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et oNcradasntd 020-81 -3¢ paitainad

tollccompetitionrbetween Pacifie:BéllD (PAtif1E)Uanal Appri¢hnt O thd .
two largest local exchange cayriexs (LEC qlqu“ aid 10 1od3r6M oild ol
The reasons we gavelat that timelallucentérédlardbhd’ 410

appliggntigcebiéggyjf compet% ef§e¢%§véi?,inoiiégoéfgpbiq;géfiing;
in which Pacificihad a~éignificant presence infcloéb‘ﬁrOximit? ¥ ’“
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much of applicant!s service térritéiy.3€We‘§E§) A, 110 [s&nz!:bp
\Our fea »that Padific may acquire a sl iied
iy ‘ "‘g@ rtion{of [appYicant's] business, ... = . .. -
1 rn- gg_g{q presubscription. The loss of this
evenue cou d severely harm (applicant]), which
faces enough of an_dnitial_ dhallenge in
responding to competition from the IECs and in
adjusting to the other changes resulting from
sinrottitis [IRD] d?cision i)°]In1an 'efférbltg"i‘itéinﬂa
revenue for [appl tl, ve é pro b 5 (0t 1840CaTO
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‘By {§HiEde SF D 9442 6%3, we formally EéBpéé a )
ace ol 3 riet 1 DRI IS Toyr & Ji dpdd beontmaoiab -
prodedural’ ' P1dh’ o 1mp1ément our ‘stated goals. “A§ 'part of that -

procedural plan we instituted Order Instltutlng Rulemaking (R.)
95-04-043 and Order Instituting Investigation (I.) 95-04-044 in
which we proposed interim rules for competition in the provision of
localntelecommunicatlon “sexvice a\nd est%bjl aé}njéci[f‘e:[’rg()}r&c{,é;g}f{eniagjgjéoj
schedule f'b}“ 3 F,elf}.JI consi m“ “:J Lon), nc d\th&)‘O\h:f FQ}JQQ ng. xeceipt:oh
and review.ofrifiled cdmments;! We’(198u€df DJ/951074054107 déﬁf hg"”sigj
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for jauthority(to entex therlocal exohange :market by dJanudry (D .2s2
13%8¢ v yIlibsos buas biupl!l yldenousox JAr.a dgetpnind (A XibooaggA

.. In [Ig:BOth.applicant:.and Pacific have -participated in'? Joon o
R,95:04-043/. -1i95:04:044 and both- filed ‘petitions tofprovide bothb
CLCg. 2 1.ApplLi Gant,as well,as Pacifie, has filed:an applicaticd .}
requesting, authority, te provide competitive intraLATA .tolli‘gervice:

(and,; dn.the case gg»,t,}ia_cji fic.,-high speed digital :transpoirt: sdrvice)

LSS

v ldesce I addition to,thip Qerdex i the: Commigsion® ow: hds before>

iguprgpggﬁlﬁlthIﬁ?Q;Yeiiﬁang.Ohherhthihgs}happiibﬁnt!9fanafﬁjgﬂ(
Pacific!s iCLC pesitions, applicant!srpetition to.ihodify. D.34+094065
with respecgt; to, LEC;to-LEG, competition tol remove! restyidtions>dh 1¢
Discussion .3: 13 fiahacn doa =i dasd Yo Q06,0012 Jsdd sisrtzncieh
.Erfxﬁu?{BYLPinro?;9§§:,$QLaMthQIizedICompeuibiﬁe{dnbraLATAﬁqa 1o
services; effective January 1y 1995, for carriers meeting: sptified’
criteria. : LtE0-0i-TR.

L {ionst z.dhe;Copmission: has, eptablished;twd imajor:;criteria for
determining, whether, a,CPCN. should be.granted:i:Antapplicantithathis
a switchless: regseller?smyst;demonstrate:thatfdit has:asminimumt&f 1o
CDH T

2 Applicant filed Petition 50; Pacific filed Petition 30. .

3 Applicant's request is Application (A.) 95-05-004; Pacific's
is A.95-10-021,

4 D.93-05-010 defines a switchless réseller as a nondominant _ _
interexchange carrier (NDIEC} with the following characteristics:
it uses the switch of another carrier; it usually, but not always,
uses access circuits that thesupderxlyingsqarridropurchasessfromsa™}
LEC; it;proyvides.seryice ipjitg;ownonamejiandzitsicustomerssivigniits
as_ their telepho e.company for;interLATA dnd{interstatexcdlld,.zsicn

'é.ﬁgéiéﬁénﬂgtéuaﬁ.Qtaitdi§dDO§§iblestoicéﬁtrolycoperate,sOﬁdqslsj
wd notdepotnunos o3ndifinst ol 9lrro nt bsphucsy o\bus badsiogo
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(Footnote continues on next page)
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$25,0000f icash Or :cashrequivalent {(as 'd6s6rived 18 DXL 16041 103
Appendix A, Paragraph 5.1), reasonably ligquid and réadily availfble
to meet the firm'sd-start-up:expendgas [Such'rapplic¢ante shall also

document; any.deposits ‘Yequired By LECs for TECs 'dnd ‘démdridtrdfe “Ehit
they. have -additional:resocurced:to ‘cover ‘all: 'sudhdépssita 2t i fine
{D.93-06-010+); :Infaddition, an ’applid¢ant ‘is requi¥éd t'6'wWake 417
reasonable (showing. ofi technicali experltiige (i teleconhini dxt 1698 16y
a-related buginess. s Aifdcilities4babed applicalt ‘tist ‘deldnstiate
that it has a minimum of $100,000 of Gash or> Tash equival¥nt!*(4s 11
described . in«D:. 91+10-041y> AppendiX- a; :Paragraph’ 5.1)75 ¥&asonably

1iquid rand readily.available! to mest ItHeLfirm  Btartiup feXpenses't
§uch?applicapt§}shall;a1bb3docudehb?hh??depdﬁit%*f&ﬁﬁf%gh%b¥“ﬁﬁééﬂ

or .IECs;: and:demonstraterthat they haveradditiohalt resbulveEs to 1) v

cover all such deposits . AT/ADi93:05-101v) Any fapplizant! s Eaniove
demonstrate that $100,000 of ¢ash is not needed for its fi}%'ﬁyég'
of operationimay:be! granted ‘a> CPCNiwith>a 1&53ei” afidbunt{f based on
the:sufficient:requirements set fo¥Yth ih ordéring® Paraykhphii i’ of°
D.91-10-041. SIS

31 »iApplicant: will-operate’dnipart~1ike’ a*switehless reseller
andsinipart,as;asfacilitiess-based ‘seivice provider!ic For>plirposest
of this application ohlyyiweashallﬂtréhtfabblﬁéﬁﬁﬁﬁé%‘if339+ﬁé?éadh
NDIEC.
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trunmnimabion 5 2s isllosor azsido3dive s 2onilob 000-20-£0.40  »
Tontdeiindneiedn piniwollol eod3d diiw (DHIW) soitisd spnsdoxsroial
aynpwln don Jud lisvey 3t (robarsd toddons Yo idodiwe od) esay JE
(Footnoteaconﬁinugdrftomsprevlbﬁéﬁbage)dj_Jsdg ?jIUDIL?.a?3§3§ ?933
managévtelephoneoslinéshwithoutiowningI théh. oo THE2dedi BIOR 14146 1 °F

notes . thatoresellerdiwhich ddidstlownior direéElyspdeicé? ﬁéqéz
3 ig:i"éi Tia :Sﬁ

telephone wires-mayistillohavesplantc@hiéhiisIiéfinedyedn
operated, and/or managed in order to facilitate communication by
telephone.

{speq Ixsn (o asuiiinon sionldood)
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v! ibscAsihasibeen(evidenced byivariousldetisidéna thé Commissdisn
has previously issued, we are-embarked &hithe=idpléméntdtidardtrys
policyrto open allitelecommunidations markétslin califo¥nia to
competition: by -Janvary 17:1997yrat leadstoinsdfarias this Corinigsién
posgessgsquhe~authori5y tordoysdupiii lspair oi? Hd1iw ornagaeth [ isde

In applicant’s petition to modify D.94-09-065 -aid “tHe ©°
replies of Padifio-and-theiDivigidn-6f Ratapayer Advocates (DRA),
all indicate their-expéctatidnrthatrthid inolddés .thévauthor'izacisn
of LEC-to-LEC;compétition-for both lodaliexchangé&r&érvide and
intralATA tolljp/premisédionzthe issiancecof!D.94-07c054 ¢ ISTA EHAED
decigion:wecamorig:othér-things;  established thé filiagbrc =il o3
requirenents ifox ientiitied ‘ddaéiring torBecons ICLCs acSubseqitent 1y We
accepted-for: filing petitions-from bothcapplicadt ard-pacifidnuoo
L fa.ro srIn ifacty it idis oursiintention to aubhc.nzéf‘c&npetnloﬂ‘by
LECs ~as:CLCs +in ;the:service territory .of other(LECs iifirgituatidns
in which.other requirements :established<for ‘such<garvidée’ a¥e et ai
Initially,.;the serviceiareas of applicant- and "Padifié are'beilig 1=
opened;to-guch competition;:ultimately itris anticipatédito inelude
all markets .within California. :The ispecifid authorizatich and:12:i3i
criteria for the provision.of 'CLC ‘sexvice :Will be dééided 'deparite:

from this.decision.i; Here.we will: merely rensure’ that oié! perceived

impediment+to. 'such. competition -is removed,l and authorizeintyraLATA'
service. ..oivian csuindoxs [assol obhiverdg o3 20015 ol z2deouposn afil
frircn: o-Finallyy; ity:should Be: apparent’ that: granting of? tHig ¢ 1)
intraLATA authority-is-donel solely! in-relhtion'to  the’ exprttaticiits
that CLC; GPCNs, willi;be:granted to applicant ‘and Pacifidlasta Yedult
of R.95:04-<043/1-..95-04-044 .50 Absenti a drant:'of /a> CLC'CGPCN t&3o1iiays
applicant:.and/or :Pacific,s this authofity will> not>:be’cone effedtive?
a1r v AS:parcs ofrdts>application;, applivant!providéd ¥>bilanée?
sheet .at: June,30,(1995;¢ which) shows' cashi of $150 i L1ioni 1ebianon
demonstrating, thatiapplicant hasjoand,willl have’ duringtthé! fixstarld
year of operation, the required finarciadlregourcesnohiged niotad
indicates that épplicant has more than $100,000 in cash. It

- 53 -
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_satisfies our gxiteria fox.being;reasonably liquid-and:feadily .
ayailable ;to, meet- the applicantis meeds: u  bovuul yipvelvosng and
~1 ninHertake officialrnotice thatcapplicant (is a“LRC,and!has
been;under our jurigdiction-for manyiyears; andyratcordindglyji-we o
shall dispense with the usual inquirycinto applidant'sitechniealoed
competence.2:0-00-3¢.0 Ylilos ol aoiriioy ='dnerrfaggs il
add) scHe will auqhorize thecintraLATA defvicesthat appliédnt
.88 e)s,@, ;to:provide, :subjeat to.therconditionzdescribed aboveilni [isn
har Applicant antioipates thavt it will undertaks’domé-il 1o
construation Etér.;the .purpose;ofexercisingfits authoXity purduarti
to this order.(:A portion:of:such qorgstlr’ucbio’n‘tvqi_'ltl‘-r’éonsi‘sb“df-igf‘f)
normal..extens fons of~its . existing:.fadilities withincditles aidvpos
counties thatiit already,serves. . Some exteénsions/ ilidweverpwWillos
require new..construction of transmission:fadilitiesithHin or along
existing conduit;:pole linés, \streets,” highways,>7and :righ€s :6f Way.
Applicant, believes that theionly iifnpacts associated with<sughiiv it
extensions, are .temporary and minox impacts:due 'to:the installacien
process, and _concludes:that it .can beiseen with certainty<thdtis 2 ts) .
there .is no possibility .that the.new services .will iresult' inra [is
significant ;adverse impact-.on the "environment ;o o:idd vul sriolivo
f.yvisnroy Barliex: thisg year, -we established :a’ procedure lunde¥ which
prospgctlve competitive local- carriers,i such:as' applicant/;i-éouilad !
file requests for CPCNs to provide local exchange service. .o2ivisz
(D.95-07r054 . mineo, at (2. )i Re..noted! thatBuch procedures would
include; compliance. with the: California: Bnvironmental . Quality-Actii ——
{CEQA) and,; Rule -17.1;0f oQur Rules of jPractice»and Procéduyé&iD 1il3
applicant ‘s, petition (Noi:50) :in//I195%04-044 pursuant to thatl.f 1o
diregtion, applicant;described thessamei facilities thattaresthe ads
subjectjof this;application;, In atcompanion!order’today; we are
considering: approval: of ‘a> negative.declaratioi’for.facilities iniie
thay, petition,;and, werwilli incorporaté thatt hegative! declarabionioh
herein by:reference: as: adoptedisnil -boriupos od3 (qoiitsrsqo lo T6OY
3T .dero (i 000.0012 aedd ston ead Jaeoilquys Jrdl eoitsoibni
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: Eimligggap_f;zgg;f{osmn atidigxo {16 Yo ygon bhongolaon s obivolq ol
rr.ouyks cdpplicantiseryedcaicopy-of itlierapplicatiod updd«téléprdie
corporations-withawhichiitilsclikely torcompetesrn ordi Jiunip of Jon
2. A notice of the filing of the application appearéd l{¥ the
Daily;Calendar. on Septembeifn14,)19955i00b aotara o 5 a1 .SF
( (3. 1 (Nogprotest thas be¢n:filed,sand a<Hearing is not Yequivréd.
4., By prion.Commnission dedisions /i we adthorized ‘¢ompetition
in, pyoviding ¢interLATA telécommunicationsiservice' ibutigetierallyal
barxed 1;§héqe -offering :such service (Exér holding out! to the publis?
the provision of intralATA gexvice:s nl) 88¢f yvo hLovorqys et Jad)
. s, By D(94-03+065 pive. 'a'uth'o’riz‘éd 'corrfpeuitive!fi‘hﬁfhh’ATA‘l 101

a)-.me:s:.mﬂ {IO}AIHLSI svrjnnxojlf, 1o fioide Iofq'-ca 1o 1o
Dotrg .,Q,n.o;}\pp,l icanti:has, demoyistrated: thatirit» has' a® mininuntioflvw ni)}
$100,09Q0 in.cash,;-which sis ;reagonablyiliquid and> reéXdily atailable'
to meet its.startrup, expenses: {021 uoddons Do yrodigisd seidonecitl
7. Applicant has represented; thati it: has!made> hojdepositistp
with any LEC or IRC and that it has not been requésted:!tordorsoytod
8.1 Applicant/s -technical: experiencé: is: adéquately’ I
established by its status as a LEC that has been in-operation: for:a
many years:,oi Yo paiwcds ofdssonsst 6 ohroy seil dasoiflqud L€
9. Applicant:has, subiittedrwith its>application afcompletes
draft of;applicant/s,initial-tariff whichicomplies withithe ¢
requirements established by the. Commifsion;nincluding:prohibitidéns>
on unreasonable deposit requirements.iss{duz =i dpsoiflgah b
16. Applicant;has; represented:thatinoione’assééiatead with or
employed by apblléénf”lgggﬁ)é %gﬁé 3893ﬁ394t§355§ﬁprev1ously
associated wltﬁ,pﬁjibiﬁcnthatxflled forjbaﬁkrﬁptcyeof went out of
business. 1eV8 2 oboD U4) eoivis? amofgolsy

[eeval-v notduloaad
11. The Commission has routlnely granted NDIECs an exemption

from Rule 18(B)?&égth#lﬁitéﬂfréBéEath§£r31§n§§§q}rggﬂappT1cant to

520 G80¥s 29DIViID
serve a copy of1
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to provide a conformed copy of all exhibits attachéd to‘applié Ht'is

not to grant the same - exemptionStO!applidanbp!eVeﬂ thoﬂghift’ia‘ﬁat

an NRIEC:; ;ouqn ntof inoifogys o4 2o patlil osds do sobdon A LN
12. In a companion decisiori!(In!the:MatteR of Alt&eprdabivéisu
Regulatory, Frameworks . for. Local IBEXchange Carr¥iers '(1487V11-633))
today,.we.will, consider modification of ‘Dig4:09-065 i (Ihfre - &
ImplementationARate.Desidnr(IRD)fProceedihd (1ATrcpud2dtibiv(y§94))
o, xemoyve, prohibjtions iof  LEC-to-LEC ‘competition 1oTA6coratgly 11 f
that is approved, our 1988 (In re-Alterndte:Réqulat’Sry BrameWsrks
for lLocali.Exchange: Carriersf(1988)129 CPUC2d (376, 1387 x4 .¢
(D.88-09,059))s approvalcof: a’ partial’ setblement: 1w faw "€arly PHAHE®?
of our exploration of alternative regulatory frameworks for LECH 1
{in which,wé: gaid; " (n}othingi i1 this'"docurdentsighsuld -Bé'f'g:Ons‘tru_ed
t6 . permits ap’ LEC: to.of fer high: speed digitali'sefvices mthiwfth"é‘ £
franchise territory of another LEC") presgents no' obsticle' to'"2 OF
granting; applicant:thefauthority: sbughtvioe 2o fecotlygh WV
Conolusionsrofql,ag:;::f_)“x fced zen 2eil 3p o dsd! Dos DAL ro DX was iy
1. Applicantbhas® the:financialsability to' providée the
proposed- S,etY-i»CQl? fi“;:'t’;‘; e :J;:ﬂ‘} SAG B R vulnte nli oyd bhedeiidedeo
2. Applicaht has made a reasonable showing of techhicdil Y&
expertise,in telecommunications’or>a!related: businessfiqs ¢
3.54Public convenience:andihecessity’ requir&uint¥anatyy 11530
services: torhe offered: by:applicant.=ij i bodnifdptae alimsaytlipss
4. Applicant is subject.toronstinpsy dtiacasb sidpiorsatay 1o

ool 1aiﬁ:The current 312%Jshr¢harge5appliéablé“td‘N‘ .0r

ntrast ate s i X C; hose o Legras
creno o 3hLy AEEASREE 2oy rige, except forithogesn v tovolans

i dvo dnow D39B8s 021050;qto>fundIUn1veiéalJhifellné1“* 59351“0’25

Telephone Service (PU Code § 879; _seonieud
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{I’ 16. The applic¢ation is granted, as set forth above.
This order is effective today. S
Dated December 20, 1995, at San Francisco, California.-

v

DANIEL Wm. FESSLER
President
P. GREGORY CONLON
JBSSIE J. KNIGHT, JR.
HENRY M. DUQUE
JOSIAH L. NEEPER
Commissioners
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TO: ALL INTEREXCHANGE TELEPHONE UTILITIES

Article 5 of the Public Utilities Code grants authority to the
California Public Utilitiés Commission to require all public
utilities doin? business In California to file reports as specified’
by the Commission on the utilities' california operations.

A specific annual report form has not {et beén prescribed for the
California interexchange -telephone utilities. However, you are .
hereby directéd to submit an original and two copiés of the
information requested in Attachment A no later than March 31st of
the yeafdfollowing the calendar year for which thé annual report is
submitted. '

Address your report to:

California Public Utilities Commission
Auditing and Compliance Branch, Room 3251
505 Van Ness Avenue _

San Francisco, CA 94102-3298

Failure to file this information on time may result in a penalty as
provided for in §§ 2107 and 2108 of the Public Utilities Code.

If you have any question concerning this matter, please call
(415) 703-1961.
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ATTACHMENT A

Information Requested of California Interexchange Telephone
Utilities.

To be filed with the California Public Utilities Commission, 505
van Ness Avenue, Room 3251, San Francisco, CA 94102-3298, no later
than March 31st of the year following the calendar year for which
the annual report is submitted. .

1.
2.
3.

7.

8.

10.

il.

Exact legal name and U # of reporting utility.
Address.

Name, title, address, and telephone number of the
person to be contacted concerning the reported
information.

Name and title of the officer having custody of the
general books of account and the address of the
office where such books are kept.

Type of organization (e.g., corporation,
partnership, sole proprietorship, etc.).

If incorporated, specify:

a. Date of filing articles of incorporation with
the Secretary of State.

b. State in which incorporated.

Commission decision number grantlng operating
authority and the date of that decision.

Date operations were begqun.

Description of other business activities in which
the utility is engaged.

A list of all affiliated companies and their
relationship to the utility. State if affiliate is
at

a. Regulated public utility.

b. Publicly held corporation.

Balance sheet as of December 31st of the year for
which information is submitted.

Income statement for California operations for the
calendar year for which informatlon is submitted.

(END OF ATTACHMENT A)




