ~ to f be ("reas()riabl~e (by{lhe '!ciJ \,J i {nUp 

Conmission .tn jite dnosti ,tece.nt,:de.ci8ion~onrJ1OO&E'B_ ~apital·fF.l~).ied'lB 

structure. SDG&E1s equity shall be retaine'd~su_ohlthat'i:theiJlfbr.l 

commission ~~J(>~lf!J0tt~ tY}l~41t,!1, ~1~~INP~~t;~ t~!CilA }?,e ;:~ij~t~tC}\~ed ,II 

(ad~,'-lEi~.~?1n~P ,~·/~:~))1.c:?\~I;)tllf~H!i~~p~'i'}tl~R,n l?ll~~ltB iffl bl~Il~.-~l~l\ll) F~~~tt~~~n 
le~t~'\T!f~J ~~dffl¢li:~ffJ~ {?t'f~~n~~h~(Pf[<~j~c&t ~h'J };i'~plj~J')}' .l'!.i~,~~.ch,:\r~r:Av{ In Je'" 

effect for ratemaking purpose's. .U:;:O-8(t-1'~ nolr:l~!)U 

8. Wh~lb;--.~q"P~>&~.}rJr?l\?~~~fJ~(o~JllneJ!e.t~J~li~f~<N.\f>~R<t~B ~~ f 
either parentfOo\f l.aA;,~fJ}-lJj~!~~~ -1~}~!~>~ Je9,t~J~Y }~)lJCi}~ <im~~e 1~~:>q~11\:Jm~!)j 
pa~T!t~] ~f?1 EiIN}~lrtl ~~ llil i\"19~~':, IE1~t~'1J)4fP~o ~g ~~~~.<t~f r::~}lEi ~1JiI?~ct¥,t1Et L~I' 
b~llIr)IftPwm.A :PRJrp.}~llfn~,\>i~IJh c}~pVrtJ}J o~tIt t~Cfn ~liTrf?lll(lt rJ~~e o';h~'fdIRf2t v fi 
le~~~~.Lp..E1rlq~f\~~E11~~fJW~ll ~:-?1 Ja'()}~}l~I~>l\~~t)h -\'1'Jf>~p~t<?»t~~te flt~~ ~I~~£lh' 
class of employee involve~ . Tbe aagr~gatp- of a 1 ,l-.such.fBP-s naiA" 

H... J h.t J HoI ~1 UfiHilh r 11 :.i1.l? ""(;.... \. {j'!T., .J vll "'l"'l J.W flu L J1. T}ll(1"j ~'1 n r 
to J~.W\~~ 1~paA~IJ)~c,<?~~l!t~Je1 ~?) ~ht=t2.%lJ~9lt;ril?jnF~pyttn'bY{t~V,u~~rn~~tt "1qo'jq

Mechanism (ERAM) il:S,c;~9JN~"t i.~I\ lalbd~ll!\W~lt':P~"t\'1~'.£ 1lf, ta~ p':,qe~A~e ~fij j~ 
necessary to ensure that SDG&E customers receive the fees. This 
t ransier fpcfy1n¥h'e lito\' lW{oh' f-'r{~ fi In6l? JiJ."pJ5tY'!td n81i€r~i8£flt ~Jrke~J. 
Nor ~Til '.It t~15iS'l~"~~o Pth'i :!iJ'{t.i}a{Fi~ttJl~t gf('eJ{>i)6\]~1JJ '''t8 ftgooCgPCG 

,I)~)'lfrob6 'Y16 
business units at the time of initial separation from sooteE " 
pursuaht' ,to· PU :Code {Sectii6n J 851':appl'ication ',0£\ other';C6ffirnissi'on 
proceeding .1 0 llo_wever'''''j( it! willl apply. ;to I apy Isubsequant', t rangf~r.a,,;o·) 
between ,.SDGtrg ,and_~prevrously( separat"ed <busin,ess :units;-"~ ,j(19'.1~G'1ef> 

9. JfsOO&,€8ihafi. vaVo'i<j"~cr'-d[v~is16h'G6'{ :1rh~'¥t{igCmEtJt'htciiW~€Clt~~Jt 10 
would adver~1tly'jafi~btY-fih~Il.\fi::ifi\?y ~() ',j[!'::nr,S -jO 3;::)(12 1.) ·{1f;j!'n·.)!)~ 

\Sf ti(1!JO'1IU ~ ~riqf:·"le£'1£'1 l:CIi·i9btO 01: !ij'{Ol. J8U Eflo,(jibno:.> 
10. ,Nei~her parent nor any of. Parent'-s sUQsit"tiaries ~hall- ' 
~'f1J '10 3{f,O vt. 1l,COJI,W ~YJ1~Uf! 11:)1),..1 ~_.q,Ll (jJ ~.t.lIJJ...1.i:>' .~='l<~u,L:)((L 

provide interconnection facilities or related electrical 
equipment to SDG&E, directly or indirectly, where third-party 
power producers are required to purchase or otherwis'e payf6r 
such facilities or equipment in conjunction with the sale of 
electrical energy to SDG&E, unless the third party may obtain and 
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provide faoilities [and i.equ ipment[ rof Fl i)(6 ,~()t r6upoX'i"r:'d~-s-ign and e 
qual it Y through \cOmpeti ti ve -bidding kH Parent' r an'd f1 ta' tiOtl ... \1t i~l it y.o:) 
aubsiqiaries :fI\<lY· partioipate.-.in ,anyrcompetitiVe' bidding for £suoho:'> 
facilities' .:andI'equ'lpment'H! f> j~tt '-d 1 J Fda '( jll!V) n ':1 ,'l~_XF! ,!:.'nrrbu:{:la 

11. L''j\lf,jlM~Ts !)A~{Jf't.{g t18rtFs'DdCE ltf'){6'fii'iAgj<S~6a~yHoIGc (nl,nOJ 

re6rd~Rfiat'iori -AJf1~~[a8d :{~h)'fl ~€e fbJt&i!bVlBh'J,.Vell6rJ.J~EJ, (~nd'')..J.ffi:lJ/)) 
not ljJ li'Jed -Td 'Jli'etGrrAf'r'M ('I&' ,S'F~ f~'t!(NJ' cb:Frishci(t?ahl€pici\?ritnNg u(rltf~.p ~ J 

Decision 94-08-023. ,'<~cE~(,qsUq pil i ;.f1-'jeD,if)! '101 j:);) 11!) 

12': ?VAWab1'e }cJ)~6~Jj(l{nf~iit.ae{WN,I(I~lfcJi~~;>mStkGen;·l ,;3 

tech:.{ologf'cAl ['&f r1JIJ.ffSr vdJ.eIi1"t';Sitfiife;;i:J,i iJri'eI/{lYCbtns·!C,q "'j()!fj 19 

itldfi"i!sCl'y; n!dm )Srx1ti t'<:ia"WdJ\'YJ'fffit1y.' fJA'{{ii'{al\f ~1l'c\1rr -8;. ~4lf~1'{f)q 
avc:ii1JAhl'~'!Vo f'th~ :ip{ibiT8 a\f})j~JtXlto Pf'hfJ !'t~nh18ia1fdl"6~hdit {6WN(\Ynd'e¥d 
wh{c~ iHi';h :Jd5t!i°-:7iUi(\ti'a8.f .1.J'{labfelJtd~l?~ ri6Nlu~ifn:V!~ff'{riat~~;191 
Thhi F~'ondNil}-R!Wri{rh6e apiSf~--re8Sstlm1~ inlJ'i'nfWfBn 1:')'(citi<IW )0 B3n.£~ 
proprf~'ta\\'i ['l8la;NJ.'jlrii~hi1jP6syjJ9qsf6W 8f -t £')iJGilfE?s~~ctJl{>Ii6£ ~~68(E oj 
at the 0t i\fie ~'te(i~U~infticfriy(~e"IfaT;:\'{ec:rFft~ln--SOO&E;O- .~ }~,-q:~) £If.d Ilbrb~a~_ 

.-' ~ ,'U . C~' ,} J £>!L! ~)- v J:3~~' -r C'l ~';-':0:/8 UJ ~':::.: t)O 2. j" rf J !)"llJf: H9 oj '(1 LB n 9~) [lIl 

.l~(bA-J:?: ~.~~1~~\~P~1f;{~ltUit:'i}'11q'£JiWlA!1~ .. '?~lirglirJ?~llotr '~~A~~f(G'f j e 
an;cl ';j~,t>{j~~~Pt~~(J~b~~b:)a,\<! ~<!c\1,~A~f~a~ i3~Oll?l~tt9l~JS' Pf~PRfmf1 RY }~~.' -lOa 

are ado~~~~;~!~~ r.~yd lioJjinC(!'),'; fijL1JnJ: 10 :-, ·1i1 olffJ J6 8j~iw Cc;;~)!Il<:IJd' 
11c14 (d SQG&E ahd Parenti .shall~{.file-fa !written ~rt6ti~e' with'lthe-iI~q 

Commis~ioni': ,serve4 :..on'Jall:fpartie.s(.t!> this" proc,eeding)1 of JJt:tk1~:)O-:iq 
agreement, evld-enced, by, __ a I resolut-iop :of: -,the ir, ~ reppeot i Ve'· lioards' j ~:d 

of ,~1~1~e~i~~~~,Jd~~X:mt~~?1~~F\<ft~m~}{{"?sf?1fJj':~(~J~~Y .iq~>[ft~s~A't~Brt -. e 
secretary of Soo&8 or parent, as the case may, be'l to, the " J 1· 

,~3IJ~JU 3flJ J~~~ ~ .Xl~~19/0~ ) DOW 
conditions set forth in Ordering Paragraphs 2 through 12, 
incIJaNe! ~"~Fiililii'etJto Pfi'iW"1J\lbli(~l(jffcefr-~ith'fi{Ffo -Wc<YJ ~f tlf>J 

I G:).f '(j:):'3 r 9 09 1n i!t-J "to f''l:.d j 1 J 1~)j)1 Hol j:)~nrlo::n~:dHl 8bl:vO-Iq 

y1".fc:!-in"hU ~'(9d"'·" ,'{[j~)')-xHJfll 'so '{.fj~~ydb ,:'·h1D02 oj jfls.-';qlup9 

-ro} ,;:.q 9;:d~n~djo ~o 9B6d':)"Juq t?J bed j up,)".! enG ~n:9:::>HbO'tq 'l0' .. ;Oq 

10 <)[ r,2 9IfJ dj h-.' noi :J:HiUCno:) n 1: jfls:,:qlJJp!) 'to 2CJL111(:)61 [bUB 

Oft6 fll~jdo '{En ,{j'H;q InirU' ods 8B0Irw \~pr:-(Ja 6::1 \'f!'t~)I19 Iw)1-fj~!)I9 
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~ effective date of this Deci~ion shall resuit in the lapse of the 
authority granted by this Decision. 

This order is effective immediately. 

Dated December 6, 1995, at San Francisco, California. 

- ·17 -

DANIBL Wm.FBSSLER 
president 

P. GREGORY. CONLON 
JBSSIE J. KNIGHT, JR. 
HBNRY M. DUQUE" 
JOSIAH L. NBEPER 

Corrunlss loners 
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e APPENDIX 'A''' 

t\ '3 ':{ . ~'g!; .~ t!ll.~U_ .• ;{ A~p}Jlt'6.ntle·8tQ,:;:~:Q::>23 __ ~ trQ t;f 1 hl1Q? 

Appl{~~WtT~) ~lYJl:i04t~~;~:;y~. u0~1~1atl, b~t{:tg:.i~~:Jr_lgJ, ciJ<J 
Lyrtrl O);vaW,\M:genenP'NE oj "_lldGUf>Vf>"vj J [£:{:"l B~{ .H1!bredffH njI c,w; 

Inie~~~~V~d-O~al?lli~s r' fl:Jifj~A)k~lt -t~) (fit:~giirn::~yPtl~ff:~~VJ.er:if:: }fl;;-,:O') 

Califot-nia{ cdgei1'era£ioti' C6unoilf, Tby Jiif~}J 8160JiF'atld !:Lynn !"HAU'g,l {r;rfn 
attorneYf!'J.~,tj.~~:,,~~ ~x.£!~qn <..ts ~,9.~:r,~,t.~~;; l<.~1!~"{l;:<lqLU~~f.> ·l)Y.f~cql\.Q.lY.o.(n 
Baker of BosQn & ~od~set~el Department 0 the Navy, by Sam De ' 
Fl'awl'l ~"Att:oiney.La·t"-;la~, ~DiVlltloIl':Of"lfA'fep'~yer,jA\iv6-Cateii?'·bY je::)ljp~H 
Ka thleen ~.; LlictlOI}~y',! ~'\t:~R.m~Y1J~_t.,.,..A~w £J'}7Ju;Af;'.{.I~J~I1~ ql14 ::'f.ilJ\(J~~lll}~Y I>') 
Federal Executi~e AgencIes, by ~orman Furuta, attorney-at-law, 
Heilw(xkl 'i!.fleigy f$eiVlceS'? fh<O r-P( oy ~D'tf~£d '}t. ~ Brancl16bili'l MRW It fi { t oj 6('] 

AB,.Er~lji.~~bS.d tr!~f:/~ ,,):?Y. :$,t~~~.n -Jl· \'1.5tG.1.V;Y t!igC!,~tJ;iQ ... <!af! ~.<lI1<1t$\~.ctX!.q 1>1 
Company, y Roger pet,~rB"Pilat;'.Oai:eia, anu AnT), K~~lOVQky , 
attorneys-cie':la\oi', ':Sitlf€t'gn6rgi€lfftFinap, "by!"J6hK f(6ddr"SolXt}{€t6 1nbD 

Cal i fw"l).t<t~4J~qn·,~9fttpanYt:3 -,-by, ~(:~p.1.!Et1! rBfo f..(9}f.e~~ ;~)).,d H-IUt.t~, :1!o 9:JO·.fq 
Miller, attorneys-at-lawJ Southern Cal fornia Gaq companr' hy. . 
Jel£rey fB.j~J!'lYa:c}{s{jj{:·an4d !DiuHf~lLG!ICc'}~tn~nt=J{Paftf6'rn'~y61'a€'- AWl :J!)!)(do . 

stat~",Pi,~~~~l:tto~n..ta ~~,ttrqftl\~;.R(~G~n~x.ql \~.V:-'l.~C~1!t1ib.y,'_D\qtXEftons·n 
Gruene en attorney-at-law; Toward Utility Rate Normalization 
(TURN), 'b~' Tllel.~e'sa·'Mu~l;l~,jratt(jriler!a'eJ.ra'WP~"ari'd ftJfflit'y lU'iUl ',brtfi 
Consumers' Act i~'1- ;t{~~~J?-:t;:k ~1(Qq~h: by) I ,.nCJ..1J~_el r~@!e.~i.~_n4 cM\<!bC\4~Xa J b 
Wells, attorneys-at-law. - . ' 

bile. a"{'),doq ':df:.1t~<rf()r) ":~'[fI "I)') JO:.(5'}i G(J8." s;if .~ 

.,.'('\:.'C ,r '{F"! honl'/~,! ;_~;.; ";;g·)i!:)',2J1t-,f; ')1t;jf.i"11[\ -101 ,2:- l flt.£-:,blt!i) 

p:dbfo,( ~U.~ ,:-i}t<";,! '{Ii '{:i!3'llJ[l') ali-ni: b=;jf{~)','')J(F'11 ~:d r.rh: 

(,A j(rr·:.:d~}f;JJ.t~. ,<: .:-::1 :-:Jr.) ,>l,,;ci:ll:llh :;,';::<.12 hilf:' ,,{uhq-::o:J 

e ':L<~_·i2 10 !;",'OiqqJS '10J)C. ;,nc,<),{ X!t.1 O·J s~.:;"!dJ pJ:ffJH': . £: 

)0 <·n:'f)h~lis'ff:·;f'.'. ,-'flj ,'{{tcq :{):) (>J!Jbk>li 0 "':1'101 OJ H0jJ£;'..)(fqq,; 

2':;n:<1~! JrJ)UF, oj ~.;H)jih!Jr, "1,~<'t '{'~/l (U ..... · YllUi':-;O'J Srdh!on a'~'h3t..·{1~:: 

8'~J'''~J{I;J, pnh(1(".!9V 10 spcqa:q !"llij '.101 efiO!j:JF8ILLJ"J ::,.)£lJ111fi 

hflFj B~d'..){ {O~! 8il0L;'_)l:,!!If>JJ !)j;dIll1" aJl lUi',: !):)n61iq~6:::) 

[lui Jf,".::l fq,!e <.1' 3)~D-~12 J?n i:'lO~{'lqJ) 1;01.8 I ');:,({ HOI uuii:·,:0') 9rU ,B~fll 10£11 If{? 

ftQl-1f>'Jl: 't !-i9V~' !.d J) 2Ho1 j"f'JP~"'! hf!fi tnfJfn:o no18Bjr;'~=O ;:3Jdr,:y! [qqr, 

8d -10:1 IDlH:' 9nj jEri j one:UJo:)3"{ . {Aq';l bUG \ C1A'JU \~L1~{}(1) . (" j lnuti. 

E'n: I 1 hs111 I BUp 10 ja U r. t::o"d fI()i,md:j]':'~o') !)(fj '{d b9j~!)I9a 

1lGI{a. j"joq9"1 n"loJlhuf3 !:H{T • {AH'.j fmc, ,~~')U .. ~{JOO2} yd b:)jjjr-;duB 

::dj !1Q hSV:f9fl Oil i'. no18<1 h,;;o:) 9dJ dj :lH ~-{"'[x]2 '-f.d 091 11 ~'d, nerI,1 

DIU :1H1 j f)rte:;~:r;o:)~)'1 {A3,;{ bWe; \ HA~m\ ~r{~D(]2] • ned J"tsq oj» i -lQO'Jqqfi e erS:J 10 \ .... 9Iv:)·.( f1o}a-81~yr.o:) '('.iSaa9:>9£[ 'lfiS'101 ['cUrio) y 19;-\ il. jeo:n 
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.APPINDI L'..lJ A 

Conditions RecollW,ended tby,~ SOO'B, VeAN, and PEA 
1. The officers and employees of SDO&B's holding company . 

and 
"t'IS:' ,;:r,fi-Jf;':lina·jo,U£. ,jj'Y1·1.f,t1

1 
.l'~ '{!)-:-1)"3')\' '(d a;n)~J~ :.:.rIIt1~HIqql\. 

1 subs (lIar es shall be ava lable to app~~X)if!n.Q..}"t~.q_~lf;y) tJ).,{.\ 

comm~~~~~~~~~t~~~1~~,?p~'da~n1}1;~~l~'~~I~) ~r J~1~~~ed.: ;J9~~~f7f>~t~~~}~I~~'111 
ehal, e~,~y;e r.~~£e"~"Jt9.G~~J. ~qq.ls,~ ~~. ,t:El~9.~.~IJ .... Q.t ~~J2,G.~~.t)r~~; lJ.<?lp,Jng J Fn 
cornp'ar\y r"'ai\'d' anyTaffi'I'i'a'te ~purBY{ant~ eo Jpt] }COd~~ S€cfiJn~{l.{l'{,)W(OJ.1fi 

!:',(! "'~l~~ '(d 9JV6}ii !)[U 10 jn9-"j'H,<1SCl .4!)Jj~!ajboi! ,J nO:J )~{ }o i:':t;~fig 
Requestf{ (. ~~. !:P\"'J }-t£,Y. <?t!,'.I>l.:'l~-:,fJ}~}~!l~ ("Jt 9.cRU . .J.,,:q<!e -lJ.~,qt .. <?}l \~J:l~dl}<!\f.e • -Y:r, '1'>i 
cOr'nmi'S'§i"oi\, ;stAff- or.t;{geiit!iJrare '{d~emed ''OrEis\itn-ptively !va"lid B,:}~~ (nj f')l\ 

irs r - .:tfi<i\,Sf\·{O:1 jf> ,,,jP":'1 u'-j nf'!T:wj1 y(i • e!)1~fl9t!A 9V 1 j.f''.J9X~ [p'.HJD9'-j 
mate al iil,9 ... ~~,I~fy.a»,tt'·i8 IWYLq,l?J.~.ct\-fPl1~ ~"tr~ ~~_CN~q~~Vt\.p;·~. t~~.t:JYJH 
raised :bY~"si>G&Br-rft9 j6dldfrtg'C6hfpany o\.- qtff~ffiliaE(fd be£o-VJ~he'A 

rV~rvofj'io~i jHl(\ f>n6 ,niolF..PJf>I1Q ,tnr.J,:)q '19'20~ '(a ,,(flf.q',10') 
admit;lA~J, -,c1:~lY~ L,_~~ :}N-.~g.e \<?F \~f!.f1,~g'1~. _.d~0Jl$!l1SE! .• F>Jl~1 ,'r.Q, it ~~, -B,{Dfl'!Oj jh 

proceedingd LIn fwni6)i~sfqdH o1H.e'cf.i'6n9' a·i~is~·(1E;(.lO':)nakiri~':rstfch~-,"ari 1 I~;,) 'Ii ,'(11r,a,;()9 X'.nD p.ll)t0"1!l.J;')o fi't!J[UJJo8 ~\h)I-j(>-P1.!).(U:()jj(> ,·.i~'(il:t 
object' .9l)( .~~"!3p!{I!'f\t!:.'Q.,tJ~'hS .~l,-, __ EtmoI1fl.t~~t;~d~J1C~·_tr.jJl}.~t .. ~}'Iu~es~ }~is\.tJ\Q..li9lJ 
reasonal?IY(x:6Iate"d :t!oP'any Ii;s~€rp:{6Pex:ly,})ef6'ie rther\C~rsJ!i.o~jfij(! 

d fOC :1c:.S! ((,i_lOa nJf:.}1 yJL.f.)jU n:H;.· .... O·l' , ... wI -j6-,(9i1'.{OjjJ> ~.'.Jtf)[Wlrl'f) 
an, urtll~~( !~~I.P9J~.J.~t:;~>q.R.rt~I?IY;~~?J_~,t!.,at,e ... _,i~<?.I.~~~N.~t..:~n. tl."~ , (mWT) 
disc6ve'ry~'of;i-admHfsible '-evtid~'nce( irl~th-e\~piocee(Hh5fp1: j ~)." t H'j" ::·;'tJ8HO:> 

. .·~:f" ( .. :Jf3-2,(!)fLiQ:jjf:, ,pI I:1N 

2. The ·SOO Parent Co., Inc. Corporate policies and 4It 
Guidelines for Affiliate Transactions~ as revised May 3, 1995, 
will be implemented in its entirety by BOOStE, its holding 
company, and SDG&& affiliates. (See Ex. 2, Attachment A.) 

3. Within three to six years after approval of SOGStE's 
application to form a holding company, the shareholders of 
SDG&Ets holding company will pay for auditors to audit SDG&8 ' s 
affiliate'transactiorts for the purpose of verifying SoG&&'S 
compliance with its affiliate transactions policies and 
guidelines, the Commission Decision approving SDG&B's application 
to reorganize into a holding company structure, and other 
applicable corr~ission orders and regulations (the·Vetification 
Audita). «(SOG&B, UCAN j and FEA)' re~cmrnend ~hat the auditor be 
selected by the commission from a l,ist of qualified firms 
submitted by (SOGStB, UCAN, and FEA). The auditor's repOrt shall 
then be filed by SDG&E with the Commission and served on the ' 
appropriate parties. (800&&, UCAN, and FEA) ,recommend that .the 
most likely forum for any necessary COmmission review of~the 4t 
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e Veri~icatii(jn(A,\dit:~wqul!l b~ ~eibher iSOO&Bts ;:-·1999·_Oeneral"'Rate.,::ojou:) 
Caf1ei _01' ;the' _eval\\at~i.on ·.and;possible .extenaior(rof '1itfs exitttfi_ng j01l 

base f rate [Perfor.mance !Based <Rates' (. PBR~h exp~r,irqerlt% ,e:) ]0 '1'')1 ertf,'t1 

(A. 92-10".61·?)-. '{(Thia-c PBR !appl icat ion ::cul'rentlycremains ropen(!.f6t'rxH~ 
that .. eyaluat·i~n •• cIf \fii_t.hext .~of' tlio~e ~fortllns ar.e IJ\ot·:ava.ilaole) (,:·--:0') 

SDG&E ,agrees !.that".'it ... w!ll (}lot \contest::'aimotionctor have ~ther,T':f1c! j 

VEH~~Jl~C~~JR~, /'~11~t~t:*t'Yl~~r:~i tl~/tl!¥.v~~t)E L~t~9,efiqt?~ ~~tt\3 ,3 
existi'ng, or if need be, openin~y<Yllq~t {,~:S ~~<?,q~lr)e~\'j~·ltVb!) bftlO' .... 
Thereafter, SDG&E ratepayers shall continue to fund. the normal PU 
Cod~t' ~~11fibGG :t3~4'. sncrndC'7'97' flcWcIf'es !?f1 ilt~:;~"&'r ~ '~r~?'n6 GdJdRe sh£ll 
soo,'E' ;;J.f.JpIiYef!9!-.j~l9PINiJf;Jd: Jt8Pll{Nif·JaJ6{il~r "'vdi.1rlrJKe!'8n t>A\id{e!10~ 
unt i 1 at lease tH;e)G-·r,)~arii;·hl~e O';l~BGM ih1Wcd ~i:){J js&i.pl&ei8rl !)6f bilE; 
the fn!sl)~vJi:TlrcGtfoN··~A\i8l'f";f(\.iftl~(\th(fji!i8et;i!{b\1 81 9i&tdle'd j :~)tn ibnl 

per f6~~d'~iW i t '6Wn&8f;i88 i.Ji til :"PU S8d'G- S&dt t'8f." 8s{Wpl118&edfngj ~d Tj f~q 
..,8:) [11[/ .H~o..la oj \,p'j9n~ IF.:::d-jj::>9IfJ ]0 0i83 scU tfjh: lIoiJ::)[fU(lIOJ 

jf11'~iqJ:T~~~ ~Jt,~i~~n~~J1<l~)\~y !)~~ v~~&1fln'i;hy'\lJ~in~i~\u~j~~cfr)"1 tdj 9cLi 

establ iS~$J'1 }~~ B~l~)~R ~tt,: ".J~~~d 'l~~ i~t~,eY)~lir"ldl~<)~}lq'tl/~q9~l~&lioWy.~t} l a )o . 

comparai"le t- Btand~alonQ tit.ilH;y, -compauv , ',. ii' .- '{ f • { 
'c~ ::ot I. 11-:,1. )! ,c. -.1 1..1 d '{ ,1 J. _l 1. J U·' TlUll <-. 'J f TlJ, " y1'II.'q, 1~O:) l!f1 L f) ('1 ') rl t , po L -, ") '. ( 

,5; J _,Tlie rcapital',req1Jlrements ·,of. iSDG.&Ep C\.S rdetiermil\ed _ito fQe,{t:'l 

necessary. to meet its obligations to serve, shall be .gi,:,elljf'irst'fl6 

priorit.y bJ{fl~~{L)~)0'b~thRf1{Pt?~:~<:~t~~s d~f)iS~t~~ if\f,h~~~!~~~g 1~9,mp~~~ and 
SDG&E. 

'!(,6 .19 :SDG&Ei shall'imaintain(a' balancea _'capitfal' structure Iorf.<)·IFfi~! 
consistent with that determined (.t6be -reaffonable by! the (·9 ~, {el"'XF-ri8 

Commission iJ~~..\~~l ~s~l'lfl§c~I~W)(~~5?A'lA911 ~?;,>.!!}3'i;t,~/ ~d£t~,J0\\,~1 . I [ 

structure. ~~~'i IJ~!)~CW)i~~:l~ll~~tlR,~3rE[,,)iLntl~ !.tt~11~ \~attGSlJt,o f omb9J 
COrfl.misQion 1 s adQpteclcap,ital structure will be, maint.a{ned I · ., ~b ' 

9D£A 9(1 .l1-fj[I<,_ 9_:i'fiJl.:IJh '{Jil.J.'JI;-UIJH -f, l.)J .. 1)~(.Kl<A L,rn"l ,'i j~)~ll fTL 

(adjust~d to ,r~flect. the. imputation 9( ,Soo&8 " 8 long-term ~anit-:al 
-_C.>L'i!U PollOI JLD[IO:.J DTr;::. e dr!.~.J !"'If.l V,J :J:"HJl',lTf~ .:..>.iJ.uuLf -_-OJ VJ """'~H;1-LbV6 

lea.Et~Ef)i l~:1l1<tv~"l~~J~~~itHt~.Tly-o~,i?f1o~}:1~b~~P~~.~;~J ~~~Jiu9>t:N;£e (i~~Bi"~lrhJ 
effect forir~~w:;a~lb'l~fJP~fffllte?I!JUe oj ylWJ.6 JOft i r lvl £101 j.ibflO~ e roT 

a.!L7.? -_When {an fSDG&E lemp16yeecis tc-transJer'red iffom S0048 rt'¢ l'lqO~q 
either its holding cOmpany of.;tf"icaffiliate'f>·Jth~beritltiy ~wi"lfl ~m'ake'£ 
a one-time payment to SDG&E in an amount equivalent to 15% of the 
employee' s base annual compensation.' The a~J9regate 6f all such. 
fees paid to BOG&E shall be credited to the BRAM account on an 
annual basis, or as otherwise necessary to 'ensure that SDG&E 
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customersfreceive ::the flees ~>'~Tnis ~ ti"ansfe'r I Ifaymenti £p:toviriion :willN e 
not {lpply jto olerlcalf(workers. aiN'or.twi~ll'dt [apply' fto,(the' ~initial\t'-~) 
transfer of employees ,.to 800&8 It) busineAs <units f separa&e'd "[from D3i:d ' 

SOO&& :purs.uant, ito:-PU\Code"Section,8Si rappli"c-ation''1or otHer OI - ~e. A) 

commi.ssion ;proceeding f'. . ,However'jl{ it:; ~i-11'fa'pply :t;o any rsUhsequent·r{ j 
transfers i betwee'ntSOO&g :'and fthe <newly ;'separated jbu's!hess (\,ll\itti.'O<m 

a. soot:J lJ)lIJi'r:'WV'dlfd ~-lirafvE;'PJlb\-f 6'f"';&~ri;geJJA'ei\lt'i'e(r\{"~)i~~t!'GV 
would advJdigi}j~'ii'ff~)b'e tR~ J~fl{'{y~i1in~qo ,c:d h9:)1l 1 ( 'so ,l]lliJ,dx!'.t 

t>-l. ! 1<; ton Oit j bnIJ) oj GIJfti Jno:) 1 !c,!iu 'j"I(I~fiq:)j 6 ':( ~1:2008 ,'I!) il n~:nf.H{'f 

( 1 ~_ fiB ljTI~V~etfls9H&~ !!~A9.,t~V n£! a~~_rpJ?}~,n~· (:1{°f)fI~P~ .<?, t. tl,\4fl(h~~~tn~ bo') 

comWH~~i\s 1,'l}l'3fl~<}~;lit~s ·1'!!~1~tllf..Pt~1W,\d~)}~~,~~9)i~'le?:~l~qG\~~-tlJtt\i~~D(J2 
andltef;~tz~~1~~;f(gt~JsatJ~lrniVJ5~~~ lto9~ml&~'1f,~Jf~~\l.VJ ~t6QI J~ [(:fou 

indirect!~'ib't~e~t ~l~~~~-;J6~~t~fpj>'7t~~,J)~<34'A£"tif!o<}~«t:l~E1qqt~e~8~q:i ~rlj 
purch~"/Qfl~ts~~lJ~fiWi~~ ~~ :Jt~~ ~Y./€)1j f}'P~I\\~}Wbi~l~~dN!~)i~l?eI})~'}lJbl'fsq 
conjunction with the sale of electrical energy to SDG~E, unless 
the third~\>£r'tylwl}J{\5b'tJ[8rlGnd,lb1'6vi8e Yfidrrill'gj( i lJ«i"' ~4Uip",d"nt 

-of jlrk~··';oi1~ii~Wetfr8f({Je&{98-r£dd9(JJATlifytt~h·f'6\t~ ~-Ie~~e€'{\J\lg?1 Idfi.1a~ 
bidding. The holding compari9 6A'nd'')ie'$' Jri&d!uf"'ffi{y b~\h1§idrJ-fl{t?G(F(j:J 
mayrp'arbicipate ..:-in tany c.6IDp~t:i5ive :biddirig tfOr rSUOh~i faci'litie's 
and: equipment·'. f'{ Iff:.:{~; .9\lr~'2. t)j -~';::.)'j,~plJd(, nj{ j:l~,-:: oj 'Cir;cW!Y)~f1 

L i [fi 10~f.FAfl P8JG~iiriari.iifii"8rl£JPm ?S6dic'Ei(J(hJl'(JfHgOtb«'i}~n:jd '{ J l"ror -HI 

reorganization are and will be the responsibility of .8)l..~\J~ 

shareholders;'l.and wil'l()lot fOOfUsed tordeteimine Jfulure-~fates <or 
sharable earnTngs' urldeX'l(Df-·94·-OS'-023 b~j;di.n(Lf,)b jf)ifJ di.r· ..... JflsiRI2no:) 

11. f vai8Abl€ 'iiJJ{I6in~!f' fW'8&:[;l:.idN,9'.)~IJcli~£jjl rftat.ikl/tt noj2ali'-~,oJ 
technologfdai1ECi1 tflr'{{flGrrHIl?G'.ftf£hJ,~.p;ed·,j Id'fieCtiVq;~ ; ~:nu;J::Hr! jg 

indirectl§':ITlfd&l isoocii t!J iii R6N~tje{l"tft~ ~~'fffi!t~(Jii~~l r '})1g1rWcrJ/f1:
o:,) 

avJf:i'J6fe) H;~tlie'ipUbfi~).jf~bjJSt frfJ:ftH~f('tJrm'Oja~dsJJ8difiio8HjrlWJCR) 
whicRIs 86h o:aA{t'iilv~ii rJ.fciJ(~Vafifabfgii!8{ft(fl}jni>W.Y\i)::ffft.ryvAfffti\le&~!)I 
This- condition will not apply to Buch'~fnf6i'rftlae{H~'t\fcft':fiJol J:")al10 

proprietaryEto and 3ih (the:possession ~qf, rajbu§in~'ss junit·t~f SOO&E 

at-;.the ltiime \:lti .iis s'ep'ara,te'd jfi-&i\JSOO&.En ynsqr;~o:)' ~rd:bIor[ 8.11 -IDrfj!!) 

"i[fj 10 leI oj :..If19I)~vl1Jp9 jfl1JOf:1fi fIG 01 ~1~t>(]8. oj j05.~I'{;,q !)~!11j-!)[(o ;, 

.ri!)!!a 116 10 9j.6l?9'lPt?S DdT' .fIO.i:j£Bflsqi1;O:.l If3!lflfl6 !HH;d a'99'{0[qir;~) 

(16 HO jnuo::o£, }U\J!3 -enj oj baJ Ib9'l6 !)d I iBfia 3,3008. oj bl;,q 80[>]: 

~1MX]? J6rU D'.fUanD oj ,{"l"G8aS'J!)[I ')ai."·rI9cfjo af> "10 ,eifu;d !filJflnS 
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APpendix,'GIl 
GlOssary of Defined Torms 

Abbreviat ion De '1 nit ion~ ~ .to (1 bH~-\ 
1986 Decision fn &e_~~~6f~;'~i ~~~ot2g.!2~~rt.Bc .. £O'eWP)jLlj; !:~ oTJ 

~~!~!!~~t~~~ ~;~:I~". ~t ~1 ~~~~r' ~}!rg:*~'§ilutji~~~~3; ~~~it~1~li!~~~j;~:~ 
"0;>£''1,'1 .. 'ij:'-';i'.:. t·,d"X,tfllilltf$ Tta~ actJ6ns I'(D~'93·';'·02:'0·19)t'~·ar1 ~f~L"'l? ( 

t':;, J,: fl':>,,) Ie.} B c<:rd 'CPUCid \16l brl":,,f~ ,')! ~r:"i!::cq '.),j ";-:,.('-,p. 'n) u),( ,:h~,':iC"~F:C-,) 
ALJ '~~!f,':':' l:rr"lO'ti:',)') ~Aa~lhis'erat'iQ~ -r.;atJ JtfdgertCi j •. ii ,"J'!·='~'-{fo.:l ,dr·JEO::> 
D. . <;,[fj j;·,U t·)JDe'6isH:>ilJ0 .fiL'lo,h::-'· ·Jifj 'lQ jxC'J :·;iJ ,-'.1 ::,bF.l nSer:i ;>t.'1 

DRA~\'U }o ;I:\:)1h J .6j)\::C, Dl'v!s!on of rRatepaye~ -:Adv6cate's ~ ::>;0:[,,; [Johe i:.xO 

EdlaOh 'D~6n1iOfi':!,Jl :~'Ifi?re ~solJthetn-;'Calj.fotl)lil· EdlffOil l ComPllily ::n;Oq-:H'1 
. "'{f.b 0 [ r:oq:J n£i 1 ~(D J 88 - ()1 ~ 063) ,. 27 ! cttUC2d '} )47 ' c,J ~! 9 bit;) I)' flO i c ,!Ii .'~)') 

PEA or, 2h'lil :lid ,wJi~bFederai 'E){ecutive~ Agencies Jt tr<fj f,::)jnC:"":'-:'J ~!I<~)!J. 
GMP)} Jirli:ld) 6 c.£>JO'Jp 'G~t1eral'ly: acdeptedr,accountiing, pvincipleO'llJf>hi"'o 
Merger':!JF; Jr,·i) a!.':d,f~r'The)merger, 6f2SIXJ4EI with1 andt into/Merger '11(,1 1<) 

b,', HQ.CI·q flI . ~'i,')F.:,(fl ,CompanYn)as ld~scribe<t.fn', the tJeoti6netitled1 OJ 
Fe. t~,jH 1 fji:ci:f,~Desoripti()nt()f'itheypr6posed 18. • '1~'V,)'~O;t ,'.{i:,rj' ~ j;:nJ 

edf .1~'f:.!O ef1olJ:.Reorganizat-ion.~·~~:nu:> "if;t oj <?.101r:,:;.'J JlOrI':J fI,>dil1n"b 
Me x-ger-. ,CompanYnl ;~~')!J A ,Cp}'J.fo}"n.ic:pcorpol"~t-.:lQn·,-t.().i.~': fotm~<Lt9r, J}r'-l'j 

.":'01: <;? i "--:~'.I S.1J 10 t.' r (',;!:hE}~p)l,rP9jte,;.Qf c.f~cJ)'l\;~tJ,.ng j t]1~ii<;k<)", 1q $111 oj, ar, 
"'U ~,,: t' ,~:.":·1 ., r·{ c~X~q~g~,n\~~J(1..on; of . $pQ~.~".JtS99,~~qJ;'l-!>~q !JtJ~b.~ no 

section. title~ :Desc:t:\P~J.QlJ~,9.fJ ~.h~~.~.r9P9.f!~<J 'F'] 

~:t! '{:,!::,' -,!,,, A£O .(-~~q~~ln~)~>aiJ91!~ 'j~lj,d ;., n,i f1<)~Le.('f{ eJt i:')16ja".1~<ttl • 

ParenJ_> L')! »~ 0;'[ ~'l'r '; -tli~i!}-p'u~opo"~~Je;~6~9~I~gti£he~t"Buf~ .. I~~lli J ~~~~h2c:q 
, ato of DG&E a acribl~'d~ i '!'~lth''''' sgrr.rO'11.'lij· ... 

,·,/(o.·,t! lh,U,: ,r;,)!.'': ';trt.'f·~d·'''D~~h~r'i !t.i6rl4.6l''th'eT p~O"{}f' s' ~ ... }:, ~~[H.1}':>3 J 

;: >~~'.J L~lli 'Yl J,')~ 0';~ Ii Rlo¥§if~liat:f'611~ .'H~ ~:'~:J :u '12 ~I:) 1 (J ~.r ~i?l() n: t~-lJ (fj!,) If. 

PHCCOUf,'){ 'i'·V M"J !'H 'preheklrH14 r~6h~~f_~n'~~'.·1j~ ::,,~ ~,)J H~~r;~':~ '>"'~~,:'1~', ~n r'f,~~ 
PU C~e Public UtIlit-les 'cOdel:!l':': 0i <'iIJ jh~' c:S J",OIl;, 0d (n 

PUHCA'J <"'2('~ H'q '(0] 'iY:JPu151H£i:tJtr-1Iii~i{'1folding !Compah}"-J\ct;i ()f'~r~3S:;~' 
Soo&8 San Diego Gas & Electric Company . "!'~H:''.U.J3 trJ a !iL~ 

se<:t~on.h~~'~l ,:t,iJ !ij [:.- !.~tX~~.~~!l~p~c):gq" r::Y~llr & .~l~p~.r,lp_,~qmPSlny,ej ~Jij fjI~ 
~~13!9.f\ h'~~I' t.'f'~j,:ro'l' _ 9;1~ ,~,~~lr~{~yQ.5c~!um~~~'f-:i~~i~~)';;et:~~ik(J~q1~i·~·' J.J?'3~~jll r, 

if. ~l ':!YJ (j{!lna", ... " .... ~d""" tb 'i:)"L'""" f' 'GY'H,:;,"I)~::rJl'!'c>.a V 1 1 u "' .• ,~ \'-1 

v~r ~t<z~~ I ~n rlF9 uJ·,-, ,< ~d5'-~·'t~aL -f'1Jt'~k-P~~cl{i~9«:.t'JRi Y~~5~H(.~" C?j1~I}~ .. Ju 
r.;,~; S! ,1 j f3!1 erlJj s~;; '~'l~~Jgll~afigh; ~i\1. . :~' -',' 11.11 1l:1'..t . ' .. ~ }-n~~l~':'3'lq ~b' J'

1
1')!':'C;;0-j t'~l 

(r':_,Jl~:a .1i.~_~::f i1-)I.J;;s Jln6~f.:; nJb-~D'~-! iC~-:-} 1£;' _.; 1-') .. ::~~ -, CtlF~ [';-.):.(:1£,")( '[B·l~)\··l 0 J(i'} __ X9 

rle:!D,fJiA (.',H·3 j;; r·c:'.U~" 1)0;1 < ,I1,.:.i::1f<:d)"h.'ts· .. ib ji'I~;t K·) 'il1F,'~ oj 
J F:iJ .j f', I.--.:.J" [<r3,1i:O',) ,~<,...- ci,:"-, if"" { le:' c;::" U yH! d U - ftC it 01f1! n')! 1 f..':>11161~)'" j b 

J:;:?>lo'Yl 1.',;1'; .~(,'H'UI.",}fi~ 10 f'~''l·::-d r,jf'{!'i':)'!q"F, :1fi {-:til 0j ,(Jiiidf. 'HfO ,~,;1ij' 

~.,"i'.a 9.i1 01 f9jr.rlillr, 'jO"< jn·).i~,j.lhr"; 0"["" 2[ <'!!c.i.'l 12iJjTf!l~f1'>') F; flO C'l~,{£(i~j£d 
• CaSI! U:wj 10 eni I 

~ril" . €::l :1£.1 C.i: lln r [,; 10 2b'.10~-Yi 1 B/,y)oj ,UA oj UG9'J:Jt) 9j!.lIc;,'o"J !:',bh.·o'.1q A H 

·.600-80-~e.H ni jr,rij 2& ~'fi3 9~J Bi E~j£i'lll& )0 noljJnlleb 
e9,br:.ihiad;Ja cj.!. [:,fI£ ',i1cq;:O:' l':llhIcri a"~>![!<J,~ 10 <l~y{olq:~;) VHf. <n:~:)illo eiU"H 

;A~:]l e(;d~');),)001:q nOip.2tr--::,'} "I- ,(1i12"" DrI6 :t£?qqs oj 9Idsiif>VS $j HElie 
eP.;'):,,>~£, 9YF..n IIf:!ia l1oieein::")') ~.ir .bSl1FfY1 'fO 'i'j6qa!J-J~~i1 e" (£'fl~o.]dua jUCli1i;.r 

rJ:1s1!nls '{at;, hu; ,'{(!(;{F0:> £irlblc,i <?H .:"P<X12 10 ab'lo,)~1 bos axo<:yj Us' OJ 

".l-If. riOU:lS'l2 sL,,)') U~ 01 1llcua"lLJtl 
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ltPPEN'UIX"Q','\ .' 
F '.u Q'( Inn l}'.!!-.{ _.19 '{-.f~:,1 fiQ!,Q 

Bndno t e s ,..... '\,.. .. .. I . ~ 
I j (~ ~ ~, {II ( ,.') \ ~ no f. J JU Y : .. n . .co! (11} 

'TO be Inlt-'i'Ally,'-k60oA ·~V·)'JJ.o,,:r,~tl~l ?8:~ i.(Jnb\~.['· ·:-n {~l HohLt :)!)(j () f3e! 
'YEA di\l ~ fll, b llf')~h'f("'j;.J~) ~~ 'a0~f.-t.-~-il1.1(J.) i cH i 

")I:~,dt:7\e-f\f\rh~ri::t:7l'~'lYfi?~M pW?l.Ff'.~~. "\ ,tP n cate tB~jfitl£llJ\ 
~onH~.w\ f,r'P..~f~\R",\ t<'i~ 1. :>11}\ !.,c~",1\\ i\\.\.,OPl·hlH·, ,<',f.",,) I ·.{0[nO PI10 (j,)('.ar1 r,',i'C 

soon: n9.~~a~~ ~v'~~eqt; p~?!~n ~,~t.q~·tP., .p~{\dL>S r~f£<inpe.\n ng whether ·base
compensation or -gross- compensatIon slt6uld t'5Iv')~~ut)i, bash for calculating 
certain payments. That errgfrJ1M ~.~[l S9.~rjW~$<!'.L'~~t~lte con~ol:tt\ing change t ... JA 
has been l!'.ade to the text of the decision. sD?HLt}-~~~pted that the . a 
Corrmission make a (JI)~l~) f9AceJ.:!l~P9 J:!\~;:l.ap!s 9.t~..n.Yt~~ental effect -of theA9.CI 
pJ:opos.ed..;,.l~Q:.xga!liHJj9Pi'. ~llJ.~qJtjf~l~.\~~l~t~tt ~~l'!.e·:nSP!l_'E requ.~~~~sl..: ~M.t .\h~l f>~l 
Corrmission's order be D''''4e~eff.~c.ttye1.i.~L!~4.i_a)::elYf· .t~tl1.~r than up-on 30 days. 
• UCAN <»avnented that it gerie~dh'. SllPPQ~~.8;t;_ne QJ;'a{t"J:9:ecision, but finds an ft.:,'i· 
artl.bigulty.)i~:thei:di~~sslon;of·:J'fah''-~rket;, vflue.f'::'~ quotes a detinitiot1AAD 
of fair ma!ket!'~val\1e" fr()Ct SOO&B's'1pf6poS~d corporate:g\iidelines that appear@·{')~·1 
to he~dOn&istent;vltb th~·extmPle1definilion.~~tedlf~~ Black's. In prepared 
testimOny, however, S001£ lItthdrevrtha'b;defihi~f6tlla.M 'substituted a 
definition that c-onforms to the current:1AffUu'te·lJ'iansactions Order. The 
draft d~cls16nihad oe~n~rev1SJd' t'6~6larify ·thlB~1~8~\1e. i\ UCAN is'{ars()~:Unc~tUin'M 
as to the precedent"Utabllahe'd ih':th~ }ection'~ilpropeiRole of the commission 
on ~t'ter8 6('i:b~Arte;'GOyei.lrliftt~. i'o M'''Jdi.:toiial}cfiAnge has been made that 
may 'il!f!eve··'ocA'ifiil ukceftl11i\t:~:1~.H3~'n" tl!)l J1 j ifOI J')~jn 

s .oRA s~~V4}~B.y'?s!~ionii~ (~; !~~~~<~b''-th~;'~~~ti~ij'E{(f·MJ. DRA .set f-orth it~,; ( 

~~C~hi~~tI:~~b~~~~~{f~f.~~~M]ati:H~r.~t.;g€~~lg~'~i~J/}~~~~t rMde no rootion OKI . J,l e 
, se~';Ri11~~Y(br~u w~fd~;·K&f"i.id~ji~ss~rth~~W{i(fJa 6RA\b~rootion, which involves 
a claimed viol~'t18nl~11th~1 ~e~He~J~(fV~~~':~ ~f,~~+~~~i have not reUed up6n 
the reference sought to be st~~Jc::. 'n <ma~I.ng QUI--" ~e.d~ion in this application.,}!,] , be kn i ::.l)li.I·.t.!Jll\)., Vii lL,Jil'l"r -./ 
,TO O'oill as ·san D ego Merg~rE:::-~9«'R~I}~·; I LllJ :) Udlf;{ . 8(,n:> t1'1 
Thr. ~t_erm.l~Jh_~_.:.~r-{J~~p:-".,J,ft5Pll~?c~paJ~~ YFfJ!'.;;r.~~ Jffi?-!DRA for purPoses of,'JWJ(! 
this d{scussion. """,r,--,,') ')I··.tj')" I'J > "~fer) C)l)""!] []fC~ ',.J-'.~'.;1~.·~ \1.1 ... _ _ " __ ...... _ :.)_1..-1.)) ' ..... ":J _._.' ...... _'-~ .... ..- ....... ~ 

'In the 198'61 W6f'~lo'a. 't 'we" e}lId\ "10 Irit'Ma·t\~'s'·(ls Plgnslstdht with the p{ilillcrJO I JD9? 

interest. we pre~~~.)' ~o J.eav~T.)~b).g~~,~fr.t, *! :t~re~~}l1~~ ·'to the managers eh6~gJ;iO 
by the: utiPtyls'),shar4tfi6I~r~ ?-'Otherwl~e~ltiriv.1l;e- bloo"l1~~shi'p' of public . "AJU 
utii iti~fh[ w8Uld~ b~; 1iOiI\t{es'~?:; :~~i\<?(\:hjdd~tls16ditth'\'t\ WO\ll({1~~d{l{.!HW hli"j ~)V 
management I s prerSd:tllv~/ tilth Pth~~torl"S'~dt 1o.~. ~ll{;~Mi\i~rs, are the nature and 
extent of diversification and the form of'Co?P6¥al~ g~anization best suited 
to carry out that diversification,- (20 CPOC2d at 670.) . Although 
diversification into non-utility lines of business was contemplated at that 
time, our ahility to find an appropriate level of safeguards and protect 
ratepayers on a continuing basis is also sufficient for affiliates in the same 
line of business. 
It·Provide corr91ete access to ALL books ~ records of all affiliates. The 
definition of affiliates is the same as that in R.9~-08~008.-
II-The officers and employees of SDG&E's holding comPany and its subsidiaries 
shall be available to appear and testify in cOmmission proceedings ·[DRAI 
withOut subpoena) as necessary or requi~ed. The Cornmissi-on shall have access 
to all b<X>ks and records of SOO&B~-1ts holdingcoi:r.pany, and any aftiHate 
pursuant to PU code section 314. - e 
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\lJD ra 'PaOiUd Bel.Y '(D. $7-12--067)!'"2'f'cpud2d '1', !~~.Jf41o~eVef-·?'th't?'de8{J{6!iQhott 
did't\ot. :9.doPt~\h~ coBdlt'!oi't'. 3r(S~b 'ill1at 13,.rJ~,!_!n:16 ~11 oj 1:):~~~[~-1 .ihXl? 'old 
IJ·Edl~oii·l'.hal)Y~nsure that;1~thtf ·'c0lm11i916J{,11~1.1 a2~~lih'( t'61 ~x1f'~£d'\Y~aJJ'd'1rc _ ~I> " 

the h61dl~"'c'6tr;panV~nd~e'AchIOf! H'h"affl111t'eb lhd'thefiVf~oln'PVefit~le~;$~I:nU(br. 
consistent .... ith the requirem,ents ofyublic 9tUities Code s~clib~ 3\ .. · ..... t~? ',seE,: 
CPUC2d at )74.',,10,;".01 'Jc>tnO e,i?lJ:If'~f!r,Jl' .~J'"lIl))i\ !'iil oj JClf.:!,1H!q 3J1oq,':>f' u'3.3-)<J8(' 

l'RequesUf'for' p~bd(;act16~ii '(s[xlhf.J t1CA1l,'~ 'and F!tA,a buVsJ'ant"'tb'~\rc&iE" ~l(fHqtf"l j n ( 
314) mad~":b~1 coornlSaioi\l slafllo1.sag~l\is 1~'te,a~~~.td'p'i-~1~lnpti\i~Jy1VAil~,o:t ':lC it,} 
material and relevant. Any objecHoil~ll~r~uc~l ~~4\i~'ns<:~hal'i (h~r'tifn~~Vr)illiC\h 
bY1SOO'S' life h61dit\g"«>rnpai\yrt6i-')lt·8(afHtU.t~8(1)ef6rl,rCth~ idri\ii\UtflH~~ , p~ 
law judge 'or assigned cOlMliss16ne'i'! to~>the' 'i;ioce~(fing8':'in'which" 'ucht~bj~<:Hori8)r, 
arlse) ljiIn'making In}ch,an· objectl~)-Jre9pOndeht8 -shall:<delnotlstr.1t& th~t·the. 2~ 
req\l.est.-) is) n.ot ·_~ea.Qonably J I'flated '.~o :anyrissue' prbP~rly. belore the cCoanlt\9ion1n 1 
an~,) fu~ther,ris not. i rea~ol'lably) calcul at~d j to:;·xesult ... in, the. disco"ery~of 1 (:'n j ori''{ 
a~lBsib!eJ ~ ... tdetlc~-in-:.the p~()¢eedlng;. ')lj'jJ 8) ,"';>;n::'.l j:)£'"' (tid'i' I.-.! :\/It::I i'i") (l» I)IIF. 

uDAA:?JJ)!vlden.d)po!i(:yd'l)to_lb~js~t· ae:if-.uttlit:yJis stand ralorie,}!..jHq nojj{j OJ 
SDQ&EJBVCANnan.!i,FBAJ.:fThe dividend,pOUcy 6f,SOO&E·:sh~11 c()ntinue!to bQlFol Ii:>!]."! 

established by I.SOO.'ltt.8.IB6at'd o£ [Dit'egt6ts' aSl ~hoUgh SOO&S [wh'e La comparable~ J:)':)8 

stand-alone utility c()[npany. - . e::'lni [!'hilJ~ !:.;U j~;rhd.\'!n -10 ~9l:jl('H:q rcrIlJ(";'Jllq 

l'DRA: -(Parent) is to give capital requirements of utility first priority. 
SOG'E, UCAN, and FEA: -The capital requirements of SOO'S, as determined to be 
necessary to meet its obligations to serve, shall be given first priority by 
the BOard of Directors of (Parent) and SOO&&.-
l'DRA: -A balanced capital structure is to be maintained, and equity is to be 
retained SUch as to maintain capitalstructure.-
SDG&S, UCAN, and FEAt ·SOG&S shall maintain a balanced capital structure 
consistent with that deter<mined to be reasonable by the commission in its most 
recent decision on SOO&8 Is capital structure. SDG&SIS equity shall. be 
retained such that the Commission's adopted capital structure will be 
maintained (adjusted to reflect the imputation of SOO&Sls long-term capital 
leases) on average over the period the capital structure is in effect for 
ratemaking purposes.- . 
lIDRA, -SOG&S will receive from affiliate 25\ of transferred employee's 1st 
year base annual compensation as a transfer fee for 'affiliate's avoided.cost.
SDG&S, UCAN, and FEAI -When an soa,s employee is transferred from BoG&S to 
either (Parent] or an affiliate, that entity .... i11 make a one-time payment to 
SOG&S in an amount equivalent to 15 percent of the employee's base annual 
compensation. The aggregate of ali such fees paid to SOG&S shall be credited 
to the BRAM account on an annual basis, or as otherwise necessary to ensure 
that SOG'E custOmers receive the fees. This transfer payment prOVision will' 
not apply to clerical workers. Nor will it apply to the'initial transfer Qf 
employees to SOO&S'S business units separated from SOG&S pursuant to a PU Code 
Section 851 application or 9ther commission prOceeding. However, it will 
apply to any subsequent transfers bet~een SOG'S and the newly separated 
business units.-
l'Such changes may affect one or mOre utilities as circumstances dictate. 
2Gofhat policy values the asset solely by fair market value. But ff?r, 
administrative convenience, if bOth the estimated faii:' mark~fvalue"fu1d net 

- bOok value are each $iOO,OOO or .under, the transferor may select either fair 
market value or net book value. " 
uS'OO&S should retain such copies until the completi.on of the Verification 
Audit, .... hether or not the Verification Audit' is und~rtaken within 5 years, 
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bUOri9!~"llYIAPPAj~.l'OP;O..A~_cl_\ha.~ \...'{e. \~eqq~(~ '.PQQ-&B, \~~. ~~mQ,(~ (J~~\!:;.~P.!lt~~y~.~1\.c?,5.reJ,.lu .A 
y 8oo&B related tQ it-a affiliateI'. ~£1 Je lIS'! !9-!FS .1.~9~JPJ.4!;r §R9'J4>~~ JJ\e..>lb ~ 

an aJWu?1~H.~J<tv}~~1~~~J'1 \9'-, rJ!"'~YJeb tJl'1fl1 • ..fPjJ:~'l ".U.9t1l .... fltjt~fJ ·.:.-.·'-'ctdJh",tp<"tM\!,tt<~·t1 
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~ase. "'l..(8}(:~ll lt~I l;JJ )~'b'J:) 2~t;l1li JU :>1 fduq 10 aJn':.~n iLl)~n: . ~dj fiJ i ... JII-.)1r:;iCf:C"", 

8oo&B's repOrts pursuant to the Affiliate Transactions Order were.1\6 .. t jf; h,')U~,) 

In:~~pP.J~?JJ"'l~~,·'itPe..J\feJlflPI)}J~llS;J.1P} {?iS~~~'J t~dA~}!lrtI}f.t .. eJYJt~J.ll,rJ§POJ~"DUP9~" 
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c~~~,fJr! (~U.\'lyu~1 ?rt-,JReef~ffll~Hrwj"~ClYjr~EPSPtJJtd') '{f·A • .JItf.v!.iloJ b,rL I,.,lf~j£l 
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any; 9~~~!~!l~U.r.l~L!;>a,l~!\~~S.lsl\1,~t!:1 J~j.)~f~.~.4J a~J 11§_d 1;;·1 ir.--,):> b:>i1!,?l eelS "10 !:'l:DlJ( ' .. n 1 
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