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;. h <) j' [n'1'i')1 Y1 BiJ~I~c-~i~i)11I~h'tnf~~9't~~~'}:Jwri lJf r:Rpt~lk nO 

r, I-:n r:{'Cl 'n '';' I 0 - uValley ft)Bruce' fE J ;Cash,1i fo~ Jess ( i: '1 (;.1 :JflD~) i IqqA 
. Ranch Master Associationl and. r ,= -:;11 ;;':,0 f <1',1/\ _,,:n li<'ev'i'h'~I':::::s>gJl~'e / ~'f6'ii 'illr&sGfiT-t:)[l r '1) ;-'-1 (, -i ~)jl ~)!! 

~.:..;:r.'l,Jfq 0.1 i:;Jr, interestedipa~bies(\J Ic,·/(,H{q., pId'!~-·;:! c·efb ~Y.lh 
Peter Fairchild, At,toxn~y ,at. 4,,!.and . ". , ' 

,~.')j'n.:c-'-; 'l'"J h:,; :Dil'Oi'ef"R. Ipa'i~~~J f6'r'il':(":''ii:fihW 6£ £.,1 fll i "J) Jc,<\j 

"»)1,'" "{oj 8<:~>n~:, Ratepay~rs,Advocate'i:~)vp:n ? jflf;:d ((!,{i\ 

.')\-:( r 'to} ;().:!< '10 \'(-t: ,~:;'?\', [;C, 10 .::,Jr.>1 JJ19<{'Y'['1 't~I'/O 0Jlv·,t~a 

'lilt' .9~QI 'H)! ;~,f' 'W !'INTERIMOPINION'[ -10J 't-'t.?.,'I. -(0 \'o<:,\n:~ 

1 .-' r' S1.JJ7W1ary., of "Decision 0)8;: 9j <> 0< b <: ~., ',1 f, J P ')!. P ~:n B J n','.J 1: lqq~. . a e e 1: 

. e~ltE;t qeoifJiQn _authoriz.es :.the lrti.eYg'er -,of· A!lpl'e Valley·, 088 

RancqQs <..'t~t;<e,r (~o$panYt (AVR)'.~and',the water'ioperat;tions'lof Jess 

R<..l.ll<;i!\Ut;.J:lJt:iE:!,slOInQ'! (l]RU), :'qnd "gra,nt's ,the ~fol'lowing Jrate, rnuj<)'j 

i,I!ct:~~.~e rf.Q:r'f.t.b.~~ c.QmQin.ed· .Wate.r.[ Jlti'lity.wn ,8{'(? [ brlE ,n~.e i • ()eel 
1996 . '{J il~991iO,::,~;o:J flO -;'~\'. 5: .11998 n-,w'j!')'I 

Amount Percent Amoutlt Percent . AIT~unt Percent 
9"ifi a~~6!)-:('Jn.l ~.Jb'.! sriJ ,i~.JIJn'fJ..H:i."'!'~ <Jj l?IlIulVJJk\ 

JOE f C$:t*, 3.lJ) /Q,OQ, je~~% ('nI j 1$.29~, 800 <>. '.)L4 %n:)ul '-$'294, 065 '<J:'4t19~Dn 

9rU /v~Th~ La.\!t..hQ~i,~.e~ <,rp,t,e f-increase~ is. fbased,-,onr'a ~rate ,of\$n~jJ? 

return of 10.04\ on ratebase for 1996, 1997,. :andr.-1998L·with'la'·1::.ml 

corresponding return on equity of 10.4%. 



A. 95[}~?r1~~\12 AW/AVO/jaw t 

t('~f .r. ~ D]OJ 

',-;T, t \OVA \ t·JA 

t~etJ ,Hf ·s0:h7,:):)!:;(j 8~O ·~I~ce nnta.i:~)'l(j 

Based on a settlement reached by the parties, 
/ 1 ~6rad td€ta t! rot{ -ff,j ~a :-\~cit~ 0 i fi8t~~ ~~::f'~r 2 Jk6 I ~ J ~~\oo.~fLf&~6r~~Ioa511'fl::l H 

deferred until the ongoing rtegotiationslQ~twear\ the"tT6wJ\"'ofrfApple 
V 11 (T 1 d P k w t i cX·H\~1~·n') Eli j",'; f!~J{t£!Gq ~~ U f)V I'DJmzA 

aI,l-C',Y (\.I}~¥-nhoi}'3L:)l"fx'lA a e \ ,yrnl?'-w~{ '0 ~:J~~~ ndC\S0{'1¥.~n\'\Ptq.~VO} 
and C'JRU, fi:'eg'arding: exohange (of Town's -lwatef: sy~tem {fof\'jRU~ s. :>ill 

( ;1\; ,,,)jr.7! '~'~h')T.);tI ()J \,U-to;LfJJJ' 

sewer- VPttff.fl A~. e. fffOmflI te . : . ~~;·o 10- PC 1C;1 '{d bo"', ["iOliJlii:-

2. B~1lt!~i~~~Vi!~l~oia'ry 'Of Park w~~~r ~~':pa~;.· p~oVide9~~t~r 
service in -~_ltdf~~Ql.rnq",chetlTowrl;:in(San Bern'ardfdo·-rcounty. JRU 

provides wate~~~1ivs~~q~:r!~li~t~i~K~:~§~2~~~~~fEt1~tiJ a planned adult 
community near the '_'foWnF 1,n rS.an" Bernaraino:.:C6unty. In Decision 

(D.) -94-01-0~~>~~fF~;~{fflnf:~1i~~q~Au~~~t~i;~~~J,1~t~f.~ J~fJter company to 
acqu i re JRU;f~) Jq Ed') ,[ n ():1 02, 1\2. Co c,.:"- J J 6;: ,'{Il r,q;-:o') 

On }1~1~f\h i+} '1,;~)~9~1f}~lA~<l,:~~~1Ul>~~t~~ referred t6 as 

, 
• 

Applicants) filed <(\ joint rAppl i¢:at ion ~(A}'»)I951.·03-012 seeking a . 
general rate incr~~4~ c~f~rl ·~~A~v.: ~~~i~Ji~~'~,~ ~:~~~~ices • Appl icant s • 
are also seeking approval to'merge(AVR-and~U and to propose 
that common fci~~e 'fJ/Jf/eci\h~~1i)jgjJd~ril)efJ iiiJJ ~~{h~i~t\jater service. 

10 ltt5f;~l\"l"(J *It.! ,~·l'-t.l~'i ~.,.~1 1.J~t·!"T .. ft 

Appl icants reqUest- a ~c6rru:sirted ,--:tate' rihcrease for wat~r 
service over present rates of $1,792,397 or 26.6% for 1996, 

$417,207 or 4.9\ for 1991'~\i_~"t),d'$369';"801 or 4.1\ for 1998. The 

requested rate increase for sewer service is $520,952 or 5a3\ for 
1996. Applicants request a rate decrease !for-}sawet.(s6'J:'Vi(f~·s·_6~ 1. 

$80. 4:i7~or; 11'1?~', for ·f19._97,- and- $80,',990 iO't::, 13 {·3% lfor. 19~98. 
82'JL The Ire'q\Jest~d -,rate' inc~eases JaYe bit-sed Coo ~Ya:t-es 26f:'Jfl65I 

ret.urn on'!ra~e: base<of ~12;. 40\'/>'12 i24%,{tatrd 1h'80% c:fdr ltflfe'Py€§rs H 

1996, 1997, and 1998, resp.edtivEny,'3-with"-a' -~C6rI'esp<,'nding !:-rate"6f 
return :of) )12.75% on common' ("Efq\.tity • aee I 

jl1~:)"J:~J.qjnlJo;'T'~i· j[p}'j"!lni1 jillJor1i\h jflD_'Ji-iS'i j(J]Jo:::!,~ 
_0._.- __ ---. Accord ng to-App cam:s;-t e rate ncr~a.ses are 

necesfiary it'<5' .c<Ni!): increases filf _operating c"costs('S'itl'cEf ,tHi'e last 

general ,rate tincreaserand provide: 'a :reasonatitEf!Jret:ur-t{'!on the 
Inor.eased'.;.inVe9t~ent.;\'ef?1 .ae\~1 "101 9Dbd9Jf;'S 00 ;I,O.OI lon-j(jj'.n 
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A.95-03-012 ALJ/AVO/jaw. 

'~.i ,lOO i Jr. 1Ar_descriptioii.l'6f ":th'e' water:andcsewerL'opdra~'ions is 

inoludedf:,in rwater and .'sewer crevenUe ":re'quirements ::reporte "f':)) Bft r.! J 

(Exhibits ',.;1 l'and \2)~f,d ~{":YdulI,:) 1 Jr;-'a 'J 10 J~1fJf,:y)d JJ~lU flO rnu{:)no:, 

3. Publiorpartidipation.Hearingso1 B,)jf)'j dprd \,{ff)P~~[/(11J ~nhJr!,q 

A duly not,ice'd ~publio J'partioipabion r hearing [was ·held.>in 

Apple V~lley on June 29, 1995. The hearirigiwas!'att'ended,;by)?,~_~ 

approximately J10.0Jcustoolers,~ '{statements! were ~ p'rovided by 65 

custorn.ers ~f01In :gen'ercil" ~the'(c'ustomers :~ere O\1trage'd !by Itlie'fI!"V!10:) 

magnitude 'ci£ !tlf€ req,fes't'od increase~r> THeyccisked.. tiHe cornn\issiorrq 
to deny'thEhratec.irtcrease;,o"tt} brlfi 9::>1 J'..Jrdq 10 89IIJ}l H '[lO{88h.:;o'J 

-,E)j::~n!-! DIn r6rder,l.:tcf {understand fthe·ireaS~JVfor,[rCustoMerB'. (aa {(JR 

outrage Iovercthe 'uiagnitude TO£-" 'reques_ted raric'reas'e:{~;iti would; be'cwi\ 

helpful to reexamine .the 7proce~~ing'!whidh',~grante'd I\1RO~t:hel1:) l j'H>q 

authority to operate as a public utilitym~n).:1"BcQH,X1~Jj{whJ-v:{ ____ .,Q. 

'°l'C 1 \ e I Jes's :Ra~nchfWater,;CompaQ.y,i(JRWC):~qprededessoI"\ to JRUi 

was, 'granted! a' c~rt:ificate, 'of,~public !convenien~e (~:U1d 'necessiJ;.Y .. to' 

operate fa' p'ubl,io I ut,ility,;water iatfd sewer <.s'ystemfliPY D:93-,O~:-:0'79'd 

in A. 92 -01-034. . ;'.:JlJ':;' [ I [r; iF) Jil C"'31 J J ')c:~ J~ b3.-h;:;::n 

[fJflAiriilg f the ~~.ident-iary fhearing dn rA'-92-01'of034, 

appli~a.nt·(.represe'nted ~to }the <,Commission ftoat J"tl\.e rJRV:C· did;,not;qq6 

expect {to (£i Ie) a " .. re.qw~s.t f for "a' 'rate iihore'a_se":for, "24 hnoi\ths' rand [;\': 

that-, the n'eqt!ested :>indrease~~would (pe'<:considerablY1less: :than f40\'·." 

Appl i'(fant- i al~o .repres~Jite,d s that. ~growt h r,in "'JRWC-~ s ~c'u'stotners' wi lIb; 

providelit-' W'ith~in'crea8ed rat'e' 6f"r(tturni' ji ,(nC;iJ"lU! l?ftf [jj0<d 

"t fH.l J 0 Oi ven 'Jtliia. -as'surance ,ORU '. B~c\lst6mers ~were Jshoc]{ed t ) to' j' 

,learn .that·Jthe ruRU'As (noW' iseekingra ~rat'e f increase 'Of·,i26"; 6%":~fortf3q 

water service/and(583%~forsewer;:serviceil 9iu51 10 ::wo13ivo"H! snj 

4. Divisi6nf.6f Ratepayer,(Adv6cate"s rr(I)RA)~tReport'd 01 !HiT 

DRA conducted its invest igat. ion.. Iof,t tha' .:;reqhested',,::ate-,-.1 

indreases P9JBas~d[on iftp.f.invest'1gatiOli/ PM prepa'red dts reports 

onf'Appl,icants!,xresuHis Q.f. "o~ration'[and Icost< ofi.:'capital~.1q,ORA -:{o! 

recommended that Applicants be granted increases much ,lower.J:han' 
- . .. 

reqUe8ted~ 

- p - 3 -



A.95-03-012 ALJ/AVO/jaw 

<~ t :3fT'DR1\·lfu,rther,·re¢ommended that ~JRU! s:s.Eiwer ~Qperations be 

transferredc·t.o·lthe r/fO'«n i lJ!DRAI.S {recommendation wasrbaeEidf Qiluthe (: 

conclusion that because 6f a small customer base, f:JRU iwilldlilx:·I) 

require unusually high r-atea fO~'lse.\>l~.n:\rs~r'Ji~~JtQ.:a()ve~'lit·~:I ~ £.. 

. expe-nse:and !.tc)-:earn f airet;.urn _on ,:its JiiW,estment·.1 '{ t [.to .\ 

5. Settlement- NegotiationS;-1 ~Hir . ,'er: f ,e ~ nfJlJ{.. no '{0J:i F;V 9 tqql'. 

(':) \,d After(.th.e -:·issuanceof·,DRA' s ,reporb,f:Appliqantsrand .'~R}\ 

convened.a \sett-Iement· conference.ielNotice ,Of.-lthe ~corlferenceCwas::l 
&. 11.- .-

provided; to alIt t>art-ie~ ·:to accordance with fR\11e 51rO"l (b) ~6ff.:;th~ 1'"'1 

Commission's Rules of Practice and procedure'.)(aommissi()il'~n9b oj 

Rules) .' a_other-ethan :"Applicartts::and rDRA(!fOnly.::Jess '·Ran<Jh Master 

Associabion' (vRM.A)·p:.whi(jhlrepr~qents(Jes8 . Ral!ch' s! homeownets;~ -JfJO 

participated rini the rs~tt1emen\~ln~gotiatJon·s. ~n h,';,X0::n oj Iulq {~)f{ 

6. Evidentiary HearingsyJ i:! 1 JrJ :.d Iduq fi eF> <yj(dQqo oj ,{lb:OliJW; 

\ U>h. ,.d Arl· evidenbi.arY~hec1ring lW~S :held 16h (sept-ember. 19, 1995 

in Apple.~Valley., before rAdminisbratiye (LaW rJtidge·· Garde '-.::-At-A:he (.' .• ' 

he·arin~fI- IDRA', '.Ai>plical'\t~i«and JRMA -annouI\ced;that. itiney, had :if; J '-"[10 

reached a settlement on all issues. .i'i:.O··[O-~(,./~ fl( 

\ ·'Alsop at ·thete'lidentiarYfliearirig{! an':a4di.tional 

appearance. 6f5GarY:-A.-tr{;edford ~for,cJess' Ranch ,-Water""~ompailY ,.llqqi> 
. . 

Wattr-:-Jess/Ledfordj) :Chapter,r11 ~debtoriU tn .prO! per r, (Le'd ford) :wae:.x <) 

fi-led .. IF.;since ILe,dford fdid(not·cparticipate ".·in ithe :negQt·iat·i'oIis f.'j(j 

whi'ch' led·:to·;the ,sett'lement:.bet\o{een rORA{IAppl,ic.antsj1 !andc\JRMA'-nf\ 

(settling parties), it waslagreed, that. the (Bett,leme·zit" WOuld rbe -rq 

·treat:ed':as~<a ~contested .settlement ,and fthat'fLedford~arid other 

parties'~would(be "allowed ~to ".,fi-lft-fcornmentsion ithEHsetblemeht ; under -

the provisions of Rule 51·; 4 '.o£,<the ~Comrniest6rH's fRules iV'1:93 -.1:9 :h:"d 

The m~~_~~x!;.\{as.[@l)mit;J.~d_(9fi)Qc~.9.QAl2..~i(.t9.'5.(,!iP911J(t .. _ .J>. 
receipti):of~~tlJ.e ·ltrahsor.ipts '-1£t?lja~vItI R j 1 'b9j:HJbl1o? MW 

f-lj-fOCP'.r ;'LOn fOotopel1 23JI 1.99S·iflQRA'tandiApplicants 2fil1ed;:a unobiori 

for faabpti'OJi io,.f-:tJie sett'lement(ol_N(i~p.art:;y, f,il~ed ~con\ments16I\CJ~he 0 

settlementt.IblrJ 292GSt""l:>Hi D!)jIl'>.1p' sd ~dnf.,:JJ ~qqA Jl>dj behfl!);"mo"')'Y1 

• f)!)jB!)UP!l""l· 
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A.95-03-012 ALJ/Avo/jaw 

7. The Settlement. - Re8ulto. 6f Opera·tlolls . 
The settlement refers to resolution of all issues as 

agreed by th~ settling parties. The original estimates of DRA 
and Applicants, as well as agreed-upon estimates for results of 
operations and cost of capital, are shown in Tables 1 through 5. 
Other elements of ratemaking are included in Appendix c. 

- 5 -" 
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S.78"2.9 n:,.;"I,}~,1~!H 

I, 160.1 ~ . .£i'i{i;,U}OOt.4 

'30~I.~~,? •. , '1_::'1~H.7~.7 
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98.1 j'.>r;J ~,1L"i,)W 86.0 
[56} rl[}.,~;,-f(iO n~~1. SS1 S 
Wi~'~l~!-'h l. t".:rll~M 3fJ1:9 

. ~t:t(] t"~i!;~~~~~:' 6/).7 

(6.663.8) L1<,~csnt1X~S10,8> 
(s,mls~ .. '''I ~ ,~(S .. 67$-:l). 
( ~"<)J" .... mlI"t'i.. '7) 

l.'t~5's)~! "HI,I 'j,)r;.".:tl~:6) , 
--ID!11. ~'/!l ~~jl ~lIjS.i) 

IS, 166.1 nwnJll(nl~S.1 
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A.95-0J-012 

Table 5 

Apple Valley Ranchos Water' Company 
and Jess Ranch Utilities, Inc. 

cost of Capital 

Capital Weighted 
Structure Cost . Cost 

Park: 

Oebt 40.26% 10.12% 4.07% 

Common Equity 59.74% 12.75% 7.62% 

Total 100.00% 11.69% 

ORA: 
Debt 40.~6% 9.47% 3.~1% 

Common Equity 59.74% 9.90% 5.91% 

Total 100.00% 9.73% 

Settlement: 

Debl 42.25% 9.53% 4.03% 

Common Equily 57.75% 10.40% 6.01% 

Tolal 100.00% 10.04% 
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A.95-03-012 ALJ/AVG/jaw 

j) -)111 ,~.)r:. (brA: brief c-deso).1iption'of [the ~resol\\tion'bf,' di'fferences 

betw~en - DRA.anq APpl.lc·an-ts ~"is iineluded"liri'( tltersettlemehtl :which fis 
attaoheo',to this (ordeX'ras ;App.endix ll\,.(fnc,o:>f, . J-;~nf~ y.)iv f':H! R' }-!v/\ 

;.~. -J;~'{<:; ,::,; Asi.de -f~om<. tne' agreement,~on';the-,results':of) operatiori lIO 

and cost·:of·, ;capital h the, '~ettling lpartieg·'al,so':reached!fagl"e'enfeht~· 
'on;; the \followlng Aasues id C)~'" (h~~,:' ';( Jo r'-' h [L'O~" rhjrh: r!,-' i :11Ir:)6 1 

7,1 Merger'ofrAvR and J'RU8fdS::'I:O:, \'110 t!r:!!nhf)f~ bl(Jo~,! boo ~"I0Ii .... , f, 

\ :!~, ~ J i J i ~)F, ~As ~requested (by App.l icants jLthe) sej;t:ling, pa'i"t-iea d j f ,.:ill 

recomm~hd that fAVIt·~a"d rJ~U" be rT\.erged-fand';that')coo-rnon'):-a.te' .i:mln '10 

schedules ~be 'ad.opted fOY, tpeir"water-.fservlce( !3\Inf Bupporti)fof Ibh'e!-­

re,corranendat;ion/-Applicaht8,-st~te', that .<JRU' giisystetn'Iia, adjacer{tN:o 

AVR's 'system ,and thaJi..~JRU \i's:icurrently beingj'opi:!ratedr by' AVR' B~ D 

person.nel<' jX:-'i1 c.j{j 'f:)','O 1 r<)~~Ji ,"':9!fj l'fd::J:1IrIjpHOJ III 'f/i':lfll biuo· .... ; 

; J ,i J «~bilL! '1 The' p,ropOs'al)JregardingJORUf s ,SeWe};l rateBltisf:discu~Bed ~,: 

u-nder ithe ,headihg'_l'tTransfeki ofj~JRUf·s';Sewer1 syst~ms~·"d ~v()d h r lJO'.-/ 

7.2 Tresfer. 6f'iVRU,"'s 'S4wer -system':-}:)f,Iq~n f ;-ono f.1 ibbG ,nO}'L'q 01 

As mentioned earl,ier,!:!QRA)'!'in ;its',i"epOrbj':' hadl F :;,,/,'d>Li, 

recofQlllended tha!: ~JRU ,transfer .itS! sewer'-operatibnJu to".Town. 

: Followipg ,the <issuance ,of-.'DRAI s IYeportr,'I'Appl.icants: and,'Towhl havel 
explored lthe, 'pOs's'ibilityjof 'exolJanging lJRU' B' SeWeV! systeml\f6r ,the 

water system owned by the Town which currenblyyhasllll rcustomersp 

Parti~s"l'lere ablelJto rnake.',coilsiderabHn pr09re~s) tbward' reaching 

an agreem~ntl-, on'cth~ :exchange t of"fi\cilitieiH6Q pI! II jj08 ')JiJ ,<)v(:,dr; 

~~d J Jt:!f -' At~,ttlE:n~videl1bi?-r'f! hearin~H(fthe. Mayoi~l ofr: the: TOWfl)fq10:} 

Ms. ,Loux}--r stated, the 'Town~ CoUnoill'and) representatJve,'o£I'P~rk;-T',lO') 

Wat'er -CompanY,'1 the} pa'rerit ;company of 1tvR/. and \lJ<U,'J heldraiJjoinbIVA 

meebingi orl{ september ,7, 'J99511tO .discuss) th-e)e.xchang~10f') syst~msij 

Apco~ding,~t6:'Ms .. ') Lo\J~{)'partieB!,agreedl to: g01 fbrwa!"d).~ith ·the jr,rij 

exchange of facilities. Ms. Loux does not expect any .aeet 
insurre6untable! pr9bl~msr in',reaohirtg ·an':agr~emefit·J with.:regard to 

the propOsed'<.~'loh'ahge,."3 ~Itf i~J:ahticip:.tted .that~ the! exchang?~1 of)x~ 

-faci.litie"sl,wi-lll be;!.e·ffec~iv~ by-~~nuaryj 1,)ri1996'\(w JTrlJ bIl'.J;TI,:iO'JL)'I 

~nnd9j£,! 'j9",,"98 R'lHIL !Jbul::ifJ f 9iJfi<:i!Jjf;-1 a \ RVA .8!JBOCff!,rq l!I1.fX6':19Jfn 
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;"')il:J-j'3 !fh~, \.Ioate':',:syatem ·fact'lit·ies ;of:lthe"_,Town lar'e/adjacent to 

,the' IlQrthern ~boundaryjof!AVRfand/l tin ,isome (area.B.f\ pass (through J ·)d 

AVR's service area. According )t6 ;App.licantsIL,thotlgh the I To'wn J JJ', 

only. has~1.1) custorners.-taking,water:frQm thisisystem/"the system 

containft ,substant,ial:. produ'ct'!OpPl st-oragei'ianQ itran_smission (.:) blif~ 

facilities which would be of immediate benefit-itc:vAVR'-g{systemras 

a whole and would address any concerns !,t:>J~,th~ .. ~~aj':_troell~,··ofL J. .,\~ 
Health ,Servic~q,\'ti Applicahts, :statetpilt '.mOst·of'J~hese {facilities, 

or similar, facilities,'! arei:alrttady, incorporated '/i-n -AVR' s ,Master.'! 

plan 'and, w0!l~d~ have been' construoted ;bY; AVR InapYJJcase w.)llJn~)d'J3 

Appl ical\t' s, contend :'~hat "AVRcah! acqu ire .. these (jpci.11 bies I through 

a trade', wJ..tl1'thEL,T9~:at a '~ohBiderabty {oheaper; cost {thaI\:dt~' HV". 

would incur in constructing them itself over the next fewlyearsq 

with· cons'equehtn savings;·in 'ratebctse' in f~n"additiS>11fI the~ funds that 

would have been· spen~~ for·::these!~facilities;1W6Ul<t·Jbecome 'avai'liible 

to perform additional replacell!en!J~'9f: ·Ql.d:;rn~i'I\~:r~nd.I,t;her~by.'i.' ~ .) 

address any!leSlk,~ Pfoble[!\smor~'~qui~kIY"{;'-·', L:"fldLil!'.'-! <,:; 

, ;;-,,-,)Citingl the~ ah9ve,'reasons', tlie:,settlihg parties',request; 

thaui the ,'Commission, alt~~or~ze"-"RU ,to".<transfer.dts 'sewer !~y"sterrLtb 

the TOwn1 and: authorize"AVR ito':~cqUire wat~r. :facilitjes: ~:ufd!'i("Iqx~. 

customers;of,: the;!T0l'lfU''l'~'f!;n I\';,j,i'.·: fl',';")'C', a:{J \{d b:'>Zl' .. 'O ,'»J'~'{f\ -iSjF,\! 
-

C:lf d':":;"! In, anticipat:j.on! of{,the,;exahange:,of (faci'lities'~proPosed 

above, the settling parties': reqUest) thab~,this 'proaeeding,'bel2E IIt, 

complf3ted' inr two> pha~eS."if Th~c; settling, partie's'~proi>Ose\ that the· 

Commissionl delaYJ,the) rev~sion! oft lJkUrff) sewer -rates· and~ revise ,8~'~ 

AVRf.S:' ,w~ter) rate~J byiiss~ing an 'Jnt~rim decisj.onLin, '?ha~e", I 'oflnll 

the, pro~eeding.:,toibe)eftect-ivel on rJantiary l'~ "1996, bplrthe l b_as'ia'9n 
- - --- _ .. - ... - -

that the .exc)\a'nge,' 6fl fayilit;ies, '~'lOuld be·.'~ofllpleted~~by) OAnu'ary.l:l~1\. 

1996. '(flG J':lf,qX9 JOll cwc-b Xl/oJ • ert . ~9ijl Il:)J)l 10 9l?f1f>!bx!) 

oj fn c,}?S Because1_the) pr.~cise lYaHtesj'of r l:hel'prbpeJ:'tieB'"toT'be~l1a(Jl 

exchang~d,:are) noti ktlo.,;,n at1.tpis" ,tdme,i tlfe set~lihg:'I>art-ie!JHq erLJ 

recommend thatunt-:lll? th~~ elCohange 'pf ~prot>ert:ies'(.is'cOmple'te'd,{~for 

ratemaking Pt!rpOses, AVR's ratebase include JRU's sewer rate})ase 
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as a proxy for the rate base for the Town' s watepp:jyst"eIDj~H _ .E,.X 

facilitie~( nT<);-.c(>rrect th6:~di.ect:epanole~ betweenr,thefvalue 6f 

TQwn!;~ lwateli e-ystem",and JRU~ S sewer·~ system.'[.the :settil log (part·ies 
propose the establishment of a sewer capital : rqemorandumradcotfrit·.' 

Once the exchange.. 1 of,: propert ie ~ q~~ t: c;::9!1\pl~t_~Q.,fo.th.es~amount in the 
memorandum cotifJl:'lJe \)!J28~J:{PedFB; f.e'lJ.nd~(r"bf~'lVR ~(ll 

Ht', ji, j8c~ :;0 9:':>.£'1"1'-:>2. HO.l.:Jf)t'l. ;'fI -'Iv 
In adc;l.ltiQn;,:to ,l;)he\esta~lishn1.ent. o{>ra~sewer capital 

'i'r.,fN rC .E, 'f,Et{i;1 .00..( t(jr i PJ ~ 't,(lb 'f! .... 1'-1 
memorandum accou~1' G~'1~{(~~~f~J. n'?"Y ~,,,/lf}6\ts f}HJ~}?T Ij~;~~mmend ' 
establishment Q,~'f,~ rsewer,),exJlense;memorandu~~'adcou'nt to track the 
sewer revenues afi~'f.f(8°1i!urP~nl::'{lJ!'i!~'il~cfud 'lfe1J~~?ls~iJV!em expenses 

~o nQ~~n~ 9~[V~~B ~nJ ,d] LI6J 

that are to be ~l"e,q,ovexed(bY,fsewer<rates. fH,The H>roposal assumes 

that the return oJ ~RiY~~~m&~~~~~:~~~~~~~~~~ti\;'!ij~f~6re(1\ tax, and 
depreciation expenses. related to the sewer operations will be 

recovered in water rates becau.se,pf \the~proDOsed inclusion of 
::Jfll' ,0'1£.0:",0'1£"' __ 0 fl· .... O.l '1lJ'.1 8~~J51{" • u 

JRU's sewer rateba,se dh Avif'B~wat:Eii-!l:'.ii'eb.a~~-T["jj·"~,~ 
The settli.ft5'ii;i'tIE;tti>f.~tat:~">thA\:' Jlf Pt'h~\'(~~chan e of 

c:1 I, tJti:f:) ')t'J r if',) '{JIh:i;:1~0:' ':J:,;,,{f:q~:w g 
facilities between ,J;.he~'l'9wn and ,:JRU does 'noJ:, ;occuf'i~ Phase II of 

the proceedin~'bJJ~ifr:\~}~~~;,~~::t;~~~e~~1~~h~et '~g~~~J>VtR~riate rates 
for sewer syst,~(Il ba..~~(L .. on '~i,tf3 c<t:Qst:, of, seYvice',a"nd (appropriate 
rates for the water sXBt~drbaf£e~rroh ~t.h~L\.ta{te\ 2sy1ft~ml s cost of 

. 0] a·lr,~.{ 0',:.) JX9il ~)frj '1<",,'1,) 032C!Y-, Jill 

service. Accor_diJ)g to }J;..b~ -,ftet;.t,ling .partliesnt~he'lfinal 
disposition of the'J~moUJitfi,'Jrec~id~'d':'rril trlfe(C~wlYm\H~ra~dum 

sriJ 1£;(ij 0Jf~J3 n01 j'.fGq ~ntLLJs<! 

accounts should, ~:Li\.dd,r,e_ss.e4 110 :phase,d'I'iof thel,pr~oceeding. 
If the >ekc\fangh::;'o(' iilciYit!lf~[)'b6H.n;~j)1iW~xpected, the 

,a~S~0JaU~ 90' ~Ol 

settling parties maintain that the sewer expense memorandum 
account will be moot, since thele will be nothing ~~fWbfl?'£'ih1:()'ll 
and tllere j t.sn':Yf bef h61:ne~Etsl:rltV Yo F-se~l jJfe\Je1? x"U"tijs:! gfSrh~ set t 1 1rtg 

parties' \'~rirErvEVlha1!llIW t.~lit ftake'1:~~ <'b1iiy ri16'U~is~lB)'be\ fK"d~W;~!"~'1'd 
in Phase II would be (1) the adjUstment of ~ater rates to(rVel1~b1 
the actual values'" ~Y.1:1iW e~cbcihll.~W1i~"1fte1n1ff·b&~irtf'h') To\fn and JRU; 

~01 9~LV~9a S~11 DUb 9~IV~9a ~9J£W 
and (2) the disposition of the memOrandtllrnadcount!s\ 

!)dj 01 f19JB\,8 "19'(0'9;) a \ UHt. 10 '1 91 a fU::, "IT • d 
.n ..... o'i' 
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1.3 RatorDosiqn<)-h:': ,!'H',:oT ~dJ 'fot c),lt;d '")Ji'd ~~ffjl01 ,{XO-lq I., nf, 

}o 9lJI f,VThe ,'settling partie£J. :,pr()postlf1a ... atEPdbsig·n iii-~ t, J t r i ~r) 1 

accorda.n(:;e jwithrthe :9uidal~11es; set foi:"th in f D~ 86 ~05-064 rwitl\r:bh(\ 
following,. two ,exceptions tf,':, "1 'y,;~n j, 1,) ,111::' 'de j f d F, 1<-'0 DrU .,HHYIO'{(] 

,'iLt if r jj a ~~:,' i Rat'es ,for 91rrigationi,j ~>Th~ cslttt31·1ng fH'd:Jz~ '?rU ~Y:)110 

Pf~~~~l' e~,~,rr)~~Iffi}~~.q ~h.a~j0}j~~~~ .. !,tty !:,raatqf!',o"-) i:lIIl'ilC1f:-,:S,l 
OL, rr~gatron service e se~ at an 

f~uIq;:.':) -.f·J·,average cost ,'of f$'O/42/Cdf., (oased:'dftbf> [11 

OII'):ri-,-~:~,~Ar.~i~1t,~r~\61'\~t'd~.o?'[lttq~i ':; s~ ~i~ht;~f1 uo:nr:. illlJbJJ r;,tcPY·, 
cost woulu yr vI e an ncen~lve to 

sti J ;hF,d j oj _the 'largest,.'()u9tomerf6f~YJRU:::t6 Hlea\ilf jf!')nrini rdf~ j8~" 

;!<''1f1,)CJ;'~9 m<'tth'~'.l~.Bf~~~ .. ~mh· hnlAccr.gri;ctiln~h(I~,q'J?lPfI?;9I~~<!f:> 2St![f:JV!Y1 '{ ..... ,·.,FJ8 -'. !d'r I:S, t e aery ce c arge or 
,-!9'1)",!f; li;~(i.rvigat:ion ,service!.woul<l(be:th(f(-sarrte~d OJ !Yff, JcdJ 

as t;he service gharge f9rgen~ra't .. f' , { 
fJ;li:> ,X5J c:·;-:nol~~'t~)~ed i.l§li-\h8~';JtTctrif)f"'S6li'€d~Ye ;10 n t~Jj91 9I j Jfd j 

:.::1 f r 1',-; 2 It' No',) -,1 ):0 -1 S',"S 2 :,d j 0 j b·:J J.6! ,-; ( B~);}C1 !1QXD itO i: j" 1: :yyvpb 

h" n0I~'Jju18[L.r J)~j;'J:~(uq .. Drr:t, 10, .... ?<~ J J';)~'d 2:-,:1&"1 -r!JJ.c· .... ni b:l-F)VO:),)'I 
• R&Ceij £u". AO.,.71 S ,",uS mers. Tne 

settling .parties !r·ecomrM~Yld tnat ',f6:r,jf(r -1~1·."'::H~ 2 'UifG 
- -Town· s11 Dresent GUl;Jtomers a· f - . - [- • 
.to _ <"Pilf)fh:~e~ci\oat'd <f6lhln'odity-o.:ch~a"iie"~¥ai.( t~;;)n 'Jill 

}.~ IT c.F;.GfilTown's .present. ral:efbe tnaintaih'ed0C1',,'j!;'{F3fj:,J j:)f,) 
. initially. It service _charge ,of. $5 .00 _ . ,_ - .{j 

8~h>:f. ::ur;r'{£~~~~ritli P~~f~ld-'~:TOwn' B(-'curre~t ~'~~',)iHL:")::'O q :':>1 

!)jf-'!.-i'IO'i·I'Tminirnumbi'l'l~ ofl $5'{OO ;per :fI'iOrttlfl>ri Tlfe'8'e '18.-:,-,2 'iO} 

'!Oi20'J ~ '·;'{H-j~:a~~:i~"~~l~e t~~'l~~~llw~~Y:alJU{~-1 ~[(j -10] <uJ •. 'j 

. f Lil'thelapproxitnat~ tle\/elf"6f !AVR!-s' raeEfs'o:ni\ . <niVi~H~ 
'" ,;., "foJ.. ge_nel;~l m~,tet:ed fJ~r,vice 'l,~-,rhe rlj 1 .... 'ft() [' ./ ; ;'0' r- I' f·, 
, ld,df". t<'settlilfg -p~lr':resJ::JfitlatJeJtnat"the>.J _0 - - -,"iG 

J 

• l'r!: bs;:<; grilduhl ~inorease >I6f frate~r ~foY,rTown; filh;cr18 r~ JfWO'Y.H, 

,_~ _, c __ <cu~_tQfI'el;A ,wO)lld avoid a Jate, ghoGlr ..ij 11 
!)f1 j ,U'" L'·1 ,',. foJ.!' th~' -rit-kt:~fr{e¥sL/' Jr.' _,1 ''': L''' 1>1 r:, .... OJ" 811 

:;HJbnf" 'lC';:,-,:; :.! 2 n~)(p~'':'' 'f ')',,":';;J :"rl 1 J Gd ,1 :fI [E jcr h;r! 8S i J .U:.q 2!lf L1 Jg '-~ 

s. Discussion ;',J'~'[ n...{ rI;-" -'Ior'J Cj"lrtl'·; -lor-,,, 8'f (f('·· 111(/0· ... ""... J .• t '~).JJI.J... .6i..'\, ... ~_r .. t V-J erf "",tl.Jeq J",oS. J ..:...\ :3 OJ' J ~ -~.~ ~ ...... \ __ • ~:,tl . \.. . I-J- _ ...J-.-t:J" 

Fir t [j Jsa £hher. 2tJt.ft~\ r~~FJl~in~.(~ (JJet({t:A~e:)~~'JPJLl~~~J rpp~~).~.PbqfJ D[(r~ 
RSrl~Fr~?JlI~{.f~Jl~~n?~J'l~b~~()S·~rJ<e'Jc:li}lr hR~}q'fJ~~b~Ji't·,pJ~9~~JticFjl}~t,cq 
Rf?pg~rlJJj 89.16':{ '.£9:16'''; 10 jf{~;..,!jauthf> !3r1 j (r) od hIlle''''' I I ~HlH{q nl 

\ URI, biU~ f~.'oT <;~Jl~(f~~;~JJ~q}l~ct'-!~~ft;JtN:> q~BesJf~~<&9Uf fiV !f:'UYH:, 9nJ 
wa~er serV1ce ana ~1re serV1ce or . 
AVR!'and'''-JRu'hfHnO':1~:.l 9J1J 1,) floijIBoqaib 9r1j (~l bus 

b. Transfer of JRU's.sewer system to the 
Town. 

- fI--14 -
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",';-, c: if { j fThEP tw6i pr6poscils-1are' dttJcusedd ba:10'tt( bhr; rt 1 

8 o'i,U c6ifungj{~'Rkfg~sQii~Jui~~ oj f1'.-.'oT ')d j '{d hc-fdv,ytq [-f!! L-,i~ ~)'_,j Vt~i:~ 

IVA '(d b~'B!~4'!(h~o~ldaij~~bii~edO~~~k<)~~t~~,p~('g~p~~/~fgl'agq8if~'01' -

JRO .'" l~ia~rj\{£dpA~ag~£~H 7<)b'(jtH~t 'ia~61~ion;Jpi6~ia~~ ~~6rofrciw~: 
'Yl u J tr j 'x; J I'A fI t(itU~~0iiaf~£~k ~H~ pi8g~eJingg: ;lJp~ik 9wg~j~O'Hl b I tlO'd 

shall include the Jess Ranch Utilities .8:)'':r:."Yi')£I,f aJr,l 

10 J9.~~.~r~~s~s.T) ~\!:JmHJ t~r ~h~~J~pI?l~v~~lley'j 're,'l 
Uancnos Uat6r Company.· (Ordering 

hHcParagl;:aph<J7 f· ... D~'94·,.;()1- 04 i. )i9.1n,\,: '!9',.;:~a ~'UH L en I (!1l6fbx<:l 

'Lh {r:F:o:J ,:-Pa'ikrWa.ter C6mpany<:ha~ f6110"t1ad c thtl r COmmlssfotHs'WO,)fl0 

direotive:.an<\ ha"s filed thig~joi'nt .appl'iCatHOri1fOf'!CgefiercH;"..ttat"e'j 

i ncrease ~:f6r c AVR f and JRU "ft I ;park Wate 11 ;c,C6mpatly' liClh'6P6§al~ :'t6 r'metge 

AVR', artd iJR~, and :..t6 :hay'e ":c.on\rn6n ltartJ:f, dahe.dules-",fOi hoJJ(ter service 

'is; c,we :bel,:ieve iff a- stOep jiri jthe-Jvight fd'il"fl'ct-i'ort. hIThl's sl's .specli<:UilY 

96 rbecause ''JRUfsfserviceiarea is adjircerit:; to-'AvR oa-nd:;JRU'Ji'aprrc0d 

currentlycbeing.operat"eq !by AVR~pEirsorir{el.tJ\ We rw{l'trai)pYoV(Fth~'d 

merger: of, ~AVR ':arid :'JRU' s' \.faterFsYst'emscafid ~'alllOw =--tneiijohlt!FaritHty. 
to~ nave ~common' tarfff,fschedules f'for -water '-s'e'rvice ~'f,': 011 J fd fl.-:ol' 

8~'2:{"TranBfer,,,-of"JRU~s 'Sewer-iSyst:em;[rJ:)')t~~"l flCflJ ot',.IJi,!1 .:nl~jlJl 

oj y: Park,' Wa_t_er {COmpany SOl i the {parent "cbmpciYlY Jof ;JRU jlcpiOPOSEfs 

,to fe.xchange ·--.JRU's fa'ewer ;syat~mrcfori'theur6wn~sr"iatez! syst:em'pn',Th'E!) 

pr6posal! would "also f transfer ~vRt1':S .. appr6Xim'~'telY "660 '~d~weY' l;?fI j- ~d 
customers to 5tlie 'Town ',"Ei'sewer .syst'em ~which' current·l'y-'serve4s IIP9b" 

approxJrnately,:c12', 0,00 £customers\: .The"-~ro'posed ~-excnai\ge (wiil;J{',l cH 

re.9ult frri;a -,considerably,-'1a'rger:rcustOri\e~:ba'sE.":f6r; sewer"iservlc~l 

and -,coQs-equentJly -willll avoid (the 1ve-ry. nigh' ra.t6'·incl"ease' :currenblY 
(requested Ifor hJRU' a ':seW"er"ctistomers f! i :b i dw xVl;' yd f('.-:o'f 0fiJ [;':)"11 

Next, we will consider th~ impact5'()fJ ,tlfe'ltralhJfEft') ~f;-Hl 

the(Town,~s' water,!system'fahd its' 11::cus'tOMers ito Jtilf~' combined 

water,:systems,-ofi'-AVRrand.:uRU[}·~:~-'I'he- pl"e·cis~':.impaatt(6f)"the ftr-al1jffer 

will not be known until the'Lvalues r-6fJrthe'[,two ."sy's't1frfiS -to',be 6 bm:; 

exchanged are establis~ed. However, since the values of the two 

systems are comparable, we believe that the exchange will cause 

rio harm to the joint customers of AVR and JRU. 
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In addllitOlll tb~,pl;oposedc>eX¢hange t\1illJresult in sewer 

service being provided by the Town to :~Il)t~~o~e~~~nn~R~~t')thf.8 

TO~ i~~~f>J~~S~~~n~gJa~?'J~he;i\j~~eF;~~~-~~h~~6b~'!ti9 [er?r.~~edby'-AVR­
~~":~~~ L),a~2 ~~~~BT.~~s ftc> I ~~~5r, ~M~ty~er ~&~~ e ~~t(l~h~'J~~~~ic~B H L 

would pro~t~~~;e~~~sm~~~Il?l<)~gg~~ f-n1;~~~~iJ(,\-jo~~?, j'n\n~rp~ze futu~'e 
rate increases. E!.iJiIIJU, ,l:Jnf.H ~EnL ~lriJ (;£-,td~){tl Ifr.ri;: 

For tHeJAb6veJ~"'&8"'fiEj 'IQ~ iHiRiIit! €heeC:8I'V~~J:t of 
Iii! C!9g'lO? "'{:teq,: (;~!~;f'I'~ aon:')'{If>~ 

exchanging JRU's sewer BYBte~, fot"-TOwn(sr,w .. tel'c.sy~temt.'and 

encourag~ cl?{\t.:~:-Watel;' r.Cotllpany I to put"Blle f.a.nd~) if'. pO'ssihle, comple te 

tl!~ fJ!rC\n.~~¢.vtol)c\ii t.h ithe .iT~~. J. Ho~ever,i Ont i 1 the' precise :;terma 

,,~(:th~ ,.tt;'aJ)aa"cb~on '~r.e·~.kn<)wnp:.we· ara,r..unable to (autHorize !,ibfq~)n ( 

--'. i '.' .i 9 a '.1:J :.\ihi l.e iwe !.support. ,Appl icants~l(proposed -t tartsa:~t-i6n I wi t li 

\tJl~ /rQ\o!}!, Lwe c.\io'-Jld ,l.lke '.to 100 :.a'fiI.8ured .~thatc..the wat.er!:sysb~m,,'plant 
being <,t;.:ra,n._~f~:rx:ec;\ '.-from th~::'T~wn to AVRFis ::'indeed ~rt~'eded .. and :.wilT 

.. 

" • 

bQ, .\!s~4 ._C\t:\qiUQeft,ll.-;~.: At [this :'-~il'l\e 5-,we qnly,rhave (.th~ r'ass'er.tfion·Jfr<>m .• 

Appl,.j.~aI1t_~ c~h~t: ~the lwa,t~r'fplanb;1\VR -lwlll' be !-recei vi rtg"!f rom "t1!e-::u 

Town is the saroe:_&fi:the'pla.nt-that<'AVR<w'ould"nave built"irhtneoJ 

future. Rather than rejecting_'o.r,.ppk.~qcmts' r<!$:~~rt~Ql1~f()p.rJ"Gkfof~ 

~e<;()}::q;.pr\l,f,:;J!iQ.ciB~e.u_e.i>we ,will (proviq~fA'V.Rt"n 'oppOytlmity to 

<!efllOns:tr.<!t_e\.1: in J?hase r:I.l.,'.o{'Lthia cprocee,ding ,~::that Uihe '."Lateb}plant 

being a_G..q\iJ.re.d (fr.Qm_th~ Xl'o.WJlJwill l 5be '.used rand (useful' ~ to' provi.de q 

adequa_tJ~_s:erxi,G.~,f)r:lll t.he Jmeant,i"le, '_we ,~wil'llmake ~AVR {s rates Jmn 

relat~c\ J~P ,{I~J}J~;.~te~e~::rp,.t.e}:>ae_e, which cis [ being ,us-e<\'.'as'la i ."proxY1b 

f()x)-"t,h_~,,:rQwl)-',.s_ w.~t_el;):r_&te.baeer.L&ubj~ct, ;tqfrefund;~fllWe ;wi11 ,only·-! 

·f'J~9W. ·_t~te:~(x.e..cQy~rYJ_on ~ha.t~ P;OrtioI'l" _of,jthe wat'er 'plant'!acquir~d £> 

from the Town by AVR which i& <,determined '.to ,be 'used' and fusefu!\~ to 
- ' 

proxid_~J :AQ~'<lqate: __ SE~x.vic_e,y, t sfL1 ·!~.bl BflCO Ii ih' s;·: ,JX9!i , 

b~){dd-,W.e.· \<ttl'l (alaQ~authorize the establish,mentd>f ... tile \,two 0nJ 

p..t'9P9.s.e_d :Jil~;nQx:.al\quJlt~acG.Qlfnta fl a rsewer.;t!xpense'\tnemorandutn '.account,! 

and a ~J~~WJ~.r <~apit..al <.me.mQrandum ;:,account·il J 11 Jnu [1· ... ·0f1)[ ~d jOft f 11 H 

o',,:J !)iI,J 10 8~wf.6v 9Ifj o:>nln ,'EWD',,;oH • b()riai Idr, 189 ~>'1f> b91?i1fir!~>:D 

saJJF.>C> II h ... ~Jl?!lf)ri:)x:J ~Hij jEriJ 9vslI9d S"l ,sId.,·uiqif;o:) !)'H"> Ei;;9~H'ia 

.UHL bat> ~VA 16 ~:n:0[i1oj8U:) jCJ!O( or[j 0.:1 finEd Ofl 
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Company's general rate case D.92-12-019 • 
. 'HI': ;;.tA :~!!;Thf~ Js~ftf'ilTrlgnrnJ8tfuR~gd~' ~}lti.JP!}it '\~, cq o~~ . ~ 

1,.-,: ;~':)};i ... b;lfatl'j:actrvefparties-"to~th'isq l.!dUJ1~~ ')ri'i' .f 

L'., ! rIC' !J, '':1 :_~lJ?;<rW}rl~,!p~;jr;-!. ;1('" ::0 jEcij f,fte n'}(?l";' ::'<1 ;-1:c>i h-df2C!O 

h. Each party is adequately repre'sentedfdf,·.,: {[ 9d j -rOJ 

~i U.$ifJ r~Ef, ~\Yl C;PtP~'}'hQ.)~l}'~ ht>h~'l.IlMhafq~~C\~~}~l 't)5il, • t' , 
represen s ~ e 1nterests 0 tile 
ratepayer~r:!if0W!:Y! 9.V/\ \,-:1 iJ::JJf>"!~qo l?fll~:i '{ljil~T1.IJ:J 

:<~'t~'~'Tnq 'U6l~.1 lfh;PV;'~:iefedi~J'!;~{ cil~ideif~~f~h~t '-Wdr>~': :,hr,(} . ,3 
, j:1j <~'\ ;~1 ':d i. 'J (eern\§- of • .:. this s'ett l¢rrterft;',corttraVerfe' UH f.J :,:, 2[1 F!b:>: '3 oJ 

, r anY. st:at;:utorYl.ttDrQvision or:' any r " '-', r 
1 !:,.".,><.~ 000 '{ - '3Jf'(i'e'cl>JI'8n 8f""ttfu IC6~ffis'ion,lJvand r~tf~!o rq 0:1 1 • '):rf; -<I 

8~)\'vin<\ep'endent reviewj'ha's 'br6ugh~ rfohe'oT 0.1 g-f[:::O JBIJJ 

'f C}~t ,~n(, ~J ('Ad f> h'i?fO~i~ljl,\J.i,-!~n~ ":Hl'r . ~ns-:.~o J3W) 000, $' ( '{ i~d£,:li xo-.iqqr. 

kl G RVA 1<:."' d i1j<'I:his ~s-ettlemen\:.:(witht :::;its' a~p'en:didEfs;!9:J f/ • .,.· I r :J' fl',·;oT 
together with the record in the 
proceeding, conveys to us sufficient 

!)[fj OilS Wl(.informat;ion'(to(perrnit?flfgr'tO--' discharge !H1T • () 

b0j8~:HJPO:"i '(!lNI;r.t<li-lfJ~t~t~!Ft:1.~t;'Jt}llt~tl/,r.x IPR
t
)·}.9bt.J.P.d' I)Jlu blov.s! I1t:-! !!';-;0'r 

W1 respec 0 ne partIes an 
affected ratepayers. By adb~tihg:::> -W'd!18 8' U9.u '.r01 
this settlement we fulfill our 
primary obligation of setting just 
and rea6onabl~ rates. ' 
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. ~~ i (, - s: ~ - ~ e . U -:, ~H<) :3 J.) 'r [;; -P)fI '}l? Cl 'Yrl . .-.\y',:")') 
2. No party to the pr~~e~4~ng 6ppq~e~~tve s~tt~ement. 

io _, lGdOOO ~d},!~:,r '.\1) _.11,· ::1.1.1 . .1'_'0', .1 (fj I • t, 

3. The settling" p~l;:t·..:les:recornmend~that'rAVRrand JRU's water 

operations be merged and that common rat~'ilJbheduT~s be adopted 

for their wat~t)_a~x.vlc_e .. (n' \'i~)Jf'.ljp':)f1[. 81 'o-u:(i j{-)i::-I .<1 

4. JRU' il fseWIcJ."Faf~£l ijB'J{a'dj\i'c~)J~f'f.'O it.VR ~Wd JRU is 
'?rij 'to ;~·j;='9·!!')Jil. !ill..! 8jll"''.1~Y1q:YI 

currently being operated by AVR personn~l;'<!)'{F\r>·i"-i 

5. Park wa~!7f J;?lf~P:X'f'J~~!1-, I?~/1ffln~:0'i:(?1~I?,<Jr¥'Il<r.f ~~,U, proposes 
to exchange JRU'<_~:"s_~w~r1(JJyst;.em ~plant, f6Jj.the Town~s water system 
plant. The proposal '~ouia' _triirl'Jt~~({n¥u~"'Jl.a'p~lo*,{\6'ately 600 sewer 

Iiro CHi} .1;O[car:':.:oJ 9[\J 10 Ill~L31.:)'3l) 

customers to TO\lfl)!l~; 8J~WeX:J.~ystetn'. which currentJy;c serves 
approximately 12, 000 CU~8tomerB. The ~'f(5pdgt£FlJoUYd also transfer 

Town's 11 water.LqUJ~tQ{11eFP, t:Q~th'e~combinedwater,jsystem of AVR and 
. sri1 ill fy.rO:J9'j 9lU r{jh ... 'l~rfj(}Eoj 

JRU. . £ 
j(I9i'Jil1lJ8 811 oj B'(9Vi!O'J .e;Hl)tj')~{Yj:q 

6. The !pr.9PPJt~<l_, e){cna.ngEtrof'(plants lootween rJRU and the 
Town will avoid thelrVeW-}{{ljh ':'rAtt€JI~)cYeGJetjcIJr:tel8tlY requested 

bfIl) d9l: j .ff'q eiL] OJ .:t~)9q8e~ i1?1.'r1. 
for JRU's sewer cU,-fJJ:PJl1pXfJ,. '(8 . B-.ro'{()q~dr;"! b'Jj:)911f> 

-!:::.:- f!11!u] D~l jllD.,,')ijje8 a.fc{J 
j811( (,:JljJ!JB 10 nolj.f>etido ,{:r(,rnl-1q 

,a9j£~ 9Id~noafio~ bna 

- \,1--18 -
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L'~l)jZ.:b;'f)le: p r 9poJ?e.dJ t:r\lnpfer:f oftlI'ownf 8,'110 watev! cust.omerlJ to 
. the ~qWiJ\~(t.w.a.t:,~rj ,systems.i.Ofi"AVRJ a'nd~ J~Uq:till caU8~ no:;harnpt6Jd 

the combined customers of AVR and JRU. . ~"1i j 

r; ~t Jtf.h~.i p):oP9,J?_~dex~hangf!_)O~ pl~ntr,~np.1 customersTbetw~en 

the :r.9j'{!\!~,'}9.f J>Siy.k tl.~.t;e!"'JC;QrrlP~nyjwj,.1l') resul t~,in \ sewerI ser'{ice'fc".,n~! 

bej,ng.l Pf.9VJ9.~!-\~ by;! ~h.~.f1'~wnj t.?3al).j J"esidents 1 and )vicinit::y and,·,. Jsd 

J(;!§§.>~a~9p._i~l\9' ~.~t;eX'i~.I:1~rYi~~!be~ng'lproYided t<)J theJsame cuatomers 

by A~Hlc,:;:"oJ,)·..f ~9Lj'Jf~q t?fllIjjea ::;;1-.1 ,3;<1 j 8r!fJ J£, h9Blvo'r !x{ Jon 

-), ,J ;.,. '( J T!t9, §.~t,tJj.J)g:, p~xti~.Q ~xe'C9J\l.fJl.~nc:J t hat~~ the 1 Comrni s8161\ J (.j (3 'cl 

a"'~n9~J~~:l ~ h~ < gx~b~J.)ge." 9f p.lijnt 9 ~nd CQ~t()rner6:ibetween 1) bhe s.Town',·; em 
and Park Water Company. .(';9:Jn'{ 'j')',)!),; \'t! h?'f9vo:J~n ')3 0.1 ~ns jnCtJ 

10. The precise terms of the transaction Qfel~~9JJ~J\9~YQ(n.r~O 

plants and customers b~t.\j~~l);J,~a!'k WateJ:'aCOrnpanYJand the Town are 

n9~,kI)9.\'fP ~t; ~}lJ~,{tiID~f~:.!::-;': 'i:>:tf;'.,j 'jo'1 F:9JE'l ';:Lfnc;:J,UqqA . s: 

1£-, ;!l.,,\ifjTh~Js~.t:~l;\ng PCi\~ti~s"r~qu~Qt'jtbe.,pt'oceedingdje """0 [Jr. oj 

completed ~fl2 t;.~o; pha~e~c~n~Jtb~tp.t:he,{coromissiot\;delaYlthe:i rrj')'i Jo 

revision of JRU's 'sewer rates and revise water rates. (6r.\.,the 'V!B Yl 

comb~p.~~;,;~lls!;9IJlex~ Q€ ~A~:....C}I)~ ~RULl>Yc .i.as~ing<:an,:,il1terim decision 

in p~~s~JI~gf~~be,p~og@ed'gg(0~ 8~j~1 ~9j~W \eJn6~liqqA .} 
. , 

'f12~0aIb~j§et~!lng pa~tles2~e~9mm~nd tha~sunHil~the~exohan~eL 

between Park Water Comp~ny J~l1d',;.~h@:)T~wn?is,:c(>niple.ted;~f:for r,( p. \ 51VA 

rat~!9~ls~ng pYrP9~@ § i bYREs "J;:ilt~l>~HJ,e <'; inolude "JRUf:s~: se~e.r.. ratebase' 

as a p.rqXYh!9~>.,~h~-,~J::gt:~s.b~~~ iqf '::1TQwnf:e water-::;·facili ties ,"'r-; Ir,j 1<]6":) 

13. AVR has not demonstrated that the water piant to_beo'Y,H, 

acquir~5hpYo!tyh~9t'9 tl)¢J'fQ"1Q",wQ\llq be used.r:and~.usefulc.to provide 

adequat~)@~!vfc;e'CHoIJflf')'(, no :" ... 1 j:)811 ~ (l,9Jrd' '.!~Jr,~.; J e\? [ 'njftG'.)j IqqA 

14. In phase II of the proceeding, AVR will have an 

oppOrtunity to demonstrateS~Q~Qr~_~{l.gJ:l~:9leness of including Town; s 

water plant in AVR's ratebase. 

15. The reasonableness of ratefljl"~lated:'itQctbe inclusion of 
JRU' s s~'!1\!rq~~l;~b~§eJ:C.9~i.qH~rQ~Y t..QsTQml' ,!jnW,:i.t~:rJJ;atehase; lin 

AVR' s rat~!?p.§~ IHHH .. ll~M(Q~~O ~~t:.i!P.lJ .. sq~cJIGV niq(rA \ (AHO) 8!)jf;':)ovbA 

- O~ 19 -
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oj 16 FoThe.l preoise! \l'aHles "ofl th~)l>r6p~tt!l'e"g; to{'b~l'~xcha'nged 

between- Park Water CbmpaWy, and, tlie~\Tbwn-~ ar~"1"notf kilo'i/Jl)'at1'thie [l[U 

time. ,[jilL bnf, HV.:\ 10 u.!;:,';C.>J311') h9fddT,(Y) ~)d.1 

11~)1?J~:.;.iThe·s.ettlin·glp~rt.iea: Pt'oP()s~-{the ~Bti\blilJhfuliilt cif a 

sewer"capital'! rnemorai\dum J acco(ult:';to 1 correct'JAfi'y dl'scieparici-es :)j{ j 

between t;h~;lvaluesrof T6wn'~ il~wat~f3syilte'n\ISnd f~RUI sreWeY:"SYst'elh\::Hl 
~~ .i :v;ol a '.':) Becausej t ha a~t t'lementIl pt'6Po'ai!"S'r that9 jRU '-;8'i seWer:'~at.esr. 

not be revised at this time, the settling parties recommendiVA '{d 

establishment'~:of~'a j 8~wet ~)tpet1B~CJmefi\()hlndum'?abt:6ui'lt t'bT tra~k 

sewer0i'evenues :'at! 0the'!cut"tent ratei1:1tuld theSlBew~r:< Byei4!m"eS:f:{~l\ses 
that are to be recovered by sewer rates. ,YfIf:.q':O') -10Jf,\~ ;{-j:Gq har; 
Conolusions,:6fsL&W Hoi: J::H':·eflG"! j eliJ 10 8fLf!)j ~)~ !':):>'HI !-.rir . Of 

"'16 ill;;>'1' TliEi set.tlament:'Jshot1la l>~6ad6pted,;ri Q.f~'''":()J81J:) bfU; 2JU(;(Q 

2. Applicants' rates for water servicei:shotIid De incr~aBed 
to allow tlie~c6fnbined:lwatarJBY8temsP6fjAVR aftdfJRU~to'{~arnI a rate 
of returnr'of'{10 '; 04 %;:'£or 1 the',-;yeats~11996~'f11997 i Fii~d:J199Sl b~ J~, (q.,:cn 

[;) i::;~.'3 ;·h This ~proceediJ\~:pBhouldl H~ bifuJ:1cat~d il\S' t~o"!phaijes{d'!:cn 

4. Applicants' wate,r rates relat't!dStoO::;thec;1nclOs!ofiBof:t IIi 

JRQf s.-'sewer,{ratebase;' as ar.pY05Cy-:::tO'i'-T6wIViJ wat~i'jf'ateb1lse ~ ~ln 

AVR's rate})ase ~sh6uld:'ba !subjectift:or.t'efUfid?·:c)'J. '1':) jf);'; ;{"(j,q flGs· .. 1J~d 

- SoE:Eci',S f,S Applicant:stsh()uldnbe~'a,\Hih6rizedf:t:6 establisH aJfi3~wefJ~,'! 

capital me rnor aridum Fac<t6thit' add;,a,1'capital (lexpensef~n\eme,raiiduif(1 fi Pot, 

account pj jOfd q -.£9 j;;'d ~H{j je,riJ b"L' .. ·'j J8fto'::;b Jon ;:>, r.c{ 5iVA .' E f 

~bi vc6'q rfl'his :ordern3ho1l1d bli tft<ide','effecti \Ie t'OdAyj f6'ii6ake"1' lup'J.G 

Applicants' 1996 water rates effectiv~on J§l!1.\!.ary:11j .... 1996?JJ3f1PGb.r, 
fI'G 9Vf,f{ LIllol nVi'i. .t?itlb~l,)~O{(I SiU 101 I 82firiq 01 , i'i 

,!;f!-.. :O'i'f?I1fbuI8f1L )0 a8!lfl9ftNTERIM'!ORDSR9jJ:,-{JrworJ')b oj 'lJLfllJj'J'Oqqo 

.9a;;d9jS~ a'RVA fit jnfilq "1'8JSW 

10 l101zIJI'JIT IS:'ORDEREDf.:that1-9Jfi'! }o 829ft<JIdf}({oB6:n sIfT . cI 
n i1 0' 9f!I'h'e J'aattllt1mEfnt 'between tlHPDi vifjioneofdRatepage~3 a' tHH, 

• 

AdVocates (DRA), Apple valleY2Raft6H60 C6mpanY/Jes§ Rafiah j6'J' a'~VA ~ 

- et 20 -
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utilitiesJ 'Inc~.hl(Applicants)11 and' Jess r Ran-ch' Masteri A9so.ciation1rfJ 
(oJRMA)x l"sl appk"oved~')j'd ,:,--:(.j{J 'j01 ,)2fi~J-l~)Jd -i0;:~,,'-'£ ;;;Jf;nuj j.!oq~YHl f, 

L 2r.;{I,The~. motion ·for'q approval of.; the1lJettlet]l~fitj betw~en\':" !:'d j 

Applicants,\" DRA,. andrJRMAt·ts-~9·rahtedi(Li'-w~1 <; r 9rU 'wl ~Uw>r'i2IJUJf;' 

;--:."0:,'3 ."'fOApplicants) arelauthorized to file th~ revised Ischedulas 

attached 1 t6J this order;: aSIAppehdi~-~ B\"IOThisJ f . .11ing')sbal!-':complYQ\1 

witpt Generals0rd~rl: -(GOh~ 96fA •. 'lThe') ~ffecti ve, dateiofi~th~l,~evlsedi 

sched\lle"s) shl1l1f bei 5f days after the ldate~of~) filing or:';JAf\ua~y.i1 i ''-: 
1996-/1 whJ,chever ;isc,later'J p.The revis~d( schedules; snallHapply:,onlY 

to service~ i-e-ndered{6n ,or) aftel"·)thei: effect-ive(Jdatcnl\') 1I,:oq[J Jb~1)0 

w)J4) qOn. ior·~,aft;er'"jNovemberJ5·lh1996ilAppl,icants--are autihori2ed 

to file arnadvlce'1'1ett~r',' !lith::appropriat:e w6rkpapers~ reql1asting 

the stepJrate-_rincrease~fori19g7 included)inJAppandixlB orilto"!file 

a pl."oport;!oilate lesser~~ ~noraase)fQi;! thoee :ratesc,in"'Appendix JB9io[1 

• the:,ev~iit~tl:tfl~~Applicants11'rate~_of~'return )6B ratebasei radjust:edrf\-: 

to reflect rates} then.'irLeffectiartd norfualhratemakhtg;'adjustments 

for" thei 12F1nonths /_etld-?d,:~eptember;130i'li 1996, '{exce"edsltlne lesser of 

(a) the rate of ret\,irnr)foundrr~as6J\able"Jf6r'1Park;'Wate~ iCompany <':>J 

durihgjthercorresponding'periodr~q~th~ thenCmost0recent ra~e 

deci s ion, if or i· (b) \' 1 0, Q4 \: • :~ f, TlJi s r: f i 1 ing j' sha 1 h:cornpl y,.wl tho 00:)96 -A'.l i 

The: requested r;step1 rates1shall,~he; revlewedGbYithe .. Cort"tnjis!Horl')Iqqt, -

Advisory and Compliance Division (CACD) to determine theirul~n O.t 

conf<>t;rnity':wi~h::;thiBI order aI1.dJ:shalldgo;;into effeot Iup6n CACD's 

determination~and conformity. ~~2.CAqDsshall;;ihfor_n\-lthe:.~commission:"":]1 

if it finds that the proposed step rates arec'nofjin'~acd(jrd iwitlho] 

this decision or other commission decisions. The effective date 

of the revised schedules shall be no earlier than January 1, 

1997, or 30 days after filing, whichever is later. The revised 

schedules shall apply only to service rendered on and after their 

effective date. 

5. On or after November 6, 1997, Applicants are authorized e to file an advice letter, with appropriate workpapers, requesting 

- ~~- -21 -
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the! step; rate\ increaee{·foX'>! 1998:, included dn~ Append!>! I B or,} l6~ fire 

a proportionate lesser increase for ·those ratesl,hnAppendix(.Bi;in' 

t he event I that j Appl icants 5rf rate 6f:·ret\lrn {oh ra~e) ratemak iflg 

adjustments for the 12 months1 ended ,Septc'mbetf)·30, ,;1997 .~~ ~xceedQ !/~ 

th~Jlesserlof('(a) the rate of return{found{reasonabl~!for" Park 

Wa~~~ :Cornpanyc~d~rifigl the H:orr~spOhdi1}g\peri()(h in th~1 then'; m6st'fJ r, 

receilt~'rateJdeaisioh/:) orl: (b)l'lO,04 \. "AThlsC"f,iling) shallf compl·YJ h: 

with {GO,.196~Aw rhef teqUeste:d )step rates sl)al1;:' be'{ reviewed lbY.) CACD 

~6;ide~el;~ineI thelr,;'cohf6rmlty,-,,,lith this order[ and shal·bgo; into? J 

effect upon CACD~ s";determinatioJ\.!of'1conformitY)G'f CACDf shall EH~ ()j 

informJthe Commissl()ilr,~(,\it.:J flndfr:that>th€f~propOsed)step rates 

Clrtunobrin ~ccot;d l~ith this.f4ec~~ioJ\jor othero3Commissionc-, 9"11] (.i 

decisions., tiTh~' ef~~ctive':date:::6f tht! r revised; schedul~s! soal'l Mi 
no rearlier'lt;.l}an'!January lr/C199'S;-1or230 !daysf after filing i1oq(nq 1> 

·e 

whiohev~b;if?·~lat:er"f The'1 revised'. sohedules ! shill<t'rApply 10J\ly; tOJrit • 

serviceuJ;end~red~ on:'andr after their.~effective-date:j ,,"ih~)11 ~.'~ '.',.1 

.! r) .<":j '~.6 .. • f Apple;jVa 11ey , Ranchos r. Water'~; CQmpahy~) . (AVRl J i 9' aUth6ri zed: 
to f{1erge:with }JeS81Ranch ~ Utilities;,-rlna .'o-(JRU) l'rx I() ~Ij r;! 9if j (;j) 

C':7 c{ Revenues·, related tdJAppl ioant~' [water.:~ rates )relat~dr tor) 

the - inclUsioil·;o( I~RU~sf sewert~'ratebase1Tas" A~ t>roxy{ for i the~ITownJof 

. ApplenV(Hley~s-:water,~ratebaserrin·.IAvlVs-a:·atebas~'ishalUbe:Jpubjedt: 
to refund'i,,{J 'Lt.f·, '1'"1 J '_;J) oj (C1 )l'i.':'Ji iI', r;~ j.: 1a 0:-)06} Iq'J}:") bf1(; 'Ci(),Li: 'Jb:~ 

:~ '(i~8":1 ['Applicants arejauth6iiied i:'to e9tabllslijai~ewe:(jcapitalJ 

memorandum:.acc<>Unt.-land i: Bewer"exp~fise. memorandum aaoountjas! setj::b 

fol.'t.h',,;ii1'1theFsettlement'"' t~::<:.h'·{ q:)j}~ Lc'~oOqO'"F! ~IJ{j Ji3afj 8bni:"} J i" }.t 

• I \"!loUdcL ilf:dJ -191: (-1"68 Of{ Gd I ilSda 8:.IIJhGfh8 b~Blvt::),{ ~'}(fj 10 

1")2 iv:3'l ~rlT . '19Jr,I a1 ·10V~Hbidv .. _l?iT! f n '.isJl!; uyc,b Of'; '10 "eel 
-1' j ~'JL1i9 j 1. () h[ff~ no b~'-l~'hf1:Y1' !:n[ 'l·19? oj '{ 1£10 '( IqqE if Gda 8~JIIJQ'3j{:)a 

"9j; .. b 'JV j j~91 I!) 

h9s1'5orlJ[Jf~ :'-ffi 8.:1[fF)~JlqqA ,reei ,(\ '.{~d"-19voH .. i9jjf:.··.iO flO ".C 

eaij89L1p~Y1 ,<.n~Y1t,(pho',·: 9J611qi..'nq(!i; !ijh ... ,"{!)jjGI 9::.d.vbfi flf> afl} oj e 

.r~ -22·-
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9. This proceeding shall remain open to address phase II 
issues. 

This order is effective today. 
Dated December 18, 1995, at San Francisco, california. 

23 

DANIEL Wm. FESSLER 
president 

P. GREGORY CONwN 
JBSSIE.J. KlUGHT, JR. 
HENRY M. DUQUE 
JOSIAH L. NEEPER 

Commissioners 
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• jill J oj f)'l(,~~~~~EoJH~HKY~¥I~~~~J~~I~'~6fiH¥l!~§~I2nr; \t~. cot: (joLt 

,,{jl {h:lL~1ilCq2'J'1 Jfjffj fl() YT1M) oj AW1 to yJi:lidr, !)fij·· 

'lIfo;-.)"! <)lij rlf' br.dfll~"',d ~)V(;li 2f(oiJr,i:/op:)fl f<~[).£j'H>(I oeil' ~O • .i 

;2'AHG cd hllH ~{O-[O-'.~(' f1oi:i('')llqqA ni bn:llrd ,~')JJCmi f £,-, 10 noLt 

IO'ltJl~IJll.,att~,lhQ{·tnef.Appl'1~~t·ion·:.:of.1Iu .):ePI \ r yIuT. kdr,h j'iO(gn: 

the Apple Valley Ranchos Wat~r COmn<\nv ) . ,; " .. 
(U 1',(6 "wy('ana t:J6'ss~a){ch' (jtiff~rGs'PIlrl:'8. fZOqO"HJ APiliti\5~tr6W 11:)j (l\. 
(U Jt\2 ~ Jj)lfl(U !:..4,~3 ,:t)i d()x,<.a\l.t.hox:~tYJ ltO' 00.): flO i j: No. ~95~c)~otOl~·0·)o"1q 
inorease ~ates as authorized by ,1 . 
NOI ~·9'4'",of1~o4'.{. oj f) ,)9'j!?"" 92 off r 1)((& 89 I j'ff)f on:} \ld 0920QO'HJ 2 n,~ r,;)".i.:l 

______________ ~. ______ ) : 8',:01 r 01. ? f> -:n s> j n!::--'(<") 1.:1 

S8(H, 

1.00 

5qGJ_ 

)IVA 
AHU 

20nimf5~) 10 ylG(fHl1u2~·1\ xibo9qqA 
1.02 The Parties agree that-)'norsl<jhat()£y"~}\ei:-~ta~f\6r any 
member of the staff of the6PUb'If6 Otfli~l"~'S':'coUi~~lon/'assumes 
any:(~t:sofililJli~blii£y~l~lif'A" re~\\lt\Jb'ft~fkral)6etli<~~'a~e\tA The Par­
ties agree that no legal action m~y be brought in any state or 

. 
federal court, or in any other fort.tmHJACJ"iJl$t.!~any ,individual 00. ~ 
signatory r~-Prresenti11g the interests of DM· -Its ,at-at,F. its at-

'.to) rfO.t':h~IIJUlO::> jhliJ 9'Yil?.6 B9L.1"16'i Din ':fP-'-.J,_:J:q;j'i["~til!J, -J.O. ~ 

tor~~~f/e .'b~( ~7.,pPfeJ-It~!~}l :lb~JV.(Vllg 9~piPll~r~~}.J7:ptueJl~~r) ftJi1Jf19bia!)"{ 

rights :9'\~:fJ;eJ-1~"A~s .~He(. ~irrf)i~..)~"flt"tAo l~h~sl~~t;'hV't~}.flt?}~e~)\~eJqf.' \t~i '10) 

California Public uttlities commission. . . j 
rl~lrlw ~0226~ ~O~ 9rt3 ~ot Z9~6cr{~2<) b3B1V9~ orlj oau 0 99~p6 

.tee! ~ol s~fib ~jfi~oq~ooni 
1.03 The Parties acknowledge that DRA is charged with rep-
resentin~..t the. interests Of .. cllstomers...l of Dublip"" ut~ l"tt AS in the .. (' 

-!)'rsl,l 11.1\1 WA -rOl ZO.,pr,tlJZ9 :I6117 9;}.11;11> o~J...JrbittlrT 3V.3 

strrr}t o!e~1'liJfrJlJrfu' r~2rf<IJ-J~ff8jJ.>J':) ~~~}JhJ'fiJ}1~/9lfi$5WP §!cJ9ai v , \ . . 

2"19::10j2IJO IfSj:jit9bi?D'1 cS: oj 002!'19-.1 on 11 hI }iVA -fol. rljwcnp jscfj 

-l~-
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1.04 The Parties' negotiatIons havo resulted in the resolU-
tion of all issues raised in Application 95-03-012 and in DRA's 
report dated July 7, 1995, with(th~ ie'><cEiptionr-6f d6rtfafnl'tlatt:e"r§I 
hi h th ti· - ( b \/\t(Ji t:o :t<ljt~'l <w{b[lMI ~!d Ir,v 2If'{l~ !)(U 

w c fltf1J~~llJ.q~Ej" proposEt .~,~Jl t;.l~.1i~Et<llJ~ \\:.,t,~T.e~, •.• tal1~1L,o"h ".-Il U) 
pl.·oceedincj (see s~otlon 8:.00 bo16Wf ;tor:I"n-fslfmmary, ftne l'annuaf SIn.t') 

J - yd b9S i ~orljJJ(j C!P c:mJr.':\... 93t>0"1!Jrrl 
creases proposed by the ~arties ana th~se agreed to.tl'}.()t'l~.~~tiOH 
tlernent are as follows: ( _ __ _. _____ . 

AVR 34%:Hat'1~fI14%ia 3% 

ORA 8% 3% (to~~~ubo·.!jUI 00 . .£ 

{1f~<)1t~l~m~~fjn('·-J~r3s;:: ;d01~J ~!)lj·-~rf nor 10.[ 

Appendix A·-Summary of Earnings· 
'{fH; ,Appendix·B-tRate:Schedules,rlJ 9!:npn ~':lij-i6<1 ~rlr SO.l 

~':G-!Ue?.Appe[)dix:Cj.~Coropadson of:Rates£)rfJ to llr.JH !)ffj 10 '1'3dfl<)~I 
-- -f £,q !)r} T AP.P'~D~!x: PJ;:.Jjd9P.tgd .. Qugolilie$ ~_nd JnyomQ {Tax. Catculatiops:f1 fi 

·1-0 0jfjj~ ,{Clf,- (Ii jli!!JJo)({ 3d \«(;,1 rtol::l~5 Ifip~( on :Jfiffj "3 !)-1[)f5 2DLt 

2.0(> [6fJbSale·s 'and t Revenues!'w1 '1')010 'ill£"> f1 i -'IO \ .:.1'11106 [6'lOD01 

2.0116 aJi co~TJtitn1>€{b\u\A5JfhJ<Pji.f{re1?-~J1q\-€J1.tt.ra'\:£:tC6Ifs9~lf?1o){Oitilpl? 
residentri~'l cu1!t6in"err~~itlr'(i1e l':i\':!)?9"HC1?f }'6~jt9'~~riW 3il~.9,~vgr"jOj 
f l

?o.'i:L ~L()1<)({ ~r(Ir-),..r fr.'If> [>i'1ocfjf n.t 1,)~11HjJ !):,(6 Cloi.,boi19"1 b/ffi .e:JrfQL'1 or .":1';1-' -on a wel.gn\.ea Das S 0 p.VR\'tl" and JRU. _ Tne PartIes 
_ - . _. , (f.f)1 ?oar rorTj)'J. ?f'll J 11 t::t U o.lCdu<I 6i rpolll£.') 

a9ree to use the r~vised est1mates xor tne otner Classes which 
incorporate data for 1994. 

-qo~ rljiw b9p~6rlO a1 AHO ~6rlj ovhoIwon~oB aDlj~fiq orlT £0.[ 

• 

2.02'U ni Tbki i>~~1!leli ~lIael1:lfa1?·~<}jtl'fn1t.t\~ Pi!,lP1V1{1\ri11j brEf(Vef!..~2!)·1 
vise'd">t:<> l'n2:~rpi~1l\:ki:.tJ~cfbVd~llq cX.(~(b~~ViF~{; 1ff ~~~"l~1l/ 'f§91~· ~=h~jG • 
that growth for AVR will be revised to 25 residential customers 



• 

• 
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and 16flJoriUn~rSllillc!Gst'6lileiiJF~I/? rf-ea~1>a13ef(ffb8-nJxW6i?1~WJ~ duri~q· [ 
1994'~and If§'§5 f [ 10 J(/,) !tw.i UP!) "If) JMiJ no i:lq,':IJ~a r; or11 no n'y)i V'Jon 

1((0fIF,Tl~)q -I'),! 'lfslE".B ~")rlj O:HllG .\"(,C'{ fms heeL rd hoarJ Old JIh.;' 

2 (6'3 ,JrHl'tild L'Par€h~'s 9G9PJ&d~t6'ffhf61UcfQt e'f~\r~frt'!Oc?ustrtdm6~1 .ro~OIq"lr) 
ser{re'd by~th'd flf8wi. foffo"PPld !vaTf~y ,loast<~~p1l)ai1-LEfdtf'lrlJ:srEfdi:r6'n C>G!lt(H) 

belo"'~j··(EI;·tiinW~ed~~6on~u'm-tt'i.6W f6prthve1fe~ dtl~tb~~orJ'lR~if;i1llJ')orii 'tHO 
residential customers and 5 conunercial custome'ls'),DboJlh~g tb'1e"'JC

Q
1')j 

stipulated consumption for those classes. Revenues for these 
t-6U r-Jl.'~ t':tnJ '1FrT't('.:)(I i t'1"I.i· ..... ~")jv!'\·j 'jf'd-tlA t\...f!98rt""t·(J:<;~ '19(iJO tl <)0. ( cus De 5 a presen~ ra ~~ are nase on fle'ra es-cur~~n y 

chaj~~}.r th~ltby?thGT6\{n\()& 2~j j-j r;<{ <)1{:1 • nr.Ji jr,?llqqA .ndj n i: l)<:lhu I::" 

ejeo~ orij p'Tibul~x~) ~grl10-o~nfin0jni6H bnb noljh~<)qO ~ol a9j~~ 

;::!H:'fI,)rp(1J b9fn:6:>9'j )0 Jrwo::1fj. 1I,,} 9JiJ jf)lf1 jqnr,)x<) • (Hoi j~)Ur)o'Jq )0 

3. OO~'Exp'ehses -:.of .OpEirati'onpand'Mdint'e\nanc'e ad Ii lw f,ee I "10) 

3 :01 j.~oJ ~-gk1>€nseS';o(~sfr1Xfo:(fti-WV Th(Vpart"iEi1;()'h~I~1l)tth1ttl) p~~eVh" 
purchll!fedP4e'p1~ehish1fEilit':P l'elI~ed)'tiat:~~ 1:fi"blil:~~~Y~nt:r'blf~l~tl~lP.i j no:} 
should,.y.e'fieo~ thti 's~l}>\nated~ a1n'oJnt"1)~'pro&"6--rlon~Gf1Tj{e') p~14iJH16 
agree tha t"1 'thEf'e'fff.H5b'i ve' fcost1~r~ l(ll"bwgi.~":Kou~t ~i-:r({6!ie151r' 9 ~rt fHl 

therm should be based on tha averaga ratJ~.-'t111tt-~d b~ ~b\ii:lfb~.r6(b 
California Edison company andsouth~est Gas Company, during the 
period of August 1, 1993, to July 31, 1994. 

00. t, 

3. O~>'uqo JljHH~:"<!AprL~qx~.)..rj:g:~Jtt .'infppnation,<) the ~aJ;.ti~sl agree ,to ;. 
calc.4~A~1lJ(t:1H~ ... ~)CPJ~PJt~!?;1 ~J ~.ep.1~~ni,$.hihCJ },(jroundwater) based ·on. a-:(lO 1 j 

char~_e. ,R~)~~$'t.~2..:, P~J" j'J?~~:-J}~pJi:.~r~tnerl,than5:$J.O. 02'~ per.f a'ore+-foot !JilT 
estimated in the Application. ·.O~Drl 

3·(l~rj no ~~,aY~~ll, <;,,';l:lteJ:J?A):'J:i,~p .Sl.gt~_e .t9luselAVRJs.n~,~ti'l\1ate of~O.;' 

payro1~J)n::i.J..9'~~-'.lJillJ.pJl;(!JlCP~P9..ra.t.~.!;i AYR~ S.I actua!-!)C9st of Livihg->.d 
Adjustm.ent of 1.G\, for projecting payroll ifit.th~jtest'.years\lfqi.j~ 

3 .~11 I £.0 i:~tt~):s;r~evj.~)l~J.9f3JIl1:tr~.:"Jec~nt d_a_~~5.~n(bph6ngea~~ondi- (0. t­

ti9.QP ,[(tl\~J .raF~j~~~.) "9J'e~1 tha t-3 p<lyro~ 19 shoUld be~ ca l<hllat:ed, b1l$tfd-J2 

on th.\b~.~J.ya!~l'\t!191') j:]1el.3~tl etnp!oYE!es thC!t~AvR:rouJ:rdn€ly,lhaA-J(lU2e 6 

wi t!H tb.~.> a~§»!oPj;l--9n,~.).th.~toj:h.~)·tbreeateh\Ilorarycemplby~eg twilll b~~<j'{ 
come permanent employees,. th~.tI<>n~J".e"plQyeeGw111"jb~xadded::>i" a' 5lVA 

1996, and that none will be added in 1991. 
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3. ?)~ i -1 rJb ,)'t!lt~ li~~};'J{~")e'((larn;~',nt~ tR.,~lq~~tat~!H~~!:~~~ll\\l1~-l~\lJt.~~d~1 hftf. e 
services on the assumption that the equivalent of 3~~~~el~y'~e'eeI 
will be used in 1996 and 1997. sincj the saiary p~r pe~rnanent 

emplo~!&~l c~pli.Tl~-8~fJ?l>!f~,~)elt;) ~),ruW]jA.r~Jelji~l}!~te c~li~ "l"qu lv.qlent I ~'l.~ ~ 
agre'ts i~~}sa')~f\f~la~.~,)i~l}f\(ff?,s~~ hof, 'fl'XfRl!d\\~l~\n~ r)~I·.,t~p~~~xe~~. \'l\41M! 
ORA,' ~lOe'~~r1~tEt! f'~n~H.~~J~ft~) ~(r~i]tY.-fre~lr "1p,.As~ ftl~/N~,l1!Pf,~}j'1P, if,~~l-t;~,Jt\q 1)<1 
temporarY ernt)lovees. . I' :1 ~ • .' f' J( i l. " 

~)lrJ rlr!;~I:r ,<'!-J'1':OJ;..;U:) t~ (::J'iD ,'10:.1 t; IJfl6 '3·i0i~O_r;JlJr.J C( t'J ll,~!,)~ 

'-'c"3!f-J '101 z<)ufl,)voH .20<12r,[? 9200) '10) flolJqi:1IJ2nn:) bnJ61(JqiJ2 
3.06 Other ExoenseSI After reviewing info~mation notin~, , 

yljil!}-~'.Ju:,> c:~-'Ll !:Jljj no J)')81)(l S'1b <.Hu(,' .JJP.Jc.tlHI .. -.)j:j clHI,iUjdU:.J 

eluded in the Applica~i6n, the parties ag.~l~l~~'lt~lfBS\(P~~~ 'J?J\A6cb 
mates for Operation and Maintenance-Other (exoluding the costs 
of production), except that the full amount of recorded expenses 
for 1994 will be ~\l§~~c;~J\J.4}1.1~'.(~X~q~JHLthat(~ recQrdedsypars')O .t: 
wiJ,l<)'Y~l eJ.?~y~)11J:rOJILPYPlr~gJW&1 thP.Jt{j'jBI'<'~ ... ~~~~~v.~~j:!?~~(~}!~e cost ..Q.f. ( 

coati'1<;J; J=Jl1~~dtq~llre,fJ~YltPP J~h .f.~q9JJ1~A e\x.l?~P.fH~!:! rWJJ},yPS, iJtct<l~~J.OJq 
al1?) ItJl~~ e~p~ns~wo p.Jq\\RMlrlr6.ffi1tj,~lJJt tc.h .. e .. t.>c.~~~qqrttlp .. Q,~J1..aJJtt~ri von? 

nance, f!~ftrJ.:.~~)oS,\l,~r lHJ\~~ ,~¥.~ri'n1:sJ:~tl!.~r.)'.Jlu ... e .. It.~ Jl.q~p4_n~J 119,Ji J 9 !)'.f pi> 

cha'}?r~L~At~ .~W ,YJ>ffr~fj::eJ.\JJr)1 0\.?C,-f9V() 9fU no bJ8f:d ndbfuon3 fl'.l~tfj • 

-Hi) (1!f!H1b \'{l1f·,q~:CO ;!r;~ .i~')·"'·i{-JIJt)<-! bnr. YillSq-:O') f10;:~lL>\ c.lrnc\'liih') 

, . :. e (? i ,! ( 'l I HC oj \ ( (' f:' [ \ ,r. j a IJpH A 10 r ',C) i".f ;;q 

4.00, Administrative and General Expenses 

4.01 !)<)'l(?fi payrbl·lt ~) Over:allt payt'ol:l ~isvallooa~ed',<b~tweah Opera~' t 
tions; and Maintenance) andl'AdmihistfYatiVe and'GelfetVcU '-gkpen\{erd/plrJ~~ 
The discuss ioOt utlder. OI:i~ration { alid ;'Mall1tenance -a~pffes;';>eq\£arf}r fiJi') 

here. 

4.02!o :-:.tc; Beilefit~IVA Partiel; Agt'tfe ,to~ calcul'hte bre~tits 6n tKet) . ( 
ba~sis' of 34 eJ!l,ployeelp,in~ 19-~6 aj'td-"1997P'cbJi!il~sten~ ~th''Vtiteqo'j1{f>q 

stipulatiop on)Payi6lrH IIo-1,{f>q pn i :ho (O':{cl ~(Ol \ -§'d.1 1:0 :1{10!lj2!JU)/, 

4.03 "lhnoMedi9alrf'Ynsurance', j'l'he) Pal:'ti~s1:'1t.<jrei:i';that31nl!(jical 1hl1 · ( 

SU);~llC;~,bth()\lqhrbased ojl'J04~ eilp16ye~s16 "il'P lia) calb'ul-a1:ed f on' "th'e{:I 
assumptj~n{that'1premiUJflsjpet enploy~eHtilll<)dl!cl;ine-( b~'l%tJ~'achrfj flO 

yea~:{frQID..:1994'(d\lE!·lto'{the-;~VRjs9switch1 to'" a1i\eWlY,k-oviaers al\d1 t&t 1W 
AVR I S J::~cf)ntt.experience~rQga~dinglloiai's. ,eo9'{oIqcI9 j(!9fll3~'!9q 0;,:0:) • 

. ~eeI 01 b9bbn ad fIlw 9flort ~firlt bn& ,aeeI 

- 4, of ,. 
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4 i 04 fj frl({1~lnju-ries('and!:"Dal!lagGSf1l..The:lpartlG.e·:!'a9rd:6~that: Liabif.o.:­

i ty ,"'InsUranCe ::s1'1ot\ld <' b~ rba sed ~ on ~,the :!C)xp~n~e f;tO~1\199 4 oln6rda's'e<l '1'i 

by $9,087 to exolude the credit booked in 1994 but relating to 
premIums paid in prior years. ·The Parties agree that expenses 
should !Leo) t.ngr_e<\~~g~.JQX{J.nflati<>nf!frpJ!H19,94 candJthat(ttrey be 00. c 
f~fHw.~ tAn9>fl,>a~~~'~ilt~: .. t9~~':I~-¥ t:."t} ~<!~~tt~)lt.l ~~P~l}!?,t\ ~f; linsuril)9 • c 
thE[; (t'!,~ ~>'!'flt''{~all(}lt b~~~~Rx;e~'~1\l'\cl'8~,n\ti~t;\ot.ilJ~t:,~}1<l<i\i~JAna.t:.elP_~ltw 
Ploy~es will require ~<lnit:!onal in~uranae. 1 f J I . ,r·to'·t -<9)r." -.,1' ,0 ilJ ,;';'°1f,', 10 'i-161.J)1.c{lIJ-a f, ")In\ IIJ1.',1 ('liO r, ,0)' d." , .& •• 1, 

.c')Lh(.'l SJriT ornib99:"W"Hf p.lrlJ (Ii b();w !:Iii i>IlJor{{~ (lee! '.101 8r.o-,~;r 

4 :.~~5 ~Ji) luW91~~!fr~JJso~lGe.n~~t~o';'L~I'l~Wl:~'tS~}11 (jT~'!bff't~i~f?J':l't~le.l~ffj'JfJl 
that expenses related to Workers Compensation Tr\!?Uranc~ ,flhoulti l.~ 

00er t)(1f. ~eeI·-iOl bojqobs c:HIOI,1{)')O.J.d, Oil:; If901"")-in ~.'-;JJHJ1~\.t"l"tr!)CI,J 
be based on t:he recok"ded expense for 1994.,anri ",ill .ncr~asA by. . 

-'1JC)Ifj~ oJ n'.J~(J yllr.?Jq'{-1 tl>0!OhOilJO:" 811J OJ il>.l~fJi,n J.t.>1I1i"J,~.1 " eU 

the relative increase in payro~tblji~J1fi Joailo oj aonfiD~~nl nin! 

4. ~i~")l Jfi~11~~~~~~.I6~r.. ~~~n~~eh I G'f.r~d~,arJ.t~e!f.,<-:'l9...~~tt·.1tqh~~'.lestlmat~Et. c 
of Regulatory EXDense asso~iated with phase,} .OF. thts,nroc~~Aing [ 

J:"I~"n':'10J cJ ~!J"jl?5 2DJJ'1I,"'C1 -9n1' .i.~ it'lq,Ul'-'l~V.' .:'sV~" th'Y."l ""i'()"~ ,._ 'J) 

(see section 8.(0) of $93,000, amortized over three Y.~E~.~tr.i "dcU 

$31,000 per year. 'l'he parties further agree that the qUestion 
of additional reclUlatory ellnense t-hat nav result·.frol) Phase 11-0 :l 

• 0 1 IF. ~)fi.1 t'iH l]"£p)::,O'l(! <1 l fer (0. ~l::?lr OJ '3~ltn> G~'-' J .J. .,'1 '-'Jt~. ,_ 0 L 

should be considered in Phase 1r., . •. j~ r 1 _ 'j . 
• 8:-0-~r-;-.(?,(r tiL 1.:'')/(101)J' !Jc:O(n riJI'.1 :frt!:"d;::12{10::) diCl -Jr;_ ,,,lO( 13~ 

4.07 outside Services. Office supplies, R~nts, and Miscel-

laneOus Expenses: See discussion under Operat:ion and Mainte-oo a 
x £.1' emO:')fLl (0)11' ... '.t~~l1~IU- ~,)~6"l 0 C 

nance Expenses, Other Expense, Paragraph 3.06, concerning the 
'-P-,) p'5PlA f"IF. ~tAS1(1 n.:l.'3'.:Jo(( ?!)::)fw'jnllifJ !)fiT :j'£O'1'{f>'l . LOo.) 

agreemefit ~o Use tH~ fULL amount of expenses for 1995 in all av~. 
-tHn't91-:\ rf, <)d:t l-r:Q'.il vI£.n:1J,v) b!:)JIJJa!)T Ilo'l,{r,q no a~:)}:nj. bo:1r,mIJ 

eraqes and not to exclude any year. The parties have agreed on 
. {n:t6(fL'd:t8 !ltd jr,li:t ')''-1P6 B~ij--i6q !3f'r. o Ifo'.n(l:''i -10 Go..1l>r;flJa') 

four e~cept10ns: a) outside services for 1994 sh6Uld he. reduced 
• f (o·.t'lfj.q h'}Jfil[Uq tJa .10 JmJOn6 9(H jO!llJD'j rllW a:1fWO::!6 

by the cost of an aUdit n the proposed amount of $8,500, b) ex-
penses for Heals and Travel shoUld be set at $10 850 for 1996 . 
and '$li~ ~1Y, ~~r3il'~;7~:l~15 tlt:l {i{t~~ ~~~ -th1?¥i1i{R>fri1irJ~ter ASS~~ 00, 

'Iii? Offl vrl nC)?fJ vt.)QIoholfjOrt !'Hf::t plll.w btdt:.!uo160 oct bflJona ,aOX(;1 
ciat:ion nc tided in" AVR s apP,licati6n should be reduced bv 6.2% __ , 

j(Jun.:16 t)c11 jo~ (}9'j bJuona :t I ::tfifU nn6 '1oaa~2aA V.:J(tfJo':) O(llb:1IHI'1!) . .I 
to rer ect: the Remorandum of understandi~ reached between ORA , 

.j{fS{q 0 2nolJ1Qf)fi b9jtjJlJdgl-Y~ 10 
and Park Water Company (UPark") on Septe er 1, 1994, and .) the 
dues for the National Association of Water Works included in 
AVRls application should be reduced by 25\ to reflect actual 
lobbying. 
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4. oq i«I,Ll Francbls~fFee$1 ,t[,'l'herpartioIFa9t'e6r,that; l th'Q( stipulat6d:' e 
Fr<>Tw,l)t~.Q (~fe~Q (QhQuld~"r~fl.eot c,therarnbunt(·of.<'st-lpulated r,rev·a,niloli.t i 

01 pftijr.('.)~( Jud r-ce( n1 b~.;{ood J1k,-.!? 911j 9bul~x:> of \'60t~~ \,<1 

::",!fl3q:.<'.J 11',111 9,-'-1(11, ;;')I:Jf(,q !Hi.f· ,Zll.'.)'{ "10l',HI rd hiol <H~lJlrr~:rHf 

5.00 r,-{ '{! Allocation :()f I Expanse'strofil the~'Main-"Offlce4 'b fuorin 

5.01d'w'~fI::TH& pa'ftfE!"S' a9£le~:·t:fi'~t' €lId fStaf('~xpJnt.~sr'a:i1d(YatfGBJJ&l 
us~d "fot (tliet l!tfoSaefon's'l(ji f}.ia{'fFolti8li 9X86pfGd :1t'8.} fsJike~ P~'Jlgtf-) 
Water Works Ltd., -along 'wfffi'-;AvRJa 1/;·S:Bdt'Jf!1fy °C/I rp~r-k,llltl ():;,~,2{q 
12-048 for 1996 should be used in this proceeding. The Parties 
furthGr",fagrGG /to r'BarlCTal i88At:f8R~I_Ii N9J ;97,lfiOV0thii-Y?liW·ilOff ic~ ~gn :. 
the Jdf'ft~'reW8G"'HGtJIe~WJtifG~ilf8c?ati{8~Jol~8Jtfcf:Jl'Ji'"l14~9q~~riYC91ittj 
in a'(ba'Wnel?~'im{{J~ I::'B"t*I)letW3ct81~~p(€y~lrg~Tfy~~CJ f8 g~ft;1- 'Jd 

late increases to offset attritioJ.I°"jxr.q ilj 9:.:~r,,)-10fll 9vLt6.!O-:( !lliJ 

5. 62'f,.,j j<~~~af'irateWa'SG-!>ldilFfh~H'}.fairl ?of{{'e~'t i~-<t1fElIAlf~icatilri>· ~ 
doeEf fHot"n{(\\;¢){ cA\rR('s Tw&WapNJ;..l fT}/d'.rp'a~t{eJl·:1{~~~i t/~1(Vo'¥flal 10 
this m'rsta)(~:{ f);YllfJ "HWO nnslj!0:1(; ,OOO,(('? 10 (00.8 flolj!')n? Dnz) 

ii,)ij;~;)lIP 0ii:1 Jen:) !)O'1l't. 'HHitiCtl 2;:,Jj'J[,({ !HiT .·"(i;~'i '[01'1 OOO,I(~ e 
5.03' r 9~! f3(T)u~{(pa~rt~ir~~f'agtE{t£' ti&,t'sEP "'[W{thlsV 1pl'Jh\;{fdIhg! "thOe{jC!~t-~&.. 10 

cational factors consistent with t\loffe"}r~db~~eJ)1h<)Ib(.~§4C:;12~::bt8f!JOrf:; 

~. J_~ •. );} t){ bJ.l ~ _ ,?_iW:.J;-t_,.?!) t f qq/!?. _ Q=:>I ') lQ_ .,' ?-.,)Rj,\;,.Jt)~., ~ Rl ?J rlQ \'0 • :-

6.00" 9:tnl!'..ra12a% fO~H&'fP~'h~ilh'~ng8~~tTciif> 09;,~ : !'L:J?JJ~~~;<~i. ?-!-!09!T}i.t 

nd1 pff in 19:)no~ \ 30.f C(qfi-jPi,'H,'l \ '.)ZiIO~P~3. -j!)!fJO \ ~:o~;itoqx~{ O-:J[1Ci(J 
- 6.01 Payroll: The differEtnces Detween ORA's and AVR.·s. ~s- -

-v& I ('1 fil ceeI -.101 29Zfl'JQXC"': 10 :)!{fJQ;r6 J l!Jl on:] 9<.HT <.Y'f-:.rI1~I[,~:J"1t?h 
timated ~a~es on Payroll resulted entirely from the d~fferent 

l}<'" D9!n:ps 9VSrl cH)lJ1:hQolU . ,"{so,{ '{nn ub!!l~X!) o:r jOtl J~HJj. eUI."F.,10 
est~nates of Payroll. The Parties agree that the stinulated . 

b':')Jlf:.rn qr{ bIuqct~ H~\:1. -jO} G~)~}lV'19c nblajlro (I> : c[lv1Jqrnxo '.H/o1 
amoun~s Will reflect the amount of'stipulate~ Payroll.. . 

-xa {d ,002,8e 10 jnuo~G b3~CqO~q 9~ 01 ~ibn6 06 ~ j~o~ 9rlj '{d 

(){?l?1 ·to1 O~8\..Pf~ jf:, joa od bI(101[3 !!'w;;'1l' i)fi6 alcoa 'tol 292flSq 
6.02 ~d Valoram Ta~es: The parties agree that Ad Valorem 

-o<~2A -:(ojf)W 61(nQl11.6~ oiij ),0) aOJJh ortj ~o \ \"'e~n ·.(01 O.I~, n,;': bm:; 
Taxes shoUld be calculated using the methOd~lOqv.used bv the San Isa i YQ fHKWf,o"! od bIuona .l101.J 6:.l1 Iqq6 a I )iVA -,11 1)91Wr""H ftOL . .J1HO 
Bernard no cQunty Assessor,and that it should refl~ct ~heam6unt 

AJIQ rlo~wj9d 6qcbf59'l l?rtLbnsJa'1obnU 10 f1IJbf1l::)"-::i0:'19h on:! ::t:)!H nrr oj 
of stipu ated additions to plant. . 

DtU (b bll6 ,r.ee! ,I 'HJOr:lO'Q93 flO (lI;.{-jhQ!I) 'iftF..qt!o'J -:Iojf)~i ;onc.q fm6, 

Hi bool/Ioni B~~OW '1oj6W 10 nojj&i30B2A lanolj6" arl) ~ol Boub 

l6UJofi jo0119'1 oj ,a~ yd b9!.)JJbn~ Del bfuorta nojj£olIqq6 a'HVA 
.l,)ni\'.ddoI 
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7.00. dJ'wlnooms')Ta){ {;;f1oiJihbA 0-1 "2HOQ20H ,\- jl!:tiff:<~i Hi (U'.101 

7.01 The parties have no metti8a6l~fca:llJdi~leP8~~~ll i'J'd~rd!.fi 
ing inc~ne ta~es and agree that the stipulated Income TaXes 
should I be ca lou fa t~d c 13s ~ed 1 oft? tHE! SJboGnt pst hS£l~\1 ifat~ar expdRsas • 

. ','(U jr.d:t ;::{t()(J(prJ2<~£. 901 ((0 lJ,)CJ::iO-Jq blucl';l I n:!/'.fl'{ .IIoCliiii·1 

7. 02c! j hl[Th~('part{es'fag't1~t;· tRat fid8pP€ofX~{8ir'JRd !"lcJeIAl'ie~r)~iitlfi'd 
res-dNa !sllou I'd (1J~ ',.'0 a leufs't!~d (b¥~ti1~ i ra€eh' fgfWdgpJjf~ rae iorA 'lA~pi i!.f fi 
cable to the i · t' i f· 1 t .ilQ(·( ,r '(H"JiJ6(,lo~')Jf}b val' ous ca egor es 0 p an • 

:tdJ 'j01 20jt)'{ 9'd'iOcljuf.., blrlOw (tol~iJ9h (Ih:n::tcd 911T (d 

8:' OO~'{~ 'tt)~e$s~ 'R'&n.olf) 92Gfhj fd <)dj l?H.l:2U \ ~};';>1vA '(d -1,)j5\1 10 91 J>?-

'''>D'P p':>i-tjfi:>r.) ·.H)jr,·, .... al/tHoT nrfj 10 o3 p doJh"".l . .9tU "w} ,'{XO'HI f> p.r. 
a .-01 .. In response to tne recommendat10ns of DRA ,s~t forth in . 
.Uuf .£t·.Jjll"1r~ 'lO'lWB 'fO} ?91[j·1 9alv;?'J :Jon bluo\1 flOIa.1~9b ilU"19:1(l.£ 

Cfla~~er , or ts report on Results of Operations, AVR has,inves­
"i'" 'I~L"\.1:'t!) (..1 nlf',rrrf):,( bJvow <\:>16'1 jft9"j",{UO Of 0 jMfj !)olvo.!C( tJ1UOW 

ti9ate~ cne POSS10111ty Of eXcnanging JRU's se~er system for the, 
'"'!.cl:f .9. t Il9T"91eCH'"t:.(;J p1 ng12,{e "J.O''';!)-! orlj 'H)ffJL9 Ht; 011.(1 ti01J2 -l.1.j 

water system ownea JJy t~~ ~O~~ ~r~..,}1£l~j~l~~Yri~~~'l~~.ro'?,h)9~O ~~t;ft:OT 
sentatives of AVR and tne~own~ave met and discussed 'such a 
transaction over the last. few months •. ~oth AVR and th~. TowR 

,'},'f'~~X:" "!<:>L:'"l2.J., .9sJ'jorljiH, l11}JO',1 nOi2!Onb r.r1'19::J((L grit \.... ' 

have stated on the record 11\- this pr~ceed~ng _tjlat th~v. see, nQ n' \ 
• !vi:t hll f: an) (;·t JI1QTHJ~ j (, 2; O!J(} ',)'/J1 1: ;{~ 5]" J l.U '{i!JO~_fn tlUfJflfi 10, .0.1 

~mpedlme:"tQf}f ~.~~~'1,~'),J;;~~.:c~~~!r~? fr.rlridt ~~~\'{~P~10.,~J~ J~fJocp~tl}JlJt<)qX:3 
~ith the proposed transaotion. . 

'-.--.'·0 r., If I. J{ "' Oo'.;>r l' '·"-''''':)(1 I er{ tJ JeH 10 nJ MI J {,IU l?ft.U, IJU:U> \ 'Vy:t 5'{ J ,_ 1 .-,- J:) ... ., i'- \ G- _~,.~ )- ;0 .~, v __ , 

-·~A 9{re n<tj '101 8!dr:.'{ 9{fj vel I)a'.f!)vo~ 9-.tn rto1:j61:~f.)"1(I9a bItt; ,13'):<51' 
8.0,,· The .... ater system of t,he Town is ad;~cent,to the nox:th-. 

-'Y1, :1."\,h~"r!)'l"'''',)"i "'(~1.61 93 l)rrJO~1 D:liEY19:tflb 'lflb j£ffj' hH6 10j"'(1 
ern bOU. nda'i-y 'of AVR and in· some areas passes through AVRts serv- 1 

. .njGi~qo~qqf} an h90RU 
ice area. Though the Town has only eleven customers, the system 
contains substantial faoilities which ,...ould be. of iJ1UUed~ate 

i 'f?"9?.A 'l'" l'S.OrJJUfi C2tn 01JJ.oH f[o{2hJ90 ~1"ioJCU 9IYJ (b 
benef t ~O AVA' s system ~s a whole and whic~ .ciin be, aCq\li,red , 

'1.ni. H~n' '-i!)fi a9~(J<"\·j'911.1 b- 8tf:t . ;{J6'"1.:t pj 3fHiO::>")t> nuf).(f)"i(J, \0 .. rf>31qfi3 
through' a tra<le W1th the, Town at considerab.ly less cost" t~~n !}.vB . 

- ~ '.t l' flH01.' 901 ";(01 1)911' q'.IoJQo na6dojfj"! offJ cf.11v J)0Jf;i ... O<" •• ,fj "j20::> 
woula ncur in constructing tnem. For these reasons, the Parr j 

'1~'6d<)jfi.·I ~J(ij nf '1'/.O·H!.b ?5 f$ohu.tonL ?,jaoo oe1.1 b({t; p.OJ:Jll1:). "19, 
tie~ propose ~hat: tne commisS10p in this proceedina authgr.i~e 

-en. 'jo,j£;1 CJ!1 0:1 oaIb O!:>f{O-j':lllIb :1finj cUltl \(,;~;d'a'i<! "1oJ"£\, a HI/A 10 
JRU ~o transrer ts sewer system and customers tOr the Town an,d

9VO
" 

.15G )nrJ10"j "10 lJ~J .... 
AVR to acquire the water facilities and customers of the Town. 

a. 031df:>!1o<!Sinc~-~AVR1a.ftdi th'e'j'l'o~n1'aree§till°~o2-kli\<J')S~ the tfgns­
fer, othEn l?art'ies<)lh~'oPO~~~th~1) f31l3~ Ih~i b86rs't! Bf'Jil'6tlbn!)~~rlaet0:,r L1 

0116 \O!:>I:V'J'!l3 10 ajaoo e.11 {l0 o03£d· \f:H~:12'la -.10 ..... 'H: ifiij-;G} ~rd:;·.! 

ajao~ a:H flO' bO?6d \r:Oj2'l2 'jojfj\{ 0111 '"101 aojs>"i ~:dfji"iqo"lgqfi !lfU 

. - 7, 't!. -
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. 

I"U). _. (~ forth in Exhibit ." Response to Additional IbsueatSetilY6rth:H1 ~ 

t~~'I~W'i ~~~,~n<.f<)q~ ji.U\Y,r)llt,(!?2~! 'J:l 011 QVt;f{ <l~l J f(.<J !)fiT 10. \" 

'~'~Jxfd' e:;o~rtI br~,t6CuqjJn orf:t J,'fU O<)"'lPB bOI> :~[.t:,(f.-J ~)":~":J(d: rHI 

. .; 'ja~Lp:,)Th~~ f.J?t1W~~d\09 jHBB~J~ l3p.-Jsp'!it;)~n~OL~.::p-lj~~q r:J ~t\d LC}JJ(H1<~ 
Phase II. phase I W9uld proceed on the assumptions that the '. 

tra~,~eto~\~\~)~et.'?t£f}\B\!y>fL;Bq~t)ha~t~~ o?,a.I}~\\rY"J11:{~J~9~/:iand th~t. \ 
a~ r~~1t,)rfl~ A~crf}!,~~lJbwq\.\l~}J~'li~~qe~'iiB:,:,~l;vH~~ [L.w~thLC}nG~f.f~Qtty~·! 
date of January 1, 1996 . . Jiii;[q 10 ct')i-{ovo.:tf',,,) ef;,-)'£ H'V 0fU 01 :){df,~ 

" .... -~} ~ ~,I.f~b~o~tfl\~kefl P9~s,j1}9tid;>9Putf1yi!:h.in.H;~meJ);"easonablto. a 
tim~~:ih~i~~iij~~~j~ ~~j!03t~~t~9i~9}d§~~rDiO~Jt~e?appropriate,~91 
rates for the sewer system, based on its costs of servic&, a~d 
the appropriate rates for the water system, based on its cos'ts 

.. 8 ~-' 

.. 
~ ~ . l 

• 
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• ot i$_eXV~PJ~_,cJ'_~(.' thq I~ransfet\:.does ,oacuri<)'~hase'" :x If.\foul(1' be 1n1'..(l. e 
tia~~c! ~t;.9.lad.j\!~,t, .:.X'.~t.f)$l ~or.[wat.er,\pervice~'accbrdlh<J,.to. tllo'"'di ~iJ', '\({ 

for9~~~ t~~tw,iel\(.the J!;'at~b,\ae ',of. \theTo-Wn's{.wa'te~} tacil ities;'aT\dt"il 
,tl)~. ~".C:\t~eJ>jl~~p ,Qt: ~R.~ '_!Jtsf)Jol~r: :systtlm,jus'ed!(un a),pro)Cy\~ t ',The ;S'oVe'r: cd f1 

Exp~.nse. J"~~PX<Htd\l)1J ~CQQ\Ult; :and! th()! se\.leriCapi tal~ HembranduJ1\' iA·d ..... D[ 

count~PtJ~.(t,~l.~<i ~Q' .qe,al~ ~wlth: rin: Phase '11\,01'; J6d J ,)~,npf> <~,)1.:h p(I 

.OO\),Of~ 10 fc,,:lo:t f, jO} ,~~-to( ~~c!~dj 

• 

9.09lib 0lt1 rT,lFJiw2')'{(,IO'j ,Be8,,)? jr,nj o~)'Jl'r.. f'!),jJ'u:.J: arlr ,)O.t? 

9.01 9:f:AVlfl 's Plant t~ r Tna(cpa'¥1.i~ '1{gr~~!i t"hat',U>a"l t'h'b1i'~jh')'1t')1ffd(')} 
not cons\:r\fut'f8' fl'eset-Vblt'lih ~~994«:~i~l aub&¥lz'"Efd rrh1 \-J~'9~20~~'O\{2\~' ~~ 
that AVR re-prioritized its-Fekp~ridil~;~'!lHdti1l1\'~f('i9~~ecarl1:-eban'oIf..;":)11(' 
able manner and that AVR's aggregate capital expenditures e~­
ceedtid :thi>se~ ;asstilned '11P \;nei~d~pl('~~1 VAt~bh~e~!)l'1>h~dlf~~, the \'0. (> 

Partiesf!agreei tlHlt ~th'b· ~'bot'decf' ~kp~hd1.'t:t.re'le hf'>lWi~1;h~~l~' YW- l?Hf 

inclu'ded >:1n1 hlt'ebaile ii1tli()\fti'adju~t:nl\t~S 1 Thl~'!'Pal-'ti1y) alFtb~ fJ9J61-1 

agree, assumingth'M: ;thef;tra.'<ns·fei-<I ~H:h th?!t 'r'orwN' t~'j(a~ i>f~be~j fJrno 

that AVR will not need to construct a reservoir in 1997 and that 
the' $240,'0'00: pY6jeotedC<ih 'AvR"S{I1ld'dit.lon~'i>f6~th~lr·tYe'ilrtt'will b~O' e 
remoVedp i Ijp::> 6 0) r .. "lfJil<Jqx') n')j;~'{n ! 1"00 (JnVI-rl j <)[Li fO) os a, c<'? £:lll> 

lfi: J.1{)lq 8'VHr~ 0,1 ;!i!o1:Hf)[)r. c~fi I;dfwJ:)(11 !'.d birfonp- ;~jlt\?i'j 'V,:1 

9.02 "9h ,Thepa·t"tre~'f 1llf'reelt:ll'at)tnaf)[!.2-bj~r6Hi li\~'i\ld~d4')lflllVRl~ee I 
Constt'Ucti'6n( work ;in~pr~i-(~~s')~rllf>i:~lC~qlbg~&ifthahn~h41 ~~~;)ltl fj-) 

construct and that the av~rage balances estimated by AVR shoul'J°
1j 

be included in ratebas~. 
-j~)(ioj~O r-;{,nl UHL ni ,~f{(\l;tlhf)i" J6ffj 99-S(16 2,J,LI"!f,q rjrir eo.\?-

9.03 ;nThe[Pa~tiefi §Cj~ee1tfiae'riA\fRip1'6p~~f9 b86k¥dfJItgjc6~tSl \{ 
of acqui r itHj h(4te~ r Itjhts<J Acc6ui\e~j'6~~)I-;L&Rd 0c1na~LaHj 2Rl~htg, h f uorl ~~ 
which does not requlre~~a1n6~\!i2ai.lon2und~ttFlRan8fJfiK8C38uiU!lnf)D{lU 
standards Board opinion 17. 

bflJona aj!)6"fJftO:) lioian!)jx~{ ftfhH j,,01 !I9'1J!fi 201j'1f>Q orlT Oi.~ 

9. 04 ~wl cJRUlH Plaf{tf~1'r}feZp§rfl'eB::a'9fe&~ffiafft~BjNser-MaeB8dad'y(Ht 
dition!fl~O!:plantrltor(f9g5 ,lor'jJtiiJ~~C\JIate~jJ~d peJ.Qg~PdrvrilrJR~q '{nn 

are app~6ifrrate Injlf911€?6f<'>eQ~~Jt\{'tut!€G:tt~f10\1CJK':fu8g"'!8;OlJg5;j6f>' 
and sh6tlld \fj§ iided rt6['JeE6fii{intl£SR(J""s f"r'1lem~G9? nd bI uorla ~j09 tO~1(l 

- 9'61-
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9. Os. f1 i '-cd 'l'he, , Parties: aqre,e Ithat ,thieo"1'ots"""hlch' ~ere ·aC<ju!'re'd ):0 _ 

by JIW.lfrQf!\ JesEt,lFRa'noh, Hater: 'Company' land dhadV'ert~y.tiyromftted·Hl:t 
frQJ\\,tthe, re'c9rds aVailabl'ol',f6t' 'revi'ew !by,(an'raUdi\:or:'6f;~'the !'C6)f.:~ol 
mission,'s 'Adviso~y)'alld. complianco'.Divis.i6hv dttrHUj. the 1>Y6(fe*e'dirf<f J 

lea~itlg .Ito, D .. 93l'f09~079;r,rshould: now' }je~1 inc:H~ded-. il't'fl"at'eb"ase [J?{'the<f 

Parties agree that $10,000 -is. ar re'asbh'able' ,Value· fo);:i f'eicWC"of 31t110') 

those lots; for a total of $30,000. 

9.06 The parti~s agree that $'6,S58, repres~n~l~ijJtha difQo . e 

f01i~llfel }>~h~JU1Pj .tJ,~U,·,'t:._P}cm}.il~~ <~jL0.J.qtpl?J~r£' 11; ;J~,~..,l) .. <tl~~·~the 10. (' 

$2, ?'??v.9~~Jl-t'\}l~~rP Itt. .. PM{)~n} ~~?3.~~c.i.J.s IRu~.l.lt(9.'};,~!4Jlft~Jlg~':.9.ld?~).jj Joft 

ance_~IJ';-PF?Q'f~?Ui~A. pel'JJ1Rf~~~~stj J.n. jJ:f\~rBjl"!.~1£ 1')0 s 1 j I-.wi 'tq-G'1 HVA Jf3cfJ 

"X9 2 t:n IJ j j hnnqx 0 ! f, J 1. q 6':J n j f> ~')'lllPfi <3' }{Vli. :16 rf:t £H1 fi"1!)f! n fi ~ !) I d fi 

9. 07 0(Lt ,~!J:]eJ.Htfrie~).?,f,J8?~J.tJ9MA)J'lY.p}.q~~s !n~~~i\~Slt~ft-l?J,~ .slJIJ'.pJ~ 
ing DM 't~i JJW·T~~J.9aFJo<~.f-1I~jtPl-'if~~J.~;;~iS'9J.:~~.i t..hil~t .A~:. hjl'p~ l~~bp_t_aJ':nq 
tiated $JJP.f ~~3! .9fr;.pr9Jpiz!i.tJ~)))jlJJf.9.~tPJ,-"!llJplt ~h9P)_(t·l>EtI~CQJ\s~d.~)td 
ered t~L~J;lt~.x.f ,!>:.~,~.!lJ i\~.~J!-:i,9Ilf l5>( ~RY.:.ft~.p'~~JltaJp :),.~~_3 .~'\111r;lIc~;H; .Q~'Jl'f • 

jl',;ij [:cilr> YC('( cd '_dC>Frn?~rJ 6 jOlr1J2f10:J oJ 1):"<311 JOft J Ii'J }iVi\ Jr,rfJ 

.9.09j l r i 'r? T~~'JfaJ~~J~sl,~9r<fM!: . ..>~!J_~.~),~8<~'1;7~9 ifpr;)~M.)~01D:~s~Jp. sys,temi:t 
and $~5;820 for the irrigational system expended to acquire.>wa,.. .• 'y.! 

tar rights should be included as additions to JRU·s plant in 

1999'·}ivlhRre,)n~HP.~~t' Y~5~tJn.,~dY,~Jt.~ntJ-Y,).9¥,.~,~t_~,9i $J".Ql1 ,t_Q~ de- ~O. e 
taiJjd-:;: j1~'1i~ftC]n(ffGI~9r·t~~~,11 p~9'X!d~~l J.~~J'>.~t?g\lri.1).9 J1:!Jlll)v~st.-lga'!".w-). 
tion~uolf;.~ !·!V/I. yd b(df" 'ij~,3 ;;u:)[\;·fr,d :3\.'f,'(GVf) 9JiJ jf.rf1 hi'lf. j:)lJtJ2ItO:) 

.~;~f.d':d6·f ttl f)')htIl:lCll nd 

9.09 The Parties agree that additions in JRU from Ootober" 

I, 1~~!6:JtSjqu~~x~§~ ~~~~4~~qi9.9AW9~~JfYD4~a ~Yl~~Y~l9P~rs (O.€ 

should, ~~(i~9Jlsi~~~e~ntod~~.ja~if\nC9~u!'~!herJ~t"~J) ~QntJ;i!?ution~?F.. 10 

undeffl~~f,r,e5qXifJi.q~~f5~f·'l.J'llyri~l,s~by!g~i!.hJ!.~r.NQ{ 11th'I .:ton c ~:)Ob fbi: {hi 

• \' 1 nolnlqO fnfio[{ _ab'1r;f){{{;J(~ 

9.10 The Parties agree that Main Extension contracts should 

ha~t3nbr,~96~l1SS~t~li\jir.h'~IScC?:t.q~Q..C~&\f!1ibqS~p./icQ1B\\1~_~~n:'>l!5 for 1>0. e 
any P~?,}-,E}~~ JitCJ ~W1hlJ:.g b~Jc>tE1t.)~)~,pte~~r ·1~.1, ct ~ ~ 3 yoth~ nQft;eoti,'lao l:fi b 

dat~c~t!D~%1-~t1~7i~lJ~q~jt~~~~~q~~~~~nsi~s§~~!~t~4 ~1tq~~bQ~~6 O~fi 
projects should be <:9l1I1J#,~tE1d p.tt<?'>ha~iHp'q~lJ[J,un<je~d)y, ~qv~J)~e~c hU6 

-10~ .-
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• 9. ~~<'{('::IX!}TO~jP~tt!(l:s ,~~gre.e. that !amoI1.tizatfdnr/dt\.-'JRUI s<"dfg'Aniza'.Ld 
tional costs should commenco in 1996 ~o'lel.'l taHlit.s- Of,140rye'S'/s".faf,d'S 
that the cost assoolated with leasln~ water rights by JRU shoUld 
be _~~o.rt!2.Elc,LQV.~r:l;tQ~ fl.t(~ ~f. Jth~ J ,lea soc fOl'l!~9~ 'yeai§;r ["1 th tliS· I I 

amor.t{i~.i!\'.~.Q~ ;,to \l!Q9 In l'tn '1199.5. <~;{f1 (; j (In i J fC.O:) 10 C! J ;W:I ')Li,tlo 8 f>:mfi 

• 

. 1 1"1(' ,r .. ,)" ~o (1()1' _·t~O(l fnx! 1 !ld:1 .jH[':),'i ., ... ,,. l . ~ 

10.00 Depreoiation 
. 2!)JJ3H:to op.ceo({. OO.~J. 

10.01 The Parties agree that depreolation and accumulated 
depreq,i .. C\.1{t

1
QP, ~~Ul~ ~.~ ,ka>~,~d. on t.ho 1l1'pdat~d rato's'(on !'deprecia-"· s: I 

ti14'?Jllc\t!~ t~n~e ;JlJ~ip~J,'I,t..e~t~(t(U t:l911ft::t~'JPlant HRL "101 Z'Y) fj"f. ntH" noLt 

~J-rt;~~ DC{j ot pn Hno::>:::>c. ?o.:1 ['.'j 09t)"jf,fb !d 01 !Jolfa ~notlojau:::> <3 f HVA 

10. O~ ')3 at:r~~{,?~.l:'~i\~!J.,IP-gJ;'Jt~l-ir}laJ.~ .. the_,-oxperrse djf and'Jreservo ~for~!)a 

d~~F'Lq'1l~.JcPl). ,<~ro .. llj .... d J~e. JP~a tQ~l" t_~_d. ~A-cQQX'd i ng ~ to : ea9h'lsopara fe (ac;o 1 
c()~1'1t.\J fit f)!)~2';)"1q;<!) ,{Ol {oq ~. no12~dr~J1o:) aol oj 1?{fH)"jO~~fi 09f1Ql<1Dh 

"'.10:1 ,y{ ~)d h! lJorh 'Clf!'i<:)'1 ("PO"l 91}f(9V'.Y,( £101 IOe o:t qll :tt;cU ;. uO·· cO 

i':,"'-,{')vc':)£){ O:)(Wffd !)fU djI·.! ,!)p'1r:rh O:J(V',Hl?' QnJ ripuO'Hit h!l".fD 

11.00 Ratebase .!)l!,u;rh yJibo':''lo~) ~HU ifprro'HU 

11.01 The Parties agree that AVR's ratebase should incorpo-
rateall">'tlpi>llbabnP"sfipblation'~e in! ftt/i~~Js~\:lle1n~ht:~91mludin~O. $ r 
thosl!)relat:'ing~ tot :the ne~d)"tn\l. (aG p1{~s~9Ii)'bJJ ~~a'd:~ iWl ~t1.l~l ~f.~:{ol 
ceedinCj;.::nq bIuo',,. 130") "1 Sllip!tl fiJ!,lii ilolJ6rrtrU!)J:3b r; flO n,)~fid \ l:f) 

'J',!f,~,Lt oj "U>{(' 10 'l<),'wJau::} J2·)tY.fr;l 'Jf{J ",to} 9vijlL0~)({i (lnI1I,n{po:-:-) 

11. 02(f-Q 9Hater-ial~': abd!SupplTet.:Ii"~B1"aed~tor/ladf{t1i~al? dr{~~ij~:: _orO 

sion~ an,dl revlat,'-J;) the i part.ies·)ag~~e oJ\i ~~~lm!t~~9~{fr in~~ntg~~6 f~~_Ll 
Mater fa 1 B )Atld ) SUP[)l i~s··;OfC.-$a~~ 000 t f6?\1 1 ~ ~ ~b~~d~ $l~! 186 'lbr !)1~~ ~ . oj 

These estimates are based on the recorded balances fo~ Materials 
and: sUppli«is at ,thEPelld"!()l 1~§47JQithf2iRefia~s~g" ~6r~g~g~latiofiO. S 1 

an~ln~w~ddst68ats19VO ~o 0efio'tonl D~fiib30crl 06 ~O~VD~q 0.:1 ~9b~0_nr 
,(1.:10989-1(1 fijnofJ -10q 00. c? 10 J 1 Id nrmlnJ n 911j j fifU 90'JtJ6 BoLt 

11. Ol1,i bOrAllowaiic!etto~lflorkff/gf~a'g6r' <?PAf!ei~MOa~;C~ol6 O~l~ ·{f'h1:1. 6q 

month ly : l:)a:lAiices £:f6r ~the as fil~Of.f rJ8[fio °da{8«rgt~9th;J Ilti1J "Joil n'i 
tion cof c",,6rXing' 6asllrfln2ffi&~m8r(ir't'ec~g~~¥oaSgdrgcj~fnJClJr8g ot>-:ttHb 

Park!s c~tit'raI~ (fjlltfi6:f){~J.'§f:6~!'anaCPcif'Ri AlfsfGI{~a jfJRurif1~a€C.p J~Ns nl 
. - • eeQC

d 
0"j01 

to calculate thefi)Ced·portionofworking cash in this procee -

-11~f-
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in<] t, i~,91J!itstel)~ lwl thntho f stipulation's o,,·{thei'aii6cgt6df'e)(pens~!· Q tit 
aD~f,r(l.~~,l;>,\s~ :fQ~' the IMaln~~Of.fiC41 fI ( !):')(19;'-,:O~J b!!l~ilH Bj<W:> {r·f101 J 

(>flfCod:: 11)[(, '{d ;!Jiipl-{ -10Jr,\-: Unc<:;h'':'d rUj'/ b<)JfiJ~O~~t:, j~o:) 9rU jc.d:f 

11.04: J rLt il'at:~ies \agreocto !"·lnolude'-~tHa aV'fira~ti~·uffSia'6rf:l'zdci·;6af-Dd 

anCCB of the costs of coating tanks ,and Jr~<junit6f'y('e,q)o)h1e!\ iirl0~r6 
the fixed po~tion of working cash. 

co,or 
12.00 Design of ~at~s .. 

lJ<)jf}{(J:'U?'Jo hIll> nO,LJ{)!')')'lq:.J[) Jr.!iJ ~vnpr, i!:1J'11.,'1 ~)({r {o.or 
12. Ol.: l!) ?"l<:rhe (Part,les 6gr'ee .. ~hat~,·t as' Pt'0l56's~d' Irf ltlile' ~1·fJa,e.·1qo b 

tion, the rates for JRU ,'and(/WRW(]fslio-u1d"b€<"equal:iz"'ed !'cilitd [iffl flot j 

AVR's customers should be charged rates according to the same 
set::lof ~s.chedules,{) ~t.rhe <Par_tieg·Jalso~ r'agreo'lthat",1.:fe>!8ep\:.tPas see O ' 01 

for,th <:in,-paFagraphs d2 (02' Tahd'~-12 JOlt/> :the" Crates r-{or'~VR·(!tticfu'l(f·W~b 

designed according to the commission I s policy expressed in o.,-*s-.t!.9::) 
05-064 that up to 50\ the revenue rGqUirc~ent should h~ l,"~cOv-

ered through the service charge, with the balance recovered •. 
,..,.~ '. (fF'> j . n 00 t r through the commodity charge. 'S><..15 . ",?, J.>,'l •.••• 

"".Tl<.nnC bJUOff"'! ");?6d'.)f'>"1 a'HVA Jf,dJ 9~'1t?f~ <.r>lijJl'<1 Dfll IO.I! 
12.02 . [ 1 Rates for IrrigatloDI(l (' ThA) J>art:ies\.agJ"A.~,,;.tj1~":rrat~s DjF.,"{ 

r(lf HJ ~IIL "JII~d'JJ.JJ:;<..o <.L.... ';ir<_.t'J<· .. ,'-{~J, ~ 1"', 

for.lfcf i :/iWJor?l St~fR.t<b(\>ei pe~td~lh a,l) YJ.t-,q~ly.~ 9.9P~)5>f .. ).$9)_~~, par~orl1 
Cef, based on a determination that a higher cost would pr6YJd~jG9~ 
compelling incentive tor the largest customer of JRU to leave 

th~ ~X;:~~r!3 tp to ~grj tfl~,~tif'?l5nt~!: 9zfa cU~~S>f~.f~~l ~~.)!4:; ~Q~}.J!f~) 1.1119 Par;.-.) . .r { 
ti~gl a~~g'((!8nJm~~eW8.9!-::;¥9F.Yll<rS gb~~ge<~,) ~~! ,~tdf}.i§ctteduleI equal'lola 

to. f:~~~e'i~Y 58f~!£?SR"~dH-~&iU?~11l0g~P§~a!'JH~~~.ri~_Jsen'!ce'fii-j!)j.6H 
2[61~nJ6M ~ol aO~(TGrfid L9b~Q30~ orll no ~0~cd !)~B aGi5~lje9 929rt~ 

12. O~oljF,l~e~es .!~q !;!;<'OSh~!ft!d.:gy?t~tp~~~ !.1~"'f:~Qrved by th$(~Qwn:!)fl~ 
In order to preVent an immediate inorease Of oV~\"a4Q~\Ic~tbe,,:parb[fr. 
ties agree that the minimum bill of $5~O() per mOnth presently 

pai~n~Y 9~~e o'S°~IJ~~6c~~~g~~lis ~~~Y6~jj\1t;.ilij;E!.cl~~!!?~~t~~~99wnOdi tyo. II 
rate initiallv 1setjeaual ",toothhlr.,presp-nt, .:ate.,~l]dc.~ ... ~@:(YicAlrfj/tor1 

--IOQ D9X1:1 ilf:,t !) 6:tDol..,':'j J '!):..rJ.. ~.J.v Tl:1):; .. "'n.......~ "0_ • - - "'[ 

charge l?~1~ l~t(f~5 l)9lq 1~~f§~oil}9p~'AbofAh~l\~;:,r~~.~s (.f}h9.\!l~ ~~ l~)lQ~eased 0 1 j 

in a ~{~~~-l ~j~<! IJl~~ ~~t fi~~WH.l~1 !J)\q~.>~b~di.et-,0E1qq4! Gt9.1~'ffl1 !i f:t:~t,es be~"j flq • 

fOr~b\9!)t~:rq <!irlJ eli rl;!I)~ {?f1i:{-to'''' 10 ctoljloq boxll geU 9j6Iu~I6~ oj 

-12-' I·· 
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,1~!1Q,g \:/1'1 §.~J.:.'\(.i99 cwrn (;1> AH(] ,Wt 00'( 0'':)' 1nc { Offj pnl-wb b')vo'jq~d 
• (tot ::16f)(t~"F10'.Yn 

13.0,1 Rrun!ost for Change in Hetor Size I The Part1es agree 
that, on a request to reduce to size of a meter, AVR will pro­
vide a spacer sUffiolent to make up for the dlfferenc~s'in 

. - 30Hln.·J'f>~{ 10 V~tj)rJl:)HJa OO.c! 
length at no charge to the customer and that, sO' long as the " 
cust~tt\er':)~'f.p,iJ)t,!CI'.ln~~u;'tqqit~. :.r~P,()Jt-._ot'rl;'~p1acement, rAVR will" 0, ~ I 

rep~,~,qEf ~l:\~'(~~l~.fi:'.rt-~tr.jl},q;RJ).~,rg~o:. j"{oqY1 ;:>J1 1.0 A Jmnri::>J;JJ,\ ni ;\H({ 

• ":fo9y 01 'f150'{ 

14.00 Cost of Cani tal , [ 
O~}(hfiJjf) l'ffiwif;!))O f":{f,tHU2 DiU jficfj,D')'1l>£' 20lj11>1 nor ~O.~I 

14. Ql){to:Y .Rate' ·of. ,return ch~l(a' :ftihotio'rl"'rc6hlfist'ing.15V b1l~i1::ai.i iB oj 
strJlctUl.'e, fcost.';of,·debt,') ahd.<retllrn1'O"W'eq1i'ityf.f10:Th1:pVh1-i01{s e1'bVj 

m~nts,\.ofLthis ;fundtioh, requested': l)Y';Pa~){\l i'ebdinhUfrl(red> Ht1>~ a1cU 

and agreed to by the Parties are shovn in the fOllo~lh~~tabl~lejrlj 

>u j A~; ''.O}l:);1M{ y:n,JA'1 

Capital 
:k~tr,,!cture 

Parkl! .... i.H ~ ~~~{ C ["£1 £, Y HAg 1!O:> 

Debt . 'J~11 , 2:-1 [l'I,I4&~6% 

Common EqVity. 59.74% 

-- .-0" RA,T9t~1 ,',_~ ~~,,>-~\~X~~ ,~~p'o% 
: n C',fn T, • if lipl ~1 

!3V U D1ib130'Hl~) oJr,-ioC:POJ40.26% 

COmmOn Equity 59.74% 
cQTbtal'~~:'- 'i:)doj:y) :bf<X):OO% 
Settlement: 
Debl 42.25% 

Weighted 
Cost 

5UI'Nl:"nAH '{O HOI3IVJ(1 
~n 1',\,)0'/0'\ 

9.53% ' 4.03% 
Common Eq"uity"j"\I,)O~f' ~/67175~6.r-1 H~{.~O~~'l L 6.01 % 
Total' L 100.()O% '\ 10.04% 

, \ r /' J' I ,'\' 1)'-\ ,\ ;) \: -'{ 
J • J J" '- ~ {t 

-"-; - -- --- ,-rlah5 - :3--9~JJ'la 

14.02 AVR h~sDprdvided8DRA~wit"jaddi€i6nal information re-
garding its recommend~~t~h,~~~.~~u~q~~t:~~j9-enducted o~ park. ' 
Based on this information and the fact that Park's earnings have 
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improved during the last" two y~~rs, ORA agrees £8·;\H\:llaraw ehiJ~ 1 • 
recommendation. 

r'<")'f!~}l> 29ij'jf,Q ')ril' :9)d,? '(n;lr)~' rl!,QPDJHP ~iOl,_j_B9Jm')~\' rO.f1 

"O"{f! I I h., }!VA ,'10Jo~1 G 10 oslaoj H'Jiif;"ia oj j~O:>lJpn·.1 fi flO .j(3(jj 

(fl' '~:)')l{(t"1!)111b !)fU "101 <Ill !);.{C'l oj :tiioiO)(111 I ,l '{G~Jr,q,~ (; ob!v 
15.00 Summary of Earnings 

',ill 2(, pfl(.l oP, \ jf){1j f)-flb .l~)n{.jE!J;) Off:) oj ')(>"1611") on Jfi r{jl)fl0 f 

15.01' {j \~ }Tne ,Partie~ (aq~et)"(tO' :usO":tni'f ifA'6t'orsftre8JmJ&'nded-:-b9"J~U;-) 
ORA in Attachment A of its 'r~port f6r-'~6§6'ala:ti'{l9 'Je"-1t)j~hslGiJ :f'r\~n\ q'y! 

year to ye~r. 

1s>:t Jqi~~ ':10 .j?O~ 00. f\J 
15.02 The Parties agree that the summary of earning attached 
to thi!tP.L~}t~)eF~Il:t(j .aJl..;~pPJlj\(UX A,irpJ;leo,t"s tallt!;th~ citebls!, condi\..:'1 
ti.9J1.lSJ AA~'i\sljl!.~J:Jl1(m.tp.)~~A'I1)~911r.th~d?a);blep~.have-(agreed .and'~thM:.J2· 

this ~£llPQ.p.JqA~!um~4,j>'p .. InPAvsi,ogs i,nLt,h~JiConuds'sion"s ;deblsion-'~-in ... rt 
this:,!>F.?t~pel~~r.9_J{ [01 9rij nl: flh'ona >)"16 891j'H,Q arlJ '(d oj bl)<)"jp6 bur; 

botilDi:JVV 
" 

1~9_~ t~Q~) 
DIVISION OF RATEPAYER 
ADVOCATES 

,~\O,:\ ·x~ t.O t 

By~;'i·~r 
Daniel R. Paige 
Program and project 
supervisor:r8,s ~'{\l>.e 

,~;~O,j\ 

E'V,QcQ. 

IGJiq~J . 

~nulQA\t~LE" VALLEY RANCHOS WATER 
. COMPANY and JESSRANGH·ll 

.w·,l·1T!LITIES, INC. 1d~O' 
v\ o_"'u. 
??t-5 J?,5L '(til' :1 nornfnOJ 

c'\TJlylOt Ib$oT 
Le <] K. J rdan :/UtU 

",.,(' O .. corporate_ el>res~t\tatlve 
G\ 0:1.. " ,,-,VU 
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Appendices attaohed to the Settlement 
are inoluded elsewhere in the order. 

-
(EN~ OF APPENDIX A) 
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APPLICABI LIlY 

p"ll ~t~.~t( 

'{AK~\-f.tY~l'.'Y M/ia\9~)yft!~'\ g?~\~ml. 1(1'1/. 

S<btdule No.. t 
I .o}il!lful)'}cb(! 

GENERAL MEIERED SERVICE 
:r>IVn:t~ (J~"H:oi Lill. \rASC'Wi'~D 

A~b1t to all nkteroo wdea: se(\i~. 
d: L'i-u !,!lfk;t,! ~)'>1 £\f!ifil Xd )~fb ()Ird I!;II o-i·{U'll)!f.l ni ~n!,)t:'!ii t,nr,'l(l!!,it ~rl110 rJn .. ::t 

TERRITORY .c·rn:) JdJ 't, 2)!(.) orh of !<'f~lAli ~lr itlj'-J1q'l~ !iflJ (MiG 

Quantity RAtt: ;~r!i.H '(Jilflf.lJP 
FonD. wattt delive.red pedOOcu_ ft ...•..•.••.•....••••••.......•.•••...... S 0.948 (I) 

\t.O.Ol (!(O.N................... .fl.IJJ 001 1){1 b:JTifU:·b 1:)Js'llIlr,10"1 

Sen~ChMge: 
Per 1.1~1e{ . ,> 
pli~f&thf.1:'r fOcI 

r--J.\~- .. ,. [U.!l' -I" rf • ~'r AA:'7' '1 fVl ~ox.J<4-lJXhlDC(er •• ,.·., ... -., .... ~., ..... ·.'''".-.HI .... ' .••.. Th'Jll.t.H .. tv·~ 3.vv\·.10· (I) 
;,Fof. 314-inch mdtt) () ••••••. , .• ,. ,., .••••..•• , ........... ,., ,., .• ~ ,. -N'" .'\.A·.~ I tl~,50 \f. 10"1 I 
(,For l.inchmelet(;i) ....................................................... -'·LI'I·3l-~. {1O~J I 
(~'~. I In-inch m~!~·~ ..•• :::.'.: :::.~:: ::.:: :::.:: :::::.: :::. ::: ::.:: :'~"'1'1' ·.J~l·~·~fWOo· I 10"1 I 

! -:=-. ... J\.. .2'!.. ............. ~ .... " ................. " ...... p ~ .... I ...... l II"" '\ 

I,.~· 2-m('hrneter.\f·,,· .. ••··· .... •·· .... · .. ·•· .. · .... • ...... ·· .. ·· .... · .... ~,'";f . ,.C". "1 I ~ 3-:_''-' t V:'.<.. .. " - ... " .... ... ... ... ... .. ... • •• .... 1.I.J J Y:i:;-. 10 I 
~ ~ Ut\.ll lilt « u .... '*..,: ............................ 40 ......... .......................... ;. ....................................... 01 .... - I ~w.. .. 

f'F ~ !_-'- t .... 'V.o .....•.•.••.•••.••.•.....•...••..••... i5J)('t2 ·AX.£ 'lO1 I . ~u 1'\.1.1 me et ............................................................................................................................... :J .. VJ 

(Fot: 6-incll Il\etaQ?JH ...• U.·.H .... ·.~ .. ~.·.\t:.·.·.\I ....... \ .1.-.~I1 ... ·.Hu ... 1jt)r6s6_00 -to 10"1 I 
(Fol8·imhmetetf}{i.n\' ........................................ ~ ......... ;nl J.040.00-{) 10·.-{ I 
C£'?l:,O-inch meter)~J.·t···::"oW! ~ •.... ,,:: ..•.. : ;~'.':::: ......... : ~ ....• : : ....... :: '.' · .. n~)~~tc».·? '10'·1 (I) 

O~.\\'. ,..s.." ... fi(l.U .. :_ .•.. :.- ........ ~~:.,.: .. \.~.t. ..... :..:...\! '''':''·U·I''.'' ))!)il\rl:.ni-OI10'·I 
The Setvlce ~""lit 1S a reauu ~·!o-setYe (l=~e WmCn 1$ a~'CS\.lle \0 au metei~ 5m1Ce 
and to Vwhich is to be added the montlu'y d-wge computed at the Quantity Ra~es. 

SPECIAL co.~Dl1lo.'iS 

I. To the above quantity a succhaIge or s-o-m per Cd should ~ added for amorti7..ation o( an (N) 
underc~ in l~ balancing ae«>Unt This surchaJgc will be in dfed (01 a 12-month I 
period starting with JanlW)' !, 1996. - (N) 

2. To the abOve quantity a sutCfedit of($O.018) per CcCsh6uld be a&W tot amortiz.ttion ohn 
o\'erooUection in the Con.sefva!iOn Memorandum Aewunl This succredit would be in effect 
(or a 11·month periOd starting withJamwy I. I99S. . 

I \ 
3. To the tbo"'e quantity a surcharge of $0_019 per Cd sh«M be ad&d for &.moltiz..ation of an 

u:tl<krcolJ«OOn in the PBOP MemOraOOumA(('()I.Jnl This suc.:f..aigt ¥wiD be in effect (or a 
12·m6nth period starting with laruwy 1,1996. ' 

4. AD bills are subjett to the reimbursement fee set (orth 00 SehedUle No. UF. 

(N) 
I 

(N) 

~­
I 

(N) 
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APPLE'VAiXl;V~ taNt11lfS"VATER'CO~tpANY 
I .()',hlubvl)'l 

S,he<fule No. 1 
:nrl>'.fl o:unnll. .)J.W{Y'H;J 

GENERAL METERED SERVICE 

AUI110RlZED STEP INCREASES 
. ~);(L~.! })!iJ'fl b)})::-,fJl rs ~>, ~~·..!f'~'i~'l{ll-. 

Each of tho foUo~ing in<;reases in rafes nuy b¢ put into effect by filing a rato schedule which 
adds the appropriate incr¢.asc to the rates at tlut time. . '{}! 0 II HH:i J 

Quantity lUre: 
{II ~H.:O l ................ . 

,;>'c){ "ii.1j.,i '19 
H ii;; 0) 11?-·llI~;~~-.. ii7b 1~)h, II H~ l:)P1 

For all water <klivered per 100 tu. ft. ........................ $0.039 $0.032 

IV, ,,·.1,) (;.)~ ,\.[1,(."':": D1 k ~.~.$ !:·i l,ilF!n~ h:> 1:'1 ~\O(o?1-) ~.g,~rbH'~· t ,(;:1il£CP 5·:C.j& e:!.II)T .1 
f.!n~'''z·~ If )·)1 b~h ri ",1 l'ifi ~~i.'!'An (;.iT 11-JJO';)3 ~6)·:·1;:,j ~rlJ lei nI1{j:d!O)1:;t>i1'J 

(!-1) .(·~"'d ,I '(1£ <'[1?t ,h""" S'1!tFJl ho(-;c,q 

;;:>1"17 I~j 0;.1 tJ.'.:r.ifl rf,:,n~"~ .,},rf ;,-,jyj)"if\ (rJf~)j''£K.jTi;r;'l1<)d~·n';ivJJ :.,11 ni p.0!1.:dJo)]),/O 

.~('QI ,I '<'-~';i'sl rilr.", 8f'lJi;:J~ f:,.::,fJ:'·l itlno'n·~ I S 1(;) 

I \ 
£1" 1» r.·:·i.'<.,n:-xhbl')l t.:'~~E ~-j (.:110:.):i). h') nq ~'O.Ol b ~JF."1)!1Ji; S '{J00£!JP ~lod! ::-ib oT .F;. 

s 1')-1 ,)~'OHj;,,j F;", ~i!.1<rhlU~ liJf ,ll,U·j)A r:r~Jb;v10;rI)M qO~N ~lJ III nbrh:'~O~1",·bil!J 
. .C~ 1,1 '(1iLUS\ fit:". S{)j;:,,'J~ tKJr,:,q rlrnorn·H • 
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A.95-03-012 APPENl)lX n A 
PGge'3 6fl0 fl 

APPLE.V ALL!\' 'ltJ\NCHOS ,VAT£R COMPA.Nv." -' 

SdieduJe Nd.' lA ~ 

LThDTED GENERAIiMETERED SERVICE' 
APPLICABILIlY 

l:i~/\:Hl:)i11 (Bl'~ O:>{xtHOll IUA 
Applkable to all residrotia} and comrnmW metered wat¢t sm.i~ pre\iously sen-ed by 

the Town or ApplcNAlley,2,f1i:il '{d J:..:>lb 01fii luq :.d '(Hil c?halli cnt,'Jnni soj-,;oHo1 ~Ih 10 o)sIl 
.,,)HliJ ~f.ih 11:. (-')!1,1 ~[ft 0) ~?F)l?ni :)ldlquh''1t; ?;h (NJ£ 

TERRITORY 
;tlJ}J;)):T :..<' oj l")!tJl 

Town of}.wte Va&)').rtd \;dnity, Sari 8enuidino County. 

RATES 

Qifafitity Rate: O~.Ol ................... .11 .-'J) 001 1'>Q h:'-o/ibb 1~'r.'{I1!!; lo~1 
For aU water delhnro per 100 cu. ft. ..•.••••••.••..•.•.•••••• $0.60 

:;)aHrD o.:.rll)l: 

OLU - n.H ........................................ v Per ~{etei 10"1 
Senke Charge: Per Month 

For I-inch meIer 11- ........ ~ ......... , " ...................... II1II .... III i .. • • $5.00 

The service Ch.uge is a readiness-to-SM'C charge which is applkabte to 
all metered seroi¢o and 10 which is to be added the monthly charge 
computed at the Quantity Rates. 

SPECIAL CONDITIONS 

1. All general ntetertd serucc not ~\'ered by the above classification shall be 
Ji.J.mi!hed only by Schedule No.1. 

2. Sert'ke will be pro\ided under this schedule 6n1y to those premises (t(eiving 
general metered ser.iu from ihe Town of Apple Valley as of January- I, 1996. 

3. All bills are subj«t to the reimbursement fee set forth on Schedule No. UF. 

i \ 



A.95-03-012 APPUIDlX~nA 
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APPLf) YALLEY RANCUOS,\VATER CO~fPANY/\ 

ScbHlule No .. ' 1 A?, 

LThnTED~GENERAlil.IETERED SERVIOE 

AUl1l0RlZED STEP INCREASES 
'IT I. flUN)!.l(l(J A 

'(d t"iro~ '(~~iJ(';I;'lq e:))flln n17>11 kn~i~ffllt.f;'l)(Wn')) tmi~ 'r!)nAli?)lU" (J) ,!ch:-.,;rllift .. 
Each of the following increases in rates may M put into effect by filing ~ r~t~ ·s¢h~~ult whl~h~ ~rlJ 

adds the appropriate inereasc to the rates at that time. 

Quantity Rate! 

YHOTHH[{T 
Rates to be Ettettive 

FOr aD water de1i\,cte4 per 100 cu. ft. .• .•.••.••...•..•• . $0.20 :~!&5! '(:$O.1Q,> 
0..) .O~ ... " ..•....... , . . . . . . . •. .11.u;. 00 f 1."'1 hH)ljb~) l:,lf.'II I'ro l')~l 

Service Chaige: 

For l .. irle-Ii. nltler .. II •••• t •••••• _ ......... II • II ................ III • S4.4S . $4.30 

oo.~? ..................... « ........................ l)}:;(n ri:en{-l 10"1 

{), :::/dr:.iJqqs "i fbb1u ~'2V rb ~'I'iH'O"U:;Hjf,f,)l £ fj S81VD ~ ::(1) :'? :>tt r 
:):~lrJb ,{ri[1110{fl ,if I h;t!;,t, ~"j 01 ~i rl~::lll 0' b:l", ~)r/l)~ b:n'Jbrn HI'; 

,? :'i-R ,(litnf up ~;rh fF. .h-:,IIJqf1J0) 

::xi I!(rl~ {,oij(.)(tja~.1i '[{CD( :-r{J '{d &~l1"/OJ ton :1;.,rF1~~ I!ij}'~iit IS1)H~a 1If.. .1 
.1 .oX ;;>fIiL)fb2 '{d '{{rtO b:·j{'-!Jtlu1 

gnll;))J1 c-).!;ffl~lq NOfh o! ·{tHO ~fl!r}~Ifn tid1 l~hflrJ bUrIOl'l:;.d Iffll ojr'n~ .~ 
. .)QQ I t [ '(lqmr.t 10 f~ '(JUt.. 'I ,~qqA 1() tr.'1OT ~[h mCIl1 ~:,r(.J)l h,»)'jj;.m kl)ll~3 

• 



• 
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A.95-03-012 

APPLICABILIlY 

APttN()~'B'I(IA 

""f 591 Jtg,>tl 

l'~f~1iJ~J-~1;r!l}M~l91,\J~J~~ ~~I!.W:i, I (}(I /, 
ScbtduJe No. " 

t .oX 'JrrJbJtil? 
NON·METERED fiRE SERVICE 
a:>IV1U? :{H1'1 (rHH.l:nl.·v.o~ 

App&able (or water SMKe to privately-owned fire·hydrant and rut·sprlnkkr system') where water is 10 be used 
only for ~ ~ office sUPPC~!lor (oc ~ ~tern tt$ting. 

,L:J{u ,)!pfy':;rb? ~tf.) r; ~Yllh 1 Xd J )'}Ib Nfl! J!lq ~ '(Wl l'}I!.l l1t c:.on;) ~fli 8Slr,'/{,tro1 orf; 'tolbr,l 
TERRITORY .:mi) ".flt l~. U!!tl c-nJ (i' ~;?£~n)!li :)fr.h"')1rN'~ ~rlt ?l,bs 

To~n of App~ .. VfPq m)m~t San &mardin() County. 

RATES ~~-J~ l ~(l~J:-t 

Size ofSm'ke 
01.12 

Pet~JlI.fIJ ~:;.r(o? 
Per Month 

~r.Ol .....•............................... ,. 1~':>f1l ri):If'S 10)';1 
O£.[ ....................................... S .. ··\.'ilt n:'ni·( 'l'M 

.................... ',~ 61"" .............................. , ................................................................. ~ 14.1S... .. '~l 
~ ~. • •••••••••••••••••••••••••••••••••••• " .vi. \, - 'J If :'!it· ,. 10 I 

............. J. .. .p.t; ..................................................... 'zL.,jI.J 
<:.~.~ .................. , ........ '" AA~l J-; l··!\ ", 'r 

....................................................... 1 ....... , •••• \.tl.· ..... " SY •• V 11....-1 j " to 

........... w.·.~ ... · ..... 'lt ............... ".·." ... I." ......... "' ........ ........... " ••••• 44.5S,l fl,)-i"lt·g l~-)I 

........................................................................................... _-II ..... _...... .... . S9.40 (I) 

SPECIAL COi~DlTlo.'iS 

I. The fire protedion ~ ~ shall be installed by the utility with the oost thereof paid by the applicant 
Such payment shaD not be subject to refund. 

2. The minimum diameter tor fire proteclion sml¢e shall be tv.'o (2) inches. and the maximum diameter shaD be 
not more than the di.amcter of the main to which the s.m~ is eoontcted. 

3. If a distn1>ution main of a&quate size to set\'e a private fire protection s)'Stem in additiOn to all other nOrmal 
seMce does not exist in the street or aIley ~djacenl to the premises to be 5efV~ then a a service main from the 
nearest main ofa&quate capacity shall be installed by the utiliry and the ¢OSt paid by the appli¢anl Such payment 
shaD not be subject to. refund. 

4. SeMce heceWlder is (or private fire protection systems to which no coonectioo.s (Of other than tire prot«tion 
purpOse$ ate aDowed and whkb. tie regularly inspeded by the un&twriters having ~ are installed 
acc>ocding to speci.6carioos oCthe utility. and are maintained to. the satisfaction (tribe utility. The utility may install 
the standard ~(eclOt type Imter approved by the Board ot fire Undeouiters tor protection against theft, leakage or 
waste of water. and the «)St paid by the appticant . 

S. The utility undecta1:-ts to sum only such wafer at such pressure as may be avaihbte at any time through the . . , 
noonal operation of its system. . 

6. ,Any unauthOOztd list otwater. Other than (or fire eXtingUishing ~ ,haIl ~ charged (or at che teg-Jla.t C C .• 

established rate ~ set forth under Schedule No. I. and'ot may be the grOUnds (or the irnrriediate disconnectiOn of the . 
smiu withoolliability (0 the rompany. 
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APPLE'VALt:R~ RXA&"(Q§'VA1tii t!o~fP~\, 
.. Ai'. ~'vh'\")l, 

Schtdute No. 3 
~nl'{Jnl :<1>11'1 o:Unnfl.·y.o;, 

NON·~fETERED FIRE SERVICE 

AUOIORIZED STEP INCREASES 
'(f f UH l:)f, I" <II .. 

/.:"} !.j (,I;>j Lt-JI ::,;,;,,; h1:'~."(~ o":!J,j-"i"5l] Lv; L~;:~'-':11<',-~1 t.<· l~;0'\:)~, '.£!q 1.)1 ~<'IJ:-~ ))'""" t:~ c':+>"nA 

Each of the foUoMng increases in rates ~'~;~~~i~t~:;ff~~~byfilhl81~'}~t:~1kedtl~UJ~~~'-;} 'iLl') 

adds the appropriate incruse to the rates at that time. ¥)/(H HUt]' r 

'<:~J;':,') l.'il'J:'"lLJ.{{ N6 R1lftff& be' Eftklli-e".lo fi.r,oT 

1-1-97 1-1-98 
?·i J'J.H 

For 2-inch R\c:ter ........... ~ ••••• ,. 11- ........... II. 11- .... til." ••••• $0 ... 75 

~: ~:~~~ fll.C{9~l :: ~.:: ~: ~.:.:,:: ~,:,:,:: ~,:.:.~: :.::; :::.;~~~:.:.~::.: ... ~J~ .. ' 
I .• ~«, ' ... ' ... ,', ........ , ..... ·····,····,··,,······225 , ...... , 

'for 6-UlCh meter • ~.'. 1\ ~ !I_.~._~ ~ :-.4 .•. ~!! :e ••. ~!! .• ~ •. "'! .•.• , .... ~ ~ ...... , ~ ~ ..... ~ .. : ...... , ... £ •••• 

For 8 .. inch me-Itt ....................... · ... • • .... " .... ..... ~ , , ...... ~ ... ~. . ...... . 

l~Ol1 10 .. :0) cl/,n]'J? 

1,~ ~:~t~:: ~.:~! 't.J l {~q 1(~~ j ~~. {t L-.J) ::!J J{t \~ .. ~<~~ ~~1iJ ~~U '\d tr:~~~f-'~~~l : .. j r {Jf~ flOU ':":. cr,r)) ~'j;-I1:j! n(~:~~<~~jj1'=l ~ l~ !J f . f 
k/1;'1 (.j !;;:<,'c! '..-$ Jc..l rt."~a 1I i ,;r{fq rl:"~'? 

, j :'.- .~ ~ ;;.~:.-. .. :) j: 'fJ' i ,:,> '.; ~"v i.,';:' ,<: 'j:.,-~ (S I (,-,', i ;.1 !',.rf~ S':;-{;,:.~ r.·)[;)'~':J;'i )1) ~·.I11A ;';1;" J •. !l )"T(r,~rl ~;tr ,t 
f));:,!:"":.-: ... y) ii ~:"r-nj~ ·~.'iJ n:·~-L7 (·f !~~£fn ~.~~J1·) 1::1~'I'.!·b !'"to 1',,".{J ~:':';a ~()tI 

If ;,;'.'" L ~, ) f's vI J1')-';:"~' ~ ,j Hi'." <-"<l i,--:,:J;'-:'~·jl'-i ::1;1 !~~' .. {q t ! Ir:~ (.j y;j~ ~'t:ily: ~,d') r.:: !,li~')( i,JIll , ,t £11 ,r. 
;'.: ,.:\:.;f:tl,~-':~,,::'I~~r'~;~? :1J5 .~~1j::~t,:::~: :~I.~J!':; :~.'r,?,lr:~~~{(;; ~!:f;~~ ~~}S;:~~~ ,:~·:.:';~::J,~L:;.;;t~sj;~~(:j;~'~ J~:~:i:~ 

, f,r-"J~~l (,J '.r.{d'l.'~ -;;.i Jr-'(j rf:1? 

r':'~:):.Lq·l:1.:t .--.·dll!!:-'.:> ;-:;j liJ·)j»:,_~·)H.:IJi:-:,iN (J i_"I!)!~(l f1'J-r::;})("1 ~~il ')~!;"rr~ 1':') il 1:~.n.:!;'1;r1 )')r(;)Z J. 
h~!:.o.·.;nJ ,ns .Il01~,t..";l.t ~,1.;-',d ?J):frr'fJo-r:1.J yJ 'id L:) j)oi?.ic! xh<ud,)1 ~lS fh:rlR t-r'!.s t'i·t70n~ !olS ~),coq uq 

E.<_·2,."U '{im '(1~;!J !-.1r :~c"u ~AJ)o f;,:.j:.E1?i.!u =,{t (,j b);1i,;;:,:c;TI ~1S t>{"tS ,":1:!~iJ $r'Jl0 l.oy~o;:-a!):-q>. of 8!:':~J!')))S 
,,) -:;;£-{bl <n~ nJ j2.:1;£~ ~ )1<)(.z.l:nq 1(;"1 ,',:,111<'" )tnU :"i1 16 L1Y..'] !>riJ I(r1 f.,;""wNS n';m~T(! tojlJ)~fb hl< . .t,rtJ~ ~(il 

.\:l.£)j·ns ~-jt1 yd N,t-] j~) ~:1J br ..... n~£.qlo ~!u.w 

~·v nS:JoL'lt ~,1111 \11.e}~ ~:d: "S'i~ :;..JXf ill ?( ~tl'~;'~"l/h'n !,; n~~'N rl)U~ '.(iO ,(f'liO! 01 a;{'h~t'i''t'J '(It,1u ~iT .~ 
,(j'''Ji.'<~ lJI h {1<:'(£':--1') l!fm·)t1 

V::';'3~l sO je 1(1) b3J:',:.'h ~.j Uu!! .~:;?<:)qi'jt &-"l:.1-?:"I:pllx~ 51) K,l mttJ n:!j.j .1~}s'.v10 ~W b~~m;{lLFlJl!J XftA . ., 
~ :ulo )";.·;lJZ·[lfio'J'ib ~·td,X-i';U ~ru 1')1 -il'f'u.k)13 ,:t1 s-.1 'iul1l<:N\,.~ .1 ,o:-f ~!(!b):h2 l>b.UJ &101 ;~ u. ~fsll:r;;d?;Mfj~, 

.'\IV''{irr'») ~rlJ Q' '(li~d! iI JU0~1[,'l !»r"'l~l '. 
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A.95-0J-012 

~~ 1mifIIJm~~},~I~hP:'E~ il'~h T~l}lqlXl~l9.~i l. 

APPLICABILITY 

Schedule No.1. 
,- ,oil ?ru't;Hf)~ 

G~~~~p.mrj1~~?l~ft~n~~;) 

A~!(.able,Co aU.metered water sttykes. ". . -... . 
c,f:ul,'/ ~'ilJh:· r\.;~ ~tr, 1 r. S/1i!rl '(d J .I')f h 0'. 'i IJJtl ~J '{ltn ~JISllif ?,}2I. ')1:,111 snr':I,;!~ol -!llh 10 rb:d 

TERRITORY .<;:cllil !ifh J~ nJ',1 :.rh {l'<"Y.)l~ni ~>kil(lO'i'1q~ ~rtt .. J;b~ 

RATES ;!llr.S[ '{JiIWIi9 

~tityRatc' 
~(.··F:J all watJaaRJed ~'IOO tU: ft: '::., ~~.~~?~! .!:1.b:·S f 6:~4ff~!I;IIIJ~'00 

:).'i!1·;J!') o.:.r/D?' 

fl.? i) 'i O'!, 0 'i l·,rerl}·{~ft~r ,,'-"7' 10' J :se''- ree Charge' . ~. "............................... ->'Per Month"" Q\~ '1 

C \ .IT' UJ.O ....................................... 1)!}fJl rbili· t"t m'{ 

~ {' •. 1.. ..... c: is ~f{-~)' L ni·. t •...••......•••...••..•.•.•• " . '.' .•. $13"" 'il If:.fl i·1 11~ 
f =:.. r ya../i X ~ -~-cb e\.et •••••••• • •• • ••••• , .. .. .. .. .. • • • .. • • • .. • ~. 
l'_~' . 3'/4-' h " .. \ ., .... ', ......................... , .... 1';;11'-;:, ··nl-~·\I 110' 

(X) or InC ~e[er ................ " .... • .. .. . • • • . .. .. .. .. .. .. .. • .. .. .. .. .. .. . Y. r' , .' 1-' h t .. t. . ....•.•........••.....•...•.•.......•.• 3~" ;J..;1I f ji!l'~ 10-

l);'Por lIn-in' '~etei':~:::::::::::::::::::::;;;;:;;:;;;:"'6r "'1I1:jfl~'[lO: 
f} ); or lI\C lee · ............. · · ........ · .... ., ................... ., ........ · .. . L. IU -I • . • 

"pl 2'.' h :Ul ·····.········~···········,·············I .... l'· ilfi){t.!·'·l()· f lir) r ~or InC et (' .............. , ....................... oj • • .. ... • .. ... .. .. • .. .. .. .. • U-I. J I .. 

. ' .. F~ 3-' ch v. .o.~ .......... ~ .. , ............. , .......... 'In}"~' H n)nl-O 10' 
i ; f) ,,?r tn nt er c· ......... ., ........ , .............................. 4 .. • ";I? ~ ,....... J -.. _. I .... ., 

... W 4' h .~~ ....... , .......................... , .. , 3"j '1Il.lnl·<~ 1\.) .r--or -me me. er • I ........... II ............. If • • .. .. ... • • .. .. • .. • .. .. .. L"3 .. 

For 6-in.ch meter .................. " .......... .,,,. • • . ... • .. .. ... • •• .. .. . 6SO.00 I 
For 8-in.ch J'llC.ter ....... ill ....................... ill .............................. 1,040J)() (I) 

The Setviu Charge is a readiness-I()-~~ charge which is applkable to 
aU metered senice and to which is to be ad&d the monthly dwge 
oomputed at the Quantity Rate. . 

SPECIAL CONDITIONS 

I. AU bills are subJ«t to the reimbursement fee set forth on Schedule No. VF· 

---- - _ .. --._._--.- - .--~- .--'fr ---



A.95-03-012 ~\;~.mr~(pft 
p.gW~rl~ 

~~ WAfJ~Il'i1f(~lil~lrl6~ l},\r~t'Wd \ji\~§~8Ni l. 

sch~~ltN'6:rl)2 

Gi~~~~~\ulfsl1{fiSgD 0 

AUfHORlZED STEP INCREASES 
'tT 1, lIHN)1.1'1'J l. 

Quantity Rate: 

all .-.1"1n.· d 100 ft $ 1\ 0'19 o

,!dl '('i~'b'J~1 tCJc wafC!!"V!'::~.l'e[e .~~ ...•. ~~,. : . .'.': ·.n ".t"; (}i)!"/!4"i.hnoiil;J'5 1 )~£.., 1(r.10·[ 

Smice Charge: 
. 1:n:;1l l)(J 0 

For 5/8 x 3ld -incJt meter •••• I •••••••••••••••••••••••••• •• $ O.4Q., '. oJ ...... ~ ~ 0'1&-
. • ..,JfJV/.. [Tf 0 ' ;~\1S:!1 j ~;rf' . 

For 314-mcn meter ... II ... " ••••• 1-' ...... II i .... ' ....... 41 II .......... ,...,00 0.. S 
~9r I-inch D\et~ I ~ ..... "" .............................................. \~-.. ~.' ~l;~ \f . ("':., .' .f112S 
IF 1 112' • ~}V. - (' ................ 0 ... ,.......... • ;I_OJ ('l!.l-t - Z .IS '. 1.) S'O . or -m.e me er ....... II .......... ,................................ """, !~}'U r- .,: ".\C ~. 

F 2
!_·L ~.~l ..................................... 1.1'ij'hI • .Ij,,·s<,<;.10 00 

t or ·n~l meJer f ............. ,. III • ...... • • ........ ,. ... , • II. • • •• • • • ~! f!J If" '·.1 .' , 
V
· ~. h --11,:\ - ..•••. , .•...... , .•••.••.•• " •.•.•.. , " 6'MI ,.'Ill 10 SO 
_ or ..:s-tnC n~er ~ ..................................... II ............. 10 .. ~ Io-.......... \I\.?: ("\ I [ .' 

f 4 • h I.<V ••..•..•••••••.•••.••• " •• '" . . • .•• J~II·~l~~rl!'.:l. 11 S'O 
or -lIlC ~J~.Ol····"··"""········"····""·······""··"·· v<:," r::. ! .rl"'~ ; .. .S:' ..... 

For 6-inch nf«fr n I":;;;::::: ~:: ~ ~ ~: ~;: ~;:::::;:;:::::::: . 20: I rl··fl~ t' 1'2 .00 
For8-inchme~e1~r .::::::::::::::::::::::::::::::::;;;;;' 32~ '. }n~·(.t l~ .00 
, ··UVo •• '(. • ...•..••..•..••..•••..•••••....•..• '. 'I),)rn u:'fll- '-JO' 

oO.oco ..................... 0 •••• ,........... l)"tillbni·(\ -ii)~r 

If) 000:0.' .............. _, ............... 0 ...... nLiil sLn{·8vn 

cd ~Mf,;:!({fiS (j rb:Jfll :'111!'.],)) ~1I~.~-ot·~?n!t·s;.Il r. .. i 631~fD';o:;':ID? :xfr 
~;;.wrh 'ftrflrlNfI J.rlf b:bb,: :d 0' 2i d~lilll oJ Lno') :):.in)2 b'Jl'Jbrn Iff; 

.!'J!f"H '(Jilau:p ~1f1 jz tJ)1IJqrno) 

?V.OlT f(fV,O:.> ., AI~Xi (ll 

0, t 

• 
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A.95-0)-012 APp~lX.n ... 
FA ~ ~nrt 10,' .J~\. 

ll~ 10. lit 'l?,f"{ 

~~ ~~'J(~T~~}J-I~h~£~ f.'Y.fi1ffl PJXJ~f9~>lL 
St~~~e,)~?;J~J? 

GW\ YJl~ ~Pt~1fRii,f~l}n~~'ft D 

APPLICABILITY 

A~~M~~iY~J~,~ ~~\(! ~~j.~m l~t~re~~?'l~r~,'x. ~)~2glS).~I§miI0Hol ~'rfl1o rbra 
,"jilt!) HAl Ir. n!t.} :nl (lJ ni'jl:·ni ~1t:ij(lOJ(lqr. ~f{J lJ,hc 

TERRITORY 

RATES 
Quantity Rates: 

f.. t~R~ater de~~,51per .~~.~~: .~ .. , '. ~~::" ~,\'.VJ 03("' ~i·~~~1:t'~A.PI}~~11 Hr.,lg) 

:5~V:frJ '»)CF])? 
Per MeIer 

Servi~ Ch1rge: ()I. "!, , 1'" 1 p~fU~n~." '1~"1 r[<~.\J,. t.V..... ~ ••• ".",.-;;""",- __ "- •• ,,j."." •• "'p •• <IJiJ I"'\.J ,tV. 6o~.'t,.. J 
"~oJo..,Si8X3l4-inchJ1lt.ttr ••••••.•••...•... : .............................. ~; .••. s I {o' f·'f' -,' '·1 (1) 

, • ,L"'J.\I ..................................... (.,),JI f '_ t,> 
F 314-inchmeter ·I .. ••····· .. ·····;····~· .. •· .. ······• .... ····· .. · .. ·· .. ·· §f.50. f 'J I ('.{ r l' h t 00. ...................................... l')};,r:.I. ;.1.:(- lU'.l I t«- .. w- f'ne..et' ...................................................................... " •• "JlI.! - .. 

fFol'l IIl.inchmefaS ....... " •. · ... u ... , .. ,.·." .... ·.,,,,.· ..... ·.·.,,,.· .... nlN({lf~6S.60' f 1£.1'1 I 
iffJ.(,2-indlIDeter (I.~.(. .••. .., ••••.• ,. ••..•• " ................................ \~I':; 104)))['~ 10:1 I 
lfcc3·indlInetet f.() .. ~ ................................ ·.·.t .. ·· .. ·· .. · .... ·)"J}j\~~t~ l·r v>'i I 

I~-' ~ f.inch meter 't'!I':~-"'" ::.: ~.':.:: ~":.::: ::.:: .'::.::~ :: .. : ::.: ~: ::':::"'t 'J~m' , 'I~' 'J"'- 1 i)''] I .:\. . h . v.tJ l • • • . . • • • . • • • • • • • • • • . • . • • • . • • . . • . • • • • . • .. ';'J I" I 1 
~ .1nC meter 1~)" , .................................................... "j ,p .'.;" r ',1 I 

f.1{1 t . h t V' .1.1.'. •••••••••••••••• •••••••••••••••••••.•• 1)'1 ~I u 1') I tor· -InC Jne er ............................................................. • ?w . . 
II' 0'. f)O.~f............................... ....... lj~' ~ ·(·Z 10'1 FOIIO-tnChIIleter ........................................................... 1.88 .00 Ol 
Oc 5. \" (,l(),a~ ................................... " l)~~HI fbflf-O [v:d 

SPECIAL CONDITIONS 

1. Seniu Wider this Khedule is lliTaitoo to Jan& not dcwlope.d fOf residential use. 

2. AD outlets for this water shall be prot~ted by signs stating :NON·POTABLE 'VATER· 
NOT FOR HUMAN' CONSUMPTION. 

3. All bills are subjett to the Public utilities Conunission Rdmbursement Fee set tor on 
S~hedule No. UF. "' \ . 



A.95-0J-012 ~t~mt~(h~t 
Page log(rrf 

~iIDJt\lrn/L\~iif.~~I~\V~t~d'6M~\o~lL 
St~t~\~e,)~~)~l? 

GdAViW'iKtUlfiT1BW~lIH1~i!D 

AUTHORIZED STEP INCREASES 

Each of the {oUow{Hg·lrlCr2~l.\1iX(~E.Maf~(~Bi1rt18'!ifttYbr~ l'iM6 !rt~~~'{d~i~vhi!hqt. 
adds the appropriate increase 10 the rates at that time. 

YSI01'J5UriT 

. . Rates to be Effcctive ., 
:(rWFilOr) :,;,1110 i~'i~97i'''''I~ ~1[11~t'"'!~8rt!lrhVl 

2~iTJ\H Quantity Rate: 
:~';I'''}I '(1iJfJfJJS,) 

Vdr all J~fei\Jeli\'ert(i per 100 cu, ft.";;;;; .• ~~. ~~??-?!. r;sO:~ri'ibb 1;>1£'fo.'&'13 

. 5n rAW ~UHI:rOq·v.ox: ~l1iH.l! 2if]i~ '{d b,lJ)lDlq w {ft.r£~ i')JflW 2idJ ,ol.?Jj~uO (U\. .~ 

,V.OfPH lU?VfO:J Y.A 11.Ul I . .SJO~I TOX 

no 101 In :>J~J JrDffI)<'TJOrni-}.H 1l0I;,?irNflo') ~~!tili]U oifdlf.1 :HiI oi 1)5ido~ !;.lIS dlid HA .f. 
I .. :'ItJ .01,1 ~tub!)fbZ 

(END OF APPENDIX B) 
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APPENDIX 0 

PAge 1 or 5 ~ t I) -- f. 0 - (' (' • A 

APPLE VALLEY RANC-UOS \VATERCOMPANY 
_ .' J xlhIlDttqA 

ADOPTED QUANTITIES 
. 

N(t..;~GrossMljllipUc'fI.O:) n:-tTNII ~OJl·J'li.'·,Sl '/1i19lNI :'U(ltlt. 
Ul'K'Oll«1iblu Rate 0.31Y. 

rJal'Khise Rate (1'] nnVJ/,l In (f>{ PIoUft--
rC&ral Tn Rate - - -- -- - -y-- "' - 3-U2~. 

State Ta.'( lUte 9.3'Y.· 

1. WATER CONSUMPTION (KCd) 

Dofii¢stk Wattt Sales _(:X~ t 
UJU«OIJnttd DOmestic Watu 

-1&1 Walu PlodlKlio{\'~S' 
~IjJ 10.) 

Rtpkl\istulltnl Cosl (U.~VM> 
(.t~ f,g 

Wattt.lUthts Ltase (Af)l? J 
ua~ Waler Cost ($1 11.6OIAFXSI21.'(OIAF) 

~ '! 
2. roWER PURCHASED II 

i 
Pu~Pin$.COs( 3~t,~ I 

Ef«trie 
Gas 

Total 
~ ~ ~ 

Co¥.per Cd (,1 

1. WAfERCONSUMPTIOff, (Ccf/Cusl) 
VI ~. 

MI~iEREO SERVICE ~l 

RisfJential 
Business 

Pubtic Authority 
Laodscapc 

nAT RATE SERV1CE 

Fire $tnice 

, -

.(.619.5 
511.1 

5,U2.8 

$H,369 

31.0$ 
$3.,(65 

S1H,I81 
$ 8.SOO 
$150.681 

SO.l'(63 

321.S 
686.0 

6.532.0 
0.0 

0.0 

k,]'; 4.SOOA '1:1]·:,<1 
500.0 

S,OOO.·f(-~ 
• ~-~l 

$~.6,'''7 
ON· I 
U".66 

$')8,SIS 

'(. 

t"j ~l:--!1. :'~!H)~6)~t~J')T 

$ : ~,~~~ ~·ld 
$7,)1,325 

S§.'-I6l 
'2 

?5Llllfl\lP J.t-:ror 
683.0 

6,63.(.0 
0.0 

0.0 

\ 
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'((~NIJ/.O:) HTfNII 2011:)I1AH 'I:"JJAV ~{.I<l(1I .. 
AppendixO' 

?]IJrfPate~~'~r,$'~'-'()f~t! 

APPLE VALLEY RANCHOS 'VATER COMPANY 1.1Dl!)·('1·'~~{ 

/ f.~?PTED QUANTITIES 

:'Jc51 ()!·1iJ;.:·!J,):-'1U 
'J: .... t{ :;.,i~:';"'-\·i 

':1l',q II;T r~ I: t.>:.'i 

.t. ADOPTED AVERAGE SER YIC~ BY METE R SIZE () )?;jU~Q! ('1J(I.!?~O.)}l:1 r" ... ~ .1 

1m. d£~ n)i.'11 ~il997)(1 
n~{.'11 ~; I?xav{] t':";1L'V:':'£JlU 

9)Ql)iIJ '..'t(n'1l')!>.'/I ?j)~ 

DomtStiO M~tered 
-.Q (,\I~ ...• 
5i8x3l4.~ 

314-
0.1,;,--2 
1 • 112' 
,)).~ i2~ 

U~)3'l 

4" 
6' 
S" 

Total Domestic Metered 
t I !).B~ 1 

Fire SJt.-ke !. 
i:U,fHl 

2' 
(0~ 141 

8' 
Total fire Sef\~ 

TOTAL C!J,~MERS 

I) S:i!') 

OlE' .. ) 
(i.0 

00 

I 

~ {'I;:'t.e. 

_U;I.~ .. 
8HU 

(OIl. 
~.)\..(l 

~al.\j.\l 

.(~8~. l. 
t.?').l'(:'1 l 

~~~( 

O.()'t,) 

OH~.v 

00 

Of) 

661 662 
( 1.,910 .n) 1~!):) ln~;,J(( f.918.)$1 

138 23? 
l~tr'!A) ~~oJ lH3iR1S2;'I/ 

(lA\()~ nlli{1f.,24'llll) I~:;{) 1.:&'.'1 24 ,J 
~ 9 

II gHA~nBi)'l.>1;jnQ1 .r; 
I I 

12178 j< rD i2"jU ~1 
• :[l1~.;!:i 

(0;) 

!;',)T 

2 2 
10 11') l>,"fi"') 

. (!?~I_')'h')}~6QIJ·W\H:('0)_S.ln:~I~ .f 

Ss ~ :·nr/>lJ~ O:l}!j"{'!"lM 

! f ;! i', .}J.:¥i 
no);,,:3 

,{1il:..ih l , ... ~!~.~'Jq 

~'{~:>~t;-tL1 

, 

-" ! 'l 

• 
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A.95-0J-Ol~ Appendix C 
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JESS RANCH UfJLITl£S,· J1i<;I.· 'VATER DIVISION 
~ 10 t· 'j~r.'1 

ADOPTED OlJANIlTIF.8 --. . .. 
ZOJ%t'IIO fl=t 1/.'11· :)i'i{ .?~ItTL1niJ 1I~)%I,H ('~~lf 

Net·to-Gt~ Multipti« 
UnWlectibies RAte 
Francllise Rate 

?:lll n~/,!J() fUT'IOm.m 
- -. -_.-._. - '.- >~. --. _." ------" 

Federal TL'( Rate 
Stale Ta..x Rate 

_\.t\) { _,j~~y{ 

l. WATER CONSUMP110N (1(Cd) 
~ 11.:1 i\P~ 

i.) Domestic Water Salts 
~;<;: t1na«:oonftd Domestic Water 
J f Tobl DOrntsti¢ Production 
~~ i{ 
(. ~OOnWatetSa1es 

tJnaerounted Irrigation Water 
~et.f ToW lnigatioR Production 

REPLENISHMENT COST 
Domestic 

£ IrIigation <: 

ToW 

~ 2. POWER PURCHASED 

Of 
Pumping Cost 
Domestie~ 
Irrigation Ser.ice 

Total ~ 

?~'L CostperC« (('{l.1 

Dornestic~ 
lnigation Sen~ 

3. WATERCONSUMPTION (CcCO..l:St) 

ME'Tl:RED SERVICE 

Residential 
F1atRafe 
Metued 
B~ 
Industrlal 
PuNi¢A~ 
~ 

FLAT RATE SERVICE 

Fire~ 

.37% 
l.O'A 

Rn ·n/ '(H TJI\~1.J,.~~,)AH:rll, (I] {'10tJ/, , ... - _. .. .. . 9.ly' . . .. '. .. - ... 

~ 

380.1 
.-121 
400.8 

t':-1:1)~J! :lil?:·;T;00 
1~1 

• PI:. I. 6\1: 
'sv 421.8 
·f 22.1 
'~\I . ~444.() 

. 378.5 "(. 378.$ 
126.1 126.1 
S04.6)};1:JJ; :iP:·,li')(~.§;· 

$3.522 
$4.669-
SS,191 

$52,849 
$13.174 
SI16.013 

SO.1319 
$OJ4SO 

251.0 
206.0 

2.157.0 
3.066.0 

0.0 
3,138.0 

0.0 

::':,il\~Z ~ld. 
$),902 

'f.. S4,66~ 
"[ sa.S1. 
't-
.. , 
" 
'/ 

· ... ::in:'? -,'SSS,546 
S13.114 

ISIlI,no 

?l:'j':'~i!J') I;>.)T 

. SO.131~ 
SO.14SO 

251.0 
206.0 

2,357.0 
,3.066.0 . 
\ O.G 
3.138,0 

G.O 
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l:ilTny~un U:'lT'IO(f1 - - -,.--·.-... --Y-~-.. - .. -·.,--· .. \ . 
JESS RANCH UTILITIES, INC •• \VATER DIVISION 

~~:'ADOPTED QUANTITIES l--?li':AI. c.1-)lvot-l1',i 
!-l~}j (-.):-:fJ:",\!<).>nU U'i( 

~~O.l 

~. ADOPTED A VERAGlfSERVICE BY METER . in. ~ 
Domestic MtlerC'd 

. -,I(?{~~-Ql 
5/8 x )/-&-

2 g t. )/-,- tC~;: 

S. ~~. . I- J 0t 
OIUI.ll2- 3(·}~ 

~ f;~( 

1-PJI. 
~ Yo":;' 

H.H 
Tc>{al 'Domestic Melered t C~ 

Total fire Senice 
~5Il\ ~ 
lirigation 

Total Cuslomers 
(.: f f ('.? 

("'-~. I.e ~ 

O.f~t 
Oo-,)~ 

0\'0:5 
oQ)I),( • 

0.0 I 

(1 ~-ffl 

00 

H.?l~ 

S:.Y"J .~ 
1~1,.B? 

(-j 8.t~? 

~\'u-B 
EQ,(.tll 

o (U 
OioJ)~ 

O.H(t 
(i~,,»).( 

0.0 
O~H« 

00 . 

~. f 51 :>.~- i.<bn '.' fl 
!JLq I·.T h i"~d'l 

~·l,..q x,,"'f ~~t_~~ 
19% 1~1 

O)~)il)}~QH'n,~l};;:.l~Q:l?UO\W .1 
992 I,IIS 

l·-,t'..a 0 !t,W ~j~-3m':-{J 0 
j~;6W :>il~"r'l" J t.,;~,t'."'j):'F.fiU 26 
(,(,j)Lbofi dl))mVCl IfJoif II 

)) 26 
~}!c~ j·!sVl"'):·£~.s;-tii j 

;:-;5'/1 (iVU';.lflll f,:;!i'.W .. :i:,wlJ 
11(.i.1)-.'!<.I;OS.(!i:)fnl U·:>T 1,18) 

2 r/'-'-"S;'nl 1 
1 . !, ~oT 1 
o 0 

~H~bliVU.H ,qfHO'1 ~ of 
3 3 
l<o~) ~:l'i '11iJ<i 

~<~9c~~ :':'~:':j;'Y] to 
')'); -i.!Z f:(·~ ~-::}111 

2 k' . .)T 2 

],)1'1.9.1~ (tUL1J:·HI. 

!>~01Il:H 

b~,~)M 

l-G-~-Jwil 

, h.i;~wbnI 
xh,)AtJA ,;-i:!difl 

SlK..a'l.:'E.-J 
:~.. --- --- -

• 

• 
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APPLE VALLEY RANCHOS \VATER COMPANY 
atld JESS llANCfI UTILITIES. INC • 

. ADOPTEO 
INCOME TAX CALCULATIONS 

1996 1991 
(Do1l3lS In thOusands) 

OPERATIt-:G REVENUES 

EXPENSES 

Operating &. Maint(Mnce 
. Unoollectib1es .236~~ 

Administrali\'e &. General 
Frarkltise f«s . U% 
Ad Va10rcm Taxes 

" Pa)Toll Taxes 

Subtotll 

DEDUCTIONS 

California Ta~ Depcocialjon 
Interest 

California Taxable lnromc 

DEOUCTIONS 

federal Ta'> Ik})tcda.lion 
Interest 
CA Ta'( 

FJT TAXABLE INCOME 

flT (&fore Adjustftl(oi) 1.t.1l't'e 

Prorated Adjuslmenl 
In\"cstrncnJ Tax Credit 

Net Federalln«>l'ne Tax 

8.080.Q 

l,Jl.U 
19.9 

1,8H..I 
SO.S 

U8.1 
119.S 

".910." 

676.1 
6~.s ... 

1.791A 

161.2 

113.6 
695. .. 
.. ·no 

·UI.S 

5S~.1 

0 
(.6) 

SUI 

(END OF APPENDIX'C) 

. " 

8,H2.1 

2,8U.l 
30.8 

1,9))'" 
83.3 

q6.6 
125.8 

S.IOS.3 

122.8 
111.1 

1,193.0 

166.1 

121.-1 
711.1 
161.2 

1,627.3 

55S.2 

0 
(.6) 

554.1 


