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1 The other parties joining in the petition are GTE California
Incorporated (GTEC), Teleport Communications Group, Inc. {TCG), ICG
Access Services (ICG), GST-Pacifi¢ Lightwave Inc. (PLI}, MCI
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fourth element--which petitioners call the Network Interconnection

charge! (HEE) td' dist {HbL ik "SR The Pdd e Restain)! 71if 9#otad

Interconnection Charge (RIC)--would recover: traﬁepoi‘t iYevenues mot!

3/ rsff ai o? n)riw“ (W0
assigned to the other elemente (as ‘d6es™ bHE RICY Bt Gt B nswer's

level. The» interlm local trahsportf«rate str\lctures that the {deink

parties have ag¥&ed to For Pacific and G’ﬂa‘c Lye "o%ﬁltﬁin)fgi,*};::f‘?f‘ﬁ

Attachmggi\l ghmﬁf (apecti'vely. to.the . Joint Petition. These _
i '

rate st a5 set forth ip, Appendices; A and B 5 Ehig o
decision.con-n0-f0.1 _ bris 229204 a0 oJdni noildol nwo
{eewvr & i (957 ff-'e(I 3 :ud nottdotd A{1owind]
Since ijeti‘i:io‘}lers asserted thﬁ]: Lime is of, }t e, §gsence -in

implementing their proposed rate_ structure,,,_ethe,_Joint,Petitionewas.
accompanied by a Joint Motion for an order shortening the time for
responses to thel‘pétﬁ.tlb ¥ Lot Oétoﬁet}'26f511995’0'hhé’ assigned-

P R RLESEEAC BT I FALN £NO-00- ’Q HOTL2 (D
Administrative fBb WAGEE (Ride) Washed ' (FAXING, rant ing: this
motion, and specifying that any responses to the Joint Petition
should be_ f}}ed on o }Pefore Noven;n.hxer 9,, 1995. .,.‘A&no‘, Xesponse to

Sl b Sl |

the Joint get}tion pgs been, f.iled, 80 it 1§_,f}lipqp_gosed.,h 1o Y arod

(‘Jb [
.1 BfCause we, ;ﬁtisn&dd,tna\tu the negotjated rake;  1inou
structure fqtqu%}m}, “tm?u. Petition. is, reasonah Fﬁ:f"il?z}i.:_‘:i:‘.s,’v

elimipatg the controversy. c ccesioped b the rate structure get dr‘,,

J.IH

FOFEN. 4D, D-95794-073., 09, ¥AL PYOPOLe, oyE. 99a}. of }nﬁr?qpv ng .o
competiti? jinto,{ th‘e)*l_ntrast%:? Jlioce.l transport market Jmmediat e}_y,

1)‘1‘3.-3? d??l\??q }%appr?}’?:lfh“ VvAiredg 4t etuiciide o9dsy s beodent

A' Bac}‘?f‘),‘,{{lduf;n;nw “te {. o mti 1‘1!. (ODY) goineis o) auoidsdlausiod

couis oo JP9¥Aer, te upderstand the proposed rate, structure agreed
to by pet1tioners,3someugndelre‘tpnd§n_g“*‘r_ negessary Of. the gCQmsJ 1o

R

D. 95 04 073, and of the controversy that our approach in
D.95-04-073 has engendered.
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i1 D131iTherPCCI8 LocalnTranaport Rate"sStructurerandsthest” 1awol
¢ . Reagons_for Our. Departure from,It. in.D.95:045073, 511 oid4
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2x1 <idThérFCClst fourtpartininterimiratd strdeturerwadiadopted in
a series-of >rxulings>in 1992 and 1993 7in1CCiDodkatrNG. 29142130 odnt
Undeér:thisixate structureizwhidhiwasidesdighed to keplace tha védual
charge” rule imposed by the consent decrée thatebroKe upAT&T In7HI

1983--interstateiloca1 transpértcwasunbindled> igtofbheﬁfdllowing
ixol

1 ,‘f: ) 13000
elements: (113" £13¢;3R¢¢ €E23008 Badd 118408 EnaRaeT SBvering
transport from théﬂPoint of Presence lPOP)Iof an>interexohange

carcior (1ESIIEENS RREGARG BIBE, 2eT0A JApdi 26 o858 B
exchange carzier,(LBc); (2)da flatirateidir$0tQtrdnked«bfansport
element, céveriﬁ"r§0111§§ § Ego%fth ﬁ ?:9 ggsﬁﬁgjggtice for

-

traffic requiring>no. tandemaswitehing; (3)varusageibaseditandem-
switched transport element, for transport from the SWC to an end
office for traffic that is switched at a tandem; and (4) the RIC, a

usage; paseqlchargglp§1d by..all intergtate gcqgsgqqysgqmerp who e
interconnect with the LEC: 8witched-nétworki=: (SeeiD,.95:042073¢i22qe

mimeo. at PP,y 6-74).-.o ;i sunsvex' USRI ns o [Hsoge ow) sodd®
As éxplainedfinfb 952044073} theJCOmménts filedinothis
docket iR’ i9§3u§ndj}§§ Iméaébkléﬁ% ehg EJE pﬁfc‘ééérﬁf i Cjﬁqg;
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transportirateé lowi(thus: prétéctingatheﬂepalquECéEwho yseurnsl
] ¥ r 2 €3

tandens),,rhiiekiéi&éﬁ%‘%wlicﬁ 136 Sgatgd)EB ﬁégégEqrgégs Jﬁ

JlJ})

{thus favoring’the~¢?mpétit19e?a?cess iprovidérs;iorvCAP4Y) I 1POY
arfd 3 Jz 3 © i} 54 dx
this reasd%, {tfﬁg n%riti If§164361ﬁ§£50 Efeé,slngguagr 9?5 fic,

AT&T, Sprint, MCI, gnd the Div1sion of Ratepayer Advocates. (DRA)
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distortionsl{eréatédiby: théJRIC,J1ncluding (1)Juseidfnthe nénisa

Fuig o piiznelc dq yog 9 ISy
atstance §anB1L1FE cahIEEE Shv2dr aBbt el LA PORE LB ERLR a0 g
rate des1gﬂf{IRD):phase°6fBI%87 -11-033» etoalqys(z)xa,gradualﬂﬂl

phasing oyy;9f.¢} 31338 $YeRna Bexr18dTot | TERELIREE WITUBE oF VR0

{.VS .o »E .qg 38 .o**u:i “.zadivieor 1aiio 101 aadst




R.93-04-003, I1,93-04-002 ALJ/MCK/JAR/bwg <o00-20-¢v.1

lower “revepue.requirement”sfox localntransport thanispécified in
the IRD a&b1538a7¢nTodl08L088 ! TTa! IoHiMed Cat dp?™39234 )3

o 4eoqobr Aftersweighing bhe.convenience:qQfsparity withithe FCC's
rate styucture. against-.the pxoblems posed:by the:RICjuwerrejetted 5
parity and oxdexed useiofgth3510ca14transportjrates adoptediincthe
IRD . decislony sWe:sald(: osotnsh inomnod sidd yd bouoy:t oltrg “opisado

ciwol [8Theipartiest ,criticisms ofxthe RIC and»thefh (ajni~~£8€L
complexity of E 2uggest éns for repia cedaeitol

vitbtov{p withfdomath n§ a0étesnvihéed®u Inosola
synedabandoniour original proposal in D(93§081026>r1 3togansy)

reject t FCC's interim rate struc

Jf‘Tﬁg ?gé E zfﬁcpuré Yédovétd thidugh th % 541y soiwsen
ERGHTE nntoo muchxrevenuezfromzlarge IECS} vho makeazsibo Jgﬂsdoxo

1 ited use of gandam ﬁ g a rtioni ng | orisls

o1 BN s AR Saave e 0T BN, norats
-iobne 2The2 IRD:structure) opjtheJOEher‘hand,oregoverSJSz Di3InTd
Fao ns 03 062 odd o1l deazastd 1ol L tnerals dioyennitd bodniiwe
C3TH i3 () bBae imobned o 35 bododiws ot drdd 0iYistd 10l sotilo
T3 AdwelexBlained*in“h.982641073] Fravinul’¥dquiremint ?fds”4eY
specialimeaning.wheniused<in thisscontéxt122.1 ot tfaiw Joannoni1oint

"When {we speak}) of an IRD ’‘revenue requiremeht" ;? (wd? I& .ol

-are];not;u91n?lthat3term invthe: classicalrsensejof oA

monopoly util ty egulation, but. [are) inpgtead ref ryin e
to thé! ¥s£ ?ffevéﬁui Flavéis! é1f3 3 i PEEERT soscon
D.89312¢ 0481(34&0PUCZG1165:21(A8 explained in thatfszarstﬁiFO“

decision, th se start up reyenues. were adop n i

PRI LR A AL LU TR L Tt (10T TR G LT
January 1yw1990ipursuant:ito-the. NRF:dec;éion wbuldjnotjxrqbnnzj
result in Paciflc and GTEC. earning gubstant ally mor (b
than the 1178812588 ot " tetutn alithorizéd- £6¢7 EheaL‘“The annbirs ]
start{up"revenu¢81(Whichqwereabasedron theatwoiLECsfoVni audd)
.intrastate operationg during the first S ght months of ey

+2-1489) ﬁave“beeﬁ nodffied {ﬂ”subgedﬁé' tqseisions!t ‘"935 ot 2idd
CAAR) ssisnoviid sJquxisq o noia 1v1u qd* b1s JIDH (Inrixge (TRTA
in Appendic I to,D.94-09-065, we de s dteG aBod
incremenﬁél‘chanbgé Eé’thé "P¥0Enid émoun% ?6?”%&r13u§‘°“ 2ot
serv;cesdinsbheastart -upi¥evenue, requifemgntbto) reflectiicolaibh

the reyenye neutrality and rate rebalancing c _out
S PETET LA TR IR AR AR AR G 18 ST R s CACCHERTEE
IRDIsbransportcreveﬁue83make up aBSmallerbsharejof)the: ah 936X

total th o
AR A G KN T s PHCL R ot biﬁiﬁérezgiﬁﬂo prtasdq

rates for other services.” {(Mimeo. at p. 34, n. 27.)
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Pesvgebe o -a%ly awiti.c‘ggdnbransporm costl:s ,throug;: ra»mimi:tesﬂ ¢ 1o olex
of -use _C e e the routin AdY g
o g A s i TR e VY S s e ERCAL L
coan b ,aince;thg FCC'shinterjmargté structure permitd:ntnonorgoy

distance sensitivity while IRD's does not, it

would be a step backwards to adopt transport-
rateg -in:parity with:the FCC’sifij (Id.qu mimeoy”
atipp.-34=35v}i :on ot brne tnofbogxo miyeini un
Droonay lo 91‘:,03?“) werdo bras @031 dedd aiaod

He also: recognizéd;)howevér[;thab>use ofttheilRD rates

R 1017 . 2l iosl

without sofié mod{ﬁ§?§§§(‘ Wopld Faip §w§%¥E§YELQ¥ S&}lu. of equity,
since these rates,wete adoptedibefore our,apprOValj(in D 95-04-073)

of intrastite éﬁ)’lldé&‘: oh. 3“’(%1110(?;{ }8?' {%1p‘3:é( 1(9{1&' enabled

collocators to avoidta{pottion:of the;LECFs;networku;anda
n, JIOTEIhE '2; ]Z;EL ‘" é‘”
itlfi?hf 11"%0 jna(%é‘?it] W } ‘ g“r’ te*’i gob E\}
R ihg *gc%‘ﬁ hﬁa} ?

. THICGOR

b gt ‘bg?ﬂej;hji‘t?g
gg“% ik syt i R A
11 Ut 2Hl aiaon rwﬂmul'nu nfj 1o ool
Ouyjébiufi?n’fgilpiﬁtﬁr$“’h E@ﬁ’ 6 g#%ﬁicthéjgustomers
of record served by:colldcators ani#interimrdiscount" off of IRD
local transport rates "ba fad! 6 ehd Al bt ahee” edbitive L costs
that collocatbrs)avoidawhepsthgyulnterconngcbswithntheaLBCs.&nd
transport traffic over- tHEL2 Bl BLEeLms 5 T 23t 38.)Y  The
discount was based on{the directsembedded:scoat~ (DEC)!'studies
submitted;intIRD,qsinceEthesé)wéreftheﬁétudies ustd> tod déterming?.d
IRD's local:=transporthratesichWercdlculatédithatsfortPacificy the>!
discounted->rate ofi$.:004446represéntedias37:8% discountofrom-thero
IRD transport: termination, rate ¢lément,and that GTEC’s>dis&ounteds
tppanbiess fe ddb (Seer (28 yeM ao (£J3Vv Lo¥) rodisi osnivbs
.eevf |08 onul no {AfLasy .o¥

o Wa dsActiBEA? theP Eordi ﬁlé‘ﬂséa‘Eok‘%&mﬁutiﬁé”‘:ﬁe?i?ﬁ:grim
discountr as followsy 001 yd beiestoisy =pw toidel svivbs alnilioed

"The distance-sensitive LEC costs are calculated by
multiplying the average inter-office mileage by the DEC-
expressed on a per minute-of-use, per mile basis.” (Id
at p.38, fn. 29.)
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rate of §. 005078 represented a129\ O%t discouhtp fi'om ‘the' ‘rate adopted
PU’— Q

in IRD. (Id. COpE a'léo_}i{;’;r’t”qf‘ nagthe ‘L’d scounts,

represented: ohly a s'veryj rough' prox‘yﬂg that: We» hopéd ‘to! x¥eplace
S Jdon aoob atGRi ol kv \'u"z"'mm )_)nri'zn
]LDCS‘N{)I_J 12ba o) abiyawNzrd goda oad bloc
"He,recognize thabn this d18cbunt ;nethogiology is
an interim expedient and is not based uponitheé:
costs that IEBCs and other customers of record
snt Gactusllysavoidi when they use ithe'.transportin oW
facili i” oc,at: 8. note bove

1y -d e by O I dl 'il’l -
RN J%tl{ale E:'ﬁ'i’:’entiﬁ éllé ;[Fi(u dé) >}1 tu,d 3. MR JE;OIIJL,
(EVG- 8G- ean Aaccurate; measure of)suéli\ cogtisy « we‘ are1£ z 9'“3:" asonia

refore chooging the discount met od ore :
Zé’bnéﬁgf ‘pgolic"pblfh 911_ .'71 E'hxe: €S ;P testdar }0
encourage pretibioniimtnediatelyibetweem cJ srodnnoifos
. ocato e LECg J a rt - :
e S R O Y
ébéuraé , f R it kct“; £,
as thé w@ék 'i Cdd g " g sgeg ”f !
and GTpC b1} £ eI vhbin }eg(p ﬁd ged
bst-'dthdies’ that: Qiiil fu nish ah accurat
p1cture of the unbundled cost:s LECs incur wﬂen

. C tergon) lem. thesg,_
ST stu&fez'%gééong é‘vallébfé“’ pei e:é:l:I gﬁén H
511 1o the LECsistransport: i‘ates tmrefleob thénh wm’ brrosat o

Y ey o {Ids AL, 39-40; footnotes opmitted.). ... s ohenets (aool

B2 )The COntroversyJSurroundlngsImplémehtation otszolios sl

T of. D. 95)04‘“0!73 '8 Interlm Digcount. - . ..y, 4 foqrnsT

4at Pursuantito: Ordering: Paragraphs (OP)ns ‘and:7 ofs Jnuouaib

D.95104:073; Pacific and:GTEC:filed advicélletters.sétbing’ forthiva

local transportiratesiwithithesaboveidescribedidiscounts! foy! ='04r

customersiof:record served:by:collocatorsiii Pacific filed>itssonalih

advice->letter'(No» 17502)con,May:267 1995,1and>sGTRC filedidtars dsil
advice letter (No. 7653} on May 25, 1995, with an amendment

(No. 7653A) on June 30, 1995. .
2 dhgre advige Jetters drew, prompt and yigoreus,pyotestsy -
pacific’s advice letter was protested by I1CG, MCI;oPLI} andimcgieib

800Nt

P 3[4’“{15

vd beidsluoied o51s ateod DEI ovidizasa-osonsieib odt

950 o3 yd spaelin e0ilYo-12dnt spsrove odd batylqidlua
b)Yy . ziend ofilc tsy ,szu-lo-sdunins teq £ 0o bezzstgro
’ {.¢¢ .n} ,8f.q Is
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GTEC's was protestedwbyIAT&T;JICGjlPpliwahdéTCGEaxnln généralaawiod
the protestants argued that Pacific. and:GTEC had 1nterpretedcq19jﬁi.
D.95-04-073{tootharrowly, rGnduly.restrictingsthercdllocator traffic
eligible for thé>discount<to traffio,thatroriginated;and terminated
in a centraltofficeis Thei LECg résponded:that the CAPSiweYerismi o
overextending the :languadesand intent:of;Di954+042073,1and:thatiisds
acceptance of therCAP{interpretation:wouldsresultasiniavailability s
of the: discount! inicircumstancesiwhereino:distancesysensitiye;LEC o
facilities:weres avoided. ‘{The:Jo1nt:Petition)describesLthez parties!

difféerencesiover)the: propey- interpretationrof,the distount as anofs .
folloWws:azisr Jedd esismijec viliosd (bradanl  “Latasmoriupst BUMROVHY
a2 (T he: CAPs«argued that>the;LEGxinterpretationxx bluow D1H

cou dn ision . denied, them the disc
fo cau ds gftn";ﬁmﬁ? 3hg}é§ltheir IRIR RTINS é\fﬁded Sorfert? coillim
RIS SR LEG»faoilities;aand thabqthis;situation:bwhenfbuh 13 o
. t e LECs! gew c?nt{acting , L.
1éxi ile ¥ 'CategoryiTy aced thedl 4?1} . .31 x0d
. lfvﬁ"(wan»untenable COmpebitlveasituabion191mhe)LECSanﬁ StYioadn
e aXgued that the‘1gterpretapion of the decision
77 'adbodhted 1A' thHeUprotests would reBultinCAPICY 28 s
customerg geing eligiglg for the discount,where noi Jnpbacy
‘e onkhe CAP hag gn Y, ayoided LEC entr
B fgcilﬂ:le 4 ig targded’ that?f:he > dlsEpunt’
et aﬂbuld:simply become the;new, lower: price,c and:cd winsiofa
result in an improger revenue, reduction for ‘
them."” “ (Jof{ht bPetition at 3-4.9 Presdrmanh noldlsad
B. Deacription of the Negotiated Settlement
Set Forth in the Joint Petition for Hodiflcatlon

The impasse over the proper interpretation of the
collocator discount continued until August 30, 1995, when the
parties met with Commissioner Conlon. After hearing their
respective positions, he suggested they meet to discuss a _
settlement, so that the Commission would not be forced to choose

5 AT&T's protest of GTEC's advice letter, which concerned
different issues than those addressed here, was withdrawn after
GTEC revised its tariff.
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between>theiy sharﬁl?vdifferiﬁg’(aﬁdimutﬁallyfekclusive) 26y 2'DHID
interpretationsiof thé discount.>ilioad dJed) Roopin ainslzslory ad1'

crists 1oThe Jointopetitiont 16:theskesult, of -meetingsrheld: in e .«
person and by>conferénce~calliovetrithe nextisix:weeks: tAb noted in
the introductidh; theé éssénce:ofithe paities! agreembnt!isinns s ni
abandonméntof, 16¢al2 transpdrtirates basedgonglﬁb and ai¥eturns toro
the FCCis unbundledlinterim rate>structureiii HoWavet} to meet!ours;,
cléa?1y+ekpkessedsconéefhswqboubithe%RIC;ethétpebitioners:wbuldtlo
yeplaceritiwithithe: NIQ;O whichiwould:noti be ‘caloulated:-#soas’ to:st
close to absolute “révenuernéutralityfiwith)the:LECsividintrastatetib
revenue requirements.” Instead, pPacific estimates that use ofwthe‘
NIC would resultninra!revenuélreductién ‘of s approximatély, $30
milLion from. b, AUEHAH ANl IR ERER TS B0 26k halp, Kbt uee of
the NIC would: resulttinia'revenue1réducbion’oftabout1$4'6 million
for dt. (1, ar, 85 B 3T)  Besblke, Thibe Lhpbthd Tt one,
wpacific and GTEC*égregmot«« td' seek! any: rate ihbreaeeror, offset, or
any rate rebal;mg:lng’of fmyﬂ &f?ﬁ;:ﬂlf '\'flieg‘n?}‘n“b}}pnyl};é revenue
reduction.*=i{xdy)uonaih sl nu u.ui‘f = nilied wwsa=mndnuo

The, setblefnenttgé“r e voE ‘i:a‘ir e"B (j{é(‘)s 5;?iti_*\re‘ral

elements besides. replacement of%theiRIC with therNIG‘ﬁﬁThe Joint
Nisi{il;

petition described ' thbsd of her elehents 45" F llogg ?If’ﬁf

) Lol d

Incrollited bholdoitopsy ol 1o sof Jgitoaoll
nofideni UEeM w0l noldilnd dniol o) of divod 452
Yoo nob tedocqrodil iogodg st 1uvo sEaerrl il
2eed 00 deuvus [Ddng Bowprctrdnos Javeszih yodsnolfon
tiedd priosod 918 Laofaod tenoiazinco) dliw Jom eostdrag
-5 mrnunalb ol Jos yodd Botasppre ad (2noldlzog ovidosgaoy

wrooidy o1 Bbaorol o Jon Blucwe pgoifazisaoD oy Iedld o2 (ditomsitios

Bamroosnon dnidw i93dsl soivhs 2'037T0 lo deadotq 2'T3ITA &
163315 awaibdiivw asw ,9xad Dozesubbs seordl nedd escueel Inoirslilib
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"Consistent with:parityﬂft_hGCLECs‘ would{b'e*{lé!f'-?ia
allowed toiimplement )zone "derdsity j‘fr':icin’.;j ol3)ias
However, as Pacific {and GTEC have] ,
1qdiéa€e§1 G0 tf:'(fCCACDJ RN b}‘ui. :LECs “vgi:‘i 1;156‘{«2@6 o e ' '
o ontraciing .flexXibility, (1.e., the-ability to .. ., . -
"‘“”’gntgr iﬁt‘oJé é'l:oég’:’-ép'eé’iffé’_é’éﬂtra’gté’}f_o¥i vond 2Ink e
SVIban i’awitched?acc?ssiilocéllLt:tansport,-rse,rwzide)::umi;ill:J Ird1 otoen
qr @elong-term local trangport rate,structure is ... .ikhsano
4t \Eﬁ%’q%‘-ﬁls‘é‘é. hhis' 18 ewpaeted o obaur an gy uitiPoev0ta

aQhuiﬁﬂqbQEUﬁJaﬁuafY'Iﬁilig7f1n?thé§0hNAD proceedingidd vnidnnip
i sasobdcific_and GTEC will have 'Category Il! rate .. o o
g ’“f’“~f§exfb{Ii}3j ” a‘r%l_d, ugih‘ilg"p“fdggl of ‘{héi‘é’“ﬁri‘ge"'""_3"“0 ot
-:-Jib~..-:u_xs-fldérs;:cdouidfxi'ft ey lchdse toivs‘eekrto’zfedude‘tdsq Jiiof
vy naihdriffed local transport rate e nts by zone . ... e~
B e g ot o e
pursuant.torddvicécletteriv-Howeveripuntilcaslald silisoye

e dong-term transport rate structurxe §s in . .. . ety [0
15054 P EREE T Phind WA LHOL ‘BE6- J U1y Ene 2oa pdiGeno 09000
outcomé of such a claim, the parties agreée that - Lriell
any party could filée a protest of such an

advice letter and such proteést would be
examineéd by "CACDcand:the(Comnission ‘onfits sd oW

potaauyogid LD

xmj;nuu%ﬁi%i?‘pursuantcﬁpJtheig%%g§A12ig?ggygﬁgéﬂgggﬁQiJEDi}i&Q&

“Prodedd ‘aAnd Would not be discardea
i Loundanutdn o miradai hoelbnodon 29000 28 Jucids pafiannod

featl i3 wd bonoistvis desiong Yo fron odl to olgiexn as 2A Y
241 Jaspopoe excaoldideg (drsoldssz bodsilopan «isnl o Jrncasio
rpittwol fol

s tedt bauotp 243 no bolll od Jdplm desjotrq [A)™
6 In D.95¢04:073, .we:described the FCC's:zonecdensity pldn- as
follows: 5 vwd bhodotiny prifsd don esw (Iwouguassd Dodnutd dnoaib
vap.8) dnemals ods1 tofdlions po notdoubor prnibncgestiod
"This approach allows (LECs ‘tocestablidh.thrée ;zones 20 1ol
within their respective {'studylaréasLa(iie, ssexvidehuis gy
areas withinrarstate)! afditSTaverage ratesiwithin ‘thege 1ni
zonesg, rathexithan being irestridtéd  to ‘charging only: dneow .
systemzwidé :rate. s.The fFCCrconcluded sthat!:by authoriZingsr
zone density pricing;i it would Tgivé .the ILECE 'sufficient ags -
pricing flexibility to avert the risk of losing to the ,
CAPs a la¥ge:portion iof: theiri;specialicaccess. andclocalseqgs aisl
transport-ibusiriéss in':areas where LEC {t¥ansport! costs: tirsq smoe
were below 'system:wide caverages. s:.2oneg density.pricing itz o3st
was sauthorizZed ‘asisoon:as' a‘single«drogs-connedt hadpsisd Inovso
occurred in a study ared " .q(Mimeos ati ppsi646.-)2€.Q 992) .eddl




81m¥1YLbecause the.proposedirateiwds abgveithed"
applicable prige ifloor ¢Y.os{Ide aticbi6¢) hiowolls
{averd 29710 bBns) 2tlinel v 1ovewoH
We note-thavy [our:pastpragtice/could be-fairly!
o ad vl rdeeadd aatd wvatlidisnt Y. 0t I06 R0 .
characterized ‘ad ‘$d B eogripric Adisde Pitsliid e Further
note that this pricing practiceris urdderireviewsin:sevéral active

' PV RV IR S T T P % cont 3 Fononf_ pureod - it é? u
proceedings A£EECEING EcAY dompEELten |, GUF aftlond’€oddy in

granting this:petition are.not.precedential nor:dotthey:prejudge
) NN S IR U VAR 1 AT L fftw AT boe pltliped,
the outcome Sf "Ehedd STAL Proc¥dingd M Qi “acilaled £§ arant the
joint petitionc-iscan:intexim solutioni{y Thigidctionewill expedite
s g Ak dgse s f dgx doepoorigad, fen S OY et e e
local compet{€Lon eRréion thé MdopE o St [ecdstilable katiees for

ES

specific teleconnunication:sexvices uded:toiinterconnecty
' . RIS AP LRI Ur GRI= T Je ) o B & Falp 1 -7 3 1] 4 1-51"‘)% —

teleconnunication HelWorks ‘ad; o Cdrry (CEAEEIL SdPdal Kgtueen
them. Jedd oswps @stdreg ody (isio 6 doue 1o srodiyo
z nn duouya lo daojourg s oltY hiuot yissqg yis
C. Discussion od blucs 3estorqg slous brus ¥933ol o0ivbs

We have 'decided:torgrant:thé Joint Patitionrfon

. . A tvhie. tusho0nt SN0 Oy ad o od cseyrgpenrgy edigon o

modi fication Beedifee Ehe et Limbnk juck (forth Jn Le (Addigosen our
concerns about the FCC's unbundled interim rate structure, and

7 As an example of the sort of protest envisioned by the final
element of their negotiated settlement, petitioners suggest the
following:

» [A) protest might be filed 6n the ground that a o
»,reduction onfone caccess -rate élenents{erq.,for:DS3e.d4 nl 3
direct trunked transport) was not being matched by a :zwofiol
corresponding reduction on another raté element (e.g.,
for DS1 direct ctrunked .transport) sD:Again, withoutqas =sidT”
prejudging the outcome :of-such:ia:claim,ritieis- thedd uidsiw
intentof rthe partiés that-«CACD.andthe Commissioniw asous
- would. give. such-protest ffull-consigerationiwithoutt ,zonos
regaxd :to:the factithat:the:proposéd rate .exceedéd: the juya
applicable price:flooxr. Lri{Idfiatr 6/ npidr)ig y3ieusb enos
~ofd3 o3 pnieol Yo Helt ol -dyove ot yiilidixsll patoluqg
This appeaxsto ibe. a:xesponse to:thed ccomplaint -voiced by s 294D
some parties:in. theix:(1993 “comments ' thatitthe FCCls:four=partsisi
rate strugture -could:faéilitate .orqoss<subsidization:in<the’ oixow
event Categéry: ITipricing (flexihility wassauthorizZed fori:theeasw
LECs. (See D.95-04<073y; mimeoaratip. '30s)is ybuia s ni borryoso
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strikes.arreasonable' balance om other;jrélated: issues viBy 4 bluoo
agcepting:.the settlement; we: will>be 'able:- toanoid’chdbsing one: of-
the:two extreme)interpretationsjofithe;collocator!discdountt 30 woiv
described ‘above. o Since:the 'settlement is:unoppésed)vapprovaliofiit
should alsolallow: thernecessary:advicé:letter compliance filings-to
bei made without: protest,, permitting:localy transporxt: tompetition: to!
begin immediately. . S.aonuaupseuoa_
Leenion) Evﬁs,notedsabbve}xD:95<04-073frejegted!par{ﬁyxWith the -
'FCC!' 8. rate: structure: largely, because’ it{¥recover (s)1through’ thejRIC
.too; muth” revenue: from: targe :IECsjaWho makerlinited:userof tandedis;:
whilerappottioning:only\avfraction:bﬁgtaﬁdem costs:to:tandemsii Inoo
userS;ﬁnd(Mimepfratlpsj34343LThe)NIO)iwhtchiis!tﬁé>centerpieée:of51
the proposed #ettlement,’>obyviduslysdoes notssuffer>fromithisjz olns
infirmity to:nearly; thessame® degreeiss'Inicontraststd’ the, RICe>1{032:0
which was;ssupposed:to produce:¥#revenue’ neutrality? andifrom!whichis
Pacific: expected toireceive: fully:68%i 6f>its localitransport: zode~
revenues; (id.~ath31)is-the{NIC:is* ékpected: to yield:rabouti§30
million less:for:Pacificithan the:rates:authérizediin:IRD. jeWhilelz
the: shortfall -is>less; for:GTEC!($4:6:million) fritrds)stddl, "aolidsaq
signifjcanti Olearly, implementatioh of:the:NICishould not:present
neéarly the:same: problems:that:the: RIC{would have preséntedip auls iz
However,;we: wish:to! make:clearithat>the NIO;iunlike theiotherurates
elements,swill-remain;in;Categorys I1i«iThisl recognizes>thel factothat
the LECs are the current monopoly providers of interconnection
services, and that the NIC is not a cost-based item and does not
recover theifg?ts for any, gcific tr?qu?rt fug?gigns I 7.0 T

2190 JIILOf SERNCY B
Our second reason for approving the settleméntiis>thataes

the approach ve meed, dn D,95504;0737591¥3ng, cystomere, 9f, ¥eegrd.
served by.cod locators;axdiscount:off of i'IRD lo¢al transportirates--
5 S EEU DA oy & O 1 |
has obviolB13/hBE PLOVAN LA EE) i SEELATAVA A1 0T v eI T3 ERES
_FCC's in;erlhbrate;sb;ugture adﬂexacknowledgediinab 953043073:that
1a FLey € 115 T2V 93
given the] ééét rathdl€at AVA1ip1 Y tg{?“!enﬁ% gs;}§§§5$ g?uﬁS

£637103 »no:Js;equg L O
(.3 35 noididsd dJrniol}) M".ede njoxq sdJ ni
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could be only. a)¥very. rough: proxy/ for esbimatingﬁbhe§distance¥?£3%_
sensitive:LEC costs:avoided by aicustomer using al tollotatori.lqIn:e
view of the:dianetrically! opposite> positions:the!'LECg and:the’bthey
petitioners;have: taken: about when'the:diatdount: should-apply,lit:id
simply: Aot worth'thereffort! that'would: be: requited to’ choose ‘ohex o6f
these> interpretations;= try’ to>implement«it,, and thentlive with thet
consequences.8 - Nlaastbhorat nived,
i riThird;i contrary. to: what- We assumed in:Di195>04:073 (mimeo.
atipii36);uparity:betweencthe’ locals trapnsport! rate! structuret agreed
to by:.the parties,andithe FCC'siinterii rate' structure>is:likely-td
continueﬁforjsbmeitime;veﬁhe3JoinbiPebiﬁion_nbtes;that?thengc-hhb!
recently.announcediits: intenticon’ to: éxtend:dts four-partiinterimay
rate struéture: for:at;least onedyear:beydnd therschéduled:ocqoiq E
October)>31,219951 expirationidatewsy(Joint: Petitiohr ab12:) Y Now: that
all:-partiest have galhéd:familiarityswithithig xraterstruocture; sftidw
makes sense:to:apprové ajsettlémenti babed-ron:acmodified: form ofiitl
5t 2 Finally, { the jointIpetitionerd'havé ukged!us lin' therirovax
strongest. térms: thati théirs settlement .fcontaihs: concebsions by all:
parties”,[and:that:unléss’ iti.is) adopted asca? complete béck&gek?thé?
have:agréed toé:withdraw:thelJointtpetition-and:Pretiirn to1thetinpia
status quosantei¥; :(Idi at:7i)>1Becausé: the: cohéessions: made by: the
various:>partiés are’evident (éigisdthes LECsf{willingnEssito. forego!
Category! ITicontracting: flexibility:iuntiliatlong-term' rate = t1ousis
nofdvennoniadnl Yo rrebivorg ylogones rionsuu -wll ous 2OET sl

peoly hon modi Dooced-dson s ton st DIV ~da dodt bis endivioa

BREGTE SR A SN

8 This is e5pEEI211y’ 90271 VIEM SE 1R Jolnt phtdtadltsIveoo”
assertionithatis{iden =) proivoxgas rol aoan2t bnoeoous 1GO _
Qg ds o3

-anpartiesyzaFor CAPs) parity lhgroducesihnsunbuhdlea ocal bavisz
transpert r styuctyre which recognizes the value;0f :,45 ard
IR iaToRdald gﬁ&ﬁé}?ﬁ‘ngﬁ%ﬁ 25y Matpe At SILLICL
Jsﬁtréﬁépbit&fatﬁ1b§&ug uﬁe)nﬂForafhe.LECé]iparityiredUCéb1z 2'007%
the sizeé of .t mmediate, Yeyenue re tion om, what, vy b
T R RS R R e R R SO SO P B Gyt vt

in the protests.” (Joint Petition at 6.) _
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atrudture is inplace)s becaudeithe:dettlement: addresses the v )
misgivings,about parityiwe séxpressed inDi95<04~073 ‘and .‘be.cau8é'_:'_{t[’
is clear that the "status quo ante” has :not servéd tdé bring Qabout:oqg
immediate “competition in-tlié intrastateilocal (transport imiarkét, we
will .grant:theiJoint :Petition:and:modifyD:95+04-073 'ac’éor‘dingly bns -

w2 tiarAgcthe petitioners (pointout,t granting: the petivion itiriol
requires several changescin 'thé ordering paragraphs of D:95+04-073:>
Thesechanges ‘are sét forthsin ithe ‘ordering :paragraphs fof! this -
decisiconcw FOr ithe convenience ofi thé reader;nthesordering 11051104
paragraphs :ofP:95-043073 as modified by thid decisionare alsorset:
forth in Appendix C herétosii Ji 10l bosirodidus vossx ol 1obay g6l
Find1nq8<ofJFactxxoxqqs fovonoar biugow DETS (DIH ol 1ahaU 0£

" 1pdsPursuant-ito OP:é: of‘;D:95-‘_04‘-107_3;;I,GTEO'}fi*l'ed' ‘Advice rLetter
7653 on May 25, 1995, which set-forth a localitransport:rdte baseds
on IRD :that}inocluded:aidiscount':fox :customers:of. rédoxrd gerved by
collocators. This filing was amended on June 30, 1995 via Advice o=
Letter 7653A. wid lo naoiapiono?d)

“a.2s, L Pursuant ‘to ;0P 7. of :D.95-04+073p Pacific filed Advice
Letter. 17502 on-May '26,::1355;: which set: forth a local :transport:ivbs
rate based on IRD that included a:discoiunt!:for..customersg).of: i‘ecordw"
served by .collocdators. nRTInt 10} stpioutis o3st mitsdni A LS

ro 2-353iGTEC's fadvice rletter was protésted by ATLT,i ICG,1 PLT, and!

TCG. 5 AT&T's ‘protest.:wasg.withdrawn :after :the: adviceddtterswas s oy

amended. L BDADINVIIOD
4 {3 Pacifig’sadvice lettér :was:prétested By 110G ,»:MCI,. \PLI,
and TCG. LEVG-20-30.d ik (1301 doa DIR el ol zaoiisspdo

«5°3 0N "August 30 »i1995 (Pacific 5:GTECH and'ithe protestants to
theix:xéspective-advice -letters met :withiCommissioner..Conlonto siiol
discuss;thelr- differeances. o3 A Jnenidnsiia nt d3vol Jea et Isdl (DIU

116 sCommigsionér:Conlon: encouraged;the pdrties: tor rfegohiate a
settlement:g6.ithati (the.«Comnigsion would not: havehtoxohoose‘ batween:a
their diametrically,-opposite:interpretations: of ithefdiscount :forisd
customers of record served by collocators.

- 13 &0 -
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7o:d:In:the 8ix weeks (followihg-August! 30,:1995 1ithe partiesu
held'méﬁ??ﬁéétiﬁgéTiﬁTpéfsoﬁ;énd:byscopfqrenqe?cahl.toréxpLofalenfm

possibilities’ foria-‘settlement.i "ozin cup sudsie” ol el seold et
,.8::.0n October: 204-1995,tsPacificg filed,: on ibehalf -of f-its'éif-;ii
and - seven-other :parties .who \had participated «in thHe (discussions/f faw
Joint Petition for modificationofiD¢95+04+073 ithat ‘représents a
complete settlement:of:ithe; partiést differencess:ic {sravon zaviupary
:9¢3 Underiitheralternative (to:the RIC sét ‘forthrin:the Joint v
Petition, \which-the ipartiés -refexr. to asithe NIC, Pacifi¢ would=iovsh
recover approximately. $30. million 11éss in ldécal (t¥ansport rrevenuesa
than under the rates authorized for it incIRDad D xibusqgA il d3xod
10. Under the NIC, GTEC would recover approxigiatélycs4yéibmnisl
million fle'sé‘i—irin.rl’dc"él).’-b‘fan_s‘pb?rt::-rre\feﬁués- tharm undexirthe r¥atesd )
adthorized forcit:rin IRDsofl & f3xo} Josm doirdw ,2CCEL 25 yiM rmo €£23¢
v 11 Thé - NIC-i86 cappropriately ’classifiéd as -d1Category. 5104 o
sexviceé\ #iv ¢o¢; |0Ff snubL ao bobpour zew vitf Il abdT .arodssolion
Conclusions of Law ' LALEOVU andiaed
Yo The Settlément’ of ‘the ‘proteésts to<the. Pacifiociand GTEC

advice rletters set: forth dn the Joint: Petition ‘isreasorable and it

should be approved,ras getiiforthibeldwiyirivnt Indd AT a0 beead ooy
2. An interim rate structure for intrastaterlocdalbitrahsport:c

that is:in‘parity With' the':FCC’sg, ;but without»thé didaddvantadges of

the RIC,: would promote. ease -of understahding rand :administrative .07

convenience. _ bebnsns
. .1*3.,1.The :NIC dédcribed in :the -Joint’ Petition 'answWers the
objections to the RIC set forth in D.95-04-073. . LODT bns

o3 a4:.4.o-Pacific! should Timitediately.'bé authorized ito/file the
four-part:interim-rate rstiucture for slocal transportv(including ‘a3
NIC) that is set forth in Attachment A to thenJoint iPetdtion reunsih
. s15 5%5.GTEC should.(immediately/ be:-authorized to:filexthe .four-
part.intérim«rate structure: forlocal :transportii{ineluding ra-NIC)Ioa
that«is set:forthiin Attachment:»B;to':the JointixPatition.temstb 1isrdd
.a1o0ipnolfou yd bavioa bioooxr Yo 2iycmoldaud
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it 16 oPacifiécandr 8TBCishould e£0h1bé3authoﬁiiedi€difmplément,a‘
Zone DensitysPlaniiniparityiwithitle FCQ!8) aszsetuforth inniolilsd
AttachmentsiArand"Bs2respectively ntolthd*Joint PetitionaA ni dixod
7. Pacific and GEGQ:should:each:bélirequiréd tdliforego-théarla
Catedgorycllccoptractingnflexibility authorizeédafor:them:iin .« )
D.95-04-073suntilda long-term intrastateilocal-transpsrt ratel (40)
straoturédtidiin effeob.af nofd yifanal ancN adsdentinl ns Inenalagal
v ibB8:ICPacifid and-GTECG>B8hould-bé grantediarmddified versiofi ofi
Categoryillnratdsflexibility,cas-setfiforthrbelowbnoygas ni 310} Jua
R 39:queithér;PéciE{6znor:GTBC shallrhaverany priéing ¢
flexibility ééﬁﬁo'théZNlcasiﬂééDthisniévaiCatégofyjlqdetviqe?5 HGETe
10z:i1In>thérevent thatﬁéithérEPaaific:éﬁ:GTECEchoosgsytézfiles'
an adviceilettekIseeking:authority-tonreduée-by 20necanystaviffedst
local-transport ratesélement approved-herxédincdownctoithe applicable
pric¢e; floor/anyipartycaggriévéd-by:s8ucljadvicé lettér .maysfilerard
protest:iiItr-shéuld rotibe-aeBuffidientcgrounideto deny:thésprotest’
that the proposed rate element is at or above the applicabléipricéi
£160x .1 zoacords AT 1o oilined teiltio dadd doovo odi onl La
t2111¢s :NeitheroPagifio: hor GTEQ;éhouldrbgnéllowedntOféeekiaﬁy G
rite~increasdlorioffsetyiorcany-ratesrebalanéing of any:kind; ds-al
resultfof-any-rdvenue freductionrexperienced.as:diresilt 6f theirisd
respective NICssp Hasinilluz s od Jon [leda I L iaatoryg 6 olid yam
af? sveds 1o 6 al dipemala alset boroqgorg 2dd Fedd Jaojorqg ol

ORDRR 16011 aoitq aldenilygs
vie Asen ot bowolls =i ifsda DATID xon »ittosd xeddial .o
& o5 baiITyIS ORDERED:ithat: s »25% yas 10 ,Js2llo 10 92E09UDAL 93567

217 1Withins5 days afterithexeffeétivécdatecrofcthiscodder/vast
Pacific Belln(PdoifiG)nshallofilestheitariffcpages detoforthiintint
Attachment A to the Joint PetitioniTé:MdifycDecisgion (Rf)viiosqaeor
95-04-073 (JointePatition)dfiledsinithis.ddcketconz0&tober 20,
1995; ~Said-dtariff pades-shallrbeéomegeffectivéron fiverdayslopnnio
notice:12 [so0f 101 orwpiouirda o3k mivsint Iteqg-1uv0l odd bozasibbs

" bhatgohs ad Jon biwods £IS-1€ 0¥ doxdscd 00 ni ODF od? yd bslgebs
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e 24 Within.s idays:afterithe effedtiveidaterofithisiorder, GTE
Ccalifornia Incgorporated (GTEQ) sHallifilesthejtariffipagés-set a0
forth in Attachment Birtoitha :JointyPetitionws:Saiditariff spagdss iia
shall become &ffectivéionifive daystinotica?d bin viliovsd ¢

3. :When-the:takiffipages deséribed{iniOrdering>Paragraphsisd
(OP) 1:-and 2:become effectivey 'Pacific-and GTEC shallaeachd-to-2¢.d
implement an intrastate. Zone Density Plan in.parity withithatsofsia,
the Federal cCommunications.Commigsién-(FCQ)TiniCC DoEket191-141, as
set forth in Appendicés ‘A’andIB;crespectivély;xtoithisidecigioniind

4., Until:a longetermirate sbructure-fdrolocaldtransport has
been adopted:byithis;CommissidnyiPacifi¢-and”GTEG shall forégsitheél
authority:.granted_to: them>iniDs951044073 ;48 anresultiofIthedl
retatégorizationrof localutransporxtias'at.CategdryzIleservicejvto s
edteriinto customer-specific:icontragts forrswitched accessslocilsol
transportyservicecf Asitdstlie: NetworkvInterconnection«Chargél (NIC)
this rate-element shall:be:placédiin.Categorycl withinoipricingiouqg
flexibility.i Lgge it sveda wo 3o wi 3asmnie oldpt baesanorg edl dadl

5. 1In the event that either Pacific or GTEC chooses to.filé:l
an advicdecletter-seéKing ‘atthority:to reducélbyrzonedany tariffed
local transpqort rate:.éleméntcapprovedhereinidown-tootherapplicable
Category II price:floor,iany:parby-aggrieved:byusuchiadvicésletter:
may file a protest. It shall not be a sufficient ground toidényasr
the protest that the proposed rate element is at or above the
applicable price floor. 3040

6. Neither Pacific nor GTEC shall be allowed to seek any
rate increase or offset, or any rate rebalandinglof anyickind, as a
result-ofcanysrevenuertreductioniexperiencéd agsa resultiof the
intrastateclodal transpdrtiratedisetiforthiin{Attachménts=A andiBs
respectivély) -toithesJointipetitionisizsd fniol odi od A InemdosdlA

\7¢ iConolusion:of-bawz (COL) i245in1Di95404207318hall beéd-»r0-de
changedagobreadi4&Unleé93bhésprobleMSIéséociageq withstheiRIC age?!
addressed, the four-part interim rate structure for local transport
adopted by the FCC in CC Docket No. 91-213 should not be adopted.”
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“' ‘i £8L/1.C0Ls 251 throughn30 of<D:95-04£073 -shall ibe(delétedfdnd |
replacediwithithe £ollowing, land-tHe -remaidingi COLs<in BJ/95:04+073b
ghallibelrénumbdred: o vd puitlil add bacy  svualwdliol ofi fibw mods

17M25 0 1uThe. Network Interconaeétioﬁ Char ex(NIC)Jxol pritdion
i wd PYOPO ties as P Loy pabuln
\J C P %gg fedu g’f é[“éfﬁog]%tq q é’p sh ] Barlont

for't s”’th
recogergdbfrog large 1ECs, who are a ' tLeotb tyng
Y NP 5 e the RIC to,pay.most Ltande o s p
vl 1 b ¢ ?ggs? eveg}thou8 the{ %akg ogly 1imi€ do f :
~idd 1o orebh oavidecdfs tandem3;3ﬁ ayni O0F aidiiw” wfic' ol L!iJﬁ[ﬁb
gt L2 f s 2 > ' G X 1183 2% [ T ‘3 1
Ci il el TEYPREdontNTE SETGETIAT R IERER bun  asbreo

problems associated with ChetRIC dnddoiat qrdy 1odnd
el Dhedfiannig p'Sheqld’bghapprOHSQ%i} EVO-10-2€.0 1o Sf dOo .ot

727, An intrastaté local. tfansport rate?b:Ow neld pnIJJf“b _
structure in parity, Vitb g_ggc pHould .
promote ease Of uRdératan and “

.5inio§ifnuadminisbrabive9conveniédceB xsdnaosu Hoird

728, An intrastate local transport rate . :
structure in parity with the FCC’s, but
with the RIC replaced by the NIC, is
jijiiilfgasoﬁablé"and should be approved.”
. 9. 'COL.36Y6f Dt95-04-073 (before renumbering) shall be
amended”té {ggéggné%ggiisggng clause before the period: ", except
that Pacifid“and GTEQ~3h6uld each be required to forego Category 11
contract{dg fléx{biiity until a long-term intrastate local
transport rate structure has been adopted by this Commission."
10. COL 37 of D.95-04-073 (before renumbering) shall be
deleted. » ’ -
11, OPs 6 and 7 of D.95-04-073 are moot and shall be deleted,
and the remaining OPs renumbered.

12. OP 9 of D.95-04-073 (before renumbéring) 1is amended by
deleting all the woxrds after "collocation tariffs” and replacing
them with the following: "and the filing by Pacific of tariff
sheets setting forth an interim local transpoit ¥ate structure that
includes the Network Interc¢onnection Charge agreéed to by the
parties.”
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Hil3§ 5. 0P210¢ Oles95 046073 {before renumbering)cis amended by

deleting all thezwordg.aﬁter,ﬁcollocabiqgntariffs"sanddréplaoingqu.

them with .-the followingt rand the filing by GTEC-ofqtariff-ghéeten

setting forth’ an)in;erim local - transport rate ‘strudture:that
includes the,ﬁ tWOfﬁ“IntérESn Qétféﬂ Gﬂar§§ ég"heé Jgo by the

parties," ‘3~r m{n ‘a\-it “QIFI 2211 batavoosy
14. Op %%{I 43653°(be£6re‘£ehﬁmﬁ ffdbrjis amended by
deleting the words "within 30 days after the eéfeobiVe date of this
- order,” and adding after the word fexaeport”.the.following: no
; later than Marchf31,ﬁ19969 dJ;w Eadninonas amoldowg i

15. OP 12 of D.95-04-073 (bef6¥8 ' ¥éiunBel{fi§)?1s amended by

deletiﬁg the words-"6y T'andrll LAroof o)sdastinl na VSV
v E U N o Y¢ nt 9‘:::13'3';.!’::9:
mbdsvasi 18 Sfsdeigeredagy. of ot
Dated December 67=1996pvat: SanrFranois¢0pralifornia.'

alpt $xcgennitd {sool 9353?&5:::}{::: ith .88
id L e'D0T ail) ddiw yIdiesg nf studouisde
a.z.lr .JI:? f"f; \fg{ :"‘mricnx DIM ol Hitw
Lhavortgus 2 b troctz bier DANIBL-WmatFESSLER
President
A I[i{eds (paliasdonsy a10lsd) €V0- :P. cGREBGORY :CONLON . ¢
o5y Al -i\f- '{'{: ]oanld r'(o';n'{ aNBUG o 9qE IB J‘ KNI(’EI;{T(F jJF.! E~ <in
VLIS \ 100 g i 5 i e {HENY DGQ ) IR RS S SR =3
11 wropsdeD oporol ol bosiupor od gines HIJOSIAH: L" NEBPBRYtond teddy

{noof sipdescind maad-paol 5 Irding \*J;?W%gg;?ne

£

NLJ0oea300D
wotneirmol akdi wd bozgobs uegd nrd studoircin o461 ;!soq:_ms ]

cif [fafda (patredunat olad) €V0 #0-3€.4 o TG .O]
boinlob

Fotalabh od [[eda bas Joon o498 EVQ-10-2¢.4 3o © bns 3 2490 . 1f

Chavadsuines 890 viataisrnoyr o s

vd pehnems ni {palesduynsy osxotsd) €V0-30-20.d 1o € 90 .81
patzslast bos "21itsd pokiscsoflfon® 0315 uhicw od) [Is prnidoaiob
11iy62 1o niliosg vd pirifiY ot bBas" :paivoflold odd (ddkw rorfd
Jed3 exudoutde sied 1fcq8nsxj isnol miisink -ns (310} pnilddoe adoarda
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(Cent'd)
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gtu and augga {(Cont'd)
- guitched rm__u_mg (Cont'd)

#5lvi

yopIaa) bas se3eq

Lao-+0-8e. 1

1347

JED0-pO-E0 LS

DLLENAY

32 883574 bedodig

() Entrance Tacilities (Per Point of rcn.{mtlcn) (Oont'd)

RTRRUST § Lot B ¢ S5t Tl Month-
‘ v;!"f .,‘A,.,Bi??.‘.(‘” 3Ty s"
PRRAch gl - "« Plber Advantaga®™
. DSY with
Tersinal Zquipednt’
CaE0s & 89,000 & 008 B g,
Dua G070 601 gooe ;
U .'.{}'-. 3 \*Q-C‘?‘s 0;-(‘*’; a' 3
2035 92,080 e
I IED $¢2.020 09,0k i sa
PO . = Piber Mnnngl
.’-(_'Q'J leG':’QA Cg;gﬁ m, 'th
Terminal Equipment
¢J,0U% ¢2.083 2 I 34 ¢ .1
7,000 ca.EEE 00.L .2
00,008 ge.te3 $9.88L
. . e 3
. ' ~ FPiber Advantage®®
. D53x3 with
‘ Terninal EZquipsent .
Zone 1 '
Zone 2
Zone 3
~ Fiber Advantage®™™
DS3x) without
Terninal Equipsent
Zone 1
Zone 2

Zone 3

12 #2lo¥ L)

Hilua8
$iiw-8
s3iv S

Teulued

gzl b
s3lw

1t (8)

jicyeasyt brAn3Ivg

, Nonthl
{r2}72ale1e? X0 Jnirﬂ 18%) gg;};;;;;j_gma;g (A‘n!.,,

$2,500.00
2,500.00
2,500.00

.1.650.00
1,650.00

7,558.,00
7,558.00
7.558.00

4,659.00

4,65%.00
4,659.00

1,650.00

N¥oarecurring
Charqges

$31,000.00
31,000.00
31,000.00

21,150.00
21,150.00
21,1%0.00

56,200.00
56,200,00
56,200.00

€3.200.00

T 43,200.00

43,200.00
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Rates and Charges (Cont'd) {h' 3} i;plfﬁ) bas 59387

" gitched Transport

(07200 et ent (A) i BBt rdne e’ rae!lxtzttltbar:nointeefxrcbnan;tien:tCont'dt‘

w211de9B 0324 t‘u)'ﬂbcrf&dﬂ.ﬁmt'! DS3:a4diDE3KS Rate Stability
Paymedt 'Plafi) anlq fnawsed

ERIGT L s:f bzi%iluﬂ

- Monthly lonncurrlnq
el - Usog Rates Charges

(a) 1 Year Plgg
) $19 389Y & (d)

gap1ed) | wadad

20.002, (¢
Co.282.L
0,023, ¢

c0.02¢.8
00.060,E

. 00.028,¢ .

00.000.8
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00.002,§ -
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00.00¢.¢
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. Zons 3
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“He3rfeithe s credlY =
TerminalBquijmént
sitenoplup beaberaed
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Zone 2 - I =X
Zons 3 $ 2nol
i k\
~ FPiber ango"
D83 withdit1:4 l‘f S
Terminal-Eguipdent
Fuasglugti 5311:19T
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Zonse 2
Zons 3 g enny
£ g8

=~ Fiber Advantage$®
DS333 witht 1cdiq -~
Termiral Zquipbéit
dasagbyd faniaed
Zons 1
Zons 2
Zone 3 S ey
€ 2008

= Piber Advantages®
DS3x3: witholit edly =
Termihal! Zquipment
nenlivpd lenaleive?
Zone 1
Zéns 2

L &ﬁa&r

L ¢cnX

Iréﬁéks

5 ® fi‘:‘g

S ey

$2,500.00

2,500.00

2,500.00

1,6%0.00
1,650.00
1,650.00

6,985.00

6,989.00

- 6,999.00

4,083.00
4.,083.00 .
4.053.00

P

" $3,000.00

3,250.00

30500000 z

2,000.00
2,250.00
2,500.00

5.500-00 o

6,000.00
54500.00

4,000,00
Q.SO0.00'
5,000.00
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Evitchad Access Service (Cont'd) (1'3:00) enivia® 2ss32 (_*Hw:}ivd
Rates and Charges (Cont'd)
* Switehed Transport
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e
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. 00.e80,3
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00.£20.9

00.£20,®
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HOA |

Paymant Plan (Cont'd)cxqed

rul‘l 183Y 1 {8)

(b) 3 Year Plan
Tapatavhi 1IN -
.= Piber Advantaget®
3 DSYiwith eninye?
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I gnoX
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E3g0adaavh R redit -
= Fiber Advantage'P
j w; ‘!m 1'\131 .
Termiral Equipeent -

I 2008
Zone 1 PO FETAAN
Zons 2 t 508
Zone 3

f3gps8asedt 92:01% -
= Piber Advintags™®
:DSIx3. witheniaey

Terninal Equipeent
L eaa¥

Zone 1 © 8 eans .
Zone & £ noR
Zons 3

CRapssnavdA 13diY «
- "ibnt ‘Advantage®®;
Jf,.lthbut 197
‘rcrnlnal Equipment -

£ enny

- Zoae d £ ono%

Zone 2 £ snoN
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I§

Monthly lcnrceurrlng

Rates Chargses
$1,800.00 $1,500.00
1,900.00  1,625.00
2,000.00  1,750.00
1,250.00  1,000.00
1,300.00  1,125.00
1,350.00  1,250.00
3,800.00 2,750.00
3,900.00  3,000.00
4,000.00 . 3,250.00
2,200.00  2,000.00
2,300,00  2,250.00

©2,400.00 ~ 2,500.00
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