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‘ “i\ﬁkdtg)u sidiary of Park Water Company, providea water
service in andifdround:the. :To.m infSan Bernardido“County. JRU
rrovides water Lq& éb{% “js'f'e % ﬁq“"‘ ﬁ'injc}] a planned adult
community near the: frownr infSan- Bernai'dino County, In Dec¢ision
(D.) 94-01-041.) V)4 ’68{\‘;1113%{&1 qﬁtﬁ“i’ ?é’d‘?'“lﬁé Water Company to
acgquire JRU.qus'D Jrrodbod\azst- 116 .\'nfn e

On March 13, 1955 AVK, i JRI((Jodngly referred to as

10 ,!\L
Applicants) hled ‘A ]01nt:AppliéatlonS(A})iISlS‘-O:! 012 seeking a

general rate incréé’se foxI. watef‘z');qcf“‘sfeﬁ\-'zegr services. Applicants
are also seeking appro{val to: merge (}WR and'URU and to propose
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service over present rates of $1,792,397 or 26.6% for 1996,
$417,207 or 4.9% for 1997;4and $3697801 or 4.1% for 1998, The
requested rate increase for sewer service is $520,952‘or 583% for
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ad anotssiArdesoripticns6f ‘the water-andcgewer ‘opdrdtions is
inoludedixinriwater and. gséwer revenueé réquireméntg reports ‘toleantd
(Exhibitgw1vand .2)¢d t~oseus {[roa £ O saupond Jnidd noiagizpon
3. Publioc:Partidipation:Hearingsol zoidst dpid yvilisireny attupoar
A duly noticed:public. /partiolpabionihearingiwas held >in
Apple Valley on June 29, 1%95. The hearirng.iWas:attended by.2  .&
approximately 1300,7customers i '/Statements:were cprovidéd by 65
custoners.o}In-general, :thectustomers:were outraded: by :the ioviiod
magnitdde ‘of ithHée rdqiested incréase nsn They cdsked tHe Commidsion'q
to deny 'thé:ratecincrease ol bns 2oidunri Yo aslud a'notaniyrnod
wadesd nInfrdrderito junderstand sthe'ireadonsforicustomgyrs’. (2o fui
outrage rovercthe ‘magnitude Tof-.vYequested lricreade}’sit would: beaas
helpful to reexamine .the proceqgdingwhidh granted:JRU:thejint 31
authority to operate as a public utilitypnnixsall yvroldaohivd .2
20¢ [ el Jess:Ran¢h:iWater: Company. i {JRHC),ipredédessors t6 JRU;
was.granted:a certificate.of+publie ‘conveniendeand nac¢essity. to
operatéra p_ub‘l-icuitility.swater rand sewer:systeni(;: By D.93-09-079:!
in A.92-01-034. caouynni s a2 dnseooaltina s badusos
[niDuring ithe evidentiary shearirig-inrA-92-01+034,
applicant<represented-to sthe <Commissionf that ;the fJRWC didinot:ygs
expeagt tocfilelarequest ifor a rate iinorease “for--24 imonths .'and s/
that: the irYequested iindrease wouldbe’ cicoﬁs'idérably‘.llesé-: ‘than f40% 2
- Appli¢antalso representedsthat:.growthrin «JRWC!8 customdrs” will{w
providdéritr with increased rate S6f:returny 3i (eciJgteyq piilidaz)
191f 1o Given tlils.agsurarice, JRU' € ‘custémers ‘were sshocKedhto
s1éarn _thatjthe oJRU :is now:seeking 'd “ratefincréase ‘of: 26 6%::foring
water sexrvice fand:583%:for séwerisérvicasé siufl Yo znoizivosg odd
4. Divisioncof Ratepayerx(Advodates(DRA):sReportam oiT
DRA conducted its investigationiof:the requested'(raterx
indreasesbs)Based on iits sdivestigation,/ DRA preparédrits reports
onrApplicants’:cresultd of..operationrand Icost ofi’cdpital.tqDRA 10l
recommended that Applicants be granted increases much .lower:than
reqﬂésted.’ )
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participated sinithe isettlement:négotiations. sntinxsot of futglad
6. Evidentlary Heardngavyiifiju oildug 5 2 ode1ogo o Yiitoidus
\Udu o)t An-evidéntiary hearing .was held:onrSeptember 19, 1995
in Apple :Valléy. before AdministrativéLawJuddge Gardebo At:thesw
hearing, 'DRA, ‘Applicants; rand JRMA-announced ithat.ithey, had 7s1~qo
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7. The Settlement - Resultse of Operatiodéns

The settlement refers to resolution of all issues as
agreed by the settling parties. The original estimates of DRA
and Applicants, as well as agreed-upon estimates for results of
operations and cost of capital, are shown in Tables 1 through 5.
Other elements of ratemaking are included in Appendix C.
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Table 5

Apple Valley Ranchos Water Company
and Jess Ranch Utilities, Inc.

Cost of Capital

Capital ~ ‘Weighted
Structlure Cost " Cost
Park: ' .
Debt 40.26%  10.12% 4.07%
Common Equily - 59.74% 12.75% 7.62% -
Total ‘ 100.00% 11.69%
DRA: _
Debt 40.26% 9.47% 3.81%
. Common Equity _59.74% 9.90% 591%
Total 100.00% 9.73%
Settlement:
Debt 42.25% 9.53% - 4.03%
Common Equily 57.75% 10.40% 6.01%
Total 100.00% . 10.04%
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®
ot asangbrA:briefcdescription ‘of ithe resolution of differences
between DRA:and Applicants:is iinéludéd?in the rdettlement! which is
attached-to this:ordexiras ‘AppendiX A DionDA .50 1h avivioa a'‘sdVA
coiays « Aside.from:the agréement:onithe Yesults':of operation o .
and cost:of::capitalj:ithe-settling.partidsg-also Yraachediagreement:
. ‘on.thevfollowing dssdesnd otsibarsi Yo od blrow deidw noiriltosd
7.1 Merger of ‘AVR and JRU 20 {53100 YiiH vasthbs blucw pas ~fodw F
creidi§ionAs -xequésted by Applicants the> settling partids ri1(roi
recomménd that sAVR.<and «JRU-be mdrged rand :that’ cbomimon: Yrate imi:: 10
schedules :be ‘adopted fox: their water.iservicel s\Ini supportrof jthe! - _
recommendation,-Applicahts state: that JRU’ &:'8ystem'iis: adjacent|to
AVR's ‘'system and that.«JRUis!currently beingiopératedi by’ AVR/8' &
personnel:d ixon o3 rovo 1lendil modld poitouidenod ni tunni blvow
it =brul The proposaliregarding.-JRU! 8 .sewerirates!:isrdiscugsed v
undey ithe ‘heading - \1Transfey of:JRU’8:Sewer: SystemsiP:d osved bluow
. 7.2 Trahsfefr S6f::JRU’s ‘Sewer "Sjstemf.i:;‘_}!‘,.f(lif'f ot 3ibbn a10ly0qg o
As mentioned earliel,c:DRAyrin :its’report;shadir zrashis
recommended that 1JRU transfer its: sewer-opérationsito Town.
:Following the :issuance .of- DRAf 8 'Yéport,rApplicants: and’Towh! havé!
exploréd the: possibility, of -exchanging JRU’ s: sewéys systemnfSr :thé
water systeéem owned by the Town which currently>hasillicustome¥rsi>
Parties :were able.to make .cohsiderable>progress> toward reaching
an agreément: on:the :exchangé! of:-facilitiestsq priftdoz i svods
i1 33 At-the evidentiary: hearingidthe. Mayotjof~ the: Towniq oo
Ms. ‘Louxyr stated: the Town: CoUiitill-and> representative>ofrParkiv0D
Water Company,1 the» parerit .company of '‘AVR!and 'JRU;o heldraljointivAa:
meetingi on! Septembex 7, -19951to .discuss therexthangesof: systemsi
Accoxrding.ito;Mdw Loux»partiesragreed! to: gol forwardswith the 1ol
exchange of facilities. Ms. Loux does not expect any .  .3eef
insurpbuntable: problems] in«reaching -an*agreemént>with>regard to
the proposed..exXchange.z <Iti is::ahticii)ated thati the:exchangetofxo
-facilities;will be.e€ffective by January; 19119%961au 353 BHSMUOD9T
. sesdsdsy 1owen a'‘USL obulsni sardsdst 2'#VA ,eseoqriq PRIXRTOIBY

- §I--11 -
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-0 The. water ‘system facilities jof:jthe - Town iaresadjacent to
.the*ﬂorthernsboundaryiofrAVRfand;ninisomeréréaqﬁ passsthroughind
AVR's service area. According:té:Applicantsfi-though thelTown3isn
only. has -1}, customers -taking :water :from this;:systed,:the system
containg .substantial: production,: storage,and itransmidsiony Fiin
facilities which would be of immediate benefit itQ.AVR'dcgystemras
a whole and would address any concerns1of. the Départment-ofi [.V\
Health :Services\ii Applicants :state that most. of these/facilities,
or similar. facilities,iare:already. incorporatedvin -AVR’ & :Master::
Plan ‘and- would: have been: constructed by. AVR in any.case rolubsoa
Applicants, contend that''AVR cafi’ acquire. these facilities through
a trade: with the Towrp.at & considerably iohiéeapeyi dost ithan:it: '4va
would incur in constructing them itself over the next few.years q
with consé€quent: savings:in :rdtébase ivrIn-addition,; the  funds that
would have been  spent for:.these!:facilitiesnwsuld :bécome -availdble
to perform additional replacement: of ‘old mainsfand. thereby.© §.°¢
address anY4leakip¥0b1emS.moreZQUiCRIYTﬁvs?ﬁmoijutm oA

.iwi Citing: the; above: reasonsg, the:settling paktied.irequest:
that the Commission, authorize-JRU :to. transfer.:its sewer system:.to
the Town:and:;authorize''AVR to acquire Wwater facilities! arddrrofaxs
customers: ofi the:Topntazs1un oy o'l o vd barnwo miodtays 1oisw

gjsdgaawInranticipabjonyofbtheﬁekohangeiofcfacilitiéSﬂproposed

above, the settling parties: request that:.this proceeding:beps ns
completed’ in!{twosphases.~:ii The:settling: parties propose: that the’

CommissionidelayitheSrev;sithoffun;swsewer~ratés:anderevisé LeM
AVR! s’ water; rateg)by iissuing an -interim decisjioniin - Phase 1 ofisW
the:progeeding}to{beagffecbivez6hrﬂanUhry 1, 1996 opr'the» basiaen
that;the.éxbhahge:of{fééiiiﬁiesuwould'bevgompletedﬁbyfGanuﬁryﬂlyﬁ
1996. vras Jos5gxo Jon acch xuold .ell  .esidifinsl 1o sprsioxo

o1 bxcgsﬂeéausettheﬁp:gcise;yalﬁesrofrEhénp&bpe;tibbatonbenﬂud
exchanged:-aresnoti known atithis' . time;i the settlihg:partieg rq o
recommend that untile the: exchange 'of ‘propérties:is’ completed,t:£ox
ratemaking purposes, AVR’s ratebase include JRU’s sewer ratebase

- I£~‘~12 -
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as a proxy for the rate base for the Town’s wateridystemissi E£.V
facilitieg; nTo:correct the.discrepanoies between:theivalue of
Town!.8 ;water system-and JRU’8 gewer-systém;the settilingrparties
propose the establishment of a sewer capital :memorandumyadcourit:}
once the exchangeof: propertieaoiSngdmpleted sthHesamount in the

memorandum coufﬁrbe\féé S?ed 69 %éfﬁnde Qd@"
16 Ji 19 x)iJf) &1
In addition to bhe\establishment ofwafsewer capital
memorandum account,’fﬂg éetffing‘éngIeé q 3 end -
aviNSIIL NE b ud'
establishment of;a[sewersexpense memorandum adcount to track the

gsewer revenues ab® tﬂ@oﬁﬂifg F“fSES’Jghd Jéf i@tem expenses

GDIES PR BT 11T
that are to be: recovered byfsewer rates. rnThe;proposal agssumes
that the return on” “fﬁgtdgﬁjggéﬁéShé‘f&’eé \‘95ﬁ§lorem tax, and

depreciation expenses related to the sewer operations will be

recovered in water rates because of the -PYOP; se %pclueiOn of
. BXOQ ﬂnOL DI5 S

JRU’s sewer ratebaserln AVR'stater ratebaserIJz

\i)

The settllﬁg Partieé‘%t é‘fhék 1f Qe exchange of

gperio
facilities between -the Town anerRU does : not occuf, Phase II of

the proceedind' bé" HE{3Edd T d'tgimfhe t rhgngfdPriate rates

oUWy
for sewer system based . .on- 1tsrcosb»ofvservicé andrapproprlate

rates for the water system haEé b Ehd lvater system s cost of
O aUAnLeY C'w) JIXain 3 14avOo n' ?f 95D

service. According to;the aettling parbies;nbheuf1na1

disposition of thé" am?un ""éofdéd“qggg%z3%€?meorandum

accounts should, bekaddressed;in ‘Phase.-I1,0f thé.proceeéeding.

1f the “exdHanyd of £i 6111€¥e§;bg§h§ﬁj d ‘expected, the

settling parties maintain that the sewer expense memorandum
account will be moot, since there will be nothing t o iasieatile 1t
and there’ “111‘53{kd’ne355eff" PR ART R} 8 ORR settling
partidy YeYidvd thdt {if thxk rE:r{a’se”":‘?he o‘hﬂ,?ffés‘t{é‘f"i;l”iae% alfelsk
in Phase II would be (1) the adjustment of water rates to“?gfl
the actual valueé’bf“?hé’éﬁghéﬁgeg’é&éte gabéEWéén ToWwh and JRU;

DIy 821IViIe2
and (2) the d19p031tion of the memorandum?adcounte.

5d31 o3 modzye towon a'‘UAL 1o slensyT .
NsvNeNy
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7.3 Rate-Designotrw 2'nwoi o) ol 9and a2at »ad3 10) yxXotqg 6 an
1 ouinvThe ‘settling parties: propdserd ratardesign dn~i3citond
accordance with:the ‘guidelines -set f£OY¥th In‘D.86+05-064rWwithrtha
following: tworexceptionsgir~ vyowsa ;o 1o 2us wioffdsjes od)d saoq0w
add ot diaco RaEes foroXrrigationoi>Thargettlingneidoxo =il ©510
Ei\fgi\rgc ‘.'}'Benq ti*akﬁ%antggy‘ra&q?(n £HIDIR LG,

pay,
for on gervice beé sget
fn3iqgeo 1o-averagde COSt of 1§0.42/CHE, (based ‘onbs nl

”""igdir mni 10 ;ti qt:'al“lglnlel w.‘b (PRIt M

by c §d¥p:~‘63§de?a'nbincenﬁ Ve '£O  CooR M .], !

s Anptd 03 ,thePlargeébfouetomerfof>JRU tovleave Jnoadafidryeo
RS e R 6 Xz 14 b -~_<t‘§ f.BYQte. ACCquing t,o prop? (3 > 2 IS {9 ae
BUnATARS Y S’iffé’,’f‘? Lrigefyide charge “gor = ~ °ovne R
anyaes Lraddypigation .servicewouldibé - the(samesd 03 ot ol

e oy zg ll; service Qha'l'rge Qr, gener

Bas #5J ©me ed SEPVLEE (TAYLE Sched( ‘
e Lliw anNonyl)!n 1owoz 57 03 boadsiat asansdaxe 0IInivnitob

o rtprdes oy dsidd

] R a@s.ul,’w Hooopora, orid, 3o, owts :):fi ? AARYT ftaldew il hotoavonar
! T Ratés 1:01*[ &'on'} (éé ‘ Fh

settllngrparties re<:omrﬂe‘hd l:hat:* fox-1p1 3awoz a2 ‘Ul
o e saown’s 11 present Gustomers, . a [“ s
owiad: "s‘epa‘rate c’grﬁhi’odity “charge eqﬂ’ Heg o _
i eunnd Town’s presentr rate ibe lnalﬁtalhed oowdsd peigiifond
HY D3nfs ai)"%ﬁ Hy ‘Jih serv;p% )charge, _}cifl 25, 00"1 docoy 2l
: i réplace Town’'s current
936 njocrrmininun bill’ of: §5700 iper - tnoﬂth‘fﬂ ThHe'aya sowsz 1ol
10 tzoo ot akes for }:h i t;od‘m’%r yoayws feinw arll 1ol zadey
o Jroo i’ncf‘ea’sf;ed t}\eque't twoJ fears to i ’
“iiithe approx1mate rleveli-of :AVR*8' ratiésg oA .odivioe
for. genexal metered service. ..The (4 14 [oitinonaib
Pibas “settling parties state that the S
.pithest gradual Tindrease (Of irates foriTown? & liiods 2innonos
scustomers, would avo}d a yate ghock o435 11

S Fy Y3 4 i
‘for’ the customers

SUDABEC TN LRIISQND LSWeR :r;J ey nintaien gabdieg vaifidon

;8.{‘ .A;.Bf‘fqg.sﬂ.io\ﬁ pretdion od (1w syedd anniz Jocm od {{iw Ingonos

piti l31do= 8‘}:1her_ th_?n rlq,a(';;)ing 2 Jet;,J,eJnent‘“ n,.theg “8}3}‘:?1.95 bas
Speration, agreeing par(tftihu ke, the folloping tywo, Aignificant .
P¥§P°§? 03‘ 2016t 19d6w 1o taersjaptbs ofd (£} od bivcw II sardd i
1AL bBis ot :9‘“5‘}?]1&'3 ?&Jﬁgjledq ¢ BJIfJOArJ dg;nesl;;. 2oulpv Isuj'Ju o3

er service and fire service
AVRvand».'JRU."!ISTOﬂ“ 1 a3 Yo nom:?hqaxb odd (S) brie

bt

<

(4

-
<

=32 B D3 W RS LIS P

b. Transfer of JRU’'s sewer system to the . = . .. .
Town. '

- £1--14 -
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i1t 3{Thestwdiproposdlssare discussdd baldwibbs nl
a.i*ﬁcéﬁm%'“ﬁ%éﬁ?éoﬁgéui$§ o nwol ol wd bebivotq QﬁiedJ@vin?g
WAl boplgg g LT althoi T2ed” Bavk "Hare R cOnpany B8 adquire "
arR0. ' 3EA8r MG pARdaREPH P R EHAL "dBE B 1on Providds S8 Follawst
Sl s bEEC bR pE6Redtngal B WAk PIIC
shall include the Jess Ranch Utilities .22289%510 o167

o PR, Ve, . She hapledbiens o
bitrParagrapho7seDv94«01-041.)03avs towae a'USL pripasidoxo
a3alaon rPark:Watdr Céompany-has foéllowedcthasCommigsionts toono
direotivé-rand had filed thissjoint .applicationifonrcgensralsfaté s
‘increase-forcAVRfand JRUsnuPark Waten-Company’§<proposal ‘térmerge
AVR-and [JRU:and .té6<have rcommonttariff dohedules-£or ivAter service
‘is/cwe-believe,ira stepiinsthesrightcdiréctidn. bithiscis -apeaially
86 tbeéausé -JRU! slgervice tar&4d ig adjidcent to AVRand 3gRU sigpitfsd
~currently-being.operated iby AVR: pédrsonnel.!s We ‘willtapprove:thed
‘ merger:of "AVR and JRU’ & Wdterssystemd cand “allow the HJolintisaritity.
to<have [couinion’ tariff fschedulesffor water ‘dervicei v oifi al nwol
8c2. Transfer of JRU!s ‘Sewer ifSyatem i ioolot sandld wmiizast . otndnd
o} vy Park Water :Compdnyj itheé pdreént ~company ‘of /JRU propésés
.to [exchange \JRU' g:sewer ‘System forthe Uréwn's Wit ey systém 2i-Thé
préposals would "alsoitransfer <ORU S -approXimately 660 ~deweay, vrfad
customers tosthe Town’sd ‘sewer .syst'ém ‘which éﬁrrent-l"?"—’é‘e"rv‘e‘s’”.oi‘bf’
approximately.=12, 000 rcustomers’ .The . proposéd 'éxchange wiipteior
regult /in:a ‘¢onsidérably-‘largericustome” basa (for sewey BerVicel
and consequently will: avoid«the ivery; high' rateé .increase ‘durréntly
«requésted [for [JRU’ 8 -Bewer-rcustomersni dAvidw HVA yd nwol od3 moyl
| Next, we will consider the impact ‘ofithe strafsfed of 1
the (Town’s wWaterisyastemrand its 11:’customiers ‘to ‘the' céhbined
watersystéms of‘AVR-:and *JRU»w<The precisecimpadtiofithef cransfar
will not be known until the'ivaluesrofithertwo 'systems to'be 5 bis
exchanged are established. However, since the values of the two
systems are comparable, we believe that the exchangée will cause’
. no harm to the joint customers of AVR and JRU. :

. : : L - a;-%ls -
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In additionys the:propossdsexchange (williresult in sewer
service being provided by the Town to g% uggﬁogesgggn ,,ogth? 8

Town and Jess Ranch and the water sexrvice being, PrQViﬂed by AVR

rs.
e t‘??} ame cuptomers, .. L2Xger customer base for Pokh.ggivice,.

would provide economies OF scale and .thus would minimize future
10366 xu VRR I SsDoTEg D i}

rate increases. nzjzix,U Aoned qe:L ‘n' ’1J1>ﬂ£ fleda
For theIABOVéI?gas?ﬂd ’Q& ’pgﬁérEJFHeqU:1é¥§t of

exchanging JRU’s sewer system. for Townle;fwatercsystem‘and
encourage cPark-Water Company i{td pursyerand, if posdible, complete
the:transagtioncwithithe iTown. 5: Hoyeveér', ontil the precisé:terms
.of -the transaction are known;.we are-unable torautHoriZe«itoront
s P 1on 1q»whileﬁwe—supp0rb-ApplicanfsﬁcpropOSéd ‘transictioniwith
-the ;Town, (we:would }ike toibe .agsured thdtcthe water:system:plart
being:transferredvfrom the:T¢wn té AVReiscindeed:rneéded:and: will
be;nsqdnqqﬁgusefulnw At ithis: timeswe qnlychave:the assertion:from
Applicantscthat: the iwatériplant:AVR-will betrecéiving/from-theso::
Town is the same-as .the-plant-that-AVR:-would “liave built-initheo:
future. Rather than rejecting-Applicants’ assertion:fornrlack fof
ggcQ;dipthhiaciqguq;xwe,RillfprovierAVRaan‘Opportunity to
demonstrate,. in -Phase . 11-.0f this proceeding, :that 'the:water:plant
being aﬁqqt_i_i»,rgd :fxom the yTown:willisbe-udedrand.ugeful:to provideq
adequa;e;aerﬁiqexnzln'the;meanbime,;weiwillfmakeravnté rates juun
related to -JRU's.sewer ratebase, which:is being used ‘asra ‘proxys
for, the Town's. watexr:ratebase,subject ito refuid:mWe ;will only
'éllgﬂ;tﬁt%AIQCQYQthon_thﬁtigprtionpofdthe water plantqacquiréds
from the Town by AVR which iaadeterminedato;be'uééd'aﬁdfﬁsefuiwto
provide, adequate: sexviceq i sdJ tobianon [Liw sw  Ixol

bontd-We will (algoauthorize the éstablishment: of: the twoods

'DrppgﬂﬁdaQOQLandum5QCQQuntsr;a;SeweﬁfexpenseWMemorandum\accouhb!

and a :sewer :capital (némorandum:gcdountid [itnu awond od dop fliw
s ﬂd* Yo asiulsv o3 annis ,rovowod .bodeildeico oi1s bapnsdoxs

saupo [liw agnhnaxa ed3 Jed3 svolled sw ,ofdsingnos 915 omaleye
.USL bas SVA 1o zissicleuo Jrntop od3 o3 n;sd orn
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8.3 Rest o6f the Settlement

v RN hguéhcgﬂf‘ PALY 138

ﬁ g ee&IJxlaf Jﬁot

43
e
le

19
to’'t pro
H GAn{ r_ * ! L j 13 i ' =
Phee18{PRE” Ik Ehe" dié%ugg "l? ae " 3‘t§9€ﬁ;‘§? é%emgét “the" !
5 3 > Jdon 1 5 J¢ > O i frsanl 13oa
settliﬁg[bhgéfgb have 38192474 ch Py of the séttYement to alf ?

LB pood Binods "311!9(.'1{) Yo _nol tgobs

parties for comments 1ﬂnéénform5n?e wigﬁjt e step%Zietsfoﬁth n
aiosd _bos oxq 3 19 _ndron10d

Article 13.5 of the Commissioh’s Rules, q E has'opposed the

oyl 3 ba A bhoe bholl arw_gotaiosh b
setEiémgﬁtE Iﬁg believd éhat BRA has “care 5ffy tested Applicants'
1) Jmﬁ 18R bfl e?xéf! AS] brs AYA dRef VI ‘todmavol (o aﬁt(,fr,q

project ion o ing expenses and results of operations

- ) oy jns oo o) ‘Hf Ivea f1o0inisab, bhoscqoyg offd
the "E&de “Veats! Iﬁ’some sEances, ficants estimates wéte :

o) i1 d ‘HH 1OAL9 :usi 90 03, 2013091100 a1
acagﬁtédr y BRRY fn other instances, D%AAS estimates 6érsua5e3
20UOEd BH (0inivoh or j mtue 9AB 9 e 1011d

Applicants to accept 16wer {ncréase. °'Thdse “ad fustmenfs‘are

discussed further in the settlem%nt (Appendfx A)
daoban + ol 6 xtbpiofigh ar (A3 uat
noiJgobs gl ]gééoénaiyze the *selelicneie miné?uf d ,
f g aoessiidioan do697 sd, aaidepq pntildisa 9 3o
d{réc‘ivés set fgrtﬁ fhn our "dééision J éan Diégo Gas & Elgéﬁf c
.2agzal halooalroo
Company s general rate case D. 92-12-019.
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=i st 18 3E8 gOnfldeHFf hat DRA ; adegﬂ%&?}¥‘unt b

Yépréese the "interests of ¢
’ ratepayers' ninarag SVA v Daidstogo praisd yiinooiun
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2. No party to the proceeding opposes the settlement.

2rogaun

3. The settling partles recommend thatrAVRrand JRU’s water
operations be merged and that common ratd'déhéduilds be adopted
for their water. sexviceos yiosrupabo i yiieg dogd o

4. JRU'Y se'fvicé £é4 ’é“’djé ‘é‘:{“‘to AVE 3 orU is

10U
currently being operated by AVR personnelfawr1=:sz
5. Park WatngSgﬁpany,sgbgvparent company of JRU, proposes
to exchange JRU'g. sewerisystem:plant foxithe Town S Water system
plant. The proposgl;?dﬁld‘;& néféf("ﬁf”‘ ﬁ{ 24 ately 600 sewer
g S i ra @
customers to Townls.sgﬂenL§YStem which currentlyrserves

approximately 12,000 customers. The ﬁ 5poséluuoﬁ1d also transfer

Town's 11 watenaguﬂtomegﬁ,tQAthe;combined,waterjsystem of AVR and
- st 1k bioost a3l d3iw r=2dddaspod
JRU.
Jreinilive suU ol syaviod (pilibhoatolg
6. The .proposéd, exchange of:(plants ibetweén }JRU and the
Town will avoid the"Ve??;ghi{j }:ﬂ%@fiﬂ)qf Qéé';é;x}ﬁt;éﬁtly requested
for JRU's sewer cuatQm&rs \8 .uxoqnaqjsx tajcoiis-
jeuc Lw;j*oe io noljsp:ida viemitg
aaidst sldenorroy bBrs
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Loapifein:The. proposed;s transferjofiTowni 8;11cwaterjcustomers to
.the combined.water;systems;of AYRiand; JRU:will causé nosharm:toérd
the combined customers of AVR and JRU. .emid

« 8 JTheiproposed exchange.of plant-andcistomersgrbetweéen
the Town and;Park Water;Companyswill-resulthiniseweriseryicersuah
being:provided.by:theTown;t¢:alliresidents rand>vicinity and-isd
Jess,Rangh,and: waterx; gervice ;beingprovided tosthessame customers
by AVRiis:vovoy asiisng prildise sd3 (ouii e2idd Is bastvesr od Jon

A9+ 31 The settling-parties-recommend thatathelComnmisdionicies
authorize,the,exchange-of plantcand customersibetweenithesTownwoe
and Park Water Company. .zoust iswoe yd botovodsr od of oi1s 3sdd
10. The precise terms of the transaction oflekchangérofoio?
plants and customers bebwegn:Park WatexuCompanyiand tlie Town are
not, known at thisitimeira: totew 10l zodnt ‘ainboifagd .S
~15: Aly;sThessettling paxti§8arequqstubhesproceedingsbe-woﬁfa o
completed in>two, phagescandithatrzthe,Commission;delayithesirias to
revigsion of JRU’s sewer rates and revise water rates.forvtheosran
Combiﬁ§Q;§28§9meI§ of -AVR; and JRUibyc-issuing-an~interim decision
in Phasg,I:-0f- the-proceedingio zodint todpw ‘siossifgyA . d »
n!zgeaihgggetéling parties-recommend thatsuntil: the:-exchanget
between Park Water Company:and-the,Townzis completed;sfor s« 2 VSVA
ratemaking purposes; AVR{siratebase-inolude;JRU!s: géwWer ratebase-
as a proxysfor-the:rate-bageiof-Town!s watercfacilitiesss [sndiqso
13. AVR has not demonstrated that the water plant to._bechos
acquired byoityfrom the ;Town:would be ugedsand-useful cto provide
adequatejzgervice«niunsl o 9vilsolls asins olnw 200L ‘einsoct fggA
14. In Phase II of the proceeding, AVR will have an
opportunity to demonstrateégthecreasonableness of including Town'’s
water plant in AVR’s ratebase. ,
15. The reasonableness of rategirelated:stocthe inclusion of

JRU's Sgﬁ?lqyéﬁﬁbééeﬁcééiaiprQXY toasTowu' snwateriratebase, 1in

AVR's ratgbase hasthQtcheén establishedfsV afqua . (A0) 203ps0vbA
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o3 163 oThe predise! vallies dfl therproperties: to be  EXchanged
between- Park Water Company.and:théiTown:aré& nottknown atithis ol
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a171s4The  settlingipartiés proposeithe eatablishméiit of a
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between thénvaluestof Téwn!brwatéissystem s ndeRUfsedéf'EYétémfﬂd
2 inol8un Becausélthé eehtlementnprdposesrthatDJRU's i Bewaic Tates”
not be revised at this time, the settling parties recommendivVA Yd
establishmént-afo41gewdy expensa-memdirdndum>aéédunt téltratk
sewercorevénuessatstheteurrent ratedrand theosawdr<ayadtdm’akpandes
that are to be recovered by sewer rates. .Y1sq7=0D 1946W X1sd brin
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cys kot The sebtlementUShoﬂld Basddoptedsd cremodaun bas elnsiq
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to allow thercémbined watér:!systeéms”ofIAVR andiJRUtoT8arn!d rate
of returnrofy(10:04%-forithe yedrs1199671199777and>1998§ botolgron
respectively.2sint 1oltew s2iver buan eoips iowen 2 UNL do fofaivoy
i:>iz+35b ThisIproceeding=shouldiBé bifuffatéd in“twd=phageaidzon
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account 0d insfdg olrw od3 Iedd basstlanciob Jon and VA L Ef

obivi6( Thisordefrshbuld bé fhiddeeffédtive todayltoviakarivpos
Applicants’ 1996 water rates effective on January“liVIQQG?JSUPSDB
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.oardoist 2'SiVA nt Jnelq 1936w
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Utilities; ‘Inc.h:(Applicants)iand: Jeds’ Ranth: Masteri Associationssis
(JRMA)x isi1approved isldnt o2oid) 10 2oasosoni 1ounsi sisno: droqotq o
2.{n-The:motion foriapproval of:the:settlémentibétweenys ol
Applicants,&'DRA,.and;JRMALis”lg’rahted;(ijnori St adt <ol cinerirughs
i3 croApplicantsyarerauthorized to file thé revisedischeduléds
attacheditésthis ordefkasgAppéhdixan:oThiénfﬁlingﬁshallﬁcamplysw
with!General:Oxder: (GO)296FA..VThelefféctive,  dateiofirthérreviseds
achedyles:shallrbeis5{daya after theidaterofofiling orisdanuary.iljw
1996;iwhichévér ds:later, =2The rfevisedischedulesishalluapply:only
to servicé:rendered;on:ortafterotheiefféctivedateal’ad sisgn Ibolls
no14; qOn:or-afteriNovember15;019967i Applicants-aré adthorized
to file anradvice-rlettér,; with-appropriate workpapers; réquesting
the step:ratérinc¢rease:fori1937 included»iniAppéndixiB oratéd=file
a proportionate lesser:inorease>for: those ratesninAppendixsBaina
the-event->that Applicantsf{nrate-ofcoréturn:on ratebaseyradjusteddw
to reflect rates:then-in effectiand norialbratemaking-adjustments
forsthe{l2emontha/ended-Septemberii30,:i11996, vekéeeédsthé ledser of
{a) the rate of returnzfoundrreasénéble?fdrnPérkéﬁatériCompany ol
during:thercorresponding 'periodfinsthe thenlmostorecent rate
decision;:{or«i{b)yv10:04%.:2sThiscfilingsshallacomply . with:G0>96-A1
The! Yequestéd gtep:ratesishall-beireviewedrbyithe..Comnidsdions lqusn -
Advisory and Compliance Division {(CACD) to determineé thefiruvios oi
conformity-withsthis!order and-.shallddosinto effect fupén CACD's
determinatjon:and conformity.-zCAGD:=shallzinformithe:Commission=m
if it finds that the proposed step rates are-notiinzacdordiwithol
this decision or other Commission decisions. The effective date
of the revised schedules shall be no eéarlier than Januvary 1,
1997, or 30 days after filing, whichever is later. The revised
schedules shall apply only to service rendered on and after their
effective date. _ - ' :
5. On or after November 6, 1997, Appiicants are authorized
to file an advice letter, with appropriate workpapers, requesting
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the stepirateiincrease{for!1998.included i in® Appendix(B or:teé: file
a proportionate lesser increase for those rated:in>Appendix!{ Biin
the event thatiApplicantséirate 6f returnron raté-ratémaking

adjustments for the 12 months-.ended:Septémberi:30,,1997,~ éxceeds:s
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the-inclusion-of IgRU s Sewer-ratébaséjTas. 4 Proky(forithe 1 Town of
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to refunde:it saisarah od (GIADY aninivid ooasi £q:':zo'3. bire, yioeiviAa
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memorandum: accounbrandiséwer:expéiise. méemorandum accountiasigetish
forthrinithersettlements uoist ¢goatn bomoqorg a6 dsd3d =2bail 3b 3:
216k svidnodIle enl  Lonelniosh notveionod foiilo o noitniveb zidi
JIoyesuast it gsilasa on sd Isda esfubsdne bsaivet sdd- 1o
pomivet odT .1936l ai ravednidw pinifiY 1e4lns ayeb 0f£ 10 ,T0Q[f
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9. This proceeding shall remain open to address Phase I1
issues, T ' o S

. This order is effective today.
Dated December 18, 1995, at San Franclisco, California.

-DPANIEL Wm. FESSLER
' President
P. GREGORY CONLON
JBSSIE J. KNIGHT, JR.
HENRY M. DUQUR
JOSIAH L. NEEPER
Commissioners
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tion 309.5, a}{dIﬁgé""ﬁfjoiﬂlﬁlﬂg()gg;ﬁ muén‘;“ \gq ggg%ded to limit
the ability of DRA to carry on that responsibility.

1.04 The Parties' negotiations have resulted in the resolu-
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and 16"d8nkErE1481 14G4t6Re £d YLE YR bawed "ok “dpévi&ilde auridy -t
1994 “ANd (1665 #C Y0 Juolsviupo afd Jeds notdgruaas od ao aonlvion
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purdhdded 2k epléhi shHeKE,? Yedsed vatdh FIGHtE 2 andereHizhy (1502
should' ¥e£1edt> the stiplIated dhoudit! B Prodistichiz"¥ie phitidy's
agree that!’th¥ &ffedtive feost! i K1 1oHat 2 hour Mhd okt By o060
thern should be based on the average ratesd” Shdl¥ed By sbubraisfed?
California Edison Company and Southwest Gas Conpany, during the

period of August 1, 1993, to July 31, 1994. .
enaaogxd fs10000 bns oviltssle irnimbA 00.b -

3.02, 1540 Based on, moxe recent information;othe Paktieslagree to ?
calculate the expenseés, of replenishinggroundwater:based onsaxiols
charge, of, $4.02 per acrenfoot.rather:than;$10.025pers: aore~foot o7

estimated in the Application. -.ovard

3.0313 a0 Payroll: . The,Parties agree to! uselAVR! st estinate ofi0.:
payroll, foxy 1995, .which.dncorporates AYR!siactualnCost of bivihg:d
Adjustment of 1,6%, for projecting payroll ifnfthestest yearsfugiie

3.04; feoiAfters;revien, of:more;regent 'd_a_i:_aqand_x,_cnangeazéond i- £0.b

tiong. $he, Parties, agree: that: payrolloshould be:cdldulatéd,basedse
on the,equivalent; of,thel 33.employees th@tzzh\{k»zourrgénﬂynh'aggauaa5
with; the;assuppbions,thatothesthreeaterporarycénployeas ivl111basoy
come permanent employees,,thatIongnémployeeswillobaxaddedoin 2'dqva
1996, and that none will be added in 1997. o
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3:0% i qun o BT AIELL LY SR1qUNate PRYERLL jand. eutelde  pan
services on the assumption that the equivalent of 34 .¢mployeesoog
will be used in 1996 and 1997, Since the salary peér permanent
employee and the cost, REX, LANPIXArY ePRloyse.a1e gquiyalent, AVR(
agregs to calculate the cost of payyell \sing 32.enployees, and o-
DRA's estimate of outside services, which assemes.tyo full-time,,
tempor%ﬁ!i%Rﬂigyegﬁﬁrthuu>Inisiszﬁou ¢ brs auonodaun [rnidnablooy
aeodd 10l zounovosl  .zeneni{o szodl 10) doldganzion boidsluqgila
3:06 s 2kher Expensesy, After xeviering Jdrformatien nokdyaeus
cluded in the Application, the Par;ies aqqggﬂtQ“H§Qﬁp§é45 E&A%da
mates for Operation and Maintenance-Other (eéxcluding the costs
of production), eXcept that the full amount of recorded expenses
for 1994 will be msedlryallraveragesiithatgd Yecordedsyedtsl0. ¢t

wil) be exclpded, from, ayerages) thak apertization.of the cost of ¢

coating tanks not, reflected in,reqoxded expanses will, beaddediiuq
and, that, expenses, doublercounted, in, the cakegorigs of, Mainterivona

I J

hance,, H?tne(}l?;q‘i“? ¥ q) Hydrapts-Qther, dug to accounting.qs ootps
Chaﬂ?ﬁﬁiﬁik}-R?tﬁﬁfﬁﬁE}QQUJni spsfave o o baazrd od bluoda rvgorfd
7 paisuh  (YaegtoDd ang Jaswidtuod brn eqgiod nozibl eintolilsD
. . Lreof L ff yful o fevf (& FaupnA lo otuasg

4.00 - Administrative and General Expenses
4.01 no3ps Payrollt sOverallt Payroll ‘igalldcated bétWedh operall -t
tions;and Maintenance> andiAdnihistrative ahad Gerersl Ekpéndedio162

The discussionrunder. Operatidntahds Mainteminte applies eqally s
here. ot 3svifqaA oiff nt bodemides

4.02i0 oisBehefithivAParties agree to Galtulhte Yeifdfits on tHd ¢
basissof 34 employees dn21996 and>19970ConEistent Withithe' {01YhY
stipulatiop sn>Payrdldi [lotysq priiduofoig 101 9.1 10 3rondzuchA

4,03 - tbrioMedicaldInsuranc¢e? JFThe>Partiestadiee’ thatohedical fhl-¢
suxance,bihdughfbased on84zehployeesis ¥i11o bas caltltatedldn that?d
assumptionsthatipremiunsipér enploféerwillodéclindiby>1§r8achTd 1o
Yeardfr9m41994yduqwtoithe:AVﬁ3ssswitéh1todaiﬁew1pfbviaéisaﬁait@#iw
AVR's récentiexperiéncesregardingiolaina, iesoyolqas Jrsnshiog 9500
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. 4304 [} :Injuriescand-Damaged s 1+The:Partiesfagréecthat Liabire.?
ity ~-Insurance stiould:bérbased- onsthe ‘expdngebforni1994 slnsrdsaseq 11
by $9,087 to exclude the credit booked in 1994 but relai:ing to
premiuns paid in prior years. -The Parties agree that éexpenses
should be, inoreased:.foxiintlation frori1994 :andjithatf{tHey be 00.&
further inereased in.199¢.by the additional expensg of.insuring ,
the gxe eauivalent emplovees,inregeanition that additional ensy
p10y¢e§lwil{h§$gp§E§‘%d E%.ualgﬁﬁ%%F% G prols . hAI adtod 1935V

cotdied odT  .pnibssvouq atd) ni bsau od Dfvorda deef ol 8p0O-SI
i 05 ' L : JVlIfThetfa{Fi%J] gre%ﬁjjul

GO 93111 1) 101 wwo4i

”:&F Sypenses, fel%t%gﬁl%gg%’a%% Sompensation INSNrance,-shodlf o

be »'i’;isﬁg on $he,. FeRonded gxpense, for 1994, and wil) increase by, .;

the relative increase in paerIHOLjIIIJﬁ 1e2lto od aoonowont oinl

4.9 n")I. Jool .ugqn llu;tJOIE Y Ex l.e.l ISLJe‘f'ILui %[Par&) %eqq};e.s%.\to aﬁ eSt‘imataeJ. e

of Regulatory, Exyjenss%ga}%sgqi%t;ﬁd wit 1'5{3, asg. J .ofthis, pr oceeding,,

(see Section 8. 00) of $93,000, amortized over three years.at. .ids
$31,000 per year. The Parties further agree that the question
of add tio al re?ulatory e?(pep Shat RAY, K result fron,phase I o

3] LIlf L2007 2 0¥ > SO L iy 3
£ 1

Shoqlq!PQCF%a?ﬁ?%EFQai(tnu\g(wnr dri Inojziznon PIOJ)67 Irno(jso

4.07 - outside Services, Office Supplies, Rents, and Miscel-

laneous Expénses: See disciussion under Operation and Mainte-g4 ,

MODMAL (i3
nance Expenses, Other Expense, Paragriapihb:! 06, cio(ncerqling t:heJIO >
-1y nbo ¢ E sl 20 1011 o1 AL
agréshent S it thﬂéqaftpﬂq aJmount’ zgf; Iexpensels foz:l 1?95 9ixnf_ jalj;lg A
IASE) e Ioyitas 231152 oiynd (1o 2 3 ;
erageg’ ?-ndiibtm %c&ud"é aﬁmy 'y’ear.j- T(?e f’?xti}(elso h‘{a;e agreegﬁq{njm
3 3, J n1i 6 2atitsd ar ‘s <
four e ?;é‘p%' n“;:'). 9”3 u ide pservices for 1994 should Ple
L P IIUO i ]

fr j ( 32 Yo Jawuons o3 Ioslilos
by the cost of Ouﬁaﬁm ?: rl ucﬁme proposeé amount of $8,500, b) ex-

penses for Meals and Travél should be set at $10,8 0 fo&- 1996
t20X61 11310

3 35 - q ﬂ' QO a
and §11° 519 rt’ '13’97 i e‘%ﬁ%s Yor -the Calif nia Wa}:er ASSO

2o aij witay boldslusisd sd dza poan
cidtion 1ntl S35y i%l)%bnqosf p}) i_?at‘i]On shoglgggeﬁr #ﬁ?gg oXibisn'zO‘i
£5 s 102 22
%‘H%c‘t“h%"i‘:%%h’ﬂ&é%“%f {Jnderstand n reach bétwee
mi 5? u? 38 Yo

G znoldibhs bol

and Park Hater Company ("“Park") on Sep enber 1, 1994, and the
dues for the National Association of Water Works fncluded in
AVR's application should be reduced by 25% to reflect actual

lobbying.
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4.08 ;{si.1 FranchiserFees: reTherPartiesragreénthatithéidtipulatéd?
Franchise Fees(gshqould-refleoct-therambunt-of’stipulatedrrevendey 1
ot paidntoy dud Mol ni bodood Fibsid ol ahuluxo ot V80 ,0¢ yd
anaiagqRo dradt enupn aoldsd ant - L 2119Y tobq ai DHing aqufusxq
5.00 ~:{ y:Allocation :of i Expénses!/éfithe Main  Office' blvads
5,01 LiHeUTRE PAFEISE dGPE47EREE €d t8tal CdxFdndEs "ana Yat'érddd”
used “£6¥ ‘€S 15T Tod4€LonE I MAIR '0FF188°4adptda YE8d '§dies Padha™”
Water Works Lfd.;falong'ﬁffﬁ?ﬁﬁﬁjaI§ﬁﬁ§ﬁ&f§3y?g"$§?kflfﬁ'Sfafslq
12-048 for 1996 should be used in this proceeding. The Parties
furthé¥ Bgr 88 160 FaddTa) 1ESLEI SRS T KO §87 87 thé M1 ot £ 1ce “on
the Td{FESY EREE DEe & B SITSRA ISR B S 80 £ 1§56 Tl 196"
in & hAHET Sinl1d¥ €6 thE HetRBaoTEN HELOITTY LS8 €8 S

‘ - . (VA FL] LR G avidsfoxr ol
late increases to offset attritiod [ OIYsd ftf © rotont ovidslox o

5.02' 711 SEa D Y AEBYE FoE The Mair GEELEE IV ‘Al 1catidn
AGEE RSt At (VR s WEAEhaPd 7 NS PR fe S USRS SO URNEY 10
this mista¥key 29wl avo hosid1ciin ,000,£02 Yo (00.38 notduo? oon)

ioidanup aid dedl coxps todlrinl z2obdusd odl UH0Y (] 000,f€2Q
5.03 [ 975 Hh & Par €144 Ry rdd 4 s Rt s P fiThg e e e
cational factors consistent with t losé’ ﬁafﬁ"oﬁgec{’%jhgii)tfbr 4c12- &)4(-' I.uo fie

J10 $0.%
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e
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< freid brs_eined zobfquu 09051210 2001V

6,007 11 RU% 'GEEE HhaR> Thasha ifagh oo 1eoEnamt rwomn

6 019r!:i Qﬁin:snnlo:) .aoh.c dﬂiqﬁ‘xpf;lﬁq ozns4d jxm{';fo ,asano_q'xli GO 611
- 6. roll: ' Y€ : ‘ [ -
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timated taxes on Payroll reésulted entirely from the different .
1o hooips avsd a3i31sd odl . LA60Y Y(i6 UDULIOXKS O J0H BiIp «ebpsiIs
estinates of Payroll. The Partiés agree,gyat the stqu}atgg e

raoubot ad bEiuqia 2eQf 10} z2obDivieod sbialduo (s 12IVLJUSILD 10701
amounts will ‘Feflect the amount ofxsﬁ%yulatequayrolf. o :

-xo {d ,0028,82 o Jnuvorie bamcqouq onJ fif Fibue 16 10 3zon odd yd
2001 (0} 028,082 35 dJoa 9d bluotia f{oveil brs z2fcol 101 a2sz2nsd
6.02 ° A3 \.ralol‘e‘m:2 Taxes: The Partie‘f agree_that Ad valoren

—cunA.x01sH.6i01Q1 162 91 30 asub od3 (2 1€ w01 0SS 117 brs
Taxes should be calculated using the metho%gkggy.uSed Py tq$ San

£¢9 ¥F baouhot sd b[uoda,nozisul[igs at; 3t Bobuldig MoLfJuy(o
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7.00 g3rcIncomasTar f{rroidibbA ol nzaoqeosl vV Fididxd nt digod

7.01 The Parties have no netfi8délo§{c¥1VaitrePeiésd &g
ing incone taxes and agree that the stipulated Income Taxes
shouldlbé dalgulateacBaded 67 tHd EﬁbﬁﬁtvbbeEIBdfatéé'expéﬁsés.

Cadl 3edd saoitdgqiuease odd o haasvorq biluow I eanndl (11 danni

7,021 FicTh@ Phrbied TAYPEE ERALSAE Pécfé’tidﬁ‘ana“deééz‘feag‘“}”‘J
regérvé 1shoald!Bé “cd1&G14ted (b tRE ! rateéI&"”d88§ééfgéigﬁjgﬁgli”5
cable to the various categories of plant.'aep[ I oxtruast 3o odsh

i) 10 29int esivyodive blivow fotziosh mtialat onT (d
8.00¢= 1qm§§sp¥u§ﬁohp sesdadet odd prizu (OWAVA yd 1ad¥sw 1o olse

YU ¥ 5 § 8 3w 2'awoT ot 1o _ozsdsldsa 9dF 101 YKOAC an
8‘51 “2Ird .(l_;é)g onjé)e to ]tl!ne 1recommendat: on% ?;fb P%LS?%EQ mlhm
3 o 2 2 fo} zalsL oz Jon +
chaptél 8¢ s PPt on Raem €5 158 operations, AVR l} nyes-
19 nI 1 ow aolst Ioitus ofd I 9b voxq JlUOHV
tigéted “the {Bfifiy exchanging JRU's sewer syst emn ?? q_
L hquwsie 3 rodava goworn ond ‘to/ltis uzo nl oije Y13
wateéid! fétem ohne&‘ﬁ& the Town o Apple Valley (" Town™" Lp .
qg agivod ot z23os noiazlaTo ot 1S nwol
sentatives of AVR and thée Town have met and discussed such a

transaction over the last few months. . Both AVR and the Town
U astbiodiun iﬁqu>: fiotaiooh ﬁIIOJﬂL st

have ‘dtateq - ‘on the reécord in this proceeding that the
in edxmerﬂ:‘s transaction and that the are oceedi
P 13v0' Faurt et adaya ?L Pf eaéﬁﬂq&a

vel fos
with the ﬁyoﬁoseé ansac on. N X
ajolY HA zexsT szoonl atuied io osind doadt prisgans (a016t

no
eoJﬁ JHG(IUJ 3t 2sunasvnar Noustd O3 JnJOU}L nuunﬁxetaﬁ
su

2 adld 401 osiet . odt vd hotovou ots aoldstouorqed bas ‘hoisT
8. ob'gfr The ’lerysistem of the Town is adjacent to the nort
BN 9L *9151 adi Dluow asviooIfib yns Je) hbib zo?sd
ern bouﬁdErJ AVR and’ 15 some areas passes throu h AVR's serv-
codsifJoiqas 26 bobaul

ice area. Though the Town has only éleven customers, the systen

contains substantial faoili}ies[which woyldbggl?gbgfmggiate
3 " tetua
benefit‘%é3 qu é%ﬁa%fafw [‘2{53% which can be acqu ?siiqso

N T oF 300086 nubnsxo:s
thralign'a”e13de" %3&“’%L1£%dg%ja{°%%nsi derably less c stkth AYR
~ 4 %T ?ﬁj 10 bs 119{%§ szsdadnt ol dIiv holslsoz2 oD
would 1n&d cons Ling them, = Fer these asons, thelpggi o3
ti%@sg%%§$s% £ éﬂ?j% 6 is gbu onihfjooo a ?ns as;;x I
onn ss 4y is rocee?hng ¥ sgr ZSVA io

oy 1a3ni of,.czls oonoxqiixb Jedi dj
Jri’ o t%&ns%er {ts sever system and customers §§f§3?9T°"8 19VOJ
AVR to acquire the water facilities and customers of the Town.

8.oaidsﬂo“since“AVRTéﬁdithé”TéQn’%" e?3t1112WEKIAG*SA the ti¥ns-
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forth in Exhibit 7, Response to Additional Issides SetiForih -V !!"_4
tb?uﬁ["}a‘; BB%%B‘L)‘?&%"}Y,@}ZL[&ﬂaﬁi-?:x on aved roldisd 9T Io.¢

saxeT esoonl beilslugida o3 Frdd ooxps bas noxnd oxooat prt
.‘;-,-.:.-?nl,q:.:‘:,TMﬁr,QE?;?%?ad58‘33899,1,@ ba,split into;a-Phase,I andianod:
Phase II. Phase I would proceed on the assumptions that the ™

transfey will be effactiyve soon,aster Jangarysle 1996, mand thab. -
an dnterim decision would be.isgueqd in.Phase J.withianceffective
date of January 1, 1996. iinla Yo asitwovadss 2uoiievy ofd od afdeo

b) The interim decision would authorize rates for the
sale of water by AVRWC, using the ratebase of JRU!s,sever systgmg

as a proxy for the ratebase of the Town's water faoiligﬁes. The 4
i (1103 Foz, AMO Yo grotdshiainoons sl ol a=iicyanys N U.8
interinm ‘decision would not revise rates for sewer servicq?ipg5<i3

2oyt z2rd ﬂV@h.anoijﬁxgqo o zifurod 10 330(49¥ 23L 10 2IY6T
woyld prov{de at the current_rat$F wogld rqutnﬁiq)effecg un= ;4

A3 1Y geteye 19waz 2'UAL praipnsroxo 1o yrilidiazod oiJ h3J/hpl
ti¥"’such €fne ‘as efther the sewer systep %F trﬁqsferr?g\tgrthj vr
T s arsool th & r,m'i‘i') i{ﬁ([ﬁ‘it s.té;qﬁ. ?mi nr.:o":l a1 YU BunWo madava 1uipv
own or e Commission acts to revise emn - -
r odnoa b'n:z::n:‘,raii.\n bise 1oc avert nwo'ih aff? brn 8VA 10 zaviiteines

P ¢ Iy e v - - > i} IS .-~j
(wod qdl s AVA gdlof | Lardlaon wol tasl adl uevo nog.l'ois‘nr,r .
-— o) the fn erim Jggision would autqorize a[§ewer Expense . o
' oL Hoz voill ;161‘_;‘1 patbaenoig eidd a0 bhirodoy o0 0 baFoia BVYE
Memorandum account to track revenues at current ates_?ng,;he et
uﬁ'zimsfﬁz{ﬁ; o35 yodF ;Lsd)éi]nr% noxj‘t?nana'm ) :)Lfb:a (;: FaonEnoygnl
expenses 3 : ‘ .
XP ° @ sewel system a mu.sno}):}eogsgyfgff%agoqgl?qseedj 3w
rates, assuming that Rate of Return, Income Taxes, Ad Valorenm

Taxes, and Depreciation are covere? by the rates for the sale of
wit 110 f)r“_l 2 Jﬂs::)ri'tjm ai nwol oill fo rodzya faJEW 9Nl $ir.
watér and at’ any difference would be later re?pyeredkgrhye?{ .
fundsy® 2'VA douaadd aszesq asotth oroR Al DR NVA O srinyod (1o
unded as approprilate. . g o
rindaye mifl-)p‘a"xs'-'zo.jau:) naovols vinoe oad rnwol od? ripuodil L8976 201
o16itaxat 1o ad bluow doldw zotdiliosY (sidnniaduz anisdaod
d) The Interim decision wo?%? also authorjz§,§‘§e¥}rj.3 od
Lostupos ad as2 fdoidw bBias sladw 5 as rioJyaya &' iVA 1lons
Capital Memorandum account to track the gifxfrﬁnqgs bF%Y?S"{?&S o3
H%A i lefo 281£ vidstobiaqon Fs wol odf dI(¥F abLTI AJGo s
costs assoc aéed with ﬁhe ratebase dﬁterm}ned ;or th .T?yn'ﬁ Narow
, ~-51 .%1 20036 ozaid Yod .medd priIduxI2non AL TJonl oliov
ter £461111 504" the costs included as a proyy }n }he ra&ggagg.j
asivodins i ssnoxq etdy ni foizafiriod 5d3 JFelF 920G i
of AVR's water system, with that difference also_tq,hg,lgt?r Yesqr
(}f. nwoT a1 ol eiomodaun bis ~ofaya iowaz 21f 1912fi61] OF
cove¥dd SF°retundea. . . + avA
woT sd? Yo a2iomnotzun bns zoidifiosY 1olevw odd oxiupos ol A

=81 Af Khe kransfer does,not oopuravithinisenesxeasonable). s
time, Phage IT,yould be,ipitiatedstordeterningsthe-appropridte, ol
rates for the seéwer system, based on its costs of service, and ' .
the appropriate rates for the water system, based on its costs
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of isexvice. - If; tha,transfer.does .ogturyy Phaser II.would be ini.e@
tiated to.adjust rates foxr.water.gervice' dtadbraing to tha aigd \d
ference hetween the xatebase of \the Town’s!water; facilities! and il
‘the xatebage .of JRU's (sexex: system.used; as) arproxy\: i The Sewer ain
Expense Memorandum Account:‘and! the: SeweriCapital’ Heiorandum Ad-o
count woyld also be dealt with.dn: Phase (IX\, 012 Jad} aoips 20id9sd

000,062 Yo (ol & jol 2ol oaniid

9.00,,, . Plan

f 1n1110ﬁﬂtq91 888,32 adld soups 2oldtsd odl a0,€
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9.05 11 ~d The.Parties: agree that :th¥ee lots which Wwére -asguiréa 1¢
by JRUifrom Jesg Ranch: Hater ‘Company :and cinadviertenitly romiteed 517
fron.the records available:for -raview by an'7auditor:‘of the ¢om=o?
mission's -Advisory,and. Compliance .Division duriify tHe provedding?
leading to. D.93709-079)-should: no¥' Be'rincluded. inratebade 2 2iTheg™
Parties agree that $10,000 is: a! reagsohable valug! fox fedch!"Of Jitiron
these lots, for a total of $30,000.

. - i
9.06 The Parties agree that $6,858, representiﬂajghe difgofL
ference, petween, pRU's plant; as of: Octoker: 1,.:1091, .and.the  ro,¢

I

$2 d \7\7[7!1‘05,0‘.9“ Lq}l.q}t[?fl !t))yﬁ PM[}J‘J ];.?1?3-’8 (118 tﬂu.e‘t Ltp-’ }:,QPJ‘.‘HJ‘Q &ﬁ;’ )QQJ')’J 201
ancqgﬁgggy?ng%ﬂ: %anﬁ£94§9uinu£ﬁSﬁRP§$rz hosititoi1g-o1 AVA Joill
~xa zotutibnogxe {sIiqed adspotpps 2'HVA Isdl} bns 1onnet olds

9.07 .y DRter Feview of additional, inypices ot .available durss

0191%

ing DRA's investigation, the Partjes.agree; that AVR: has, substann,q

20 D

tiated $138,686 of orgapizatjonal,cests,which should.be, consid=ui

Arde
ered tﬂxhéﬂf;kﬁﬁEJQ¢Q}P¥29§ Yo JRU!s. plapt, dp 2993 ninuens (99ups
Tadd s VOUL il ftoviezar 6 inutdannd of hran Jom fliw AVA daddl}
9.08; ;;,.The Parties agree, that, $83,730 .for, the, donestic, systeniy

P

and $55,820 for the irrigational system expended to acquire.war o
ter rights should be included as additions to JRU's plant in
1996, ,These amounts were, inadyertently,omitted: from the de- <o.e

- i

tai{};d}_ 39?15'%9"1 r,;f.?rnl-??lﬁ;P?E,‘?X}d?iib.tf”.zg&}gg\lri.ng :j.-'}vs.?i_DYBSbigar.xoj

tioﬂ!uode 4VA wd Bods cidzo zovanlsd spriaave ot Jed? bas dnutdaod
ezedoeder it hobuionl od

9,09 The Parties agree that additions in JRU from October ~
1, 1991,.t2,July 28, 1994,oMhighawexe funded byidévelopers  £o.¢

should be consjdered to he adyanceg,rathexrsthan contributionsos 1o
undegnggﬁh859x1§£95§ﬁﬂfﬁqgglﬁhsﬁEYiggiBQchNQ(ilﬁz1 Jon zoob doidw
: .S notnlqo bzsoﬂ,ebxsbnsjg
9.10 The Parties agree that Main Extension cContracts should
_ havg been exeouted ;in accerdance yithaServicesRule Novnls for ro.e
any project hesinuingatter Septenber.17, 21223 rothengtfeobivaotyin
dat?a%EiDZ%{-g%ﬁg?ﬂbn%ﬂ%dtg%gu34%£§£?n51@5§9§1§tﬁg withithoses ovo
projects should be congidered to have beencfunded by advangese hus

"'_10-‘3 -
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9411 xaThe zParties agree that fafortizatidnrét IRV 18°dFganiza< ¢
tional costs should commence in 1996dveriadlifé O0£I40:y&arYs Tahd »
that the cost assocliated with leasing water rights by JRU should
be_amortized over. theclife of.théileasecfon:«9¢ryears dith thé. Ll
amortization.to . hegini{n11995., adnst patdzon lo ajzon add lo 290015
Ldasn patdron Yo roeldsog haxil ol

10.00 Depreciation

: a?jgf Yo apieod 00.S1
10.01 The Parties agree that depreciation and accumulated

depregiation should bhe:hased on the updated rate's ré6n ‘dépreciaL .St

7

tion ,andthe;stipulated additionsitoiplantiiiL 10} zolst of). nold
a6 o1 ot pnibrooon 20381 bopisdy od bluoriz 21onodauo 2' VA
10.02 . ,The .Parties agres that; the .expense (of and. réserve for'o?

deprgoiation .shoyld bg calgulated ‘aceording (to:each (separate rac:l
county i Bozzavqxo yoifog 2lriotaninnod sdd ol pribioovs banplaob
cvenat od bluoda jaoottupos ounoavot sdi £02 ot qu Foeld 0020
Fatavonst aonsfrd add diiv epyeidn ootvina odft dpuord} bouo
11.00 Ratebase ’ Lopiafos yiitbortnon o} denowtd

11.01 The Parties agree that AVR's ratebqée shoulgs}nCOrqg; .
rate-allyapbliéablavsffbh'afléﬂéf1n“€ﬁiéﬁ%zﬁkiéﬁ£%€$*fib1g?1ng s
v -9 4 - T IR LY - : Y 13 if (o
those> relatihg to'thd Hebi’thit A° phask 1 b HEIS fﬁjiﬁ3%‘§§oﬁ )
ceedinygiorq bluvow 1209 wofdptd 5 ledd iobdentritodasb £ (10 ponsd (10D
avpnl od (B0 1o tsrotaun Jaopiasl ofd 1ol ovidnooni [mill_gqrf.or:
cave a4 d ey t- Pgbady . 1 rmodaye odl
liééi“val%eé‘%ﬁl&éﬁitlﬁ%ai?dlgéug--O.j
sionfand>retiewfothal irtied ageds BAl¥stIndtd3” 64 1ndntdY" fé?* j
HaterialsBéhdiéubplié§”0f3$93?300[fo?“1§§%bggaa$§3f133 16:7%897.°
These estimates are based on the recorded balances for Hatéri%%sgI
and:Supplidd #€_ thereRa-af 199497a1En"IR4FE3s2E - 28r?838A1ation
and'jnéwedustéﬂafsjgvo Yo eznotorii otsibaril a6 Fasverq ol ‘1obro il

T widnoaniy d3norn teg 00,28 o {Lid Aanmials or3d 16t ootps a2oi?

11.037ibor a1l onaitdel 58 195k fHa "ELEHP *B2H0T8E°agr8E %80 %ide the thq
nonthly<Balaficss £6r thd HELA GHe 48 ooda 82 %0ny i Bod ™"
tiohsof working E48NrincenE moEs Tecefid BFoddbally *Enidb1d iy °0 1~
Park!s Centéal 'BYE1A DIVIETon Sand PN £I&E0NE WAL PEMAOLE ASSE L
to calculate the fixed portion of working cash in this préceeds ™!

-11g¢~
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ing, iconsistentiwithathe stipulations onitherailssatédexpensés
ang ratebase;fox the Main-Officées nit ovrnerron Bfudds sjeoo [eraoil

Diteain G yd addpi 1otaw patzanol fA3iw holsivouzs Jaod ot Frdd
11.04;s itiPartles agree toc~inolude ‘tHe avérags unansrtizdd par-o4
ances of the costs of coating tanks .andfréeduldtéfycgxpendés tido s
the fixed portion of working cash.

nosdn tooagad 00,01
12,00 Design of Rates

bads{u-ulos ban noilldstorwgsh Jedd aoips ;:-?ij*tf_,‘l ot [0.01
12.0Y ;553 The (Parties agreé that)t as proposed I tthés appgridastaoh
tion, the rates for JRU and<AVRWG should'bé& eqiarizad “ahia ha1) r6f ?
AVR's custonmers should be charged rates according to the same
set: of .acheduléss /The:Partieg also ragrés tthat l 6¥deptias seff 20!
forth «in-Paragraphs 12102 fand 12 J03'5 ‘the Fates FFSE EVE SHATE veP
designed according to the Commission's policy expréssed in D.§6°°
05-064 that up to 50% the revenus rsguirement should he recov-
ered through the service charge, with the balance recovered

on 34 00.11

through the commodity charge. ozsdotss
e greoant bluordz ozsdalsy 2a'AVA Jndld osypn azaidrat ol fo.1¢
12. oszfifiujldn?xt ‘s - Lor ;I g jL a(!:li.?; fat nﬂ)PﬂFE;f,SJ.,agFRQ;;tDéfqIét.&s 9351
for irrigation should be pet at an pffeotiye cost,of,$0442, periors

Ccf, based on a determination that a higher cost would prowvide;sss
conpelling incentive for the largest customer of JRU to leave

the s)‘,;s;ESPQ t?f 10 ?J 9[):) nt’ ngd cust?E?f?yf 28,35 "{!}—o:":eff‘ JTBe Pars>.1t

tiggla?re 59, implepent .F?rﬁfiﬁs 39?59959ﬂ91$b1,5.1§chednlexequalrloia

to thege in Sariff.sghedyle;Nosy1,0General;Hetered serviceisindsh

zipiiodel 101 /eﬁuslsd Lebsoosx nd! o hancd o1n zoitsiitas ozadl

In order to pfeVent an 1mmediaté increasé of oveg 4gqg;aghexparéné
ties agree that the minimun bill of $5.00 per month preséently

- paid by the Toun's customers should he.replaced by aceommodityo. (o

rate in iti lilg fjset j’eﬁ%_){ 5%0 g££ 1PAEe§I§Q: 1 .;ﬁte 1§Hd c-g senicqlﬂjﬁ()fl

=1Q(f
charge ,sezt A%a3° 109888 o'%?,“ '\baq these. rates, gshould baiinoreasedots
in '&9‘1%?1 '1535»19%81 LP vlt %1‘1 gt b e, Set.equalcto AYR'g rates bé«ynd

fore 19%%"1q 2idd ni dapn pnidtow 1o noidioﬂl box11l od3 sisfuviso o

—1241-
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13,00 .. BOENIGe 20n1pn AlG misoy owd dasnf oid patiub bevorqri

' : .nofjébneﬁﬁogai
13.01 - Request for Change in Meter Size: The Parties agree

that, on a request to reduce to size of a meter, AVR will pro-
vide a spacer sufficient to make up for the differences in
2o inye thmnm. 00.3¢f
length at no charge to the customer a ‘3 ghat, s0 long as the A —
custoner!s, piping.not require .repaiv ovcre¢placement, -AVR will 0.2
roplace the meter,at no.charges joqsx »ti 1o A Jnonrdostds ni Asid
.I89Y 0t 1ROV

14.00 t of Capital

3rmsJJ5 ;_\n ritno Yo Yieutuz o3 Isdd ooups anli1sd odl. <Oo.
14.0100 Rate ‘ofureturn 4 a’ *fuhot {0 (CohEisting S c*atﬁ”l:a'l““ ol
structure, fcost ofrdebt;> ahd-Fetlrnionl equity' norhd' Varidis 183
nents..of: this :functioh: réquested’ By PaYK, rebdnfiided By viae 2142
and agreed to by the Parties are shown in the folldWilfytabid,®i?

Capital : ‘Weilghted
.. - Structure Cost = Cost
1131 AY SOHOMAY YA TIAY .M LLUNY LOSL LOSt \
. " jParkﬂ:g «';{L{[ 16 YHAQH(JD ' $TAYANATAYI HO ';0};9(13:}’3({
Debt  -7H AU GYser  10.12% aors o
CommonEquity . 59.74%  1276%  (7.62% . \§
_Total | NN _100,00% N \\\\1 (155N i
TUDRAY BT LA Hplod | 1o :D;ﬁ‘é“s’*ﬂﬁ ;;gfjg
it it 3 < >9 (0% i
IV ‘JDEBI 207195} odpr0aqa 340 26% 9.47% ¢ 381 %oty roqu
Common Equit 59.74% 9.90% 91% bodrn
ae‘i’&talf\\ff—"‘- q-Ig(y{O:;Ss bﬁafoo%‘: el 9 73:.;:[03 56 :HoIndd
Settlement: _
Debt 42.25% 953% - 4.03%
Common Eq‘uitymmo?ww 175%5H Ho{ 40%1v  6.01%
Total 100.00% A 10.04%

-‘-;["\ ;;P_J / I‘ J )’1‘ )/ v

dz6D .4 oop1d :
14.02 AVR h?ssprdvidedfl)Rhf'withl’édditi&nal information re-

garding its recommendggign that eigc@gdit be ;gonducted of Park. .
. Based on this information and the fact that Park's earnings have

~138¢-
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inproved during the last two years, DRA agrees ¢ "Qii:haraw Phizf L

recommendation !
ANIDG 1133'4 ot toxt2 mieM nl opnnidd 301 Ieopposl: 10,8
ot [1iw HYA 1olei 6 1o osxla 0F usubst of deoupex 6 0 J6rid

avsIn1Yih ol 10’1 qu odert oF aoiontllue tovunge & oblv

al g
15.09}:{1 “ér, pnoaerPOf"ﬁ%%r MHIG gJ‘*f'l("’t’U) at{1 ol apisds on I rdipnol

15.01 (iv sThe -Partied fagrea ctd 'use th & 1ta6tors v 884 itEnded by oY
DRA in Attachment A of its report fO¥ “‘€£6aldtiNg '&lpensdd Fr&ddo
year to year.

15.02 The Parties agree that the sifxfirija[r f’gf le?ar?‘ning at:ta.%tt)lecli\'E
to this se ut}ep\_gallt,‘a . APPRNdix Aureflects (allicthe itemns;, condi- b1
tions, and adjustpents: tq whichithe,Parties haveé agreed and:thatia’
this schedule should, be, included in, the,comnission’s :decision-dmr

this, procee ‘M‘Pg!I[oi ad? nt nwoda ous =o131sd ond yd o} baoups bos

bolilpioW I6}iqed ,_
1200 1200 0WABBLE VALLEY RANCHOS WATER
DIVISION OF RATEPAYER COMPANY and JESS RANCH.Y
ADVOCATES . q-
3504 voror et LRLITIES, INC 1450
N0 A ARN | bV .e2. ;0 hued noaned
By / XCgHo i/ﬂl//k __Istol
Daniel R. Paige’ | Leigh K. Jgrdan :/viU
Program and Project " fees Corporate Represent tive
Supervisor VIhC 26800 w3
npee SehV .S yk up‘! om0l
Dated: OCtober 20 1995 ?}ed: October b‘, .1?95
F\ &, - \.\‘
inornei)lod
KEQD pgae, - eSSy 1daQl
to.a  JESSCRANCH MASTER ASBOCIATION>H nomiiod
240008 ‘O(‘(\,Of InfoT

By J_\» f\,’\“ \ \ L

' ‘Bruce E. Cash .
~97 goldegrolnt 16:.6§§99iation RepteSentativearid AVA 1 -

.d3169 3o bodoubrpated; - 055&)&5 ‘4_‘(.-.)1 nfgggbnor‘*‘osex eti (m:ursp .
avarl aspiintss a2'i{1sl Iedd j-’)rﬁ arf? PBas noidsrriolai a2idd ao baprﬂ
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Appendices attached to the Settlement
are included elsewhere 1n:the order.
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Pagetof1Q sl
T ARBERYALLEY RANCUOS WATER COMEANY, (¢,
ScheduleNo. 1
I o7 slubadad
GENERAL MEYERED SERVICE

AV 1AL GASA AN T AHAYID

APPLICABILITY 242 AASIIAL TR (INISION U A

Applicable to all metered water services.
A hibee ofuborte o1ey 6 Kol v 1asTEy ohd 1ug o e 220 ad 23201000 saiwotiol ot Yo 16l

TERRITORY i 1) s estey o) of srovand sicngogge wift ebbs
Town of Ap_p}g Yajiey g}d‘}cgu”ty San Bemarding County.
Quantity Rate: ot S lineu()
For all water delivered pes 100Cu. B ....oiiiiiiiiiiiiiiiiiiiiiininanes $ 0948 (1))
CE0.02 QD02 ...l PR A2 001 vwq bovwsileh wiser s 101

: PerMetet . .

Service Charge: P& 1{6};}, SoEF0
. (fof\%xi'4»ﬁkhr¥hc?& .t(-'-\ll.‘-‘.ﬁlll-'—lll-‘-\!ll‘l-’-‘\\ll-‘-’-\‘-:l'}l-}{l:‘-d‘{lj'sf}-w\a 10"1 ([)
EF“: y*ifﬁhl’netab.ﬂ...-u-,---.-.-, -------- tnsep ’qn--,--ii‘\-.-l(l\-~)ntté-‘-.l‘\"l‘:‘l l‘,lg-ﬁ \{- 10"} |
:Fot l'md}md“(ﬁ):f'----:-.-.‘::-.°.-.-::-,~.-.'::'.-.-.'::'.'.'.‘.’::-.'.‘.'::'.-.-.':: '''''' 1103801 109 |
JoU Y Minchmgler oonesvcnser e vtk 008 1107 |
‘-.. 2-{11€hm¢t€toqt: ----------- ARRAT R o-_na-n.-..-.-...i ------ _]. :’l":{f A ?-(.-‘iﬂ"l l
E BN ITICIET ) eseeaenanseranstssnmenscesnsosarasissasnstoasossasntes e | & R |
CPod Arinchmeter SO0 irnitiniasirmnritasiisntionsioea o, 12097308000 € 104 |
C}“Of ’G'iI\ChH}etu{}z'gl...a:.‘.-.-.u:.-.-.lu.-.u.‘.-.-.uu.'.-.z::.-.-.u.‘.-.u::...1‘}{:"656.“ -0 I
(Fof B-inchmeter DO . ..uieiiiiiiiniinens feviesreninaronannaenane3? 1,04000-08 101 )
(B 10-inch melerd0 L8 v s snnersannsrrannnrsamers st thess sanedanaoersins ok 41885902 1071 )

02 SV . G382 o iiiiiiiicaeees T TEIR 2 X (TSU T IR

The Service Charge is a readiness-to-sérve charge whichis applicablé loaﬂmégctéd service

and to which is to be added the monthly charge computed at the Quantity Rates.

SPECIAL CONDITIONS

1. To the above quantity a surcharge of $0.029 per Cef should be added for amortization of an
urdercollection in the balancing sccount. This surcharge will be in effect fof 2 12-month
period starting with January I, [996. .

2. To the above quantity a suscredit of ($0.018) per Cef should be added for amortization of an
overcollection in the Conservation Memoranduni Account. This surcredit would be in effect
foc a 12-month period starting with January 1, 1995.

i ! ) . ) . ’ \
3. To the above quantity a surcharge of $0.019 per Céf should be added for amortization of an
undercollection in the PBOP Memorandum Account. This surcharge will be in effect for a
‘ 12-month period starting with January 1, 1996. ’

4. Al bills are subject to the reimbursement fee set forth on Schedule No. UF.

2-3 2-3 2-3
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APPLE VALY.EY RANCGITHS WATER' COMBANY
' I .oYialihadye '
- Schedule No. 1
A F2 QAT JLAVAD
GENERAL METERED SERVICE

AUTHORIZED STEP INCREASES THLHIAOLEC,

zavfane lew bnaiznts o) sl A
Each of the following increases in rates may be put into effect by filing a rate schedule which
adds the appropriate increase o the rates at that time. 1ACTBUBIAT

RV T A LT EAL Rale&iobé}fﬁ‘v"’é‘nr’" ol
1-1:97 1-1-98 Xy

Quantity Rate: _ stef it vQ

I Fro 2 ¥ 5‘1:1‘{? sedsh sate w He 'l

ForallwatcrdelrveredpcrlOOcu.ﬁ. . $0.039 $0.032

o catAng ] ]
ScmceCl;u{geA o%ieA) 82

i FOl‘5/8,X-f3’§-in¢hm¢!¢f.........,a...............-..,.n 5‘040 .!}'xt 5050
i For 3/4-4A¢h meter tuvviiniiinniiveniinieisaicnsnssansons 06051000 220,75
: FOfllHChrmCtel' Ceheresanddidsddsinsevissesdba i’ lm ,g," 1 1125

200%9""“ 2.50

2 Yl lii-., 4
F 1,40

R
: For4-ln0hmciet Sasesitpsstrtt ety st s eanistany, lomi; i 2 0
t FOfG‘iﬁdifmtﬂ cbatsatdesdbiesstedoistastanseshsabane 2000r.: (01 - 25.00
tr For 8- iﬁcﬁ?rkter P T O R R T LT R Ty F RSP e - 32.00 45 HERES ’40.00
Forlo-mchmctcr rosseppaspisirinerpistissaeiiissnsie. 5800 72.50

ER RS, D ERS F WS ST INTH P EAS SEN ST ~':,:uu.ds,.i) HICEEEAL ¢
:.‘-_';;-! CeARa NS Rt § 14 SO RIS LA Eh PRI BN R (R A RS FEHN S TR R § h D

XG0 JAIDEY92

ns,’;ora“:.\‘n ENCE 5§ SRS § S5 v{n:f)pqhoo?b*g eduy ’En(; merpsvods s oT
A S g3 bt rd a3 Ui sqn Ao a7 tneovos govanded cd s notiazlonsbay
ol qeonalding gaihicle bc'raaq

7819 aodestions v brbbs of tlusd 1013 B0 CN o 1bovure s Gdneep svods sl oT
P ERH sf Bl Khonyuis o ﬂ s s AR B nottenssaoD 5599 m nolt 2o svo
2eel l Y‘.::',;‘!.sl oire S_".Ln.‘;x?a b‘Jfl.-.] A0 <l 530
/
510 noBaxiioms W batbs o3 Bode 19D 33q 1002 1o s nadsnz s YJ‘J’EL"l siede ot T
s B i ed bra sgnednuz 84T favon A mubasiomat QOHT U arndizaslion: tnu
3% ypsuast Atrw gasiuts bonhsg finom-Ci

AU oV elbai2 mo ol 152 93) lamrensdinian 1t 08 $a3iduz 515 2 HA L




A.95-03-012 APPENDIX B A ' ST0-£0-2€.4
P£g€'3 0010 o

APPLE VALLEY RANCHOS WATER COMPANY.A

Schedule No 1A 2

LIMITED GENERAL'METERED SERVICE/
APPLICABILITY
, 2ALAMIAT 4ATS GANTSIOHTUA

Applicable to all residential and commercial metered water services previously served by

the Towh of Apple-Valley,gniiil (d 129110 ofrit fuq 24 (F it 2ads1 0l 22287120 gmhos'o“i 3l o sl
ST R LB SHA BT RO K d otediqorgs oilt dhbs
TERRITORY
oibofll od o) 23188l
Town of Apple Valley add vicinity, San Bemardino County.

RATES 291651 ediine)
Qifaftity Rate: 02.02 ' A 5y 601 1oq bosilab ywtave 115 107
For all water delivered per 100 ¢u. fl. civviiiiiiiiininiinnene, $0.60

o) 90tn2

vL? N ¥ ' 1 Per Metet 1071
Service Charge: Per Month

FOI' l'inChfﬂ*ﬂCf oc-a’----c‘---a..oudn.ol.-lo-l.hanoao---n--ontv-. ss-w
The Service Charge is a readiness-to-serve charge which is applicable to
all metered service and to which is fo be added the monthly charge
computed at the Quantity Rates.
SPECIAL CONDITIONS

1. All general metered service not covered by the above classification shall be
furnished only by Schedule No. 1.

2. Senvice will be provided under this schedule only 1o those premises receiving

_ gencral metered senvice from the Town of Apple Valley as of January 1, 1996.

3. All bills are subject 10 the reimbursement fee set forth on Schedule No. UF.
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APPLE VALLEY RANCHOS \WWATER COMPANY /.
Schedule No. 1A%

LIMITED GENERAL/METERED SERVICE )
) . '{‘i‘l.ll!lh‘.')l‘l‘l‘ll‘x
AUTHORIZED STEP INCREASES :
d bren: (m-c ey emivize viaa bontem Livnuno bng kinzbizn I's o) oldisilqyh
Eachof the followmg increases in rates may be put into effect by ﬁhng a sate schedule which™ o/
adds the appropriate increase (0 the rates at that hmc

YSIOT SSISEAT
Rates to be Effective
MauoT) onitient ne? inish AbLO7:NsV olilel-98 o
Quantity Rate! AT As!
For all water detivered per 100 cu. fl. ..ooiiiiiiieiannn. $0.20 (21551 v:$0.20)
7 03002 i A 0o OO 13 baryailab st ifa 9%
Service Charge:
FOfl‘iﬂCl(mter ‘tl'l.l!.-ll.'ll.l.l‘.‘lll-..l....l-l.l‘l 54045 ’ 34-30
D SA TR regad ) 0500332

D02 haadon-1 et
o sldesilqgs 2 dodider sgiedo vrive-os-a2onbaor £ ed sgiad D ouri192 od )
aiedy giltnom 24t bathe oo o) & A3ty oy bas otz baotsm s
2284 yine g st 15 Botugrmo

2701 FIGA0D JAEDH42

w4 Hard> noiteoitizecis svode 2l ¢d boryvoo don suirisa bynstann Isvanog IA L1
A o oluibsde? (d dao badrimel

BANE1 e22ns1q oot o) dro shihadaz i) sha Bebivorq od i o5te32 €
SRI yassanl To ee oY 2lqqh o 1wl o8 1no1l sxias2 boysisni basasg

AU oY otubada ao 41101 132 551 tasmosudinio o) o} 1x2du2 vs ellid 1A €
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vARRLE YALLEY, BANGHOS WATER COMEANY, 1qqs
ScheduleNo. 4
L oovtslubdas?
NON-METERED FIRE SERVICE
ADIVIAR AV GASIAT AL V.0
APPLICABILITY ARSI VT2 GANISIOITE U A

Applicable for water senvice to privately-owned fire-hydrant and fire-sprinkler systems whete water is to be used

only for the purpose of fice suppeession of for periodi¢ syslem testing. 7
dziter slebodnz o101 £ anilil ¢d 12519 olai g o4 eam 29351 i 2zzr0n0t gatwaliol adi o dosd

TERRITORY b bt 3 20ta1 o1 ©F 67891000 91T UG s 2t zhbs
Town of Appls, Vlley and yiginity, San Bemardino County.
Tl I8 . LI IR
RATES gQ-I-1 fe-1-1
Pet Service 17,41 sotr138
Size of Service . : Per Month :
01.12 < 191211 doni-€ 2071
e S OF e sidgsn - £y
320ch .oveuenes s 22300 dont-bo)
T-! % LR R EEE é }.—.&....'.'.'..‘.'.‘.'.2:.‘.‘.‘.‘.:.‘.‘.'.'. ...... [T AN F RN siecoae 297701 d:-ﬂi"a’i"l'f
6‘2}n¢h .......... [.){J. '-EI---‘-‘-\If.‘-'.llld‘-'-\!ll.‘.\il--\ll-----l-.-ﬁ..t----o 44—55,'} [i:&;’l.(-rd ]r‘)l
8°inCh ........................................ a-b-§-_..o..--..-----:-<- 59-4‘0 (I)
SPECIAL CONDITIONS
l.mtitep:otccﬁonseniceoo;mecﬁonshanbeh-nsunedbytheuﬂitywiﬂ\mccostthereofpaidbytheapphcan' t

Such payment shall not be subject to refund.

2. The minimum diameter for fire protection senvice shall be two (2) inches, and the maximum diameter shall be
not moce than the diameter of the main to which the service is connected.

3. [fa distibution main of adequate size to serve a private fire protection system in addition to all other nosmal
service does nol exist in the stréet or alley adjacent o the premises 0 be served, then a a service main from the
nearest main of adequste capacity shall be installed by the utility and the cost paid by the applicant Such payment
shall not be subject o refund.

4. Service hereunder is for private fire protection systems to which no connections for other than fire protection
purposes are allowed and which are regularly inspected by the underwriters having jurisdiction, are installed
acoording to specifications of the utility, and are maintained to the satisfaction of the utility. The utility may install
the standard detector type meter approved by the Board of Fire Underwriters for protection againist thef, leakage ot
waste of water, and the cost paid by the applicant. ’ , ' )

5. The utility undertakes to supply only such water at such pt&sure as may be available at any time t}uough the
normal operation of its system.

6._Anymudtﬁodzzduseofﬁ’ater,éthenhanfmﬁtéekﬁ:‘@ish&tépﬁrpos&sfmﬂbecmedfmatlherégﬁn I

established rate as set forth under Schedule No. 1, and/or may be the grounds for the immediate disconnection of the
service without liability to the company. S

7. AL biIln are é\ibjo'o{_to the re:mbmwnent fes st forth on Schedule No. UF.
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APPLE VAT £9 RAREHOS WATER UOMBANY
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Schéd ute No. 3
AICHAL AP GBIV 00

NON-METERED FIRE SERVICE
AUTHORIZED STEP INCREASES COLTEAILTGA
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adds the appropriate increase fo the rates at that time. ‘mmmn Ar
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JE&EW‘(‘HI‘” EL}TIES}PCJM%TE Wﬂ?ﬁ L
Scpedulefoste

GENFRM METERED, Eﬁﬂ?%)

EAZATIAT 412 (1:4.\1;1(.)1 FEUA

icable t?, all mctcred waler

i siwhrtze oiar s ghilit (d h.j“c:h'i Hiq o3 2t 23181 1id 2326010 gotaniiol ol 1o das’l
TERRITORY il terd) 3n 23t il oY ozentinl vicinuiqgs ot ébbs

qx‘ ‘k;ﬁ&l [Valch 4‘& icinity, San Bemardino COunty

TES )
RA ‘ w1l gitnen O

APPLICABILITY

i - . . _7.'1 re- -
Plofa.ll watcr dan'crcd per 100 cw Lo, M u2 001 1 brgr groagotav e g

wsgisl) osraad

fk l}? OF02 s 135 nt*(r?tfrb\?mi
¢e Charge; Per Month
ln 0 . itz doal-PE o]

...... Aarit fdoni-1 g
sdanséasasn XX EEEENEERER NN 15s‘19' ‘3' X‘\[ f]}l,)

Ji
GO, ﬁor 3[4‘1[[01’1 ‘bll flt-$ 10"

U
o For 1-inch C‘S . . 2%\ <51 foni-E 10t

Forlllz-m Y

925y IUY L) 1l 5e )

oy For Zrinch e 1L “-f,lﬁ’n‘i’aiﬁ-

o0 For3-1nchm S S OISESSSDISPIP PSPPSR 3 Toi.3
Wor d-inch mietet ~ .oooocosinnnnniinn g fhoni-8 100

FOr 6-InChmMEter .oivvenenercacasasessonssasnes

For 8-inchmeter .......

The Service Cha:gc is a readiness-to-serve charge which is applicable to
all metered senvice and to which is to be 2dded the monthly charge
computed at the Quantity Rate.

SPECIAL CONDITIONS

. All bills are subject to the reimbursement fee set forth on Schedule No, UF.
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GENERAL METERED SERVIER® -
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Each of the following increases in rates may be put into effect by a’r'iie schedulé whfcﬂm
adds the appropriate increase to the rales at that time. ESIOTISISIAT
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JESS BNGIUTILZ “?fﬂ?\.gn ATER PIYISION.
’ l!‘ "}' 'Jﬁ?bzh?
CRAYIIY IRRICATION S ER YK

APPLICABILITY 24224 AT AANIBIOINTUA

' P{nf?i}}; b*nagggag‘!f ] %‘ﬂfi‘%@iﬁﬂ”‘f’%’? . s a.aa?:s)'si g.-mut ot =1to dunil

TERRITORY smitiedi s 2 "” i) O 927 v1ank steiiqoiggs wilt 2hha

anmﬁglc eﬁﬁ}z icr:fai{é:a{cf of the Company.

RATES tity Ratcs . 5108l ;(Iimr.uf)
RIS REV ALY osmF;b 1337, 11 181)

ssged) 931122
Per Mcter

"VLWCh"g"' 0.0z - nbm.‘) .M% 112 100
;ﬁ)ﬁi‘f:ﬁl;megt ....... ‘ ............................... '.5”” 0 t‘F g @
For' 1-inch meter i ..... i >f35‘sb -1
nromm.mchnwms......m e Y 265,001 10
iFOr 2-nchmeter (V6 6. e vinrersrecnssansssannrsastcnsocanassassansanas '.!,104001 K‘lol
LFor 3-inchmeter ¢G.2 st

14
inch meter ¢3¢ . 3 VoLes- t‘ 101

I
|
|
[
i
'fof ﬁ:ﬁ:ﬁ: » 3y - 107 :
FUT0inchmeter P56 L virmnrnnrnnnan i ssoann 12 .‘.’ ) @5'00[ 1wl
02.&? . 1isin dzni-01 o

SPECIAL CONDITION S

1. Service under this schedule is limited to lands not dﬂve!npaj fnr residential use.

2. Al outlets for this waler shall be prolected by signs slalmg :NON-POTABLE WATER -
NOT FOR HUMAN CONSUMPTION. :

3. All bills are subject 16 the Pubtic Utlitics Commission Rmmbumemcnt Fee set foron
Schedule No. UF. o ‘ \

(8 }IGAJ1QA 40 Gid }
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(END OF APPENDIX B)
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APPLE VALLEY RANCHOS WATER COMPANY
"0 xibnagqA
Anopn:n QUANTITIES

Net-10-Gross Muliplic? 200 SUATAW 201107881 Y92 AV L I‘l‘lu

Uncollectibles Rate 0.371% )
Franchise Rate 2HITIVIALIQ (u!a()! 0
Foderal Tax Rate 02% .
State Tax Rate 9.3%" I
. 1. WATER CONSUMPTION (KCcfy I SUTIMN YV T@3" 932 IDARNT/)G9y 0L +
Doméstic Water Sales &%l 4,619.5 121 4,500.4 5141
Unaccounted Domestic Water ) . 513.3 ‘ 500.0
TolAl Water Production ' € 54328 5.000.472
€3 103 _ ' HE
Replenishment Cost ($5.02/AF) $41.369 $16,147 .
Cic $5¢ . P .
_ Walér Rights Lease (AF)121 - - 35.08 314.66
Leasé Water Cost (3111 GOIAF)(S 122, JOJAF) $3).165 $38,515 -
T
2 POWER PURCHASED ; 1 -
, I e
Pumns Cost 518,81 - bssstetd sitesmokl tetoT
. Electric $742,18? $723,044
Gas - s 8500 ; 8,28 -1
: Tolal $730.687 5731 325
g < £
Cost per Cef 6l . $0.1463 s§. 1463
3. WATER consuMpTION. (Coticusn | 2
Mhé'l"ERED SERVICE ** aaba2 st et
Reddeosit . s PHIMORED IiOT
Business 686.0 683.0
Public Authority 6.3320 6,631.0
. Landscape - 0.0 0.0
- FLAT RATE SERVICE
Fire Senvice . 00 0.0
Yy
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CARITAOD NATANYE 20UMD7L CALIAY F YA ,
Appendix ©- ' S
2y nPngb;o[ §4004
APPLL VALLEY RAI\CHOS WATER COMPANY 4 2:0n0-c1-3s4
STen. s1e8t axM iy e
. - ‘ADOPTED QUANTITIES ol widur o
1.¢8 ISP MK !u{
SR SIS 73 B3
4. ADOPTED AVERAGE SERVICE BY METER SIZE  (5,54) 1101 (514112400 RATAW .
Domestid Metered 2eiat , 1996 ov'e2 s 99T
0o I %A L 326 # sinesanQ baaveweny
Nex V4L 3.581.2 9,202,.4,-_"01‘1 s 9236
v4 , 662
S1lpm e K12 (1,910 12) 120D 13044 £,97829
1.1 238 239
R ¥ 1 0L i 1571(‘-!‘%) szead 143iM152:W
252,532 23162 (AW CIIA2E 118 120D 1515 2491
4 : 9 9
6 1 022AHD8U9 85107 €
8 1 . 1 .
Total Domestic Metered 12,278 "jﬂ 313 ul ‘
TGN ELT! Ca1.C372 TIEr .
Fire $éivie ¢ LR Y S zrz_) )
207 fEte 230552 ferof
2* o 2 L2
£r.‘.!!l,22 . £3] 2 10 [ERRPAY P
6" . 13 p '
g DY FOLTMAIEHOD K. ’?6"' £
Total Fite Service . 55 yorsaa (H}b?‘sm
TOTAL CUSTOMERS > get ‘ 1233 i 2,369
NRED) IhEN (2.‘.1!25,'3
0§12 0<E2d TR D
G0 ’ 00 . _ .qe.et:r'..l

GHYHIZHTAATA
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JESS RANCH UTILITIES, INC/ - WATER DIVISION
2 1ot ayaY

e ED QU 1ES
OV STATAE - 7T AL T D7 A 2274k

Net-to-Gross Muliphies 211 {14280 A7H10U1R2

Un¢ollectibles Rate I
Franchise Rate ' 1.0%
Federal Tax Rate g o3 2% sy A atiqoan
State Tax Rate 9.3% o
ALSMA _ RSN toraM oisezineU
1. WATER CONSUMPTION (KCcf} 1996 1997
AT e _ "Bz ER
0 Domestic Water Salés 380.7 e 4218
&¢ Unacoounted Domestic Water 201 5 222
’ I Total Domestic Production 4008 "G - (4440
i ot i ) 4
:  Imigation Watet Sales 3785 ¢ 3mS
Unaccounted Imigation Water . 1261 126.1
£2t.1 Total krigabon Production 504.6,0504 S ot 50460
REPLEN]SH.\{ENTCOST saaeg snd
Domestic . $3,502 $3.902
¢ lmigabon ¢ . $4,669 . §4.669
‘ H Total ] $8,191 "L $3,5711
i) w i 1
+ 2. POWER PURCHASED K
; G "2
Gl Domestit Service $52,849 .2 4858548
Irrigation Service o 73.174 $73.174
. Total ¢ ‘ $116,023 i1$131,720
ZVL Costper Cef #001 ‘ et T
Domestic Service ‘ $0.1319 . $0.1319
Irrigation Service $0.1450 $0.1450
3. WATER CONSUMPTION (CcfCust) ‘
METERED SERVICE
Residential e -
Flat Rate 251.0 251.0
Metered 206.0 206.0
Business 2,357.0 2,3570
Industial 3,066.0 . 3,066.0 -
Public Autfority 0.0 00
Lands¢ape - 31380 3,1380
. : FLAT RATE SERVICE ‘ )

Fire Sesvice Y 0.0
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JESS RANCIit UTILITIES, INC. - \VATER DIVISION

1. ADOPTED AVERAGE SERVICE BY METER

<'ADOPTED QUANTITIES M 22910 01454
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APPLE VALLEY RANCHOS WATER COMPANY
and JESS RANCH UTILITIES, INC,

 ADOPTED
INCOME TAX CALCULATIONS

199 1997
(Dollass in Thousands)
OPERATING REVENUES 3.0800 8312
EXPENSES
Opérating & Maintenance ' 2,714.1 ' 28153
- Uncollectibles .236% 9.9 308
Administrative & General 18324 ) L9134
Franchise Fees (13% 80.8 83.3
Ad Valorem Taxes . 128.7 - 1366
- Paytoll Taxes ) 119.5 1258
. Subtotal 1.910.4 5,103
DEDUCTIONS
Catlifornia Tax Depreciation 676.2 12238
Interest 6954 7111
California Taxable Income 17974 17930
CCFT @ 9.3% ' 167.2 166.7
DEDUCTIONS
) Federal Tax Depreciation 17136 214
Intercst 69354 711.1
CA Tax 470 167.2
FIT TAXABLE INCOME : T 0is 16213
FIT (Before Adjustment) 34.12% ' 584.7 : 555.2
" Prorated Adjustment - 0 0
Investmend Tax Credit . (.6)_ {.6)
. Net Federal Income Tax : LT $54.7

(END OF APPENDIX-G)




