
ALJ/JSW/sld 

. JAN 10 1996 
Decision 96-01-005' January 10, 1996 ' . 
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In ,the: Matt:er.'oJ!ftl\e' App}·!cation ',of· ILjoj b:)'}'.;X9- '" '.:d J1I1UJ;I [ lf19T!tJ:> 
American Teletronics Long Distance,) '. '. . . '3 . 

Inc., for a certificate of publio ) .OLlS! I oj ~.E 
conv~nience.-and ~:nece88itiYlto[()p~rate hu .APPli~ationl'~2r.Q.6-033 

~ts~a~d!~'~~~~d~~~~ti!;!-~rs~I':\~~~~rC~EV~) i.\-r('~~~~e, ()'l~~~ o~~t· J\9?t~) {C.lt'\) 

with~.~ ~~e _ St'ate :'0£' calif:~.~~~. a..ITA ct~I {~j (M' I1JO' lJc,:nw 1ft i I E~wL.' i bOfi 
,t~ ~""'V •• 'J ~<"''-''ic.. ... l ~,,,,u.n .a,Jlk~ .. :Jf.flJ til1l1rn"'R~!enlf;";0~ 
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.10 BiJ'-'"JO'!I-1 ... ,11] H,.L <.H ~-,.rftO'IJtj 01 nr,:>rlsirA" 
'jO":oJc:w':> eJI :h'l (?i:'l) lioiJiJ'l6Q i> 310 l?HiU!J8 

. aJi 3~ub9~ ~IIBijnB1aduo Iilw rl:>lrlw SBEd 
.~aIl riS6? o'~nEq~o~ 9rlJ 9a59~~nl haG XJiIldfiiI 

American /.Telet.l;,onics iLOng jDistance,~alnc -1.8? (~TLD.) 
petition to modff9r-68cfJrdnj(D!rf~?~~09~o6~:g:t~~rlJ~~\'€fe6)opera'te 

. • -,Y'; L 113ft I:t _,::O:):;>Cl '{9113 O:)f10 
as a facilities-based reseller, instead of as aswitchless 
reG~"\ii~f;) b~i'der\iSJ wft;.HSitr JpPe}'Udf8e;0 jAoflDq1iii~'0lcIfled t'6 . 
de;r;o'ni;'iP£;t~g J€1i§t. i ri ('fisH i~et! r-ti{a;'W~H~U/sar91f fRJi\8Hil °teijUf fe6tene ~f6r"1 
faciffei'eillb£'Jgdh-2J;li~ff~'riiricls ·~gt rfo:Peh'jlaC'D?93Uo5-0i'S~ I • Of. '.f0doj::>O 
Ba61ttiiJ~d~)!fJ Jf:.nJ pniJI3JH ('ndu! F b~)!J;;ai: ,J.:?tl0{l .2"w{oL ,l?iIib39'JO"HI 

. 08 iiM,ayf-g: 1~9S?(XTLDfltlred6g ~~ei€foiietl> M&:tfl9')f):1·16 ,:Umoa 

D. 92-09?a07·¥Et·D:9'2~·og-()(17bgt~rte~(PATLfFiFAppri~alI8W'tA. (1:9~2og IOlla' 
for a °6eftiii6gi!e aOf,.r~abrfJv J8iiv({ni'Jn~~ I~H(Ffted~s~{t9"l'(cp~Uh ?e6c(! • A 

op€ig€€~d~jg J~l~ShfJ~sf~~B~lf~~ubl rHeettKtAP~&1~t8MmSRi~£tiox~ibom 
Be~.Jig3J; j 'ATed,t s ~;Set{lfoRI tr8rfHtodliy2ae~keAc&tJ\(s~H~6rl~aUEHarIly~e6i 1 

allow ATLD to lease and operate its own switch, that is, to'Bpe~a~dA 
as a facilieiIB-~~s~anf~~~rle~!j2ATLa,~2p~litio~9araVfi6t~laontain 
any ~inancialOHtAegffieVlei1jirPiJ~~£t 8l,::rdlH{ieEltioff)t8t 'J&.ily'?r1GRo")j 
one filed any' ¥g~i58Ra~i:)o~o~£hg[J>et!it13n""'£6F:·J.8d{f~,?flr,n (1 IF, Jn~"';8.rqqtJi3 

on' May 17 I 1995, shortly after ATLD filed its pe£"'itl~~r!~bq 
modifyr.'5:~2!o9~0811aAfi6j~Il~a!Ap:§5~O~-6j~ f6fOauthb~i£y~t6 provide 
intr6CA+Xv tgrl ~~t~c6t&1tui\1c~~16n~i Ba~Q.l~~£~ 1 ExhIBH:".c AU t: 0"thaE::>On fd: 1 

api>ii6~~'rofi!)~bK~~i~e~S~~(ffi"~6dltaaT nt~fitaf{~~<)ana')i)¥~11mij\i&~'it,jl ".fbi 

b~i~gte q~h~~tj~s9al n~~~n£~r9~1~! 1'99~ 'Ahdr)b~'ceBb~rb~'i~l i9·§~,-!r.f1Th'a't"!" 
(.I~ .q jfi OlO-20-fe.a) ".BesntBud 9rlj 10 
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~)hjVl) r<'1 (The:.commission ~a180(stated.in D.(~U1.QS."?-O.1.0., that!'lthe . t­
financ!'alt,requirement- .was not>.;rigid/Hand fthat·[thl:~e !.e:x4e·Pt·ion$.,.~.Qjl11: 
this standard (Wou.ld be (allowed ill; The!fi.l"at '.exi:Jept.iond .. B :i.f·[f:~ $":)[tc.i£G 

projecte<\, .. losses, fO}:,!lthe : fb~'8tJ: year~lof.:..op6'ratiQn ~exceed ~$.l.OO ,QOO, 
then the lapp~ ~~a'r\t·~mu9t ,demon'strat"e .thatrl.lt }hq~ ~s\,lffio.t.e.nt or 000, ~fj~ 
re.sources·~to (".,ithst"andthose (""1098;6,9., \The Isec~:m<\c~)(~ePt·iQn '-.appl:tEt$.u:). . , 

if the applicant can demOnstrate that it can cover its start-up.~eeI 
costs with dess :.th~n -.the -,reql.iixetl <..iiii»tmull1()nf:Th~ bhi.~d :.e:xcepti.Qn 
allows an applicant which .has Iprofitjlble:.,interstat"e~buell\ess6s (tQ~,A 
demonstrat"e fth~Ji .it, has fJuff.ioient'.·casl)5f,low .bysubmitting. an ,( 
audite·d'lbalande. sheeti(jlpd income:"stat~ment'~q ci{{j cd onf~ ()£O-20-2e. Ii 

. In order to ascertain wheth~t!.;ATLD~.meti. thelfinanoial':!9jGjp' 
requiremeriblfor;facil!tiies-rba'sed reael'l~l"Si;:-AW tWong ceX<\I9hled ttha 
unaudited (bala·nce·she-et··(that!!.was.'a~tached to::A.·95t.()5:~03.6. OfA~ cot ~ 10 

December 31, 1994, ATLD had approximately $18,000 less than .... thEiID8'H 

required .mhiimun'\ .lor. ~facl1ities fbased j X'esellers 0 uAlsof-can' ana.lysis 
of the current,.asset"a <.to:currentl liabiliti~s :~.s·_of·(.D:ecembe:t'I!'31'i"dl!p!n 

1994 reveals a lack 6f financial resources on the partl)of :ATLO'.:..t.Qp!H 
meet ati:i rourrept niabil~ti'eB • I <)(}\l though (ATLD i~as_<giv.en tne' .01 

opportunity, to.,d:!Ubmiti rsupplementa.1 r, financial'{staternents [,in jllght· Qfij 

an an.ticipated sale of some .o£,'.ATLDts. ·cuatomel." -bC\.so/HnQ ~addi_t·i¢n~.l.'fiI 
finandialt·stat~rnents, were (Bubplitted{)q,!\l3 .... a· _l:'esul'2, ;:ATLD, has nob 
demonstrat'edlthat dt· has; met ~the' necessary,~financial"requirement:ftQ} 
become a facilities-based resel1er-20 ACCOi"dinglY{L'ATLDts· pe.t1tionp9'"t 
to modify D.92-09-007 should be denied without preju<i.t~~ ... nJ.lQll~l[tQq{;:(). 
Findhigs :of (Pact-2itoq8o:n: OH ~J81Ji''Js<i Y-H3289::.rJII a! (lrd-{f;9d d1 .1 

1 ~ On May 5, 1995, ATLD filed a petJ'it5iOri ,.to\modifyoJ noi:t l.J:?q 

D. 92."'09 .... 00?.tIreq\lesting Ithati it··fbe fautho:cized fto-coperate-.-as. a . s: 
facilities-b-ased,'·re8el'ler'.'1tj.iI.i~)£;] 6 D;;o:)ed oj Jfls;:;:nlfJp9'1 ir;bofinD 

D'2" ils'!D i 92 ·fO 9-"tO 0 7 ~grant'ed fATLq' Ii rcPCtdt appl,icat;ion(xo'{operate 
as a switchless reseller of interLATA telecotnmunicat-ions lser.i.v.i.cee: .. ll~\· 

3. ATLD's petition to mOdify did not contain any financial 
stat:ements in support of its petition. 
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4. '-)iATLD"S' ~pli'cation' (Ii. §5-:0S<s03~Fffor·,;authorityjto provIde 
in t raLATA' itoll i ) to lec¢(tinui1 iC'af ions feer-v ic'es contained"'an"l unauditod n 11' 

balance sh~Eit ~fol".'[jeAcember ~1Jlr,Ul~94~ and ~Dec!ember: 31'IJ(l,9~3'i)bflr;Ja fl ((fJ 

,O(S.- o Orne [urtaudited· bala)1c~c6heetr: r·ef·lects':approximatelYo )'}!) (o'rq 

$82,000 in ~C-ash rand ft6tal '(iurl*eht !'liabillties :exceeding :tP.tal,d.1 (I:JnJ 
currerit;':as~e~s (by >-appro)(imate 1 y a f'~'i 5 (, t'o ~l'(rat io' fa's (of. ~ December. '31',<)'1 
1994. flu, Jlr,j~ cui -j')':O,:) flf}?' 11 jl;dJ .::df.1jef10ii103b, Hf~:> Jn6'Jllqq", sdj li 

16'i j( I\dditio'ria'li filranoial~iirifoimatiiQIFwas',~eque'sted'(6fi ATLD :1.n):> 

A. 9S· ... 05·S"036·jl;asd,~ell1;:·a8r1'rl" ;thrs'ip'i&::ee$ling'. fbi 0· .... JftS':,j: £qq6 fIS (:',~'o! r fi 

. 7,!6 Qr'r lNovember '{2:, ·'·19~5;f'ATLDdriformed the' a"Bsigned 'AliJS' i In,m9b 

A.95-05-036 and in this proceeding<that.~nd supplemehtal)strnahdiali!)lJG 
statementislwotild !l)e' forth~coMingJ{j9rh·' nlfjj"!~~)?£., oj 'I!Y{HO HI 

9!l.8 r'9iIi;93'~OS,:4010 re'stablislied ,a: lidnimum :f,inaPricial -:requirerrtcribrp!)-l 
of $iOOiO·OO .i"nf'cash iorlthe' cash req\Jivalent,rfor:~facilitie·s"based bUEfTU 

reseller's (IGrf 1 3;::,)1 000 \ e I ~ XI9jf3idxo-.!qqn bEr{ OJTA ,:.eeI \ [£. -'!9dr;1~:)90 

n tay 19 ill> Di93~051010 ,alsorenuncHat'eCl .tliab' ;the·"$100', OOO!:fi'nanoial rp9'{ 

require·metlt(~as ~ilb6(rigidfl cand ,'thab three-texcept-ions ito'Jthe-l}:> 9lfJ 10 

reqUir~ment "exi'at n slij flO 86:n:!"0?<"J-J IF 1:)(16fT n 10 .'bG! I::' B f Gt',vr;t'i l,ee r ._ 
10. Th'e' AIJJ jas8ighe:d ';t"o f~TLD-'a /petitfoh --t'o'JtriOdify,-examine'd j,)S-TJ 

the' ubaudite'd ~b"alance ~sheeti :of·tA'i'LOjj:and rdeJprmitied'!that' Aj'LD:Ujl0qq':::> 

ladked :t}iIHnecessary(flnancl~l) resouYces,. ~i;"'08 10 '"lIsa fY).16ql:.>lJffs ftC> 

11'n 'ATLO"c\ias ,gfven ·.the ,oppOrtuhitY:ito l'submltl lsuppletnenbahncul1 
fin'an'ciall"fjt~tementis' to·!dem.onstrate" that :it; metf Uie .'fihariciai< Jeno;,lQ'b 

reqUireh'ieht! eBtabrish.e'~J,in . D;93',...05;010-.,)8<::>'1 b83c<i - a9 L1!I 1');, 1 J, sr~OJ9d 

Conclusions .of,jLa.W'.ytq jfJo:11.i:w o$in:0b ed bIucite \'00 - eo- ~e • (1 yl lbor'l oj 

1. No hearing is necessary because no reBp(:m~es~l.eo.);be'elr!.rwJ'i 
petition to'.rOOdify(were if·iled." 6 b:.l! n GJTl'i • 2ee I ,~ '{r.!~ nO : I 

2. s ATLD :has (Jlot.~"demoristrated !thati it~(haf{'Jrriet;.~ti)e' necfEfssary:~. a 

financial requirement to become a. facilities .. lfased,··reseller-. .)lJl O'Jpl 
!'}jf·3 ~q(ATLDr s Jp'etitfipp to:modifY:,D/92-!09:d}Q.? rahould ~15e cdeni-ed . 

withouti \prejudice' f'~ InU[~"10~.)9f9:t ATl\,h~dlJ 1 10 Of!)! 198".)"1 aa'31 fi.-:)j l~ya fi 8fi 

fGI:Jft6ni} '{Dr., JtIBJllOJ ,10il bib ylibon oj HorjiJ9q a1Q,lTA. . £. 

.floijiJ9q -aJi 10 j'{O{iqlJB frL ejfJ'):n~j6j8 
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,ORDBR 

IT IS ORDBRBD that I 
1. Arrlerican Teletronics Long Distance, Inc.'s (ATLD) 

petition to rr~ify Decision 92-09-007 by allowing ATLD to .become a 
facilities-based reseller is denie~ without prejudic~. AT~D may 
fila a new petition- for modification· if its financial circumstances 
change. 

2. This proceeding is closed. 
This order is effective today. 
Dated Janu~ryl0, 1996, at San Francisco, California • 

. '~ ~~DAi~IEL-wm.-FEssL~R - -. 
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