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el B xadisno BEQ-CI-2€ notzinan
- )n_,1)9§¥1<"}\191}1a and Norman T. establiehed the Annett .
EO N '2. - 2 lnt“l\ 3 T H )£
Pamily Trust, améﬁdinﬁ éhe trusE ‘1 ‘Y989’ 5ﬁdlé§giﬂl {{¥] o34 T !iﬂiéﬂe
interval the grantors transfefred eubstanbially allatheir»realraqd@
[ e N AN

G - 1ey t(J ETe] e Xr iz : red
persor@allproperpy iqgo (;he tl‘ljst.Jﬂ i1, ré %r‘?fﬂ§ dex Lflg ? gd o(;
of “the .£X¥ust‘a‘powerttoirevoké in whOIe ‘'or¥ein part. with redard to.ar

any CommUﬂitY property transférred.r T TED (v o onutt e anded
c king to the future, Alpha and Norman T. o

caus &} : i_ﬁl r the ]la\gs of Feya@a of an entity styled Twin

Laké Bnt {s}é‘é nc. (the Corporation) The Corporation was

qualified in California on July 2, 1992. Their u}}ilngt% Ler ntion n,
wag aigale.and trangfer,of ;b h%nwagsrswgé&éan.,Athi§L Coyporation.

aAny.such;dispesition of sthe wat .iu‘:é]tﬂiyﬂﬁa§9§ub] CF{t?qP-m——Jomm
commissionjaythorization, (?ub;lzgg Utilitjes, (PY). ,EOQ&S 854). Sixores
However;:at;the time,:no,appligatiop wag,filedyr ., icinuon nhrvatt

vioinretequa sen o yodttoredw sots cold gl (2odel alvd rewol bris togqu
df rregorbh iy Go dzowdlocs 2olic 21 vloatealxoiguas 4556 06 D 6
' LY OHTHOD ol

1 Pursuaint td theiminttes:of-the February 20;51992 v . ‘

Organizational, Neet1pg of . the, Coxrpor n's.Board of ,Directors, ... .
Alpha_and Norman 'T. were to acqg{re ig 860 ‘shares’ gf1 e 1 SriveRoE
Corporétioﬁgszgapital‘étdck ihféxéh??ge!fo f$2;500>ca$h7and tgefff“
assets;and;bysipepsjof the er lity, after approval . of S
Commlséion._ Howeve%, )§ f m%ygo‘gpglicétfoﬁ§fg'g“ prov T‘of’”"
the proﬁosedjtfénﬁahtloﬁ“waé)filédfnith3the Comm1981on by theliiuon
Annetts.toeffectuate,and:validate a; trangfer, SRS

When férmed, the)Corporatlon ahd its” shafgholdg%E had GIEFEAY”
to bé ' tdkéd forzfadéral®intome tax?pnrposes’UhdérxSubchapter“s of)s
the IntexnalsRevenue.Code, n: Norman. T. /s, subsequent: dea
half 1REeres% in the Cor %atggn ‘s 10, 000" shares had?beégeai ated
to’the "Déé%ciié?}t;ié TrOsE; "anLli‘re‘{écéb}lé" poft}:io"n of> the 'Family”Joi
Trust:not eligil e,%0,"88 Corporation. 8 1areholders Accor Yr:
in order to avoid, termlnatgon of the "gr Corporatfé%)elec f}pg} 75D

‘thesé’ sharés{hadlt& be” tran‘nsfér’fédiout} ofi LHe Devbdentr s TrastioosT

within>two: years, afteryNormap: T, s, death;;:.0n, Jannary; 5 .

thes? 5 goo shareg weAﬁ transf éiréé to grand sona"gfﬁgn 3”3 ig 1J1?3

considdTatidh byl the! Ahhett! Farnily TrUbEfCotT£usteéB}V“H-5 01 £ 3o -
Laper,aon: Sgptember, 20y 1995., Alpha, exerciged,; hex,. right,.ﬁf VAL

revocation to remove her 5 90 shares of the corporate ‘stock Jr

in the Survivdris Trusty poﬂ: ion Of the Fauiily ‘Trists, olSH® theiniosd B —

authorized: anSl:f d!.¥§°"—§d:b§f‘ C9 ersfe.ﬁ% Pf.; the Family (TJPJBpts 1tQ)d :ms -

assign these i ares ?n individua from Alpha to grand

Noxah Hf”fﬁf et thHE Co TFHEEééd“EbmbllédAiall 10‘000‘8Haresfbfhthb

gorgora;io:’ dssyuedsand; ourstanding: came ko, ke, hald Ang, yholly, oyngd -
Y oman ) N3P0 ok ldug 19dew odd boitstaqo .
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~4) On~January:21;¢« 1993 Norman T+ died.1~At (thé:time of his

deathirthe=aesets:andzbusinebs-conétitutingqthéawateruutilﬁty;WeIBA{
still'cémmdnity<pr0pértyhii8y.No;maanu191w11luhisnuhdividedﬁrlamgj
communityﬁprbpefty‘interestzpaséed.to:thefFamily.Tpubtyxsubject;toa
disposltioﬁfﬁystheé?amily Trustis three Co<Trustees s Alphasiozhiinip
daughtéfeNdrmahiAnnetbﬂCostaf:add‘sohfAIfred;C;nAnnebngﬁlfredackto
After ﬁrbbateipfbceediﬁgé.relative’tOnNorman TJ/ts estate.wer@on o
completed;i-Alpha transferred;hér¢undiyided:i/zicommunibydpropetty
intefest-inrthe waterutility to:the Panily! Trust:aswells  yiilijy
Theréfore;sby thénrall ‘the assets”and business ofthe . watexrsystemai
were at thefdisposdl fof: thHe Family1Trusb:%:bua batazi Anoda [nidigqno

o.Withincthig Pamily Trust, ’Alpha!s jundivided-1/2 interxesty
in the:vater “systémiwad allocated toithé Survivor!s(Trusti-although
subject torhéfvreﬁoqabidn:at\wilﬂw$fThe:insbrumentzmakingtthiSQQbuL
alloéauidniwés:a:Quitclaimrdeed.QdﬁediJuneﬁzs.91995;uﬁndgdulyyiimsq
recorded:on .Julyisy (1995 in Mono-Countye:iThe other undivided\1/2uv=
interest-inithe water utilitys (derived fromiNorman T Wwasaoitemsol
allédated to a-separaté-trust,ithe Annett Géneration-sSkipping Trust
for the benefit of:son Alfred;Cfragd?hisﬁissueh%g A{fredacv518J3n1;
the /doleitrustee .ofsthislatteritrust/ fnnp sirnuiifad 2 noils1oq 107
civot odd ot e2idoit ady Yo cisfntivp Y3l 5 babiosorx b Bodoas
suibdneqeosg fuaczera ottt eretdss poarad ol Foeuid ol o3 yIreqgoira

2 The real property belonging to_thi ?ublio:ubility;en§itygg[193
consists_of | 6,:4.15,54+ acre parcel (Assegsor's Parc
No. 10—386—oﬁ??adﬁ‘gﬁicﬁ“parcélﬁaré*lécﬁtédqtﬁeJSysEé%'X%two wells
withifurbine pumpdzand the.twb:reservoirs, -bub excepting certalinons
portions of the lot previously conveyed. 1In addition, the real
property includes (a) the transmission and distribution pipelines
of the system in the Twin Lakes Subdivision, including easementsj
(b) water rights appurtenant to the real property; (c and d) U.sS.
DepattientiofcAgricylture PorestuService:-SpecialeUsénPernitsyd &
{Referénce No=JFSM2714 and Us¢rsl NosS+v4017401 :and-4017F2).t randnosd
{e} all other.isystemilicensescanddpermitsil =23rogasl [suanA a'msisye

A .noidsroyg1od o3 Yo esgede 000,01 ol sd od asw noidssoblanos
w3 aconfirimedibyAatFipnal AllocationofaTrust Assetigridatedsoqd jusyd
October:25f61994718ignedsby thesthreeiFamilywTrustaCoiTrusteesy and
approved3bye§heﬁreépeotiVeusbl¢Iéin@leibrustee§30fibhesﬁosba aiseos
Generation-Skipping Trust and the Annett-Genération-SkippingiTrusbz
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=71 1o o' Fihdihg that ithd: everiincreasivig requirements of the
Hcalth ‘Departmenti;and.prassures from other:regulatory:agenciesweré
becdming More ithan 'she could now :copé with, ‘Alpha-determined:-to{; ia
pass the-ownership and management iof::the wateriutility,to hernu e Y]
grandson/ :Noxman W i Accbrd1ngly,xon Juné' 9,0/1995 she filed. bheqexb
captiéned application’with’the: ‘Commigsion : seéekingrauthorizationiash
the solgfownerutoxsell‘and‘tfhnsfer?thé:utiliﬁycto<ﬂquan‘W:% 1a11A

YicgorHowever;«with .the lexpressedrintention<to havé:/theée:water-»
utility, ad ‘represented by iits assets and business;s transferred-toi
the Corporation;i and to: haVecthenCorporation'éJlosooo gharxes Of-soniT
capital stock issued and éutstandiﬁg b& allt dolelycowniéd<by i1s arow
Norman -W.J, ‘tHe Fapplidation requiredariendrnent torconformito
developments i (:Discussiond followed ‘betwdén AdministxativerLawiis ni
Judge (A1) Welisgs ‘and:Brnest o7 Madpin, ‘attorney:for Alpha, theidua
Family\TrﬁsﬁﬂfandftHe-Aﬁhetblfémfl?.bsMéupin!codperatedzfully;inlfs
supplying firiformation toTthe'ALJ: aboutithé Family Trust, thé&shronay
formationtof Uhé;Corpofatioﬁ,fNofmaﬁ}Tgié!wilivand&seﬁblemenb:andni
final distribution of this estaté€, <together with:copies of &noillary
trust - revocatidns aﬁdfstodk?éésignmeﬁté?téﬁd azcopy ofithei o4 1ol
Corporation’s California qualification certificate.<<Finally/-Alpha
executed and recorded a utility quitclaim of the rights in the real
property to the trust to bring matters into present prospective
reflecbingractualifacts.Juq sl o) pittoneleod yiiagosg [aod oy S

e ﬁ;zégte of Sepgembé ,14.}1595.;£h§ pﬁli%ati&g Hagjgfﬁugz

amendéd to repfesenb that . the proposed: ‘owner ofr -the- wqteriutlliby;4
[asy 203 Juciitibhe ol Bovavnos yizpoivaiy ol odd 1o anoii: o
euirtfeglg otfuarcfaihn Fuots norani-adntd o3 {r) ashuylonl yitsgory
i2dnsnoses palbulont (polaivibduz esid rl EWT o3 i msJ:Ya afi o
L2 U (b bas 0} awdrcugorq s <od3 o) daensdtugas addeit 1o3sw {d)
4 y—th19u1nit1a1fappllcabion“rusing 'd saleiprice10fo$805;0005qsl
based:'6n:d‘dépréciatedCbdokivalueg o£1§79,761 (reflected‘byabheJicHi
system’s Annual Reports filed- wibthhe?Commiséion)?‘hheadJo fln (2)
consideration was to be the 10,000 shares of the Corporation. A
Grant Deeds (EXhibiten toutheiapplidabiéﬁ) $ignédnApril1:=20;311995 by
the thrééeCoiTristeesTwasitoibesudedato transferatheédréalcpropértyy

assets o6fathec dﬁilityaffomitheIFamilyITrustzto’bheICoprratlon)wben
authorizedobyEhec Cémmissxoﬂ!qnnn ol Bos JeusT pnzqqzwe noiistonond
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will be the Corporation, with:all:10,000 -ibsued-and .outstandingiotiw
shares OE: s8togk ofethe'.Corporatibhﬂtoi;}:}e owned: by Noxman!Ti dAasinrel
married man,: who received :these ‘shares without: consideration '.;)S:)s nd 2
The Co-Trustees of the Family Trustis:including. 'Alpha;‘g'andn:;lrsi3;;;; 1o
Alfred C:,{ the sole.trustee: of: the Annett:.Generation-Skipping
Trust, willyi'aftexr Commisgion iapprovall of: tha.transfer as .contalied.
in the order:that’ follows,’:quitclaim each:«trust/s; undivided::1/2i51a9
interest in.the utility.cassets .and busiress to.grandson-Noxman W7
B20iInil9924{ inoxrder: to .provide a: n‘ecessary:,s‘afe.(.-nomr, tonad
augmentation to:the utility's.watey: supply -{aniearlierjyattemptitoos
drill' a'iwellshaving failed)y:-two new.Wells were drilled.on Lot<:6o¢qg
and thereafter equipped with:turbine pumps~i:The estimated $46,000:3
cost’ was ‘met‘by. ddvancesg:from the’ Family. Trust: to the, utility,. with
$2,500 :of: this -advance being repaid:early,:in 1995, leaving@ iodeya
balarice of $42,057:13:to be repaid to the.trust halThe-advances. Were;
made with:the understanding:that-:theyiwould be cxepaid through:a: o3
promissory note:from the :Corporation ‘after -the iplanned transfer: of:s
the wtility was :completed.i: The "application.was: amended 1 Hotrtagnon
September 14,. 1995 :to.seek Commission.authorization:pursuant; to Py.:
Code § 817 to issue such promigsory mote. i vobo ods at 3ol o
sunlsiNotice of the pénding: transfer: appeared on-the-
Commission's:Daily:Caléndar;;and individual notices were 'sent: to s«
customérs. = No protestihave :been receivedrsn stow yviquun lo nadiice
Digcusdgidonhn susir Lz ldies meinpae FusatreagoeT dialsal pe nqo{s»sz donm
<PU:Code :§ 851 ‘et }ség »\plj_,OVJ.dés.fOr tkransfers andqqua olra
encumbrances rof lutility.propertycw The ‘concern {of .the . Commisgioncisg,
to protect iaridssafeguard ithe interests:of :the "publid and rto:prevent
impaitment :of:the.public:serviceffrom:;the ;transfer.of utility ci1nisaq
property:and furctions into the hands of parties -inicapable :0fs;1ibbhs
performingiansadeqiate ise¥vice ab:reasonable :xates:or-upon:terms apo
Irsxpus o basn ot d3tw boavsd  (svise odd 2i yiiltdianogessy odid

ifdivw ano Yo fdisobh s yd boltguritodnl | eranwo afdld 29ilgqusa

i.:51iSee footndteilvsn owld DLobbs ,ebooan aoliuloast edsldna Jnsnoznos
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which would! brind:about: the ‘game’ undesikable ixesult (86 :Cal «f [{lw
Mountain Water: C6i \(1912)::1 :CRC 520)i.1s We; wanty.to be :assured. that fdz
the acquiring. party-is'fihanciallyi capable iof’ the-acquisition and rn
of satisfadtory:.oi)e&"at,io'ﬂwther’eafter':? xg{“c;—-:a'-; afld 1o zaniouit-o sy
riii<In .therpresent 'gsituationyf to relieve Alpha ofi.the 'stresga
and: strain of operating a'utility,cand as part:of the.family’'s Jour
estate. sdttlement’ provisions,::the ;Co-Trustees of: the :Annett:Family.t
Trust : (including-Alpha)s ‘and the! sole :trustee of the -Ahnett 2zx10Jir}
Generation-Skipping Trustyr who itogether. controli.thenmdividead ,
community: property interestsin: the'.water utility,fand its real:pus
property’, ?eaéem'e’n'té; -water. Yighta,: licensds and permits,’ !wish toi1h
transfer: dllttheir  rights:and<interestsin:the m_a‘t:;r- system to'3 bre
grandson’ Noriman-H#. o Norman® W.{ hag” been managing:and operating-theo>
system for.yeard, ard iis fully.rcodmpetent.:to take iover :the sSysteni. <2
He ‘also hasiprovided evidence ofi financiall resourdes ddéqiate  for od
the responsibility.-he :willwundertake'si . Our. Yegulatdry cohceriis arem
satisfied by theievidence provided by:the'parties-who :have_ ToRe LhoTdg
cooperated fully.with:therAlJd. i We find that. the:transfer Would be'd
in the public:interest-'and conclude that: it::shouldtbe authorized:as
set forth in the order that will afol‘rltjw:‘f.f'-i Hote syanl oF Vi 2 aboD
For: years ‘the (water systemiwas idependent: uponsurface
water supplies.: :However, rin ‘redent iyearsi;ddditional rand 'safexr i»:00
sources of supply were needed to:provide:adequate:service and tozun
meet developing Health Department requirements. These additi,i_.onale_ig
safe supplies:have :been -foundiincground 2{well)'iwadteratian
approXimate cCosti-of-«$45;000 ‘foriitwowells "and "adsociated :pumpsiult
isaresponsdibilityof ‘the "owners ofra public:watér-utility:torq o3
maintain Water "quality s make needéd <repairs; iimprovements,trandisuyni
additions -to'utility:planti ds réquired,! and ito:providé v'éat:exj _touits
custohers iatiiréasonable s ¥ates ps<Here the:demand~ig:&easonaly, butisq
the responsibility is the same. Paced with the need to augment -
suppliés, the owners, intérrupted by the death of one with
consonant estate resolution néeds, added two new {wells: and acquired




A.95-06-030 ALJ/JBW/jft ITEAWALALIA 080-30-2€. 4

asgoolated turbipe-punp:equipmentiznIn thild interrégnum, rthé Family
Trust advanced funds:td:pdy forsthdcplantradditions, fdonsideringico
the advanceras-asloanv ,NOwithdftrust-seéksito reguilarizdthis loan
and .télarrange<for.ré&payment:of .thHefadvancejleds -the i$2,500son6ind
alteadysgepdid;ﬁ anasod fsgtnnita bisqgou odd Yo aotbdvoq yne 1o [[A
’ ti~ yooThe . Commigsion hds:retogniZed .thdrdifficulties~nid viis is
encountered:by-small water utilities-initryingcto:bdbrrow: fromibanks
and'‘othérslending gources toifinarce-major capital jimpX¥ovenentso(In
Re FinancialrandrOperatingiRisKs .ofiCommi'sgion:Réquldted Water ihsyo
Utilitiep:(1992) :43:C0PUG24:868}:.. orHere tHdésrutility:wad fortunaténs
to havezfinancing-availablecandiforthdomigrfromtthe <FAmily /Trast,it-
and thé.corporation,iherein befﬂgfauthorizqd*to:be‘tHé'sucéessorgto
Alpha'sfdole proprieEofship;vshdUIdwalsqrbe?authoriZstﬂo idsuetazo
prémissory:noté forcthe ﬁnpaid:$42;057br3 advancedrbyStheitruabxgni
Such ‘duthokizatidn ifor “d«promisdorycnotefia'subjedt :to?andni nirmsx
conditioned upon payment to the Commission of the statutory feé:ofo
$86 as prdévided bysPU:Code §41904(bb120da o doacgol) sdTl

sy v31:{The promigsory notecto:be iissued:to . céverithe advarice of g
$42,057.13 provides forrinterest to:ddorue-atthe-¥federal 1longzusy.
term rate” under Section 1274 of the Internal Revenue Code for:theq
calendarmonthzin:whicH thé fassetd:aré _transferred:-tocthé

Corporationjrrounded 'toithe nextihighest .1 /4% 1cIntérest willisifidp

.oonpia et robito o) o1sbh ofi 10 aviduslis

i i Jopd Yo apuaiboii
6 PU CodeESGBIGJstaEeé{i:ﬂThéIpbuer of publiocqgilibfés to issue
stock and_stock certificates or other eyidence of intexest or .
omership‘>é§3~b8ndé. “Aoted: " ana Eétngjivige’ﬁgg of .mdébtz’dri&é‘s‘ 1454
to créatgIiienéxonqqheirfpfopértyfsituated withihithisvStatéjiSéasi
spegial privilege, the right of supervision,.requlation, .
el bicrtah’ R s T B bR R By AT RR Lt STha s SR tna s
péwercéhallgbe éx?rgisedras providédgbyulawdunderfsu¢Htru1éS\a§Iﬁhe
commission prescribes."” LE0VS 2 oboD U4 o3 Zasuaypy noizainnod aldz

7 PU:Cede& 551904(bhﬁtéd@ifeécthéqummLBQidnLtécchafgévandS'

collect a fee of $2 per $1,000 of the face value or fraction
thereof ﬁﬁg%05$iﬁmiil‘ﬁﬁqfogﬂgn‘3332§fi§ tio ‘Egnié%ﬂej'n“gaiﬁgﬂgga
of indebtedness.
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addrue from the date of the transfer:--{The:notecrequires interesteos
only to be:paid oncDecémber 3l ofieachicalendarsyeat fromnvbs JausT
Decembert 31471996 (through:December 31 :2004, withitherentirevis orfs
balance:of principal-and-acoraed-intérest.-dye-December;:31,712005.biis
All or any portion of the unpaid principal balance may ibe-prepaidic
at any time:without pénalty.-Ifracdefault occurs’ in’thaipayment of
any;sum.réquired-as.of:the date:of defaultpror ifstheCotporationns
be¢omes «insolvent fsmakes acgeneralrassignment:for theéibenefit‘ofbns

‘immediatelydue -andspayabléralthoughtthe :timé iofsmaturityidssvsd o7
expressed-in tﬁe:note;maysnobrhaVegtheﬁ arrvived,ncifracdefault s hise
occurs zin thefpayment:iof cany:sumpithecratér'ofcinteresty shalla'sdyfa
indrease .to-12%cpér-annum andithecincréased rate:of intergsteshallq
remain inieffect fromithe idateiof :the idefaultuntil itheidefaultdisz
curedst vrosislz =41 lo (ofnnionod adil ol dnsayey noqu bonol tibnoo
The Corporation shbxldﬁélscjbé atGthorized toifiler an 262
promptly-an advicevletterito-rate base:tha additional utility plant
represeritéd-by-the-two new:wells-and:theiriassdciatéd:-turbingao <2
pumps <1 ool csves
In ordef to-éxpeditiously-realizZe thé;transfercofsthislso
utilityito the-Corporatién, .theyorder:that ;£0l16ws..should-bermadesd
effective on the date the order is signed. '
Findings of Pact
stianl L yTheiCdgpordEibn}is aspublidiutility.waterzsystéms U1 o
furnisling WaCHP 'v8 aBBISR{YACATY 137 NetBrEilnd TR aT80 oN4L 1000
recredtion aredrat:Uppér aqdeOWerxTwinchkeéedppréximqt¢ly315?3 o
miden sonchwdsd J5E BEIasdBdEC IR MBndTcaREY, (od 8874 WdEdy. BiBLLE
utilityzid:subject :td: thesjurisdieétion;r controljrand regulationcofu
this Commission pursuant to PU Code § 2701. “eaedivvastq notraieiod
2bn{Whgleﬁcommunityapropérby:oﬁshlpbaﬁadd)NOfmaﬁ Tipothé - ©
sysyen 494 640 i9n3yday E3R0xSieds 888 0BeF 8060740008008 120007

Spfaas L L5
.eaanbaddabnl Yo

Inaraing!l o1 1o ¥CI fnoiidze? abnu “aldpr ot




proprietorship’ by Alpha:until:recent; years)s when! grapdsorit Norinan W.
assumed management and operational duties for his:igrandmothexr’s s(3iw
.ﬁlpha and 'Noxmah T, icaused-: creabionr ‘ofrra’ Nevadai .St
corporatlon styled VIWin Lakes Enté'rprises, tIng . in: 19914 withtuthereq
ultimate intention of-transferring ownarship of::the water systéem :tb'
grandsoh’ Norman :Watd o7 Yo 23sb o3 o batzallan axod asnoavrdaros
1141 The "Nevada icorpordtion is qualified -to' do business -in e
Californiafsg tizdt Yo bBsvaifsy od biveda (Jautl! piiqyiAl-roidsiiensd
5. All 10,000 'shares of-Lthe.Cérporationts issued . and: vyiifidu
ocutstanding shares &f ‘dapital:stock chave'icone to''be Yreséntly !
wholly owned by Norman:Wriooenn siod) bus effsw cwld Yo nolisustenns
g, «Prior-.€o Norman T:& deathsih 1993,1:Alphdr:and iNoxrinan: Then
created-a Family Trust’to Tecéive their-rassetsp:and-after-uazi blucw
Norman «Ts 's tdeath prithe iwatexrindtility frrcongisting rof »reali property,
easements, water rights, .permits,and 1icenses 2idevolved as.’equaligs
undivided ‘sharés ‘to:the rFanily (T¥ust: and: the' Annett:-Generation-
Skipping Trust. cafdrnonsst teogan JausT wiined odd 03 qoltsrcyon
7. By quitclaim deeds, Alpha and her Co-Trusteés: for.ithdaono
Family Trust, and son Alfred:Co:for«the ‘Annett -Generation-Skipping
Trust, will;> after Commigsion ‘authorization.of "a' proposed transfer
of the water! System uUtility;c‘quitcladim:alli.rights) ititleiand taqgie)
interest consisting of each's undivided 1/2 interest in thie sitodtus
utility's addetsprto:theiCorporationJu »ildug s Yo atsuwG L&
8. :sNorman Wa:possesses {the ‘managériali:and roperating aisiniem
-capabilitiesias Wellcas the«f inandial ‘resourcegitofown, =.manage,l s
and operate the water utility: cedieneiiupst Incadisgsd d3 ool
<9t Transfer-of the water system: toérthe ’Corporation would be
in-thecpublid interest.r ot 93tsl soivbs ne oltl Dfucida noi::)s‘xo.q'xot)
.10 ¢ 7By ‘tHe "applicatidnrasramended 2rAlpha dndrshex::Co-Trustees i
of the PamilyUTrust,! &nd iAlfred C¢, idole:trudteeof cthe ;Annett
Generationiskipping /Trust) Seek .Commissionr authorlzation tooreirnoiag
transfer ownership and rcontrol cof ;therwaterusyst_em:té the s 23on0hA
Corporation. .bodoslls nsad esd nolidsroqrod
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w1110t Nos.oppositioh- to. the; proposed transfey . hag! beeh filed qory
with the . Commission.id 5ol notdsb !crmi.ji;xc»qo bae dromcpsarss borpane
12. After:transfer.and. exdcution of ;the .quitolaim deeds,
payménti to' the :Cornmission ,of\:.thegPUfCode.:s:-,1904,(b)\zbi‘gnefeﬁ fee: and
the PU.Code  §§-:431i et:seqd:PublicUtilities Commission ssnt sivistslu
Reimbursement Fee collected to the date of the transfer,cAlphatandp
her Co-Trustees! of: the iPamily. Trust,;-and Alfred .G: fox :the Annett
Generation-Skipping Trust, should be relieved of their publonitrian
utilicy obligation's iwith regard-tothe waterxr,systemor {[a .¢
130 1, The.-$42,057,13:«advance :by, the ;Family ‘Trust:to. payifor.:the.
construction of two wells and their associatedturbine: pumps-"»(ais’.odw
made® with thé junderstanding that! thé Corporation aftexithe transfer
would issue:a prémissory.:note to!.the Pamily, Trust ifox ithe améuntoio
rii4noncThie two.new. 'wells.and-associated ;turbine (pumps:constitute:
appropriate iadditidns :to:the utility. plant. ,23dply 1oisw ,2luemonko
157 +,The :terms .of, the' proposed promissory. note:from:the Hhivibhiis
Corporation to the Family Trust appear reasonable. .JjeouiT puquxé
Conclusionsg of ‘Law i ¢ ic:j bos adglf ,ebsch rinfosiop v ¢
Vo P IES Acpublic-hearing sis chobtraiecéssary fa aoa bras ooy yibmed
c=1z:2: 7 Transfer, of thepublicwutility watersystem:to.the  JeuxT
Corpordtion would bein the;public interest ‘and should be 1:w adi Yo
authorized.t n' ususuni S\: fabivifaw z2'duese Yo pailefenos lfusitodni
3. Owners of a public utility-have ac:responsibility:tosiiiiy
maintain qualfity:se¥vice.andito.provide-for-necessary-xepairsg,
replacements, ;and cadditions -of utility plant:to Meet :supply iandsyno-
Health Departwment réquirements. LX3EIE 1y ta3sw 201 olsioge f:sn‘r,
2 { b4« After-transfer of.. the system.to the Corporation, the
Corporation should file an advice letter to rate-basé thd two:new::
wells:and -associated turPinefpumps asradditionalicutility:plant.
So:1The :Corporation _should bé authdrized torissuegfdamsy ady o
promissory notesin:theramournt:iford, ;and Content[pr‘opos'ednctlofbhéqz)
Annett Pamily Trust,t:aftenr:transfedcof cthe water systemrto théznsird
Corporation has been effected. LAI0E3810q 10D
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v 6is The effective datefofithe: order: thats follows: should befdiqg
the date of signature. O3 bersd onivian
fal dntoqio ad ) (badee neaon o releanty a1lA L€
Jirefog skl tay ot saed ots1 Qs BiR osoivbe o 081 ot bastyoidtas
Gadninoacn tiadd bas ol fow wen owi ol v Botaonocgss et ibbe
IT IS ORDERED that: caipng atladrins
a1, Within. 6, months:after;théseffectivé:date: ofithis order,
and>a£;er1paymenti;o;the;Commissioh>6f;thelstatutéry;$751trgnsferjlﬁ
fee as provided by Publiciytilities: (PU)oCoder§ 1904(a)yiAlpha:Di o3
Annett (Alpha);and;her: CosTrustees{ofsthe Anhett-PamilyiTrust)sand 2
Alfred:  C,: Annetts (Alfred Ci)vdsple:trustee) of>therAnnett yiozainotg
Generation-Skipping Trust, are authorized to transfer by respectiver
quitclaim §eed;ea¢hfsiundivided,ilaéinteresbyiﬁéthe publié water
utility presentlys;styled:as:Twin:Lakes)Enterprises,[in¢ludingstherod
utility?’s;real:property,ieasements; water;rights,opermits,iandtitiw
licenses, :to1TwiniLakes:Enterprises; Ing. ,(the>Coxrporation). .bounail
2. Within 10 days of the actual transfer:to:the-Corporationjs
the. Corporation: shallinotify the Commigssion’s;Executive:Director in
writing, ofi the date:on:which;the actual;transfer:was) consummated{c:a
A true: copy;of;the instrument:ofitransfer:together-with:¢opiessofiio
the executed quitclaim deeds shall be attached to theéswritténicl sa:
notification. wefor avisnoiio ai tobto mAT ’
.« 34:cAlpha and:hex: Co-Trusteeg:ofsther Family,Trust jrand
Alfred C. of the Annett Generation-Skipping Trust shall make
remittance to »a Q(??mm1$s1gp Qf the Public Utilities Commission
Reimbursementhees collected to the date of the actual transfer of

AR !{‘\

the water utility t }( §?rpgrat10n.

4. Upon QZmpletion of+the transfer authorized by this
Commission orgé 4%§9£§a éniGEo the Commission of the Public
Utilities Commlssion Reimbursement Fees, Alpha and her Co- Trustees
of the Annett Pamily Trust, and Alfred C., sole trustee of the

Annétt Generation-Skipping Trust, shall stand relieved of each’s
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publié utility.sekvitelobligations!intthe!Twin’'Lakes! Entékpribes!’
service territory. atndoapia 1o adeb o3
S. After transfer is consummated, the Corporation is 4
authorized to file an advice léttet ‘tddrate base the utility plant
additions represented by the two new wells and their associated
turbine pumps. el Osasio 21 't
I G Withihvaﬁmohths?aftéY}thé?tranbfebi1sfcdhsuhhatéd,-and
after! paymeént' to; thésCommissioh:of>the! statutdry» $861 authorizationis
to issuéiévidénceIdf indebtedness: feé! aniprovidead by pPUrCoder a5 o291
§ 1904 {b)y tthe! Corporation 1s7atthorizeditorexecuter and - igblue &foitriA
promissory noterin:thelambunt:of1$42;057(13 toithe' Anfetts Fanllyi1{A
Tru'stzf'sr;‘aﬁ-t: vd -1olenst3 o boxisoddus ous | JautT pniqqii2-noidsoned
157+ Within 10)daysiof:the’ i8stance! of> the: promi dsory note’ the>
Corpdrationrshall, notify:theiCommidsion?a: EXeclitive: Divector "4ht [t
writing:of, thé date, oniwhich the evidencesof. indebtednessswagstility
issued. .A:trueicopy ofithe. promissoryinoté!shalllibe attathedsto il
the written notificatioh:inst? [ruidns uidl Yo mych o0 widiiw .«
108301 Therauthorizations: granted by Okdéring’ PAragraphs>1rand: 6/
shall ‘become:effectiveiuponipaymént té!the’ Commission'sirikealtl i
Office:of ;theiManagemént Services:Division of!the réspeetive> fees! A
gset forthitheredn o1 Donniln sd [iode mhosh o relstiup bosusoxs o
This order is effective today. ' Lt inntlidon
lriDatéd Décefmberil8 11995;cat2San- Francisco; California.
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