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and rev!~\1 Qt f\l.Eldc.qQtn{t10n~QiJWe .d.s8uedJ D. 95~01FOS4~' iad6ptHngf1:l JUI):) 

Inltl~A]lulQ~{,o~~e~tatnrli~itedrarea~j~Uffic~entrlto:eria~lelpal~~o~ 
pro£JP~c~~ yen!.'>c;<>mp(l~l t.t.y~ 'i16cal:-.Carr\ors fI I\' (CLC) cto f file -'pe"~i tl<>ns~do 
for-!~wt.l}Or.!~YL\:Q ~nt.~:t"_[~be. ·lQcaL.e>(chaftger mArket.~.by(~J~nuaiY if i J hd 

19.~6~")Jr.".)lb:;i :d dot jJl9Jni Iii .. ,(f.)LJjj!1~-i;:'J:.) ~)Tl-oj-~X1.t .~J yIJi:)! Up:!) 

.! [ ,'{ [ 1 i ':) j~qt;,l} G'f~Q(a.n4 rPilQ.i,U .. cthll.vefpartioipated.l1n j')X'rF~ .c J fi [;~';1(l 
R. 95-q1uQ1~L~1.~~-Q1 r,Q~.4>.a.n<lrboth\:f·iled; }5et.iti6ns' .. toip'rovlde \both~,l D 
facilit;!elJ;1 ~1)<!Cir.~l1ate-\>~~.~dcl . .ocal ttele'CQmdl\lrticatlons':·servi.ce f aE.i:-m! 
CLCs. 1 Both GTEC (~J\d .~eao.i ftcLhave al$oJfil~d'applidatlons G <ni '/iD3 

r~q\}e~t( 1119 c..q\!ttbQ~i.t,:y tQ p'174'llde :.compet i t:ii ve c>ldt~aLATA::: toll aerv ice 
a1!s\,) !Q t..h.t1 :..9..~~.El :.9.f. ::..p~cifiQj lhi9h :·.ape~d rd1gital-:tr'a'nsportf !servicei-'<) 
in e{l}:~h\.QliqEl~f.s f.~.~.rvtQe ~,\:.er.x:itory J~ [' .... ltol J 1 J~H!i~OJ :)2,{ -oj ~,):1J flO IJFd 

10 <H>< .... q'f.EQ:J:iJ.~~ ,-:~tJ~ !PQt:i,ttQI).ifqr..modifJcattorl \0£' {pI~4~~()9~06_5"Y) 
on September 1, 1995. On September ,lS', 1995,~ ,Paoif·ie .fiJed a·il i~)f>q 

respoq~.~, ~~ j~T~q,' ~(p.et:,t,t.iQl1(l- \Qn LOGtobe'r':,2 ;04995 p, the ~corruniasion 'a 
oi v.~~.iOl1 .p.f: fRat.~p.q.y.f!.X,~~dv()cat~~. ~ (DRA) If ~led ,~a ~ re sponse n ,While' itwo-q 

responsef?" iw,~rE(;,£.i:~.~<if' net~h~r\.theee:responses Inor any. other 'fil!.ngs 
w~,~El pr~1s~.J:l.t_eQ.a"s I_PXQt;~s_~ ,\tpthe,rrequeStih:: .-The °responses: filed l!p3-~ 
went to questions of whether a: pet.ition £f9r modificatiot\l wa'seveJ)<n 

require~.G(J?~~tqJ.(JpJ[(p.l) t.b.~ pxop~r ~aequencirig of·':dec,i.sions· 'and the 
need fq~ c\extJlJ)l':imp.le\.n}~n_t<\~lon Jl(e~aUrea .r(PMh-d: 1( J:;'T':u ~~-{.J -oj -:X-l.l 

.1::':1 J <:d :II:Laqq\ti_Qr'l ,t.Q (~h.i.f3 ~<?rd.Etl,".,:·the:.Corrunlssion now h·as. ;before'~~ 
it . P};:QPOf!.<~J~,.J~.Q.lX~s_Ql~ef)lSlJnQhg ;othe):') _thing~i)'_GTEC~ sand J Paci_ffc~s Yo" 

CLG, p.e"~A~J911~ .. a.Jl~:Jn.t·rqJ./l.Tlh$lpplications'U)jf n~)j n:U cd flc}IJi j~)(r;Y) 

GTEC's Reqyest~ 10 rr(~ij.r:;fI' ClrI9 C}r{j 'i01 cd2f:.<i if::-Iq:;::)( 'J<:dJorrr; 8" ~dfLJ 

GTEC notes the langupge :o(!-o. 9~'-;09-.066·thatl refEft'sl to'-'.YU 

LEC-to-LEC competition as being prohibited "at thJs_;ti!fC~!~_f.and:[lOqW)}{ 

He \3 .. tel') 10 (l,.)!.Jr;".)i:1H)('!~' r, ')v~:.,jI~d JOft <oy~,b ~il1:_H>q 

'X;U·OJ-·T111 no j(f,d '):1J :JJf'flli1.£i'J oj b'3fltip:-n cd cao-eO-H~.(j 

----.-,-:~..,.,<1C'7E>'J ~rlj ai: !bvR J£·dJ !)f1inHsJ0b !)''; 1t ,-l~V')'.';oa .noiJiJ9cr1LY:) 

1 GTE;({.JJJ.9Sl RElYJ~.t~9.nJJio.JI_Pjl_o.if.J.c.: (i'led· Pebitipn)'30'.':Hielw ~i 11 'J~q 

2 GTB(r'S1·~&~illist \i~t'[tAppylcati<>1{l-rAi). )i> P951-dst oo'4\j pa~ifYd\11~H8fi'] 
~ .... JU?r ... 1J?if_9..~ \::; .. 31 f; Jr..rd • 8 ')~d VJ~B II .'( :!O{?9JFD -.101 [loL11 j 0 -I';1::)'.) '':)2.1 - oj -'X":J,J 
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conten~a itqief,iQdi¢atl!s~a. oH~ar;;ir\tentiortron' the1pai'e 3£ t}t~VC"j bIlt""; • 

CommissiOtbthatcthio,pr6hibition·lbett~rflp6rar~;;'ii'i.~i:latt\r~~f"GTEC{iis6 
observes i thBtt ·:while'D J95~07l'054 i 'iwhichqld6pted:!tli(Frules~~f6r'~tlieO'i'l 
initi~l (iling(o~{pebition9t~fol'hlocal'.'c6mp6t'iti6fi'1 didYrl6t5c~efl~r'iol 

explicitly t.o LEC,-to-LEC competition, an intention is indicatedc€8 I 

open all markets ~to::competitio_n <byflJarhlciry(~l ~'''19§7 {r) Imp1'icitly, in 
GTEO I,S' :View)'ctl1is ::would::irtolude fcirtyrirodal,rexcl1Snge -cSmtS~fi€or9 -(~e ,H 

including '.OTEC, and JPadific~:Mirig Jaut}{orized -t6 f c6mp6t"e 1iFili~ I LJ(,l r . 
service areas .~'of)lth~! maj6i 'JLECs" C}(P(;titidn tat/"2 n J~i1-() JijoH '.8'.1,1'_) 

c;}! '."f9<;;~GTECf.r~cogn·iies "'the ::!nevitabilit.y: Of. (ton\peei't:iotl)t ii'n 8if§'{ 

0\«1\ -as '_welll·:as.tother rmai~ets ft<J!G:TBdl}jeli6v~d ~'a'"fcontin\Utt16n of tfili fj 
ban on LKC-to-LEC competition wiI1\\lndGrmine$its:'6W'nf'al>il!ffyI'f6!) Hi 

compete rby,(depriving 3it';of fentry,1!ntd ~'tili~(:}argehnir)(etr~]areas of 
Pacifio. hdld. :af,j2-f3.),?eel ,8,[ ,19',Ln.1q9(-~ flO .2eer ,1 ·i·)d'::9j(!DZ~ no 

'- ,:l) i: ,',: .hGTEC <"also ,'n6t:es CthatfcD. 95.L()7-054 l ,'did ~noe: 'coriCain Anyoqa!:"S 

prohibi tiioh on ',GTE9' becomi rig ~a 'CLO Hn [ii' f'rtew' 1geographi'c 9"a~€a ito .rG'fB'C a 
Bugge'sta ,that· t.he issue~be(r~sOlvedjby''6H:her: gf'.:uiif'ng"this':jc;iIc'lp·:n 

~equeste'd petiti9n '·for:·1nodifiaatiolf :or r by rg'ran'ting :~it~ "CW:pe't:itii6fi' 
request :in- DJ 9S'-i 01.~()S4 • ~ 'f( td j1(a't! 1)".4:41.), ~:)d j ~'.;f'.,' 1<:) e ;,oi J C~~"':' u J J n 3;v 

-",U f)JlIFinally,):GTec· Qffers'ithat -while: th~f eXp1ieds 'ball' ~o&'C,j ilJp::n: 

LEC-to-LEC competition'ja~knies[explicitilY ~()"ly -'to' ;ca~eg"6'ry l'l)l bO:;')iI 

services,~dt ds. linkedr in< .. the',langUage :66 i>{9~~09"':065!ft6';the then . 
existi'ng 'bah [on local ';--comp-etiH:.ion·:U,With'<the :ih'stitut-ibrf 'df,(-locAl J 1-

competition in the territories' of"OTRc~ra,nd't-Pa<?iftc}}[GTBC,('fiugg'ests'\n 
this as another logical basis for the eliminat'ion of the'Jba\\' 6ri:m):.Q 
LEC-to~LEa, cornpetitiolf'.- ('C(Id . .fattr4 -45'..-) fUM; ( ~d.1 n0JOJI Tn D 

Reopomfe;.of"pacific'j '1G" b9.1lditio'lq [>flf:Srf 81"; f10ijjj~"<F'):) J3,1-oj-~):'fJ 

Pacific does not believe a modification of COL 8 in 
D.94-09-065 is required to eliminate the ban on LEC~to-LEC 
competition. However, if we detE~'rmine that such is the case'~' -'-'­
Pacific wishesl,to:,-joih'OTBC.Jfn~ re'quEfst:in<T'lulclf ·frk>d{fica"~ibn').:,Ur) I 

, Pacific <>p.sefves t that- in D.J~4~04-06~ we not- only p'rohibite8"Jl"" <,' 
HI a ~l. ,(:))0>'1 .!rUl~'C"U'<:;:<;:'" \dt'"J n':.r.1.Jb.,I ... .i'I"~lK-t;. ""JJl'~'" ~ ~,-:I U ."-

LEC-to-LEC competition for category II services, but alsd<'dh){\!hilfed\ 

e' 
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• ba!l.~c<_~x~b~u.~e!::fteJ;Ytc~EL a$;-.Category I 'seryicefffonly hivailable from 
the LEC-";:lH (~Rgitlp ;R4)$ponSe lat ,,2 i): j '.Paoifid'-states ithat f'eine'a 1 thB'c,j{ 
cQ~'t)ip'Q!p.O ~AgH)QtL~eettlji~f:nec_es~ary lto 'mOdify D-~.94·+~9~065 jin.6rdGf, 

to ini~;1."t~ ':}..Q~~l Je~qh~n9~~-competition (through ; Ri9S~OS~04)f.j { bIllO',v 

I .,S!Q4HH41 ~~c~tl_not-ne<ieSBary ,to j modify Di94 -'09~O_6S ":t:6 authdi'it6 

LEC!"_\:Q:~~Q,-~~Q!JlPE(tit-lon tor ICatEtgo~y,~1 Il s.~rVices fby, 'Pacifi~ and OTEa 
in -eachE,other ~ ~ :..:s~r'li~e,-territoties .• r,-)'\ f-top:Llr:.'..> ~"d .10;1 'i(' ,0:.<) 1 'l-f!)t~ 

ResPOnse ofrDRAi jl .!<)v(.;-It;.;J AHa noija~1[JP JMU Pl1~'l:'~-:2.f1r.. 10 j:"lJC:YY lq 

;-lpfl i (j 1 [QRlkc:leE!Q{'l~$ tthe r.chronology.~of,' events 'descJ."Iibe'd \{"r f,!!8~·~;'9i1 

prE~X\Q\!f!l:yc~nq~I)Qt,eQ ~t.ha.ti it; ha~. ',filed comments on' :topi.cs -rsirflil~r,i 1 

to-ltl}e'ii.'t~.4_e~ g~~iQecJ iinsthls petitipn Jfotl : mOdi (idatiiop ~in :i~8'XO ')j{J 

response t~,.G,,(~Q~~.(amlcp<!c.1{,tc(p 'petitions' for, CLeo "autho):"ifY;1 "J !NU. 

DRA states its belief that the Co~ispJon nas~aUthovi2~d~ 
L~9.-; tq~J_J,Eq :_~Q.qtp,~t;.,it~QI'l r.f9l':,_b~s.\c.aervice8'fahd ,Catqgory il Ii services, 

to t}"V~-.<.~.~t~.Ql:! .. Gl_.~"~tego.ry l~I.'r~ervice dOicol1sidere'dla)J'local ~e)Cchai\gt't· 
service" because the commission did not restrict fthe:'LECs· from [(Jode 

seeking CLC status and obtaining certificates of public conveniend~ 

~,I\d ~p~ce~si~YI_l(G.~gn! i.t_o ipl'."Qvide 'lo~al "exchange lservice!. 2r(DRA 

Re~p<>.ns~.,--~t~r::~T;3d) r <!lQweV,erii,DRA : contends .that ~ven'-;f'f ',,~a .. to~LEC ;:"d 

compet,i.t~Ql).&o.l{ 1l.Qc<;I,l eXCb~Jlge ,serV!ce',was:,authori'Zed ;implicit.IY bYl 
D.c~5."'C.Q'I.;~Q!i4 tl it-he <-~9rTf1\.hJf:Jlonhas·nob-) a~thorized:-LB(Jht:o-'M~a,oljr j~q'~()':.) 

. competition for intraLATA toll and high,:speed: digitaL trahsport'2nGq 
serv~~~s_<;_jy}qx<, '!j!H1J :"'Ijf<'cbrt! Ire, Ao?rI b,1[; ,:)[11::,.,'1 ,:nr,,) 

'fO 1 j;oi jPM,:IlQte~f? P ,_8_8-4_Q~h'0.5,9 !adopted:cal sett-letnentS) which,"! whilo- ill 

establ..ifJl).iJ1g,~~he.,<~J.!}-e,s..: .and .C.Qnd~tJonsJ/for...ihtraLA'l'f\t high) speed' rl Jc-.J 
di.9~~?.\I prJ.:vi!.tj:~ [l.,iJ)o~ s,e_l;'vt~_e~,-GoJllpetition;I explicibly~ did notnnt.:r8aI 

a.\,l~Jt~~~~-~J r,~~~. J~P~!pt:Q~i$le.;'JftUchl=aervice)ihilthe -\!.erritorY; of-dm()theY;9 
L~~0 nUd'. r~J:-::~,3 d_tOJ~"QrJ~_tJ1~QI _:r_e"i(Soo) DRA. b~lieves: tpabI explibit . e~)J:) 
authorization of such COmpetition is required either by moOlfyih~,nE 

o 'l~Jll 9.? .... -_O..9Ji.Jt8P.9.; Q.:9~4.;,,-Q'ji_Q6 5.LoJ;\(.apPt'oYihgcOTEC,! s; and 1 'Pact fie t s 
app~~pqJ:J.9lis..:(.~P..rJ intrtlMTA -A.u.tno,rity; pr.i6rtoallowing~cOtopet!ti~'1J 
f9J;'.tite~s~r'J3J!Fv_:tc_e~ ... )Iini: Id£,j 39 ~_dn'3":l9'l i!Jp~:n '_wflJo fbi rl~ ... n j anol Jr;ifj r-c 

!HC, ~i:)i::)f;q bnG :):~TD to aC-:l'ifi G:>jv-1<H3 9!ij \yIIF:.'£jrnI .jS'~1 OH-, 

- S'-~ 
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; v11 ~.(dfFinallY/fDRA~requestB t_hat--:'C6fisidet'abit)j\~be~>givEifixas~:tor,d 

how;,QT~OLand .. 'Pa·olflols: CLC~act·ivitfieB-·willfl(!·fitHifit6jthEi) New'X-U 9[11 

Regulatc)ry 2 Frall'lework lNRF) ~l' oj (l.d r)<~:'Amon~ (th6"~eBti6rti:J "hiahiDAA') 
would lik,e ~to;,'s"eefaddr~Bsed -'are ;what-(.categorf:~~dll SOTRe r sjlu\dIrtf oj 

pa-cif 1:Q ta CLC ;:operati6nS f,alb:intc>, \ifFany~",;.'- :Category I ;'afidplt ('Ss r 
thQY are pl.'esent,ly .. as:-a JLBC;~ Category jI 1'1 "ad ltClllily·:c6mpeEftive')2', J 

sel'vice, or not be categorized, .similar')to:'othdt":·CLCtj: '!:'As'~ad-:,,-,:'} rd 

product of answering that question DRA believes it i~\'6h~fi _~'t.~lcfl(~!O?~{ 
necessary l.to:.;resolve :how frevel\u.es(wi·llr:be [~a'ddl"'t!sS~d~'forYearnings 
f lQ<)X' Ice il i ng q:alculat-ions {)9 ORA' .'urges it 1'13 f 'riecesSflry. r:~o YilS1f6i ve"!q 
the extent fof Ipr.ioing jflexibi'lity :(jTEQ arid' -Pa:dif'lc5 r~ilt~(fnjdy!:forr)j 
their c~ ~operati6ildl and what;; NRF;~xeP01:6iJ\g"orrmoniEor!'n{p 9nnoq-JClt 

requirements ,wil1va'ppl·y.,~o:) 'H\J :l6rt; 1!..d i,=,J cUi 8SJi3Ju A9.U 

. :,'<, i:v j!)<~ ORA ',suggest's ithat,~tne'·comrnrssioift.-sh6\ild fc6ntddeP:'flolding,l 
wqrkshops to ~detern\ine ih'ow"these caridother imple'mentatiotf::1'ifsue~s' oj 

should . be' addres8ed.1:)i'{:.t<~<)"f}l)n {,-,ib i!ole~ ... L'. ,.J:) ~~d:t ~,"'Vf<,~)d "'}:)!Vi92. 

Discussion'_, ~-,lrdl'q i,)' ::~9:jL)i:1IJl'-;"_) ~;f~{rlfO}.J("J hni; ;~[JJEJ,:. '~\~') pi!r),~J:)8 

AWJ.'As has' 'been :e,yidenced' ,bY.l·varf6Us "de-olsions"ltne' fC6tftrnis'sfo'n 
has' previously 'issued) We: are';embarke'd con' thEr'4mplementat'ion"of~a0H 
~l i,oYJ . to .open ra 11; . te lecommunicat·ions . markets rtf ~'Cal i fornl~ '~o':);! Try') 

cornpetit ionvby rJanuary'~l" f"1997 ~t; atirleast rinsofar'Cas "'this rC<5inrnlssfo6 
possesse!J;jt.he~ a\1thQ~;itY.):tol dof'.so~ flflC, J 1 P3 Ai';\. I '1'1 In! '.wl no [, 1 U~qr:10,) 

GTEC, Pacific, and DRA all indicate their expectati6tiv~92 
that~ this, £inoludes', the' authoiizati'oh (of) LEC1to.£LEG c6tnpet·ltion for 
both local-=: eX9hange\,service"abd:;in'traLATA ftollippl"emi~"ed'{<irif:l:}{e'6Ja:) 

issuance.L.of 'D)9St07~OS4 }X9 Int,thati'deci'Bioh~'we~,8 arntfng oothe~r:(t}{rngs~ib 
e~tablished) tpe> filing ·requirerrtehta·'fob'eht'f~ieB-('dErsli'ih1{ to' becfornE:f 
CLCs. ,Sub"sequent,.lj~J we)'ad:::epte(Wfor.:Hfiling' ii>e~it1ons (from lk>tih Gfro 
and,.tPacifici vd '!')riJi9 b9·1.iUP')"! ;!j:. noljiJ!)q;~o::J d:)UB 3:0 (10IjJjsl'lorjjfJi> 

'L 'I. - \ 

n'~) 'Ih~ 'facoin.it? ilHour:::Jihtent;i'on'(to~·autlfor.izel ctohfpeYftiotr ibya 
L~(?,s"" _oper§lt.in9? as; CLCs dn the(f$er\tl<t~ilerrTtb~: of~ 6thet~IL-n'ds'::ih~qqE 
situations in which other requirements established:~fo"i-"s\1cWrsekvice'l 
are met. Initially, the service areas of GTEC and Pacific are 

- 6- -~ -
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bel~9 . .;oPfm~~ .t;Q:;s\JghjcP'{np~tlt;1qnl ultif(\atelYJit')i8'limt;loipated-~t:o;:d 

include a\! r~al"lsetQ. withil)fg~11forn1a.-:: 1The18~eoifiC:Jauthor12ation{ 
an~;~rJ,J;qr!~\tQJ" tb~:pr9vl~ion:::Qf CLC'~:8erviper,',lirld)6 declded}-2~.!. 
s~p~~a~~.,~.~tq~.ith~s 19~c!tJi<m. i JHere ~llfe will Jrnerely.ensura:itthat rf6no 1f:' 

pe~~~e~y~ditmpe~tqt9n~ ;~Q;:-~\lch(qomp~tition:.,is':removedj~i\e~fj the iv f 'Hl 

prohibitions on. t.~q!J;..c>~_tJEGjcQl,npetit~on:.containedlin"Di 94:(09.;06S .. 'aj 1 

While the parties concur that it is unclear whether;l~_\1oh'la!lrH:(!bfd·-I. 

modifica~tQI) !~f::.;e<Ntr~~, ~,tJ)"lth~ J.nl;el'esb!:Of(.olarity.:6f~6tir intent 
we \j~;\! 9taq~ r>fil}~c~~lq"eQt·nfQ};;-.rnQd!ficatlon that- OTEO :ha's( madei~'and:) 
in which Pacific has joined. . :""i j 

. .If ic1\-I ,'( f~Q jI)9t,~(h,hy ~<n:B(JJ, t;be\Pt'ohibitlonl~as ~~inibially') . ~ 
in8tituted9.(ot.;fJ;.h~ jP\lr~s.(!~~_o(fprQteo:ting the :!rexenues iand -; f.inaridiai, 
int~g~it;.y .Qt:,_,GT~.Q. lcG'f.~<1,.~,=ttln::o\tgh thls~modi£icat:ion"I'equest (arid i :)!)b 
through its corresponding requests for a CLCf.CPCN('·arid·Ji_ntrallATAq;·~f):) 

aV:t:lJ.Qr.i:~y .. ~xt;.~ .. ~:n~l:! z.~o c:tt~ (QW11~ervice ,-al·eai~:cleal.11YI{lrt:tculates its 
belief that: ;,~ut;:l_h :p~O.t_~Gt-i~n~!:.&r~i.nQ:'-!~nger. ne<;essarY"nor-,desi'rable ,f 

E,j ;~ .1!»~ttJl L:r.~.SP~_Q.t! Lto tl)e tQ'l'EG' 'an~ ,-paoi~fio(appli~ations >foX' 1 p~',I 

intraLATA toll service and, in the case CQf ,Paqificr·lhigh; speed ;.)£1"'):) 

dig~~a.l ~s~:tyJ1~~(l in. ~_C!qQ,Q~1!~x' Q.i sex-vice (areas>.tthes~ _ ~re ralso 
being L?-.<;l,dp:~.l!~~4 ):>Yd .s.ep~xqt:.e.,d.e.Qt~iQna: C'.~):) [ 'wl f:() 211 j :,\r:x, '10"1 '~:J I [I( 

inr:, no ~I?lY\ '.))_~~r.~~<N~~t~d'.ltJlat, Jp:r<x::eQures be lestabl!ished r to Tor, 12) 

address pricing flexibility available to GTEC and Pacific as(dLCpJ)~ 

a~ i~ert: -~f! . t{h~.~_ct~~f!tt:.~c~,ti..<?.l11a..n~ ~tr¢atment<6f ~ revenues ~·fi'om any 
authorized CLC operations of GTEC and Pacific for purposes':of',NRFol 

"i'h~,~~'.-iJ~{lp~)! ~x~~appx.op~J.at~. L~<)_rL~ee_ol\.\tJQnrbut 'wIll: n6t1cbe . ,) 

addre;~~e.<! :JJl. tJ~j.~<...q~~ct~lol) .. .:- :rb.e. general, tssue /of\, ·competi.tive i8q.':Cl') 

pricing ~RQ1.AQ.i~s '.CH!I9J)9 Ik~~s i~nq ~Q(£~. ~are ·.al~ready, liefol;:~ fthe eqa rf}][ If 

commission in Phase II issues in R. 95-04-043/1. 95-04-044 al\.d tWe Ti~Jj 

tl!.~Etl!.qJ~~ <t4At:~S_S rPJ2~cillg :.\~~~eJ~j app.1icable'lto :O'l'EC'1 and-:·pa-ci fie in 
those dockets. In the interim, it is appropriate to .uti!lize:,the{ OJ 

same pricin~i ll"J!1.~~s:Jl_s-i 9AAE~x.~l:ly,(flPp_lJcable .. to.~qJ.,cs in' 0:-95\..07"'(054 • 

. FinallYn.At;c :Pfl-;,.Qll.Xd ~~_ app~r~nt!/:that; _granting :o£-ithis"i - toe . a 
relief from the LEe-to-LEC competition prohibitions in D.94-09-065 
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10 ,dOhl)lsqlelYd in'lrelat!6n J tot tilE! e~p~~tat16tY)UhU;2CLC CPCNEF'wili!'d 
bo .granted{to.;GTECt an<J < padif icsas ! a') i'~B\llt r of j R. 95 0 04 E04jli"' ~,hlf [~)fIi 

I. 95-04 ~044<o'b Iilisent,.la<.:grantf~ofJa CLc"aPCNvt6":GTI~C iifid/6t"J Pa6ifi~Ps 
and ~the!approval~ot[the~'LECtV applications.i:t6'·'6ffei"finffALATAt;Eolla 

services tn·~eachLother! se: territ!61'y, ':thi~·;trtodifidati6hc:wii If:-n()t~in')q 
itselfC'auth6ri2e~,tEC~t6;;LBO~coMpetlti6n:;to·Jdommence. C,L' Hero!' J cd j dcnq 

Findings Qfj;Fact't:~·;/J~'Ii .... : "f£.!)f~flU ?£ .11 Ji;r{j "11J:.1f10'.) :l:)!.JJf.f! 0riJ ~)Ijfi;'" 

,'Ii ·,,)1 i "lThe 1Cof!lll\ission "tdet!ermirtad lrljD:194 ~ 09:1065 cthat toil £:.,,11 H·,O-i~ 

c6tnpe~it·ionfbet~een OTJW artd..:pacitlo"w~{(tn6~~apptoptiafeEat: th~c (Yd 

time. . h9f1io l "H.il :::d 3 i :)FI n:d dw Hi 

2. Cql1dein ioverrOTEOi S iabll-it.-yQ:!6 compete(Je ffe6t:i'l61y, while 
at ithe i samcf.timel adjusting toitha .:'6thetccha.ngesGinr'thecJiRO<).:1CJ J I Jen t 

decitdon,1.wa~: an( essential<reasori forc-a-doptioiFof ·EfiEFLgC-t"olt.~gcjnl 
competibionrprbhibiti6n:),1,) c:, '10) Bj<';~)LlP;"l ('ll rr"fl)q2.~T.1CI,) aJi: dl,?UO'IfU 

: ~ ;3 .If> !Suosequ~ntti t6:-the ~,isS\larlc-e'~6f{ 0;'94 ~'09-'O'65frth'e YCoiriritissfon 5 

has " taken i sevel.·C\lfsteps Ito 'jJ.mplertl~n~'ith~ (C6r&nis'si'6h,'s'!aheJ (-(U J::d f8'~i 

Leg islat ure ~ S rgoa 1.s, ro~, .i6p~nfng call"'-t;'elee6mrnu'ni'cat:i6ns rh\cirket s to 
competiti.on i Qyf~Jami(iiy r,l', 11997 [,'_I r·d f If ( ,DUh 9:) £. '.' f')c1 frO) AT~, If', 1 joi 

4.: I iR f 95- 04 f.O·43/I~f,95.04 ~(j44 '-~as • insrt:itub~d tc> pi6\1<Yse'2irttet tTn\0 

rules for competition for localrtEilE!c6tftffiuYii'cati6ns"r:'s~rvTcerAl\dl'{l1<'d 

es~ablished:a;procedure andlschedtileEfor[t~eirrc()nsidefafion and 
a~opt;ion ,f:- ')11 I ~)F>(J hi! " :):.18 n j !) I d ,"; f i:J:,'/ f'> \' J 1 tid i x:) 11 cn j:::d 'fq 8;:~ ::;.-,t bb'r:, 

'{IS • "":"OTEO 'and '.Pacific (have ~bothrf-il~d :iJetTtii6ns'::iti;;I:. 95'-04 iO'4o{,f:. 

for:;cLo(CPCNs(I"I!1q 'fcd ~)lT.i::)Gll Lf1(, ~)~'lrD )0 r!I~'>(Jr;'f:'~!O ~;JJ i)0sj'10rijuf, 

6. 9(GTEC, arid ·,Pa'ci'fic·dia'le tbOth ·"f-lled rappli'caXi6ns to"li>r6vidEfriT 
competiti va ,·in.traLATA ~ tol'f se'f:vice' ana, irr< thEi~c5sEr;'6'f": P'cic{f·i'c?"ibo" 
high speed:digifalf t.iansport,gervice jiLin <each f6ther ('S'jseVvi'c~'fli: ~,hq 
territory£> iot>O-;.r)-(;e.I\U·o-:'o-c(?~ ffI cFllJ8,11 II 93£O'i ili floieRLr;.,·:O 

fll :.'7.'\ i :,GTEe'l and :·pacif·ic"r~ere- ."rt6.c· pr6hibit:ed :f.r6m <'fil:ltfg pe1:it'i'o))'d 
to becOtue :OJ~Ca'. oj 9jf)l'1CI0'1QQE 8i: Jj: ,nj:'1~)jf1i 9dj nI . aJ:Jx'.)ob ~a')rfj 

. r'c(8XO GTEC, no 16hfier~~\dsh(ml;the>i>r<>t"e6t:iotP pYovided l5Y~i~l'i({ 9;r:(;8 

D. 94 -09,i06S-{s lprohibttion f :on'ILEa-'.to-LEC fC'6ft\p~tit:ion·.r I SH i'J 

c JO - eo - i·e. (J rd eflO (j Idl no-rq CIO r .:t 1 j a q:i:O'J ~~-fcI -oj -:)3,1 <)r\J f!;,)'f 1 ) 91! ~n: 

• 

• 



• 
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9. IS9U~S relating to pricing flexibility for GTBC and 
Pacific as CLes, as well as the categorization of service and 
revenues for the purpose of NRF will be addressed in Phase II 
R.95-04-043/I.95-04-044. 

CQDQluoiono of LaW 
1. Implementation of the the goal of opening all 

telecommunications markets to competition by January 1, 1997, 

requires that LEc-to-LEC competition be authorized. 

of 

2 .. D.94-09-065 should be rr~ified to remove prohibitions of 
LEC-to-LEC competition for Pacific and GTEC. 

ORDBR 

1. Conclusion of· Law 8 of Decision (D.) 94-09-065 should be 
modified to read as follows: 

"8. Competition for basic exchange services and 
LEC-to-LEC competition for Category II 
services (except for lEe directory· 
assistance) by Pacific Bell (Pacific) and 
GTE California (GTEC) should not be . 
authorized until this commission issues a 
decision or decisions authorizing 
competition for basic exchange services and 
specifically authorizes GTEC and Pacific to 
engage in the competitive provision of local 
exchange services." 

This order is effective today. 
Dated December 20, 1995, at San Francisco, California. 
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