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COM/roC/HMO 

Decision 96-01-011 -January 10,1996 

Molfed 

JAH 18 1996 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE. OF .,~"LIFORNIA 

In the Matter of the Application of 
SOUTHERN CALIFORNIA EDISON COMPANY 
(U 338-8) for Authority t6 Increase 
Its Authorized Level of Base Rate 
Revenue under the Electric Revenue 
Adjustment Mechanism for Service 
Rendered Beginning January 1. 1995 
and to Reflect this Increase in 
Rates. 

) 
) 
) 
) 
) 
) 
) 
) 
) 

------------------------------------) ) 
Order Instituting Investigation into) 
the Rates, Charges, and practices of ) 
SOUTHERN CALIFORNIA EDISON COMPANY, ) 
Establishment of the Utility's ) 
Revenue Requirement, and Attrition ) 
Request. . . ) 

------------------------------------, 

. rmlllnw]~~rL ~ 
. Application, 93-12':"-025/L

(Filed December 27, 1993) ~ 

1.94-02-002 
(Filed February 3, 19'94) 

(See D.94-12-045 for appearances.) 

(Additional Appearances) 

Charles C. Read, Attorney at Law, for Southern 
California Edison Company, applicant. 

Glynnis Jones and Pete Price, for Appliance 
Recycling Centers of America. Inc.; Marc 
Joseph, Attorney at Law, for IBEW Local 47, 
UWUA Local 246; Steven Kotz, Attorney at 
Law, for California Cogeneration Council; 
and sara Steck Myers, Attorney at Law, fOr 
the Center for Energy Efficiency and 
Renewable Technologies; interested parties . 

1 



• 

•• 

• 

• 

i PPINION. ON. S8'l'TM~MENT. AND. PHASE, 1 'ISSUES')(nrl ;{'l'-,'ll'.'l ~ ~l/lnii\,H . r 2 
\'j, •••••.....•...•.••.•••.......•....•• <-~~)(al<)qJ<·~ r~"o ,r.\ 
l' ;-.1. S\l{t\{ll~):'y. ~. _ •• ~ •••••••••••••••••••• • ~i'i~rrYf)(·I. tf~' trlf'/} •• 'i, \. 2 

.f,: 
f (~3 • 
! ;~ 

. )~5 • 

!a 
E ,,6. 
'_ d 

2;) 
,~ 21 
2.) 
.);) 

()i). 
c;) 
or 
C\ 

Pf"'9C'ed1)f"'~1. B~ckground .••••••••••••••••• Ii ••• fN('iP, tr~~r;9'n; .8 4 
2,). .. ~~Us()n.' 8. Application. and. 1994. HearingsTn' .:~{Q •• [ .8 4 
2,~ .. Pu1;>lic. Participation·~HearingB:l'). '17'" r'l? • '\ C • ~. • • • 7 
2,3 .. The.Settlem~ntj~~Y.~J?1~~.~~~.y?iQi~lT •• ~.(.V.... 10 

• •••••••••••.• , ~ •.• ~~HfC!l'3.J{liFj~·1 ffi·HJJ:.>IFL)2 [. I. a 
cQl]\lJ\hJf~ion. Revi@w ,of trhec'E!C)ttlemento r ~ iVQ'19 .• ". r • ~ •• ' •• 
3, L . Settlement. Terms .••••••••••••••• r.~ -J~r;.·.). I ~Jit;H'?' • ~. a 
3.2 Parties' positions •••••••••••••••••••• ~ ••••••••• 
3.3 Standardos~f)Revi6W~iT~~~~T.v~~~10'flQ1Q)IJ~?.fI8 

· ... ~ t ~ t 1 .. Commission. policy .Regardirlg:R~vi4wTU») 
.... ' ...... of.SettleMent~J~~y.)~.~v~iJl~~9 .. f.f~~ ...• 
., .. 3t~t~ .• ~a~tioipation.of.All paitle92{fi tfia£.8 

Settlement Negotiations .••••••••••••••••• 
.... ~,3t:) .. Additional . Evidence .Regaidin'g·'proposedj~~(~-{ 
· .......... Rate ,Reductions .•••• ' ••••••••••••••. ~1.'P .. I.· e 

3 '. ~ .. Qi.~Gl!e:a ion. , ••••• 1 ~ .. &' ':i'11 • ,f;1 ,:p~~ i) ..... f'J{)~t '" ,,~) •• I __ I __ f ...• 
3 •. !? .• Qlrt;-cJeJ) .of . Proof-pili -·Abse.nceIl-r.l br:")lb~v() ~ . r . e 

of Settlement"n~o. pW-'/ .tf'~"l"I"I. i 1 j 1S''';Q?;{.",;hi1i J •• t.·.r., f> •••• 
• •••••••• 3'Jfl i;[ £lI!l!O"lVf<,bnU 10 ~,:)nLl1~')Jni"H _ 

SC\l.E:~ ,<m~ .<;Uat;omer .Fore·casts ')i~. ~.1()~ d\ {I;qf./'." •• I ... ·.r.·.e .... 
4 •. 1. .. ~Q.fli,t;i,<)na .of .Parties .••••• 1jrf)~·.I1.r. r::f!'-;f;-,}!.. ,l.·l.,? •.. 
4 "~ . )?i,~cuQQion .' •.••• P ( •• 1 i .,/.1 f' ;". f'? [f."'(!"';.:J. ;·W;.f •• ~ •.. f., f ...• 

· . . . . • • . • . . ' . . . . , . • . . • • . . . . . . . . . • .' e j B o~) 1 6" j 1 q r; ') s: . e 
S~~C\fQ ,C\n~ .Qt.her -_PQwe,r ~Produc t ion I!:), ;(/';1 ... ,Pf~~ ... f •.• '-., p • ••• 
5 "1. . . Q~ .~"pen.S~,8-,·! i! • • ",.r. t.r P.r I'l"; •• \ •• fci(lJ J. 'o"."\f ,-1;\ •• '., .'-., P •••• 
5.2 C<ipi.t_a.l Expenses_ .rl'. ;>ifC·.r .1; rc,;1 • •• r •• c, •.• (:: •. t . ......... . 

• •.••••••.••••• ' .•• Jfi'-);'91 J:Jea oj 
Nl..\ql.e.c\t:: .~owet" .Production' '.'.f.l;t['P. [>~;r •• S.· F.· S •. f'!. •••••••••• 
6 "1. . . Q£J-I .~xpense s ...... , ..•. ,1"" ;>PJ ';'P.~ fT •• F. S.· F" p ••••••••••• 

6.1.1 SONOS 2&3 O&M savings, .................... . 
6.1. 2 Expenses to lricreaeefSONQS eJnIJO':):)A-{~:rioj[HJJ 

· ..... , .... 2&3 .Capacity)tFactor,:-.r.v~f.C>? ;f.QiP{l;~P.u:). hC)j~PI1f-):lq 
· ... 6 .• ,1. •. 3 ... P,,16 .Verde Nuclear~jGeper<tti"rig·~5I .'!!):J!):~' J .01 
· ... , ..... ,Station .(PVl~GS)-:/OverBi.ghtl 'Ex»-:ens'es .• o.r .•••• 
· ~ .. 6 .•. 1. •. 4, .. OtherNuclear. proposals:?Jvvvfl. • S ... f!,.O.r. ~ ••• 

6 •. 2, .• c.ap'i.t,C\1. Rxpenses .•.•.• ;>.n{srFlt~. :V\f .v.'r.np .. ;f.e>,I'V-:>:'.PlJr.~ •• S ..• O I 
· ... 6 .•. 2, •. 1. .. S.ONG_S_ ,2.&3. Refueling"Proje'ctr,Costs ~.,.o.r ..... 
· ., .6 .•. 2, •. 2 .. ,F.l.e X !.ble Refueling OutageI:)niO S-, 5:.01 
· .... noijlS_chedttle 'Requestl i.-i."".o. p.·rl"p)J';~ • • ,f •. s .. /I,r ••••• 

it 1- -

13 
13 
15 
23 

23 

24 
. e 

24 
26 

39 

41 
41 
42 

43 
4l 
43 

44 
44 
44 

.lH 
44 

45 
45 
46 
46 

47 



Subject 

:" 1. Hy~r~U)..J.c, Po ..... e).". Produetion ~ ;·nM1'l.ri~M :1.~,.:p·r+\·'~l;;~V~ .\.:(}.\~OH1[tlf47 

, 

, 8. ,. 
" 
\' 
{J f 

~ 1 
(I 
r: J 
[~ 

[S 

, ,-. 
t''''' 

9. 
; ~~ 

~~~ ~ 

Ct 

1. ;. 
f t, 
S. i' 

f i' 
i:~ '. c' 

f. 
, 
i' 

:~ i\ . , 
t> ,. 

f' r· 
10. 
l·l~ 

? " , .. 
~;. 

iH 
Jl> 

r~ t' 

7.1 O&:M ~xpense8 ............... " .. II .......... , .. • • • • • • • .. • • • 47 
7, ~ .. C\lpit:al. Expenses .•••••••••••••..•••••••• ~ •• '{Vi'1;,~;rlR . r 49 

T~~ntJlJl! seton .•••••••••••••••••• ' ••• fJ fPJ,,-l'i'il ~ fl • t flo, IJfrl~~Q-' q 
a, l. .. O~. ~~pepa~SG~\1 • ; '10. \ .~(l'i • ,/') ~ j ':,.'J t ((l'l'l • 7 ~W~~i t Q~'i , • { \ S 

· .•. f) .l.l. .. Sylmar. conyerterastatiol) {'~' J'ff/'l • -I( ((/111 •• } ,s 
... . ~.l.2 . . Trainlng.and.Safety.MeetingsJ['11~,?~r •• t,S 

> 6.1.3 structural Maintenance ••••.•••••••••••••• 
• , .. f).1. f 4 .. Provhdon'rfor I {l.roperc~ f>amagev')S}. riC) if;? ,r(JTQ:> 

8 t ~ , • <;~pi tal. Costs •••••••••••••••• tj"" 1·;-'f. JrJ?:il? (-J 'J?-;; .• • { • £ 
..... , ..•.• ,., ................ , enoiJi<wq 'a91j'.s:;'Y ~.f. 

e~~ _ .<"~ltfornia-;Oregon.Transmissi6n':.;Projeotj'1I;;bt1r;ja (. ( 
(C9T .... prQje.c~·)d:\"H ~\.~ .x~i I-:N. ~tQi~~ir.'j'?') •• (. f. { ...• 

· .. , e, l .. 1 .. Posit ions .of . Parties ~!';'~, I j .1?? 1£;0. •••••••••• 
8.3~21 DiBou~sion l[f.)~.PQlj~~j?i']~9.,~.f.f .••. 

_ .•.. , ...•. _., ..•• 8f[oi:jl~lJ0pCJ:~ jH:).lj')[jj~)?' 
Elect .. ~.ioc~isbrtbt1t·ioI19P. ),,~,t~-'i"\h·:-(. I ",,'vi.1 H)t"~ •• f. f If • ••• 
9.~1r L .Q&-M .......... " .............. ~ ...... i.')~,,,)j ,;1~-'\'[""'~""~~. ~",.1f""iI .............. . 

· .. . Q .. 1 ,,1 .. Ctlatomer .Growth .Impact .••••• '1'.-li\"\~v;>~HI •• i'l f 
9.1.2: Overhead Line ~_Oper'at ions O(,~( ~l, :t~1. (1~'·[)nlfl •• r 1[. 

, ... 9...l .•. 3 .. Underground .Operations .andfl9,-,·,L1J:1;2 )0 
Maintenance of Underground Lines ••••••.•• 

· ... 9. •. 1 •. 4 . .'~TUrn .On/Off .SerVices" .. o:-{. ;'f\;<P.ti~l'? (!&'f>. i~~Jt>? 
· . , .9. •. 1. •. 5 .. Meters .In/Out .•..• ?i'.' .1;f f';~' .1,). i~'I~)i ~1.t i~p:4 •• J., ;. 
· ... 9. •. 1. •. 6 , .EMF .Expense Estimates .•...•• '10irr";Ji~.r.\! .. :::., f· 

9,2 capital Costs ............ 6o ••• ~< .................. , •• II • 

· .•. 9. •. 2 •. 1 , .CostPer .CUstomer. rMul t ipl ic'r -f :"fi;1 P. Pil[>. {'j;f,;t 2 
.... 9..2 •. 2 . Streetlight Acquisition .programq,<;.J. "~lP .. J •. ,~ 
· .. , .... , .. 9 .• 2.2.1 . positions of Partie~'~~- IPrf6Y·~) s.;~ 

to Settlement •....•••••••••••..• 
· ...... , .. 9. •. 2.2.2 .. The· Settlel1leritl~'J'h';f~J. ;f;'j,:p;l. ;tf-·.f·I(?JI~l 
, , . . . . . . . .9..2.2.3 . Discussion .•.•.•• ,~;>Nj:';~l:;-I .• ·~,~P .. J..- a 
• •.••••••• _ ..•.••.• , 8[;'ft (: 'Jf>2 :,120 L~~: 2:~'~~G(~ f . ! . .) 

CUstomer Accounts ~Ex.t5enBeB.~and' f oj aS8fIC.iqx~-:I ~. r . J 
pr.opQs.e.d .CUst.Orr.er .Service·<.Charge.s' .r;>.rf!F;\ f P)F· • •••• ' .••••• 
10.1 Meter· Rea,-dtng,-Expense.~.r'''J(;1". l"hf1'Y. P/r9 • . f._.f •.• d ••• I 

, .... 1.0 .• lv.1~ (t~positiQ..ns;·.of(( Partiieif). rr·).1F-.1?-• •••••••••• 
· ... _1.0 .• 1.2 . olscussion·<,,:{'{f.'J. ofF-.C.J.')JlY. :r,c:vf;J[). • 1' •.• r •.• d •••• 

10 .•. 2 ... CUs:tomer. service .Charges _ ..• ?c.(';r.qI!~;~ •• £F.i.rrr.r.,;> •• ~'., a 
· .... 1.0 .• 2 ~1' 8(Part iE(sh! PQ..sft:iori's'? f .. '.c. p.1'i"[>? • .I., .'., .d •••• 

10.2.2 Discullsion) {':IJ.r.'~vf.l/"'.Q •• "".rfJ.i.v.<lJ:"; •• • ' •. $.'l\ .', • 
, ... ,10..2.3 . Edison' s Petition rlf6r ~Modiflcation ••..• 

--iF -' 

·~49 
49 
50 
50 
Sl 

·£51 
51 

53 
53 
54 

51 
51 
57 
57 

59 
· '59 

59 
'60 
60 

· ?60 
60 

61 
· ('63 

63 

65 
65 
65 
66 
66 
66 
70 
75 

•• 

• 

• 



'. 

• 

• 

Subject 

11. CUstomer service and 2:rntormati'onal jr,:H/b:i [ .' { 
,1~ I (~~~~). ,~XP~l\~~~ ,', ............ -,' '·F,;'t't·.·r'. 'll'..-'!f'.t? ••••••••••••• 

11 . 1 Overview ........................ I ............ ; ...... oj • 

1,1 .•. 2, . ,~"c:kgr:6\!n.q. i:.-:(I.i:~! • • ! £'0' l} • • r r;( ...... '[';'0. f'nl'. I'Fo' '-'f'a .tl',~ j '.; .~'r·/\ 
1.1, .,3, .. &l..\R\ll\a.ry' .Qf .. ~e.(J\\~& t. ...................... {If: P. ,'fl" '.';~:'''', •• (. l.t 
11. 4 Rul~fJ'h<tQ'{e_rJl~p9 \~at,oroer,·.Bervice (and I, I. f i 

\'~:: .( •. , , .. Il1t_Q1;:m-p~J.QJl.a.).:j E.xp¢nses:,:,/-:~~ ,'.!. 'fF', fjY,,: ................ . 
n: I 1.1, •. 5, .. s.u,lTlI"(\aJYllQt tDp.M :.lj:u~:\J!le .. 'r·r'. r.-ir ;!I,,~.rcQ • •• {.,'. .• f • .for •••••• 
8~ I .. , .. ,l.l,.,5 .• 1n ~<;QI1J1~f .. 1{q.b,~on/Ener9YJjfiI fJ{?.:)5{ [ .1 . £: I 
Of r . , .. , .. Jn~);·j,<;~tfJ.-<J ... encYJ,programS .. (:."-.'l. ~".r.'. ,.t ..... ,r •.• $".f • ••••• 

. If [ .... , !)8rl~Vlx~-I l.J..~ .. l:jJ. ,.t:..Re,trofit 'Bn~r9YI:Effioiehcy . 
~ t I . , , ... , , .•. , ., (IlI',',f J.2b'1 q ~J.Jlcent-i ves', '.f. ,{ ... ,-~ r ...... ~ .• f •.• '". r •••••• 

,_ s;, £L ___ ~." ....•••. 11..,J; 1'J.>:~:~ N~W, .CoJ1Sbrupt;is>J11 •• ,' •.• r •. • f'. , ••• • • • 

£(£ •. , .•.. <.E':~!W!'JJ,,)~d .. -:o~~~:d~n~f. gy.Haha.}femeht Services ~.[I 

i.ei 
;., f i 

OfJE). (SMS) IP~ograms:p.l\ •• r •.• C' •.• ,".f •••••• 

· .. , . , ; , ...... 1.1 .• :; .• ,1,. 4..1!:Hl.nf9tlltat:ionrandl:Education 
· .... , ....... , .. ' , ..... PJ"pgrams ..• , •. 0 .•• f'.<:'p" .1.'l""l')·)r\ •• P. .~:I 
, .. , ... ' .... ' .1.1.' ~" .1,.~ .. P.i):'~ct, Assistanc'e Program (br<:: ( 
, , ... , . ' ...... 2.~:.il0qxa CU~t~Tler~ABsistahce), 1\ .~t;. ••••• 
· .. ' :JJ'"1:~_t ~I'J L9~!l! M.apagement·r·,~') • ~fn '.f)ri'l •• r; • ~ .~ t • ••••• 
, . .. JJ:, ~ JJ? F.\l~).~ Sllb~.tJtut·ion 1'\ '.'TI'i .'·,r. \ .. ~~ . '" .~ r;. ••••• . .... ~",.?.~, , W~p. R~.t.ent'iQn \,nd:;Ipad· Buildingn,i •• r; .~:J 

, .. , .. ~ ~ .• ??. l.:1~~§l)r~.rn~.n~ ~') F6:recast·ingl and I.?. (I 

· . , .......... ~egl,l!~t.?xy .Repor~irt~Jl (MFRR) .~ .;: .J; ~ ••••• 
· ... '. ~~!?! ~ .. 9~pe~J.I).$~!3:'} .'::n h'i. S'i:"f"; Cfl.· .-': .~.~ t ••••• 

1~! ~ .. f?f.cJ, 9~~. fUD9j.Dgd~e(JlJ.est0 ~·,r/~:l~ ·d<;q .1rPNT)1 •• ~. ~ 1 
, , , .. ~~!~lls:j~9f~~Y(S~~Yj.<;:.es-! ~-.~~. \'i') ~f~r,<~ • .t .,i .>. t ••••• 

11. 6. 2 Energyl~~}:~~~ SQlutions.Yf ,fJ .. <; .;) • ~~ t ••••• 
, •••• ~~! ~: ~ •• ~~\:c;>!JI~r,:/.f~!;bn9logyJApPl ications ••..••. 
.,., .~~!~:~. ~l?tQn\e~9~JJ~)';gYoJ?rodu¢ti~ity ,:;.).~, .•... 

(~~~. Ecoilomii:' Dev~Ig~~~~~/;J~~~~~~~~~ai~~f1~i~s ~: ~: ~; 
an~ '~~9'~~9n'J.~~~YJ~~~ .. ~~~~~~~.~7~~~i~ ••••••••••••• 
12. i ER9J}QPl.4g.;I;>~Y~!QPID~nt;) j JO J:i':..! • '177 ~7r~y·1. • =) .~ • ~ t. •... 

Api 

OC1 
Oci 
021 

· .... ~ 2 : ~ : 1 .. ~\llf\1l'a:rY \ 9f . ~~<J\l~~t 'lJ i '1(',' 'i 1 ••••••• ~ •••• • 
.", .~?:~!? .~~~~sJoOJBql~~!Rega~din~2FUndingA \.£! 
· ... , U:J<HI$(p:§CRl)9I!'i~;,~Q~ye\QPlJlentBpr09rams:t·,,';·,;,.',1 •• ~. f 1-

12.1.3· Tb~.::!'»!;WE9ro {s:o::.~:,;~·.\ ~ 'lid? 1'~~ •• r • 9 • \ r ••••• 
• , •••••• , •• , • ~~ t t-: ~ f la9§hQ~~3T~t'ID?strategy , • • • • •• • • • • 

. 'Enl~1\ .... 3~~6 ~tl9::-.Te~m::Stta!:egy \". ~. \ r ••••• 
. .. ~?i~·4DaR!§~"sui9naj~~~~·X~~1ifYZ~~·:~· •.•••••.. 

l? ~? .¥>g~"~>€!na, {{~9!9D~lv®~~J;UID~ntal,A~falrsQ.'·~~' . ~. f r 
... , ;!?!?~l .. ~yal.QoY~fnNent~kIAffairSA .• (.9.rf ••••• 

12.2.2 Regional Governmental Affairs •••••••.•• 

16 
16 

.f 08 
80 

81 
87 

89 

89 
93 

95 

96 

100 
102 
103 
106 

107 
109 
109 
110 
111 
111 
112 

114 
114 
114 

115 
118 
118 
119 
121 
123 
123 
124 



oJ \' 

,-'\' 
[nI3. 
(J f, 

Je' 

oor 
~ '-I i 

',nJ 
~\() r 

\' (i i 
(Of 
COL 

r ,f ( 

Uf 
~ r r 

211 
orr 

·81 I 
elf 
I~I 
E~f 

f~! 

r·~J. 

\ subject 

12.3 Educatfonal ,servIed's i.'r, !)::>l v t~)~J! '3-~oj'aiO 
· ............ Step-.Up Program .• , ~ ~ ~ ,-.' .. '. i"·ilili·fJ«~~ • .<.rlf.;» 
....•........ , ...........•.............. h'!}Jv'nvO 1.11 

Adminlstrati ve and General. (A&G) .Bxpens-ea·()~tP/~;)[>1-I •• • r-•. J) 
13.1 . Account .920 .•..•••.•.. '.' •...•• ipi'SIf>NI • • 1P. :{~(J\:\~lJJ[\ • l-..• r,r 

13.1.1 6iGustOrner,::Technol6gy IAppli~at"i6lf'Itm t:.1 I 
· . _ - .......... Center .(CTAC)~:Maint4fua·nce'-Expetrs·eq •••••• 
· .... 13.1.2 . Corporate communi-catiolfs sUiVey,rp.2 • • ,2 .•• ,I,I 

13.1. 3 Regulato.ry; ~alfd I Poli6Y-'Affclirs .,c.·i.I • ••••• 
· .... 13.1.,4 . Law Departrtle)1t{'S~y~Yahce·. ~payment ••••••• 

'i~13 .. ;h,5·1:EmpJoyee .volun~eer ,Prog1-atn Expense ••••• 
..... 13.1.6. High Five:'Servi(:re PrOgram •••••••• ' •••••• 
· . . . . 13 .. 1 •. 7 .. Emp~oyee' M~~R i ngj ExpehB~s:~ .• ~ •.•••.••••• 

13.:2 eAccourtt921rOJfide. $.upplies ahd· Exp~nses •••••.• 
..... 13.2.1 . Assooi~tiQh bUe~ and 

no i: j .E'Jub Membership'. Expe'fl~ses" .J. "~ . .I.I • •.••••••••••• 
13.3 .. Account. 922 ••.. '''O''4~'f,~~Y\~ •••••••••••••••••••••••. 
13 \ 4\ Accgunt ,923--. \~ r.~l~'V\ ,1',,\"\ (,1.\ •• ~ • . J. "~ -•. £.I • ••••••••••••• 

· , ~ , . 13.4. i-.'JOutslde; servH::e's) Expenses •••••.•••••••• 
'" .. 13.4.2 .. Medical. Clinic'-ahd,Serv'lcelClosures •.•. 
· .... 13.4.~ .. Law. pepar,trnehtd P~Si>~a:-~efn~i'it s~v!nqB •••• 

13.5. ,Accguntr 924-Property 'IneUrance fJFiQ·I •• 1; "t, .. n .. " . 
13,5.1 bEnvJronmentalqcl~a.nUIf(C6sts .!! ,t! \~,\ .••.. 

..... 13.5.2. Othe'ri Litl~ation ExpM~seiP~J •••..•••••••. 
· .... 13.5.3 .. Blanket. Crime. Insu·tanc~':'rj,~q •• ~ I'; 1 ~ ~ •••.• 

13.6 .. Account. 925:- Injuries ~ a"d)Dalna{J~s:;'i .:HQ . {.o}<ri •• ~ d [ 
· .... 13.6.1 .. Medical. Malpt'act:i<:e'-~ In~Cii-ance [ I ~ .. t -{ ••. , • 
· .... 13.6.2 .. Directors'land <>flic'~rs!'j~iI(-r s:. 0. r I, 
• . . . . •. <wC),(J LiabtlitYt~"InButallce-f 'l'~:~-l~ln .• t; \ ~ d { .... . 
· .... 13.6.3 '{ Injuries-:.'and':OatM.ge'lf::CliHms • b'L H .... . 

13.6.4 Workers' Comp~nsation Expense .••• ,.' •.•• 
13.6.5 t-3palb) Verde' InjU~les and3.1:qo L:,vsa :H ir:ono'.)~-l 

Damage's Reserve 2"1',' h., 1'12 r DIlnr ,tf.:,")[Jb~i 'bfl£:, 

: : : : : i 3: 6: 6: : Expense~. Related~ltOr}Dl§~~i~iA~€i6k~ •• j : ~ I 
La' waul ts . R <", IJT •• "l '" 'leI '{'j 1:,'-:',,'1J6 . Ii. ~ r 

13 >-i .. AQ~i>fi~t'i 9~7i Frat1cHI~e 1 Fd~~;; ~:; fr: ~~97: : ~: f ; ~ f : : : : : 
13.8 .. Account ·i19~Q3RijgtllatQf'y2CommilJsiOtr.)BxpenseB ••. ~ . 

· .... 13.8.1 .. Outside . Counsel RegOliieof\)T [,1. ~I 
· . . . . . . . .. ,{fCotnrl'liesiOfiTExpeftses r • ~ I I J ~ I •••.....•.... 
..... 13.8.2 ~Regulaeo~y3Policy afid[Aff~{r8' 
............. Regulatory.C()mmiBfJi6f\~gxp~H8el'~f:~t ••••• 

13.9 .. Account6~lO.i~GeneralvAav~f~ieifi~ gxpen§e~} .• ~z~l 
· .... 13 • 9 • 1 .. ~dv~rt 101ti9 JMai'iiige~~A) • I V?9-'oI •• f I ~ : ~! : .... 
.. , ....... ~nu:.llA, [6Jn~1::1tt:r9VO() i6fIOI[9H ~.~.~I 

- i~i:--. 

fDrul 
r I 

;t • So " 

126 

126 
127 

127 
127 
128 
130 
131 . 
132 
132 
133 

133 
134 
114 
135 
135 
137 • 138 
138 
138 
139 
139 
139 

140 
141 
142 • s: r 
145 

145 
147 
.148 

148 

'ISO 
150 
150 

• 



• • 
')I}h'I 

{_. _.-

>. \. I 
OS! 
0SI 

5:.8 I 

~8I 

[B1 

t· ['. r 
,~p. i 
(~f'. ! 
dB; 

\'}i I 
f~ n [ 
<.: 81 
,.1,4. 
rt: t 

• r .~~ r 

5:;:> ( . 
~~ Q j 

[~ 
. 
;. 

H: 

... c- ;0-
J: ~- ! 

{~e i 
t_: '2 [ 

Z\e t 

\'(?i 

\"~I 
OOS 

OOC; 
LOS; 
~O5:. 
~O~ 
[OS; 

• 

Subject 

••.... , •• , •... IIol:lr..-.tJr.1I0;'lStl bill; jft'::'-;-'iol9V~Yf ,d~)"tt::.!)l'~)Y. 
13.10 .. Account. 930 I 2 'FMls¢ellaneodss-t:>n~,) bS:)llf..vhA I. (> 1 
", a(Ge~eraltHxpert9AdG7?Q?Q.191Q~~~1~QI.~{c!,~f",," 

13.10i19~Qiie~tar,~q~e"'i6~§v9J9~?.~c~t~f ••••• 
· ..... 13.10.2 .. Direotois!:)F~es<Jafid-JRee~rners • ~ I • I ••• 

bLiD-fiO jns~;:qO(9V9a ~dfijIovoJor{q E • .( ".,J 

· ..... 13.10.3 .. MiscellaneoUsfDirecf6i§l:'>SxPEmses •••• 
13.10.4 DUesS<lnd M~fnHe{>Blii:plg~p~RBes'lo r-L .... 

13.11. -Account.~35~Malntenance~ot Genefaf Plant 1.1 ••• 

13 .11~~lii IorA01Maint~tianee Eiffie'niJ'l!'{j • ? . .r., fl ••• ' •• 
· ..... 13.11. 2 .. Intormedltlfe ::Pf6eelislRgA) '. 
, ..........•... Conters (:IPCs):"and iR'em6t4 jU JoaeA ~ .? [ 
· . . .• fT,,-q:;o'!q, (iI'e'rn1inal'''Uilt;i'J iRTUs)t9f10D 1 . ~ 0 21 
· . , . , .. , . .-. {;If'lrech'~iCi'~rl<E~ns~~9'lpi'lj~li: •• ~.o~ .. ~! ..... 

B ',>11'3.1,1',-3 U Account<·935--!Res6We'cCos.:s • {"o f:. ••• 2 ,I • •••• 
· .... ,13 .1f.4 . ,Hle-ctrio .PoweriMili)..:t'en(i)\(?e ••••••••••• 

13. 12 , A&G .Capi t,a If C BXpend i't\fres' i 13j1)rr.afIi":lJ' ••• :'., F·.' l-.[ • •••• 
..•.•••••. ', •.•• ~'J>·lL>o'.fq-dlJ2. noljl1dl-013Hl c.~.~I 

Account' ,926.:. Pens ions '-ahd.' Benef itB':).-(,[!Jlri·'~f';'>. , .a"$ •.• e.! ••••• 
14.1 ,positions of Parties·f''':~lpr'i()1''·it:ot~$ettTeme1ruO. I .£ .... = J 

, . , , 14';·1 '(If q OM' J t;-';r f-[·i'I'l;{. I!~'.r .-jf-)~f:-;;p.aJ 1} __ \l~i'. , .c .. .f-•.• C.I ••••. 
14 1_- 2 'Ed-:'so'n'J'fJf"J~.T V1Yf·;,'l'.{ -lS-,1-~j80J ~. [.21 •• ~ ~ . • ••• _1.1' • .. ' ............. _. II ............... . 

14 .• 2 . The Settlement.. '.' •.•.•.•.•.•.•.• i''.(';1'p;J:1.'·I.-fJpP· ••• I •••••••• , 

14. 2 1/1<;'Sett)ihg: -Part:11~s .1iAgreem'EHiO •. .£-•• /-•. .'=.1. , ••• 
· . _ . 14.2.2 . TURN' sproposals 'n.f>:.1.o.<~-I.'1.-.dp.al ••••• ; •••••• 
· ... 14.2.3 1 Bdill Ol'f' 9: Respbnseit:b;c'ii1R!-l)n.$ .... ,-/\<~:1Il:.~[f-I ••• ". "'; 1 
_ ... 14 -,'2,.'4n'Additibnal1;Healbh1:CarEf'Bvidl:mce ~ .. c.I ••.•• 

14 .2. '5 'Edi'soh''8 IView··of;'Add'if::ion1iP ~ . t· . 21 
H· a-lthl C Yef'hdl'd).. 'U')o.~ :.1[l'~V~)"lq . .... ~ ......... ~ . ... e . aJ- nov t::n\.,;c .... l. ................. . 

14.2. 6 TURN~' s: Vie\.tl'of! Aadi~ibh1iP ft~al'thr:.· ~ I 
. Care EVl.·den e ',,""fCO't O 'Ol'e: · . .. . .. . . ... .. .. . .. c _ ...... 1. ,.1.,. ....... "\ ••.• 1. oil_oil ... I- • ill I •••• 

14.3. _ Discussion p.' J j-.I\~P~<1/{tf}'f1 .>\ .j:~qq4q~~ ... :.tfl!~'lqP.'1f!~t,: •• S·. i.' I 
14.3. i- ECIBPNSlild~)C? Approa'6hu~~~~ll •. -\ ,.2. '.c.~ .... 

· ... 14.3.2, • Additionals Health"care t EvTd~nce ••••••.• 
- 14 :'3 ',3j"Addptedl Health,'Care') aud9'et~J! •• !) "~ '. ~-\ •••• 

14.4 .. Nonhealth Care. Costs· ' ..• " •. r11q-\~q'\'{ ~.({Lt~ •••••••••••• 
14.4.1 ? f:1iscel'lari~6U8( Eiriploye'ei B-ehefit~· c . (: I 

· ......... , . Expense --"~" ' ... -. '. ' .. r!lf),\p.(r\'l-;.ql!~ / ••• I ••••••• 

· ... 14.4.2 .. Employee, Discount. Reimbtlrhefuenl <gq5! •. q .. C 1 
14.4.3 Accouot:. ;926{ ca:pi'tali'z'af:.~'On'lErrbl':L. ~ ~ I ••• 

....... (UWB) qU0:10 X9fa9IIsW nOlen !:1:1EB . ' 
•.••••••• 1fHJO:J:>/\. {?IIl'JusIMI '{(i(:-9nO OJOH ·S:.d.cI 
••..•.••.•.•• ,. 89nif9biuD rnllllrl2-b{(U'1 _C3,2C 
, .. , ••.. jflfJo:)'Jl\ fD[jhf1r>'10f!19~'" ~jIr:.'lo51 O-Jml - :'. a. ci 
· ..................... _. , .. !)eH6H (lfllbnu'>l c. a. c I 

~ 

.cf 

151 
151 
151 

152 
1'52 
155 
155 

156 
156 
157 
157 

157 
157 
157 
158 
160 
160 
160 
161 
162 

163 

164 
165 
165 
166 
170 
171 

171 
172 
173 

- --- $. ~ 



15. 

L~ i 

f " .r 
r ,: [ 

' ... ' J 
,,' f 

;'{! I 
, 1 {~ i 

u (~f 
~\.~ 1 
\';-> 1 
~:;~ J 

\".; l f 
\' <; r 
\' ,~ r 
ckl 
(j.) 1 
,).} [ 

O.)f 
J,) [ 

,.) ( 

t,) I 
,.',) I 
i:..J t 
,)<)1 

0\' [ 
r ,'J 

r \' ! 
': \' r 
c\'r 

1. 'I. N D B X 

Subject 

Research, Development and Demonstration ............... . 
15.1 Advanced Generatipn:1Pt¢9tam1.,. .,,\~ .J'1;J';oo",:,""?" ~ f 

. , .~!? ~ ~ ~ l- .. ~Qq:r~Ifl~J)~~l' Gel)~:ration·)l!roj~ct'.?Ar~as ••• 
:: ... '!?~~!? .'hQtQY9At~.R?(PV~1D~ve16pmeatoI.lI 
· ."., , e·j0j".Q(~r,9.rtp.cPtQ)~ctE1!.rea~Hi'.1 •• " .t;.(. \" I •••••• 

15.1.3 Ph6tOYoltaic Development On-Grid 
,~Ann ~FI x~"prQj t;0r ~ ~.J)l;~a ;;',); e; £ ~ i.: eli' '.' i' i'l • • f • {I f • fl •••••• 

." .. ~~.,~.{s~,9.!~~~ l,Wt;..~<J~FU.~)': Cell8')uQ !>-.0£.(1 
· ... , .'lud'·J J?{.qj~.g~ llt.e~·.::·r.n~(',,~~j.~~. t'fl' •• ""1''''';>'' .. II. f J 

15.1. 5 Agy'{'n<;.~.{\ !1)t:.e9{at.E1d~.Reoycling 11. (r 
· , . , .... , .. , (AI'~LJ~x()j~qt ::.ln~~a s·f1O',:£>.i , ... 1 •• f. [ I • ( I • ••••• 

15.2 Assot UttH:.:~.~.~{Q.J).LPt:.ogr.:qfl\ c'·(l.1n .. ~) ••••••••••••••• 
15.:2.1 Gener;~.t;..\QJ) l:~Pf~vement' :sub- program ••••• 

, •... 1;5 '.~ "~ .. ~m~~~iQn LC~l).tX9l!f.Su.btP.rogram •••••••• ;, •• 
· .. , ,1.~ •. ~ •. ~ . ti~.c<;_Ol1~XQl£d~Q.nit<>r·ing::& DiagI1ost;ics 
· ....••.. '. ~~~k:!.p..x_Q9l;_{lJ1\ 'f.~':C'J. cl;<.t~I".r;~. oJ· •. t.r._ f .~ ••• "_ •• 
, , . ' .~5 .•. 2 .•. 4. , :I)::C\l\s.~i.~~~¢JL::~.Ql.Q fSup+prograJ1\·~l. (li'{>. ~ 'S.r ~ f { 

15.2.5 Dlstribut~on Sub-Program ••••••••••••• f. 

· ... ,1.5 .• ,2, •. 6 ... GQmrr!u.l\i.c~.t.::i .. Qn I&~C6ntrol·fsub",pr6gram·{'I't\·~)A 
15".3 ... ~R~~e.~I.$y~t.~.rnsJ~r.ogram ':: .... '~"fcf! •• l~. N'i·.r .~.r {'C';J ••• r.,.~'i 

· , .. ,1.5._,3 .• ,1 ... 'I:r.a.n.sP.O.r.t,a..t.ion .Research Sub'-Progra'n\ •••• 
· . , .. 1.5 .• ,3 .• ,2 ... Gu.s,t.PJIl.e,r: ,E.n,e.rgy. .Technologies ~. f '.H 

Sub - Pri"thram ., ..... ~." r 1 t ... ~ .... ··1·1' C t> f • ..... ,., ..... ~ .................. :-'!J .... 11\ "._.~''''.4.4.''.'.' • •. -,J .......... ~ •• fi 1Io ••• e'. 

· ... ,1,5,.,3 .• ,3 ... ~p_t~ILe..r.:;.f\ir];Qu_ali.tY.!rIrripro"emeht:;:. t· [ 
· ... " ......... ~ !3~p.-.p~rpgr.afR c:.f.~."':.~-;.:'\-~:! •• ~.':'.fJJ1.~~ • • l.. ...... t.:: .... c .... r • •••• 

15 .• ,4, , ~.ny.l.r9P!l1.e,n~\~'JI.eaj._tll.-:~;'-S~fety~ Prog'rarn .(' •.. C·. ,.hr ••••• 
15.,4 . ~..) rdtn..v.J,l'oJ1J1i~.J1t;{l_l! ,Reaearch' Sulh program'. J ••••• 

· . , . Ys'.4:2 ~.9.\lPjlj:J.QIl~lLHealth:&' rInjUry 'i:.'. ~ • H 
, , ..... , , . , .. PF~Y~]l,t i_9..nLa.}tb.-;:p.rpgramL~ r."."'ot~ •••••••••••• 

15. 4.~.};:.s .~}.eF.~.l'J..9J.!(;.M~gnebic: 1FieldsJi' ;J • ~ • H 
. , •.. ~~):>,- ?rpg~~rn .. , ..•• ~ .... :).,~~r.,.,~'-'. .,·,·,.c,,', ••.•••.••••• 

15:.~: : ~~p?g~~~!l~.1. ~'-'PP9.r!:, !it. MeJl'b.e;rships ,PrOgraml;/1 • • r. .. i>I 
· ... ~?? .. ~ .. ~~~~~r.9.h'.JM?.t){lgement :&~'lHl'Xf I. €.. f.r 
• ••••• ,. 5" ?l1.~\lPP:9rJ'.r .~'yQf Fr.ografn;(\r) '.1 ;.f)llt\ •• <;. .~~ • ~ t ••••• 
· ... ~? .. ?,.~. , ~eg~J.a!-JO_PH; CQntt'aots) &:1,Yaluat-ioh. t> f 
, ........ , .. $yp;-P~99rilrn ..•.•.•• '"\1': • .')') ,~.·v.') .d·\f.t~~ll{rv)~l • • I:. .• H 

15.5 .J} i: J!l:Q!i,f}t%Yi~~~e_ar~h) Membershi'ps J . to. l>I 
· , . . . . . . . .. $YP.- r~~riltn ..•........ , ..•..• 'I:)'I,)rrw;'-{ •••••••••••• 

15 " ~ .. ~p~p .f.Q}.!.9j.~§J.r.L~!);1 oj.'l!V)33,~.~ .~'l'J') (.'1-j'-{ •• e;, • rs • ~ r. •••• 
· .. , ~? .. 6,.!·n~Q~Dl~1l~J.tsp~J'formed bY,iO:)?A [.l>. H 

Barrington Wellesley Group (BWG) •••••.. 
15.6.2 RD&D one'-Way Balancing Account ••••••••• 
15.6.3 Fund-Shifting Guidelines •••••••••.••.• ~ 
15.6.4 RD&i> Royalty Memorandum Account ........ . 
15.6.5 Funding Range ••••.•...•••.•••••.•.•.•.• 

- viv--

~ 

113 
180 
180 

182 

182 

183 

184 
185 
185 
186 

187 
18a 
185 
.1'9'0 
·191 
191 • 192 

192 
193 
194 

194 

195 
195 

196 

197 

197 
200 

200 
201 
202 
202 
203 

• 



•• 

• 

• 

!.~.! ~ 

(.~ r.~ ~,. 

\'1,,(. 

IHs 

Subject 

ot:o(!r. Operating. Revenu~s" t h~lf~~1 .~~'l·1 ~'l~~ ."nfl'1 JlQ~; •• S;, Q~ 
l~f) .. ~dded.F~cllities~i1r~q.l~.~~~tlt~~~ .• (,S;.Q~ ••••• 
1~ f ~ •• ott:-syetem. Sales .•••••••• '1';0 h~~'J?~l if} •• , • ( • Q') ••••• 
.... 16~2~1~ f6sition$ bf~theiPa~tiesnAl~rlor69H ~.o~ 
.... : ........ to.Settlement .•••••••••••••• XlfTyV??.Qs 

16-.2.2 Settlement •••••••••••••.•••••••.•••••••• 
· ... l~. 2:.:) .. Discussion .••••••••••••••• '.' •••• ~lQLt i'/;t;1A 
....................... 8~iJ·!h~.Qdj )0 8fIoiJiuo(J I.I~ 

Rat~.aC)ee.leeue8 .•••••.•• 4 ••••• 0 •••••• • (.lQl?\,'J~~{lHl •• ~,l~ 
17.1 ORA's Plant-In-Service Reductions .: •••••••••••• 
17,2: .. 'fVRN ~e . plant,,: In-;ServicentequcbioIlfl((I,rr-/'J. ~;):qr~pp5{ 
17.3 ORA's Recommendations Regarding Edison's 

.... ~lar}t .ForecastJing MOdel9~. t)~f>. ('\:'~i\l·Jf~~. ~P. ~~{fnilF? 
17 .. -t .. WQd<lng .Cash .••••••••• 0 ••••• 0 i~~')"p.?l. J r>~rNI?-r> •• f.·.E ~ 
17.5 Nuolear Decotnmia9ioni'ngr.Expen'sesdr~}'. 'l.f~;tf1f'i·l •• ~ •.• (~ 
17.6 Ratemaking Treatmenti <.:of, Fd~'l1) Ir\ventdry :)oa,-!/\ 

· ... <:<It::l:yi.ng .CQsts .' .••••••• ~ •••• ~ • l'p"~rl • • 1"f>J~ • •••• 
17.6.1 positions of the Parties - prior 

204 
204 
205 

205 
207 

·268 

·2fs 
215 
217 

219 

to the Sett·lement;f!NYp~. I'llf'. ~lfl.J"'JIP;fA .(LIO ·2'is 
· ... 1.7: •. 6 .•. 2 . ,The .Settlement ...... ' ....• {Ip,t f..t;).qrJ. j)[.j,:}!pp;i'l 220 

17.6.3 History of Ratemaking Treatment 
· ........... of .Fuel Inventory.Car.r.ying COBt1:)I':i. J:P. pJ1nlu:2'ii 

17.6.4 Discussion •••• o ••• o •••• -................ 225 
17 •. 7 .. J(z:a.rner-.Victor .Transmission Line ...•...• lIhl • .tP. FilP.l.::HJ! 'J1227 

\1 ..... ~...t.. Ta:x:.e~~ ... ~.~ •.• ~.~ •.•.• ~ ............... _ •.•.• •.•• _ ........... '.,' • .... ' ........ -., ........ ~ .................. 5l"-{(227 

19. Total Compensation................................... 228 
19.1 procedural Background ••• pr"'{lt/,,;r:'/\ .V,- .IP.)I '. 0-' /'\ .Y~I(J~!:-1'228 
19.2 position of the· Parties'rr-;-<:'Prior''JH GlJf10V99. - H XIOWjqqA. 

80:J r;}J:Qi~J)~~t~l~J!lenthr.; •• .. ""-'.C'-.'-.~ 1;>.1 r;l •• J'.'-"') ..... ,:' • • h.<'l;t[;floh/\ .-. P •• >\1 W13'23.1 
19.3 Discussion •••• f.~.('.-v-... '. .(T ... \r.1.'-~f.""i1il .1,\ l\ 1.r.lv' .. r ... ~ .-. II )~Hmq'235 

19.3.1 Burden of Proof........................ 235 
19.3.2 The Appropriate Revenue Requirement ..•. 236 

20. capitalized Software •...• .•.•..••.••••••.•••.•.•••••• 248 
20. 1 Introduct ion •.•••.••..•••.....••••• 0 ••• 0 • • • • • • • 248 
20~2 Software Savings Categories .•.•.....••••.••.•.. 249 

20.2.1 positions of Parties................... 249 
20.2.2 Discussion ...•..•. , .••• 0................ 251 

-- viii. Or 



X .'1 'Ji D H X 

'IJ ,,/1 Subject 

20,3 .. Soft.ware. Savings. Normalization;"'l5J • ri'l i 1~'t<NQ. "('IrS 10 
;o~ " ..... 20.3.1 .. Posit ions. of. parties~ iH ( h .-/,1. f.,c;r;,f,l •• { ,~I 

· .... 20.3. ~ .. Discussion .••...••• fo'~' {(i~: .f";?JJ.>'v.? ... nq .. ~,~J 
<~o .::. 
\O~ 
t;~l. 

20.4 Rea6o~ableness)ReviewJand Ouarte~ly R~p5res .•.• 
2Q ,5 _ ... SUlfLll\ary ....... I , •••••••• -; Il~'l't;~ 1 J J~~ .() 1 ....... • -. " •••• 

· . • . . . • . • . . . . • . • • • • ' • . . • . . . •• J f 1 ,.) ,"'j ~ I 1 J:, (~ ~ . ~ . J r 
At;t;~tttQJ): •• i ••• T.' •••.. " ••••.• "'-;"i ~~,,17r: it} • • f f ~. ~ ( •••• 
21.1 positions of the Parties ...................... . 
2\ 'I. ~ •• O.\sC:;ue,e,ion. .•••••••••••••••••••••• ? ..... v~~ 1 • ~~{;~'. ~JnH 

'_i~ .•••.••.•••••• nlloij:;wb99. ~,·)lv"!':H~-C11-jflf>ft:l g'A9.(1 l.rI 
la~,. RE!liQ\.Jt;"~~ .~lantilng(Analy8is!)~,iv If>5l, .. ,tl. ~ft;.tf. [1. ,~: ~lfVl •• ~4' r [ 

o'f\oalbH erdb·.!15!29}l oflolJJ;!){J9Tiiio'.>9H u'MO £."[ 
.:al. Sl!ffi.!1)~J;""y ,Q( .E~l;ning8 .and. Related {ssl1es'Ji'· ... \l;t. ~1'fpl~ •••• 

2~,1 .. q~n~r~l.lssu~s .•..•••••.•.•.••. ~~f?ppj~~p~ •• '~fI 
2~ "~ .. W~~t~J:l} :MobilehOJll6~:jp~r~owriers i1;;~o::>:)(1 'ff),-'d~[J~1 2 .S I 

As soc \at'ion '.s 1 (\iMA)r Oist'r,ibut,iofl' ell i X€:il9jrsH ;'} • \' I 
· .... ~la.nt .ls~ue8 .•••••••••••••• ' •• il;lP.p:). Plji~~f;r{>:) •••• 

'!o,hQ , 0.91J'16(1 !HIJ 10 nHoiJtBUl I.v .. rr 
L~~~:' Or:~.l. ."rg~rnent .and .Comrnents~on ;th'e :!. ::oI!j 0 J 

Pl":,opQs_e,Q .Q~c iffiQn ." •••..••• i tfh"l,.f. i.1~~(~. p,i~i' ••• '., ,)., S l • •• 0 

. Jf\S;lJf.,')'{'f p(11){ro',~~jr;1 10 '{ loJnJH t.. (). r r 
, ,.~.i.Jldi ngs .. Qf, .F:a.c t s, c~. t'i~.;I:.·.~£:~l. ~:~~c" '('I'~'{f.T • .r i'l ,~(. ~ P •••••••••••• 
;!::;~ .........• ' .......•.. ' ..•..•• flol a;:~[j'_'81U C'.;). \' I 
·.G9J1clusJ.oJ1.s .. Qf .. La.w .•.•.•• j'·i'o'.l. n ..... };'p.;i~'{·f.1~i'. ;f{\'.<").rY.'.f/'i'~r;flio. S.· \,1 

,:;<;:s; .••••••• , ••• , ••••• , •••••••••••••••• noi J£';!H~l(l;:OJ fGJoT 
APPENDIX A .-. )Jist .. of Acronyms. " f;nllo.qp{'..>fcH 1 f~'flJbroo-.1q f . C 1 
APPENDIX B - Revenue Requi're1nent~'Su'tnmary,r{} )0 n(>I j icw!! ~ . e J 
/t.!'j?ENDI ", (: .. -. A..d.op,tedsales,. CUstomers" andilBscalatibrP-Rates 
li_P"?ENDI", p, .-. R.e,s.ultsof Operation Detail. , " {(oh~;~fi':)81a (. e I 
2[~ • ' ........ ,', ...•...•.... 100'J'1 ]0' fl'3!nflH (. £.. e I 
)t~ .... :Jw,,~,r~'i'.i:ZJr;'..>Y. ~JlJn<YI',)5I::ljr:.:r-{qo'iq\V\ sifT ~.£.eI 

, £illJg 

·;)~53 
25l 
254 
254 
254 

255 
255 

·2S7 

261 

262 
262 

262 

263 

266 

281 

·',i97 

.eI 

fn" 
B:-'~ 
et;~ 

(' l> ~ 
I2~ 

................................. f)"iE',;j Joe:! h~}sl Ii,jlqr,'J . O~ 

................•.•.••••..•...••.•. nOI,1':)llbo'jjn! I.O~ 
· .••..••.•..•.•.. , •• 89J'ro l:fLlr;:) 8p'fljvf'(~ !)'u,· .... 1102 S:. ps: 
· .......... , ....•.. "'jlj iG'1 10 f:nol,Jh~()'J I . ~. O~ 
, ............. , ..... " . . . . . .. noiacw:J<: in ,~ . ~ . os: 

'- vi-i-iv--

.' 

• 

• 



". 

• 

• 

I (;tr/'I9',lf:<QPUlIQN.OHfS.BTI'LEM.KUt,\ANi) jpHASE (11 1sSUR~P: 

;: n J .:,:H10'J oJ'.! kif { :..,";l d t?!I()tf J J f. ,} ~")11 n B [ ( ~a r,;{q {) J h'1 f, P -,1: Ii j 1 ... , )[ '10',·:£l,~1 f)11 

,,!<., .summarY.J a 1;:1 HO:-J{f j 'YJ!, SV~ 1 I ~)'f ~ytl J nil j B J :)~;CJ n f, '( f, I lJ:) t 1'{ r,q rU.hv 

~:!\'-")( j'j(-q T.hJ,fJJ de_o_~e!On' .addresscsJ-a l se'tti'emeht 'bet~wb~n!'Sbtftnern')r 
CC11_~(9..rn).~ t..~<l18.9'l,-C()mpallY: ~(EdiflOh) ~<)!Sa}l 'DIego1 Oas1r&'l Eliibt'ric~ ~.nll 

~?t;npfl,ny;Jt.C.$wlt~) ." and the r,piv!sionf of~ Ratepayer AdvoClltEUJ">:(DAA)R'With 
respect to pn(!s~ .. l. anQJ?htl~~~ ~~.O(_Rcli~~!!-,=!J".~~nei.·ale l'A'te:cMre<poln 
~h~~~; J·i, 1 J:P~I ~~zmJ~sj.9n\reviews; Edison !i:Ji resoltlJ")bftoperations and 
auth9J'J~e~~ ~ bSl,~~,~ r~te revel)ue 1 r~(jUlrementi}C> toIh1'6h"),{~ "id~"t,if,fi!d{1n 

L):f ~dJ~o.J).L~.1.~.~tiiJs3 \l~b the 'Autho)jized I LeVel "of( Base( Rat~";Rev'~n\le-)~)~'l 
,f~~\l~~' jlJ !>bS's~J<~.)Jnvo! Y.I:B certalkl'~·l·Bsue"h SUYr6ut\di'rtg'(Edf'dolP lJlaan 

IjQ{1,9.f.r~.Jtl!1gleilX JG,~[l~X'ating~ Statiotl'o,'(SQNG~)f) uhltio2&:3 .j,(,~l.:Jrm bi lIods 
lid i I J '} • e!) i JPL th.ts3decisi6ny: we,)r~ject£) thes Phaa6 j l (ALBRR) jiS6~fi8i'i 

ofqt:v~;;s~~,lil~roeotlbecause:.we do noteb~lH~ve'<thatdill isdieif§oftabl'e 
in l~gh\: Qf;l~b~ ~bQle r~Gordl (conBi8t(mt~;withr't!he\:1c\w?qartd~~I'rt tHe' 
puhliq J ~J.lt~~~~~.. '1 AlthQugh i: we.)rejeot<::>this2;pot"ti6nr<Otntlie a :Jo'Cf'.q9B 

settlement, the ALBRR that we adopt today is only $9.067[-dlt'l,116ll<'J 

!~~I.3:;ttmn. t.b~t; p:ropQ~H~d!~in£the.:Setblemertti~',"l. Wnctt!Jls rdifferent ,is 

th~'.~~.1Qgal!i,QO 9{ th~ "ALBRR2am6ng :di {ferent ~programtjf'Coh'§isfen~on 
w!!J.lJ ~~r·;pybt!41.lJ)terefi~cg()a~s. '{lFundlngo1ev~lfl ~~foi' ce'rt:aHl'32 1. vo:n 

idPF.~t;<!r.n~~.>"ier.e L~<!j\\ete.di~~baseq Qn ithe tevident-ltil"y ree6id preseneed 
befp,~~~<~~ lOl{n~il1 iflQme Jcirctirnetances) :_w}jer~ lthEi funding',T6f fc~'rt'clllf' 

'{, Pt~r~f!\.f~,{1wC!~.SnQt: i~,9I)sist.e.ntJswit:li f the o1aw;t jy! Jqchr; rio I if'''; • Hoi n i: :)9U 

h IIJ<-.',<{ ;:n (''i f,~tt;1). ·:r~g~xd (t.O ,l>hase' 3 I_We r nel-ieve redo1 Ut;iorr ;'ofj ~che 3d ~ 
SONGS 2&3 iSB4~,~ :ls_jtll'!\~ly,.:giver'l',the 'status (~f,~()ur:r~Hict-y.fb !Jolon 
indu~,t:ry,~:t-~,f!.~rJ.!cli.~,ri,J)g :p~o~e~ding n(Rul"ernaking f(R'.') ',94'.:. 0'4 -031; 

~ny,~.~,tj.;i.g<;l.t..iq,!nU:o:t'.:~4 -' ... Q,4.,~03.2) .r I ,On ,kE)Y celementJ3 (Of;itlie' \Phas~J3FW:-J 

portion qf~ :..tQ.~ rJte ... ~_~1~mE~nt( I) ~the :ohl y: 1 part;ies'.in sUPPor(:;)fare gdHf6h~ 
f ,,,}]c;l""SWA~. fY~1:.hiJt i~n_dtQQ.~~s_ ,.that; ~th~(sett lemeht: ,Tde~~llHf'~to ,:-lac}(l thEr8 
broad and' continuing support>t.which':'W&'$wo\.fld !piefeY-!:-irl):se'tt~ie1nEfhtfs'; 

:) ... tth.atrfXE!,di!.1Pp~-:I"J .it;.rh~J;~fo)."J~, 5we·ctake. a ~cil\ltdouEi ra'ppYoachl~and treat 
the p,ha~B~,c:.~I.:..t~J,'JJnQnv..':S}lppott-ed ;,by; Hdisoh' andJ,'SOO&E laS"! aC:;:joihtPan'J 
p.~RW:9 ... a.J.,,:(J r:ri-r-:d{l1 '1110 cli. b9Jqobfi 'Yf'I cblfhl HHH,TA I a9I,j~t:q l?ul I j j$2 



W~;~!AJJH- !'!lerlt"~~!h~/~(U~6t"'s'!aYid ISDO&g (sCCfunceptual 
framework with regar~ to Phase 3 issues although we have concerns 
with particular aspects that we believe are inconsist~htFwith tHe 
lC\\'Ii _~nqJJ'9t!1'.tn: _th(! public; interest·;.:~"'Ei)'also- ;n'ot;E!) thatI' portions 
are i,n!::!9Jl~~pJ.e,nt.LwJtlt; the .gehe~al >pritioiplep ';re9'at'dlri~ r9\fl:afide~:) 

.! J f9'St-.\r~FoY~J'Y.',-~hqt; 'Ke~:r~cently_, have! adopted l fn'·our!~i·(isfr'Ucturin~) 
P!·oc~.~sl.i!lg::.J.D.f 9.f)s 1.::2. dt63) '.'tCla! b:-l 10 [ 9(~ r,i{'I f'fH. r ~J 'H~d"l oj j :)~ciB')'·t 

h!>; ,tilO r j f>I j'~,~r~Jo,r~J ·l.n. this; dedtBion~ w~padopb~'cbttaln)~uideline'~l . 
i1'{1hj~p) ~jty' .tb~{ ~dlsop.t_and) SOO.!cE{ proposal ·f61'1 SONGS ,2&) )cbbti.1J1f, 

recoyg:t;y loHW~j.w_~lballow Edison'jand{~t:>G&S -2Sj days'! tbt :I"ebpOh'd)"tb~'the 

Jrpql.!cY(';b"pjgh2W~:)p~opose for~SONGSi j:t'If th~yyac¢ept1~ th'~ uti11't-ie'S 
should submit. ~}'Qet(llled(pr6po)Jaloc6niJ'isteftt[,\\'ith')the-)polIcyt~hl~h 

W~l~<J!=IPt (h~r~.~.) Qtb~rdpartie$.Jm~Yl comment l otpthe?otiillEies' filing 
. A 

1J9~{~ftt:~t:s~h9Q. F~bt~~ry,_)2() j [19~6"m ,I f the')uti'i.itii~B':'d6[ notaa-c~~ptO 

g~~ $.QNQ~f p<?U'¢YifH;;h~l\jwe1willj resolvin this isade e:{th~~ .f"r~ltI n r 
Sepal"ate 9P!nlQn::it'k j th~s;?rate :Jcai?e':for,.liri~~an6tlh~r at1pf'~piiAtei: Iduq 

p:r.<?q~E!<llng~'J.Q~ yIn·,., ~;j '(f,boj Jqcc.,., ~Yo' joifJ 5'!9.[f,JA '.'Ii) ,JnG'1;9LtJ0<'l 

.~ 

<:d jfl~j'F)lll~Qa~$e ,the sebtlemenb(;wasfifiledhlate-:;in 1~94, f~~lEPcailld • 
nO~iX,.~Y.t¢..\"{(;:!ng-.ap~r.Q~e :;or:'.1reject (ther:se6el~merltl .In tiitte f:fo (haven j 
revise~H:'~t;,,~~ to ::.e{feobioQr:January .11 (,1~9Sr·~a:s :"C~ll~d~!for'tffi t!li~"l 

~il,~~.~~~~~ P-:t~I)~)f fiin¢er:thEhsetbling part'fesf~r6p6§~d!.'a!:.tzedif6tfi'onqin 
~P'\.~qI:l,~ :~~}~Rh[~~ is:sued~Declsion r, (Di)/::.94 ::>12;l 045 p iour01nt'efitni ~d 
Decision, which adopted the foverall }! jreve"'lli~ Ii"EUjuiremeiit-"'proposedCby 
~he !.~~~tt:lil)g.pc~x_t:les on~ar[~ihterim basi'§, ('softhAt!;rafEf~Tayers would 
not be :qtf!<!ci_'{a.nt_aged(before<futU:re~decis-r6I'lfi::!is-due'd112ai [.1<;; 2D~10?, 

• \ .i [0 - r~ri.or ~to:jt1!e ;s-ettTerf\ent:il:jetr1gcf.i1~a) -we'aeverop~'d :tsubn I 

compJEt~~,I~_vl4~nt'iarYfrecord 'i(a's lwell 'a§CftJI'l ibrl'ef:ingpio1\'rph"a'se'f:i 
~~~J.\.EH~: • .. y!J:}1eJ_~(p'~e, f evenithoug1'\ :this ,(Jeoi'sJ()"~ Jreleot~§ :'tJ1€ Hol -j-,wq 

seJ~_~)~OOJU\.t n$f:;rQti,lltchave ~a'~completEn~"idehtfch:'y rddord ·f.i'&6i'?wfin5h 
\olej!~t~J:J!YJQ.i,Jleq! .. th.e) :finph 'ALBRR.;·for. jPhase'('-l![JU;~ {?ItluH 1: JflO~ 'huB bflo'Hl 

jfi:)"lj bf(J}Jj,Ji"d_~p.ision,_·adoptsJ anf,ALBRR ,f6YJ~th6'JEais6i\1(g~nel'alf!':ihte 

caseJ!9Jb§i, s.,.a? :.rotlli6n-,s whioli':-is:($~h<06?)(f!\illiotf':;1~esS':tlfarfH'thW Drl,j 

settling parties' ALBRR which we adopted in our Interim Ddciaion~9 

. . • 



•• 

• 

• 

Th~!(f_g:tt£'JesR~n.<!,i~~,[~pt.lC}~ ~~~ «'~llicR J,n.C9..):pQ);',~ .... e.B: .the,·!ropaott of» 

proc~np}n~Et~?1f~pA<\eLflh.e.L 97n~,,1;'j\-,1,'i,r~~t($l-,.~~peJJ :i,J~,i:$j6JU" .mill iomlJp!n 
, IIUPJ~'\1~!'1~, a ~~Jl.O!j\.~tjpsJ:'~_~J1ticJ9 ~~h..Et{).9.9,5~ s:o!JJ;: of,)\Capitab·ratelX!) 
incr~~Jte. J::?l.?cFs>~nt-d t~9FlI~pe~ ).9}'leF.-,.J'p~~pjl_sPJ An<lJ:~t.,.,tOt9r9SS) ~'r{ J 

m'?1~fttPJ~~~~K~PP'P-,~~d.: -,i1'. jt~~Y.J,~,; d~.9J!3Jo(lJ "if lfh~.:. 9.~pted~ ~LBRR) 1st to 
b~ __ H¥re.?O ~?otWl~I ~~~~ ~t~Je{J}JI\:, E?.i!>pp'~; _~urr.~nt:d~ne):9Y< Co~t ,{-a,llf1f'.l • 

. te, AR-j~~~}mTPt(1J~18ysrdcJ~<;~f)t1Plqy~~91994 .~pp1-J.t;a~J9'»'l· (""j )?5,,,;05:i04 ~-l!) In 

th~j l~9Itfl;~cJpJtn:-'Il~!fl fj.t;t, ~!t~l Af.>!lR~.J.~y!>j~c,t;'Jto. XefOfid'l (1 t e. ?"we 
sta~8~a}·~e~rl a9~1?~:1arfli,~~j~§!rnsn-!- ,~p t.I)~J:[t!..~RR jp) futureJdecis.ions 
mn)ge Q E~~ fg8ttJY~e S9pM~nHa.fy.,.v 1.~o 1-~?~ I,! CI ij9~~~~~ i 1 thei!ALBRRr,we j b~-J 

'foyd8g~ J t~ay. ~~~P!8s!>~9.~~YSilfr9W3qanYJlJ'Yl~!)i :\~2'f? ,(tol f (im OBC. S;(l~ 
A major task in Phase 1.1(J~ge~gJ'mAoiIJ9H~dif10l)!sbnr. (lee { 

appropria~~j~~1j1~8r.ralior~y.~P.~$~)r~WJi:r~l!l~!\t t ( ~QID~'lQtr1the major , 
!t~su~ftogn5:lR9~s~m~~J~H'n!im'fir~gyfl~~ff:)f?r.~~~l!landjsJ,Q~lmanagemettt . I 
M?jMll ~ j~eri81'~£Qi j~~r~11!6pW'jnt~Jj~n~ Ig§W9I)S~~f\tt~o (&Q~O) ;.ltQtalr·1d~r1 
compen¥~~ig?~ IftlJ\l l]~~~~.h:)S<J~e~)R?st~. nc.Q~h~!:' l~S:.gnj, t-j,canb f:is8ues HOI? 

~'~1l\f~e ~)§q!~o~~~ ~~/l~~~b t«} ~1J9,r~~,f:l~ .... c~n:t.<!!n{9,\~~tQme~ ~.ervi{:e 8 flO') 

charges ~nd attrition year increases. .noiJfi~jlqq~ 
2. Procedural Back<i!r0\md'j~f ~~lvjI' f.til! ~Ylj b:),:,ornbLG AH(l 

JV CJ.\.j;;J~ .. .J~, ................ -:;. ........ '_,& c.. \. - -" -

2. ~,,}~~!~~~' ~]wp.l~~at:~W!:}!:I!£! ~,1~!!~ ~He.ilJ~ings n G f('~,· .• at, ,8no r Jr:,"isqo 

J""0j '{o1 ~i>W~?.e ~Pfi?Rll~,!r~A IJ,l11liQ:a;.Yr ll1lli1!ts 'P):'~~~(U.ng, is fm6re,(,lengthy 
than usual because the Commission had completed evidentiary as well 
as public participation hearings in the results of operations phase 
(Phase 1) of Edison's general rate case prior to Edison. SDG&E, and 

DRA tendering their settlement on both phase 1 and Phase 3 

issues. 1 Edison filed the application for its general rate case 

- : • • • • · : • • • : . • - • • tt - • • · • • • . · • : . : • ~ 

• • • • . • : •• : • · : ! - • • . : . • . • • • • - : 
: • . : . • : • • 

• • • 
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for. testIly'earr 1995t'6W:oecetnb&');2~~) i993\A !At1tthd~1 ;f'fih'~~a~d'rdbt\'.rlT 
requested' an \lifbr'ea8e~ o'fJ:appt'b)(ltna~elV~~ 1¥ 1nf11.r{bWOo~Ji!' ;~He')J(J-{q 
expected' Deccmbet-) 3t)O~199~ ALBid~ ("fori (te'st:1'VJa\- '19~~5~ s in'l\ld(U~i~n~ 
the compa,ny.> boughtlj'att~t"it:ionf:-yeai:',·'Nttef1hctte1Bl:!iJl'6Yf"$1~b .~55't':){( 1 

mill ioI\~ begi nni ng} \Jailu'ary: i-jo i-9~6-;b ana: (~r11.cl ~ l'JmtTlfl.'6n'fb~~l hUi'{{6 
January 1~i01991~~[(On-''JulyJ'21')' T~'~~~;~-l a'ller"lhe 'C'Orl610li1dfiJ Jf0~'he!;J 

,',! evident,iar~ hearlngbj[' Edi'lf6il rriOdiffi'€d)"ils('~®kstn't~tAnJ(rf{¢~~~iJlt· of 
')$7~. 414} rni'lllOi\ .ojOn")O~:d.obe'tH:j JA lr~'94,jEals6rt, 'lgk'1h'-)n{&il~1~d" ief,IfJ 
,~requesbbto'! r~fle<lt test-lrnOny ~in t1i~f1S~~H~I1'lb~fG\)Pda£e.6 ht~41d9h~J5j8 
Edisonl.sQfinai j litfgat-ion pbiJl'tlonf \ll~h6~(T~~q\l~Bt~dJl\\?:1~K~eDif,{!,[:J 
$62.980 million,. with ae.trif.lo"f::Yea·i'"llnc¥~ii'iie$P.31~1$9~. 'i6~lil1%~h~or 
1996 and8$96~6['hHl1iohT,'for:)l9~1. I ~H}£.dq ni XBf.j -iotC-,ill A 

'10(0'1 OrijF~broary 31 jI994.1 1 UiErsc3Mfni~sloi\6nls~lttitgd61.'iqo':cqqc; 
I.94~02E002Gi~t~Bth~~rA~e~?}¢Hi~§~67~aRai~PW~it~Hiab~~~aI~6R!ua8A 
Febnfavy -'4; (r~9'4') th~ jAW;:c6fH161idatedrrffigoln~ektiijatlaitti~iefir'~t~~ 
general'~'iat"a CcaSE! r a-}5plic§t! fon 'adetne~"'pfocEtdJfar i)&1ii6n~118ilft9q,~o:) 
considering t'eC"6mmeiidat:iontFw1\i¢f(,1m~~ {J6 ou€YidE! th~0i1~Si3e08fJ€t:J 

. application. _ . ;~02r;':1T~':J t 'r {;~.,\ (loi J i! J Jr" bJl6 n ,JR I nfi:) 

DRA' addressed the utility's prbP8Ys;F~~~;~'uled!J8f:H"n_~ •. , ,~ 
operations, as well asfrna'rtylp61IBy 'rntt·fe:pg!-)EiIVUa'~cR~I'§'§Jh~Dru{· .. !\ , . 

'(I r~_corrVnended'cj de-dfeas'ev~6f €$3'fl r~ mi"flifdhi .lrt':'E'dfs8i{f's ~BRR for test 
~ r.,-.. : ~~i-' 'X-$.f,t Jrwbiv:) ()0:f9I(r:'J:-) hF,f nolaaJrc.':,,:o ~rij ~)8iJcj::d Jf~{f8rJ ncnJ 
<"'foliq ~~nO(Jf>'!~q{) l(J ~jJ!J20'1 ~:·dJ Cl! P·12ni'H,SJ{ ;!()I Jf',q.~<"'Ij'.OJ{ :JildlJq Ht, 

h,r, ,a,)[Y18 ,,,.::mib:-1 (oj -iol-HI .''''~'6:> 9Jfj'1 {i",T}[f"ji-? z'Jjo,d.b:,l 10 (1 ~mr:.r{'l) 

I:: ~")'.'.".d'·l L!~I .. I ~;2.f",!{q rUod flO JCl']',~l.:.t ::l::.a '1i ~rU t'.flh:eo[l,)j A.9.({ 
f 

",C,V) 0Jro-:r fi>-{9fl~)1.! 2Ji: -.fed I!')[jr,-:diqqG :)nJ £):).111 flo~dr<j .G~lJnal 
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< . .9[. {J_h.~iJ't pJllsjrl,eBp~oi~llyJ in! the-~ SUI'r(n.eY' roc>)\thsp'{\?id ut-ged, among 
Qt.l.WJi: ,I; I) i)19 $ 1 !! i\'{\I,increase 1 in, baseline'1 aa Iw~ll ~:s"" the'liiHflaEl6nff6f 
~1 P_t~9~-!.Pt9gr~m~to provlde'1 spectal't flrtail~lM(I'fo~:lDSHJ ii\ f eh-{§9&rea. 
Oth~x Jsp~~ke);'EJJ stated"')Ediqon! 8,; rates·!\\.'6'ra ft6t8ex~e8s1 Q~~loafid, !)'1u'rl 

PK~A~e4~~dison~s quality of, BEtrvide, ,~apl!:C!3.1ly:'dOrid!Pree~·nt!ff6[q 
d~s~~t~);.fj rsuoh as:Jthe~J f ires;~ai\d o:>earthquaklfl f::$everhl f'spEHIR~rijOc • s: 
stat~d:EQ!son'-_'ias n6t ef£ioiqnt;>B9li',- ,,{.t./: (rtlP -.1 i F> if) lIor .1d,E,"lU"b 

10 ~:~ryv; ;)Val'i.O,-!8 (1it'y~o£ficiala'j'supPOf't~d Rdi~6fi' il r6rli~Tfio'.d. VWJ 

p~Q(l)Qt..lng (QSM :_t6',oi~i~9~' l5ecaUl!6r DSM aseidb¥d :Jceff~"in Yel fi'es"-'i'n !)If.i 

meet i ng env i ronment~ 1 regu lat ions rarid r,irl r:il!du:c i"nd Ith'e i ~ i!of{su'tn~'t'fon 
of ele..ct:t:i~i.ty .~D;S~veral' speakers '"-ur'g(:drthe-fsC6mrni'e'si6iii~to support. 
:;?<u',.~.Qn La ::.~,f fo..rt~: _'a~ -ecor19IDic ! develop~t.tff'ahd !.)jus Ifi"cos'l.'ie'tehtf(Wi' Jfh 
cal i fO~Jlt~,.~ 8~O~th~r "1speakers' I,BuppOrted I Edi'li6)Yl's"scfiJ's1'sh\'r\c6{ :\!6'~iu~)j 

" .<;:'9,mQt\!nlty ;~:p.ar~ticularly : to' -'schoqls and ;'tof)'rortl>r6flt corrdfiuhft:y-l '.)IH( 

orga..J)t~,at'i6ns.;:-:D-:Other, speakers.(stated ·that cth'e1("did 1i16t;(beif~V6)(it 
wa!!'-...apprOPl:,iate· !forl<Edison ,to spend 'trK)hey (bn'!i>hijl~uRhYoi5ic bod 1 j XB 
organizations at ratepayer expense. ,dj~n£, 

! t,-) JO,1 b ltdfanYHs'peakers, stated Ithat,they :did'rn6t;~ajlt=- rihtepayer 
_ '. fJ1ll.<!s ,M.~_E:-d.' to) .auppor!::,EdisOll'Sl resea"roh! 'dn"E'ilectrHrVehicle'ff\Of: j b3 

j u-{ j f, AI ;~pea1<et'. addressed,- b,he IJs'su'e" ~6f"RD&D,jTSp(f6i flcal19~O-the 
sP~A}c~~t u]:'ged, tpe~ .Comm~Bsion) not~;to"authbr1zE:p-~at'epaye~:(f{{ndffl1:~}~1 

~J.1PP9Jb--."::pt.f.;.grid phbtovolttlidl.·researohi{ statiiig~ tnat{'such'fundinY) 
W04}.9..: p):,9{llOteJ unfair!.competitiop~9 ,The (spea)(ei:-,e~eptell~nt"ih!tlraS O~{ 

sfCHll,~2_cQ(npallY, '{lbing'~ 'off--griil,phbtovoltalb 'Wbi-K} !"stated<' -'that!> sWan») 
funding wi:lb PMt; himjat <\?competit·iv~:rdlsadV"afltagEdlJq bfoI{ jon bib 

. JfV):.sI j j9<VarJou,~1 speakers stated: that' if I the' CoWdiB'sion1~~prhvef}'1a 
u.:r.~t~J :lncTe~fs,e~ that1·thet rate .increasealfot"l :reside'ffc'MJ 'ejhould not be 
greate.r~{thah -i!lcreasesl·ihf otherJ'categbri'l!9 ,bu s~ve~l 'sp~akefB ;''';0 J 

addJ',e_~~ed .~hd'j requested 1 changes t ,1 n j EdH:!6nT s -"rAte" a'nd 't-ar:i f r>0 ,-)':)fYHl 

SCh~QuJ~&-)GBB')'1bbf> 0113, 8p'[I!'lfiOd I1orJu!i:)lJH:'(j ")If<.fuq niL} ni: b~,~h)'! 

8~j:H~<:d ,{je16<l 'H>::d,:)H~f ,'afloljqo:)x[~ pnh:o([ol .9ffj cftb; ,flolRj<J~A) 

:J''{ol:.d Jon ~'!f3 1m}; pn1:bs9:y:nq 21rlJ ni: '{ j-tf.q '{itf', ,d IYJai.£'l :locs !Y(!)W 

,13!.d£>t <)!1ifG8Gd a., cbua ,a~j£-{ bnt> al1LfI,:1 {?ni:fY16t?9'l ?fWcJuOUQ .au 

ni: :~ol1ael 10 oq'iJ !.'H19dj -j!)b12f1o:') 9H .aolwal noiJr.')oiIfi jeoJ ~nfi 

91fi~6q9a fi n1 b~aa9~bb6 af rl~lrlw ~9ah~ 9jh~ lfi~9n9E airiJ }o ~ 92fidq 

-- 8e --
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\'Il()~"r, ,h·){!l.\t; .~.~~er~ljll~ilrtngsic and, part·l.cularly; the-] piIb1ic{ h'bln'!'i\gs •• 
L!nil§{llhf!~ro~n_t$J a!1.4 (,flg\lna" Beach;D the 1 speakers t hddres'tfed i Ed Hion "8 
. n\l9Ae~rdPl~Jlt.~~~nslJPRf!..t fJ.l.funding,proposals l<YJ ~ humbe1"t?oi-J sp~ak4r8 
were 9PpoE?~4i~9.)9)9Si[lg SONGS-4!)jThe8elspeaker8'}8tated~)thatHthErlJO 
plan~il't(~~hBe~~ lPOd(~ftlQi~nt, ,that.1planb Q16sur~ w6uld(e3st~1aboue 
2, 50~h j9~~ti:.:.at\~hW9Yl.d :r~CNjF~ :Ill.Qrebfossil f fuel Jusa and~1~~dte6'JAb 
degradation of air qual ity. These Jspeakers also·'apok6 P 6f:·!the jfijB 

enviro\\~et.\'i~.\ ~en~~!t~ 9{ ;Jl\lo.~earf~ower))(O~her speake¥s spoke of . 
the c.<iown41)\t;.Yc.~\lPp<?!:tH~gl$Qnf. t,hrOU9h[SONGSj~1~iovidedceotsdli66l~(r 

r;, f\~q 9,~_~,~>; s.q~ll\!n·U:·Y::,Qrg~n~.~at.·i.Qns ~'ol jf, (Ue'>'l I F"jf1:.'.;'HO-ll Vfl'J eIl i J!:lD:n 

j'WqqfJ8 o·flwn~n:Q.'1fJ, ,Q.th~r::..s~~~ers-!st·ate.d that·\SONGS\sliould ; be!') 10 

,R.l<?!.!-Et<!jk~~J\Uf?$.!".9.( ,J:Jw f.c;l!~ng~x(J:.p£. ~nu~lear(power,1 fthe' 'pl'~J\t fa I thi6'at 
t~l1!.ev.tl!.'}~.9q t.~Q.v:trQJ1rn~1J,t(h::_an<1 ,..the . .c.high '~co'st,(_of 'dlsposin~jT6f;) 1 r r,',) 
nucl,~~ I W:~~~~., j i~1!.~~l~' cli'p~~k~xjJ, argued <: that \the ,rrat'e~ay~r. '_diet iJ'~were 
.~poJ .. hAgl!(p~qq~~,~fp~~t;.he ~~Qnthlued :..operatiop of'ISONGS1Harid Itlfa\:·p·.iO 
skilled ~~QJ~1<~X~'lq,~i~J1~.,pl..an.t--c<ln'bf! retaine"d':oIHretrained'-;iWrc;>tlier 
areas. 

:f~)'{U.!:)J)VJl~qlh~mp.~9y~es ,-stated lthab the; COtnn'Iissj.on'(snould not cut • 
Ediso.ll;'jJ~ '.J:.~qu.e~J:: -f-_Q.rj ~(uIl~Ung.for!~emploYee· fCOmi>ent3~tionl ~hi(jh ;::fffllt"be 

<·,PfO?}l~C-,t::-,.9.fLgtlJ~ctJ.~eIJ)arga.irling ~agreementEhhf) TheY·'stat'ed that 
E(UJH~!l) P.f9VJ.9~~I_ilJ;h.i9Q ~~tv~l"of) Bervice)r'espeoHilly~ afte~; naXU-raV 
dJ.~fl .. ~\:,~I'f! [_8,~S!hJ ,sHJJ t<..h~~' ~~xthqUake}"1 'and,thab) market;. fstand€lYdsl-caftnot 
be apPJ-J~.s:hJ:-.9..t Wf-g~s,P.~(!~}'t~e ,the experiei1C~ ; level, 'Off the")wot'kfn~p~\; 

f~r~.~d a.t;).~~~_9"; i~ p,{ bsmefJ,\:j !:o!,ratepayer,~.l },pipal-l"y ,'(al though( -we! 
did not hold pukJ.i.~j p_~J-".y.h=J.pat·,ic::>n·· he?rings regardiilg] the~;-l l?nibwll 

j,s,~!-~J~-'P--~J:lt:w to'~.~ p.i<;l_)%e~~j.ve: m~nYJ retters addtes~ingj the-;·settlement. 
,d Jon bI fi0.~~ ~.x.p.r~$p_~911r.tSlPPJ'eciat:ioh to, atH 6fl the indiViduAl1:f) who 

took !P~),t;:.J~ t:.91 gt):.t..~nd, Pllbli~jpartioipat,ion~ hearings .ini thi81b~1"'lP 
proceed!!l9f.9J' .~.9.> W_J'J,t~ ,\,18.1 ~Jth:i their'J~orrments18:'fl'.helTnain !HI'~ues~JIJI; 
raised in the public parti,cipation hearings are addressed'iJffJthtfi> 
decision, with the following exceptions. Nuclear safety issues 
were not raised by any party in this proceeding and are not before 
us. Questions regarding tariffs and rates, such as baseline rates, 
are cost'allocation i~sue~. We consider these type of issues in 
Phase 2 of this general rate case, which is addressed in a separate 
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J,-).~o!JVJlJsPJ.Qn'}!J,~oJpj.on, 510The').Commiesioh),ilJ 'altor COtldUGt'ing'fa HOHlh~1 
separate proceeding regarding lo~, emitlsion·ivehlbles1"and[w111 aIfJ 

J.C}st.Qr~§~ 1 s\l9}l:11~$\les dn tha~c proce~41nlf!(' I (S~e·l'I;J 91'~lO~029/ 
. &? J..:: ~ 0_1.Q~~ P ~:)lf J l!1ll. H n ~I'i [,j,.r, (!lit i I iJ){ sri:1) l:?Il il Wi 6 h:-JU f!<l [ of'J {~W9'-1 

J2.3:.-..The' Settlement'lOt] rb3 hcdfli:,·Jp .2f?fJidJ 'l~djo ~[iC'~j") ,pHi [lJ51 !H{T 

", J f,PO'l(.Yiq 9njS~pt~!!W~t" [6,91994 )cat Ja:prehefirin9{doi\fer~t1~6''''; (PHG)'}· 

j E wllign jWg§J !nt~~ded)toilschedule {hearings JQI\"fPhasE!n3 'd.ssue§, f:EdiS6fi 
f) :,~n~LI)M 9~aA lYc~dylaedlthe'-1cotruniE!8iQn9tihabath(ly~jhadr~~a¢h~d Jtl '{c,b 

. melJl9r.~J}d"msQt<,,,.mdqr~t.anding!...'intenQ:edtJto::Seiveea9"""the b~disc£.orJ~ 1 

~~tt~t¢.m~n~ ~g('~Etm~n~ resOlving jtl}e <!onteseedi issues ::bet\o1~Eifi ~HdtBon 
f) {l.mt)l~jit)d~h.CJQeE)cl, ~n~r~3 f.of [Edison(s~general"1rat'e caS6~qelHI onIn:' 

'_'riJ }o j)fl~ ~o.:J) f{eptembet:(lS., iEdisor\~.ai1drDRAafiled anjdfn{.;rmoti'6ti·qo·rq 
request-iog · .. th~t: €.the.~<:()rIU'n1"ssiori :;wAi 'Ie :;the: f,ieqUi.~e'rdent-.9 \'0(;( Rule -l51)~ 

fdQt,,,tl\~. iC.<>.mml..QE{iQn:!..s ~.Rules of. :,Prac5ic'c t arid jpr6cedul"c~cth:at; a~bl nnoc.> 
. U?~tt».ern~nv.(.b~.l{·i-led <..\oI'i ttl r, the COlmHssiorl-'wi. thTii ci3-0 ,days'rdf [thEfcnhft 

dClYlQ{ ltEl~.riJJg ·qn<l~~¢.nsider-ithe" parti'es' ~s'ettlemerit (·a:g-l"ee;-meht). 9cf1' 

pIli f~lj::'~2) i\HG onG .;NrYJ2 .n(~prb,1" ,l'eer ,or '1~,:b~~vc;1 flO 

,.iH·:--:·;"'"npJ\ In::.:-::.,f,J·.1::(!. 10 iIorj{i0r~A "tOJ fiO~jC):'1 jniol.o fi b~dil {1.~G1Jlf>q 

j[0f.d-l£.J.!: 'OJ In ic'( L hfiG .Jfl9:10TjEf> jf1:,-w::.d:1 J9~ ~rlJ cUl'.~· -J Dr! J:9l]OJ 

\,J1(Y"'Ji: J89j iJ:;,\,!":-u <:')iYlf:q ~:fli [JJ98 ')fiT . (nol:jo:·j JnloG) ji:diriX9 

');Wf}:J0d • ;'!?E' I ,e I ·i~c1 y;:):.;o no jiI!Yj0~"!r·i> Jfls.·!]a1 jjsa arfj eif1 j"1cqqU!] 

:-".U jfi ,'{·{f)8<19:>SII .:::<i hI If 0',.,' .l1l<:"'-;9!Ylpf, JfI':"!::).fjj:)<~ s;{.:J ([0 8l?f11-fG9n 

,yn.~.-' I je,~")j f r.-;oi:i ibbr \ ned. j:! f>q ~Id 1: j ::I~',! ~'d:j sv j-D~);:n:oj j2fi~.d \CiSV 

f [!}" .. ; ,,6 8.JII;'-;~,':{)::> OJll ~ 0..1 2')( j·1Ul ~rIl-.f l{Jp·~n jFf{j h9fli:;:nc.j9b LIA neiJ 

,:)d '{ f'..'j In ~L3~-'·J ps j fl!:'·,,:")l j j:12 9;£ J oj pC! i. .J~9 (do ,{flG'·' i J <3 9 j a 6 

sdJ bsvir,',; LJ:\ ~rlJ ,pfl.rftr:r !>e!2I ,e ·1·3d.l1S')~}a f; nI .jilf'bfTfli)!)'X 

BSlj\cq ~;fl1:1::tJ,9aflon r~9}Ja'.d:b bOn p,Le sLuR 10 ajH9ci9'fjIJP~n Ji19.TiiTlO::> 

Gfl jf1f;.,s:.np.6 jH:,,,,<)LtJ9:J snJ p:dV1Q?!"J"! Y{Jof:,lJasJ "!ienj :;'1'192 oj 

'3nJ ,<''JI:j".!cq (?IJi:IJJD2 :)IlJ f(F:nj 'J9f{jO .C!eel ,:>1 '{.16u·.tds'i flfiIf:I "If)::tfiI 

5 In addition to baseline rate issues, speakers from the .. 
coachella Valley requested a pilot program to provide special 
funding for DSM in their area. 'On June 22, 1994, in another . 
P]'.9C_~~.sU.1l9,-:1. ~tJl~J G9Jl)Jt)lsJd.9il ~~8aue<l! D~·94\-!06 ..[048 ,11<approvi!lg)'af 6Ilo"t --
energy e~t~dj.J~ilQy.(~p):09t.run .f.5>'r-?Edj.SbI'lf:tO) assist· .re8idential~itJ 9111 
customel:;fb \!II Jjnp):oyjl1gd:he1cerlergy/efficien~yiiOf) bheir-.> hQtnes19i.Thts 
pilot. program ~pplies t9 the Coachella Valley and·,the cOfnrrtunity' of 
Leisure Wor~d 1n Laguna Hills • 



Edison pnfl.1 PM) px~oent~d theiri meinorandurh~ol undOl°htahdinY')B bOt:[r\ot 
the p.~t.~ l.eJ11~nt-, 911.1 t_h) t.he) motion .·~o f {?f1 (fl-.! hp51 f;fI f b')~}'JO-lq ~.d "f Ul')'! 

\e~OnJOctQher~,S"J) 19~.1'1 i the:hs!figned Comtnisslbn~rF~ PrelH~ent 
Fessler ~ issued a' ruling (the Ruling) addressing the (j3H\tOmotloJ\. 
The Ruling, amortg other things, granted EdisonH~?afiajDRA''8'{req{iest 
fqrLC\) Wah!~,.-~,otot.h~-ltequirefgentsr oft>ROle \ S112:J~Ojthatna: proposal to 
{l,gopt;.:·:a \ ft~t. t lement:: might-::-berf lled:! lafer-:>t halP30 t dhys J ft fter',-:tlie i ias t 
day Qf £:b~~J.:'ing\,[,rtB~oaUBef,tiheflprop6sed·Jsetitilert'l6ftt:i:~()uldf'be frredrrfoo 
l~t~c(ol;: 1 the: C'ommlssiOrt':Jto;)fullYDrevlel'Pibf'arld "1tOn lsSfie'T-aCf iill:il9:;1 

"CQ~rnts~..tQn .:.Qe:ciQioliiih::-Phaseo1, byjtl}e ier\d~of t116 Ygeat'p tlHFlhif:ffig 
also susp~n<le(l' th~hrate!:ca,!etplan.1tegardingra cornmitfflene i t6Hfslj(Je a 

prOP9,Q.~<!c~_n<JI:ftZ1al COrfm\isslonldecisidhSinfPhase::.1' r bY tne end of the 
~Y~<lr or 11{oWeVe~[I~the iR\lling (stated ... ,thati Hlie:ComrtH'ss16ti ="wQuid 89upr'-l 

consideJ;:. i\ 1 pi;oposed :.deai 810n~' be fore Cit fie end lof t thQ lyech",:wniol{ !wou ld 
}!.4pp\:~,~n '!i.nt_e.rlmCALBRR_untll. fa <cfinall commis'siofl :dEidisibnj;Hj:iss\red~ 
The _<:<nnmi~alo_n _,issued .:.the 'Interirq De'oisi6ri r6n :Daeembei."->211,{ 199o\Tb 

On November. 16, 1994, Edison, SDG&E, and DRA (settling 
parties) filed a Joint Motion for Adoption of Settlement Agreement, 
together with the settlement agreement and a joint comparison 
exhibit (Joint Motion). The settling parties served testimony 

supporting the settlement agreement on December 19, 1994. Because 
hearings on the settlement agreement would be necessary, at the 
very least to receive the settling parties' additional testimony, 
the ALJ determined that requiring parties to file comments as well 
as testimony objecting to the settlement agreement may be 

redundant. In a DeceIDber 9, 1994 ruling, t_he ALJ waived the 
comment requirements of Rule 51.4 and directed nonsettling parties 
to serve their testimony regarding the settlement agreement no 
later than February 14, 1995. Other than the settling parties, the 

, • ' , r' ---- -----0.-.--- . 
uilJ !":o-li rHs.xr,oqa ,39U8BI 9j£'! 0nI198hd oj nOIJlboF> itI 2 

1 filosq3 061 VO-f<I oj f!Hn~O'lq jcjl1q l., b9j~9Up~n. 'l?f 1 eN fif f9f,bno'J 
-1!>:i.10fli> ni ,peel' ,~~ ~"lItIJ1J nO .E!:Y1G "l1.DriJ n(.·~?(! -'(OJ QI1Io.wl 

-J)-:--)-=I-=A-7I:;";t:.rfi~0,!i·ghr.Sdl-~6n, rand .DRA\'Ot'1gihallY .ihdH~'ated) tl1~.i r~ ahffrtl:.)<l:O! 
file thel setbTeme~t .oJf,Ootober.{(13i)~·1994\o jthey>·~-ertdEfY.e(it·tb~ xe-t9f10 

ee.ttletnent?lt6Lth~} CommJsBion"a")'D09~ebl OffH:ei i fo,i'Y fil:iJi!J:. o1i~9mOjat;O 
ttoveP\her";-l6) <1994vu> '{oI.!EV fj{ I!)[(::)F,o:) onj oj 891Iqq6 :'If,l!?O"'1q joI.1q 

• ° alliH r;olJpE,l ttl b~-io'f1 9'j[lahd 
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follq)f~ng~IPju:'.~,ie~Q,:IJ~rv¢d itestimony 'orJ·fi'le'd 'b11iEffsl~{j (!AL~SLA~i{rCHCI 
DGStllf,P.rfl\) jJ1\):ei\,'-lI' llRPO; ,Southflrn, Callfornia-, Gab' COfnpahy~ (SoCalOa'iJ) I 
and TURN ·(911 J?llCW~~lHipsues);;:andl.Califorhiat C~ei'let'atibht CoUhci'H 
eCCe) 1 Center for Energy Efficiency and Renewable Techn61~ies1~H~ 

. ~:''<~~&R.T)ii:')~~_~~;:'\.ca''JJprhia 1 Mahufacturi>t's. Aasociatioi\ (eM) and ' 
If\s\\\.~t5.l~)') YS$,J"sJ J J~)IJ,(jointlY)ijJ Independent:) Enel·~y:q;roaucers'3 oj 

,l;\9pg,9j..a~J.9n..:'JnE?) 11·Jnt.~rv.etlor.IUnionsJ and>'tURN :(on Phateij t~9j6Ja 
issues),.'?fJJlIl.ni ;,}>HJ,lA <)ifj oJ JH~';-}J<~u(f)& fnFz".·:H ...... oh 'l<)rfj-Iul 6 B~;-fJ)[:l 

Hoi Qm ,f.i~~9h-,3·/J~1995i DRA! inf6rmed thoJ AW f bya lettep-::thAte lt 
b~~a~~Ja~ilr~ 9t:,t}nei1- tact\.1al" iQformati()nt:~ubm!ttdd [to'{th~noj 31 'J0b 

Commission by Edison in other dockets, larlcJ<=u1)der-'1PUflC6dtff!)83 t>1 • '} 

protection of conf identiali~y"~J~b~~?~ont1r~dictsytHe!JiilfOtifHifilon ~~_ 
relied upon by ORA in entering the settlementtn·if~.a:nd·i~~liitr§as _,l~f;:, 
ren,gg~AA~!oO !~~lQitl~ted~baded~onfthe~n~w9fa6tidal iriformation, 
DM JW~~! I.h~ye lU9",Ql!J}err{Opbion ')tqan'lto :.'withdraw :>itEi fSUPI5<5i't:!'as eci rl J 

~e~tc)Jng PfHJ;:Y~'Ivp(QRlnMai:'ch 3 'lett:e~ atr'p. ~'l'~')?fi Thd jis9-U~r'6l :,'DAA' s 

r !9~~ f 1;:0'1 Wi ~.l1Qr~w, {:(QrnJ t.he '! set{t le"ment-J agreement r. was rtlle ';'s'ubj e'of; ~o{ 
three P~qf.! ,Q~ t1Gl~Qn'~h:d1,\r.ch 11.1p,rand Mardh f·211j rAt) .tfh'~ ~r-farch-.j2i If:1 

PH~i. ~lW,l!!~~t-1.\ngrp<\rllie~, :a.g~eedfto-p'rOCeed --in '.-supporb' of .the J r 1('1 

settleqw.J!tt.. f~9r~~O)eO~Lws...th ra jl,imit~d twaivep.~of';Se·ction n;r1 cof;(t}f~':~ 

se~~ltll!1~LI!~~.:.~gre.~m~Q.~q ~.to c:alIQw{ DRA ito c:int:rodtice' addftionaf j:.>~~qWYi 
tes t;!.,~py, r .t..e9~J;:4 ~ng (~) 'cC\ ~dt f ferent<'Inorernental l :COBt f It1ce'J\ti Ve ~!)d 

., ... ~.ll-!.qiJ}gd:lcU~ll<:.l.~vE!.l :.~n.<;l.q(QhLt·he icost.feffective'n'e·ss; ofi';'running 
SONGf?,.~'" '{{ffl"N 0C~J.~_Q. ft\).m.iJ;~ed testimonxi'~: and :parti'es1-lad ,'an c~t):m2 01 

9Pport un i t Y to rebut DRA ~nd f'I'URN.f: 8 JIn " OJ"d.,er' to?-accon'lf'l\ddate1 DRA ~ ijl 

need for addit ~Qn<tl {,t:~.rnEutp.;pr.epa.re,dts, tes.tiimdny,~}Jheat"ings and 
briefing 6n"'the'?JJttle18ef{t a'g~e'lth~\\~)':~e\0e f~lfu·IJ.:ne€d. Hearings on 

the Phase 1 issues were held from ,April 3 through April 11. and 

j~o:> :-,QI?I e'no~dl<>{ :to J::)f>cpr DI{j 'Jf1UJ:>fli :JCil 2~~ob o"IllUif'-nlffl'-- e 
.l.?Hlb99:)o·HJ lfiJlq';',) 10 

7 The Appliance Recycling Centers 6f America, Ino. (ARCA) also 
se~x~<!; L~Jm ~.AmoJ)Y,f:ku.t. ·xit:lldrew. cthis Itest imony,;·priol:" ,to. ~e?i~rhgf(l I 
b .... e.c--'a~u~s~..:4tc.JtM.' ... sJtQ~b.aJlt.!.iaJ.:ly2Ire.801ved! its, dssuest wl~h') Edls61'l.aj trW 

t>seI nftG .f.8~I o:.>rtia f101J,E'19qO If;..[:)f9i"',:o:) Ill. Cl9sd ~vJ)rl btu, 
~m1t :...ftEt<lb:~i01tJj;. ~;.Q~(j:h-:-~.> S~J~,tl.e~nt. :agr~e,!,ent ,proVides, "lh"pei'tJ'fi~frit 
l?~~t ~tJla.tc ltl-i!'b ~JJ[J.J.Jlg,:pa..t.:t..J..e.6:'Bhould:l..)o1ntlyJ request.> thElbi:the')!i: n 
Commission approve the settlement agreemepb" wlthO\lt·:n~:hah~ta ;er. I 
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~ '_hpjlrAng~ ,9lJJ th~: ph~se ~3) :i'ssues ')'lare" held Ifl'Ofl'i) MaYJ;15Uthi<sligh')[ {oj 

, (J'.1aYt .2~,,?) Tlw; rpat,ter..,was: :sub1riittedl on(Jurte '16VH1995~~'afie'i:!:the' P.~XI 
PJlJ'·t.J~~,) fJJ.~f;\, rep~y_J'br,iofs)oh',the;IPhaBe1l3~ pOrl:ioi1"'t>f .the mHil' flrl{; 

BetJl~[t\~"t:lIbc:-"1' ~)[du' .... ~);v:~H hilf> "C)H'JI')!l]:-} xp'c·n::-l -:-:o} "10~)l1""~) • (:Y:-J'J) 

( .. llt, ({,:·rln})1 9§5"l'2~04S,c; the J Interird' Debisibh~r,rw~',adbptea('il~i:Kt'BRR 
to B,~t)j;~,9S1 ba\J~l r,~tes F';' We! s'etl the{liliBRR:~ sUDje'ct~! t,c),li-efuhdJ'il'Nd fl 

stated ~h!ltl)jt Wtl:B ,"subject t.(nrefund j In',' thlf1evenf-l the'l COfuml"S'8'fbYl 
makes a further downward adjustment to the ALBRR in' futu~e(n,=1(HJtli 

JQegJ,,,~olJ~j js~ydlncJ:ealJe to;th~-JALBRR ii\'~ futu~e'{ c~i8si()n 

declsion~rlohallLbeJproBpecbl va :onlyi" f r;:(lh94 -12 ':(45) inip~o~':naEj 
p. 14f.sQr~~~ingiP~l):agraphs3.)J-9)[~:)Gh -l~HfJo fIt f1021b:-l yd flOinfLLf'il0') 

3 t 1,,-,{:gmmisBionrRevieWi Oft tho ~Sett:lementr 6i Jfl'Jbi} flO:) 10 noi J~->~) JO'J(1 

3.1 "Settlement TermEJ:-l<}:r;9iJJ9~ 9IU p!flwJnD Iii ASH! ,d flOqlJ f);)l:I~,q 

,no (jr.-n:cTh~ aettlemenbpreaolvesbPhasebl jattdi phas6 3 0 tSfhhHi!2iwn 
t hf,s t geJJ~:ti\~ I;~ate lcane hI __ wi th jre spdcb ':.f:6':.it he '3 PHasefll!) i 8f1u~8 i ',>'tfi80 

• •• 

",~_~t-.ttt,ngJp.axtie:Q agree .t,hat Edison's revt!nu~V;f~quiremen6 Bn6(iid~:be 
:r.eq\J.c~Q. toby ~$_6.7 .') '.mi'l·lion ','~low;: the Jyear~(;''id':'19~4 \-'>ALBRrtiof C $3 1915 ',r 
mi~1:iQn;;f.re~ultlng in (a:'199S' ALBRR~'6ffJappYoxlmat~l}l $3,84S lJ -J!)'ul:t 

mill tQ)1. 9to 'l'hes,e.l reductions -'primafllyrresllit;;-cfrom r:t4du6fic5fls lOiN • 

E<H.B,onts cPSMJ~U1d :RD&D (expenses b($84' JnHlli~riF;:uid r$24"'mill'H5n0 I j J~'a 
re9pect~v~lY :ftom Edison~s ;poBi~ioh'.'at Jth{f:'cfo§e:'Of-'-<evid~YitTcCry!)a 
hear..i.ngEJL:..~nd _an~iriareaBe ,in :ce'rtairi ~dUBton{e-i se:ivi'ce"aharge'd !e,)j 

pI! i flitU!Tlte .. settlerrient'~also' ~addretsse's' )Phcrse (3''''ls'sugs~\.iHich· jr-Jl$te' 
to SONGS f~&3_.lP 8~The is~t:tlem~.nt'-t·ern\s· i'eg·aYdihg- SONGS l~f&3' areDZ02 

qutt:~j c9JTlpl_ex'i)TSome' key" provisi6h"ff 1ili'e',-, A>~n Jw:I~YJ Qj '{ j [rill J'_fOqcp 

f,jfj", ;;~Pil io~<,':Ac~.eler'a~e; recoveryJ of;($ONGS':2&:3 !sUi'll( j l:bofi -,101 (Yi9fl 

G'~) r:t?iI i'1 ;'<::>H . r~-:?''''~~'rJl ftp J>~: . ..re.Rf.}~!~r:Y{J'il Jr~'[/; A(H!J<?n~ ~al1~ (_!f! j 1 "l-:rd 

fm •. ,Ii Ii'tr!A rfg;;o'_fdJ r ri-1ql\ 'iT:o'il b[9r1 ~nSi.~' 2!H.I~Bi l'JcH:.dq !.<rU 

9 This figure does not include the impact of Edison's 1994 cost 
of capital proceeding. , ________ , __ 
oaJf, (10511'1.) .'')111 ,£Jl>.{~n~A ~o a~9jn~O prlli?,{:)351 9:)flBi:I<;lqA 9r{1' \" 

lQ~p.~.9NCJH 2t<.3 ·a.r¢.::.pr~ssurized ,water;~'teabtorl1uble~~~eb~atfn\9'88 " 
units .• ~hJJ!h] ~ach! have~ah :outpubF rat;ing; O£i i1i.~?J:--til~galht1fi:s1"eliRHft:fot 
and have been in commercial operation since 1983 artd 198,4 . 
.J:~jJP~~YJy~t Y .391Edi sop ,ownS) 'a(t7 5.05 \ ;rshhYe"1 ()fLSONGS~ .2&310Sb<:f~B <fi.ms 
a 20.11PMt~J andHt{,her o~tieB) 9£) Anahei'fn) ilhd il Rive'rsl<te ... · o1fui :l'ff6\. -a1rdl 
1. 79\ sh~ee:i,reepectivelylTil)9·1l?S :100,;J91 JJ9a DdJ !Jvo~qqf) ctOHHHl11mo'J 
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• 

• 

BOO&S witll retover in t'ateflcth&-lr<:':x'timaining 
Imc, jjt:,t.I}y'~ .• s~,m~_nt pin ~BONGs -J2&3;:~ (about- r' $2,;\7 ~ hi ilion 

r ') ,:{Q)." f~4taqnf.al\d l;ab6ut·C:$7611 ~ mill i6n 'tJ6r 
~.QQ~~L-over ,an dhyeq~ ~per idd \(1)tdwi 1,1 earn 

c~. t:~_Q\,l.c:.ed [rate ~_of _ tetiurn 'based \orl 'the 
Jill> Iq t!.t;JlJ,.~-!eQ 'i embedded (~ost 'o{.rde.ot:/';e 'Edison 

.b<n.l-\(~U\<\.lf1~):'n i;a. -·return lof,-n ,?8'<t~a"S~&B 
~H)ioul.4.:..~Slxn .. a ll:'eturnof:,.7~. 52\·.,:.._)f) lq91 
·10· .... 0(l j110;,:~)':,;dq~)-! (l3~"ii:::)"jfVI c·J HOl;d')~'lh 

o t~:R~PJ3~AAi,--e..xi_at:lng .val.:'iable'(cosb1 vaYinanta per 
'!o~kW}l Pr-~9.e~,~fo.r~ SONGS,~ouJ:.pub· by. ·,th~·!ICIP 

-,,:Clt V!p_ch~.slJl),.¢:df,(S.tar.tJng, Febry~ll:-Y ~1 i 11996} the 
ICIP will startat~r~<. fL cents/kWlft:and' 
increase thereafter to 4.15 cents/kWh in 

1l0,~ j b~~o.P.)..;;JlP~.cprnro168ioning ,'J.certilipi otheS: 0 

pe,J:tnaJ1~nJ£;l c.l o ... Qu·re ~ r~lated ,'e)q:Sehses ·tlhd 
f-J.x~~JI.~I1ll_niJJtrative)'and gerierAHr(A&O)' cost 

VII I UJ 6~J}<::t9j\~JQJle".are .excluaed,'frQm) IclrJ9~ 
I{O! Jr;'.)o[ '(fH'> J" 8~:rIlJgoqx9 '10 ajw.Jbr :)[1£ 

0 1 0 AfJ.:.~~ De'pernP~r:fL31,'J 2003~'1 ~dj.son-[ and)SDG&B 
'10 ,m~y.-! §~}11$(>N9S.l 2&3~ gen~yabi6n) to) ahyI 

n .)( J -I ;;,~u..l}t.9.IP~r-I.9r_~ gr.¢ups 9f customers ua\der 
JO[[PJ'J~etJdt~J:(r!$.t and~ cOndition's 1 coilfortning to 

to 1:":'[ ~.h~"p.:;~xi§~Jngl stater and~ federal')lawUmd 
regulatory procedores.JiAft~r:December 31, 
2003, Edison's and SDO&E's CPUC 

!')JJ.l .j\,lr·~~!;li,ct.ion~l'')customers will'-"haverho 0 

,-'"Hr[i-:~ tux_l;b~~.lobligati6ns regardingt'the:c<>sts of 
{;(Ji SQtlQSt?~~3t;genel"ationi'{rexceptVfOfj)q 10, 

~~c900j~JfJiqning:::and JcertaiJ\'l~the~Zpgtmartent . 
,1 YJfig19§yr~IrelatedJc6dt~?JhThevu~ill~~~~ would 

cont!nll~ coot\:of"1f!ekvl.ce rate r ,j:1ecoVery for 
~ONQ~ a~~'JQfn~ll i n~clear . .:decomIHsBloning 
~g~~~7.~~C~Pt. ... f incremental" f:dec~riwisaloning 
costs incurred after December,31~j2~03. 
Furthermore, CPUC jurisdictional customers' 
responsibility for shutdown ~ostdjwoOldI;WJJf.{t._S_.J~ 
reduced from lOOt in 2003{:~~~!~OJf!1'~H?'el~~~{ 

-10 [(oJ j-iC(jo%~_:l\tte~I~fep.xu{\:rY·:l.'f'1996; ~Edisoh[and 'SOO&E,a 
• -J~)rf J Stp<.)J h'Js i~~~-:,!~~t r~g~}j~~~e,d ~j~~ ~fl~(hl£~ lffi¥;e~-J,r~!f\9;Jl£d j jO;{ <)ffj 

to 3B9H'':)ldEf!O,H;9'1 0nJ n',') 80<;11:)01 Jit[}-;~:n:lr:. Ilf''-f9vo a' noalb3 ,'10vm:oH 

flfjl1~ 0aIn ctlhe YeVeiieFof- --~p~-'iih'an~rlf"(1618JJti€, .t){~rli!a{e 8b'f JPi£W/r/ Jgf 9{U 
~--,~,qNq% 2.~1·fi\!Xlk s.~.Qst.f! ~Q\l.ldd1e ,&et--;atf ~the, ut:i'lity r g·;m:ost! rederil:ly-~j 
autllorlzed Embedded Cost of Debt, cOJ)V~lrt~~ ~nt;p"A {l'ji.~e Rfu,~P.t}l.PJl.1 
on rate base, which should apply f6r~f;}16' remain~dt of' the eigh~
year period • 
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PHinif".Qlth~r.r,SONOSJ'2 or 3::.under ar\y\'" ~u<xm 
110 ( f I lf~cit:cJ.tmstanc~s f J~ThAt::(ntearis .that:E-Rdl'fion and 

-.S,QG$-~ :<1al\ ~sh\lt ~SONGS' r'i&l r any <tHMe "f4ftor 
flJid !~~Q,r"at"yf1'i '!19.96'[>!.\,(ifh6Ut' C6h'imi'ssf6W 

~x~vt~wh:.-<-Th·e iutiilitiea ~would ~i"¢Uii no 
H\.."l,d «Usa.U,owartce ,or>~p~nAlties ttl 1 at'E?4 .1t()· plant 

-j ... op~ration·i3\pUrchase rof'reas6nab1y '~riced 
replade'meht:-' power II-Ot",: fuel rcostfhifJl·The 
decision to purchase replacement power 

'1'~q ,ulP9uldl nOb'be. 'subject ltdX'e'affortabletfess 0 

'11 :.J".ev'i.~w "l'''{ The] price .... :of~ replil'CE:fmeiR ~\.ter 
')iij ~P\Jld pe 'pubject~ ~o: :rea-sooable!iE!ssf-,Yeview 

in! ECACfproceedings l.>; JtnJ8 Ii n: q I') ~ 
Ht tif;x\nJn~r.) 2f. to oj -.t9Jlr,"),{9r1j !.3ef;~Y.tJ!11 
o Nothing" .in~,t.he. :..s~btlert\e·"t; precludetil 'Edison 

L.orSOO&:E!,from, requesting" .th,al;£l'it0be;tJ 
J80:) (Pe.x)'nittedl t,9 ;recoverJcerta-it1; No.dlea~~ 

Regulatory! Commission 'atJsesem~ntEP Yegarding 
incidents or exposures at any location 

:,{,}[-"J ~O{m\enoing }-prJ,.oY> to. cranU-aYY:',l')') 2004}' orc) 
r~lat'ivel tOJ SONGs! 2&3~ decornmihldoriihg, or 
CO'sts or,] olaims by worketstor£ thlr~rparties 

oj r"lasso~iated Iwitn"olaims; iiiclud~ng"Jbut"Inot 
/:;11imited-,to"JexpOsureJ t6~ n\lcl~-ar;{radi~tion or 

,Jf '{electromagnetic_ fiel<ls.Ofq ·,pOJBJPf!'.n 
~)tJq(J B;~f~~;:\':l(; r'[1£.) ~~)Ilt)~Jh:--l ~EOO~ 

o Bqison-iw6uld continue')cost'JO£)l:;~r~ic~ rate 
jon H::'eCoyerYI' ofLcopts relAtedr. {6JEdi~6i\f iJ share 

of Palo)Verde...:Nuclear.>Generat:ifig',~Station 
jit~!I f ,-, (P~GS):jUnb i 1 jor-)uhles$'ltmparc~ded )b~ 
h f UU,,; ~l terrtat iva:i ratemaking'; 'J j B~fore-l ~ebfuary 1, 

101 '/l'961'~Edi8on would';pr~pai~':.a cost::tnu') 
pa fef£eotivenessianAlysisIon1 pVNOS ima:""~ 

pn f (! -description '"6f Jalternativt!~!f'atemaJHilg 
- . foptiQIlS. -19(l~·:,':):)'ir£.dlF> i;")T.!I':)flI u ]20') 

'':l'fS','<?Jc;!1:) li'!lo!j:)~f.ar'1ut ::HJT) ,~Y.fC:lf3dJJIJ'1 
3.2 Partiear.rposihiona fJ',:obJI',hlol '{jj £(dh~(:l)qn~n 

Bdi86Ii llctnd 0SOO&B (00 <; rli .. f) n J: :·:n.l b~n UIl'J'j 

Edison I t; i and(SOO&E'\Bfaigumeht§!'on:fh~~SONGS('portion of 
t he set t lemeiie -rJrEr'ifirt?i f'cIf'~rta £te bth~~jlgie j:?~J~l~ i zed t~ether. 
However, Edison's overall argument focuses on the reasonableness Of 
the settlement .as a who' e wh1.l.e1SIXVE. unrlArB.:anAa~lYo~f6r'\.fee-ErIon :to rnU.:J~'l 10 9.:.1£>-1 ~,tlJ' \~'ludO J .f~:Adc,."-l~'J .£1:::,; "JY'i."A(., ,.~ Y.- . 

t~~ :R9JtQS: portiolh..of [the set.tl'eme'nt-, (,[{sf:that: i'sfth'e i66'itfdJ} 8f t#ffie 
.1'f'~L·""~ 1.n.. "I1Pi" "f, n~ .. (fl J)9 1"~~f'r.~ jd~'1:to jao') f)obboOrTJ3 b;~ !'{OIUI16 
Be~~'emen1:.·a l1cao~e t¢'Q &E' tr { Ii 'I d j~'~ (IO <JlteI9 ~d:1 .. v ",tf}D!I1£":I'Ji"!J IJ ~td y/.qq6 o~uo[a 9JIIW ,9Bl), fj.,.. . 

,boi-rsq -169'{ 
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,;; j ;!f)'.> ;-in rJ€.E(HQ.Ofli b..elie'{~B! that!: the sett·le\1\'ant ~nl\I8t' tie' ~~l\iatCfdCas 
l,~.l) jtl\~~gra\L\,!l}Ql.~, c.and '.not; ~as f 8e'parate'fagr'eetfien~s !'6){"difi(/r~e (~) 
issues !R,~;:P1!<\s~fJ.[Qf~rthts 'generalr'at~ ca'seilf'IEdlJ6"'!iJeffdVed"t::hift 
th~ {~JlG.i.~~. ~~.t..t.leJoenb· ~ agreemE!nt (is J rea spnabl o,Jih' I iight:Jrof i'lh's'P!.)"i 
\r~,qq~4, ,£OI)J~~st_EmtJ:~dth ·.the ,1a\(/1 'ahd d,P the: pul>llb °iht-e\-~s't.f:: ([) 

i"· .... Oq r,-'l~ ~Q~;:...~xa.rnpJe,~IBdison :st'at~s;-th'at ,the"P;{~'tre 'l;·t50\-'t·lb1i{l()f·~ 

[n(,~Jl13 -Rft~tttl~melltHt~ftu.lt-in9 riU':a '1;67 rnill1ion~;redtfctioni-bfJ·thel Atbifte 
(hr~~\lJtp; JJ).,~ups.t.anljial,!.compronHse) on l the~1>ill'-b)'Of'lt:lJ~lfj~hdh,>IdlV)

since (by the time reply briefs .,were f.lled)·afterJ·th~fI Ph'A'be"l nro!f:J 

heari,!lgsJil.~dJflo.J\).joIaaI seeking; a., $63) rni'li,lonT inot'ea'tfe'3 h~r\d DM was 
-r~ ... CPJn91~119J!lPI ilJ $J~O.) tnlll;i6nJ decrease)i il'1 $223) mi\11i'6n('diff~rehce:'J 
EdlJ39R\ al~.9.!B.t.~t~JJI.t.heJ settle!JlEmt 'leve16wlllnr~Btaltstn >an1 AL~~iPs 

(-)~~J9}l{'19~~.~J~ye}.fJ19.nJ Sil constant( dollat0bas-iin o· ... ·Edison a'r9\l~s. ffia£ 
t~~i C9!JUTl!,~1?i.¢Il:).~hQ~}d 9iye~>deJerence1 to! thesagre~mei\t! ?eacnecl'?···H!q 
bet'i~.~n.r j.J.l},~l.f~Hm~~.l>lU\)Q!ll the". Phase! 1 issues, glV~n DRA'sJf'olec,bf 
representj.llg(~}. 9f!J iI: ut,iiityl si customet's'lai\d:)th~flfa(Jt thaE~;DAA'l.J 

r~'fi~~~4.)~.lk a§p!H~t;s .. Ql Edison ~ B l phase IJ$howlt\g~U Edisoft~aigilEHjCl 

t!:t~,tt ::f!!Bff '9.1 ~Jt~gl.pl;~tQ.i seledti velY2.update cartain'Jaac60fitO ff6 8 G~),! 

?l)~~!p,.\l g~~!"~9$~ igooresJotlJer"areasJ (s\J.chJasPA&Gror;·postag~}'9rfi 
Wn!~9:;~\1.~!,e, w~~J~n:linQJ;"ease,-:a(~er·{tHe bloselofrthec.: phase ';i8IJf :in-y! 

evidentiary heariJ)g~ ~,amJjfor wliich'.Edison (·is lrlot;.r!·s~e)Hii§rfurtnefd 

recovery_ Furthermore, Edison believes that the redu86ions in DSM 
and Rq~J?·!Q:t~b~ ~~ttlement :.:ar~ conais'fenti .:.·with(th~f3hiw;{ respond to 
cU~~9.m~F.c-,qqIJg~rlJssabout~high Jrates.j'~pos'itHons £ Edi's6rt It.6f.· .... greaf.,1f1t'd 
comp~t;~yiqo, L~Ugf:~l;e·.:.conSi8tentJ IQitht Edis6ri!s r~'soU'r<!e' ii€€ds~·~OJ?'! 

Edison stat.li~-i.t·h~t:2.thej:alterf1ative;recomn'\en:dcfttcmsLfr6rh' the!\paYties 
Wj.J)l.!r~.~p.~9.li ~,Qf.DQM ~ndiRD&DffUtidingf~re(it\fe:i'ibi'·;·to(th'e!bala:nc~a 

~pprg'i\~hcp~QpQs~Q.:..by~the s~ttilemenbq 'l~jf:tO ni n03Ib~'1 Xci b~jjln;dII3 

OjHi: 81ijithr:l:~epeQt~}tQ the':phas'e':o' P6rtion·,r6fJ:th~'rBetit-Hfnfe1re')pn 

E9.tq<m i~.n<!~SOO&~(.f!t.~.te f.tJha~~f the tset~le.Ineht,.: ctgr"e'errlen~ w6Uld:<"dellVEfr 
beI)J~.kt~(,t;.<4 ~j.J!oI!!..(J.:~u~tomers ,'including j(1+))($l f15i.111iC5W,:'--' 6Y!::'$2:fS(] 

!:l1P.1ilti.r..Q.Q.: qq~·.,p~~J;;.eJ!t..~~aJ,!e_HNP.vhf) in· reduced::'custom<!Y;obl'iga1}i~rlif>a 

b~g.~lJ~qMtsQI\.:.aIl<!ffiQO&8. rhaV.e l<!greedcto a·'re'ducti6tp:of:(th~i'f;.) Jao:> 
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u 
;'t~·~.~p.qR}:'.~X~, ~~.t~.$ \Q,f :X~tu~non rate :ba'se Ff(n~jSONGSc'2&3~f8unk costsl 

(2) ,J19f .. f:n~n~'m.~ c!l).·.cu.et<?mers t,·.·ra.tes <related: to ,nuore'atFg~Jtetf'~ti'6n 
~qpYQ, )'.~' ... 4..: '.te\'Q).J~h:jlnd()dn· fa()f:t, (an ~average':"anrrualJri~'veiiue lH.!trea i 

requ.~ r-,ern~JltJ,~~quqJ:.:ion· tCQmpared ,to :'1994':level's '-of) f$220 rfii'il'l(5hf iU 

(3) a. J~hJJS:'.9f :SPNGSl 2.&31 opetatdng Irisk: frbhi'·c\1stOm~i'tr·t·o tltTlfty 
s)H\l:~J1PJd9fsl J\JlQ:<Jo\)La .. £ixed~prica fscliedUle'.:fOY·:~ONGS· 2-&:3 power 

~~t~h.~ ~PJ1S1{~)H\.t.:.o~Q ~Ptn~re· . .will -p'ay ,$535 itntllloJ1l NPV,! 1 (Jr/s1 
• for ~tsbwer 

d~r~,\lgJJ.\1ej ~Jgh_t -y~aJ."! fJ~IP. i per iod: j (asspming 'a'hl; 8 0 %~r'dal>a<ii ey-1 :faCftor) 
than J.(,!.I:\~lpl{lJl.tpJ",...~te'J~hUt: down."{1')I.·id '{lq~n: ':':l!J ~HfJ 'id} "":)HIB 

,:l;,','7 M(1 .?9Js.9n)~pd{$PO&E: also: ·B:tate.!.that~,the-'··~ettl~inEm\Pfi9~ "{f·,~)fj 
c~9.1J.~§~~!1t:i ,\1i.\:Pl J:b.~.l C9ffilJl~sBipn! s)sta-ted) deBlrel1:o~ prepaYe'Jutlli ty 
a·sfttrtrq.\f9X .1;1"a!1~.i_tJQnI tOlar more (:ompetit'ive-:"ehvlrbntnent~I f> Afteiba 
~9,q:}. 2§9~C;§ .~~JH)Qwe~·3ct1ouldf ber sold, atr 1 corn~bltive)"lha~k'e1': prf~~'S{()r 

pursH~m·t;h!;9 ~JJ~t;~ve~J3alternat-i va) regulatoty 'fr-am~wol"ki may: be') i}YU 
p~ac;~ .... ,~t;~ th~t.; ~ tlJ\~\.: ,Edison and ~ SOO&& {Argue'\. tha't:t th~r 'S'ettle'iTI?it\t~d 
cr~~!::e~:-=.fm .i.!l~t:nt:..i.ye:).ford the)ut i1 it iest t.01enBuh~ bpt imaijflr1;~ ~Hq~'f 
p~!'tgt;\ilan~HHQf th~).r·,.ur1its andl~liioinate'B l:he3 microman&gefuernti of.f 
reas~l1aQJ.~·m~{H~Er~yiewa·.' 9They"s~atei that--' theJ settlernent · a6EHi notJ 

p'lje'{~\,t. ~~g~mi,uat:'i9n,:.offfi ts) termSI; aSc;pat"t2ofvth~ ~lectria ind6st'i9 
restruc~u~~FP~oc~edlng~2a~d tHeyt6ppose~Oth~~ipartie8'96b)ecEibfis 

tq '~~1~49~~.f?t:.~c;h.mQ(U.ficat-ion8:rofcitlie s~ttlemeftt;Jb s9ii 'U.Eo j JIl'lhl V9 

:l;~;j f1 t :~!i;)jJll!A!)::"l".{ ~[{J JEff 1 ;~<)v!JJ (',j fI')aib:i \ <""'-.1(·J~t'!,)iU'iU·1 " '{·{D'.ro":) <)-1 

\) l'acq::·:~,.! ~~JS\lPpOJ:t$hthe,:,Phaaec'l portiOn""Of J t1he sE!t!tl~mEM€H hw-, \ 

Wi,~h9}!'~ tJIl~tflQa.!i!Qn t;mJi!\:Jh'=z:.espeot. 'ltdU::tie jphase 83!tloi'tionr:; DRAW') 
recoIl}fll~1!c:!.f,J. ~JJC\t;(t1!~ fiet.tleti'.enti jIGIPfllevela cbe ~i:'edO:ced .bV ~(j iis q~"10'J 

,~~e}\'TJ;~/k:J1h Q\!.rJj19! ~qGh Ly.ear ,-ofqthe i:IOIP~ m~ch.1rii'sn1f;r1::;Tni§J; J;~ ~!0;:; 1- b~1 

lij3 .... qJ?~~Jtd~l;:tOll.:is..(ll<!~.~d.~on ·_wh~.t,jJ)RA ?de"scfibes lNJC'ne'.J i"lif6rmatforl ... J 

submitted by Edison in other proceedi"ngs art'erc.·tfu~f'§ettl'erffene·:"Qa<s 

ne,g~9~JflJ~ .. ~.<! !..aJ1<l (~igI\ed..oi :.DRA; states'~thi<s' !n'fo"rmat:ion1tc!cil;ls into 
-Rll.EtS}~:.'\9tL.l-tihJ~: PX9jftQt_Etd_. ratepayer.csav'i'ng's fan ~exdesi:b'of.2.$iH Dil'lTdh'3 
f'<t~;".th~Eb C,Qnt{.lll\le_d ~ope:l;4ttori to~ ~SONGS ~-2&:3'plsiJ1"cer(tlH'a pi'ojede~d ad 

SqX~-P91L~~s..~!lJlle_<l f~Jlj"bJ:..the.~c6sb of5 op~'i'all ing' JS01:lGs'!:Wa-s(\l~lll{ bei"dJ Cthe 
cost oJ:!.);~plJ~.c~(lte_nt')IPQwer.. o:DRA~axgues·.thre2S'ihce·fth·6'c'd6'Ytreme'ned 

•• 

• 



•• 

• 

• 

was executed, it has learned from the California Coastal commissi6n 
that:: Ednjonthas'p1-bPb1fti(ft:t)~ sI9nifi~aWtlvc~dil1rfSt l'h't eh'(A~:::t;;:te?tl;~l 

,1r. marHlc·"mihigatioiiLl~·:w~rlV pljl:f1:tr1n1~t')SON(Jbi aWdt1W6j~(t.~~·it~~H fl~~~~s 
it will incur. Since the ICIP contains ove~$75·Rti'it1o\1')lKib~~~~ 

! fOr)lnarrne"fuitlgal:lbnJw&'rl~,9'DJtA x:e~otM1~nd.-~[·t11~t-laWyl.l~e~uction in . 

thes~1 cot;tincomp1t'if~d) to th~j ~7~jkhrll109t16r~¢~~~ C~W&;~ad~a li\lJ~h~d 
ICIPj be. 'i"e'luhded, ·t.oqy.at<~pAfl&A .~f' Ai't~?natlt~I9? Y,tu\.Nrec6ft\~~:md~j!.)a 

. I rkmb'iin?f't:h~'tfna¥-I)\e·:Jlfdi.lgaEi6i\0exp~i\6~& ~ft£~dd~a<)In'1t~~"1IC~~ ~haJ 
allowit\~PBdi6ofi'fto rt!co(,~i-ntBeH{>ih~bia~~f)t2atHtlbAaY ¥gEeit;~~ii{§?Ja 

I) ,1 (15: [)[16 :-12.1n 1 t:h~<)eiJ~n(!'tRbrfc8mrt.I~~HoH0d6~bt;~rt6~ a<i6pt /:·SitA 9i:9;;:,-Ko~n 
tn6di f ieaf ions [to': ehe6s~\::e'iemeiie;'~~6RA j r(!c8fMteH~sbtiigqe6Mmf8~i()Hl3rf j 

0~ejece[!ihe hOcleaf:1P3PEiowfafrtfie()se€tteMgrtlb~ndaBl8g~edulilfh\o2a 
Phas~fl3 -16fqth~·~'~i!i'ier~l'1~aEa cilae{T€61 ~~rf6i&'cl uagearred9P8iJI(eJr'~8P) 

~!;ltlHFc6st:':"~f.fect:lQ~ii~ss of SONG§i 2&3' SndrfPvilli~ f;v&;:);:c1? H20 !)vJ3d 
.1fiterven6rsUPliaSl! I"~:)ilf>I5d ,(f)W-OflO oj -_to ,6J't9Jl'l,) bn6 

,-,11.:1 gecaus~ J3£ ,rtfM('6ifu~cKfSldf'fl~ai!Hlg 5Rd('i:h?i€llWg s~hedulesl 
~the palitie§ Jaddr~ssedPtlie~~pHii'se . i':~Jd(;3 ipsri:IJnBj61(l~He jli~Jef{JJ.l8t 

j;:('lf,', h9v·'}ld:)F: ~)~{r; f 9;:'Gri~! fir 2IloiJ:')I;bcn: ~3Hfl<;V~Yj ~nj jr;dJ 
. I ' 'r' i ~.;.t.i:-)flf>Ir,d '{f,' .. - ....... rro '{d il':nC'1V()~) :~·TF.,-lC·~HI yJt (:111 1110·11 '{I~)VIBl1 ::X0 

,r-:l1o.L-;:J1J(;-·,n d'JlJ3 f.YHJ nJj:low:,d -{')'{Eq·,)jC:'! ,H1J fY.i~;j{.Jjnlr,l rUCtl!o:nn 

~1L12 e~he "lol'10wi'ti{j·:;hlt~rJen6;s-(\.;e'je'rfatcelVe iTri'~1{ektlh.rJ~ty0~i,€1~.r 
(,~~ j~.lA~ :..fl.Q,l;tl.~m~Jlt ,An.jpr~I1.~m,<ln9 _t_e.stim6ny iH.cross-(examil'ling9qa jon 
w1tnesses, or pr.i,eflnq: CAL-SLAI ,eEC;. 00$ ~arm ,BuJ;~au •. ~J)(';" _ 
SoCalGa'st ah'd~'I'URNr~bTJI~r1( ::':9JJIV.r hE" 19fiJb !01.1)~_lYIlJ. .... ,_j'·!1VT,_'.0:f 

u:H hnc, ;0,' 11Ju ~).rfj )0 J.r1.9£19d Dr{ J oj p.soe \ jW:.>Q8 Jon 11 ,ii'.)lrl· .... 
. EdlS0P ile~ a motion to ptrike the 00$'_ Qr,ief (1).- ~he g~oundfJ 

t:hat: ~OOS 'did [h6i1 :fspohs'&'t'est HrrO'ny '1:Sppb~ffig~ '-thE!lT~gttl·em~Ht.l,o·a:.Jri'd·ll'-" 
that..(~i1!,9..Q..(.ip',p~~j~Q.t~~~: lIY)J!GJUn cte_Qi;sioh' .t:o) f,ile 'a"'brief .without 
sponsorIng t'estiroony. DGS did not serve testimony .Rut:: ' r_ 

particitfa't'Eid ih 5'dr'oBs~.r~atniJ{at.lo11(~Twithb'U\: Ib'B)iHH:'ibnJ1by EJl~o1{)I)~hd 
. ti.l-.~f! .a ~b~"t~J:(jl~"t~r (t-Jltt :y'}l"1<ts_~ :\!po;rtJ,Qtl' of,(the!Js'etj:HHt'tEfnt hearings. 
OOS also act1vely participated in the Phase 1 evid..~nt:AarY .h~af~ngs . 
in 19"94' ana·5Toiiteo ·\ath '(5tlier'"s~~f{ ii-lillY; aw?o%bdrtibhg't(fl:lie-J~iht 
MotJ.J?'11}?t l.~},pqJ}.{jl~nd .QRJl :.t9~<Af '-titJ.~e~ ofH.the -se't:tlem¢I'lb"nne8\~Ho:J 

f)-.ff; (I;~d1thsi\. g1?mbtii<Sh-t t(9Ihtri1{e0f'lsr-Hknle'dpa'J{fne1!k1nh1n- ~i,01995 '~f 
:tyJl·in~,,,w~Jxe<ift'l}.~El,.;:U~. ,\ljlJ_\~Q..nio~et\tDXf!qui;rernent .on,_thef Bettl~menby):) 
an(1 instead permitte-d n.onsettli~g part'; es to serve tetl.$:iffK>Jl'v I 0I1r 

{~u ies~ fb£:<Wact=itfeY·ahd ICP"rd'<fe-atiV(i{ 'ddt <Iroti1pYeffi:t.fd1l Jcr-pai!t:y f~h~l tfajstl""~-bt 
. sponqS?r.(uLJi!'ULt\rQRJ)YI~.P.rnLQhl1.~~~ IP.a:roiuipatih~j,yint:a'.Cornmt88H~1111 
. proceechng (i.e I,' hearings or briefing)· regarding a settlement ~ . 

Furthermore,' Edison hasnotdemonstrateclprejudice in that it~6es 
not claim that DGS' brief has gone beYQild the record. Edison had 
the opportunity to respond to ooS' arguments in the reply brief •. 



,;.)i:!~!fr;";,()·) Ir,j<.H"o') f.in-!o1.tIr;') DIU (;;0'1) b~HnfJ9J Hf'I{ Ji ,L~1Jtf:J~lX9 nr.· .... 

I ::lffJf;ff~~!f}:':i') r.r?J fltPi'r(,;fl~ PYl['f!I~IYliliff!J'd 't~P".r3'~~~1~hf~e.:·.<n~9W]lAlll:BJ.q~1 
,,~?JI~ 11 n8~t1J:~!?-9 t!.l~11,ry..f!l,~ t &e,h.~,~ct> ~l;li\hl'i_~i rpy )..ft.W-, ~lltjJijJ~~J.J.J~Jllen\:i :S\(J 1 an 
~9;~g~rn}e8o}'lr?},1f .~:\'? ·t9\,0 t!rli s:;Jfl(Y":' q T:.H 0r{ 1 ~l:}ft H! . 'fI})(! i [{ h ... J ( 

. 11 f HOI J'-~LJ{J:/}U~rrr j ?JJ·ipl~IY.!iY~D·9J!, Nx~e\ x~j~cJJPJl;,8f.f ~~e).fiJ~t.tl.e.lTlent 
b~J,unf f}P,pgf8~g 9~P,·~~1~l;tan_)~p¥1.~t!·~!tJ,~9 ,a,!l~)PI~loq S.\JPP9r~9J tl1~_ld J 

set~~~Th'~~.~1~,·~M:1v.Y. '?~r5~~~J.fl~P,gp.\ as. ~\l~\~W~1f,tlR~ 'b~Jl.Q.J OOS, Q ~t{lt~I 
th:1~ ~~·~hm~~9rltfe8M8~J8m~· ~l}d~Dq .. :~ej~,~1~f(l~tl~1,~()",Qpl:t~n9.1~DffJ11 yJQ1~te 
st<:'~~il ~~~~)3R1 ~~A9¥ i iH!?JCRrm'3~1~!on,~~C!~~9~J§1 oTh~§~lP~r~..\~~Jl J» 

recommen<jl/\~~aSq~h~ ~wmMm~on.<>?~9.PJ·,,~_)h!~ge~Il!9~e~;i9faPSM and RD&D 

thano 1 ~~ t ~~~pgff~d<! ~ns~,~~:>~~ t Flsm~~~! ::~")~~y~~a!ifpa!~ i~lh{ !ng l~~t[lg 
DSG, lijI~UE3~~3~QBtfl~d~~B~::A9g~~a~A9g1Sh~b9PE1~~tig!.l.19}}H ro~!nt~n~nqe 
(qfjMl>'9l]~i~e~:)~¥ Jj~~ut ~\~1~~~lb9nE-,'9.5 p~9.9rC}IlJqswb~ch.iC!Pp~r~nt.1Ydq 
have DSM ~~j~c~!v~~ ~~~v'l'ih!fiQ 'fQ~1~Ln9~ l)~ f3.\!~J~9Iijt;~ni}§Mj~~po);Jti.ng 
and criteria, or to one-way balanc~_~i..i}S~R'l~t:1,~~~~.\.w~m.~' 

. ,:"! Ubf)IbE~ pTlq1ilii~tg\W/i3, ~fi<ltjntheIJ1~~L<lB<1 iRD~R2p(n:t~2n~~Q~ the 
~~I~~1~.\~P}~,?:t rXiJO\<t}t~n!'~'1 '1~"d [P£JJ,c¥. :Ja'fHlVl ~,~!BP:~~~.~tt~~L,tb.~~ J~h~ f~Qt 
that the revenue reductions in Phase 1 are achieved almost 
exclusively from utility programs covered by one-way balancing 
accounts minimizes the ratepayer benefits from auch reductions, 

Ef bn~~o~e'-iel~H~~rFPtll~P~l1d :JR~ ~)~h~~E!, .... b~ .. l.~r;t.cA'1g :..~qc~W!l~.vqqU v ~ ~:~~'fB ~)jtit 
not speIlt~:w(juld ,be :returned:·to'[ta"t~p·ay~-rs:-n·(T}#s ~l's.··i" :tc6Wti"!.1st ~t'o 
reven~~\bdilEfd~t~li ff6'~l otft~\- \i~if-l~[\!reBf?i)ncrJW€J~~t~)'~~~_ ,~~~~~~.~~~ 
which, if not spent, goes to th~ benefit qf the uti~ity and,Jts 
rf}i'~f';)1' laH JlO i'-i/o\:? 'i:~'.J. 81t\... ~){.Cf~J<'\.. 0:1 WHJon ,-, b9i.rl q03Ih'i • 
S 'L1t ~ JfftF::;J"i J l'J'g~,.d~, ~'?-~.l.~~<-"l .. ~F 'lf~t;.n ~.:t;.~ppeR~."t~bt~'~'f~QJlQP.:V~·1!9l:.J)9 J 
.accou'nt "activities,1 Ofl the'~$124' rrlilli6n( ~hi<ih~lt:iRA'(pfd~sed:rfor'f;[{J 

• :th'{ YJw;c:i .1;.>nj ;£,<')3 jOll bif> 20(1 . ,{1I0;;JI:j29j PllFi02J1oqe 
f"fr~d~~~}BP-l 'id·EitY.r.PJ~t~ttd JUt I F}~~tI)eli~}1.(~n! y. ,.9~<?P~}tL $.l~ fR qtJ?.;~A~Il~ j 'H.;q 

. nt>,-ri'1i;9Il ~1,TORNpointsioutl tlhatJ·wit.li reBp~ct?f\:b ':th~rpl\\rs'e(<-1 'iss"./~# 
;C~r • '(1 a:'i. drl-fi;- t'k~l 'f· .... r ~mu{q· sr{j lHt b<:}jF;qI~Id1:£q \,f DV L .j~f> 02 l£''2-_.1 

·1{II0l1_~~C)~·:f ~:J~17yJ. TJl~~~tvsqll, <TIl?. LaLI\ ,1\ ~!~,{~l1qr n~l!.t iJt<?xJt~l'i~l~1V\: ~ ni 
concede<lrevery.lohe!of !those. issue's; to . Ediso'1\l. br'fURN'a'ffib ~cfr9'1fesiO~.1 

tl~f}} ~spJ.ec;~s ·atl;,t.flJ~;.tPq~se. if:., lfft~J:\.eFt~J}ti "p..~J1~J. ttJ1Jl}h'p$l1 .. qn:t J!Q~~ fare 
cOJltrary~ .t(mthei 'laloh jfFot'j·e'xatnple'llr-allowih'g. E"d1ffbrd f ftJ-'!YE{tfovdl'.! lftii{ 
'~W1 -'rWi'[l£ l~C)j Ct'r"'f'; 0. ~ 8~j'{p(j p;,(!l:Ij.:iD8110fl Dsjjlrneq l)(;!)jeot pur;. ) 

jorI JJ3rl' OI~ 'lJ,r6fC\. i~i?JfJjJlit.rrJGIPf!AJ ry.nJ!JIlJJl.P}P'LIPF~JJ!4C .. tOf,~qYIjrP~QJ.Etq~ . 
ispihcohsistenblwij;h~ .cotrini"ssi:o,fl "d,ehilfibils ~~aiaih1i :a.l5~ihdoJi'ed1noqa . 

. j/[9~91jjDa 6 enib~6e9~ (eflL10l1:d ~o epnl1:69ri \.0.1) ~nIbD:)~o~q , 
r~sob jj: jr.,riJ (d: 9:.1iblJ(<:.t"I(1 b9jl)"fj8no:';i9b jon 8Srf Hcnlba ~!noi!n9rlj'1,,~i 

bM! HORlh:1 . [no:')~n' S[fj bflO'{sd 9flO(> Bf:.rl l~b:d ··aoo jf)cfJ mlr;I~ JOB 
.1~1-1d xIq:n 9(fj oi eJilGl1Up'{f, '200 oj bfWQ89".t oj '{JinuJ'iOqqa 'nnj 

• 

• 
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• 
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plants . Finally, TURN proposes ant ~ltBy-rtEH::tVEP~MeM19fffor achieving 
a reduce!1l."evenUel req\liretnep't) to: that(pl'opo-!fed( byl th6f.~ettlin9 . 

i, p~r~tes_.[ iJ9:! ';ill :!~)0l<J-t ~-,j (loit~'df",1:')') ~·!Lj !)~-ill \{!::dv!"n J(19,'1~[jJ0B 

The Farm Bureau, although s\:lp~'rtin~ a'1Jre'ductibJ\ lWfra~es 
and the rev~nue -. requiremenl-i does' n¢t I bel ieve"1 the'q~etelement is in 
the public interes~ and urges the commissiondtbj}~Ject the 
settlement .I!l'he )Farm~Bureau)statetd: t.hata lhe']set"l:l'ement does not go 
far enough !~ achieving. rate reducti6Ae~~d ~h&3~~~6the wrong 
elements tQ;,Qbta!r\Jthe2reduotion. 9ffCAuJS~~6ppos~b~the settlement 
because it incorpor~it!eiF~(n'Aoki~(jp~gl5o~~~;ftt~~¥I}~i~ht acquisition 
program which CAL-SLA opposed in the phase 1 evidentiary hearings. 

r).o'1l'Ja1« r.dJ P.!)gQut~1{' :Jfl!)::-:si1j!)? sdT 0 
soq~~ua~e(1'tt~;~g~qOtr.t'j~ Jshq jf!~~t\fi'3~nt; ... i However, 

SoCalGas recognizeslthabJrpuiSuanbs t'o:1the?sett-ieffienf: I' Edison 
t ransfer£l€d j~ r 4'!Jrnfyi i~;( '"}~;\l,Pf'~( e ~10J' ~Ji;t1t, I {Ill t P 6n:' jfrJ~d retent ion, load 

-:~:)ll.r:nrl<..)l"l~I~l 1l'jj \n,~1: n~:"lt~~ 3--..\'...,,:)U J n~ 
management andcot:he:l"l_marketiingEact!vitfeacfr<:SmfOSMC»rogrdms to non-

&M,r, f J~~"-of'''' () t /j'3n~i 'I51.:4eil 
• 8::18r.:)1 hfbwo,.i ja 

DSM cust r - ~ 1.J~~fb~V~ :_i1'1~~.fJ2~, ,-'W:\ ~S'i "IV . .>tr",~.s <.Clf?"par~ of OtM 
expense. As SoCalOa~l ek'plainsJ~~-~WhilEHEdi-sonLj;n't'e)l'ds to pursue 

fue 1 subs t rtU~;~Q,n',~ ~i.if4;~~ff?~4!~q~ ~~~Jd" ~Bti1~~~ );'~(lJ{~ies 
traditionally reg~.rded-as' DSM' and~:tf'aditii6ir~lly :"sUb'ject to the 
Commission's DSM Rules (see'D.94-10-()59, 'ktJ!!ci\1~~);:~I6), Edison 
proposes that,tlie i$14 : rriill ion ~to ,be\trilnsferrred, toi'O&M' not be 

subject -to tli~~J~~~~~,f~n~~/n~~!i~1j~~;':J,tj ?(r{a~~~~~(:~~iY~5 Brief of 
SoCalOas at -pp. 1-2d1r.-soCalOas rre<iUestg'~that;:rifJbHe settlement is 

approved, thcH!1 't1rE!{~o~~~~)'R}f/;:jsH~J~\~~,~s1\c[,u:i!f:j{~~ lifted for 
SoCalGas and other utilities as well. 

tl~)f1J~{ Hoh:2L'K.'I n~)jr,Io.l'l jn~---;.fjj~J::; 91fT 0 

C,[fj 'bid ..... · w)/Jn;;f UjLi\r(0:~:d '{O (r. [2 ~:,r1J.R) 
~.).i.jJr)~)(~1 8Ji [li p;f,rn:'.·nbfJJ; ~d ill)It!B.f",::CO 

, j j r ' ,0:>' I A . !:Jill L'.,<;')O-.rq pn! ·lu.l~jU'f - a~'n ,{-t' (:: POl[ ( 

i!(; i j-l0q ( !)~f,r!q gr[j fIi. 
en.! n J fJU,X9 -: B 80-{~ 

,V,}iOf' ,'JHI ~A·U.J') ,'f,H:-i3') 

<)v t j:J6 9-!'J',,' c:-nonS"-f9Jni J!fIIHoi I o:Coift- -rl
,(floni jfy)j en i JIl,)8'Ylq fit jH9Dl')i J1911 9fU 10 
~A!.n ,ur ,'):)')' :~d;)hd l?fllIii -:f0 898B9fIJ.h1 

. 2ftoiflU '!0I1~V-!9jflI <)(lj bus 

.. IS: -
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!;JliV!~(f{~F, "!JntervenOrtJ-Phase' 3~~lr1 ;,c-"t>.~qO"f(] ity.U'l' ,,(f [.-!11"1 ,HJf1f,fq 

L'U! I:J J c,,~lJ;t Jn~.~t:;y'~j\9f~.'1ih()j_participated dLn"' thSflPltAsc i'3):~'llb~,n fj 

settlement review urge the Commission to reject the settlc'meht( 'tin a 
.,,".~~rpb,t:;r RJ19rpY!1~SI J1)9,hld~J).gl dl'lfCiUJf; ,uL<}JuH nu/'I ':"·dT 

I Ii: .... H Jm~';'! [9J~.,,:.rh~j l?e,t~le{t1ent1 proces"s excluded J:intet'eat-~df ~~,dj fH1G 

Yarties... 'fj 'J' J!' 'Ill)"! ,).Jj ~',Ll J:"!;J ~:n: oj flO!."'" U." r;(,~ "0; P.·:'L,'Hj t"lf· . :l'3.f:~, [{ ')1 ( l ,Ji 

. P :"1('11 B00b JR")·;<}J.Y~I).~DMjSJm09ification'0nO·iBettlel'nerlt . jw:-:,,'.:.[JJ!)C 
actuall,v exists,. . . [ "i r' ~ 

l)flo·n.,o 9ifJ 2SGOOH~ Oflr, HOLJ'JUD')"l ~)j.r~J gn(V911 'J!> {II (f!1l01l ~ fl..!. 
'- ' 

.l1l:<"U! J j~H1 9d JA~!,;p~p;ti~HBtQ:\the. pr6CeedingJ,(other i tihan j fUi1~'iH! (:) 

cor J La j: tIro£' Jd~2~el~~lA~~3~c&21qD~}!(19.p~8~'3~hffc{pO:)fli j 1 C';!(I(,-y-,d 

,BPftt".1r,~!{{ 'fH~ijH"Jhi:v:3 1 OAf:ciq 0iU ,or b~H~(.r-igo i\.I2-JJ\'J Ih.i:rI·.-! nn'lvo ',H,l 
. 0 The set~lement ,prejud~es ~he ~~~ctrin 

,'1. ~-jve":'JH ind{IstP~ :J~eBtrUcturrHgOpifBt!e~a(iig~')UF8io2 
fIO~ .i:b'J .• ~~~~pl§l~IEp{:statednthatt;~hese:lis9ue9f?o,:}Q.-r <~fD f fj')O,! 

. rel~te tQ (a) Edisol}'s' cO!JIpet-if;tve nosit t 9.n , 1'- , 
hrQ i ,no;: Jfl9:b 1 11\0~le6frf8:Jgen&i!ati8fOlb) B~tt6Nn~liee- t:,.,-L(<) <~n.>.! j 
. [;'=1[j \) j en;r:, ·IP;:"l"tb{l.f!~d/xqt.em~}drtg i .:..:ande (d) stireatrnerit;cof,HfJ jW!.l1<:1t::'J:;f(f',q 

- stranded costs. CEERT movect ~o consoliilat~ . .. 
~,~~O 10 j', H"tlifs Pc'aslE! V~f€h fh'Ef J~f'eSt{1{cnrnd88'ii:?y'-"d '1:' .·jJ'Hl:) 1,.2.0 

.0, 

sU:~-.f Irq OJ 8fX.~~tl;U9.~~.~!JJ.g ,pro.ceeqing ... f(J-lany i6tiher:.~ 8f\ .~) tH[~.:qX'3 
parties agreed that the apprqpriate Forum 0,1 ' I) • 

~. ) :fd \<!on's'ide~ ':<th~"tf\J.6'ler~rl~"po-rti6N1of PtH~I!n: .J,~"tfa CIl. 

sri J oj .i :"j:)i_fiJ}t~tl\~dm'1J.l.t' ~t~ Lin :thel restructur-lng f..':Y{ '{ 1 I r oo1:J [o;;"J j 
. procec Ing. .,., r ._ \ "'{ '(peJ~' " ',," .. r', 

fl08Iba ,(;) jfl:-:;,,:~d')nJJI\ ,C20-v!-;-'t: .. j ;-':"<~J 8~'lIr.l l",~ G ({O(B·~f"'";o,,, 

3d jCf1 q;.;r"hJ~, q.¢"t_t.::.leJ{l"eJlt~ _violates.(Public .Ut:ililte'g riJ ~9t30q(nq 

Ofr', "<J{' -'P ;l,.(PP) ... P~-1.~I§t4.56~·,..~(Rll~?hi~l'..l't,~~tlr;wtJt·qnlj oj j:}:')[dIi3 
'.. .1. ~ '-' - COmnnst:i1.vn o' pen all 1. VeH 1.ga ... ion 0 

<-;[ jw-;.;-".~jj~)n :.<l~_te.r..mtn~Lwhe.thert)'-to;re·duce:-rateS'·I .qq .J., ?£DIf;')o~! 
" associated with tjjle electric geneJ;"atina '-, 1-" 

'.101 L::-JJ"}! r fab{llit-yj''taKeirll'btit~~hf~ 'd~H!,yib'~·~'T.J ,JT1 J ~,flj ,.9'/0 FF!') 
".[19~·1 81', <:!:)jJiIL1H '!9JiJO bnG nj;L.)ff:,')O~~ 

o The settlement violates commission rules 
(Rule 51.1) by resolving issues which the 
Commission is addressing in its clectric 
industry restructuring proceeding. Also, 

13 The followirig intervenors were active 
of the settlement in presenting testimony, 
witnesses or fIling briefs: . CCC; lUi CMA; 
and the Intervenor Unions. 

21 -
- os: -

in the Phase 3 portion 
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• 

• 
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U 

'Jl' :l.lr,,,)t j fI i f:, jdo l?r ~!"QXi4tOfh:for[~accelerated/'l'eC6veryt. • J1I9i!1~" I j J~)2 
, W tlio4t creating ~ r)~e:ntJy'eR to!;,. effio~ Ant-, , r 1 • '. 

, J i f I ,:,rd ~ 'ld j it i ."ope~at:ioj\, '-"~nd :"bSf1 fa'll'l'ngfltonrr:tn'inll'ze,cr .. tJ fl".l fH ~ 
• If Hoi J r,'u<;IO cJl){\t)sets.dh~tQrbl¢nsJ tth~" setblen\ont:~vt<51at'elJ"J: JalJ r.'II! 

Commiflslon nrinciples regarding '( '" JClC t·,,-! 'J 'J""" fill 
• [') ! ii','; to) 0'.)'[ t.roPa-ccel·ei"At:h\~f)1u6leNj de'~rediWt i6n t~'et f~rtli .. ,,, ~ 

;"""/',,) j'>f") j,.~(,.tn'D.OA·Oc_Q~O. :'1" ,'(d }F,JJif,v r',~~ t(l()bt~,'noln81!~--:';~OJ adJ .~,'li1(~ ~<._r~ _~~')J."'!t. ... ~" ... ~ ... "~.'-i~ .. Y.Q- ... ~ ~'-.. 

1',.-,,<,,/']' .,' ;'l""c'lP f J n.h' ~.JJ"'tt·'l:'.h" r~K'·'\ .\'fd1 ~~i'l;l"6":O:Ld'~IU ): i. _Jf-C~iOO' n~tI((jr. (j:1 I ' ... ", .• -'" 0"'. e't;e emen~ v-lOua wE IBon ana ~ &:E 
I v)! :Jqo Jf1':".'l~'{"<1 ~Qip-h\l_t;lcS.QNGS. Lwithout.COinfnissiorr revie"ra1Ri jll~1l'(1)q 

to recover sunk costEl ,and il ,retul,"rl. 0ll . l.' I . .) 
,~)A>{;;: no b[-8r,d ~.! -'ihVestmeht' r\itthOU~' cJ'tr3rtrsfiib'n' Jd·e\.~J~mit{~ltVi({ri bHP Jr> 

of whether continued operat-ion"of. SONds"2&3':H~ _ ,f •. f, 

~:JII~}n!ll~JJ1~~t(Q~,Q{!~.t~~,;V:~[1Hj tfif2~!(_'i:)i:J.()·t f.IQi~mJr·ji<:)·) C f .,( 

i', l:n n J~_~lP; /tl'J\El:::p.ett).~tll~o.t .has) antficomp~tit~i"er;imi>ao1:s~ 
jc')J~d?!lO'o ,~'rKtprBet(li~ldim't'llIiYl v~a~~ cPat'~~(rl'ho~h1?'" JfvHrT:JI JJ'Ja 

o:.~[{j '.. ... '10·1(1'.16 oj SP.9.JJQ t:~):m~:12.~Int~Tveno:rIU~ionsahd')JIU p6int:)[U d1 b·," 
. o'vt' that the increasA in x.~t:es due ~o" , 1'.J<, '" 

JIl'X::)! j J93 'aCcel'erat'lng nucileari"dt;pr(:lclati~n~tlblfhot· JW .. ';119 J _t,: 
fully offset by the rate reduction caused,ell 9:iO)!J(l 

by lowe~ing shareholder rat9 8f~feturn on 
;'~w,--',I !J:'<~ E.nr,·sui\K('cbs1:'s.ft.:'i'h'ls'''wll1 t£~8ult Iil il:".fie't li~te 

'{ J H<!· I 1 t~, nr, 1~9!,~9§~.j9Y.¢J" .the~ periOd,: 1996) throughf-2003'll J j~V~ 'Cd 
- IU point~ out 'rhat actu~l,:raten{lyer {-' 1ff{"'r" ," i J J!)" 

'{')l fl') .181, j(F~;:1benefit8Tt il'~ihey' 1l'.a'tefIAi{ie·~~Al:'~ aeferreo'''.J . ' .. 
tflf)j2uL .9dJ y,l)tjJj~QQ~.9'iJ'J:)r, J IF 10 f{trlrnc.:wcqa 81!o:!linf;{1lJ s,rtJ" 

: '1"('. Flu8 .10.1 '?i) Uni 'ik~r)(l£tiet- i §~n~tatlbi\l: fi{clYl~l&sl~Aich' pi! r h<) ~,:)SHJ 
h!'{ i: 1 .~d j J 0~,~C9I!1~ (~11yj!lepreoiated'1but8whioH hava<3,'lj') I LI')B ~)jf J 

continuina useful life, if ~f~~r h~ving) r '-AJ" r 
'~,J ~.U to} ·.crF.8<~')beenjfilllY pciidJloi!';byJt\1t~pay~rJlfnn~igHtJt'JC1> [1.) 

1f1 :'~';", i j 1",2 :ldyeC!!"fH ~~c.~cC;:~lerated, depreciatlonN~ONGS sd J ,:B~YlbbG 
w~re tQ remain economically v~;::r,hle t-hp- L ,{',. f 
befiiditiJ Q6iildrJAc8tilelerttlir~ly~'~6 Jf'h~'j~lI J ';1 j<) 'fIIJ 

ut1lit:i~p. r ... ,f?b~rehOldersi,['and ra'tepayer8'D~{" 
'fd·"Q\J~g::h~y'e ,nQ9~ightLtQf power ~prod\1ce·d:·at-a 

H i. li~OtlG~ .• : ...... F, 8G In){/5 j Jfl~,;;~d Jjga 'HiJ '19rlj~Jr-" 
-!'JhlBf!o:) !) ..... ,Uidc-b c.,a {II . j(~~H!)jni :)1 (dlJq ~Hi:1 
·ts~.!OThq ~i\tep<!y~~f! t~C'e :eignif.icant rr-is){ \\h\der 
y II f:.t{\1ft s@et ~!~Jn~l)v ~ which is r"Iioti,.·balanced ~by(the 

[[S' .. : E.~eJ)~f..!ts~;; ajB~)'!::dfli alJoL{lw <Jdj 85:)fl6J;'id 
:jnqJ? lano'} 8i jf(9;-,;9I-:; Cb£3 jf:,[U !H:(J8.86 oj a,. 

Addlt l(m{\llYII=IQI;.~rv.en()r- ::Uqior'l~ :.pt'oppse'(th'ati 'f the , 
commission make all sONds~rera~Gd,pgvgJJ€s'G:Rf&~mlrlc~~baBed. The 
ccc, although urging rejection of the settlement as its primary 
position, also requests that if the commission approves the 
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settlement, a~l~generatorB)havo~theccppoit~Hit9 ~~ obtain treatment 
similar tdi's'dadsl:w!fH£RXjJgpAi'ls~leAIJl>8\~o~i!~a!Jyt in the electric 

CfS.l"lIUlm OJ t!n':f'!lT"~ \E r:,.£ ,nv"t'5 '~.J'i 
induDtrY.c~qQt~llct\lre, proceedhig. PrtIBP-!'eqacltescSONGS operation in 
the se t t lement .ag re~nM~¥ ~~reh 8gJ r~J"lr£k(:;:8.;l !TJ~r~ ~:~li'?Bource for wh ich 

If) -10.1 .:1:', 2: it 01 1 d' :J :J1.lj JD "1.~~. _,Till l'''\ ->.,,"1 _,'1: ~ .' _.';' 

the Commission-adopted valuation is ·$norf!Run·Avoided Cost (SRAe). 

IEP arg~-I~~~"I.l~h'~!i~lr:~lw,:FC?m\~>slB'?J,RpnR,l.u~,q~'.J~);l,e ~If.~tttement' s fixed 
payment [~-tt.r~~1Tl "J..s~ reasoriabl~~,'it.;iJliould ~ifdop'tJi 'that) payment option 
f 1" rt<'C ..It' •• ·\·n..-.r • .r. f'(~ .of' jP';Q ;irw:l '{~VO:,)~,d oJ 
or qua ll116~?;lr~ffG1f~~oe!8e~~!r-J) wJL<tlrf!l~J~i){~.<PJ~YJr~t1nts based on SRAe. 

3,3 Standards:.of Review f,wqo b'3Jutf.:1f1o'J 'f'JIiJ'::IC1"<1 1<:> 
. •.. s'L(j'1f)11,)-1f}o:) ?l 

3.3.1 COmm19sion Policy Regarding Review o£ Settlemento 
": a Rul~L51vli(~)J provides. that: ·t.l'fe i cofnMilu:fiOl\ must find a 

settlement fJr~!~rq?pbl~f1Jp JJ~~F P!.l,Jh~IL~ill»_PJ,r$C.9.rpl $onsistent 
with theJ:ia}lj 'and)'inthe~ publicdntbl'est/Hihi oYdeF to approve the 

""'1 <luh "'91...-s" lJ.L ')2£")":.tO!1L 9CU Jfirlj jr/o 
set t lement • j ciTh~pef;8ttG tB-.y~!(Y:fij. t~tJ~. ,~~ &:PP}.Yt ~~p.)l!\~ set tlement 
before us .b~H:W£:) nOl j:)I}f_"n ojfi'l ~I{j 'ld Joall0 '{ {1u1 

JI\ ~t'92"'121'O}'6Jr,"1- 'l<lbt-rrif(:rdfGI{f1 pnl"!fh'oI.Xd d ttl t 
'3j~:'-J. J0f1 ~ nr (~~a~r r~f,n~~ .... iPur:P9.!-J'.~YJ,~9~ar se emen s 

by setting) fortpJoriter,!ar which'~ould 'ch'aract~rtzef an all-party 

settlemeg~·h~J~~·trfRfi~~~ttk~fJ9~ ] l~::~,~!J~t~ t~.~~ ~~~,~~i~ment must enjoy 
"the unanimous sponsorship of all active.parti~k1to the instant 

proceeding. :{~,,jft1lB~Y~tY?::.E~r~A~!h.l9jl~Di~~P'!,9C~~9Jng <1,9 rtot support 
the settlementHi Becausa;~t1hEDsettleft\~ht'{d6e~ fiot':.:ft!E!et the first 
criterion ofVflh '/arl~p~t~y IJ~ett~ ~~eA~~ c!!i~ ti'~ 1 D9t~~~gessary for us to 

jf1{?13 fIl P..L;{J;·F-' f~l \.:\ ~Vl.1 "'·1 t . ,--,-
address the re~ainin~Jotite~i&.h~Wa~wIl1~eo~~id~f9lhe settlement 
under the thra~ Icrle~~r~:(d Ip:JIA'¥tXr:r n~r~tlg-ll;y~ 11~f.i.: _ 

9f J OJ 'l.l"5$ !.l:jh9 ':::'iD'I~L'h V.l "VN ~_,_ .. ~"'f •. ' 
"Howev~r~F:the stailqard f 6fifrevfew' het~! 16 JtJ 

sQrIlewhabf mor:e'~8tri.ngen~cfpiHef'e, [~effc9~M\der 
whether the settlement taken as a wholecls in 
the public lnterest. In so doing, we considel.' 

-.<individual ~'elemerltQ [of !:th~ B~ttfllHneQt} trl10rder 
~l,to\determirteC:wl:iethei the{/s'et:tJle-mE!nt1~·gefiEtrally 

balances the various interests_ at Pst:aJelF"§s well 
as to assure that each element is consistent 

~:d:'With' ~()u~{p.<>li_cy fooje'cbi"e~f"fa'nd 1 the'" If§Qi'"d j I bhA 
. . (D.94-04-08°, R1ip,· nn -at, p ,8.·\·, .. or, if'" L"'''~l (10"""[""·"0'" <:.'riT .b9Bfid !3'JfIf· f :"Jo1IDYj 8~t.li,JV~· C.J:J.JL_!J.l ·LV,-. c..., ",?r.,," L<H. "". J 

~~6ml~q BJi 86 jnDm91jj~a grl1 10 noij~9t9~ 2nir~u deuodJl~ ,~~~ 

9nj 89VO'HF!S {!Oi aai''FncO 9fl J 11: J££iJ aju9f1p~:n 031 f:; • nol:f1:aoq 

- -2j'£- -

.0; 

• 

• 



•• 

• 

• 

,_~.,.},. 2.iIl~J'~r~It;l.~~pjlt(J_Q]\ ,Qt.: JUll I!a):tiejl Q J(lU,)~nfi s::-:."i} 10 • nile> U:!Ub~n 
fn the Settlement Negot~ationa... .' .. ,,' J".' j ,,' ilj }o 

{jo~tI<:! .a.pn.1·lb':.'fl '<lb_lJI1~'JJ._"·-' •. <.t.:{ !illJ rtf ,{HL-"f .... ' .,.l . . 
:. 1 !')'F!fJa 01 SS:X~X~J.) p~rJ:J~p) CO"tl)'J\entesl r a}xmt; the r l>rcKftUiB\lBe!d~ to'l(do 

,~rfi,Y~'-\I~J J.ht~}y,~~t{].~f!l~n~'::.I[ff'I:heYJ oppos'e ~f sett,lemaht:;i'whl'¢h t ~\'il(li 
reaol ve fa r- reachi ng. J'~gu}.~t.¢ry-! iind) ratemak Ing).f SSU(fS""; Ab·tent:1 a') 0':) 

proc,~lWJ WhlC~1'¥9.R.l~ P.rpro.te,\ PSlrticipat;ion 1 bYJallu intetasted 
par~.!~!ill' ~-:.J9rilJ.ns~~!W~w~L~CA! (:omp1ai!lsf thato:it was! fiot j affoi-d?:d 3 a 

,; m.rSln,~9\lJ¥~d?Ppo.!,~'-Jn.t~y~ t91 pat"tJ.cip~te) in theisetb lement:l~prbc~iHl?i? 
but wa§'jJl1~,~~ly JPJ'~§~Dt~Q . ...,ith.la::Jtakc"! i~:tor:1leaVef itl optioftllJb?fba 

I" nit, ;ngu!"js~~.trl~f!1~J}t;:~u!~tJfdo:.,notti:require thciti all it1tel'ti8t~d 

part MI!i p'~!~ igjp.q!;~ 1 ![b tb~npre 1 iminarys discussions 1 ~lidi.,g t:6v,hH~' 
settl~'1l§l}~ ,!.g'i I9H~~<J~. !)\t; ~b{\t!-:..,.er~~thG caB~ i cpilrthl's J;Ighti1f.irtd '~iF 

u~U~!l~~M!~ ~Rjrf(9Ch:,:I.E}~~1~m~ntsI!aeditEis roftqtl eagie~ t6 f{re!¢n flfn:p 
consensus with a :t~WfP~rtiq~ t-irst-;" arid theJ'lja~tempt;jt'6.-4get 9I[j ni

consensus from a broad~J": 9n;-~y'\.Of~partiie~.'.i fWhat.Uhlle £!)f. i does 
require is for .thef'siff(l'ftiH pa.}~re.ts;:>tS{fH ldflib~If'.~Cy€i~H1t conference 

f'> P;q V ~ t if".) f, J C' cd'IlS~}:l ~; v I J fill 1 cJJCJ. h n h ~_frl 1. c;'t)~~ ->~.\ 
with notice aq't\ 9PP9.J;t\l.l1:ity tQrparti"cipate(provided ~t'o~'all parties 
for the purpO~e';o{ dfsc\l;s. sIh.?'then~Mttf~kltQt :10 T}~~l~ri'JttliJ'lg parties 

X£-' 1 OIL.: 2. ~Jj: j 1 "'] -$ '}!JJO \ BG~)fl f t 6-I
Clli l ,U .1'_'1 _.t.l'Jl, • 

met Rule 51 t-~' f?, ,:)~e,<I\I,iX¢JT,Ett).tf). _by,; holding ra' .properly ;ho.t:iced 
settlemen~ :Conferend~i:<5n cse .... te~er'\\~O·::;f'i .. 9V4r:, fHi ,!H~a~'~:! 

8{,""; Bf¥><J_:! ~V.I jf'(~9'jTfi 9!1J II W)V~ \ HOL j_JVD., J 

WljJ-'~~~' i~n~\;sett"l\.l;ng, pa_~tiea:(havel {net:- ~th.e fs:triot letter of 
the s~ttlen\ent~ nn~s\irthey'tdid rtoe~brinrg ~t'O{:tti~rPe'1bil~~~ those who 

Jf\r~{j~_"! ,a..iffis i,.'1j.}?n -t~oJFf!P~~!3~J1J~:,ill}.~ affectesi \groups\;; 'I fo' the 
set t 1 ing pa.t;.~ ~~!3J ,_qh99ps ..... :nQ~}, t9./_ac'(:Qtnmoda te I 'alE affected ·ihtbyeet:J <~ 

'3!PJC!~IJ)jsJj th~Y ;..rpJ): ~h~; jJ:Js~:..Qt.!CnoJr, achieving 18.111 all1-pat-tY- 'Bebt:l~ment, 
illan,~:..t;lt.J.ufJt Aei9.11~~ .. nJng! tJW. ~9JTgQj.B~!pn!,s ~8t:andard) of 'review! ael theYJ [ 
·h~vJ!{.5!p'le. JJll!:J1J}J),--~Sl~~,. bS8alJ-:JHib r-~.'l,O (l.VJH nG d'_)fJ8 ,<in::wG:'anl <)."t:02 

}J'l~lJ.)::"A<f9.tJ:~9.A~);~ip$!PG9.J.~a.Tding)9J8SUP!}·c ?CJl j-:t6-q [Hi f jj9a ')!iJ 
Proposed Rate Reductions 



reductions, of these accounts J))ol'I'h~( pa'ftfes rdi~d'fnC:t) ~reliJent~ 'dorrfe 
of this testimony In the 1994~(o\/iJeJrftf{~~yJ)H~Jf)iiWg~~~-D'~!dI~Lori ". ---. 
obje.9Je.~hl.O tffJRN.-s~lectivelY, updatin~Vcet'th.iff·rlld:fotmt:1t~ to support a 
r.~p.v...Q.~i.Q~iIIWhile'i9noring 'furtber{~ihquiryl'into11lccou\1lb ~hel'ElTf{~ 
cos.ts,tJllCiY.fhave) riSe,l.11 since I the)'lg941'hea~in9B .PH j: lbf)<)! --ft;). 9'/loil!H 

j.r, J~; J t·} i${ ut;~fut'J to)describe f the ~ ut'iiclue fpb'tit'lh.r~·) i:;t~ th1s'X )'U! 

f, s~~~l~f!1~J)t J b~ fore address ing ( t hts )'iss\)'~ l'furt her,! (1 flllif -file u81.\&1-' fOCI 

9~nf}~9!'i~at~:--:.caae19there are)sp~¢ifi¢;,criterlb:li:ir\d)a]aefthr~t:&fttlMe 
schedulft.:)\1!.~h whiohGafpartyi mustJ conl6:t'n\ ifijordEn'1toro.paat~l)w ~w,i 

t~f}~i.,I!!QJ)Yi Un this oasel'r.·th~:setblifi9:;~artiie8rhad1t'611e.btail\ a 

W.{\~V~1; 9.t:1R"le 51"'2~in-.orde\,, stO! file'ftlh1f!.1settlemehe 1wIEH £R~:1"fUI 
<;Qmm~.flqiQn~}?! r~1'he!Af!st9ned C6n\mis9iort~t} ilf-esidefie I FesdleX'jd j 1GB 

grant-.~4s~hi,a w~iVer by Ji'uling ':whioh<::watr'affiimed=biYf thE1 cc5Mrrti~al8n 
in the~tQt~i;'im(~Deoision ~{j The rulirtg &lfio'fst"at'e:d: f) rf J ;"·'1 8uen82r:o':) 

:J9C'[) t "'t~s .. lndicat'e-d byn:he fl1\elflorandum bfbEo'td f:, ;0"51 8l1Pfl,)BffO? 

understandina, _the_sett-·l~na paY~ies.arAJ '(01 at rqCf'I)""'-{ 
'.-i~n:diHY,) ~'ro1>ds!frig Ah -c.cireei!rt'aff3e''''l.m~afl'~1\>f'-'achlev!nq· a ~ - ': 

•. '1( J '! j' q I 1 t.ra~e ir~duCbi.on _whJch 5i8 (hOt: t'e'c!6ffirilend€d bY'T; ~'~:)L Jon [{J i','; 

• 'il. ~rI:ll .~~'r~P~~~ o~ ~M'~:~~J"!,t~!n~.'W~Jeftl,!Rtb~.1!,~JrJ l?~i~.lfhpllq ~.dJ -10] 
.. ' ,d". ,,1 Tnel.el:vre, ill -fairness, other part1es who may. 

b:d:>ppose: _the.(seJtl~rnent (should, b-e':petcilitfed 'eo i c ~; J ott j~)'.1 
present an al.\v:;nat;;,i,ve.l~m~~JYiJ ~,~~-~p~.iJ~y"~d~r.:t.C!.t~n0:;uf jj~)C 
reduction, e,)en i~f th~ .~,~terha~tiv~ me-.afl..f! .-.'i~s'r.t 

}o -J :)j.ls [nob,in ·their,;preVl.OUB -testimohy.-l"~J2(Ass1gned" 
c.b: 02-: rf j C99~!JJP\Sr.rlil·Js !5?P.tRpe :r.:J,-,!?;' 1~~~4{Y,.~,li,I)g! .~t;: P_f1~~.:dJ J J0 8 CJd j 

5dJ The setJiling fpartHj'g, sPOhsoYedJ"fnfpprelnei1t:'al(ces(i~ny"f[h 
SUPP9J."'_tJ.O£ ithe) settlefuentLwhichYYec<5lnlnehded'¥edtIcti<fns",nq l?nI fjJ~1:~ 

,P.t;\Tt-J~llJ.arly(inl the:. DSM ',anCi' RoteD· a-c~cbubts~B \.:thH~h' were 'fai:J bEfr~W-\!he 

ley.eJj p,J",evi0\1s1y recommended by.the1 ~etflin~1 par't!Te1rfpi ccItfrfkbt!~f1Iin 
Borne instances, such as RD&DO&M discussed ·fn"S~ct'rbh lis .r5FH~lolf/{ 

the settling parties requested)~~~~:~~~t~~;~~zf.:t~£~r11%n~_~~~~~~~~~~~~ 

e·, 

e 

-e 



•• 

• 

• 

tl),~n.,~~!sQJJt-.t;'f3questedl(ab~ the :'PnaiM SI' (Wide'rlfiatY ,he*ai!ibg'J. F HA't.{\he 
invitation c.)f the Assigned _commfs's'i<)n~t.,1 6the'r:Cpkrt'Hfs ~9u\5Mf~tfe<f 
Buppleme~l!t;q1.: :.te(lt,tmoJlY fsupport-irtg 'jfurth'ei":{r'at-e'fre<hrcft!"ibns., In 

A··.~~l?~,~tal. Lt_Q ·thi$ ,te.Qtlimony ,irEdisop"could jhaV~YpreseID:eJ f'spec:r€ib' 
e'{~~~n.~~(\fh.iqh ;~~ll)Qnetrated an'offset_tin~r fi'i1oYe~a(iE!)Jiwr(jthbl'l ;1')oh 
a~q~un.~s,yp'4.~i. 9.~nerally <.choso:n·ot;ftO\ ~~jj ~)~;oqq() :Ik!fXm bw. no::lh:·l 

,!.;~ w) ,nlJ[i"l s,tn~~--'tl'l.e,(!lave! del'ayed I the' resolUtfiOh' 'o~f·thre pl'Oc"'e~dln9 _____ _ 
. flJ..P. l.9.f~~}.".; t'p.,y,p!laj.<l~X" ;t;hel'se~tJemenb\ 1 fait'ness1 and 'OiJi- 'bbl1g;Kt1oh9 to 

the publJ.$} t~n~~r~at) requir'esf;thatLwe reohsidertne' moiit i'6l:f'lKt bUG 

evidence available at the settlement hearings. We do soC:-lh th1~8 
d~R1-9i9.tl) 8,,',-/ af,.Dfn~)Of~ ,a~jj'H-,q· pnI.£JJC)? ')rIJ ilGdJ 't9dJO 

3"4,,...,Dlacussi..2nm D[?fthf:><)r{ ,{'If:dJfl')oi:V9 ~dj '(!)r{jj~ rIi': ~vlJ~!; 'O'lfiQ 

We, 9.<>..-, n9tJ believe thhtj the'18-ettl#!m~fit;::,bef6r~'f\ls919i'H,9rf 
J~a_1?911~1?je d·!\ -; l:ightj.of" thej whole:) reco\"d} ~ofiBIBteht wle}\r,tt1~oIa\i1\ 
and., iV., !;D~ll!!1))licr int~rest(iT We. therefore rejeceBthe~~et;tr~frlEHlt: Ja 

bas.~4~ooJtJl~ tqllQwing::;disou9sion'icjlJo'fP j89'!~) jrt i 10 9gflfd SHl,)V 1 b 

') j [d9~ ij!lat;.!,-~~e:.theHlffected)inter·eBtB h J:H)bn 1- BI:'fl) ( 0 J (;~~lUT) 
. -' reactions to the Bettlement? ->J (C"'H) W{',,'o1ew) Y)f!')Pt, 

(:IiJ ,\~~··!oj~).!~}Ill .. \'"j;-:l.l , . .-l • ./-JJ r··,;J-.... . .IJ .. _'~"' .. 1 ..... ". -,. \c.t..~_ .~.~. ~ -

,i ~~r":i :Jr1j r.9n~ j of "the Ifaotors Jin (rneaaui'"iJ1g":'pObifc jlfit~fe'sb"dilr1i&J:) 
\.'dtlJ~:..~~ng~ g(f:..atf~Qt~d~interests·:'iIi tJie'r'-pi"oceedin9'Jfe'ac~('totfn8jfll 

settlement -- i.e., whether they.supp<)r~ or. 6ppdse't'1ie"Js'Jtt'1'€meWt1, 

~l!d;,~l}~~Jler~,t;h~i:rfsupport or loppositilon :;incnitld ;:6t f'at'tbhg. The 
".;'.ftY,' <~ hi i ,!!OI j'rCeJ i 9;lr,r1'l ~)rlJ 1:0 Lil b'![J:)o] Jwd) • JIl<)."1s1 Jj0a ~'Jij 

~~di;l'!q()"iq,!f, '{ffi)jC1::;qa~ ~l ,{flfJUr),·, b:--'!:<J'H{~fS'd hili; ,1-:dv!H fJ~fjf>j9b 

f~ <YV,-.rl <";, ... ; 98fJn'.J2d o,dr:, hnE ,'{.:t!5q·,IIf. jon ai j([5~;j!)fjj98 !)rfJ rr'J~"'" 

" -1!P ".!3i~\~,.~g5ei'!~~Plt~1..i~~~211-ri\1 r?-~tf'~PT3ntB·i,~~tf".l.t·Jt;.~J?~9p.~eXJ:Y;hj!)ild~'-';(l:> ". IIsurdnce'l'Lt:fD urns 1ncL~ased ·t:remenaOUs y a er the or.t):' ge 
e~.t;'rA<I'!aJce" -Jm.t;:~Q.tQ, I!o.ti !.quanttify ~this'fl·ncr~~:ufe·Ptl (See Jne ':il:er:"s'tIl 
Transcrlp.t (R. T.) Vol. 58 D. 6641 Jinp ,16.) I1Aison, al$1iOj stpted l t'ttat .:'it'1 s\ifftf'i"€d i()ss~~<ad'\~tl')?e'Bul~;' ofYhle JCo~1~8f'o~anoVtr. ~~ ~.'. 
authorizing it to collect customer service charges in the Interim 
Decision. Finally, Edison stated its Goats.increased aa a result 
of the increased. po~tag.e expe,nses. (EvAdence .. ?f ~incre.?-Be.? -~stage 

] l~'fp~-"n ... s~~~! '{as..) <i!.f/~..1Qk~)1 don 'JJhe LSeptember, .J1-9.94{upa.ate'(hear-1.Hg1J -:as l t 
w'!.:::,;p.Fe....fQfttu..r.e_d.)!)·Ptherllthandihe~increas~d·~!!tage')·~~perfifes!j~hl~ff) 
ev~4~'tCeJ~9JfiP_n :'PftQlte) l)otlto)Jre1htrodpce-, {lhe!Jel·pa¥t~cllla1<!tifSc1t~e1..~s 
ra1f?ed by Edison are also considered)1h1~thisi deCfiiJU:>ifV> HOI B8 IL",o:l 

- ·26':~ -



'ti! ,tlwpr~ .tfl!llttl!4,t'i.tlt~ I p~r,~JOEJ'J self ~i'ntere,stHwl1'1 rmotivat'(Fth:~'ml'£tP 
q~'~}i~fl.~ft~ ;~nd. ,~_ep.c.t:fLtQ ~hQlsE)ttlem~nti),)fl£!l.~nli :'IrlJ 10 Hoi Jr:.Jivn[ 

oj • !ljIC~d)JlQn' .!lQd. dJDO~greprtl"senb( t)l_e ~af{eote'd :u't{li'tyr:l~)!q:PJil 
• '. 

i J1.tp,r~~~~s {) ~I .1?M. ~tJ~ (f<~lt) IJ 9 ltO.~ repred~ht \ut i lity :"cutitb'tners.I f> Ye"t' ~IYR1\ 
does npJ:i ..HJl<a>.n<!i,Jfi_Ofl'l).,lY;iaupport{(the setblehtent,riis r~"I ~whbn:P)l!'&tid'~) 
Edison and SDG&R oppose ttlimodificatiohs \to ra-!keY! p"iebe ro'{I.ltho)f; 

;9'~itJ.J~iJlYnt iJ~flp ·.:lCI.P.t pxkG.e~:JJ_treatnb w)1i'cHI DRA~}>!OPOSEHj':~ Thus, on key 
(, ; cA~¥~.r:\~~.L._~f J:.h~ ;...~~.t:t;,J~I'I)CJ\ti1 tllelonly) parties' ili) ~BU~pottJ a~';;gdfb~n-- . 

and §l19!f.~1 ""Jl9: h:?Y~ i\.;:cP{tfr:non ·interest~·in',t_he! ownel"shil> 'c;frdwl 9rU 

SQ)m~ ?t..),,> , f)' ""'.' :O,Jfli u',<)J{ ·jfl9;':~ljJ')? 'JciJ H:, ~dd6Ilfivf> ~'){nbiv~ .,.l·,l',)"" .-rr- .... ~4 ./ .... -1 •. .$ ... , 

Other than tho settling'parties, SoCalGaswas the~o"l~) 
party activo in either the evident'iary hearings oVI,tlie'1.'~tt'1em~nt. 
heari119s2wh!~~)} ~!a~~9.J: ltPJ supp6rtj f6.r the1 settl~ment .J.~ 
App!o?5A~a~9!Y !.~!'P~l'.~..\<ts 9PpOse! thln6ettlem~ntj and( tOOiJt:>biSfxis£{>rt 
st!RB~tY-; J,:.dS~!.bS~g!;!~nl 3. ;HabovE). )i: Thes(rtpArt:i~iJ[ ie~re~~nt.i: a f

)f1f, 

diverse range of interest 9roups:I'~j.;: frome re$ident:ial cU4totrte~s'-:!I3'i 

(TURN) to large industri&luQustomersJ.(CLkCA',c{r\d)Cf:!A)l'to pUblic 
agency customers (roS) to~ cbrA~etil6t~U (~,.oiEP~(C:,L.I'fR~~efore, the • 

cl~},mliJ, Iby r-,tJl~ :;~:J.f~ttl.lng.:~p~J::ttes rthab j the::setelementciiinin the best 
int~f,e,s~"p~' .. Qu"f!t~l1\~r.~ cand 'iwi 11 h\creas6 '.competitioi\Fate undeicue~;by 
\t:,J;t.e:':6,~~~~~,ne.n~'~i.l~~~ of, aUPAArb.'{'}riJ '(O';il~d'N • ,9. I - - jlls;:I.:djj~):! 

~-,:! 1"' • F,9,l!t;;~d~~.c1Jf!flion icont irtueB.()IitJh a: -,ffi<)~e["d~tarIed <:':t'eQi~'wf'of 
the settlement, first focusing on the Phase 1 portion. This more 
detailed review and heightened scrutiny is especially appropriate 
when the settlement is not all-party, and also because we. have a
cOrnplete~eVJde)l\:iayy,¥~{cbfd·r(hi1>"'\.,~a~ Jl'·icir\~·~ah«jt\.<)~~?l~lsl;l~: .i/;i:.VA :.!~""en 

c nOl'ldJ·H/. Gfl J ".feLt j r; ., Y LBIJOnni.,,:H)'l J' t)~c~b,.J.l.""'II""1 .}}:"tJj" .... ~"<:'.t ,/...1". 0- ~Y,<HF!. 
fuIJY!,!'!.A~~~P ':j.")~.l\ mQ~e_jd,etai:led IrevJewr is l..,alflO" J\Efce~sa~~';~~'n~)$i'~9 
cia ~'oo'1 th-ef ·laSt'} (jEiher'alHr itEi Jca-J ~~'o ~df,jo' ~gri ('J .!;) ""> j(!{dgtj~1: y Jon "(JOh~Bir::;~':O <JirJ to JJ~m';'f b dt, J!,,,,~Jl ftJI1_!) ... t~. -;~ J.J;t.., 
ni.'!9j(11 art J ni 8rj~'H,d~) roiVY~8 '!!.;i;-:oJau:.) j~)?IIo? oj .1~ I?fUS1.'!C~jHf> 
jI[Jn~:n f:. ;1f. b')BfJ'j1:)cli, c:j;}O:J uJi b,)jJUa !I08!b3 ,ylll;ur,'-:! or.loI81:)!}rJ 

c.n r.. -t <>rVf ha-"f'~T)fti )0 (j')u'Jbi va) . B '32fI9qX9 9{?J>jaO(j b9Bf)9-:!~)rU 9rlj 10. 
J.ft B§6£~ Pi\9Jpr-J.JIl~~Jy,'loJter.ed,·.tefJtamohY Ifn {tha,,;'Ph~se'1(l~ POY\iion~'Of 

q\lJ'1.~J~t~J~,m~.nY..::feYt..J,,~.w;~hioh!'recorrin:endedljthb.t{~it1C}:ec~iV:eJ:bh~f!l""Ifun\el''''' 
8JF~~JJJljmk, AJ)j$9J.JlPllJ,l'IJ.t:h }:,espe:cttlto," nont.DSM' O&M'rif (ill: :~~ibt91i}{(!"l~ vo 

COlitml.ssion apPJ'p'Y~JJd:h_c: I a.ebt;lementl\ £ BOO:"> 031n ~)"1fi IlOiH b'>J '{d b98Io-1 
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9t; il~,h~·;,r,ey~l}u~ ;x~.quJ.remertt :establlshed jhe-l"~ C6uld ['serve (a'{j' ta,,! ,'fiT 

baaol il!~;f<;tl: ~(U,.QOn 's';pe.rf.ormance~Qaded ~ratemaJ?in9' 1 (PaN) .1011 I,';'~()h 
1, Pl'.9P9.,B.Cl:l:. }{~[J(~~,f!ed ron ~tltis reviewjt: ...... e falso(~fiird 'tift{ t foI16lJHi~'b~n 

shortcomings. .CiJfWO·Y'f, pfli":)!I;;i}~d ~)ILt 

'·'.o:1iL'-{ oj ;Phassr\:c; bQ7:cq(Y)Q ~Jv(;d ~l~,jj'lf',q prilfJJn:1 '):h' 

l·~dio q,j ~~, __ t.b~. Phase 11, portion, of! th~ .. settleh\Cht (p¥OV{dEf :.,~:(! 

j\k,d iTO'11 ~~L:J~Ji~Jf}I~~l~~ c~~fWv~.J~~..,me.Jl'ri5~~,~~~~!'!~, qJ!\:>dqR~Be?, t,.p(.r.)'..'lt~ 
~,d.::.Th,~I!fu~tt:tlngi,parties,.balievel~thal: ,'tWa' Phasef l J portlorff of 

)tJ\c. ;JteJ~).EttnJm~)'pX9~~defJ~Jf()r, a)ishort\,.·terll\':',rate ·teauctioil"~Al'id) (j J~H~ 
inc..r.~~aseat .~~~fJQJ;1 'J3~ c.ompetit;.iveness ohltha)r~We)'bf'Co't'rfpet:it:i~n~ [f 1-Bey 

::Jp.9.~9i9.P: I!h~.I p~~j:J.elnentJ B; $67 ~milrlioii)'rate ;ye(lubti'on( from<JEdiiJol\' s ' 
1n P~~~.ft\R~.rj:3J" ,'d·P.9j," ,l\LJ)RR asa I maj()l';' Tatepaye~'J bEfi'lefitJ6f'Jl:h~ i f;j-1D::l 

settlement. . D!!"u;.(b, 

:;:'1 ~~: ,y.);"~.) i!\t.eJ"es,ted'·in explQrJ.ng) everyj avai'i.ahie approach 
to_ J"~.9YcJp'g)}."at~sJ<H;t.(1~:t,believ~ J ~hat j the goals of 1 the"l setti{fi§~i va 

parties !>~~:i·.fo_l;_tb.!pbove . .'·arel'}tmdabl~ ,ttO lor fa~t ~ -( that! iA) 6n~[i6t -'Hie 
'~~?E?9n.Et" t h~ t:) \'J·~.)tQO)C:[ the) exc~pt i9naL, stejY, and -a{freed ~ to\'~Ai ve 'J out 

~, . §~t"r!~IJl§!).~ !-,"y!~s t:Q3 !",~yiew., this:csettlementrcQ·:1HoWegef'}OA .lclosEiqnl b 

. ~~gfllin5l~!qn 9f i tb~'~ pl:tase 11'.;port 101\(6f the r settlemeitt;ldeMonAtr:at~EI 
that it does not provide as substantial a rate reduction as the 
proponents state. 

TheDSM and RD&D portions of Edison's revenue requirement 
are subject to one-way balancing accounts; that iS I if Edison does 
not spend these funds they are refunded to ratepayers. The 

settlement proponents suggest that even if the Commission were to 
approve a higher level of DSM and RD&D, that Edison would not spend 

,,:}I}9,re . ~.h<!l}ltb.e iJ~~t~ll'lg~p~rt~es ['"~E!q\leB~ f6f, therf3'~Faec6\lnt~7!:~- 'ff C' 
HoliLi::n r.Or.?2~ hnr. (loLIUm 5;:(~.e:,!-;;) 8jl1lJO~?» (f~!]ij bftl~,,·.,.a ~~rlJ 

. l1U.r I I!f'l (os:. [1\' .(? al H51)-!clJ\. .t'QeI sdj ,b9j:)'fh9P [n,r> ('{I~),/L:j!)~)qcj9-:r 
1J.~qH ilf1G K~{l '.)rfj ((9f1\',' • HOi: U1m 8(~.8N3.£~ ~I ~H8\1J\ jf1?tl1GIJJ98 ~I{T 

G~~ (vr~ylJo9qB9~ ,uol!!in ~~a.r~? bos nOll1cm OOO.I2~) ajnuo~~£ 
!.7d W~I.J;\qte . t..1i~t;[ IftOJ1l~ JPC\~t-i~S' ~oppos€ftlie jidErcrIth'atl thtef rEWe1ru(!,gb 

x:qqui~~~,E~.nt(.eflt~bl-:ifiJ.bed -:bYJ!.t1!iscca"se r sli6t1ld (ser.~e f'aS',the'i"'el:ll1:-rt{iJ-R.J~ 
PQi,Q,t fq{;~~lf!cm.' fl:L~l}~f()r_op<>salr. b(j(S~~'( AU~·st!tjl·4lJTIt.994 Oifehi)l9'e~l 
Brief by CLECA at p .. 3.);. cThisds.Slfe ~~B rappr6ptlata :t:o \r'"cfiseC:iWx3 
Edison's PBR application, and we do not decide it here • 
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Ther~'q.lj~,-,\a. :.x..eV.~IW,t) l;'equl temeritf <reduct-;ion "irll,th~8e l t:~o!'ace6un€1J 
does not J>.~.p.~i<t~. i(Q~~:~ ,meaningfuh ratepaya~r ll)erte£It: if~ !Uie' (hH~(,d 
red"f~~,~AA ~~~ul~. )l~v~ :,b~eJi lachie,ved <,in any 'evenf/throu~~ ,iefuWdefCbf 
the balancing accounts. ,llllld mu') J 10lla 

The settling parties have proposed majot:.fcu·es to Edison's 
OSM cms\·.,RJ>~p ~P-<;9UJltsl'l Yetf propode"an2 oVeralill Inbr~ase' ilf' other 
accountd~~l~~liheh'1j\:hW oSl·r1i\i<1' ~Rri~D'}~b'd6Uh1?s_9~~~~Yd~dJet?fJ. from both 

,\ ,~}W,-)P~9,-¢_rpb~J.:;~J)1 l..9.~.4AJ,BRRt'and' ·the!'B'etbl~l'I\antJ ALBRR11~the 
settle.rJWllt;-(9-PJ.9.5l.1)y ,p):'oposesJ ·for),the', remaihfn~paccotthtsl af:$'~a ':4\3, 

,:""rr}..ll~R!ll in9r ease j'rOIl\r EditJonl s Decembek{ l1V"',19!)4' rALBRR\ ~~,Hl''rh'c)frl 
';~ s.~,tr~}~!l\eJ)~i S-if?9l yJ,~:ld,8 :to:,Edisofif abouV. $20Unilllbn");fro1ri1 liRn!~alH'hg 

certai9.f9U~,t;09\~,J:'-:,,~~,rvic~>9hargeslt such ,a's :tlie1,seYv'lce", estabtishnt~nt 
charge. ,J({'Y',9f 'J93 

fi~.)r,(nqqk> "::.\:l~.;~~.~RQt'{ pelJe'y,e~"1giyen ,the~ e1dstlng t compl~te 

evid~n~i~~Yar~!;9rdl -it5.j,~ ,in" theipublicf h\t'eresta t6~'"focuif')c~stJ)j 
: ,q~t'r!,ngi1~ft9r~~jprfr:J\arilYI on, tw62,baHmcing"ac¢6unts')whl1't~ 80 i j'Jf>q 

1r.ngr~~~"n9:,9U§~9tIl~);' .B"erv~ce?chargesl (whlchrthe")l:'ec<"idld~monBtrates 
disp!9PQ:ft!O~a.t~lY;i.tmpact<:' low,:dncome "feu'S tOrtlers) J <qSe~ ~ecl:ibnjl~. 2 

~~!sr'l ~J)'f1cR,~t,h~~i :--;weJ belie'le thatClthe:; ~ettlit\~rlpa~e i~s sh6illd i havE! 
'~Hfj 8r"flc>ij~llJh-).-! sJE;'r J> If;jJf\r):Wdu~ 86 ~,biV(Yj(l JO[( a')oh. Jj jEriJ 

'fl<;'niupc.'l 9U{!'Y/'j"r 2'f!"F;iha 10 :~W).i:J"j(/I U,1,(J9. IHlf.> :·1?'(J adr 
L:-':..~h no"ib:-i 1( ,EL jr;rfj ~~!jfl[Jo::nr, !?£li::),rrdf:d yr",T'0HO 0:1 j9~tdlJ;~ ~,:nf; 

'!i1"r . ~'!:-)'{£q!L1b't oj b~lbfW1<::,.t ',):ffi \,01lJ 8hrlUl 3?snj bn~'-;F~ J,'n 

:Y,' "nQ'." H012c,1: .. :,.-0 :::"riJ J1: ((')VS Jed J J28[PfJ<3 ;.3jn~)f1oq('Y1q jf(S'l~J.fJJ')n· 

£""-"1-' '.Ofl ~)fr''''-''' t"·,"-'r'b'-' jf'~"'1 (PflV tl'lr> :':::''1 10 r-)v9f -IGnp1d J-, s;;,--~~qq:-s J.l..)·~l.C.-• .J ~ J",-r., ~...... ,..1. ~11.. " - .1- • 

18 Ed~fi.ql}-.tQ.,~~"c~mbe:l:! 31,," 1994rALBRR lwas<;$3 )\9iS ;:S43 !'n(illHM. ~),.11inen 
the DSM and RD&D accounts ($149.232 million and $SS.108 ~illion 
respectively) are deducted, the 1994 ALBRR is $3,711.203 million. 
The settlement ALBRR is $3,848.238 million. When the DSMand RD&O' 
accounts ($51.C)OO million ami $27.622 million, respecti,vely~_ are_ 
de<!lLq~'p.<!i.[ Ii,"~ lie_t;_t-le,m~nt (ALBRRd.s.<$3 ;469 f6~16'f:milll:i6'n 0 s~h\l§(l.ttle 
~~~ ... t).~eJf!-~tDIAtQAA-~.i.~~$_S8 /41'3::mil1l'i6~ Jg'x'e~ter~~th<irl(tn€:D~'eeri\l5etL~f? 
199iJ;MJH~Jh ~e)(Q.lu.(:U.n9' c.the'/DSM r-and ,RD&D(l>al~a{iBi'ng '(rced~ntiH)3 ~SE!€q 
ExQ).~biJc ~~)..!.7 tAt ~p"fill flC'l,lMs p1', !'13'jdand 015. ); . ~ . q.:16 A'X{,I:> '{~ !)~'1~ 

• !HSn j I 9bl ~~h JOll on rnl bH6 \ no! jf)::>1 Iqqs HW-{ tJ fl03 Ib.~ 
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giv~n !.~k~;lPti~dll?~~Jlt~ o'p.E!J;.",i\~i.ng, ~xpe,nSeB ;tho1:-same' acru'tlriy ttiheY"oid .! 

the DSM and RD&D accounts .1.t.l.f)O~~ DUr. flon ib:·i '{d b~n~) 110 \'[JO,lI JD:)J 

I f.j~:q.p"~~den of,!proof'f; a \ f!0,db:1 d:Jh .. H'J'~ .,1 h"ll) !Ji'l 

~tl {~')flO') 9'.~n; tJl~ dLhjtEi~..J ~l..:. e~,t(:tE)ntiary~,record,b EdJsont failed;·t:cPmeet 
"~~P IPVr~?eni~9J.1 P~l;~~lJn_, J.ts..}'.(UJl.ding;·re~eBt1 forp,inte~J~llafl itb~N 

,,,c~~t.~19K'l~OI~': PJ:9j~~.t{, ($~ctl9n) 8xlP, pOrt,iQIlsi 6f,t itsJedononiic! 
d~K~J~~.m~~h p.f~rf\!Jl;£~J!Pt-J9JlI-1_~) ~ISlnd) cert~in{ i'lorHOSM'O&M! ienO')fl t 

(Secti[?,I;i.: 1-J1JiJ".! l.!t~I s~.~~lJ.pg) Pjlft~h~sJv,t~Bt:lrnonyJ did-l n6t.>item~d}D this 
si,~:YM,l9J1q 9.f9r\.~~j\!Jlpl~19,"·j!1 <\Q.)llP.t:1 exerript( th~· s~ttlii\~ pai:ti~Bnq 
requ_qp.~est.i Jas,~P~Y9J'J{Yl\~U!1g 9.~:j.<;lf_~i.yit-!esJ that cause;',DSM I irnpAc!:t.i:f'! 
from scruthlV. \19~_~rJP~.r:{p~M_l.nJ)es. tdtnplYJbecause-:>theyJhave o-hiing~d 

th~~dl}aW~il?liJa.c;9P.w;ttj!lgi ~~~ilJP.'eV~J9f ~ert,aln( aobivitfiesI The 
~:~~~t!!n~.~p~!t~~~§ h~X~;)Ja!'\~~l·>t9f9.~m¢nstrate~;"'owltlt~~:~equeated3ahlft 
~l:~ 1 Pe!1 tH9dttJ tP'1V~1JjI?S1jJO.~1 g9IDpli~$;{",ith ourcpasf: jDSNldeofiliofts} 
~?~~RV. ~~y j~2~ jl9-e~~tJi~g-=l!m!sJe~:'Qt proof2in':Other ar~~s'Jas~weiljd.,' 
sucb "arJ, ~R~a 1 ')£9f!l~e!l~~t A9!l.,; (§~g~ 1¢onl9) Jand '-;.heC\l th fcare f cost'd 1T'dU8 

. (Se,c t- i OJ) 14) {' ~ ~ f -;. i"/ "ff j '10 -'0 <, ~,-.-;-:():) '{ET1 <~'~d j'r r,q -.1!."1ri J 0 . 0i ~~ if j Qob6 "- t -l t:.a 1 T"I""I ... (.,~ _.'!- ...... .J, ~ ___ t:~ ___ , -.. ~ .. 

J?~<l:se;'=!:'~'G Jon ob <!sijl {[.:111 9d.1)I . aeeI .O~ 'Ur,II'.rd9'-1 f\);riJ '10_11:;1 - - ...... 

') jL'fhq~'G & 9.11 ~~YJ~!el."9~nt;;.f1 9fclth~d.)hase 3 fport-ion'-of. the rsettl'ement, 
t he o~!~ i.l?~ II t\~~ni I}d~~pP.Qr li ca t:q fJ~d ls.on cand i SDG&E ~~ <:!th'ts r;indtdat!e's
that the settlement seems to lack the broad and continui)\~.FsU15pOit 

w9.t~q t't!l;, ¥,qql-,Q p.~~t ~1'; In ,-~~~t..ttlement:s jth<ib (we' adopt.;t .. Iil' developing 
iU0 ' ..... 0[· .. ·'''1 yf]')i""JO ')I'J .<~''!9'1f3.q0j.f.)'f '.101 ]10-(JhF..·{j jlJ:,)rI~:)(J\;1cd.l silj 

:driT .BlI ::)"lolsd hrcn!:n: !HfJ 110 h~:H~6d r ,Jr!ljrl<1 ~)dJ {ijb; {~nl<):)f1OJ 

19.f' ~f!isRP' _i~~g,q~.t;B 'lYt~t;:.l~t;:,f! qp~t.-QQntairtment·(pleaSure·B fim))leffwftlt1ed 
for the balance of its O&:M accounts make any fur.th..~lIJ<;:Qst:l.IFJ.1~~J:J.'l~) 
unnecessary. In the evidentiary hearings. thereitas lI~tle, if 
any, difference between the parties with respect to ce~tain O~S 
categories, such as Hydraulic and Steam and Other Power Production. 
We applaud Edison's cost-containment pr~ram to the extej)t..J.t. ______ _ 
r~f!}Jr::t~P. I~q,s.Ltr~i -\ Pv llitl.l-l~Jdl)~·E~,c\.S (fO Jt<;>Ji~~'J:) l~n' \t.he:(r994 {e.~ideht1iary?~ 
}H1~lW~~1 tRMf.y:j1'1J,w,e~1uljljJ ~~tiJtel1IPA);~.i'_es.: 'such fas "TURNr and}-FBAl nIfU 
pr,op'p~~,~a' J.JEfPji~Jr1:P~ t~, .. q~qr ·<Kd~J?.P .. m~acc,ountS·.!)i1iMany.l ofc ,bh~se~?e'!6 I 

. p~oposa~sd ll~~ lKeU . ..i,~tW ... S.[i~JLU3lte.<t.J~ (S~~xouYJ accou)ltJ iby. 'a'ccotlnt bn6 
R"~}JPJJ ..hpn, t.rJ>"!.,R,~!-tIJ.Q.n.J 4 ... t~J'.\<P~q. ~~J..9·tl.d~"i Yet, v);tewl efc ORA'· S") 1 j j~a 

. recommendatlons otlier than tnose concerning DSM and RD&D and none 
proposed by the other parties were incorpOrated in the settlement. 

(n\?Bq j:{9f1 no p'~(J[liJf(o:) !)jonJoo~-J) 



I, 'iOU\.l;"j9Uip~1,lnes: fot", 'SONGS ;2&:3'i,'we-' aaYe'ful1y' rev'i'eV f-tht?CPHafffe 13"V 1 P 
teotimony oftered by Edison and SOO&tf~f .njnI1o:>:)j', G.W~ hnf> ~t8(1 ~d.1 

We f.ind merit with Edison's arl'd~SOO&g!~·~&)1\~~ptl.tal 
.1 f.r~m~tl~r~£\d.thf'regard,ltol'Phas~'J3~ itfdliE!s' although ~ht }{iive corice):ns 
wiJlt~ Pfl~J:Jcular.l aspecl:s! th<\t', ~e~ b~lieve~ ·a).re""!:in(5"<fn1HBt:~rlt"jfwrt'h fEh~ 
l~~ f;l.t:lc;i) po_tj 1m.the. pb.bli9 ihtere-sV.j'Jtfe als6:(nol:el'!fhat'f -pol'tiOtlS"Are 
inconBiB,tent~ with) thel genol-ah prih9ipleilt:Y({g\ardi\iY)"iit:r1{nd~(I) b"oiith 

:. r,~<:oy.e):y,) that~1 wecrecentlY3 hAve-: adbpted?;ih f bur~ rlJ1itructL~i'ng~ JJ!:J?} 

pr<?~9~dlJ}g \~D' 9Sl12 -()63) 1q'" As) Edisont
) it:self1'ociU{d,-!'lhe p':i'6l>6?Jf~dta 

s~t.t.l~ment2.was~not tfiech\t~ tOi.r~t-~jOd?te 'oF Y>redet~trmi"ar,lh~erJCrC'JPcn 
L!~lJU.~8 relat~d ito:;restrtlctu~ifi9.!J!) (See"~'Exhlpit'l~t)6l • yni JJri: .. )H no-s 1 

~):iT In·")thisideoisiO.t\t",e Adopt"9uideli\Yeb1wnlchSciiang~fi\:herlJ 
) ledison jandrSDG&gjpr0Po9cH -, j aWEr:~wll'lJ a·llb~~EdisoJ\ And-J ~f>O&~'1~~J days 

f,-,"Qmi~be::effeotive~~date 6fithlBiciecision0to'-::'r~sP3na1lobeH~ ~li69 
wh\<;bswe"propose for.-~SONGsloOlf the93 il{::ct!pt!} i tlie~utiliti~Q iifi8lIrd 
submlJi <-_~ ,_detailed fpropOsal (e6nfj!tH:efiE) wi th j tlie')1X51icyf':~RicHrwa~)lJ8 
adopt here. Other parties may comment on the utiliti~~ f n:i:fng~~bo 
later than February 20, 1996. If the utilities do' not acc~pen8tl!( 

,_~,QNG~:PQlicY;1 then(we-wi~ll resolver/thIs is§O:tF'~itlie~ iR a separate 
QPlJ).ion l:ln ~_this rate O:'case tor.q~S fpaitiFof 1a,'ii6tHef capptdpfil'acd no Dri J 

p,l;o~~edtng Ifni: jl1cn br;;; hro':Y.td C'fU ;.{'H:£ oj <YU~)2 Jns,n I.J j!)n C'ffj jf,liJ 

, • t.t '6 'd ~ 'itk' th· ... [Pn&;;J,; ~3" • ,' .. ·.~-·L" f l\'!,rh' r'd"d r/,,> r l.1-,.. ~"I!q(}fcJvc,n I'J~ are(p ncerne !w IJ( 0:0 (2~e" ~BSuets W C a rest::!' 
the risk/benefit trade-off for ratepayers. We briefiy review our _ 
concerns with the Phase 3 based on the record before us. This 

i~ ~.i,!'tCWu~J-o)1 rislnot'precedentiaV t()'("a" re\i!ew.,r'of ~-th'is'rma'tt~'}lh~a'~J
d "-'lll" ·fPc:f.')h-f~\t~O '(ili' ~;.{~J'l <~-JnlJo:)?fi."~~\, ,UJ. JO ~)'.)ilGl~'! ~H~,: 10) 

i f/re ,e~:..nrJ J PL ~~I);" ·~n 8.U \ apfIL :f h'3Ii y'S f; r jll01H v:) ~Jfi j HI , '( f h<" 0.::-'-' 91HllJ 
!,~,~O II if) J j '..Y) 'oj ,j'J~qB s'r d j _b.. [~91 j'f HI !::lfl j fl99~,;J!)d !):)f1<:n':):l ~ ! tJ • '(JIG 

.. iI()i}~JJJL"d(1 'l!5:·:oq 'f9rfJO bn6 'H39J2 bn? :)l fU6-.tb,(H 36 [\:lIfO., \n~rlq:~)j6~ 
.ti Jn~')jX9 9jiJ oj f·~f:,-q?O"lq jne.Yil!J>jno::>-jao'J, a'noa1:b.~ fJrJfiIqq6 a.l 

20{"l,MUQh.<of"r~_the~\fol-lowin9 dtscfl,Hfslon <TS'-~foC\fBe'd' 6H Ifd'fsbll taru<5'e<)-l 
this p~oceediIl~pts :Edison! alrgel1En,'alf~~'te t'caJd {'ana f"Edi'S6h~~1I-~{hef 
large~t'):phare) Oft·SONGS: 2&3\,>~jSIXJ&E ffS :a')1>1fr~x-i to"'<th1:iH fle'tt llrh\efi~0/q 
and .i~J(Sl)..SO '~()\J.6wnerr~ Ofl'SON<1S 2&j).9jfSDG&lf<=jQiheI(iQn fOfi~'~naoqujq 
settlement) it}) BdisOn' fir rate;rcifse ,ih-'brder' t:o ...... eb'S1.?rel~b\ufi1tt!'etlb{jdJl 
af!on brlf> U,30H hn r, MeG pHI fI"!9:)HO:'> geoo:f {f6ftJ "1:9ifjO 21101: jfib{WT{-:j~J9-( 

"jI1em9ijj<)B sdj tli b9jP,".10q-10:)fTl ~-:t~''''' a~:dj·fE.q -19.ijO er(j '{d h980QO"lQ 

(Footnote continues on next page). 
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: n ~.tH/f>·yg ~~ortrtemrbenefitQ-:andlr18JC8I JlJ} !)[U' a~ 1 I fi~n JOil {I h .. 

\\. r '-':~("·lt>"l'!;h~ik~Y,-()l~ment')in the'1S0NOS(pioposab-.ilFtl1.eftt<!ce1'6tat'ed 
deprecia ~_t.~n~,~(?h~tl\Jl~ i]wh~_qh! ~y"tl 1;.;11 'J1:cttul.'e f;reqU i rtHI .i l'ate~ayers to 

" 1 ,.~~,{\r~ mr~~CQ~t;.~LlI09n~l-'!.:than _wc)uld'have ~'6ccurh.~d onddr?e)(istirtg 
f~~,qOla%At:lg t~~~.tP-l~l1t (:3~Ul\ti'l\:-2()Ol ;ttthe o~everiu~~ t'eq\Ih~enfE!nt ~haet:< 
tt 1!,~ PJ9pQfJ~ 1,: I ~ll.:l·.e.~ce..ed. ithe ~ requi reJlient'\un!1e~, "eJ{it)tH hg :Yatemak'fng 
d,!~. iRt ~qPJ~t~tpt;_~cl;.dep(eciat'ion!of !..the"pl.an'tf. 2~ t'l.~disdn :'cU·fdo·SOO&"E 

,II ~~9'lq, 1J:~~t{ax.<\t;_epjlY.Q.t:~s"'.tll'·crecei Ve r apP.J"oxima"telY f$235' 'mi'li}f6ji~·NPV 
f'; (J!~~J'pr~~p~eJ)~·.I.~alJ.I,~h·~:ts,;,:a ~rpeulti(pf,{theh.\ propose~:;urle~6£ ftht! ')rfj 

eJt~pe ... dR~? ~9.QPt;~~Qty_de})tJ;Jp,:rj the'Jrate :0£ return[l 'H(hfeV~f>fthe"'hbrlzon 
f0l1J~thi,£t,J1J}J;;'Pf~B_~n.t c.'olal,ue ~calpulat.iop ~ext!3nps';wel1).l5"eyorfd·~~·003(j 
whJ ... q!t 'NPpll~~fJ_ jJ:j1il..b:> t.he,:,·npti),benefit({! for)the)rratlepaye-r8l!~1:e, en fJ j£)'l 

rel:.~~Jx~JY~~~AAt::e\.'J(Jl£,j"19:')/lIJ 0;;;08 • (OO~ riplJo'rrfj juqJ110 (,3S 2.D~02 

~iJo,f9X .. e)@JllP).J:H'xthe:i..costsLOf>thb":SONGSlll !ahd':rtihet'Palb~ VEd:'de 
phase- In :ratemaking procedures are scheduled to>'bet,phas'ed" 'oub1"6f) 

J,~_~ ,r,~.v_eJ?:\l..~ J:':~,<Nj.r~Jl,-eIlt:d:~egihning' In'';199'6-!.()fl~yet:1 I'Edis-6)\' s customers 
j,)!o.:~)(',l '{Ji')f~·!J':; r(~lIj::);; 0nJ 11 'lO ,f>~~ :~;);~02 ~}jf>1')qO oj Jao::) 

'.! ri J 1 i, • '{ I ~':> ~'.! 0ViIO:> • '1 t :) I !Hf ~1 £1 1: Ex"}::' If 2 e £.11'30 J a [y) :"}'.)X 9 E,1 S 2DZO~':; 

'-HiJ ,:'''<nj;~ <Y>!.'HI <n:)! ~Hi.:1 80,)9:)X") (JS: 2D~~02. p'{d, jfn~}(.Jo 10 Jet)'.) 

Tf':')'{f,{!aJi}-r ,-!£,}v~·,.:oa ,ql':JI 'I9,UlY1 8 '3nj '{d jD~f19d f Ih1 8·f0'{o.:pJt:,',( 

.~'·Jfll;; ,\'j!f(fij'f~'':) 5:.>(-:fq \:illviQ:)9·J yd :Jilsw3d 'iIl',H~;::r1~:E)Jl jon IIi.: 

n'.;{,f; :Jflf>lq ~""ifj Juri? b[[Jo'J fS;3~~)C!~ r:.!lu nOBlb~{ , fC:,BOC!O'iq ~d'3[U 'j,)lJflf! 

1" n,·,r1!;-J~-:;qr.> 11 ,'j!)'JO!..HC:'\, _8j;~O') ;~fI;;a ··tf.!:,oJ 0'11f'1:)9'1 111J:: nllF.. 

q I') ( ~HU (-, 9:> ::JX~) a 'J8CJ:) err i J b-,EHIO :Iud <)'" i j;);)):t '" - .., ,~O:J ~)'J:'3'''' f ~ ~ c'D~~02 

(Footnote continued from previous page) . 
treatment of SONGS 2&3 O&M coats and capital expenditures and to 
avoid litigating SONGS 2&3 costs and expenditures in more than one 
proceeding. Soo&& pointed, out that the Commission traditiQnally ... 
has c<?Q@iqei'~d;)th~:.:§QNG$ja&:33related:cOsts thiltcEdlson:>bllls t6'\ 

L~.,P,G~B2.in~~d!§OOl.;@ g~I)§t'a lbrata-:;case '; rf JThus;::: Ot!r.l reBal ut 10nS tOdaSd 
f·;~pe~!~@ott~ $.l]Q~~3aq;)WQlllaslEdi8()fi. <":J6Iq ~d6J Jon aaob 9b"1DV oll;q 

riJl',.; reeJ oj ae~r [1'0"11, flollIlil OS!~ jllod6 10 '{'19VO:)~:n -j919? 
, '. • ' • je1Yl9j[1I 

21 Taken in isolation, the average effect on Edison's reVenue . 
L~e,gul.!:~Gr.nt.:09.{ c.t.h~cr.b~ft~ a-IPQlitioo q:f'lthe"1setblementafs9aS$''12 .f~ 
){!J~1 1:. ~~m' M1C~~~s~ 5ElnQb 1 ye~).7 £Q~er, the u8 =-yeav pe~H)(i !:due':t6:.;tlie 3,,~ ooa 
accelerated recovery of sunk costs and the~IOIPGfor.1S0Nds 2&3Jobfi 

'7 -32£--



will not realize the fUllr"e~~fibroflfh19?~at~~dedr~d~e tiecause of 
L<~C?f.t:~,qt.t:!t;l.gd .... nor~afJesc\'{hio.h':O(!COr9irt the JedlaOn-SOO&grproposal. 22 

'.>-1 ;~! <J',{Lq ,),Edleon ~ Q~and"sDO&B' Q :abiii~y (t:t> ohUI;I[ sONGS(;2'l'r,1')~J't:<ph 
pH i J8. i: x~.I'!(U.$<m and·~SOO~E[staUdthat. {an'othat't( b~'nef,it;''':t6'';f-a\:efjSgers 

i,s,.Llthe _f~x(!;.<\ a~le pr,ice ·for'r,fut\h."e~S<5NGSt;2&3 ·'6Uti>'u~;t j Th'fB'rfi'Xed 
r j .1.<;lP, P~.:lC(( l 9 lv(t.$. ~ ratepayers .. pr.ic~ "certa! r\ty :-f61" !{tit\.ti~" rSON(f$' ~'&'3· 

. : An<;~J~~qn~~l'Lc;<).et s } ~ ,"They </3 tate :1 that· ;thd :;101 P fwill! fpYovidEf' pr'iee'b 
'.c~ft; ~J.llty .. r fQr. :r.at,epayersJag~..instl j future .rdapi tal' fOVerruri's fi-aIfdll::lfat 
the I,.g.IY '~\tll.l; l.all if t'(~hel r·lsk~ ,6f· {plant:: '·perfoi.'ma'rrc({ (froM: :tlf~·(cu'd~<k.er 

H' )·~.o.<.t.lto.JIP)1a..r,eLholder because inorementall ca})ita)}fco~~ts'raYe'p~ill!)(()f' 

the) (J~U~f)'~·1.h~o.h~ -:t::atepayers1paYfonly d f !80NGS .2&3l"'"6~er1ft:es-:) rLiri(0} 

returnl)'"the.;p.h:"l"~.holdersj -are~ guaranteed' 'pt'ide1 cel'l:ai»tY(fo~ tin:1 {H 

SONGS 2&3 output through 2003. Some uncertaintyql):'Hit~d;.ln' tlfef :':n 

...... <;lpJ.1i~y-' p f3:t:9ison and;:SOO&E{ to"shutr.'down{ SONGSi,2&-1) without 
c9!Jl.mj.. .. ~,~i.9J\1.~Pl)r.o_vali. b:) f urDfi:-Ji3 rn" a~:n IJh:Y)O'iq l?o l;{ G,:;C)jf'~"l CI I - 9Rr,ilQ 

'c f-:,'c"'j,'IU <l' {fhe: IIelpJ b(!nefib: declilleslfH~?the11ICIPi i>"rice 'exi/e:e'ds 'the 
cost to operate SONGS 2&3, or if the ac'tual capacity factor of 
SONGS 2&3 exceeds that assumed in the ICIP. Conversely, if the 
cost of operat.ing SONGS 2&3 exceeds the ICIP price stream, the 
ratepayers will benefit by the smaller ICIP. However, ratepayers 
will not necessarily benefit by receiving price certainty, since 
under their proposal, Edison and SDG&E23 could shut the plant. down 
and still receive their sunk costs. Moreover, if operation of 
SONGS 2&3 were cost-effective but operating costs exceed the ICIP 

{~Pf:({ nlJoi'.'-')-.rq (;10')1 b!,:HfiT! jf1():) <.)j('flJO:)·O 
.. r' -. ~ P1() C),{' ')""r\~ 01 0 j(I""'l1""""'j' oj [;!Ii> ~9"![J:.rt}[rsc!x~} Lf)J[{!L~~_--' I ..... rrr~ t;~JE'..(",)''') '+~"':" c...'\: ... ~ ~-il.l'J.I_r . .-' l'. t:'"'~' '-.)-'-' 

,);J.J [lBdJ ::e • .rc:! Id ~~~),JJJJibflS(F:SI brlf) 8j80~) £J~ 8,);~02 FJ{jl',t?!j~( oro'l(. 
v f r "fIor J 1 Dh'.! j flO.( {'.21!i:!;o') ~,dj jfirLi Jno h9j[J{nq 3)~OCI2 . eI .. 1! b39:)O·.:eq 
2~J {OJ fqc~ i nifl:;order t02avoi~Jaf netJ.: NlteDIRare&8eni~9igg~~? ,~6~f 

bE(SH\\H~e!lt-beHful1'dmpact;2o~Tthe'}rev~n\lEPdaoreaBe d~e2.~6f;sON~S~lty~nd 
Palo Verde does not take pla,ce~ fordHl~ofJf996y£:Ed!eon prop8~Miq€o 
defer recovery of about $120 million from 1996 to 1997 with 
interest. , 

!Jjjii:;'V9·j p.,'fIoai.b~ no jo:>llo 9P.f>j~Vfi srlj \noi:.j~l~al (11 f10j{n~. I~ .. 
23 ~'fl)e~eeiS':!8ome Idont:roversy OJ'll teeord {ilhe~HefI!gd18onrt(ould~Reed 

SDG&Ef~,::;cQiJcut!t'ence'jtq effEtctiuat!e a~planti~<t16saf'e'H::}j{itF·'#e '"6e'&aI not 
addt;'~Q~ tbat'2isslleYhere::>rfj bnG ajeo:) ){rllra 10 '{'1eVO?'Yl h9::16"191:-.?:)£ 
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pri_"<~~in~.fej\!ri'il~~~f3Pn,,(ni9ht,'aek, tho, C9mmisBlori) to f ;A1odify ~th~-ti I 1 Ju 

eet ~_tPJIlqp~)A-grQ~fl)(lnt ,to_,.i npreaeo, the;' 101 P .i it'); lH~U1'of{ ca'; pHln-t')~) j 01'1 

c,lp~B}l.J:~JJ J$~~1R":'}'~, V01.<1_63pphfJ323 •• )=tlfhl aJ.:oJ ~)ldI}i'1f;v ;,:'jnr,fq 

, i 1 -; ( [0 n ~ -'rh5!l.\1tJ.1 ;it.l_e$ lJtate': that theirJ Pl'¢Po'sal t do~lJ n3t-1i)'t6vl~e 
ifl_C_~nt-iY~PtJ9r .tlv~rn,-t()l shutj the~ plant'J tfiAt:( they. W6iild 1welgh:Ja,GIq 
multitude ol~ f{lPl.9>:s!'ln{ i1\~ki'ng, the oecisiotl,9ai\d f thatCl ide~nly~O'it 
would take about seven years leadJt·iin~>.tbl bhu)1_·th+ed~l~~t.o The 
utiJ~,~je.l?i "'·9\1.19_, bayo~ J thei abili ty.1 t07shut("",SONOS)2'3fI~1 tllout 
CommisBign:;r~Y!~~)\ln<;lerdthe)Edis6n~SOO&B rlltOpdiHllli ~'l'hiijfJAbiliEyrf 

i_Ii ~e,; A9Y,lJlY0eX~~B.)_the • aee~rted)ratepayer,:benef itEfi fro~ th& I tdr~r:·fh~ 
"J ~P~f?V!~!.gf.lS,~~~~~~;1 £. !}(';f,d(I 10 Hoi jCJ 10?0{ Dfil +10) J-'(CqqIJ8 t?rJiufJi jltO:) 

2;L Li ~ 29/.CPispQsitioq- Q~ t?ONGS 02 &3 jpower , affe~ 2003 B ' noal b:.:t Jf>'Ylj 

----- '--------OndertracJiti'onal-raxemaking after the .Ubi'litYCreedvtirli 

th~jigap~!:.~k:,cfH,~~~;,Qt.~~ rplantl' tl!ef'ratepayers:pbitl\citfi'lyIpay the 
,_'(~f,i?l?lQ 2£9.~t~ .-.~s~Qg!~t_ed c,wi th {continued fopet:lltioii }\;)(We Ih'av€on lh:i 

~pp:r;~)'~e~:I~h~::,C9n.~t"l"0\lQttQnl,Qf; plants t (such -'as IilUcn-Eia'f ~-o-j ~hyd'ro)1cwfth 
h~9~; i£ap~,'t~l iq~~ t~; J~ulitlpw '.:.OPEtrabing cost «;')cpar61 y Ei nocrec6ghi t5f6Ya' 
of ~,~e f,b..ql.-V~f\t ;qf.'lthe: !lo_W'icostswhich :can ,rOC_Clh", aft:e-z-"the Cut~i~li\:y' 
re£9.xq:t;"f! it~, iq12i,g~..J.1,al::pla.nt :.investme.nt;. ~~ 9 _f J-i f.'! -l~~rUO , ~n~'dJ('iGbf) 

1 !Ie) FP:):)F, u.I!.c;l.et.Ltl:J~, i.~iSQn-SOO&E ~propo8alrp,rate-payer8°;Wirl[ pa'y-l~'for 

,~9_NQ$i~~.&l ~.qnk ·<;~m_t.B OJ} ~AaBumih9 :coht-inue'd'operat-ioh' of<:SONGS, ~~&31':~ 
ratepaYJe,,~!! ~~l~JV~'!.fJ-t -:t:rQflllthts prov.ision 'by,;paying·-a rt'edu.cea 'YAte'((5f 
return. Shareholders benefit by gaining certainty of thel~e(f6v~Yy 
of ,~h.~,\;t;1(J14P)~~r:1 !.~n.v~_stm~.nt<n ,h:q 'II'JI -C:'ri J bn i) S',,: • irn jog: 

'( J i:O 8 i q lthe J.~~il,.iJ~·.i_eQ>_Wilb not'-have' an, bbligat"ioht:b"l'setvei\' <)dT 
! ir,atJ~p.ilYft};'p ,~i_t,h .$.PNGS_ r2 &3: ,ge-nerat,ion~! after ~2b 03 I"t:>r{ Aft:ei')2 003~rl't h6~ 
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utilitJ.f.9 fPJLPhlltJ <to)·tn>the"plant t oS:,rsellJ·thelren~eigy.r·a19-lnar)(e1;··{q 

price9.:JPI a.J;\Yl,9~JJ~9rn~r;. '1 These! tnarkett prIces ·<:tbUld·'En(ceed<thro1J~HJ. 
plant's variable costs which would 'r~duce bHe iat.'ep-a"ye'r behefit~P 

,Qf..',99.~rE)!}.( .~h~.) ri\tep~yers!\'/ill receive, no 'b~h~'fltJ'Aft~r ~003' if the 
plaJ)t.-~~}l!l~s.}Q.9~1.l.·{:,',f9rJt_he \it,lli t- l ea j tOI retaln'~11 l>rbfit·s~ lift'or; 
~90~,\~Q~§~~110!.2,J:(~i~.nqe\ Xil;JKI and r~wa!"d: approprlately1 2P.), t';cw j i j I Wl 

"d~' 0 . .:!J?roJ?Osed MOdff.fcatibnsH:.oJ a'i6!-,Y fl:~v9n JIJCclf, 9itj.J hI (H)'I: 

'1UoQ!y~n~tbe3{l}iQyeJC¢ncern~jaitdfwitti1 th~""rebbrd': in') ihlb t JH 

Pt99~~~ing i. (I~e {l.c;l9pt~Qb~nge8] to:lbalai\cei the:-'rate~a5-e~'l ai\diea.icCL)') 
sha~~l)<?l~~~ ,iO~f}r~~t~J:i IF: ASlalsq.H\oted:)befora, ~)the') Utck:)of f b~oh:d}and 
continuing support for the resolution of phase 3 isst~s?lgAdbv\lst]to 
treat Edlson' anmd SOO&J~ ~~Qc~~t(~~co"ijfV_. Pl."OlX'hAlt~fo~J~ON()S 2&3 as 

-~ - -- ". - - - --- - - ' . 

~·.~jQtf!~ ,pl'\.(n)Q~~l·. sriJ 'f9,J}fi t?fll;:f':;~,JJJ')1 IErt'J.iJihr.,i1 -v.f:nU . 

~d j Yflr.;I'llthis Ide.cisiqn(~wef adopt gUid~linearwhich:>chali~eE:Eheffj 
EdisoQ. \g~.d s.$.OO~~( propos.al b:,)IWe ~'wil'l ((all'o~: RditH>nPand JS;OO&g f~sjd&YB 

-j ,f.~'prq ,.t,Qe,-j.ef,feQt~ive l<:late Of'Lthis :dedlsion f tci ~refJp6iid ::t6(~thl;-~P61fo9 
'i1t\cq iW~, px..opQ.s~ [for cpQNGS ('0 {{.l they ,_accept,1' t"h§ :'u~i'l {tiJJst"sh8iild 
s .. l!knli,.~-;La :4~tqil~<;l propo~al :coiuH'stentcwith rth(i~·p61·ic~\~ni'c'h~e lo 

adopt here. Other parties .mayi c~erit :'0" JthEi ru~iiitfie:sl' f:irl'ii~rn 
~J~t~~n1 1~4..: 4q~YtJ_~qf:(~i.t.s,·,se.r.viceJ"H:.lf.\tlie'-utilit'ie§"do')\ofl accept our 
SR.t-m~ »9.J.J.9Y £) then. .we, (~il1-'J resol ve 1 tliis'<issue r-e'itheirlri cf ~'I.seilitr£€e 
ppi_nJ911 tJ.Jl.JJ~h.i13 1¥<tte\ca!3e;lOrL(aS 'partl ofcfahotner ~apprOlSy.iate'Fq~dr;'1 
·P~_O.G.~.~9.ing~J 10 '{Ji1ltjj·!~.J-:) l?il7tt]:L!-: '(d J.i:1!]:1': j HJ:9hIorf!YfUf2 .rn:lJJ')'j 

, First, we find the ICIP pricihgmechahism fYe'aBbii'abl~-t. 10 

The 78yp~~~eJlt ICjlP.~~JtYirfaotor./UBed'jto 'C'alaulaee' ."the !'{OIP is only 
sJJgh!:JY)Jojol,~.n ,t.han:lthe 'recEmt!,historical; .'ialU.~~(o'f Jf]!l:a ~p'Efl:'cei\t1ffor 
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~:odJ -j'J j'u>q !Vv<tatJ.gatiqn{~nitia~ed byc'flhe Cotrunisslon 

J i I> J~l. f. '{t i ~s',!f~ ~~~r~?cl~Ig~r-~~~~l~i~jir~n~iJtt~~e~fI if 11 • 2''( J 1 (i JIt 
§ 455.5 (b). Review of the . reasonableness' !dd) qrJ 

~~ ~~~lfa~€j~d~~~Af?b~Rtit~~t~~,i rEt~~l:9~c,~tv~!!YnJ}H .. ('. ( 
'd ',H.,;;,:~i I "<ULr{{l sriJ ')bl:JG/) oj 91~" .... i1orn .. :l.""':u') !)~fj 11 

" .,' ;:f)r~it~e .t.~';~-t~l~~1~~,i~~JhrlV>Bn~,o }l\~,s':l,1i~J~}~,a~_. ~~,i~J~~.).l.~Jt a 
strong . 'l'rYtl~{t\~e ft~~·/i!~n~fl~uEf·r?'p~~a~~I~,~.~~lt~i,~l~I),t ,~9JP,ughqq1fil:tJ1,O)-i 

i I~O ~l~R{~:~':)~Jl)nifIY " oJ: ~d~;t ;~~~ i: ioi i!;~l~~ ~ ~J tCy'Pfl~~1'9~~~;~'~~~ ~~I: 
oj [n ,tl-o-~r- €.e.<f ,:'~I!I "I1l0\{ .189.1 ~tH ·~L~I..J Jj",... ..I.h.l:JlJ:.Jl!'" d·'t;V .. ~~'()v 
sliaring 6£ profits between ratepayers and Bharehol.<t~l\B Jp-.1aJ,po.~F?-

"d~O~~ ~~f!~~~l3 I ~a£d'I:'H10Il.t!l11110V e j 1 jr;dJ cV:dE18 floal h3 

,b;,9 HI '~iy),<()Rp1.~~grEf~tJ~ie~·atb~~~\'~tr/?~~tl(}j~-h~~fr{;Je.h~ ctlAll10 JIIJ2s'! 

on! f-' Bl: Ib .. cH!f3qQ~A~~{l~ \r{i.t.hl~the !EtONGS'I~&3:' un,itsFin) a-oj 10 D'YJfi 
. post:"20.03 electricJ.ty,.Jl1ar~p~. This beJ1eFi~'" ~_ ~ ,j 

• :.:1.1::;, ,eqr.,,; br&ih He"" valli'ti(f })9''eiEt{lft-C} (i) l 'the' ~a\.tdib;;il~,-!a·~ ~ !,..1. i!:Jnl} 

"I j 'ff;,~;JG~ ':.';f PJ:9fiJ:.~ ·!.J::9roLcqntiinuep, ope:t:ations,~! orl (2P-a! iloa i b"{ 

: ~l'l ,. ; r')"'-" j- ') (:t-p~~sl,~lOt,!lJ ~PR~03Y)!-l- ~hf""\ ad··~~JI\t~·~n;,mlly.l(9fl~lIon\'flOfl'{f! 
fL.' ... - _., --'nt: p an " or \~ a {;. 1r -par_ r appra sa. ., . 

-r"I. ~'jlf [,~'1 ot.i.~h~LYi\lU~ _of, t:he1plantflif it t'etn'\ingU! fl£ on(f"l 

" .. ,r)::', r, ,- _,:':'i,t1r9,t Et.dl,l~{oI\C!.r.f~~ ~bOPt~;o,·;.ohjithde'f' J~'dP{,F8~hcl\ITS:'1~PJ 1>":1 i hi! j-" 
<c. ,. 1. < .• ' ..... ' , va ua . un may a.1.S uo;;: co 81 ere. l' e 

».b.n I i1! Jl~:fO!1tJ!l!:!.l~.,! wil:h notify, thel Comini~siol'PbyJ.JfE:;fi~:n: hrvn 
. applicat10n, filed no later than July 1, (, ~~ .q jr~ 

2002, as to their preferred approach to the 
;: Ii: J.":,' , ,:t3d f1G,ypJ~a,~J¢n19f':Lt,he)plaht for~ the'fperio<:J[ [)~'l 

b¢glnninq January 1" 2.0.94,0_ ... -,' j 1. . = 1- i19b'flJd 
t';lh'''~J[Jo'1 9riJ ill .~_J(,JrqO'fq,!!, "f, ,O~"-,IJ_',,iO ~.J <:) .ootq 0 

j 1 ,'!fJ'/<.:'·...-oH In, ~p.!~"g~~J~j.Ol)jwe c;adopti' guid~linesj whicli-) (:hangec:i; l1e')8 
\,')~9,!~Rn iHJdj§,QG§:}hPr9P9'13{l}.~~,,~oWe ',will a.l1ow;ogdis6n"and SOO&E,-;25 Idays 

.~Jofllc th~-1e~f.~c~j.X~ d~t~;;QfCJthisI decision to r~apond~t:o'Jtitie ~pol{cy 
wV!f9 "fJ~JP.1l9P9S~bf9t~~~9N~S,i jr, If (~qeY2a~cept I 1J the'IutB.lltiielJ i s 1l6\ild 

D,q¥9tp!.~:-.f}~d~!;{l~}.;~H:,P),;9pqs~1 <;QJ)sistent'.1wi~hC(thef'poliay whio}\(:we Bfib 

"adRp.\i . h~l.e..t.. (r.,g~Q~~ V~;t;~i~~\ lDay~comment QJH,th~Cut:iliti68' filiJigf'iio 
later than February 20, 1996. If the utilities do not accept our 
SONGS policy, then we will resolve this issue either in ~ separate 
opinion in this rate case or as part of another appropriate 
proceeding . 
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'fJ-Iq;-,do. not; expe~ti ~nYi,ju1~.,prop6da14:J~o\');h~ part of the 

ut i 1 ities' fi ling~'b~~;lie~a~If~~f~l!,~~~R~p.?'l~X,)~ij?ij!.~ specify a stat't-
up date Qf~M~Yrll.:c1996. <:d j 10 • ... ·~d '/:)}{ . (d) c. ~~c l> ~ 

d r.~".1 J,.,~'J' '~'fiho' r ., ~ nd r J1.'..: "180:) Vn& 10 
3.5 Bur en"uf-~L" n- ti ement, ' 

... If'l V '.J 1: .i ". ~ _ ... ~ J ..l '_ -.' ,~ -"' .. ..- --'" '" i j 0 J 

If the Corr~iBslon were to decide the phase 1 issues in 
j, al5i{ertce rbi' a fs'etfllNnlNi't ()a:nd rJ6Riftli~d:~.firJifk~rlr~ici8~8, [f~IJ'isQn 

rdcb9rlize~)ltn'A{t', ~lttls,jApplfi'c~)H~/"lt?''jl)aCtlfi1~it;~rd")dn <Ji,i Jpiggl. rW>lJn 
[;ot'wq (005: 

(Edison's opening Brief at pp. 19-2~1 see also, our ~iscussion in 
S6Cal<fii8'ifr~Efh6~~1{:Ya"f~1 cwJ~.,rIJr> 1t ilA! i~~~f'i ~~4,' vJ.J~:it_Il-l2_043 ,. slip 
op'.o'at:' p~. ni':~/f)({<nr,!ie b[f; r; I"'J,(C,q·) J,,'! lI<J,.:.·/;jad .. :U r JO'j(! io pnrH>ri8 

; Jrj;.{-,U:.';l [OO~ 
Edison states that its voluminous .Pha.se 1. showing is the 

r r ,.. ~ ·t:LVI": <Ut::1 Fi'~ ~J. () (; ~ ,[ '{.f s; U{'E:)' PI If nnl p.,i'lH 0 , . 
resJ.llt of·it:s ra(;.l;3ejOrl~1f1t5<?1 I~l';~'pelbt '/lR.Y c.9J- ~~_~~eJ ... sjj~pq,~mployees in each 
area of th~.> cOOlpany,'J a-,th6t"otigh. dhitlh:l .... shbWi)1g')wlfich is also 

"uBerfri~h~~Ji;}li/:¥:"f;ir1f'8t~~J~~4~J~~~~~q}{{liMttle:~;jX9ltd maps, etc. 
Edison r.~c99ni~eB .• that I.qua~itfy)'alidf~quant'itV. rar~1'fio·t necessarily 

synonymous l, !l.>}l~,~ 'iJJ::?t;t¥: }~Af; 1i~} Y~~~~TK~{r~:t~~~l/~~l}ciertcieB DRA 
found in its3.tlotl'ce of Ihtant(..(NOt) ,I'a p1"el~imihary> filing, are 
II indicat'i~eBof')'Rdll;bl\. ,'s"JfbiP c ij~'~,iir~ ~trJ.{t, ... if)a t-'&~H6 . i' t 

~~rlr .fJ~n:)J).L~(~i~:oJ t ~~Pt'> """Y.l-v9J.1'",.o. omml.SS on s 
requirements..: for} a; primal fa6ie(bh.6wi!1g~. i, .. ,' .'<Edi~bh')'B Opening Brief 

t 22) ,l '{lut. ilF.-riJ '!0:1J~{ Oil I):)~.(.t ,1l()(Jf'''Hlqqf~ . 
a p. SiU oj d~)r.u'lqqB h:np)l~nq 'H~r{J oj ,~t;> ,~~O~ 

We leave, 'ihe {issue of"wbeth~rt Or-109t); ~di't30n has met its 
burden of proof to be disct~{~~d~ [a'h{~p~'i-~p~l~li~~ei~ the following 
seqt~oDp.;IWb!chJaddressi specifi6:!a'reatFof)~ontrhvei-~y .ilI However, it 

;', ~ ~ij i~po~t:p.nt t()i~ note! that·.., f>RA has·; a Jcompliance'FJ afia';'i\6tb~U\ a'dvb'c'Acy 
l"qh~,:~tr.J~be :NOl'le~age of' a-.generalutate lcase~fJ TnAf:) J.lJJ :3DRAJ i'a")lb 
~E}ter.~i{leH"bethersa,~uti~itYlsiapPlication:~complles~Qith'ltna ~at~"; 

. ca8~', pJ.et)!lS f(Stanqard JRequiremertt 1 List 6f2DOci.1fdefieAtiofiuSftpP6'r~if\g 

c~.nl«QI i'l -See JDi 89nOl1'!040" 30:CPU02dc 576?lS82)l APiSEHldix~B?r{ iHeb6 

-UTU Jqs::n., Jot( oh n~iJll1JJJ 'JJfJ 1I .,)ecr .O~ "CH;;nd')'i llSCU 'J9j.f){ 

. {j' J '!'>. :,', I' I~j :ntIo:.1~J"f I I h.; ~''-; l1~d J ,'{:)i fog ?'0~W2 !} :1 rd c. '! s P. f:, n J '1 ::,H (:) S i <., <. !, I 

~j.f)i'f(!O'.fqqf.> '!":Ij{JOflf', l.; J'H;q a& 'ro 92f:,',)' 9Jr)1 ~drfJ IlL nolrdqo 

• {,HIO'J!Y)O'lq 
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fact that DRA found relatively fe"';def,10i'ej'{c5i(fs~'a~ -th'6 NO/'-Gtagd' 
does not establish that Edison has ·met itd:})\l1!d€fi' 6f·.<llrBof·:~1.L"-~ 

The following section$'freVre\J!:gdldon(s'Ph'clB~l 1 l'equest, 
larg~ 1 y. ~Qn ~.ClnCl~<;QUnt - byr"accountl bas i$ jfq~51( 'rhe" rd611~i':'expeJ\Bes are 
stat.~4.(A~. \l?92_~d~llarB ~uhless foth~_rwfse ~itlaicat~d, '€liid'Iilreif,",·:1;p.r.l? 

\app.t;9RrJi'-t;~JY ,_~scalat_ed,'in-·the·(tableB- att'aoh'E!d It'o·(tti~V;decision. In 

r-.. LtJU~-,j ~P\J9"iJ.Jl~dH~Qti(ms't ,we fsun'l{I\a.J."i"ie '-the ipartielf', {'pd91lCi'On6Uahd~d 
tl\P .. qRs_fb tjl~:(J.':~3lQ..onh\g:·b,-ahind:'-6ur:cor\ttl\lf{ions~d'tJ\lfl'U~suai~ in('Bucn}:'L-

. px.o.c,-e,e~d~.n9~:h l!:1U~!ita_dord,:·iBLvolurriihou·s'S, We"\"'contfentt<alc" bh'lJ{li1<cblef 
poip.t.t;J..>9.t.~ _9QPJ:,.~nti:()n>JlOddo! nobtry;,to .suinmarl'ze.1every nu.'anC?!')fin,> 

i<m:1J,Y)'.9Ya:).' P9.JJ_i.tJ,Qna),1 ·1S-·,..~0 { '( Idr,'j ~)b ie-rIo:) !)"i!)'"J £(lIU '101 mloi J Ibbn 

J";£rnol11f;') rn:!)fUuo2 prli{Jfl1.1flO:) ~iU jior{J bn6 ,(OI)O,O( .<~v 00'),80 

~;riJ ill r(y,.;o·![> 'ls>:oJaiFJ Bn~.,..{(ph ,{Lu:;llrnf8 bfuC;'r: yll)~(J noi:-w9?9~{ 

:1;1J Pll!\,'\~'IJoJ jon ,~j" flol:'laQ~_)~'f :~nj ,AHn oj cnifno:Y)f\. .'jf,':,y J8:.>:1 

<.It !.?ni2'J0,1 J •. ri1 flf <~N~I 'YJffi:a ;~!lOl<~<~0'YYl J2C;;; 10 tT.f9Jit3':I JC,Jl8!J 

'{'·l.~'IlU·Y) ~JiiJ 10 .1;;~"1 !,r{J [;C)[ 01 !1f,ilj ·i"li.1fn :)jf}rt!?Eji"! oj I.?lfiIJflljHo:J 

2.?3J"!~hQy.91)d;~e.\'4tiltty. has-!the bOtdenfoixproof, olPall')is§ueiWiwc 
j ~~~?. i~ ~ tb<?~;~dj,.~ n.,~ j J?~ tP.5 i p}i9iceh~d!n~6~ha~9 trsh~s!:.~HldcP.2· A~4;;;1)2!:t !IH~11 
-areas Bu uLdenSOffie as One mgt assume. ( ee u.~3-1 -v 3.a~ 
p. 9.v,o .[Q~( oj leC( ~Eo"'1 h~,<.!G91:)(lr. '(Iffd.1ncied£Jr: - 8fh)cl1bno:) 

-f ,. ","- l' nt •• - '.';::'-<:l' 'U 1~ f'.r f·l.i.:> £i10IOt' a' l'Q:'" H,a fYt f>'{'[P;c{) hi"'d" 1. v'){·~f· ~n:o 1 ~.n: art j 
• J ,H.' t .. ne· ~eUcLa ~y re y "v - n eL veilIng part es. \..0 ent _. Y . . . 
j , __ :. 0 . pr.QJ?Q~a!~ . Qro{Yl)<;li,ng}requestsc:whicJ~lflahould, fie oj oou, 0.' [:10.11 

subJect to scrutlny by thef-CQrrtffiis~l(:m. t.Qurlre l !.ancA r J-tn"I'IO~ 
nf"ofi~1ottier'!part{esC't:o §eE'I~lf~Emd~6i}{Gf6rl->fit 'ga€l:'on cr.- . ~. J 

o Of.~I]: ... a 3gCtl,~r9!'1~~tt) '::<laa~ deriv~s f.fom ,tl1a ctact:~tliafl'a' ~-'rfi'I-9V/; " 

s~ngle. ALJ cannot reVIew a'J~~J}.t~~~\,r~~~'Jc~~~ ~l}o:!'!'.t~g cn '19;. .. :)1 
WIthout an extraordinary ~xp~ndittlre of tIme and 
effQ~~ ~ .ir.B.~~~lJ{le i!nt~liyen6rcresou'icea fare AITmit'eeJ A 

'-jt r a~.di' t t:~~ ';5 "Rf,81.0~f'-! tl}·.,~g cBay, ,..<\~f'lftrF l' .. tr(;W~>t91i.N}ill.~i ~h~ 1, hi t> LI j h{ r rfx;;: 
.:.- .. 'pet i~B -may ve 00x; vroposa s cnat' e Commi'ss1;.on _ . p_ "" 

1 t·(; C I '1\\gl!t..:,Q,t~.lJ¢.~l~.~[.cQIl$i.der J_qUestii'onabl'e i'u . N6'netheleas'/ I £1 _II!):'! 

where a proposal or funding-~emJest; .has nOI-- "'€len' ooe o. br f 
10::~O!chalreng€d'lbyt-ah'efilit~Wenb'i";<\JJBgen~Y'A'ily '~d~pt "t~e .' i' ~ I ) 

;~. I"t.-<{O fJV>~:~~i.t;y.t;!r-,r~<;Ne.&t :.~-$;la .praotical: reallty,"ot·i."the'8I \:- 10 Ic,joJ 
dec;:u;J1on-maku'lg process. In those cases, the ,9-HI t!11 
ut1l1ty'S burden of proof is indeed light.n 

'Y.fOl'}c~ X Ij"j~rla 90Er.l 86'(1 jes'J0'101 -{$l'.ojHU'J. ~i\:X{ 8' Hoe i03 

ie~~abIi':h~d'('¥~}f~~~9~y~~l~~~~~~~!f!~Wl~~~~~}~}l~~\i\?i{§>~1,9nj 
:Jl~J--,ttJt:!~q.d'::)U(~~~ lJtl Q.l":.(.R< • .bPa~h; 1()l~ 'e15l seq-;,)"cJi1IJf1 ~)( 6Up - !n:q a j I yd 
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4t::_s"al~Q, and Cuat<>mer.,porocaatQl '(r<wiJfd~)t blluo1 i\9.fI lr,dJ j!Jrd 

4.1 \'~po9ition9 of,fPaJ'tieQ oJ.", <If.r{ nOB iU1 .fur 1 del fdt>Jn0 J('iI ~;'::lo:.lb , ~. - .. 
"Ii.~0[IFCI'.I .f p.riQl'I to(tha,settlement-n(',J,h~);~ pJth";o£ro} sriT 

,1 i, G~)0Whlx,,~dJp_Q..n,!jil)cl.'_DRA{('agreed tora,~eala"~' -foreCast f'6f JtJ2;-'070"!r,[ 

gigawat~,;J1Q"X~ JgWhLHbut :.disagreed :on' "the ~cusY6tf;;et:(£ore<fadt).jr,JB 

,,' . HOJ: t< i ·.)')l_~<U:~Plt!~S ;EtG9.0Q01etricf (oustotner. inOdel;Iitl 'driVehi ;-Ifrlma'iily 
b~;,t.9:t:.~fj\,sJ:,!t<!<.fhi\Jlge'p; ,ip :buildi'ng.Jpermits" }and -·iB\;keye~d·(t'd rfhEf'lirCLA 
EGP~9H'~~..: F.fH,"~9f1~~ fO.r:.~,Ca1.ifornia ow,DAA' 'adjuate!d:tEdfsontb' 61'ig1b~c{l 

~ '" ~Y91l.Q.tp~t.rj.c_)J.9r~9.~~to 9f:)',4, 2.04 y326~,cu9tomers:(do\m",ai:'d t:o)f4Vt 76 {526, 
~l pe9J".~.~§.~ pfo'?-7 ,e.O.O.H,": DRA ,obs~rved ),that ;reco:rd"ed l lleWcustofrioyoq 
additions for 1993 were considerably lower th~ifP Ed"ilfOh' tc<'o~bt-!as\:. 
(18,600 VB. 30,000), and that the continuing Southern California 
recession likely would similarly depress customer growth in the 
test year. Acc~rding to DRA, the recession "is not following the 
usual' pattern of most recessions since 1945 in that housing is 
continuing to stagnate rather than to lead the rest of the economy 

.. ;i~~grJ~<'.J'"eC;:9)!e.~y. 'foo (ijxhibit~A02, at:Jp1 r j -~ n 1 i DRA') turthe~:rs~at~a~.· 
: :- that EdisoA' s'")illdle~rh¢tei-iJd~oUt\tb~;:~c;q{! ~ ·.tal ~qt~ll bf~)\!Jfl~) l~jl1 m~~k~t • 

',-; c .... ) '-'1 £e a .-0'-'1 ""","",,,, "JI'·I.J?'" t':rt" ~g ~""")"".Ju9,,§ ,,9 .••. ~_T. ~ ... ) .r_ t't - ~ - • ~.,_. "'. ~ .. ~ ... '~ ... 'l,,,," .... ,::,, _ ",_ j, .oJ - , 

conditions -- substantially increased from 1991 to 1993. DRA~·q 

therefor~11jx~gIdo10~'t'J~~q~A~fNl~'i<)~RfeR8S\~9!1~?11)<}\:!~~gm~~"growth 
from 4.0,060 to ~Q, 000 i'f:and'Y1995c.grow~h'j'frolfi~'60 '000 t6!"4S~100(}. Upon 

convertiil'ij~~1~~~,~~~~d'1g~s~~@~~;~1~~~f~i~~~ t¥.6&~~~¥~~fJ~nS.;~~~an '. 
"average Q"u~t.9.q)et:!'.,f.b.a6i:f;J, "DRA arrived at;{,it§ jf(}r~citst:?6f L2'1 1900 

s"<5' .,.... flJ f6 r:.... • .... f:., C\:l.j 1£ Cl l! G \-1 [! h'~! j Of! f1 G:> I,J l\. ,:,d1?H ~ <~ 
fewer eu t m'f<!If> E~;i~jtEj~) ~,Xt/:1d)[[%~~!J '{Jr:ItHnof',"l:lx'3 II£. JlJor1jn: 

AfJT~l£i',QlY\ ct.iled :,its ~tesbimonyp .EdisOnfBubmtt~ed 1 )!. 

Exhibit 64 whict{,J bSB~a b'rrfJrt'\l~~p Y~i"o~~JJ1J(olJa.l€~~{ci .1W;~it:B 
lIO [28 J: ,,::;:0 J 9fU -J EII J b ... b i:1.t,f(l~ ,l.tl "\~J'.I.L .J._'\r~, \"1'" ~ -" ., .... ~ '.J ~ 

ECAC fili,l)g,9(1!f;~4.7.o.~:-0<l4)~lfrestiimat~d -,3S)200 :-new icueeometdHil 1994, 
and 4. 9 I 900 i i\'!:f91

9 ~?1l 'fli'€sel ;~re~r.Ji6Wl f~l!l~Jge I 6~8q~y'1i;r~>gg'~Q,:)/,f~:tomer 
~)fD :1q01H; ylJ£".f!.1fI9l? ':)".4 ,HIfl<J!rl':.UTl.L .'i\b' t C• ''''t;T' -:- i /'('.~ " 

total of 4., 19~/~l,.54:(.fq~.iteslJ yearl :;1995'/ j,just .:t1.,6'~8 "hi9n~:t !tJiAh ORA's 
f' srlj ,e!386,) !)P.0/fj flI .;!8~)~O·lq t?n[;{r,fi]-nOI~I?Db 
19ure. ".jrlplI b"'>9htli 21 )00'J<{ lo fl9£nwI a'yjLl..r.JIJ 

Edison's ECAC cuetomer forecast was made shortly before 
th N" .-"j{ {,,)5t'4';t\h<WJ~'PRjL'1t, ':A~ v"ioJ~f~IJ.,n)t Y{URil~oJ_lfj"~'b9<;J 9riT BS; e orthr1uge 'earc ax:e' 0 ~Januar- :i~4 E~'lRon oweVAr. f' nt..-..A 

::>.tfauq 'J,t"1:1~915 '101 a" [fUO:.5~h ,0 "d'Jc.\(<1 .:-1cr. ... 1,1 ·l),-"."(.",:'~{.N.:~ 
by its pre-quake numbe):',Ef'o"!3 Edis-on* explhirled' ,thcf& thEr:UCLA~!gcoI{dm'ib 
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Forecast's prediction of a sl?~):.~!~of!:P9~t.~q\lake~ecohdt1\fc fa:otivity~ 

suggested that its numbers should, ifanythirtg, 'bo~/tldjtiscl!U~upwa1-d 

r"J:.\~~.t::)\tJl,?Il,9.HM\l1~rf.l .. lo~f!.4~~Oll:IlPted· .tl1~t the' lates"tt UC1.A forecast 
':, (M.c\rfllLJ;?~JJIi pr~e_~JSt~~? ·t-"fIS:l C~lJ.t(>rnia-, \olould, actuailly be~i")l 11 !f,1 

; jrr.fRy'~rJJl~ lfY9il\ ~~Jl~ ;f~_~~.~~ip"n.;JtlLthe fleCOild)'qUart~r ofe 11994'i'(on~1 
quarte,ra~~.r}.}$r:t$lH\!1~ J..t"~1 p~i9.r:,,_(D.eceml?er '1993)fore.ca~t·) indi~ated. 
UlY.~<!,~1l1~,:rS~>JJ9.~:·J.9.r~c~_~_t:.f a~~p", Pr~~lctedr a'-{sh~rp31ncrease'1 ih[ 11m 

};·~,~:ldTP.tj/;q~p'yi.l~J.!\9"'P.9ppiJ::YI.J<;or"dderably.;higher than'?the~")v'YIqqfi 
. jq.f1Pk~~ef~ ~~~~~ f9!~.<r~,~t.n') ~djs.QJ)]aJsoJantioipated~)bhe3r~tbfh) to'.:m 
~,<r,~Axe'J RUS~~?iR~r J §!;.~~.u.~) 9!'1 tbo.lmiJn$h,.i of 11dle:; meters ~q Bdt S6rl0thO~T 
be 1 ieved any further 3 <JR'troW{lt"d ;p'~j UB tmE!nt'i to the I customer;) f6r6CaH6 
would be unwarranted. !1.~<.lf1?_q~~:CJ.~:HqrO __ }; .. j~ 

", (:u i: Jfihfl'Y'C C'o9M tp~!nt;a~l)e~bCib~t i BdJ.a:ont Br.£n<?delf l1as[hiEit:oiically 
ov.~r~t!~Arp.~~~H C(\}~~<]IQ~r i{lgdlti9fl1~1sand' that9its :'prQfe~9ioJ\al:i rl j fI i 

j~g~!9E1nJ1owB§"lfJl'P~H;!01:h~V~nnt9.:~<J·i.~On[8 iupdated:'mOdel,(>ir,TURNc.:l ~rfj 
supported DRA~ ~,<:<?I!W1~J}t!l)gd~h~t. :!Edi~on 1s[updated .:·foreca'st ,Was Jotog-er 

~? .. :I]R!\ ~ ~kP!£~~,nH~'t!gJ)f,.tJlan::tQc~dt~on' $ .original' ifOl"e-cast. Edison 
r~:spS~l\d~(lJfJ.lJ~t. ~,,;s j.lg~9~ ;.Yi~~<!s \~.u{fJcientlY,fac~curat.e ~resuit·~· :\iiheh 
p.~?~ef,l~("/i~~.~IP.~~.t~,~ u .. ~n{h~ha.k:.D~ ~s :forecast .11acks r <if rigdt"ou'd hJJI> 

quantitative foundatiOn. .noiJf;bw),-,-;;j::'>St ald) ,-~JOC)d d~)jrl' ... T l!fliJlJ'{ 

ffCf.~etJ!~.~~ri'1 bsj E'~11 J 2. 9 j 6!iJ L,,;Lfl~';i-:~O')!)':r 03 (r, /0{O 

.1,;0::-, (Fiqt~:;-tJ}9GtJ~1a~;1!e.l.J~.l)_~r lQM,·nor·(Edison' '1could demOnS:tYat-~\~'.l. 
t hf(, :,B~J~!:.t~P:r.~~Yf' .9.,fd tit!! fq~~<;~~t-,..I!.\(th~' Sett lement:· fAgre'en\ehtif sp1:{ t T :1 

the dif~~~~r~~!.Jn~tt}'i~~J). .• Y}_erq,1.:..J;'~_su_ltJ.rig dn:a' :-forecast("of; r4\l180'/-340) 

cUflJrrnne"!'~.V'Yl(S~Ef:t:.tJ~Jl1eJ}~"" '-lQi.rrt J;.ojnp.al"isonJ Bxhi15itatl po. lO~:)~,)'3,:)c)".iq 
4.2 ,~~~<:~E!.~~<?,~.O::::0?'),1 a'A9.Cl Hi 0"1 b~,:n:'3:hn lobo.l JBO:) n<.dj~lJbo·fq 

!:If{ J j(rlJThJt·1t-~fl~~f:6n.tt'~ll~):.,.Qt..;;,J:.hJ..&).diep.ut.e Mas;. excessi veN. giveiH,,{ J 

that. Jt?J.\~RflJ'LJJi(f~Yr~'p'~d.;~c.HfJ~pr!j~J~"; "~(Q~~cSl8tJ,ex'ceedsJ DRA" Sf by~'le~s~ th-a'il 
two-tenths of it. Since the record provides no solid basis for 
choosing between the parties' close forecasts, we adopt the average 
result of 4,180,340 customers, in addition to the undisPJ!~~_<} __ ~~les 
lforecabt-)'bfi 12'H010~9l'l1f~"1fX!9a -t9djo,O",/J 9aif,l.on(c. a~lj'I?(l ,HiT .e~ 

""l~jlfi 9?0·J., rblffw elto ous P'9<>.n~qx9 of.'J;f"!9':O ItL B0?fl9""lGJ:} 1 h DCU 0,0 1~ 
.\'1 noij:)!)G 01 ?a~nbbs S'd rI?Hf'..: (ap'fJI'.!fiSr1 10 aaoI';) sdJ 
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5,. t ; ,Steam ,ood·,Qtherd'ower;;P.roductiQt\'a f> )0 Hoi ,b 1 h9 HI t)' Jar,';!','ro'i 

j,%i.1",O&:M'RXpenscs .2[t?d:J,{flf. 11 ,ll.!UOlf'1 Wf0:f:>I11;"{ ajr :H:,dJ b!)j<1'Jet?lJa 

jtlF :~) fol AInJ its} ioit-ial applfcabibr1~O'EdfBon ffequ(!"B1!~dlr$t98~f'-470)f 
milli~I)l~f9r '~l1borJ and)fionlaool'i'steam) pOwer rprOd\l~lion~ ~xp~rlb6if~t-H At 
t}l&)b~ghlOihg Ofj evi.de·nt·iary hetn~ihgtJl1 Edison mb<lif-1e(Pll~vfi(ft1'al 

. xequ9~.t:1 t01 that! of DRA~ lJ expense'JrecofritrteIid~tion; ofl ~i981'~68')j :IF-Up 

mill.~9n3 ar,Similal:"ly J8 Edison-} 1nit·lallY:; re'comm~nde(fthe+Co'fuii.rs9'lb~J 
approveD $19,1 0'11 mil~ i6n{ f6r f o'thervpower: p'fOdu'ct i~h( re*p~J\b~(s1b b-\it:-r 
mo~HfJ.edJ its.,tequeatrltoi that'')ot;;ORA' iJf~'recommende'd1 $l7~12·.Ftb'n. i'l2>n. 
TlHUl;Je~tlll1g part iss i:conour} with'IORA' ~j r~comm~ndat1ons~a lJ\ier'a<lOl)t 
QAA~Q'(~ecor{ll1lendatiorts forjthelH~'J FBRC:) A c'co\i dl:tH <Hlj 'J IJ 1 '{itE b':>V"J 1 f ~d 
5.2 Capital Bxp(niB~O ' b9JW·,Tff., . .,.nu ~xJ fJfHO~'" 

'{ I r f>JjAltlh6ughfgdiso~"'and~!ORA.t'ditf~red')i"f,t:H~ii' ~g'dommendations 
in thi~ fcategorY·~a.t ",'the ~c6mmen.CemEH\t f ofJ'~YidiHi€la¥9 hecif'rit~ij~J"1a~O 
the conolusion ~6f,:, the Jhe~ringsc Ed'Hlofi Jaffd vDRA0 toncUilred'd ort(!fn&IU; t 

. ,.e.xpenees, .thus "not L raislng;-,igauah~1f6rdus~f6Jf'esol-\le J ~.9.[l [uJ '{(·~lqIJ2 
1[\,".1 d~:'\ . J :HORA<.withdi~_wJits 'recommerlded r i!E'1duc6i'66[f6f :E!di'son; lj5'~1993 
,J?~9iI)JliJlg~Qf ~year,:plaf\ti : balarice l by.: $1 ~8 ','m{11i6'n ~'e6 :;~'feE£(-fjRA"'irJ 
audtt_Q~~ t ~,:adj us tinerit . for,rasDest6s'C'remd\#a 1,j~cos fli -);3e8audh' ! ol: J a ~'FBR{j. 
ruling which moot~ t~iB recommendation. .no(j<"bfH'u,l DvlJf:.Ji:::!nf)up 

DRA also recommended that eBtimatedl'Yi'tJ1~tffhan 
.r:e.qQ.~~:te_d,[{heat frates' be·cinCOrp6rate'd ·tiil't'd :the1 rpVodu'clt'f6h cost 
roqqeJp: uJH~d"in LEdison' sECAC 'proc'ee~ding'8pl Tnt! part/i(£s0dgrlite'~'tcS\rlj 
dJ~f,e.rj.~pllsiderat;ion·,of ')thi's J is'sue':\fnti,lEEdls<ili I s·l'l~x:ergCAc:! 1: j b 9:U 

proceedj,Jl9, s~nce Edi'sbrt~ poin'te·d~.'o\.it ·that,J the"~eb'e\:-9}7 ~revrewc~riia- Ii:) 

production cost model referred to in ORA's recommen(:fl{fion1lilib _,~_.l: 
typt~~lcJY, .coi1s:t.dered~tin.thtWEaAa'iWbdeed·it~~ffI01ie1'-a,-g\:-e~ir;that the 
p~:rJ:ies_) rnayJ rai6~I tliisl'isBue:ritlt Edls()ll"s1,"ext~:IfCAc"pro'(nfEfd;ih1J .j£ffj 

-jO} Bhnd hll()<~ on a~bj·/o·1(J b'10J~n ~dJ ~:>f1i2 ,i r ']0 8f{jn~j-o'dj 

GU 6 'l9Vf, !:Hfj JqOb6 8'",' .a:Jar;.'YYJo1 920I~) • 29Ij'H~q ~HiJ WE,'Njsd (?J1.f200fb 

l'l9i 6a {),:duqaHHlIJ srlJ OJ nol j If-:b6 ni .a·js,~:ojeu:J 0 t-£ \ OBI, f. 10 j I mEn 

29 The p~:t·ties also raise two other separ~t:'~2 i~s.sJle'p: (ppejct!lp}tling. 
from the d1fferences in overhead expenses and one which arose after 
the close of hearings) whi~h we address in Section 17. 

e· 

e· 

e 
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• 
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, '\ §.,:n Nuoleat::: rowe):', Produotion"u!;~0:)'Jf1 ~nf', <~~:nlJjjbfE:Jq,<£1 SItU r,;H'h' .. nd 

~Jd1 \ 2.,Y),.At,,~hel c}otJCj of J:.he!'19~4i hear.i'ngB~'} the·ti;~·iti~9'W~'r~('ii\i 
. .;tgr~"¢lJ1~"l)_ti: x.~g~nHng )E<Jison1.s) for~¢a9t[ bf·l ti&M)lind )~ai'>itAF' n\)~i~'a~l 
power production e~penses except fo):\)th~"J;istmfes "sEH::) f6rth ... ·b,.en:S\7,.~~nd 
discussed in Section ·17:' 'r;How.ever.,t the)nucUfaxtie~8-~fi'~e'slw~ [, r . ~ 
authorize today may be'-adjust~d Y>I-~~f>~~~ii#~'i~(rbW~e- lh~U~6~GS- issues 

',: ,(;\(}9-r~~~~d,~.!1l Sect ion 1·31 are'· re'aol ved 1Ed1 h:Jbl1~~',1(n~Yl I\wl 

6.1 ,.O&M)ExpenselJ ,~::';:Hi'3q>:9 b':L!i> £:)0f":25 (,=:s:o-~r -('t). I) flOlJc>pi: jWWjLf, 

<->6'1~1'~ SONGS'2&30&H1Savi"gs,n:~8f19(P:'!) jripirn':l'Io 8~)~W"l 10 jac):nol 

AWl rl:J i PRA~pl;2posed:lth~ttthe j<lorruniIHiionflamo~tii2~ HU~ ,6ut('SAvi'tlgs 
real i ~~d;:if}xthef,abt.r itiort yeaiBr:6v4i~jjth61;f'iite :tease -fayci'd:; fcW"a 9d 

reduction;~in,;:gdit!ofif B .. ,t'equest.~ot,l$l ~968 ml'11iofi J £<;Edi'sofi}6ppdBJd"1 
this request, stating that normalizing th'e henefitsf'of -f6Api€a.l0:)~{ 
additions that are estimated for futurecyaa~s)fe~ves!tH~~efie&b~of 
pr,qdl\Q"t:iv.ttoy::.bene~its .ithati lthe~:C()mcni_stJion~Eixpeots r,Jt:ilfties to use 

\t:9.coff~eC;:..~ iCQ~t,".,:increades ,not (";y~t: authori'zed ~'in ~Yate-{i:tli'atmji;ll}~hE! 
incux~~4.:P..et,we,enira.te(CaBe8~hl yH:)f:(!E';"Y :Jsf(H,J 9rfj '!!j oj b!)Tl~l·Y.1 

'( J ,bI:qr,:) 1':fl} .-the Laettlement ,"(DRA f agreed (with I Edr~'6h iI'f(5'fd~r 'lo'o,! 

, ;,...okt,a.tn1 tJl~_ o~~~all)~ratep-ayer;b~ru3f1tsf\ 'we' agree fwftlifEdisoh ~n(Fj 
q.~llY: I?M '.p_lt;:e,<J1..le~ted I reduct)ion it j 10 I S'.'::> I ') rf -j ell t ~ 60e:m I no ;) ~"'1 ~?6 

'{ 6.1{~., ~nBes ,to ,Increase ~SONGS ;2&3'caAAeit}f~Factor 1.0 hwnJ nrfj 

/'.'J:1,l') on r, ~.i,so.l\ ,requested f$3':932; ;mil1ibh ' t:6"rma'iht"ain'(thre'e -10J:)f:.l 

performance improvement.~ iinit iat~ye's ;for ~SbNGSi ;2&3 1 J5eg\.uI)!:1"nt 'thlf':Uite 

198_Q}t~ '!U J~M.:~~90mme!1ded!that 'thel.O&M: e'xp-erff:fes1r(!-Stiimat'ifd to 
increase ,t9t;al~ ,capaoityifactor"'be;lshared: 50/60 :blil'weew sha~ehbrd~t-B 
an"d. :~_a~~pj\y~ra':Hf(»):" a ,reduction" in'IEdi'son' s)"reqtfes~) of: $1~'4~5Yr0fiT 
m\i.:)J,~oJl.:; ;P'R!(J,dj.~:'.not1 oppos~) bpei'expenditures lfOl." (the,'deriVaYibh<;bf 
the c9.~t!3'J;~_uJ:,<"st,-ated,;that -fb) wouldl'notil be.~requitabr~t for:1 ~t'efpay~·ts 
to R~Yl'J9~,~all, ~O$ts of Ithef'programJ'an<I ;to'!.'Bliak'e")'ih1'Onl~ halfC\otT ) 

t.h~~ ~~l)ef:i.t;Jhi:L3 n'3rh-l m'iGiv!:n: B~:'~-'IWrdr;rI026!)'.1 ~Jc,niril,U!) oj· lfi?<{,qO-lq 

'if..) ,'lOJ')fil ·rJte.;_~~t:,tlJn9i parties1'agreee::it that ,t"h~Tfund{:fJ ~or~cAst?'foY> 
the continuatip.:02 ,9f{ "the~eLt!tree' perfOl-mailce'tI impYove"&1entj pr6gri'ms,:>j 
should be included in rates. The settling parties stated tha't 



because the expenditures are neceaaarYl.to) m<fil1tairv:ohgofl'l!Vpi-Ogdlms 
i,tppl~q\E;~:J:lt,~stl ~\l.:rtng{ pepi9dJJl.ofl itnt>t()vin~ plant) (Jerf6rmhhces, the 
P~,r,~Jq!1.1 ag~~~,~;_no.t.l.tQ:.dls~llow ~ the) reqUested I OM.f: rexpe-riditur(HJr(J~We 

: ,,~ep'Y r J?R.1\' ~ lX~CN.e!;1t~9", ,r~duc_t lon ~1 Jq~:..)x·) c '),H!:"-p:~ H0i j'mb~)"j(J( 'y.,'oq 

6.1.3 J?~19.:Y~~~.~JN\l9l~9~~IGener~ting,·Statiofi Hoi j-;,,~ ill L~)<'\;'II~tdh 

-"u,:tU --~v.~,~YN~~-J ~l~,~B~ ~t.i. .J..J:H!!l,~e,~ ·j".;,.u· ., ...... ~J '{t!.l '{rhoJ ;):.- h:odJUG 

DRA recommended thathth6 ~Comn\issi6n"1 remove thef)PaicflVerde 
investigation (I. 89-12-025) assooiated expenses fronnEd"is'dn'J s I •. ll. 
forecast of PVNGS oversight expenses. !1e'rbie?~r~(;omfit~fida"€':I6n resulfs 

'. r).lJd'c-.$f!}~, Q.P'Q ~~~'JQtion:.:o {The, 8ettlirtgjparties=-agrtled->!~Hth DRA 
bec;,a\l@,(} ~nfl:-{qr~g~~t ,:~hQuld:'nOtvinoludq the Jun\.lsualnt1xp~nbelj j ff;~n: 
r~!t'J'~1~c,t9.ctlJ~:;pa~~L,Vel':d.e in~es~igationt.rprWepadopt[:ORAts{{C)l J:)IJb!:,,-,; 

recqrr~qt\<!<!t ~Qn £: J r l!"J w:d_ :3IU en j s i: 1 r:')"'(C'!l _ j r,rU l;,fl i: J Ii j a \ j e':H1p<)"_~ 8 j: ri j 

-j;"6o .. 1.4.-"Other<"Nuolear::Pr0QasalsIJ1 -.(01 b9jF·'li.1B~'l !n;:, juLJ ~w01~Jlbbr. 

'-~,~1' 0 J Be- { :..qq'f~tat: :p~~td:e8(Sugge8t-: modiflcabion 1fol"otlr\Ntib"iear l Unlt 
~1:t.ce}l~tve,f~xo~~Q\1.~e n(NUI:PL'onThe NUI.P :'establishes iwhati~·ia!'eommOfll'y 
referred to as the target capacity factorffor--Edison 's=nu(,lear::m i: 

•• 

po\t,e.,r -plJlJ!_tfiJ .. ~ I ~_qJ_$.on frecommenc;!_ed lthat -the',ouYrent.r't'arget capacity • 
r<!Qg~ J~Jt }ftQ~i.ti.e~ o..fr.~m the exiat:ing: 5S-~8.0\i~to --65-~78\ yo AliI' p'a=-rt1~B -
agree on increasing the level of th~cfIooi,~to [65\ :coI'l.sist:et\B with' 
the trend of :R-'-tq.l~9<r;cJ_114u..~ot:!,y_,plar\V~eJ:'formance rahd _! t-argetI capaoity 
factor :::.iJllPF~OY~Jt)~..n.~9_. 9v:~r I tile _'lasb' ;de<f.;(dEi·,,-, J. HoweverI' , DRA5 a~d CLECA 

~:.J:~F~~q~eq;(A_!t<U':eAA.ing ;t.he "_ceiling _to _83f.:S%:ii~::1'j':,nq'-d ~nIlC~1 !ol"fS~I 

oj l1·hJ~,t._a_rget>.c_apa?itY;,fa(JtbrisBue\'may,'oveY'lap','Wlth roW(' r 
,~ r~9R1.\l~j,o.n! qf_:L~9]{G:; '~.~~)o::.i~auesI~as-' set).forth: i'n IiSecti'Oh!(3'. ')B 5'Yt':lO j 

ThereJp.r~j~ W~b qQ!nql:0·):eJ~Qlve"_ !this'. issuelfnere.r, "Based:-on'rsimilat)[H3 
i,3"a,JJ9Jl.Sl)PJ.)Jie. •. ~9 -1l.9.~ .jl..d.dr.eBaJ~alDRA-',i>ropoBSl).) tb~-'eatab11eh a f6S::"&aY-; 

'" fI~r.I).~.§'J'.91 fR~l f.9~~_9jlJ~_YJj\g~(fu.t.ute) huolear refuel"ihgf'outfagesV'(jl'J ~HU 
CLR~Al !J.3,~opJ~r-~f.t!!CltJ.y.~.nejJs iissuesr.~o NQrJ"db We raddres'f{IEdisbrL'-ifl oj 

proposal to eliminate reasonableness reviewB when Edisbn'ih)·-nucle'h-r 

CilP51cj.!-Y_)Ji'~~o]:'~.¢](5!e~(l_sth~J f,lool'l,~ of~ theLt~rget£cApaoH:y factor, or 

tOd,qJJilllg~:I th~_ •. })vt'.d~tl1.0f'J proof) {orl theLparty-·ain~ging':jfiIHt 1 Jnoo soJ 
jr,f{j b9Jf,j<) 8-:dj"jr,q r!fli.IjJ~n nriT .B9JFI [(1 h!::bIJionl ~_;d blfJode 

• 



-. 

• 

• 

unrea8on",bleneBB,'-""he.J1).~h~r Xarge~_ ~~paoity~ fact~:r:~ iAI ·li!s-sl't5hen· 'th~ 
~ ~!9SW.!:n ~'[dix')(1" fJIl 1 10 He,L1r.Hffi:JH{n bnJw.)fJpn-{ uo;db3 

6.2 Cap.!tal->RxpcnnOSrh~-J fII h')'J)dl-Jn i1f1G b'J1q ... "'bG. "0[uh9rha ~if?l-:.j!JO 

,-6.2.1 •• SQIlGS 2&1,.Refueling-Prt,jcctiCOsts-driT .n~)tH)'J ~.jf>-t If;-l~'il')J? 
., - \: ~. "-" - - . 

-_ ~) II j ij9I!'" jg~ilJgnj t9.t~~aetedJ$22 .. 5,: 11\1 llion~.·for\.ieachr6fcther~S6NOS';~&3 

.1£YS~~ (J\ w<?~ls:,~r~9!~ p~aect iOJl'.:tfistoridal':;expendleureg .. tdid[~a lrl!1f :-*6£ 
Pf.qj,eg~9 ,pt~J)I}El4 AtdtOQJblme 'o.f.r.tha application) is EdihOficals6 I\HCl 

st~t,~t:!IJ~l}qt ~.!t"Ll)~s '-Pt~p~vlYlJ~~aluatedi' rrevie\led,' rand Lfustlf·i'e-d c-€a"ch 
of t~~ Jp'~9jeqt.1] ~,l}p'l,wj~d tin t;he f$~2 /5 -~milliort r:fp~c'e'aOhO;-cycle 8 work 
qr,<!~r 1.~Ac! .iC!l::~ LcY.r;~(mt:1Y Eidentif,ied < projects f6r ('tha!cY6l~'fa :J~2njuO 

f ':.l.~f ... He l.iJ19 j9>Usc,\9~,Q J! hcwe ~..been f :approved [by tthe r plan'V 'M<Xl{'f ica~ioilqX!) 

R~~te.w ~,C9~1\-.~ .. ~~ ·Al?.M~Ol!~ 8 c"l'-><:lTJrJ 1 -jf,9'i flOL J i'J. J jfi eft ht998 Bt!rtiJ n 
..1B0IJVj~1- o~Q)~A(.1:~_CQ:rnIl\~tlde<![teduQing<EdiBbn:B"io'-re-dci"st fbY"'$S\ 3!oa i h3 .. 

m~J)~p.n ,p~r -}tJ)At pXi"m<tl":i:1Y; beca\l,.se {riot -al'!', proje-cUl'-hao'-Men flB C6 

~pp,r_~~e4. J:~YJ ~~.~.B9}')1 BJl>I,n~.Q{lod~3 nnci Vi .{]H i (~.llJ1 ~ __ t "w") ~sH~n~qx9 f-h~O 

cd (II ;.; 'c) ~I~n :..ttne i 13.e ttl em.eJ)ti, ,pRA'(a'grea~ -to: adopt! EdisOh 'E1::f6l'e~caa\: 
of nuclejlr..) -.a4~,l_tJ.QJ)_~ .. ~~..n~ itQ>inchldelllihe SON<1S'itycl'E~~i8t;plantl r 0JJ1:)'1 

modif icatip!l~~ l,c."th.Q,J1lal;lpe: _educatdon'" ,cehteria'rid rnihcel;Hl.IfeotfB~ :Joanfi 

-projects in the plant -in-service £ot;:.~ca~t'J)() Thef~Set:tleb{efit:fh'{H __ . "_ 

Comparison Exhibit at p. 166 states !l~.QJl~qXJ:ln!l,Q ___ LoS .. 

j<.,~-, j :: j l' &Upqo] ,B. J9te~$l_sj;.:. 06 $22;. 5J mi)lion" ,jor~) eaeh~ rof 
the SONOS 2&3 ~cle 8. plant ~~£l9.ation ~. ' t'" 

t.le ,;-~r}~:C:0Te)qien;dtt:<lr~s{ ificltided' i'ffTi.'iP GR(f BJ1;he~~lf1~fl~ 2ee r 16_' 1-

fJ0 fJ :)')nc/) S~~~J j\pp)J.f.!i'ti9l\~ J.B ,consiBtent~ witn) hi&tbrt¢alrt8lJp~);,;(ftra 
expenditures and a li9~ of Droj~ct~ known at _ _ _ ~ 

ji;~''''JI f 1':l2 the-1 ~rnfe ofJ'th~' Appr-rcat16n~O! TheJ'p't(t;j~ctiJah~~~ ~rij tU_li.-: 
become better defined as the outagesJdrew~ 31Ji eJ~9I]q~ 
closer allowinq E<Uson to mg,ke ~hanges t-o t-"'p-" . 

~:: worki '6t-d~rs1l:.orr~H l~ct { ~lta.¥l91n9'''W1llntOY:J I .. rJ-.\n 
operational needs. Edison' B estimate for the OC. :1n~1Jp~'i 
projects included in the $22.5 million for each 
CYcle 8 work order and currently identified 

- projects for the cycle 8 refueling outages have 
been approved by the PMRC." . _____________ . 

OO!. u';~ jfttro:):..A JDdJ L9bn9,":Q;O:)!Y.l oa16 H9.UT ,X(1o:111Ja~d 3Jl HI ot
'{J if I J(uroHeb9~!\YtI PRh1§i ~~q\ltH'tedi:dis~l16wance')O ,c ~~ \(d bG~ub9'1 ~d 
~d d j !)1JP"1 £". JOII hH) ~151Ur : jfiIJO:)~F> a llij oj Jfl9.:!':"'l.?6flfd cbll(jf-reciru j 
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A. 93-12-025, 1.94-02-002 COM/roO/HMO)''' 

§.{ 2 .2·"IFlexibloi Refuelingloutage Schedule-iRe@~st:!w)n!;.') £dr;nOBfj9!CUJ 

Edison "requested continuation Of the "flexible refu~n{l\g 
outage schedule" adopted and affirmed in Edt2l0i'nsHiisl13 t:h'ie'd .&. <l 
general rate cases. This_!p~~mi~s'lEdi'l~o"'ftb')el;t1rnat~ att:':iltibn~yElar 

,< .~~ef.Y~:~J!_ng;:Qutag(LeXpenses:'>inIthe2eqEH\tbth~Ffi\1mb6r;lofiij\itages in the 
i~t~t:::i~i9ni:y~ar~.differs:!from(thecrturilieroHlsthij t~sb!ge~r/.\I Al€hough 
DRA P:rQpo~"~d_imodificatlons::,t_o Edison' s-:'cititfftHofi filings, ef€~'di'aq . 

iL)~Q.t l_OPPQ$.~ I~dle.on ',s ~flexibl~f- refuel-i-l'lg'\outagESCTsbhtid\iie ~flfc1ul;§ef·je" 
;.-iVr! e ~dJ'{:-_FOX'f.th~(~ast.iseveral ~y~artJ,1 adjOsbnefit:d fof~ar9in4J 10 

outage tS(;~Jle41Jle/~f, have been lef(ect,ive Jil'1 restifmat}iff!Fatrtffift6n -'<jli-af 
exp~.r:lJ~_eJ)h i :.N<)t~.ithstfandihg \the ~faot!(.that·!'w'e ~el rrnlfjcit-etJa'dvi~4 Sr~tYer 
filings seeking attrition year increases (8e'eT~~ect:ioi1' 121-Cii'elo\.h'p51 
EdisOll .~th_..o,\ld :,f,!lEL·its fflexible trefueliilg r6ut-age':-schedu"le request 
as an 1~<lyJq_Elof,let_te(.dn~ cititritlon <years' \\Sfl'lgit:est ·Vea~·-VAlueEJ rdi u 
O&M expenses for refueling. Edison should 1 not: 'exp"iirto" th'i~""fll'ih!f 
~~LiJ1_Q).!lc\~ iQthEtX-i i.t~ms, not rpre\!,lously .ihcludea 'Cih !'the 'flexible 
refueling p}ltage~·_s-phedule; reque8t~f~Bu'ch'l as"escalbti'&'rtHfees",I-:1[111 10 

assoc i_~t_e.~: .wlthl ~the ~disposal "of l;loW4lEive I 1,nUalea-Y! -\.iasce~i j C) j 11 £)(,:'1 

7. Hydraulic' power"Produdbion'o] ~ni '''-1,)8 -II j - jlf(, [q nriJ fI i <~ j:)9 to'H{ 

7.1 O&M Expenses p,').if)ja (JiLt .q j;:- Jjdlrlx~l flo31~tHF'iC"J 

Bd~son) originally est ifual:e1i I $~4"2)-mflliojl)~f6r'1 'its test 
year 1995 expense?/ -Yca~j! b~i1~'hYdt-'1{ai~:J~~'{?I' ~'i~fJ~i?i~~~[~icpenBes, and 

!lJh-! lr,-S'3n g e ~v ,~JJ. lr~ iF _~'T.J-~Y" .YW .... -l·'-·y~·1 .. ~ 
subsequentlyireyisedf this.! arnOuhb 1 tO$23 \-$: lnil:i-loh) {bRA' concurred 

. 1" ~·-;rlu;{ nj,)9hI".1(' lo J>=>LI 6 bqf) a~nuJJbfl90X9 
w1th the ~,fJXf1 t\~J:)B-'~'¥St~Rt o~r:5PJE9Pl~r,'rJt,l;~~em: ,i;lP.Pl t.1:\~J settlement 
reflects this amouht"i'3PE'jlJo :,;{j aD h9H[):)b '19jjrd 90:cn:3Cf _ 

. ~ "~ 3~Df~~'~~d"'df:q Ojln03~b:-! qlli .. ;oII6';~Twr~ 
r c !NPbPq eJL~~.Y~liiJ j.f~-,-¥-9~.l.8!lSdt:9.H'{'J' J?9DJs 

request. 30 ':dJ '101 odf';';ll Jn~) (3 I w:on ib:-I .' 81>99[1 (~-f101 J£'!sqo 
~~69 ~ol n01[lim ~.~~e srlJ os b9bur~"I 8j~~(O~q 

b9D Ijnobl 'l!jfl9"1'SU:) bnr; -!flfno )\-10'''; 8 9~~)'(J , 
oVf>d 8Sp£J!]O rai i~)!Jl::)'1 8 9f:)~~ srU "101 nJ:)D(O-Hj 

~ " . ~Y,!·H StU '{d DOVO'lqqr, f199ci 

30 In its testimony, TURN also recommended that Account 543.100 
be reduced by $25tOOO~on~thenbasis3thatPBdi8b~q~nar9~d3~onutility 
timberlands management to this account~ TURN did not argUe this 

(Footnote continues on next page) 

• 

• 



•• 

• 

• 

()J b9-( i IJ1Account· 536 noo ,-..:(TURN ;pl';'opose"d 'redUct,"g JA<fto'"JrH:{'-S3fj)!ibO 
j f ~~pm~,q~fl.ll?Y.f$.19,QI'O.OQ r.as .Jl're.B~ult!·Q.6 'nortnali~ih1r gdisCSh's~ ~rsr1~l{ted 

FERC fee tPf'Y.ro.Eln~).QV~l"rsix' years .• '<J· Both· Bdi's~nr rah:dt-TURW c:l?fi'~Jdr't'lib.t 
since .Edison' B rebuttal testimony indicates that EdisolP!Yecetv~d-' 
all~,p~JdJ,JJt~ '.~QJ;"al!cFERC~,blll{ and.,waan.1edubihg ~iUf;efftlmate for 

," ,l:l1t~_1 i\C;;yp}ln~.:d)Yl,$~1'7 ,O.OO}o hthelfissuet 'raised D)D.TURN1.i:s,:'ffio'iii .bl uods 
.It.d; J:>;'l cAcCOUfly' 544 ..... 100)~·bTURR~l.'ecomtneh()ed>bhi>lt'alizing rth~~f'n 
~~.9l<.~}:1 9Slt,~P J:'¢p)ac~m~n~{ costs) on1 Edisoh "B~' BiY'!Cre'eksN6'P-)'? ')3~Hi.j 

:' ~Y(lf9~.l.~c~!"JS:J plaJ\.t~ thtI~1 .. ern6vlhg,$6491 OOO)'iil) ekptrflB~S'{ ii-ORt th'lt\ 
accoun~":Ll;'fP.~~ c.Qn\:~mle.d) that") l=he) cOE!ts'!of;-; the[ wlckEH~ git~f}jB~l~g 
repl~fm91&~l;"~ ghig!J.)allYogapitali2edlathe)repHr{:ernef\t'fg·atest!a2-~b:-1 

~~p~c~~.4 .Ltr~,-1 }.ast. g¢r!!,J03yeat~/o arid the:;<!o9ti:6l~;the')gafesjaPEPofoEhe 
same;)19~9P~~usl.~,j9~;;,~h.Q»e30f!,g~neratorl rewHidsJ . ~lilch'JEdlsonff€f&a€i:i 
'as,;\l g~p!t;~_~ I ipx~p,t;OlE~ot-.noTURN:fcllBo, cofitended'itlhfit:;thiPwidkl;t Ug&€es 
are a major component of Edison's hydroelectriq plar\~/~inr!ihar:C:{f{ey 
are crit leal to the succe!3sful operating of th~r;plAiit! n~tleii?- .~ .. \: 
repAqE~went,,~!!).~.,e'5tend,:,th~Jlifecof tliE'! piant.)<'andEfafl'ure to 
rep!qc~fl~,I)~mJ~s'tl tJ:ender·· the'jg~ilerat£in~jf.unifs' inoperabl'e? J F>J iqr)'j 

·W',) no L~<!t~on _t:~fJ~nded,:that-r:replacen\enb jof,:'tlie:wic~et~gaees'f'iB 

no~:-.<! f.,s~9n\f i~Sl.l1ti f'.f 09.ln"ecur:r:ing r'event. 't-' r Edison "-expl'ai\fed Ctliat'::m ib 

,~A ~q~t,1gt\ltgj..~ I~X~(!_n~e j ; •. standil1g ,~l6nei' may fbe'~-c6ifsid'er~a fa'~:j;i~;'Y)~;':( 
sig'l!.ft~c\I}.t;·cr:~pl<!qe.tD~l)t t'f.the' gates f are a'm'ihor.i~ompo1feh't ~item~6'f;[J 
~.Ae }.!~4fAl,\l.1iG· ... tJ!l;Q.in~. flcEdi6onfdapitali~ed the fcosti 6f-i~Emetatb'i:'~i 
re\<{l,lY:!I?, ~e~~u.s,~: t;.h~.(..QQ$~ of'(re}'7.inding 'the'rgei\'E:;ratd'r f Hi ;:i",:e")ld~n'dtr 

, •• f h"'.Jhrr;',y ',0:) [:d' 2. 013 6 !_') !;');{~h·; ,:,·dJ ·.to} JfIS:1Jc;U(OF [,Ii, dJh .. ,<:!1.16rnl J29 
~ \,.~ 

.H5lUf 

!tQi.t!lltfl;~fJ!j:'-T. '. t.~ 

~O~H!.9'q.x~t r1.},Q .. 3 ~a . 
. :· ..... r<.~dn'.rr[,·1':1 2eer B:ll -fO) flolrr.i,·, l.[\~ {)<}j8!)fJPQ~{ f(onlh~-! 

IsrlltCl6 OEf:;-.fOVh !ei:>, I r.; ·8jf19a~:nq~·.1 d:dc{;.,. ,U8<HloqXl) :·~JO bOj(.I:n 

(Footnq~ ,ROJ1J:tJ.fltrn~:L~trj)jn fp):evJous!ppge)~0fno~9-j' ~ee'I Iilo'll 9a6~),1'')9b 
issue on brief presumablv because Edl~p.n·s ,rp~t~~l ~pstimony.rf~fi 
clarif-iedllth~\!{tthis1 ac'C'o\ihl: m.l(I\IH6'{!11ndl'Oded~6~ta<r f61-!r.:\"bnlii:l1 ft:y'" 
activities. ' . 
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oJ,h.~-, l~ebJ1A,.\9J.JJ9 t9f.: ·_t;-'l~)-_entire,(geJl~rator. QfJlf ~j-t'_ we-r6'~(!'quired to 
i 9~pttft~~~ J~y~~:t;Yi qQtnPQne:nt~(Qriginally,-capit;alT£edP~Bdi~bn~cst:~ftC'9' it 
j j~?)l\s!"Pll~. ~p.l9.ap~~~1.,izing. albrcomponen_ts- ;replaced Idu~rrtg r),tl 'J51:r-I 

m:o..c ntt:>nttpce, t' '. '.:1 t 1- [I J - "..). 'f,"!' ['II i '-'IF.>- - t j c ') _f if; J.1 ud <:n- n' (10 cd £,,:1. 0:'£1 i: n ;.~.,.'" J- _Y.J _'" .H '-J....... C ~ '") _. ~_ ~ _I _...J '\ 

t,}} ~)Jc 1)X~c~agr~~ tw$.th·tT.URR.thatl:thet costis;'(>f: ,the'·wicketi> grated f
" 

should.h~,(;apJ.t.~lJ,ze~, D_We- -findr th'atl.t.hisHis 11' 'iihrit'~ctfYi'iriY; ekifiihse 

l·cl~tS_9- ~~,9i .{ll PP~9!JJQ) plant ne> Edisoii' did'fhot.' 'disj)Ot[@:t:he fact that 
these g~t~,e,1 a.J;~J ~?CP<epted' .to~ l-a-sb 1·forJ;30) yeaYsPh ThiiJ ~Hf1 'di ft~YeHt 
~r,cm _g~!l~r~J3,~~I?.t~c.¢rnent·) ~ost~,t? for- exampl~l fo¥' fu6toYs-l:)'Wh'lcH)'a'te 
t?fp~,qt~~J.lff? J')~). J'e:pl~.¢edl every-> fewi years j on')-Edis6n' s1rsystem1f1'tT()J~r. 
Ed~~gil<~~:JWf?r!5p~p~nH ~lsoJdesc-rJbed -, the-;gates-;ail-.?.pan =im!)6rl:~ntIqO'l 

')-:1~olJlpo!JE}nt;;.9!£Hon~~ol-lhtg )water throughsthe')(uiits. (tat; {Exhihlt.?7~r1~i 
~~~~!gn;t~;:!~kiP.:(·Jl~~. t phThereforen:expenses) hyiAccoui\'tJJS44lo"iOO,):i1E:"~ 

".~~\l~u~~\;..:g~ ... ~rg~l).c~~;!bY'_~$~491 000 ,cwi th··'a'Jcorr~apondi"g (ihcri!ase in~H'
\:,p!al)~.rl~ni.'i!eliYs'9~~i :)j'.rJ~;aIGCdb\{d ~·no8.i:b:-l 10 Jfl9flCq';O:) -.iOlC'l' Ji 'Yf" 

7.2 capita~-RJcp~nses 10 E~tij£'''i('Qo frd(~c:'3'Y}11i3 :.i!J oj ft:<>lJl-i:) :::nf, 

o_)n: r_Q~ 1ag:r.~eq.J~itq the reasonab16rte91J'-'6fL-:Ed{~on (B~hydf6q~n 
capital ~sJtt.rJlqt;.~~h: j- TVRN,-d~sagreed~'[red6mtrt~hdli1g [that(,'plane=b~q':n 

~Anc?X:E)(y~e~ ~~Q~ •• ,c~pitali~atiQn [6~~bhe f.wick~t.i'ga.t~s. fl(BcH3~d on our 
disct!.q},.~.oJ),c.~m'!(!,r~·_w~,cag.tee with'.th!s jrecommefidatroii~) t ~TURNParso0ft 
recommertd~~<! -J;J}.~ <.:t;_~moval \of, $5.,332, QOO I-of.:'exist-h'lg)'plllrlt! ji6r:e;~'f.tJ{~e 

ul\<;l ... erd~:.qe J~.l!~R.);Y··~ thi\ t, r.thi s amOunt- A$ be'i'ng -~d6\1ble 1 recove'te'ci)$y e 1 B 

Ed~tsRn".)wA.hi~fl' i~s.JlJ.!_e ,:i_~ addressed,fin (secition ·17 ilklo'w?l iSuojeP6't 0f.ro 
'-

ql!~!J:t.t~ct,lJ3~st9~n:i.n ;~~G.tlon f'l'11]iWe .approve' EdtsOr\'IS hYdr6':ctaplt~F3'1: 
estimates, with the adjustment for the-wicket gates recommended by 
TURN. 

o. Transmission 
8.1 O&M Expenses 

Edison requested $73.1 million for its 1995 transmission
related O&M expenses, which represents a 1.49\ average annual -
decrease from 1992 recorded: ,ELxp~nBes·'.V!)We reOtriln4'rfd'IBdiEfPn 'bB,rdoo

P

i ~ 
h'evrn"'1'th~ r~1J'~{fi""'-" d,lflC;dl-h'h !1~I~'J9d vf{{f',;Tlr;89-1Ct .10L'ld no 9IJ08L 

ac" 11 Ii j'~lOn ';;5_1 nJa!!~ ~jiJtJP'Ji~f ~~t" J~"~ ~~tJJ9.J1 t£lo:9n ... ~tpJ.1q),~p~ 1"1F..lo 
\ .U9Ijlvlj~6 
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• 

• 

'(wonitQT10thar ubilibiea', ptactHce'tir~rtd("tSr6c€duresfrrfi'?[fiT6 J(r~~l~to 
achieve further O&M cost savings. . Ja<;)LIp'.I' ~!. ~u.lur 

DRA did not oppose Edison f§~~re'qu'e'Jf"r-at!£Ji\~atr'Hig'~~,;-- JitJ 't~e 
se~J:l-tngiparties <:agre'ed lto ~Edis6n"B freq\i'est !)~<Tt.JR}f~~Pbsed Edison's 
X~.<\u~~t4 -,on ~_eVeral)dssues '.whi6h'lwe addreffs';belb""\i'fWJJIl1:;:;1 O(U. C.l2 

j8,1·(1·u$ylmar- Converfcv St€1tion Ill. ,Ii jJlm~u hluCM (binh' 0~J;'I~WB 

JuU b<ediaop ~r~queBted '$lVlfft'iillii>n' fftS\" A1::couht)f~66f. 2ob~' 80[$ 

• i l,p,:t;:irosn:~:i~lYJ f.for !costsliaBsocia'tE~tl .. witfh .... tHEf·'sylMciP '(!01iVercil- ~fatfib{{: 
EdisoJl) an(bthe~lL<>s 1:Ar1~eleff 'DetnlrU[\enti l bfJ~"ial~r~'ar{d :Pbwe~pr(l.J\DWpr3 

l'il .. Etflc l"tJ.9.wOl.:50%.t QfHtl1ib .plant ,d'ahd" sh~r~ b&w 'chats oy· ~o'jft~acll~ay):{j 
!).f\g~~_elQ~tn.tlLonl alISO/GO! basis J;<):TURN: Yecomme)\(Jed 1:11al9 't.he t 'C6mm1'b~10" 

decrease Edison's estimate by $156,OO()1aiid)base'?lh~1;'er~xpeJ\~ei<)~\\ 

·~9.l-~.9llJ~i e~pen~eB)'in thet laBt·')'l."e~orded YeaY> b'~-Cau'Beq ~dls6n has not 
",q~InoJv~.!:rru:.~d;lihy{,theBe t cosl:st sh6uld) liicrEftls~ .u98nsqx~ 9jE'li jil9 oj 

~} lC·1 (It!~) Edisonr explainedf thatF,~hFle-t ov~ral11 b'pera£Ih~ ~>tjSgI'l~t\fjv at 
IJ;he.)$Y.1.ma:t1!Coflverter,~Station;;<J~ClinedJAp~foximat:e1v $1 fnn:Ii8~'Jfilom 

1989 to 1992, the capacity andlt~chnicalBc6fil~lex{Eyf)ofl€Hel§tlaei6n 
in~~~a\l~9)candJ thi~:!stati6n')hasr a kE!y f'31e f ) !ti('eHeni?~iiitble 

per(9rql~0ge:,ofdthe. Western"syseern9:Cdo~diftaeii\{{lcolificll':B We' fJgJGe 
with TURN that Edison's JUBtification- i{j{c6ftcltis6r}l·landY.~dJpeqobf~ 
TURN's recommendation on this'llssue. 'ljA9D9)~1>-·.I..9·Lnoi?lv_o·J.qt>._I~ tl 

';.>8.1~2 "Training··and safety: Meetirlgs\' r? fJe.:.,hrv' .";i~n~n mWT 

-. TURli2t'ecommended:;that·~, the '::Conuijis§i6tidredu~~ cACcouht""s6Ei.1 
bYh$?'~Q jOQ~LQt! the ,grou'nds ::that trtlfnh'fg c({xpefidltuf'Gs ·f6¥ li6tRJ~I'\ 
steam generation and distribution units are not projected t'W 9up:n 

increase during the test year, and training cost'ilrat-"'e.fexif~(fted ftJl 
d~.Q~~qfi~. (Q~. the ~hydroeleotric < \h\it;) b~i(fuRN crec6mrtf~n'd€d~ using a 
two-year average _qf,fsuch' exp~hses '-rathei~~ tinaii<gdiaori t i·;ssvEfri\.-YelaP 
~.~~}~_qdJ ~.&Q\fiJ.o.l1 :xesponded -that1 (t.raWsmiss{oW rtY'iHning f'c?8sts ar~ 
rising ~_ql!~ :J~Q :~ut.o:matiQn rarid [CrOSS -c·yaftiH9'J' cd\$Ufd~ w,1.~tht::>9 r~-I S[(j 

envi rqllrq~J!Ii.~J~ (~Qf)1pl;iance' . and new :safet'Y:crVlerys ."10 :gdi1f'<fIf: al'Bd~'1{t!Kl:'tfd 
th<!~f~QIW/ e;_(pX~posed; :reduct-ion" (could: s~e~iolldl~ affeb1.5(tn~ fiJantY-:8 
and reliabil ity of Edisoh;~ sIJtransh\i'ffslorP('liys1!ffM'[,,'1<lfe'Lfiha{ 'kdlWn'1?J 
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,fP~,el~~t 8l\.~I~B<?,l}al?!~ f,l\~r~:htnfJJ .. 9bt:.¢f·:..th~ record I<irtd thot'efOf.'e Ideny 
TURN's requ.eat. .q,,:I1.i'N>~ J'10') N.lO 'jr,dJJU} ')v(.d{bl~ 

... PJ'~,1~ . • ~.~~c..t;."~~fll:jHatnt~mancei!')cdf):l ~-'80qcp ~"10fl bib f\~(j 
, .1r:;,~ r 1':·1 L:)i.'·_~~lyH?».lMse~ }~,.!.f?~,y~n~y~.a:r! ~averag~ ~to lesb!o\ate '"Aecddnt''><l 

569 .100 mainten~l),q!3,!.~~p~m~.~~f:'; !:TU&N·;recOrnmended 'usit1g a'cfi\1§"''Year 
average which would result in an ~l_8.../.90_0d::'~.Q.\,IQviofi' of,(XaoorJarld Pa 
$308, !>S'.9~ .r~Jl~)cJ'Aw-,:qf '1!9P\~kox: ~e~p_ens:eB.-,j<-TU~'-e)Cpla'{tred that 
~}JP:9Jl§JJl "tJl~i~~.B~J..yi"~~'~LS{LCOJ!~J~p.·.:in Ithis -account1rare 'weatne'r"d~iven, 
sp--nt9R..I flt'P:yJjlp ;~~~iyjJJ,¢sl(j.n! "(\c.c_o!ln!i}t571;.30_0If(maihteh~111de, ofJa 1 ba 

trapt~lPj.9.~I9,lJ)J!~W .fJ.9PJ:~~.9t :YAY),; which .. eosbfJ :Edison> eStiimat"ed i1fsing 
lb IJY~;-:.Y9~ r::,,~yeJ·.~9~ .~)!:;. a:V.!W~ J:'~_c9ll'mendeda: consistenb' mat hOdol Q9Y.' ,be 
H-3ei~:)!r.~,,~X~lYi'1~!l9, Sl.~_~q,1,l.v.ts.)~o \ de r $ '(d ~,jf>'il i J(1') 3' 1108 iU':-I ~eJ'<.J·I·J9h 

Jon :1nd noaMJB9.n.'f.~~pJaj..1i_~~ .t}l.~tofu Geyen~year averag-e)(ts' neclfif8~rSr 
to estimate expenses. 9~!"~1~):lj..c.hri\r~! influencediby(weath~rI Ana) tl1UB 

J ,)ve~Yqg~~1; ~.~t['9 . .,·t·",~9i{JPDr §1:9t~P! .that·"a:1 reductiQJll ir'l'),i\:'sl estimate 
}NU~8 i l~il.~ ~~ ~~~;:~9.~,t;!~q~UJ:9X~I ~el>airBJbecause( a''''larg'~:"(ililbei'\f of 

[:~,?E1F,IlJ~in!i~iI?~d{~~p:J.cr!iu!~a f A~~.19lder;'f1E '( J 1~)[",qF':) ''H{j " ~~ (' 1 t.)J ~n(? f 
')Ic;~~!§qn:.-.~901Hd_)\l~~ ~b~ aame.ieabimatingi: rit~thOdolbgy;jf6'r:( r 

d?\~f,l{l;~' a~<t<?Ynt~='£er. i~Qn~$,~~~ncy: Qf E~"aluatio\i. ')dTheref6t"e"tiJW~f~){1 . 
adopt(.TlnUJ{afre.C'omm~lJd;:ation'f!r);'JC,')!·1i:t8U(· g'Itc;:ib:-l jr,11J ~U-!\li' tUb·; J i.r..Jl'jJ:~" ..... 1.... "i"':[ ...... ,~-t~'"'r ••. '~ ... ~ ~........ • .... ~ '"- - ~ 

8.1.4 Provision for Property Damage:ddJ flO Hoijr,hwu;"O'YH a'tHliJT 

TURN recommended $17!r009 :·~!!g~.dt·iQfLf.rom~!Bdi~Oi\Ts . requgst 
i _\~, ,"Ac?><;R~nt;!,5?'~d~ ~J.:..b{\.~~~t"Qfl·J;be ::~ame f rationale 1 agsfoi'HUl' 

Acc?~~-"tcl 5 .. ~,9.. !Q,'!tJjlf9.:r(J.l1ecl".~~.$On6 statedfabov~, -:wa 9t"afi€CTUffiHsy·J 
requeft,tjO f)'.t.1::>S(01q j(',l ,,'fl3 21 fCW ([O! j£l~llLlalh bac, ool.:.Jfi"f9I1o'e fiH'<)J~'. 

~ •. 2 ;-:.:..~p.tt:~l ~Cos~'s 80:) f~flCl Ii Fdj bnf, • ".rr.'')'i J<.! 9J :Jd J 1][1 h ub 0<:1.f. 'Y!:)f) i 

E pn ial~ l1~,!Pf~x~yj:"pPPQ.l?e"<J )EdJ.flonts ·~est-imate":6f:($31;1. 587 mi~lli6nh 
fJ{>l;".J,{t-~fl~fij9).ttS\9Jt ....q_~p~~~.~ ~~p~n.s.eSl1twhi.!=th we ladopt fll:'C'10VJJ "H;Q't' - eM':: 

~:nfi 8:Jpn t!.1i'!}t~f1~nQ~<l~;$2.~S;_OO()trefund Ito~C"r~t~~aY6-rs thf6ligl1 
the Elec~r).L~1 IJ~J~~p'u.ft.; 1\(!jM.~tJ'[I.ent ,Mechanism n(ERAM»),11 ~ffe'ct;i~e lorte Lr 

jY51JWjlJY.)<~:I;; l:?j}Ji~6:1or:.;Jtq:\P--:o,\:,.J3_'-!Jxercolleoti6n'(of;(tneCharfiCcHlY-sivoG 
swl}::flw.sI J1flpaJ!~.tPh> efl\tiPJt1ent .J <U£ rTable I Mounta irh'"J2.( Edi"soo"' 'dla" :not5-lf j 

'?~P9JJJ\)J:qJ.{J..:Jl'eJ~9mm.~.nslA~..i...OJ}i?&\fh.i.:.~hlwe:.adopt';db3 10 'tji fldnl Is-! bra; 

- Silt: -

... 

• 

• 



.• ',r - .:r !"JH n J i 'l ,J_ n I D_';. 92 t 12F022{.from. Edi-s6n~ s~ thsEI ge\\'~~"'t\ll :t'"a"t~~c~&~9rf~he 
.~9.m.£I1tt1si9J) __ iQrd~~edt Edin6J\ to' establlsh, ~·'m~ft\Or'an'du\nf)a~c8unel.?r;;'1f>h 

• 

• 

. f,_.~_t(~c!;~~~ !1i\n\la~y )' '199~Hto) {tack) the')~ev6J\mp' re4U{re~61\tbI IlOi{O 

associat;~9 wlthldi~puted:meqha"'dcally3ih;'itcHed-Jaa~ac{to~vc8stlJff£t 
Table Mountain ':lntilflthe i: issue-lcould:;b(f:Id~il6lVedl ifi t;hr~ipat~-·l~~se. 
(D. 9;!,:;J..~i.Q44 ~'0s1ip.'op .,' sp1 1: 1) ;LOtddtifi{jjPafa~l'aph(:1 hH' In this 
case, Ed~~QniprOpOsesf-toC'a11ocat~u$S44', 000 i6f r UU; trftech'~nfJS.T1'f·j j 
'_,fiW"',tqbe~:hcapaoitor·lcostsct:o~ithat High:.. V61tli9'e Dllie-of (!U"'fr&n'tCj"'Hro~j 
E~p~l)~loJ) r.llrQj eotil'artd f$3, 455 jOOO ~6f. (th"e' r'm~6liailTaall'Y .tBw{tcheo·,c:o:J 
,~~~:C!Qi ~Q:r: c<:Oflt_s :.t6 rpad! f io d:ntertH'6 C-loltag'e':'suPpoi't fftft5IfA'Fagyeeigi 
that Edison's total cost allocation pfup6sal'f'i8'CY~irsoAa1:)le '.tfl1d f tnat 
the rn~.qh~J).ically)c'8witched c-apa'citoX-;'Wa1f:'tnrecf€d' tc1:p"rellent low 
Y.Q.l,tage lc.On.(UtJona lduri'ng cce'rtai'n:(distUroaWcelfP1 :Y6WevW, 'b1fA1 -1Ound 
th~J;f_th~eJ:$2~6'1,OQO \re'fund,~to fratepaye~rB"~hich'" Velrdis~uB"h1F~1k,\~1-1S) 

n~!=_~13jJaJY !he~ause,:EdispnroVercolil~cted'('abOut, '5\ 5' fi'rlblltml'6r- 're'iJenfie 
in 199,2Lonl,-the; rnechanicallY~'Bwitched''C'apaoitoi'--'. ct$rnc~t:tbe<-i'~TjTs-"ho 
di spute r~gi\r~i P9)F;q!.§Ql)!:s., propOsed fctilit)r'a 11o~a\Bonr-'of )tn~bhAni~a1l y 
switched capacitor costs, there is no !fui'l:lfer-~ed\lfoi-'ff}{~- ,IJ, ~ 

memorandum account which was usedl~t:o-' .. \:Hlc'k :these' cos~IH 
,,_;q,)3<J-i(J~)'f drJ.ni'_it~~ or.igillal>. te'stimonY;V'DRAf ma-deJs'eife'ralb'i\oncost-

re la. t:~!l_:J"~c<>mmendatioilsi .in thf~p a'¥"eaT) whicli1 Rdi'so1i)aid) n'Ot6 ~ppO~~ . 
Th_~)~,~\:t;JJJ\g PSlrties,d!dlnot;iaddress-,t.he')fii-st th'r~btO~~ 10,{')(l'Jl]A 

r~.~9.lJ~I}!ld51\:ipns! in) ther settlement ahd)a9i:e~')6iif the'! f66~'th ,(8'jf;<),{ 

r~!;9ffi!Jl~!l{l~,t'io!\:11b First, . DRAi rec6ttunefid~di thatb Edi rs6n,tHot'lBE!:1ali6J.ed 
to claJfl\ja\1y,O&M)expel\ses for,~ the inechAnicatly~18wlt:ched'lcapAaii:of' 
,~qlJh)qt~ot.:PJotti"l J aftex- JulY-Y201G';unU!sa 1 th~"'':'23cyeIi~1 a§~eEHi\~nE ii--;;O') 

between PG&E and LADWP is cancelled or mOdified.r(OrhHPiaosS'lom:o 

beg2-ul3~j~be;!!nteri'!utii.ityjag'reett',a"t::)irtclodesr:paYmEHl€ii>}J Edison for 
Jl)~!D~~n~nqe"·IJa.ndJEdt8onrl iSt!capi tial 12 ii1g2tlieBE!f'iJayment8'){iiq~'fiHJ Ilf J 

proceed i ng.e6Wa::.ad6ptithis· ORA(l'e(:ofl\m~rtdat:i6t.?·Jq h!>(Iohl1f>cl£> !}nj Hi 

i £>-_-r<)fl~'0 a;:Se~Qndi'~JDRA J;"ecOmtnertded::,and:;Q~Pdii-elH3r,gdl§oiiCidFpt€par~ a 

tep91=:t l gntbQ\'Iqt.hej~upgraded"ti ~ansmi s§Ion >;pe Itleed }eqtilpMent ~ !JRu'6R Yiis 
q!r~m!tid}re~kel:'8i~ disconnebtl switches;tctirlu:iliforMer§jH'ef8? refAl'ecl 

bt;Qutb@nSQO kilov.ol t'6 (~V)J' "J200,{kV vand -fOthel~ Bu15sfaff6fis'pt'pb<tfdf'mea 
during the January 1, 1994 Northridge earthquake, and w}{a;e~C!n'~r\'g'€s 
should be considered with respect to transmission lilies and oth~r 
lower voltage facilities in its seismic Upgrade Program. Edison 
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'>II fjh<;>HAsLa \ 9!?t iP.Rly.<;l~,! i!\LH:s,~ r"~p¢tti a: short, discu'sslon'fbf its seismic.· • 
damag9(l3D§Y.:t;a;l)9.~.d;9y'~~.qg~ lil ottr ~ny,0 forthes'e-l faei11t'!etn 1 B Ed fa 01\ 

should J~~,~91 ~b~~{ re~~t;·)l)o.J".\~t~rl~ thanjMttt-ch 1 ~J.996'J iit thlt.')dbbket, 
;~n~}~~r.:v~o!~,)p.!}i,}t;h~.,pcn;t~t}s < ~o;;this {proceedil)gr and JOi1 thd r, i :)():Hlt~ 

. ,_, ;:~<?m(q~~fJi~~"i~ ~~f~~y H~o<h E!l(o):~e[tlent'}Di vision ( i J{1t1" fI I r, JUJJc:1 ')Idr, r 

,! 1 d J I, I T~~rd/:{l~%r"f!t:.~t~~i ~batcut;11it~es ,l1avtlhisedt>compacSe ,(1) 

tr~'llfrn~,fl~~9.I)::l,im~ :,d~@.i90~ ,\:Qcqut, 11and fuse _:and~aQsoQiat(!d«':l \ 0n I<} 

'const~,Yi9,t.~~1) <:'<?~.~fl ~1 !-,\,!~ ~4h;e9.~ iEdlson(to<:consider Ith~fOB6 :df-~riloie 
comJ?}~9!~ }1~.fl.i~l}!J c(ql"; rJ.t~I!;:Il~\,( :sl\Q9tat~ons: ,c1rld bl ines~. to -jthec~xt"ef1t::-l 

~h~f3/(;iP~§.tgn~ -,<\t~j .i~'i.~Q-%I;:,-:-,~f(ecb-ive ~means ~6f'ifeducingclaJld/i I~i9hf
lr,iPll~r.YI_),~n4.d~~,iPfl\.~nt.L<;.Q.8};JJ.41 uc,fJc,'_-,o! If. J,,,::,:,:) It;:)(JJ a I (lo,db'11J3liJ 

', ... of jn~'?-\\{1tl:!'J QJVL.X:~~QJMl.ended ~th.at' Edison '.sho"Ui"d ~;frroH.Ide' '~)f{J 
i i11~~r~f'AJl ,i]l.J.<?F.ffI~~ i~Jt MA ~]1~ -~lt"a, ~applicatiol1_ (for, J a ,rehl'stat-e-d ~6t"- =ifew

c ... ~rl!J.J.JJ:;?~~'I9.~3 py.l?~.iq; .... C:.QnyeJlJ_e.nc~. and (nedesaity C(CpCNFt.foY-t:he- riJ 

'~hq~Y~5fJ-?JlIJ?i )(ftr~Et .N9 'H~xpj)Qd~.'.!J~l'it14~:~f !)\.The;·pa'itie9 Jagre.~ 'to,;tlii'B'fl 
,,;Je,~p.I1l'P~ . .qpp.tj.sm,; In ,t.n.eJ p~~_~,ten}e.nt)_agreerneht} and"wei adoptl[(itf..e e r fI { 

<{ f ~_~ ~~;: "C;~~lfo:r:niil70regon' ,Transmission' Proj ect{ i (COT;'p'iQ) iat) :) j J'qo J h 
8 3 1 P ·t· '~ . • . h • • • ._ .~!l1_ .1ons . o~Part1es Of! fd: q fan J ,r:j;Ln '{oj J ')VF'<) p':'IU J .('.:c~ 

?ri6r, to the ,settlement "HJ pC',,' Ii:)! ['t',-; J!liJC.':-:F)f, L:ifbH,,-fc,n'Y ~ 

- j'~()J;lc.~d}..~9!l ... !?(>ugh.t,.,l t;:~~9v~Fy_~ofl'$S) 31,2; 6.10,,·38jJ \.ihich represents 
. !~'~'1,lj<IJaJ"S;Iq~1 S~I?,t;!JI JQr~Lth.$.1 C9r~, project which) the),TransYni"ssrion,l'Yl 
Agency of Nor_~1J~X!1 ~~lJ.fo!".J).ia.Lconstruoted damort:ized 'ov~rj three-iT 
years). ffE,:9J§sm_:p~r,~!c_tP~.t.~d.);in the 1 tral'lsmisslon~ pi-oj~cth together 

L~t~?[9,th~rjPNb.~~gi fl,l}d'J!l~!1igip_al- utilities" includingJPac'ifHY'OAS-! 
ctn(h§~~9,~r19,i~91f,p~n~[ 'PGr.~)'iflnd SOO&E~1 In";Dl~lg0·4~071{Jf)th~~o.f~) oj 

CommifJP'!q!bg~ni~~LJ~dt~oDi j PG~~' (Jandt SDG~E'la CPCN, t6'! pat'ticipate'}as 
owner~ ~p~ r th~Ji~. P~Qj~gt.-.: "iO L, f I <)~)IH<) .;; i {(,.;,!"lq brts :iJ8{I w!,~;",d'.'<i 

'.co} fI()~~ j b:-I I{qi~Rni,~~qu~~~~g::~~coyeryc, ot;:,t}Je {fundsl it:n!nvEisted'j ift3d 

thi~ iR~olE1c~!: fl~l{f.~d~~Qn .~s[;r;~qu~st i:,~s::grantedj f; tha:1 funds r1 ifigefj{ed 
in the abandoned prQj~ggdH:.:o~~amorti2t'!d 'and1!rtqluded;las.aftio'3!)<Jo'j(j 

f} ~,rq<21~~~~.tab!on::,~~p~n~~~iI).LF~RCi:ACCbuht<}930·~21 Miscellaneous General 
L~~xp.E!.t;1.~el! ~ il-:.I?ti!2f- c,t9 s~h~ ::fle~ t?lem~nt~' r:DRArahd'1 TtlRN C'oppe;tJdciOBdit16ft 1 ii 

H~ .. <J'!q~t; 1?~g~uf!~hthqY,1~U"~tl)ot;.2beli~ve BdiBon~"~had met9fttp)3urdeft"16f 
J?,~ffit li..I!(-!dEifl!9.l!.q~t~tJ.Qg qQ~t1crecoveryO for. a Vpi ant<.whiali l§ c?n6tl ju§ed 

Gm:CAfN.~ef:,vl~tl bil6 \ ~df..l/pjfj-fG~) Dt?b bdJ-.rol1 t-ee I • J ,('J.sfl(wL !)nJ ~)Ill".wb 

~offjo ban aDnlf nolBai~nu6~j oj j~9qB~'J.,rljlw b9-.r9bleno~ sd bluorle 

f[ocdba .i11S"!l!O-1.q nb"'jpqU ~)jmai')? aJi: HI B91JILbnl 9l.?fiJIov ~!9·.iol 
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.!Ji)(/J-t 'lOl·J'iett~f!ment·,to-.Hl·iOJ ~.~jl 10 · .... ·)[V!Y1 lto.in.~h':o,) 10 bob'!)(l 

,'{ )II! f> J''j~J·J:.fbe~)§9t.t;1109 ~p~rti~s:;agreedcthat -lEdisoi\csl1(:hlld jteeovE!t 
it,~.:~;!pr9jeE~ cCOf}tPI jbut;,gavd no1 ratifonale~otheilth4'n that 

.<:pr~l}ql]~~9 l>yj~p\f}on~!in:lth~J:evidentiary jhea~in~tHt HI HC1e> f JF,:_l! Icjqr .. 

,8~3(t\~DlscuBsiQn'! Iqqf> (,,1 j r{d ,:)[{j fJ<:"",",cl:,b n~)lmdr::->:)') ",d) CHHlE'_)')d 

<: 'I1Y:1i b:JTh~J.~~mm\flsiQn i:has fa lon9i'Bt:an_dJrig ~~rlfl~'( that rei: \[~fllt'Y 
l~h~H\g iIJO~ i~~e~,Qy~~~thec.¢Qst,s ~of _pla"nt ! noti ~us'ed '0'1" (\}-selu1,' ·'un116'6'9'" 
ttt~ ;ut:JJJ_ty(~C!nlf!l}~\'lJ h!lf>.(oee J jHlJ2u/d nui: J£--':>1 1qqf; b~)j~hp:o:) 91U 

h~ t~'.;~l.l!'Y t;_b_~t I.th~ tProj~~~-:ran~ it:'s~(cou-i~~~'-(hiYfhg:"'1i ,~-rtL :10:J c 

doi ai:)~,b ? J 1 1~)H'Wa~!~~*~\}g¥sh~~P\.i~~~8~~~~g~eb~~C:~§~!~Y{tfe~j 1n1 :j~,F! 
'1-::,bnu ~;il()p.ll"91e_c~\t:~~J3IQ\lx_atd,on fin _il:tght (of,'both: th1pjfiju !'Iff j nidJb ... 

,),,'j) f' ",. -the~~~.il·~!3e_-clUn'}~t_e{l~a1~~o~·h~lfw~!?{lt. -~Vhe'lJ[fn/~SJ~'~~~JP.n~d· P.~.n:)q !)d j . 
. . ,_J • >.- ~ e ><1 ~ rJ el' ves 1:' r mee,",in~:(",", e serV1ce nee s 

, of the custOmers, (3) ~dfehl the~:ptojetH::s Vere"'O- f'.O-le.O 
cance1~ed, and (4) th~t ~hev we~~ can~eJl~n " 

bl!O:)S3 ~-d J pt-orfii5t.1y-r~hEnittlie~i~Hf[ditibri~:!*ar~hri~d :h'''d".n.'~-I 
[0') ~ J ~ f! j (p-_ .. ~"-r.).2jQJJ;o::.·t2j Cj>_UC~d 64511 6881G 4Uotih~)~>{ .. ftOj-t9:1iTJ 

D.89-12-()57, 34 CPUC2d 199, ?:~9). . 'J'- r-' , 
,fdip.L-::l1 "J I f.;,)h:O!10J,) ~~Cd j:)9tO-Jq 't.vJ !1IrI J •. -n"1 no.rJr,::>.c (ltlJl J:>~'CO.l(J 

dO j j cq i :-'1' ~~t~9rh~~_£t':l1o_t--:dn~.t-)'its; burden"' o'f pk:oofyin defu6nstf~t l)1g 
cq~ll.f~yqY~FY;":J: .. ~~d:h~_J:~fo_re d~ny{ Edisol'),' s'~) requ~atto'l FH?s't,9Edfsbn 

i ~~1~!Wt).9J~I1l9.I1~ t.r~J::.~.? _thC\~, the_i PJ"oj ect t ran its:'l c6url;~ i: duX' ing \ a~p~frlod 
. of,i y.nY!J,',i{iJ3 a:R~: P..r9.J:T_~fJ;e.dJ lmcertainty if! ,It\ t DJ' 8~)f 12-051'in·34f)CPUC·~d 

at 268-269'P',~1i! 9.~.f i_t:le~dlll mOre 1detail whatG we-xrnea)1tHby. pefiodff(of 
ii~~~.~!- ,y..I;l.<fef.t;.~i!llY·"~)') 9fU ':nohd :f:'lS(O'Sq TO:,) -:>dJ 10 2<!st!8vr J'.)91 hI 

,2nr"I ;JLrJ'l;ge~ ~)5c~P!.j.Qlh-is.itI:te-?i>roduct)~Offlthe·fperi6d [6f'] oj kNO,l 
dramat;ic_ and unant1c1pateq change in~ J::iated· f ~ ',,' '. r 

- , _j'~si m6st9l\otably:'forv utllity- planneI'ti' By'JElie '-oil.! )i! J . .1 n.) f 0 .. 

,c:..I i. u j£l ~r09axgQI gJ9 1'J3 10ao<;l·.extendihg f<Yri1alq\()stl fi a 9dJ d~lrcdj [/\ 
de9ade. The periQd was ch~rSlct.~xi Z~n by arp,~t· _ ,,>. ! 

10 f~:'rnjJdui\c~~taH\ty11n the ~rtePgylIHduatr9, r'B8th ~EJI(or!.~<,.J.I 9! J 
sL:-n 4~m~n~:lgr9~!flt")C!qd3Ryailabilityldf~supplyv:::> ~rlj J10 )o(nq 

, Dur~ng such a neriodL a ~~asQna~l~ ~~il~ty ~ - o. ~~ 
h S8.v.i o:!mihla~i'emefitDcartfJstlrl <:<P~du~enrisj{?f 1M\! .1oE - IJUt.> r. I \ tn; 

(lE} • 2J ll}~HE':HISf'~tlyjt,Q)alley.elc:atlwhicli.Ethef"s~a~eho1d(ir[lb':i!~JJC)h 
may be fairly be expected to abs()"Ib a 11 t;hA, ' - >""\ 

Hoi 881~:11'cos~ij-1ofncaRc~nlea(!pfl8jc8eS':' \ili!rW~()~'l!c'}l'r~ ~a J6 ~~~Uq::> 
01 noi: jF.{.ll~r!QSJJ; ~h~9~~tep",y~r. IJhould ~-pa~biQ1pat:e~'in the nOI81~:")b 

9ri'C .8 j i ;D~;ae~~1~vr~~~3g~~f~~~t~\}~ j~~~!Ju~Altk~s':.r2~n j:::>9 (o'rq !Hfj 

• jn6~11 ir.~<j!P'Qnagt~t~c;btb@'~rlintApr.il r19S7 p:.tJie rii'nvest6r-io""\Wl'E!d ai b 

uti!i~!~l}h~i !~dE)thg fl~ftt~JOOTfp.tQjeoti :applicabionpfwhi"6h !th'e 91 l,{w 
Commis§Agnt;r.~j~gt~~~sHlaiDcqrI\pl.~te, ~andEtihqtf rin August,- it:996~'hEdls6n . 
f!!~~ ~Ohapp),lp.~l=!i-Qn £p.nt~j._oi.09~an~e~conom\c,-:a~italysis·:'pe'rfO>rrOOdflDq 

objg!n~ty-sw!ttl]jQM!!)-1JQgQrginglYnc.Edis6n:·argu,es ehati(_tlle lengthyC:11 
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period of commission review of its COT projec:tni~pl1~'~t'ion fUlfillS •• 
~tWjJ~~~t~~t~m<>ot.c~jperiod ~ofsun\lsuali and IP\"otfa6t~d:·dficertainty. . 

J i!{ J i,W~,dts"g(ee (f.nThoi.time betweenftha j filH\g:6f(~h'~')'tw3j i 
appl ications is not:.a,periQ<i r6frufUlsualtfclnd ipi'otHioted bf1de~t:aHtty 
because the Commission deemed the initial applitUii.iofPl.\(!ompl~t3, 
~~<! l~lAir)g ~~ l~rnpl(\t~;.application was Idirectny~wlEh1ifrEdison I s 
c~,nt{,"R.l., r tn~ ;4,0 ·_I\ot".believe ~the (.tin'le <pet'iod1l>et"ween ~thecfitlii§rf()f 
the completed application (August 1990) and :Api<ll;'1991'··\~·"Jnl"tlUtJ 
Cornmiss~PIl,~e.nled_ <.Mis.on '.S particillatlonIfi'n :'t){e cot ·project 
satisfies th" 's; Fci~··ft~tliJwb.)Ef(la\\nq lhW .,{ 6tJ811!H1iJ~ I)~)JJ~Y its decision 

'.)riJ !~)fJO'Hfj ~H1EflO;H'~).1 ~tt"i -,-;",'t.?J1lfJ't e..ft •. , .II."". , .. q 
within the stat~t(>rYi p.eriod re.quire'd cfor,,-tfll<ih ~ap~l:l6at:ions under 

..... f;'LC r~"'l....t.~'Lvn_.!l~{;t 1rA{f H::.Ii tnjf;jJS'~IfI1 9YIJ.1>I!Yl . 
t he perm18'h~c;~ r~~~{~\~r.}an~);rpv;,.~,ct~~Jn~e[l~ ,~~~-' t~ .. ~Jj.Js..~pQ'l pJt seq. (See 
D. 91-04-071i·1~3.9 ~J>_U_O ... 2d: .. §16~j 622 f•t ) ([) \~1'1;,10JBlJ~ 91iJ }o 

EdfiJbL1}iIf')' tb~c.'·i,efH~lsj1jij ~'\J. l,JjH> r~i I~:>:"~,) the second 
,(l.l)'}fnllll"f:.·:1' ;:!IH~.1.')'!IJiP.J'j1 JllJ Arl'-l? ... t~..Rp"J:~! 

criterion. E<\~.~.on)s.tatel:n that.) (lrHit) 6ffer~d' eVidEfn¢~ in its COT 
• ...• j Q:}~ PS'_L b~::>u,qJ :.£ ,\20-~I-(lS.{} . 

proJect applicat10n that tne'LUT proJect was economically feasible, 
!f?}.1 ,th~.~ f\lAJJ.s p):opose<J. deoision i autho1"'ized 1;EdisbnTs1 ifA"-t-ticipation 

:,J!l; .t.Qe, ~1'( project'Hl and~ (l).~ only< tne COnllni8Sibn,'decisioiiJ'd~hre(PC) 
l • ~Q.!.fjOJl ' f!.1 p~.r~ ie ipat.ion 1 j ·Therefore ~q Edihon-,itrg'Ue's 'Z that~; t'he f prdjg-ct • 

~~.~.] ~~a{3Qn~ble- dur!ng!t:h~ pe(ldeilCY'J Ofdiit's-' Jfpplicattor{> b~f6i"'el'thl:;) 
~9U'.f!lA§{J!9q.'{dHow~ver·}' .. ;oth~r parties-,chc\lllengedt l:l{~ ·c6st~a~· 8M.; :11> 

effectiveness of 'the COT project before the Comffiih'slon-r'aWd EdIson 
moved to e~Qludelc~rtain1DRA')studJ.eEJ"i6n"3 i-e'sidual:)-fdr-J~Jjllssiorts, 
which studi hsJf~d&(!~d \ .. !~~;:;.~;.< P~l£11~.>i 1\}f;i-\~l;ilE f'){f[t:r"~6· ect. ~IO Dn] '{(l ~'I~nllr,?q ~j./..r£.'r •. , ~'-'.J. fi.9...,j,,,,, jP~ ... J 
Although the;:AWcgranted gdison ~s: mOtion~ t.ot ex~l\),d~s th~ studies, 

the commi~~i~2 ~~gl1d :.~~~~ ~~~~~~B~o~~tfi~~':;nS?t~1 ~!tt:~ ~~~1~~~burden of 
proof on the cQ~t~~ffeat.iyerHHuJr:6f£thel,:proj~·ct;lunael":;ptJ Code 
- )"t.( { ~ '1 [J <f r d ,p r,,, £'.9-1 E bo 1'19\1 fi ri.~ua P\!l':qJC1 
§§ 701. 1 and ~~gr1"13nga~~~ i~li~!:~b'd~~ 11}2 jieRR~c1JfRl"WU.,~n"'1to base a 
determin&t-lQOr:of c:residual:erivh.·om{lt~nti\lJ;co8tsjAndRb@'i\~fits. (39 

CPUC2d at 62S~~ !M8r~6Vg1~ Bdtb~~H~~px~ogg~~~;~*d~E\fe~t~mmission 
fi fl':lUB efu-)-liu . (j_I~J(U"l~ n~~Y:">""'''.-'_J -4'" 0:"."...... . 

decision~~n ~he~OO~jpioje~tbfourld thatqEdis9fi!~ p~~tiaipationin 
. " u:Hliju ~.fj Wdj(IO-l){tO~ ){sJ.'"1 b~afJ!)·.1~f1L 

the proJect resuh:ea 1n negat1ve neE present value benefits. The 
dis\:~t.Rc.t,iQ.n :..was Ltihati ~th~ f"ALJ Ifoqddr.the§Ei jb~nefl(3sninAign1ficaJ\t I 
while r.the I.CQrMliftsion lfotfl\qf.them (S·ignf£.icafiti i '1 B~da{jOa i~di§6t1 i IJI. jtJ 

f.~Q~t::~~t~o.t;dv'en~ss. arlalys"i'stwas \he'avi'1'y:'dislhlt~djdOflngnElie21m;TIo') 
pend~nQY} :of,;the d~'OT,c projecbcappl;lcat;{ortpJafid Edif16ft l didt:n6€Me~f.l . 
its't.W:tden of~.:.proofi onJ<;ertainja.speqtfsr6fl"co§(,-efl88tivJnef{Jtr-~~td~ • 
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not :p~,ti!3Y~ c~(H.soJl has ,met·lito <burden 'df.~tsrodf}'he~e' that"t\1~)" (10 

p,rpjcpt;.] \\'.<tq, (e~ponable: during· the' ,pendency of i -Its' 'a)51Hicat'1bll HOC{ 

bec\a,l!~.~ ~E(U,sJ~n _~) i,eVed .~he project- 'WafJ; ~C6e·bi..bffecb1VEH 10 w,fnlJd 

'in f'lJHnl E,p..ts_Qn ... h.a's,',rnet.i- its ibUrden -bfhi)t'()()f~ that :thefprojeot was 
, pan.cf-l}JJt~'J "~\lt~dLtS).COJlclu~6ry tallega~ibh tha.tJ{it '<:ahc~ll~dl its'dH 
P~~f:J~JPilt!~f( Jndthe. COT, project' When'lthe' commi1isiorC'de'tiie'di lhe'H3 
appJ(~~tJ9P~ PJ'9.)~i~_e~: a> weak; showing, -t:hat·l Ed1'lfon rC'ttrice1'r~(J( th~[IJ()'d 
proj~sJ:;J p.r9In.plJy~ wlteh' conditions.>warrahted19h U6wever;! it91g1a JO~1 

un!le.s:,~Jwa.ry.:'J9ri .u.s,.,to) address' this":. ot'itet'iofi1,hl Tight j 6'f oui·fq"IO:) 

,1~et.~rglJ!l,~_tJ9n, 9P9ve)-('8.tI s:)2) ". Io;r til.. l;:'rrlj-!oq':!Ud noljf.;1flC·;~IJ')'.:-O 

91 ~)-.,- ~·...jM~s9J))al'9ue81 that, we') should, grclht thfs'<H~queije i>ecatiQ~ 
we pe~filt~t:,~~)SOO&JH andl PG&~{to:: r~c3ve.r th~i~;;~bets)jf6r?~hE!Upf~ject. 

J IJ~.~1 QJs~g~~~,!:Ji ~~l3on !does Jnot [provEQthat j itlJ1 invo1gemEH\f::f!iit!:'tHe0 :':' 

,i \ P~9j §~J; W{l{Jj§.\JJlj.l~):!lt6I~DG&E-~sjor')PG&E (8-;oi ~6rl ~StMnplE!J EH~Clf}([O~) 

CO£!1l!l~~~i()I), t9pnd" $oo&E I ~,IPartidipation lit tMt1fCOT~·~to:Jecf f6 l)~O'i 

cost ,~;~f ~~~t ~~~ f b~l: 4en led partioipC!t iOI'lJat that'" t; lme f :because V.§f)d'&E 
f~~;i:.eg )~Qi:~a~1._$(y~~,th~.-:orit~ria·;of 1 PU. CQdd 2 §lf02!'ttiid "derit6nsfraeef'~he 
t;~c,s \p.$,!i ty cQt'-inegot: iat \,ng ,d6ng it:'erm:contt'Ac€ S f6f-J Ndrt li~e sf:-1 jon 

Capg9!Jey .. {\t'} 1;~aQonabl_~ rates. 10 (39 fOPUC2d at' 631'i'V'>!:MOr€ove'r?[w~"1 
approved Soo&E I 8 recovery as part of a settl'enf~nti<'6f; _ iCslg6){~tral ~ 
liclt:'~!Jc;~~e <,9Ppl i_4at.ionJ1f.which ihadr,its :oWnr-S~t;:-6f' ?t3x'ifde-6ffs and is 

::J)Qb. ~9~11~J:.:al,:ly [pr~,cedential, Jirlrsub's'eqUenc rpr6Cee'dingd;J j 'J(Seet -10j"!(! 

l!'!t~~:,;?l L~;,';Q~f~he·,Sow.mission I Sf Rules of;.::Pl'.1cti'ce'and ~Pf6ceduy~'»1~l!) 
~~~f.~"'lr~qt!E!.f!.t:~.f_Ol:·r~ost < recovery,->in:-its :"la'st; gE!neralJcratEicase :\<ias 
not contested by any party Jlrartd (as ra'- practrc~llCt1eceBsieY':'bi)'b1irbfi 

reviewing such voluminous applications, was subject to lit:Eleirf-. ~ , 

any review compared to that received ;.by!~ttre fcohtebt-ea'~Hnj(les l .. (sEfe 
}!.Y;~\HHH9Jl [~P tku(4.~n ~of, :proof.dn-, SoCalGa's'H te~ft) y'eaY"-1994 general 

d::Xitt~El) c3te.~.j,P_<P3r:.12r:'<)43-()-slip !OPO atHp;}~9f. )nn:)o o,d£> 89?'(Isqxa 'IC9y' 

0;.{C,!'l nor. E,dJ..~JmJ a1s_o_..:argues_Lthat':,beaause: DRA' 'did'-noti1 idel1t~i'fV'!i"19 
deficiencY~):;~Ja_t.~d JtQ J~he _COTJprQjec~;',wheh ;Edisoh' f-ilea[(it]HNOP!~lnd 

no party presented testimOny opposing'_"Bdisolf/ 8"!.'ieqdestl\-t'Edison ,\.tifs 
somehJ?Wj..9 __ t~ ild_v~Jltjlged., i.i.ll: '-meet·i ngi ,i to ,Ibuiden 1 ~Ofl' proof. \HU"DRA counsel 

ext}~J1~t'le..ly }91'PJmTJ~xa.h\inedl the Bdison\withees,' on'lrtne~'&N'ptt{j~ctS2 
(~·:X_"J~).!91~o 2.:.1,-~·.r·Pl> uc2.4 9.0;-'2 50; ).'. j lEdison fl~OUldI;have 1>l:'eiJenl'edt 1 9 !oq 

suf f '\'~j-:-eftJ:c Qfl-!Ili~~Cb{ _t:e sti~iJtonYJ\t6 lthi'S' "croSlf- e>cam~inat}ibnl!}iih'ibh" -i tg 

did tJt<tt,.'2 ~l_tho.ugh~,J)RA.ls )'Iiblles1f:w'l.thdt"ewiCit1f) COT I i>roJ~~tljteBl:l.mony 
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on a4X~.Jc~jLqfJ ~o.uJJ!3~l,,}.D]U\ts !~6unsel,.;indicated' on~rt!Coid~riRAf~ Jon , •. 
pos\~Jp.n,.) .n~f(\~~Y,j JhJ\t \C\IJ.~a,!ma~ter; Q.flrlaw EdHf6l1' l ifad nob1 m'€t?[it'{J' 
burden of P.r.6Q~~):9R ,~hJ"tJ=iaaue ,b::.lR·;fl':. ~Vol h39 1,i rpp.f. 1454'8~45s'()r!l)!)~{ 
: __ ,,',; J·,}:-tto'J:t.lt,J~ nql:j hto,urn!>ent 10rt'-DAA~to identify{evo\iy~ issue on 
whl,9P ... Eis1jpp!l),lw.~ ,Jl9tJfI)~.t f!,t'SJ b~rden '9f~ pr06f)'at"'1the l NbI,fst'ag~f'.lII;~'lf 

so.~;i ~tw_) PJ\l_rpq~.~; ,911 ,PR1\' s.,:io'lolvementi:'at.! tlfEP evid(3h'tiary~ 'he~rthgdt 
woulqf ~r9~{l}:>Jy.f p_~ .',lnl).ec.essary '1;fl DRA{:has,'a: comprUificel rol~I'atl the> 
NOt stR-Sej i: i •. ~.",~,t-9.{ det..eJ'mine{ whetherJ a; utility' s{ applicAtlon:'o'.HJ 

compl !~§ \'IJth{~lt~ Xilt,~j~~sel plan' 91 "Standat'd> RetjUirefue'iltS liHit~~fJ 
Documentation Supporting an NOI." ,(See D.89-01',tO~O,H'301CpiJC2d15·"6, 
5,~i?i>~!}9 ~pp~p~iX:!Jl.() J:lnl p.89.tOl~04(),J wej made~)'Oleai"3 that we were 

. J!~~~t5!~U§iit;O.'( t~k9j99yaot:age ofvDRA( s)exp~rtise3 inl(f3te~fninli\lfl'1 !J''': 

cO!!lP!e~~n9H~:; lQft)~:l\lt 11J.tYJ~ajgener<11::1 rat&J casEPappl icatiofi) a~rith'6ut 
confus!ng ~h~"id,!~~iIJQt;ion~between-)th~·-1cOfflpl·i~nc~f fuilotion aftdC OM' s 
rO!,E! e§ ~lJr>~gt~vq:pat'~y in thiufqrthaom~n!J' (}ABe~"bn(Ia. "O(Al{;%~ 

i/f~t:,QPp'<?l!~d::-~(HsQn!~~ re.cQVerYl16nithi£l issue;' chtd TUR.NJ}Hif\1f\oJ2o:J 

.:<i,nyq~}~~rn~.t!t:~~t f ~be ~,ijQl ~~stage. U(Hft::concltlSion7r.we'{fiJ\d 6 Ediiloft0 hAs) 
not m~\:..,J\:.~ :t>\\rqeJ) Q(:" p:t;QQf>::.on'~thi~f1issu.E)i jat\d:ther~fo~e !d~fiy8ie~· 

r~qu<ts.~ .. '.f.<2.~c".ecqy~~y of ttstshare) of .costs f6trthe fCOT:proj~ct?f;'J 
9.' ~,ElectriQ DisbributioDe f. 10 Jjf;.q Bf'; '{!~)VOJ')'! ,,~' ~L~DG2 b~vl.ytqqi) 

~ -. - - ''--

;, i. bfl h ,~:.t"I:l:!~ iQJ_(ftlt,enG~s f .bet ween f· Edi Bon i'and I DRAf>in [thi s ~categofY 
prior t,R,~~ett;,l.~,~I).,t~ ~fQ.Qu.se.d ~ot;,l ~the <dIfferences :,11\ 'Jtho-fi '-re:spect'i\1e 
es~i,~tt,~~~,'.P:1! t.cQ~,tprn~~ ,grQwth,') rAti Ithe 'evideritiai:Y'~nearihgs ilJefot'& 
t.~h.e ~.JH~J:;:t.l,~.ro~.n~ ,-,-;'l'{mJt: l;'alsed ~severa.l' dssues. f ~(Th(: .. cset't liYig-'pa.'rt''fe"'& 
adop~~d..J~d .. i,.s,Qn..tsJ'P9s.it.ion Lon, 'these {issue,s';H)(j '{il6 '{d b:tJ8:3jfto~) jon 

9.-.1· .0&14 1 I oj J-:')(dua 2<',.-; • 2f1() r jf>~)i [q'1(; 2IJOIli;';!t} [0'1 rh'H8 t)i1i,,':~,iv:::n 

,,9,--1:-.1 <,.CUstomerLGrQwth<"Impa.cth'3V'1~)J9'f JEdJ n.1 f):nEq';'}'_) • ..... o)i'J"!i '{(J~ 

, f ' .... 'lUH9t> ; '!J~vex~.l~ Q.f3'c'l'URN,ts,;recommended'-d .. earea8~tirto I Edis<frPiFt"Eidt 
year expenses also occur{ h,ecapse. ()fl~a (pi'fference IitP"'oustomer-- gr<Swth 
eBct:ip'jl.tJ~~J;) r w,o,;!J'Q .. s_Q.1velcthe Icustomer;~growtJrdsBuo-' a156vEi'i':l and make 

bJt,~e .. <5lPPJ:'.9pr:Jjtt~~ QnaJlgefJ 1 to:\certa..in'(~i'Str i but ioh lactco\.fnts·pn9 i ~ i 1 ~ b 
9,1.2H> Overltead,:Line, Operabioiui 80QQO Yflo;n! j8~)j b9j(i:,)8~·.s:q Yj'lEq on 

.f D8nlJO:) A~!(TUR.N~(~..¢gpmmended'rthatl"tltel·Commiss1on)~Yea(fCEtHA~d()\ljft-l9iTOa 

58.}J3~9j"pY{($.79J.,S .poe>.; sOFaS) _to In6rmcHize1 thet;f-luctlfClt}iHg 'c~es'1r6fJX:9 '. 
pole illep~9'yj.91l{J .3vllVRN. ~argued:l:lhat when--.'tlfEr *lo'tpleve"l~ of:~ctu~:i{f 
P9)~{Jn~pe~~J.9J1~I_{O},Y.,)..9P2.T.1,994~JiB {ave~ag~'dI""ith1~the~1projEitft~:11fJ8 

'{.@IfJ\P.m~"'39fJ P9 .. ~.1C~nJ3RectJpna.Y.fot') 11995-:-:199'1 ~ f.i"t'i~Yesult'ljLih'\ 57,,'000 01 b 
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annual rpQl.c l!nQPect-iona.~ \TVRN,!argued,\that'JF;dlsdrir'dhOuld I:feceive d 

i,' .(QL:.J.t.(J.}tellt iy~~r·_only anramQunbr determined:by.rn\\iltip19l't'i'd -'th&<H11 

57, Q.O.O, lallnV.Cll.:·rpole .-itttJpeobions Qy.cEdison' s resti~at'Qd fc6~t;lof· j i III 

it;l.sp~q~i_¢Q .• iJr:TulUi ;:dld no~, believe ::tliat<.thls"nOnrtlll it iri4 w'6b1d IJo:{a 

C:;QJnPX:Qf(I.ia.~, sYGte~ ~eliabil'ity tHsln.ce: Edison ,redelvcd (n16I\'f6s<fo ~:;d j 
cOI).Q\).pt;:,.anou.t ·~~Oi.OO.O.,pOleI inspe'ctions :between l:-99'2'-19'94P rahd q r Ie> 

lnstQ.ac\ ·,~ond~cted t8 , 8211j1 fand cthat dts reC'ommenaed\not1i6d6lbg)1' I.i £, 1 

no.xml\t.i,z.e.~. qosts i Qvel(a, six-year fperiod !t'o' rrefleotl.·the~'-VoUo:tfl'itY 
of Edison' B pole inspection program. ,r:;'J.fe,{!3 Hoi jud i. ·.{ja i hi'! j 1 

Edison stated that TURN'~B. recOrrtnendti't:lot1.h \/'ould 'fi'est{) .. t! .. {h 

f ,HN\}.1.l llC\fIQJJ)'IoblU 1('1 [\~nhl1~)'lnj nH higher maintenance costs n ~(;n~' u(;ure,' 'degraaation'ofsyst-ehf ... -. 
reI lab! 1 it.y~~-".a,mt a ,;reduotAon(',inlJ safety r. sihce):TuRN I d1;¥e'cornrnendation 
n~~_esR.;lJ'i ly.! .}I..oJJ..1.d' rrtcan,:.that! Edi"sonl would haVe: tfoJ'l."e(lu·ce~ tneTitlffrt}{el-

0: 9.f.t w.1.e( i.!Wp~..Gt-i.ons:. 3 sdieon:la:igued thatljitB'!1992)gSl'leya13:rate"C'a~e 
application did not break out its funding reqUest;,~ into"eubaC"cbunts, 
and therefore Edison did not' identifY'Jthe' ,nun\ber~tSf.!;P<>le-(L" __ t'" J .""~ 
insp.~~.~J?-n~ p).anned, or funded;, i,nl thc 1 '1992·;'gcnerab·r<itercase. . 

-10 2.::0 ~djso.J)· ~{argumenb".th?ltr ,it, ca,pnotd bel determin~dt h6~l'mtth}n 
f. P9.1.~,),t!l.!iJ~ptjO(l9j were.~ plannedl and!fuhd~d~·lill' ther ,1992) ~~hei-Al rat~·) 
cas~.)cy.gl~t do.ep 110~j speak) tOl the) issue J of why.) it. 1 (:onducted 3 6fily1f1 (: 
8, ~~].::I w;ie.I i[1t;Jpect..ion:s ~tween lr1992~19941P yet) it t plan!," tcyrtofiduct i 
appr9x:j.fl'Ii'.t~ly· :1~l3)' OQ,O} per·,y~a1'll,for,:. thEn next( thre~,,; y~aYlJ.8 r rlj ~!);{n J 

Nonetheless, Edison does demonstrate the importance of timely.~l~ 
inspections in order to take advantage of cost!etfect;ivirH)life~-[-·.~ 

1 ~~~e!1~H.ng! rne~hods J for~ treating j pole's) 1:) B~cauae'~ of. ovet-rlding safety 
. C;QJl~i<let'~t.j.Qnlh ~,ei denY.tTURN' e.] regornrnended \ reductions/ni. I [Ij J;:'lf1i: )0 

'J :·;<.d J !)".f OJ BeQa\lse.;.offJthe fiJiife.tY.Jconcerns ~rticulat~d:~bY"Edi86n~,19.ye 

wish to ine\lJ:e;)tha~;lneceB8arY2polei inepectlofis"lOCdur1 9:.JWEPhav~b fj 

simj,l,~rj~~oc~t'f)elwitlbrespecti to.:Edis6h~s. inspedtions of<n~qGq)b:o· .. l 
unde~9~Q\HHl-Is_ltr\l()tores {'.)[1 (Sfi!eJ Sedtioh" 9 t 1?30below~) q;\Thert1f6r~?~n i 
beg!nO~{lg:j iOj 199.6 ~nd, ... endingilnj 1998';-9EdisontJ sh0'1ldrif ill! :Jan~ahntlal' 

.~ r~po~~ '] n~)f lqte.t.l tha(\)March l<foffJeaoh')yeahrinc;iiaat ing (1)' th6-:;!\\1rnber 
of pole inspectiotl.fJJi\nclrinspect·iqns:lof t Ufidergroi!nd eliructiurelPitioa 
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h~.~ 19.QI!<luQt;~dr~J.nllthef priot' _,yearf\01ancHr(2) thocrltfmbttrrdf ~.s61·e I r'{JIH!G 

inBp~.gtlQ.J)fl ra~l)d l!nBt~ectionB!of '~under9round li~ruct"UrtfB1it~fc5tEiciHJ~ed 
in it~ (g~l)o~~al -::t:atE) _ case' testimony ford that;,.<:yEiar' I C(n'lHtfct'~p8f6'. ,'l' 
shoul~ I,~E). fJle.<ll~ith Lthe r.Commi'ssion Hlll"this ddck~et'ahd otiliXved "oil'i 

the c~orr:tmi,q.~J.C:>Jl ~AQvisQry.(aJ\d :_compiianqe' jOiv'isfofl (CACO)' a'-s~welll~a9' 

all p~x~,ie.q {t_Q."thi_~ case.1~_.ilfiati ~the.rerid~ofJ($lnycy€ar~di~on·:h~sOO) 

faile\.<t~Lt.Q}irn~~J2:-,it;:Q. Ltargeted (il:e .fj"'lforecast:€d). fg6al'SJJfWEf'::wll1d ,ml 

c8.lls.~d}~RcJ.mP.QfJJrtg 'penaltie,s (on <E!lisol\'-for, cOmpromising' gafet.}.F6fJII . 

its distribution system. ,f'lf,ll?O'Hl noc J:)9qnol f) roq a' W.):~ r f<~ h), 

,~-,.l~.:..:tH~UpdJlX'gJ;otmd .. Oi)erations and HUT jf:,d j h9JF,Ja (lo<-d b:-I 
Maintenance Qf Under~round Lines· " f • . '. ,<" 1 { 

n;~Ju'{n .lU 11'J1J),ln,ll!'.1!.J .~l')_"J' _'''''' .. L <.:<-,80:) O_1116f19j(J[£·tJ t.Jnp f 

II()} jd)n:').::::~o::rIJJJ{N; ~ais.ed·~th'e; BppleJCOnaerns l :ih)jtiheS6' dct~ourttB~ I hlni r~:n 

JA~C.q\lI\~~J 58_4 .• :~b'andt 59,4-.'3 b as ,~it[(dial~inIiAcCOUllt,l 583!.r400~ (l'po~'tlaf' 

"'?,~!lleJ .r"~~SJ~n.~;Iw.e,! discuss I above. ~wel~denyicTuRN' S re-tofnlneilded': retluctlon 
.. _t;9.f.t.hep,f)l.aCc9_unts"1~r:·1JV!~;J rrtlbrllJi 8J [ jUo :h-"YHi .Ion hlb flor jJ;~.)l [qqc 

9.1.4 "Turri, <?n/Off\Servlces",~'lj Jil9br . jOH hjb f108 rh:-I ::qo]~ncH{j hili', 

,~'~~r~'TUJUL)."ecomrnel\.dedt\redu6ing'. Account 68Eil-100-' to 'c'aptureFw t 

•• 

etJJ<;ie!1.¢i~e~Lin! est'ablishing; servieei based'Ol1! the' pYab't:ices of • 

o1;b,~!" p.t;iJ:itJef;J~ whichl TURN, believes:· ~isonf'bagr hOt/:yet.:Lii'lCOi'PoraXed 
int?L.t~s:)9mtJPxactice~\'.-,t Becausel OUrJ reaolut,lon j of th~{) i't~b\ieJof.H)J 

i!lp):o~"~~!ngj the" s~ryic~) ~st:ablishfnehbl charge f(Se.~j Sect·iOn') iO'!bel~w} 
takes this, r~c~menda.tion-"int6Jaccbunt:J't'wl!:jdeI\YJTOtUl.·Srr~qu~'st"1qqf, 

l1~~E!'Y 1~"'fl1: j 10 ~):;{!G ·I'10:pj ')rU ::\Jf"-l j8rro;",!~)b 2:)oh flO'!.!: b:-1 \ 2.e91~d j ,HIOa 

9.1.5l ; Me~erB f Inloutieo:.) )0 ::-'PE.~jll&'1b,~, ~1;~i;J oj "rerno fl I ~!lol j')~':F~f[ i 

'': J:!) £,,1 (III i b~!~On has.:> identified :Acqo!lntJ596 12001 tot)(Nipture:li:~e9c6;St 
of installingJaJ'ernoving, b iearranging~ 1 'anQrr~tiring electric=fu.~tere •. 
!Qruh~~§gQKtm~ndcdjJ."e:du¢ing this)acao\lnt lby a})Outo$75'lfo~oqto reflect 
a dift~r~nce between-:lBdison \s.lwitnefls( jtestimon9nandJhisn i. oj ifaj~'J 

workpapers}o Qn:::-rebu~tal,'aEdi6oh~s:)\oHtneQs)ac}(r\OWlegedJthat'1tii~';Jln 
inc<?t:H~Qt·J w9rkp~pers:; were! iftadverte\\tl yaincluded 1wi the Ed i soi\~ 8<)1>(111 

Qr-;"g~nal£te$timony;libut0stated3tha.tH th(pestimattt HW itBlp~of>6s~d:}d 
-lt~sti,i.mQI1Y \ofa~ eotreotI,'rrandsilJcludecl1 th6dorrect6workpaperBf1f6r~;tihis 

SUbacCQ\lnb .. u"t\'fe rejec~"1TORN' s:;propo~ed:Ireduotion'Joi J:J£lqao 1 9Ioq 10 
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,-2 j 1. 6 -,MFcRxpenso Botimateav,)lJfvn '1 -"0- ojOW} '-)i>.~)rr J 0:1 1)'Jh(wqe~Y! jj 

000 ,WRij'~l"~c<?[Tlll1ended ',a It.:e~uct~i6n';of, $23 i 000 "'to Ediffor\'iJOflGl? 
.,~~~p~,r~l9~gnett!Q;{{leld(l i (EMP),lexponde ~atin\at'csfwh'tch. Edfsdrt--h§s Ja 

agr~E!d;~t9.!;jr.l1ec~pprove rthis .reducbion,'fqi.J fll} OJ QhrdFFI (,,J BfliJ1'l 

9.2! "Capital; Coste 'rl ;3 JC£I:? i I '.lOUI) V '{J IJ ~q f:'J hil" JfI~Ja~ .r'lf ,,',1ft i '!')!i I {{9'.1 - ~ . 
i9i2.1,trCoBtf·Pe~{.CUBtomer. Hultiplieriir .2.qnr,f (Vg41l) "1(;qr,v (m.rbOB 

i' :.~tl ~}fiJ IfrJ~~i..~.Qn~,~J)d lQRA~~gre.eddlhatija '-multiplie~(c)f'~'$'1'171§ riti !)d 

constant 1993 dollars is an appropriate multiplier to determftfe'the 
distribution ~~p!~,~~, ~c9~~"per!AOtlsJO}ne;r-l J~ N6 other-(pa~ty'~bppc)ffeB~~ 
this multiplier, which we adopt. &H~-.tTN>' 

9.2. 2 (Street-li9~ ... Acgtli8ition. Prognimo ,)lU n.-,. .... A 12-,ltO 

, ~):~o - ao - ~(' . (~Jf!Q.n \q ~ ~iQtt:'ibution. line'~cap\.tal'lexpenditurea ;k'eq1fe~dtP 
~J)~Q).J!~~ {)lJl<J,iJ)griQ):)'jlcfIUiaitJion (and .upgradlrtg bfrclistbrnEn-.ioWhecfo 
st(~:~~tt)~,ig}tt: syp_t~rtt~,{(?;,porJ~i6n"rof)iwhi~h"'~'is loffs.et; bYd::uatometi O\>lj '

G'RJ\t~~P.\!~.iQJltf. '(~Qill fPil:(ti~ip_at;in'g, .'<lities_irti j ~'-::"l [f',Hol i 1 bflfi ')1 ub,)lbe 

~'j,:',1 I q E J f jJ'he~e-,,~tr~~ _clo~.e! tp; ... 670~ 000' '~b_reetl-ights; ih-:!E!iison 'st(?(nq 

servl~a:!; t~J.:r".J:Qry,{~otlJ(hiFh· Edis'on' s1 custotnersl.C:)Wn, about',180) O'OOt"<' 
M><>-'lJ!I.91lertJl~Jd_I.Qt; ~,!l~~ _custome~!"own~d. ligh\;Blare-) c6nnecte(j; tot~Lfoq 
ser:i,~p ~J.J:94~t;_S,j;~p~ 9J,~_7':tashioned set.up.' whlohl·isf both~ (nore 'Costly; 
and .l.~p_~ ,,~ JJ.$..9i~n.t r c9(npa):~d wi th' ,1 ightsJ cbh figured, under ffiodedl~o:) 
multiple q.i.r9UJ,~~!o 'i<J:h~ prJ~ipal': disadvahtAg~~\ of- t>erielJ 9irc.uits'\ 
is th~_!~~gl,l.1jlt:e.q:,.9.:~t:P.\ltni{R'.().i,):::).tranBf,9rm~):'\j needed~ for-· thit; i::'~:'Yl Jill 

arrangrJll~JlJ..:. . .,~')'l~ A~9it.j..9nl.t9.) l:>eJfi9! 6bsolete 1 '(aYld I thus: expensiv~f{ to 
mqJ.J;l~,SlJpJ . .i: .th~,...£QJls~~!1.Y~ f,l)r.J:~,ntJ require~ I by} R .Od t!"afisfoimerM b\akes 

t.hem ineffJ.~j.e{l~~jn,.e9~99n:-ol'me,d lights are i servc<hOniratel schedule 
~_T l;1.3~}l.f:?!:~~X;-,Q\f!1e.Q,)]'Jgbt~.1 ~re ~ served 1 primar:ilYj',o[l:' s~hed\ll~j LSf.~~ 

1 £,'.>01 J!\,x~~e.J1t: y~,~r.$ll,(>.ver'y20jcitiesr havej ~ppr6ached Edison~ to 
.9J,?FYP.~'1 s_~lJJng},UleJrJJ}txe_~_t.light systein~. j/{~n( additioh; j theT:t!)voe 

decisjo,VI J.l). .• tltrIX-C;lt.~:) d~,~ign,j pha8~,lbf9 Edison's {last~gener~l·:{ rate-:HJ:J 
. ~..a..Y~lJ~..9tj.!lg> OIl..) SlJXeg\1.¢§tTttom,CALf-SLAh· ordered~ Edison" to IrePOi:tJy In 
thi.9J-IflJ~J~a!3~llf9!l.:>, th~3~)ltt.c.Q{J1.el o.f effort8JUn~~rtak~i\- with 
.'?J::.r~~J J i~I;lJ:.~).¢.\}!lt~~X§I t.QI eyalVe-te:jOpt:!6ns) fortIreplaoing) series) JIG 

},9i.J'.<;pj.t;.;J,J'1'Q'.I~_H>',;92_,..Q§ -.Q,~Q,v.~~ .CPJJ,02p .4 71~ 655'1) 11 Edison' state<i tl1ati 
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it responded to these customer 1·equest8,;.~rand,to'10UY"lo'i'(Mr ln~tfle 

genet:a)..c~at;.e caseo€:,iby devo16plng::.plans')t:O c buY::-OVeilH!;6,OOO 
stl;~~,tl-Jght9. if~About-·:hal f :of· thas~;"ardr'HfE:H-ieb rlightd;!'~hich'fgdiAon 
plans to upgrade to multipler circuits. Po igdiSoiPldfJo::Tntefida['tt)il'C, 
replace incandescent and mercury vapOr'lights witihtnigh~~fegsufee 
sodium vapor (HPSV) lamps. Th~~rc\ajorft-Y,·Ofltli§l\i'pgNlde~~eosts -wlfl 
be f~ndJ~,d ,tllrough !:Qity :.:contribut:fons,.'"the (}j~lance f tht'6ugh the LS-l 

'J:.t,a\·'l.{C19J:::b oj 'i'C,lTqi JIll1 ~~)j£.hqO.!(Flf) Of> ;!.l ::nlSfr.,)b f~e I jjJ[;),Hl0
r

J 

9.2 (2 c1'wpositionsJof. PArties ':€j~prior(td;S(jttllenilf~t' ooJ Jud i: 'f jar£> . 
. ~ - = 

CAL-SI.J\ _ Jqobfi ~;',; d:.d ri''''' • ·l!.)j {q i ,j !1J,1; uirfJ 

CAL-SLA was the OQ1Y,IPatty.~e()'lvdic~'fopp()"dft!i·6)l ;.'fo S~ ~~J~. 

~.cllfJJ~Jl,lp :p.l',09ram,-Yjlrgu·ing t.}jhat·rft: doe's'lnoti "'corffplY fWit·h':'b. 92-06-020.' 
c~--:$4A 'pt&.t,ed,.that lEdiBoIl:,}tadi~o Jfol-row~uprc6i\ea<ltl \BtU) it?fafncEi 
two initi.fl,lJJt\e!'ttings' ".in ;1992.,~land ,did- not>'f!Xplail1);:'itff fk(iitlrEr:to"'P. 
schedule additional meeting9~i: j.·cla.iniihg'! "th'allJ Bdis6n' lJ~radqUii:lit=iOll' 
progr<'l.nble~ijustr a~ mt\rket:ing: pl'ahl t,()"buy; stYeetlight-s''O(fnultiple as 
welJ) fiB.: .ae)."ies) l'rCAL7SLA~ was) partid.ilhrlY ~cOncerr\ed' a'boUt1 the~V'19il 

potential-! .impaot, on' nonpartidipants~~"ClBBertihg tbatl"tb:h1 l5alancev t>f 
Pf'pgTSlJO. ,costsl over~ and, abov(!1 the 'cit ie-s f," cOhbt"il>utioM3' /"Wfll 'be',"19a 

coklected frolllreithex;' alb cust9iners. or 'all;:"theP LS'-'1i ·ctlst'omeYll. LfU; 

Accordihg to: CAL-SLA'H?EdisonJB~rowh.,\tlgut'E!'a -show tha't:'th~') QiqiJflF'l 

incremental1 costSJ()i-1 thet program''-e~cee'''d ~inoi'e'mentcip i'eVenueB:,fJ B i 

Moreover'/~lbased iOn') EdisOJ\! iJ "rebuJ:ldrcostS'l for: 't"hc'p"k'evHius1ll?ftfJTf h 

,; a,cquired ') Los,) Angeles .Co\lnt:y .• st:rJ~etllghtTsyst'efu!a CAL-sLA b~li:e\fed,~,{,J 
B<;iisor).)understatea, the3 true c6st:t! Most:) iti1,pok"'t'antl}f}9 th~t 1~Hl i Ll3fU 

etre,etl1ghtrfprogra1llf doesi: nQt:)address1 theJ,Y~~soh~ CAL-:·:SLA') raised~ th~ 

ois,suej,irt th~J·lastr']general~ratEnca'seTYwhicn{ wa's to're'duce local 
governl11ent~.toBtreetl.ight. bl1ls{2 CAL~stA~ .. ·stat'(~d) that:Jtsl~3multlpir~ 
customers,; will!2seec; their,) bl'lls):.fncr~aseTcbns'iderabIYJj while' i.,'?1''>9[} 

fI t ypi<3g1'r Ls'f 2-1 ser;f~Ef) customeh'wllll\~re'cel \re j ~nlyTlibOut:::> a?,S\J'debrease . 
rlCAL-SLAo:;suggestedt thllt Edison") tbilJserl 1 s'everalGp<>sliibl~{ If j 

al ternati ve~l to~,lt;s! str~etl'ight0pr6g~ahlF' ii'lcl\Yding'fUYldi?tgr through 
DSMI Edison's)tariff{Rule 20~A I(wni~h ~ove~n~·the~~ndhrgro~hdingfo~ 
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PX~~}l.q{l~i ~~!;~litil:e) idOl"- the"3(;BCJeand fUsing)rett"6fiti ~H;"B t"6"jpo~q 

upgrade incandescent and mercury vapor lamps to HPSV.. ,Rl~J''1C>JHU:) 

)fl,.,i·.)C11Bdlson/ofQ jon bih /",12.-,1A') Jr,dJ o9jfiJa noail):! . 

; j. c j fl); J r:l.i[l,~E~!s(m;r.espOnded:Jthat CAL-flLAc;miscon9trlil!d f;its <)~)Oo..lbi V~ 

streetl!ghtJP);"ogra.l!l. oH.A¢cordlng torEdis6n~lrCAL-SliA'Jappai'e"rltJS' n J 1 

p~).,ieve~L~D~>.~xPQndS.t\lt'e:-1.fQrr upgrad~A I1s,TaimplYl:to'treplace aJ:H:.q:'l i 

incal'l(I~~ce1)t -:,~l}(;h~~n"Q\'n:y[;.vapor(!llghts..::wlth HPSV f rh6io1EiV6:f'., (tlii"s t!)"f 
.tW}~~,\1g ~"~(.t(h".q0'l\!~(tL~erte.s21ighbir\gltol Q'lulti'pl,d fartd'<all .1'amp'6x9 

.).,tYP..~~fJ,q .J.tJ!S'l':f> 'r~~ i-'Jf).~ (~l !t"e.tr6f.it· ikits Jtof\ipgr~da. !:tOYSoriEialHPSV' 
~f},n~J}~\".~(QX~.rJ:.P\Pt.;l_Q.ti<\~l ): IE) inca -.1t~h~ fserie-s" R, O. !"t rans f6~Ys('iu:ef j 
iI!,9J~mp.C\t{tl?J~ .:.\'!ttb.-:..f!¢"r!~~ ~,HP$V:?ll~hbing i~ JHncr'etnentall{pr~ranr(cdste 
exceed inc'remental revenues due to the elinti"na'tiforr or. a)(c\1rrebf>~-1') 
subsidy from LS-2 series customers, 31 but the.::..sUb's'idy ~vablsheB fdU'e 

~g, t:h~.J::.vq~:Yl pX9Pe,~f;J,,-O.{<~Q:rlv.ert·ing jf(om'(sei"ies itO' rn\fltiple, not 
b~~~\}-fi.~.j9fJlJi:dtf!oJ1 ':Jt ~<;qui,sit.·ton (program" dand. tlius'rtne~ satnetcYesUlt,l 
would obtain if cities convet"ted on (their own'fin' tfte' fabsenc'e"-of:b:-J 
Edison's program). Contrary to CAL-SLA's claimp·progra'tn'.cost:s ;were 
nO,lf. ~Jl<J~rJJt;p',t~~,J:p.eca.u,B~",_thed~s;\Angeles IC6untY,acqUisition was 
uniquel,YJ~~p~Jl~iY~l.' noa.d/-i jI"·dJ j8'3l'P~}1 (l" .. ;o B \ fd2··.JN) {;,)jqoh£'. jflci 

fi':>! iL-: ~.9~ftOn! a.rgl,te-<b.tha,tH .CALrSLA~!J 'concern·,thatr~·othei"~? customers 
,~i 1)..) i!?~--,.?J.JJp.<\Vjl..nt::Si9C.dl :-.i.Qj J,lnfoul'1!1edl') becaut3e 1 ~tliEH LS-:l'{, tar-i f. f ~l r~ady 

inFJ_~9~~!~q",ppVlPQn~nto-tJH\t).Slllows~'Edisonl t();~J"ecbYer);its)'cllpital!JP~n: 

.i.~Y~jJ~.!l~:m~l j..h)Py"):'~~t:l-ight:Jl,l>·~ Edis9hl explained-. thatr'its") perr'lafnp'1'{8 
t~~~quj..,~-i,~ i.9R} , ~9_sju:.J'ecoYer~d..:· ~nder ;sched,!lle (,LS~ l' is~ capped) It. t~ t.he'1Cfi2. 
"wood pOle equivalent" cost. which is the~'Bamef:fobneWI ot"JuSedl oj 

L§J:.rfl~~JJ9~t-.~>"',cJ'T.h~).51!::<IUj,~JtJon7 progratn itlius) does hbt- di ffer in 
prA..ncJp1~.)J~~.9tJl !-h~ ·Jn~J:il_llath)n) ofJ ar brandl new:'sbreeylightr tiysiMri l 

il'\?,~)pe,~.lY }'Jlc9n)Q~51t:e~f9itY,J Sln~J Edison's investment iil.>, the:Lt I If; 

26 B9IYtf,d~,) t.'~i.jlfC:)f;l jcipllj~)')'.!j8 jI:.~nj oj ,{:)iloq 'llJOff9'yi 

Jdl!! (jB'n j3 sriJ ~j ~Idf3lJl?h}21' '{I .1:)O"j ib ,!HJf19V?'1 b0 16:)01 I fiHOfl 

31 This subsidy results from the happtmsta·nce" that levelized 
rates presently exceed the true depreciated revenue requirement •. 
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progre19 will be) recove!'ed ~ through')the)LS-l0 bills( off I)arli~l~i:\ll}\g 
customers. ,V~qll oj eq:;'F £ 'loqr,,: '{,fIlT!:>-" hnr, JO')'..lt30bH6:Htl :,bJ;-Jpqu 

Edison stated that CAL-SLA did not provide~hUfficient 
evidence cm.iayoided;,own~rship.-aI\d rl'tairttonance 2 e6stls""':b"]substantiate 
its <{\q$..m9: L~~l:ri\te - ineq",itiea:'and geletori6us. COilt6mer-,lH'i1 J'):Yj .je 

impacts ('-)i_G'qntlraJ:YXtq ~CAL~SLA! S f:ct4ims~')Edig6nr dld:-'6xfln(in~ ~H{~' raiid 
rej~.qt;..~d ,C:\f} vin{~a~ible r,:! jsever'~l Iprogr~.-m\'~Hta):'n'ative8\1';:::Fc5I~ffr,·':Jfl i 

exaQ1.p,:t~, If!txeetl ig1'l.ti ::acquisit,i6rtr<,loes <J\dti~'quiili£yCfo~ :DSM furUU'iig, 
'.p_rJJ1c.iPC\lly .. becaus~c.the _'as86diat:~d"ertargy savings' are<~rNclaeiifiir:'t6 
tll~ IPl;pgraro,"'tt,which .isHnot·ivatedrprin'larl:ly 1})9 ;c6Btf('cdn§rd~rat'ilonB f 
J~.qJs_6I):La\.8()(fitated::that'Jitsttar:r(t jRul'e'F20"A'~dOe{t:rl6t :apIiI}i;rian'd' i 
CE<htllndJng, is. unlikely'; fs 9I{j oj 911i> H9Ufl'3V:)"f [f,jf1::,l1_:n~fd h9r.:OXG 

,2J2,2-s:2."The,.Sett-lemenb jud C£ ,;),E'J-i:()j~HJ~, a91-:r~;t! ~-2cI r::0-11 ybleduu 

JGH ,9Ap __ CAL~SLA ldid-r1ot:0join 1 the'~Bett-l€ment;?~and O~'\\:66k" flci 
P.Q~i.J:ji9n· __ on Edison \8 fitreetlighb(progra'm,i'lthe fiEh:tl'eH'eht:!<1lssUftle(ld 
Ed I S91l ;' Q;-funding request 'dn I this' issUe,;J!l<'>:) 2::d j I? 1 r fI! E,jdo b [uo' . ." 

,'.2.2,.·3,' I Discussion- i j, c) :::' ;:.1(-';- JA') C,' 'tOt hOi .lift)') . ((f1£.qY)".EJ 8' no,db'-:1 

e· 

;3h\'; w-:>i P .. 92t106i""O~Of[did ;not'tprder" ~diBbrFtt),l1'ieet. fWitW~CAL'!.lSLAlp(1 e 
but adopted CAL-SLA's own request that Edison meee :With-: .. :iear C:)l)pifilJ 

d !3J~H~~Ylj.ghbf .cust()tners:'and':repOrh~ ohi'thEf:rotJtcome'/' l:5bth~ rof which 
'{ .~dJppn haSl_done .?;.J Edisoni'J _moreover .rt ihafftl!rtdepEfrfdeht: 1 y)'re~'ponile'd \:6 
requ~stQ ;,f~omi streetlight! customers;·t<:{ 'acqulretrandrupgrade~'blii{fyd 
sys~eOl£J ,'r w~ether)Seri:eBI or~'I!lulblp1Efd Edtsoh'_'s1'acqUis1t:ioil'p1'Og¥afn 
app.e.~rsJto)'f\l~filH it~ obligation td)'stH:''vet:LS~2>·cuBtomel'~~ deliU:t ing 
to fT!igrate) to) Sche-dule:.LS:-:l t 81 fbi ri,,; ,JrJY) .' Jf\~)I6v i tiP:) :)IC'1 f~O:':M" 

. -Hi '[01 CAL-SLA contended ,tha\:» the-l,t"ev~ntitf)-reqU!remenhi'a~s-o(fH.lt~d 
wi~h3 t:hlsi program I wil-b Del collected !'frbm~ eitli~t-al1 :'c'u9lom~th,)'O¥J:q 
all the.i LRt 1 custOmers'. 8 With~<respect,tb: tne1 foYmey-p:it h~s)Jlongd: 
been our pOlicy to treat streetilght facilities charges as 
nonallocated revenue I directly assignable to the streetlight 

b8S.i: 18v9£ Jr,rfj !),:)iir,jen~q"-!f}rl 9..-fj mO"1:1 aJiu89'l. yolBuue -aTrlT--It
. jfl9:tj~Yl (Ups • .r 9lJf19VG'( b')j.Gl')~t-tq9b ~)tnj 9rlJ b99,)X~ yIJ(l989-jr.l a9JF:.l . . 
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class. 32 Thus, barring some lIndetcct«dFprobltUI\~:ih'\ tlf~FHW~~ue' 0 ( 
.1Hlu.:tf,r{') ·}~i\rJoa -J~mo:tol.fj b~H(.><."'tO-j·r 

allocation process, other cUSt;;omer-classes'snould --not li~.limpa'cted. 

With regard to the latter, Edison has ~explaihE!dl.\!na't~ th'~1'¢'App~JlI 
"wood-pole equivalent" capital recovery:.comf>o1ient: I '6fJ iJi~ca LSll~ ,.J)Jc 

tariff insures that only participating) LS~1'J.·b'uatbni:erii1"'ill absorb 

{,Jheol.~9s.\:§19JU;hJp: p):"09rarnIC(with 9itiea' <=ohtribution~'1~6voring the 
,~f\~flnc~d9Y~ri ,~n!l! ~l>9y~ the h'1Wood.,pole equivatentl)( ra£6)~)j 1hls?~n 

exp.lsm.~_~Jp!\)p_a.f} Jt)tu~t-i vel appeal?itat}d',waEi'not0 speci fical19 1 ~eltH:ed 
~y.oS'~L?~~.H)",d ftollIif'l 0'<-' 1<> ~3ri~iv!:.3 bgjuq:,li [lG jqobr; flolrmirnnl('J 

','r,', bill:. pn iQlJ~lit9t.lveJ reaSBuranCefi[lnotwlthstarldlH9J1"Edis6f{' s~nfll B 

'~'rI!.tr9~~q -~tRt~d)tb~t~heL "'as;notu itatimately;tiaft\i 1 iaf:'~liliriJie r;tgJro 

. tariftL 1N91;'~9Y~lii b~(aqkl1owledgedL;~there fl\ay::lje·J§3mef'c56mpl'.~,E1'~yoa 
J cJ~!:CXJlc{'. rate sJ~~igu::: pet-spec t iva f. tha t yc)u frtlight:cwant? Eo f addre'sJ I Hi:) 

P!Jf\§e \"~ E'1 . c (({ £T"{ ~NQl [n5. j pp.: ! 588 1:604 ~) .vfAc~6k:'dilig19 rC'Edlb'W fah'6\ii"d 
qU~l)t~J;a~~ ~~ly . Q~.r!!~Il~~r\\tefthat ':al'l'~ compol1(mts r6f· jine l-~dgi"am'l s' fie 

revenue requirement (including rettirrl Jon irat6' ~base·p}ft.!WchiBe ~f~e"'s 
\ a,J)gty.n~.9.tl~cl;tb.l~$, fete'.') Lwil~l ~be\oorne'~oftly Jby--part'{6i\lating LS-l 

cU{J.~_<2f!l~"t:~,~~ (~tl9. ,t<) c,t.<;l,ke, appr6priafe 'cori'ecbive" J-zlate~ rdesigW ftifecfstlte'a 
(,-,a,~:Jl~.~<!e(U,. FJ n~.r.:.t.hexe(ore: :..cortditiQ.nallyra»pY"ove'<EdisoiPs'GCFI i j 2(1T' 

~,~.t.e~.blJgh~~; .a<:;.<N! ~it ioll f program I'; , pending' fsuoh' fa "de~mbrts\!rat ion' ft-j))ich 
\;~q\~~~,.,Bh<mJ~ .make'f).n _this proqeeding,no [lat~r [than ;Feb'flfary~ 29'~m'l 
. 19-'~'~._'!1 Itiili~:,f.i_liJ1g'Cis ;contested)"':.theJ i's'suei 'shobld' b~"'!resb"l\r~d::lh 

Ed~~on' B_oin.~Xl£.>~aJ~~ J9,esign ~irtdo"'-. proeeeding:(hr{ b·th~i'J!ippi'"bprii=:t'e'-'-.t ' 
fRl?N![t a,s),5!.eAte.J][!.in~~ ~bYJ.the; aSBi9ne~,)'liliJ."'.t 'j~J~·il a::ti: ,~eQf 0.1 ;:)Ber 

"'c~O-.f ?JF:'Y~ b~)jJ:!'10,~:H:' f'flr, -red;:i h:rf, ,1t'.r-I ,JWYi :;JHJO~) -f9jr;,11 dJi 

• .' ~ 'J' , • b<.1 f' c.-fC"IOl' fI.'.-" 'IC'\.'-·'-)"0'·· -!2" jjj'_",3V r,Ylq';[ -,{:)f1,)J'J,' J >C~ ~! f!cr~J .. ,1_, ., e' .. ,1<J , :J "", .. "d .• , ,'. 

:-n:fi HfloiJF.T:"l'J ;s'f10,1IiJ:·; ,o':d:rlT . (2", :Jid16x:'O <3~''1rjF,.i:jl(ll 

p Iiol J ~fJh~,Y{ .h~o'.) t?[d;-( r:,:;! ,3' n f~~)( (;:)0~? L: ::n1 J(l0 f 9) '1 j b '{ [I f> In'.'iiEbfWl 

. . j ' '".r'··I· f)'? ,.·"c>jjLl !)JfJ -:to] -1~:da(;9 vljfl'Y{9ffni: i', 8C'f1 ,{JOjCl'19 9JIVi~3:~ ,'-'~ :1 ... ~- ~ 

'19J59l"e fi 80P'P'f",'.V:O·)[1:J jj 9:-;rd8} '{ji2n~b 'iSi::OJ8lJ~ ·!9· ... 'O( cbH,1 

orr& 9fdiap.~~:H; 8891 ~nf, ;:n-:,je~'l cui oaf> ,(oosI 1fi"1I1'1 :to 9l!f>JH9::n:9q 

32:J J O~ a(aOlp·O'8~T;) 2'iIrt'"pUC2~~'613, (1~'4~~~t519n~8;~f~~bt6~j 2%U8~u~~al0 
3 ?~:w p3~t~~.~,~3 ) hs{!b9 r\~'Oj);{,)fi '{ II 6':>1: 1 i: ~9q8 1'Ui:] cl::> i ch: 8 jn ioq- - fHi9'r 
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~ E __ ._" r ~ 
10 ")IJIWpl:~rJ lU~~QWl~p.d~~enBes',and· ~-,~',):1 lH1l TiI;d ,~wdT . c;,:'" -' 

, ,'~ l:JF{~~? S'J ~,j?{~ lJt.>tHr ,~ •. ~~~, <:~.,r,,~ ~ 'rudJo ,:'ltl')':)orq flol je'J·:)f II, 

10. ).." M~tQrt Reading, RxpeODe l3r,r{ itO]' d<'\ ,'!0J1 h J nr(j oJ' in fit>'H d J Hi 
, ! . ~ -

10.1)1, r P9~itiQna, of, ~arti~f! )'10:;')'1 J ".1 iqf.>') I' .lfT:' £r", i '-'I·") ~.{V! - b{}o',;" 

, .. >,' rrirrior.,·tQ,the·Setbletnent~~.I l!i.q '{few jr,riJ r:·\1I1<~n..i: I1h&J 
~ 1 1 ..... , ... 1 r, .! J ~. . 

r.d j ('iii ·19\'G9R[\.:!~~9!ftU1~rvl~c1 cuttihg Edis'on' Sf $261519 f 01i1] ion'~fundlhg 
req~~R\i tc;>{ ~!§ 1 30 S:1 !J'Ill)'J.QP1 a (r~ducti6n')6f $1()r~1'4·t tnillToncFfl'i'hi'iJ 

i ,J::~HJ\l·S~iC?~f £g{ll1h~~q )of~)~w6,~cofnpon~nts(:U';Fi~rLJt ~ fJiSRh '~ri~,?e'siedTU1~-V:~T' " 
Corr~iaBion adopt an imputed savings of $1() million (roughly'~Off1 

8ince;:.E~~f!9n:.J"qlE\Y i ph90Q~ 1tOjContraat-toutf3 its:'IiI~terl re~fair'l9 and may 
ol?t~~n sf.!!9n~ (j.c~nt I $~y.tngS i''3 £ ~'DRA r noted3 that rfS6ciilOiisj had fec~i\tly 
Bo~~ql~El~,~i,d@,; ,{Qr!.lI1et(e~ readingr,cQhtiaOtlli?I'and aUbsequefit~yl J:'1 r,j 

c~<}l!~.l}g~~fJt~ ~I1lPl.()y~~juniOIl tor"n\atohjth~aloweBtilbid ~jf:a .{s\·:)cdst 
j.J:~.<;!y..c;.t-i-.QJ! ~ b::,St;G.Q1J~; fl)AA::advqcat~d fn6rmt\l;izing J oVerTl§~5 - r9§7o:UtE!<I 

say.iI)9f:! t(~c:?f" ':.~iBQn t~r.remo.te: mecer:;re'adiI1g'j'p~ogiatfi. '{ JTnisf"~6uldUp 
: .sa.v,e ,~n ,.a_Q.Q.i.t:i~n(!.l,~:$Q ,'2,14 {mi 11 ion.' en j bF (:m j) 1n9.','~:n 1: lip9'1 3IJf19V,::'-j 

£ ('.1 \'ff i: J),.:~,i,s.q.I), lfe.pl\~d,( that: (ORA"s ;plan twouldd6Ubie::'cdtin€'f'/)'aViiigs 

•• 

;wJl.\Rh,J~~~ftRn.,Jlas)_~J.rea,dy. ::.achieved F> i' E_dis_oJ\ st'at'ed ·'tha(,)S6(falGcUJlI:) • 
most impoi;'.t~fiJ~.q9~t_-.. ~u,t~.ing:p·rogram fis '.the credes'ignlhg df~:cft'§cmeter 

ri -J',~ft~~ pg );9,u,tt~;&l.ro.e l$1;~nda:r;_ds hi a '. pteasu~e ",which hHtriic'lf E Edi~ctri f-ta'~o..Jn 

suph~ s1.t-,~mJ,a ~d1J n ,~nd -,"lhich {,acc~ording .. , to~ lriter-vacno}": I Un{d't\s~ ff "teat'i\W6ny 
i ~?~h~pA~:'7)(!){ i.!3_ J>Yi,itaelfr proje.dted' to'dncrease 'SoCalGaEf'; met~'F f 
re51~U·JlgiP}::~~c~j,Y.ity{"bY}1~n'.·55%\'H! Secon'd~ iEdis6n 'hot:ed'~tl1at:l 'frontb~-j 
1986 to 1992, its meter readingjco~'ta:,rett\idrted JaHri69t?~fiat9,r; wlii'l~ 
its meter count rose 14.4\, and labor and associated costs rOse 
25\. Moreover, ORA ignored Edison's efficiency-improvement 
initiatives (Exhibit 25). Third, Edison's operations are 
fundamentally different from SoCalGas's, making cost reductions 
inherently easier for the latterl Edison's service territory has a 
much lower customer density (since it encompasses a greater 
percentage of rural land), and its meters are less accessible and 

of6§!)uJgus~ tOa~3f!l'i~(.81:we. PfJ~?If~) \ f?ysJp9.J,il9l ys: m?l'~Jc.9YtPJ~Kfto';T
read -- points which DRA ~pecificallY acknowledged (Exhlbit(~Oi1~£ 

• 



• -. ~ .... < - -.. - -' '-- '_ ... - ="'-:.: .... -:. .... --~~.-.,-~.:-.... ~~~~.~~~-.~/ ... ~~ •. .:;-
< • '..:. • • 

. • Fourth, Edif!QI)~,l?e)J,~v~QLORl\'.dld,~not(takesint6 a-ccoartt'f"tHe' h'lgkn f> 

1()ve}.0~~ fJ.t~~~~\:,~t ~~~d~n9. perforinance (rank~df:f6\irtlirout' rof~~q? 

• 

• 

j ( .:n~p,c.~EJel!l,e,l~.~tl;:J.<;1- \1,~!l.itie$ in la ~recerlt na~iottall"'stUdy)11 1,"6'f(01'o 
DRA ,qn.pi,9.~r; t.h.e, t.X~deQff.~agail'ist'dncreaaad <cl\,stomey:rcost'e 2 (tr6ln1

, 

exp!rr~ix~ f.Q.~lQ~tUp"JCQI}~act",dQe ~~~ ,meter, ;r'eadi"~j 'orrors)~ 'sho\Uo.'<an 
", P~J~Pl\q~ ... ~R~,tt;,flq~9~ ,J)(?t£,p>~xfo.rn\ as.,wel'1<1 cFfhally",ciEdis'on ()oj~ct'"'ed 
c~n,.to .1}R~W.~~j.~~fltt.\.9n~(,9(:~A9_~p-:,1,9.~.7, ~refnote' meter,~ rea(Hh~r saVlh~fe'IlW"tli"e 

,\ft.~s~1l9~d~,;,fH:..-cq}llp1tr-pplp • JlC.)X'n'lal i,zption"ofrcost-sl::1 JI; eno t J'):lIlno:)~n 

'1 L'c,ii: 'J~Jp'~~r~~l)9.r);V.nJ.pr1Ql,ar9!led ~that DRA' sl:jit'oposaP lfbdld", OC!<?: 

., f...9n~rj\ye!\~ :~:JlpJ.r ~A9ngt-j}t,~ndlJlg) collectiVe'bai:'(JaifilhffVtiyt'eenfetltt'With 
,~,SUs.91'\'bfJ Th¢Y flJ.t~fL,<:lJBP}ltj!,d.! DRAt s) cHdm'thall SOCalGaEfl3 (loil" indter 

h F~.~pip:91 cfP.t.9 ~~rejJl~~EJ.tqnblallY) 16wer')j;han) Edison' ii~pri~tn to. li:~ 
" hill ~olici"a",ion .-.-'1"19<' ~H', n~(lB 2,~<:U 1 d~Ha o~d fi JfJd ,BHOi J~~I r OJ l;Ilb £~!l"':f.J .JJ".tll"'· ..... ;,)"' ............... --''/'" ....... • . 

Ci "l '.> r i ~ The Sett-iement'l jr;!I J {)::)l!rn: h flOR if.>3 f ( . 8f10 1 nf1:'>Jx'3 b (9 () _} J.:....... ..L 'J _ _ .to ~ l.: 

.:19If j 'JIJJ;T'pe_),~.~t,~J~me!1,t-:J ~d9pt.ed EdisonJ s:-:posit'!OflS on b6th')coul\ts.' 
(Set,~!e~~!ltll!9.~ Jlt.,~9tJ'lI?ax i e-<;>n! Bxl}ibi t<: a~ f PP/2S ~2 9 . ) {bJi [Jdou oj nflI', 

1Q.1.2~"Discussion):::;rm Q'i!()2;!f,''l ,?:J80~.) 9B;'fU :nlJb~)f oj :n,:,,-;:')Jalr) 
:.. t ..... ". '" - ~ ...;- _ -- _. -- \.. - A 

;C;[ flo~stAtjRI;1::9{lq ,;{ldE':qu~tely !-justi tied )its c cost -t6ntAiMneJ\t'10) 
measures for this categOry of ~xpenS~sl~thetexi,uhos~A~o~d~ti~§i~~to 

Jft99J?t; ~~9 ~!l~i2n}:in[-;~IJlPu.t.~g <;qat'savirtgsHliTnecnotrllalization issue 
b~f.,~9~n.t!,S<!lh~Q tt}~c>~9n~r.QV~n:$y(:dis~ussed .11n Saoti6f1020' iloBlb::J 10 

(~?ei~~JJ.zmlt,S~!tw~~~);. 9[:aaft~d<oncthat ~discU8Siot\, ~·w~ ~rejE!6t·~OAAi s 
:r,~/~ovme~~E!~,&,()~?~4t.~UJ.t.onH:-~~ucti6n~j h:~'2C'rqC) oaI~; Ni:!(J ,~:niv'I!3n 

d 'j(, 9to 1 l.![I1?-Jh?'!.ot.~w,r G!.fl~\!~ i .::~ison qjt'esent~d lev Ida nee ::re"g'at'diYig~the 
unit ~f,~,~~n¥.~:.r~~i~~,m~l!t f.()f\.eI{ectab.mete'ring' eqtliprn~ntf fbr:[\fse siW 

P1J-,~ ... ~Ef.'fl~ 9lt 1t;~i~Et 19~n~,l;'~,~ !rC!\:.~ £,c;l,ee. ;pursuant-!.to '9rd_etlng PaYa~Yat>ll fU2 
ot~J?, • .ltt-9J.lt03\~'!!9dsee ~J~.XQiRit:124,. ~pp. clQl'{124·;·)1 ,EdiBdntB"esBim'at~s 
were uncontested, appear r~asonable, and should be adopted. 
10.2 CustOmer Service Charges ' 

10.2.1 Parties' positions 

j II s'ilm} ... '! J,tfl, ,PR~9 .\J1.ft.J. sl;~st.::iroQnYo'! EdJ-sop 'propOsed cirttfYefaslnifT -
lotner.: b~eiatilfg'~YeVehudrc£y~ i1'4 :;'{1rli!-lrfJhoff~ijn 1't'Q~~1~ f.t"2(.rQJ..~ll};:;{h::lQ5 

. . . .• ~HUl fL1LW f10LJ6 HJBWYJ r~r .. h H,,,,V'-jU' q- ~, •. :"Ii'.Y 

by adding a r~sidential late payment charge on d~linquent accounts 



an~lRYt Q.~~n9t.1)9:..Ql" inoreasing :otherrclUii:'ges~'artd::fee§~ i b:·r ,d J'WO'-l 

Spec~f)~~.tlY/: 'flo :.addit.lon tOLthenlat{! pti~ent ohafg'epJgdl6ort f.; V 0 [ 

P~9!>o'f?,~P ;t,q fJ.I1Q.r~~f;J.e rJ..tB «1,)., serviC6 ~st:abf l8h'm~'ritr :lch'dfg~'9((r6~ ('$10 

~<.?}.$ .. ~5 <. • .(Q;t"J· . .sa.1l1~'_4ay,~s~rvicei';and r·froQP$5 "t6 f $lS f6'r ii&itf Fday"" A/W 

,: if3ft~y~q~) Ii d.~)("xe~Qnnect-iori-:charg·e 'CUrom f$l·$·" to'! $2S'{{ot1 sante'raAY u 

is.f}).-y}\q~, .1.AP:ro.~$l.()~ _t9!$lS for 'next· day ~tfeivice', "ana ("8: '$30' c'l\a'i'gW(lor 
J;"f'!pq')Jle~ct:t1Jp.J)~. \1}li~h .. occur,' af ter, busin"Efss 'h"'6urs ("or: (<in' ("wej.erJ(~1ias\ 0 'For 
reconllections at theJ:service:(drop,t Bdison ;ptbpose"d'~lfarij~a')"~(lf$~O, 
$50 c\!l..!\J,$~0:~t9}.":!,.J\.e~t! day~ saine 'daY}'l1aJfd!ilJe~kehai'or!"-aft~r-hour 

;: 1J3,~ryJs:~.3 r~JJiH~s\;JY~ly)j;i (3).( returned!;t;){eok1'clfaYg'e ''{ft'bm r$"!r-t'O(~io1 t 
il-!.1s1.;,J 4} l.~J sC_¢J:l~J..nue~ the { $5, f·ia1d: colleot i"61fl ijhat'9~~ 'bUt£' add'I?i1 h?;tw. 
<~J.P jj.e19: p.~BJgr)lllentJ charge,s whichf ~ould, chilt'ge'"'-hot 'ohl"}fl (61) 'fl~ld 
collections, but also such items such as service 'diil<f'ohfreb(;'lonfec1nd 
f ie1d extension~. 33 Edison argued that theTI)UrPbs'~ -ofl~ all such 

'. C;nfJ.:~:ge.q J J.§ .C;g x.ecover'J crostS) from °th6-ser
) cu~tomef-8'Jwho<)thcur them, 

and to unbund1~. these cl}~rges j t6r providefasprr~eJ1hcentl\}e')t(V82) 

customers to reduce these costs. Edis~n' s spe<iifi(n':J\r~t'Ifi8aEi3h 
for j~n<l~ y,1<hgl:t - e~ryice J chargEH inQreaSe8"'Or~) impl~menEh\:lon is 

'" ,d~f?9\1:~s~4~:I!lQ:t:eC"t:ully:,below. n~)2W'"!X0 10 '{H)L:dr,') R r dJfOJ B')Hle£;'.y,1 

~ ;J<~~ I Hoi Jfi :~IIJ! ItQ;.origlna1!~te8tim6ny" DRAI'dibagfeed i~{fli Eh~ aMOUnt 
of Edison' EHPJ.:oposed servicetestabliahMent!l'chaf§e aIid I ¥e66tnmgAd~d 

. i~.9.{.ec~v~~~g.1tbat ,c.harge::t6t·$15r{for :bOthr:the· ~am~'·"daY?afid y.\Jxt .£dA:Y) 
service. ORA also opposed the(JlewLf·iEHdr.id~igrimer)t O&h&'r~&~n':"f6e 

··'igny>.\t.J1Q.f! f,l;hC!t s.separat·iilg'addit.lortal jA8tiqi~l~s '.rand 0 cnaftgi ng for each 
C?n~~t!.1!d1!iy ~l)creJisE}s ~he "bu'rden fto~pay :t6n:th6ae jwn6\-'~c[t'ilc;fe'ast j j fill 

(~;~fJ8J:<!J)J;"J tOM <proposed I maintaJning tne'::f{e1d r'6'6i rJ8t'i6n' <fhai-'g\!tI' 
.~.J!.~t;:iJlq.rejle.tng Lit f·rOffi ,$5 ~t"o .$J_O o· r.~In jtH~{:"ifettf~menef('oM J9r~redO 

\!) frj f;nO<'H;9'{ ·:rr;r.qq6 \ h~.1<:l0Jno·)f!U !)".!!) ..... 

!i_·n!:;r'£>.ftLQ:~ iY-,l!J.? ."":l":'flOJ_Q!O_ .S •. Ql 

?.HQtJ tt.:g~"_.'_B.~L,Ur8, .. _I .•. K.~!. 

33t!flM}_s'pJ)!p~.iginjllly I prop6se<\:1 that;1 [tne rIfeWrf.i'~ld':~Bstgnn\ent 
Clr~hh~i~¥~_Jll<:S,?;:> al·f.pl~~~p .J:~~IJlre!.li\y,~~y' .P.s~h1.&-:lJeUXHltq~J.4C(}.:fl'i.hJ.lJ8~~J.thd)::ew 
'- L :s proposa 'aft:er consu1.tat:lon wit:: TUJ<tN •• ,. • • 

• {Jf1I!OJ~E; jfl9lJP{(iI~b llO' ge".'!"SOJ .:lit-: . .'.'H'{£q GJ£{ If>r.:1H9bre<.:n I) t?clIbbfJ yo 

-~---=--=- -...!.-- --=--. -- -
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with '$5I.lQOll.' fl,'position' on' 'alb'of, these' bharye\J'~ln')fo~'deYI t'6t oiit'~{1h 
the overal.1d~e'nefits,ofl.tltel·se·ttle@1~htl. a f;~l)') n J 1. fI i os< l~.Jfl')! ?lll!"' _ 

r,n;;oqC>Hl '~.ol:'lginallY:OpPOl3ed! thee, Impl~fnehtat~i6h r6~f the new 
_ ,l-at.,~i,paYJl1enJ;:.~,ohat;'ge and' -field: assignment '-¢h~l\-g'e1a ·a'9q'.f~i}J~'s·f tli~f b 
in.cHt~~~d->.chargealpr9posed by: Edison) foY;' th~ ~'6theidl;ervic'~s")'1isthd 
above o:od5URNl gene~p.l1Yi arguedr that,~ now;.iiJ not:"the, titne"-"to a.ddjl~·) 
ttl~ ~f}n~.{l9i.~H purden>iacedf bYI Edison's residefit.fiH c\Ystom~~sS[Jj~Y1 
eBpe..9i.~llYi tnose{thatxarel mOst.'? fin~mbial'ly~lat risk 0 rflTOfUp~~4u'b-Sted 

th~~jth~lCorr~ipsion1gef~r implementation!~fJthes~ cha~ge8Jae~1~A~t 

duntjl:3th.ejec.oh6mio !~bnditionsi in')Ediso-ii' s, ae'tv{cejter~i{o~y ifu~h~ve 
. ,.t'I)~.i ~d!.~on<b~s_) auf flc.!entlyi: studied:;the11mpaCt::>6fcd.tii~p).Jop6s~a{fHl 
')911~Dg~~u¢n low-i(\com~:lcuBtOh'1erelw}»I:JJ-:J3 ":iJ (10 '{JlO~Jij8,)J aJl !II 

TURN argued that the C~~ission should balance·~an9~o~q 
;~~q~grp.lb~~ldes,Bdison~s~costijO£1customer(SaY9ide§rtinJ6rder to 
dete!;!JIj.~ei'.th~iat>propriatefdhargesJ31Tliajcornti'liS!ji6fi §HoUldialfio"J1I1. 
consj.<;l~!,,[1( U ~he xcurr,entc.ecbnomio::.:.conditlons\in '-"Edison f fJ~'sei:QHf~( I 
t~!'~ t t;Q!"Y i ·,whicbJ~).ncludes c high unemployment (! (nin'niilgc;iully jt'Hi:\~'e':) 
percen~.eg~ iP9il)techigher ithan the· national l aVlfrage)1j'E(2)l(that'·s fHb 

i r~~r~Qent~;:J-l<}Y~ eJ)dured~oi,<il [unrest: qlr'ld rmany [natiura1 J di'sa'stersjll'and 
(~)':1 \:h~t .... gQv~l;'I:1~e·l\t; ,:assis tance ~. programs ;:have {au f,fei"e-d "cUts i{ :W1ii'l~· 
o\:_n~:r.·j~Qst~,.., $"ch<.as,~rents, ~arel.quite high :(wltihcthe';fair-('rnat~el?'~; 
rel1~.·.-,fQ12:..~ r.t;."io~hedrOOJn~apartmerib·,aOoutJ 1..50% ecif·' tner~'typical'<AFDG:)q 

'.;r~ gr:~n.t: (Q.1;. ctf:f,aQti;ly ofrLthree J) H "FurthermOre ,f./fuRir (state'ci that' the"'>,"'1 
pxp~f;,I,ed. "_~e_rv.i.~e, :.charges ,wil1<fal1'ldUj"proportionat~ly'{onlib\,jrincolne 
Q.t!f},~QJI1~t.:f!~n f.F.Qr ~exaJnpl.e·, [13\,,0.£! ;reconnact,iOrtB 'WeYe pEirf6Yine-dl f(5i~j 

Low- Iq<r:Q£Qe'.,-RC\tep~yer,cAs8i8ta:nce, I(L1AA)A1! cust-6fneYs"cven' thbUgh,nc,n 
tllQJ'H~-,iqM8tomeJ~s, rn.ade :up ~only.,28% :of ,a:lli:rdtiide'ntialft"cU'st&I\eys'.t: i ;TURN 
also eJ;.at~d_{~hat-, tne~Jclistomer'fserYiC~rahcu:"gers·bhouHr ~ S-E{t) ab'1~a"l 

.f1oaio:I 

O):>i.V'l!)<! b980QO-:rq 9i-J9ilj J£Ifi fYY'ff,f6 n0<31h:i • f.,jjfJd'yr nt 

'1911Jo 11£ oj jf15iJi:::nlIJP~d !)IHI9V:)Ij9fl DIf1 D:)ob9"l bluo'" 89f!1:fir1::> 

1.3"4'··"lJlRA' rs1rn(jW'(cldl~ld' ~a(irfbjHl1t A'l-riinicit.e~~~at{fsodtor'-('=hne~i-9~OjalJ:) 
(CARE) • 
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J~Y~~J ~9J PF9.yJ..~qLE<U._8<.On:lkith:ahl ihcehbive) to' 'achieY-1~ 'gre1it:fer njh; 
efficienoies in its costs .i()r} providing;theBe~ s'e"'rvI-c::esr .[r,'-.l9VO ~HLt 

",_;r,.1 9lLf }:Jl J~!JJ,9,~J.gina~-lteatimonYf'!'TUR~r alt'er'natiV'dly proposed 
diJ.f~r.~})tf tn~r.e-,;ls~~2-tr.(>m Ediso_n", ,to , EleveraLof the-rbuat:"omey:rchaYges, 

! .iI;..:: ~fle" ~Y~Jlt-::\Jh~.),C(>InmJ.$_sionl deter-mln~d rib--.'appropriat-o t td'!ijfdreas~ 

c.~Jt~JD s!taJ'9~§ '~II{Th~9_e oinCl"eases{ inclug:c; U.)1 $9~ OO~ foi\J'the, 'Yvodr, 

returD~~:;9J),~.9~ ~bilrge"J I ,(2) inc i-ea:si ng 'the) reconne'ctibnr 'oha'rgeoyJ 
L)?f?~q(~(}s).t~!11-n9. AOi{l ~barge_oo_f:l$12150: for.:..nexti-,dAyysei-'Vi'¢e£ ahdqB0 

!$},~ E 59f,f9!'1~t}j~ro~ 9~Yd~e);yi.<;~) Jr.and ".(3l,fTa ch1l-rge:of.J $'1'4 50") foi-J the'fj 
')-:!~~~~ ~q§!99rj\~H)tE':.gb~tgQ. a • 'l1JRN ~,continued f to'16ppoSe);increa.~es[ to'lthe 

ser~!£~qgq!ia!?! !sl].{!leDtf,qharg~Jahdi instituting )al1ate'paymel\tf)oh~W·ge. 
In its testimony on the settlementl"lTURN~8upported'-its ~lt~t'"ati\}e 
pr0I><?~'~~;'G~IIr[r:d' b(lJone noc8eh,""K)') G[U JEfij lnVk(if, WlU-r 

oj '19fn~tnt;h~:..b~a~ings,:prior~to:)the·-:settlemehE,2cal/Nava'10pl)6~ed 

inc1;~~~.ipgd;h~ ~.~r'lj.Ce 'eetablishmeot£(jhar~e i and 1 addiflg .1a01At~9jf>b 
P~YTI:I~I1t; <_chaTg~ (f,-,.Cal/Neva _~also::p6inted'~ to:itha-!bryirlg dc6n6M1:6!(10~1 
c<?J}(H,tJ~I1Q I:i,.nl S<)uthe:rn .Cal\f6t:niav aJ)di'stated':that:;,tlie'se'{8ei.}ic~ j 
char9~ r:i,nq~.t)a~~Q lwo\Jld make ritr more difficlll"~ [for. Jl6~~'iflc6me:)')'( ~<1 

i:.q,U~t.qrQ,~:(.'1<,~Q QQ~.;dcn La'ldrmaintain c.utirlity jservice ~fa CalINeVa''O<llt{tiiE!d 

t;.I1~~:~tq~,.:tmp~Q~ ~,~f: r:i ncrea'ses l.tQ -:.t h_e ',service :-es tabl i shirfetit :'6Harg~) 
w~l!~~jrn9r4q La.d'i~xs~ly",~mp:~dt: lowt income ,cu'stomers f'and tlie'-Q6rl<ir{<j;:) 

~~.fL'JJe..q_~4ejEt _tlJe: ..rn<\jol;'ity oL'lo~"'income cpeopl~f-are(r-e'nter{i'w}{o~n 
rr~y~ "l<?X~, tx_e..qu.~mt:lYiLt1'\an ("homeowners «and (t.hus wfil'.cpay tnese'ivi'ct! 

'c- eJ~-'r~"b\,ts~hqL~t{ ~ql!ij);'ge_ .rnor~ ~o.ft~n)'.r &~CallNeva lS i"'itn~s:s--ralsb::-st'ated 
th.~~.:. 1}9J)p.r9.f..:.i:.~~ ageJlc.i.e~) 'would rbe,:.impacte"d by (-_these"ch'arge-Bj0~"sii'l~e' 
nonpF~tJsJ::j ~ge.l1ci~.s_."whi.~h p¥oVide-)low-dncome lernerge)1.c'y >energyI -";0.1 

~~,~ .... s.sis.~~RC~J p~ogr_qnts.;·rlI)·J~djsO-Ji~s ~serVic_e I ter.titol.'Y' r~port:<-thatJ'at:~j 
l~SlS.I1, 6JtJ!.: oJ:! ~tt~fLt;p_tal)Lfunds :.tney, ,have' available' a're' ,paid {to' oa f fi 

EdIson. 

In rebuttal, Edison argued that these proposed service 
charges would reduce the net revenue requirement to all other 
customers by about $42 million and would also rr~tixpte-oBB~6me~s' '{()"!ao:'i iol-a~jf)7f 9JC,(l".{!):]JJ{ r,llllO.lLJ:.h_i -rf':.JL.Lb,) ,'.v ocH, C .,,_, s 

, • (3HA~) 
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to avoi~;)~ 2~ j PJ::QpoIHtd higher j!o~edi ti ~'rh 1 a t~dioharge's pf/~ hus 
benefiting ~lt'-~cd6t'8mEpg! Jr.J i:n l\. ~dd;;noaf>!)j bIlC,1i:W( , 

10.2,2 .. DiBC'UB8i()nx'~. ttl ,1.G[I:t l'c"'n~i~J'(j8. '!'Jdj'lH.l <j~J \2\'O-~I·P~.(! III 
- - --

',I i i.} Hl j::< h 0 :.We. ,_c;li.Qc \l.fi9 d~<Ji flOll' "v,requested' JCu9tOrfleY 'se'iVide' ;clfa~~Fj 
i'lq~~,as~t;,.,~,~~aQc,l. _,a<lQif(J~rts -:indi vidual1Y be 10\01 ~{ :' Jj', h'qn {(Jqi~J D("~) ~-,d j 

. ,. !'" "f,,'J" ~ 'Y:i Service ,Bstab1i6hment·~ Cha'rg'o ():) 0 J <!({ol Jq9'')X9 ~,nC"!1 ';;one 
\' fif' .r~ i.~, {~r-.I"'" _ 

r .. 10 j .~~.~~p~:p.roPQpec:),-to dn~iectse; ;its'se~vtce1"'eat~b1i~sffmenb'n 
charge from $10 to $25 for s,a.me'~day! servie-e, ahd11fron'($5 'to1:$lS Y for 
next day ~~r.vAc~e" J?~Jt~q.·,-up<)n,dts:~Costsl fdr,-rtlfese,:'Servlces • 

. ?? 10 !,dn-j lP'~J;ft.~!RJl}J.ng,-..the);~ostsl dertaih": cUBt6tt\et's{:imPOEiel'u~h'>'the 
utiJ)JY'pY~~_~jq:~j,~,; .¢.pe.) t~c_tp): lip· detet"miningf.the -apt>Y6p~iat:%l'le'vel 

O~~J.h~l ~~F-.v.J.9...~ .~~~f\\>JJ,.6hrnent- :chaYgel fI In., soCalOas" t~st Vea'r~T9'~~ 
ge.m~Ja~J r~tP'l~_~,~~,-_cJ>_;, ~;h:12~,043~d slip op\v at~ plf 4311W?f:ellh6i\ed1 that 
" [~J J.1il¥9 l,!lg.~.~!-\(J,~9tn~~PJ ~J'ateB ·t:hab)~rel(less1 th~n'; th~ col3f 8J lfilpab'dd i: 
fpX:> e.~,~51J?lJ..9.QIJ).g) s,(),r..yi~,e.i r.esult's ini tne)ct'oss'H3'uDsid12ationof ' 
,t;,~Qs~ j wl).P.f 9\O.V.e 1(f?,.!}t~b1..t$h service) 1 by.; thos~)'Wh6'}do·lfiot.~"'ri1o\te iot l~Ro 
mor.~, l~.l1sJJxe.ql,l~!l.tlYJ [' . b,)8f.')!~)1f t H1. ')l~l6IL) Jl1'_'.:dc 1: Id[;~jn!") ~,~,i V.108 

<;::d bllp~.~veX'r~~o.§t~is:not t:he"flole factori)re1eVill\t 2t<Vouf'Y!I! 

j ,~ngu~{y, .. ,:"h!1 ~~H ~t,at;ed,( jn D .• 91~12~0151ft4~~CPUa2d !566\)i1591}:S~~:'ViJ i 

:'II j 2.:: J (FKQ!1repa~Ji19~Qi~iOflsfhave,~il~ver2held tHat fjust..i:v'{9!1 h19! 1 
. and rep,sonab1e rates, t;he .• stHtutorv €Jtand.ard,~ .. n·'-.o,lj" .... 

;;. r J I (PO'fcoaf!j§§"~45i8C\Rd 728~~''1h~dhonly~or\e lJ""'('.J.L-,rLl~ t .• , .1 -'" 

L';] (n·.wJ j cd pg~~I)~n~ 'l')<;:Qste.'tj t!ei:hav~ a1w&y~ Jhe1dItna~ fI [ h~)t?nJ2{D 
'. fact;.ors' such as conse~vatiqn {\ft9.l"ctab~lity,. 1 ~ , 

,o:)!'.' (!'H1 !ma£,kettprie~?'1An(Pequit9 Had"~61'f)~'lfaC;fored!d.11) {o jl 

',{ J i ill' !Jod J~ntqi>~.lje2x~t~!l f;:( Cases ... whichc mOst) sttrong1y j Ibb/\ .01 I r:,:, 
supported ~qst-base~ rates invar!ahly t;:empe:(p-N; . r '"' 

. ~'- i j Ol't Ji6§e <.is faterMifii:'s Y\J{lhr;lart~I£gt{j~)ii6h '[;howed ~6"ar {!H I ynH j <. 

~d :,lfinJIl JiC9.~~e.r.iJ!tO~\Q~b~~·!raternak:i~g fa<it'ors,~j.r. :tOl <)Jc,£-Jqo'!qqf> 

"A reading of the PU Code leaves 'riJ9d'J\ib't?Itlia€:7Jil8'Tl~)lqnl 
the Commission must look beyond costs when 
setting rates ••.• There is nothing in the Code 
which equates cost-based rates as being a 
synonym for jus~ and reas9na);>,le rat~s Qr as -'-:r----~--- -" 

~)JI1(lH~b f> 2.9V.lOvn.c c\,?-S,.t-l.:.ll r1?'1} O~YL:.J,TlU.lJJ'.JC:' t.'.1~ ,,¥UOJJJIA 2£. 
10 [lOS JJ:<)oI If> '!'O'VO ~1f1d)9S')O-tq HOI j£'')0111> j80~ IfiICI~fj£d. 8f,DIfi'JQ8 Il~ 

If,'lO[[0P a l fI0ie.aifLj~'':::O sr{j • B9PXEri:) h[1r"'i~b Sin.! I DqI<I !)J6jrn!)jn.c 
'J ') 1 V'138 -t 9,):':) J coW:;) ~'ri J oj j fI (-'19 [fJ'.! '( iii, lfp9 n i !3pS!/l'ff r; r pCLbfr,T. ') j f) ~ 
- .9u2el se~6rl~ 



q!!!,thEt LfJ~1..~;;Qt~ndard"Jby lwhioh-lrates a1"eC-C6n§id~~ed love, oj 
- Just and reasonable." (Citat~9.I'}~iT.W9!t~e4ft· Vflj:1l1")(J~.d 

In D.91-12-075, \<w'e further stressed that in exei'di"§i'fiyj8urS..~.-Q.I.. 
raJvJ9~"Jng, ;.f.UJ1Q.t t<ml, .. \o{e ::balance £ many' factors <::in~'6tder\-'t6 detOl'mine 
the most appropriate ~ate ..... i IflL" !cateflil)(~eadirig'6t-'rtile'f"C&te"\$1111i 

show more exceptions to cos~~Pa'~edrX'atetrlcfKin9';"aI\d ~r'tioril reas9ne why 
ra~~!t\~~J.!1g! Jp~ _SlQ,·,cXcl,-oise· ;in,f!.judgme·nt'arld·~}f6t?· th€(}:-EiJult of a 

-f:)~q!1lp~ts_rp}'~nt9:lltJx!~~,(1!l:! atl P:iiI692'J») ":t01: r2'~ oj OI~ n;o·.{l :.1FiE-fh 

,30jP: P>,-~3.r,1-21-.043)1 wel-increased"SoGalOa"b f, '-Be~ivn:e "{fib JX!.lf( 

:~wta.\>JJ§h~nt'lph~.):ge_)_toJ".$25·,", and· provided! -fdl"'l1t!feou1f~d rate of $5 
f9r.')~I~;f!~J9~.\>le _Qitst,9mera 1 toHielp' mitigate")lhard'shTps'1'of 'th;i~l j11 

J.P8re?,~~~ J'~1:~.' a 119weY~r ,r! in D \~3 r.} ~ - 04 3 ,d· SoCillOas 'defn6hsl:. ra£J~d~ 0 

JFS9sS.J.~!.! .. !-9JeD9i~!3:' int s_ervi~e f?stabl-iehnfeht~e fbr, ~e>Campl~·.! bY'-Eh1{'l-.? 
irnpJ.~,'ll~Pt~~J9P .oJJ a. !j;;_Oft~closer poltcy 'foj:;,~etablishingYs~r'v'l'bk~) n 

10 nO! JH~!"~j8·TURN~ arguedf that Edison·{ ha8t-J\bt~ de·mbllst~At:~'d)cb'Sl: 
, ~~f-igiel)p~e~.,,\n,~~eT.vice ~ estaplishment-1 2 !tuRN r i-ea-sbne'dythat', .. if ~lhe 
service establishment charge is increased, it'" Sh6\lldYnbt?be[a<lilO·.~ 
gre<!t(",a~ _'EqA~QDI ~eCJ\lestBJ iii )part J becauSe j Edison)'Sh-otlid -be 
inv~~H:~t9~~~n~ ;;'!lqr~~~tficien,;>~proc~dt1reB for;;reduchYg the nUmbe't'(6f 
field eervig~fJyif;JitfJ t6.s~stablish·;serviclfilciting;:.as-{eS(~mples the 
methods em -ioy~d[l1{1 sMnDua6d?p(f~'i. ~ 2LlJiJ R I~£f1~~:r·~€hbfl6 it is 

p 9flo '{Ino uSfl \ fJP~.\ eH" 2~_t> >_~ ,,,,<L .. ~tr) . 
engaged in ~fp.ilotcatu<!y/.6n leaving tha-;mater efiEH."gize~ but turning 

it off at th~;:~i~~~~r~~M~~:~~£~:j~~~~f,~e~Il~~~t~I{~~~!~lqn~1 service . 
calls. Addit\Ql)a.lly" Edisori::st'atedsiE believ~Bstlia€Jalthough it is 
stud in the";'ts'grle '{ (a;~~dfi!ffJljf3~O·1. tr:;f)~_{wj{ir'l. higE~g~lJ~not be 

y g -1.l.!O f)~·/'OJi.")' it':> I fl''''' ;;t;hueTI<J IP~LtCXY < • ..IfL,,·~LIL .... _<c'~YJ 
appropriate fol;' .its t.enbire ~eivice :t(}rritoryICaltli6uglFit might be 
implemented selectively. i' .... Uq ,..,. '.1 "'>- r'f·J·f) ....... ·• "'\'.' _U3fLJ j(1 pe-o 011 [; ,,', £!) S·j}O . .1 :Jft.1 0 <:: I ., ->.. .11 

(I9!h .. aJeO:J hno'{!JJ" ;~nJI J?IVl no.f:)8ir·:-:o? ~)I{j 
sf::o') ~r{j nl l?n cd jon el ~·I9rfT •• , • R,)jfi"S Pill, J ~9a 

f, l!".fs;d a6 a9Jc,""! n9Bcci-jeoJ ~9jn1JP0 11::>1({-." 
nr, ..... " ~<l1.I'";f .-ddr-.!to,,"E""·! bet£> :1i'1U{ 'j81 r;-,VlIonva .• 

35 Althougn' tne 'secc1011 Cl.l..e'a from u. ~ - 2-.75 i'nvolVes a dl.spute 
in SOCalGas' biennial cost allocation proceeding over alloca~ion of 
interstate pipeline demand 9harges, the Commission's general 
ratemaking language is equally relevant to the customer service 
charge issue. 
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• ')'.1 r'J ~98 h .. ~ft,~.r:)P~J9no.J.:ng~ the econOP.licfpol,icy.IOf.:1cha\:-ging a:{J 'JO) 

i'lo_u,~t9,m.er;c> f..gr.,., t_h~',~_9.§ttJ.J incurred again~t the'leconomi¢:1~6nditio"8i'in 
[ ".q.9U~P,_~J-'h C~lJ_fQn\!a)~) a_n~} t:hei fa,gt" thatnan. Hlor~a9~')ii\ tIM ~ervlc~ 

charge would disproportionately impact low-income'customers90w~rare 
reluctant to impose as high a s_ervj.~.!~J~ffll~.iibl!shfuGntl!dharge as 
~~Hf3.q!} ~~99~S.t;§,\ jIJW~ '(a)'s<»)bal~nce2thEbf<!ctl\thab:~Edia6h~ha9 not 

,. "., 4 

derr~p.st r~t;~~b i tli J)Sl§.> fylly f invest igAt~d(and8implerile ... ted :.lappf6~r{at!e 
c9~~;1§ft!~!~og!eQJin_~~bt~ area',£:· Wandsh,·:torencbutagoc·Edi§o/i-.ffoC)·j 
find mg~~1~(~A9i~mci~~.),{hthiet~'rea.e~ ni <r.u>iiob ceeJ~ ni espH;li~ 

. co. e? oJW~r!tth~~etQ!'ft~:p~rfl)itiJEdisoJ\ todncrE!ase' its j~-a'mE§ :cla9,iJlJ'> 
service establishment charg~ from $191;l:i,Qr,:$J7_r,SOYf and;,'t-o increase 
;1:\,9~I)~X~'.r~C}~(i~,e~Y1.~~he~t~1)l-lBhroont,(charg'e from ~:$5 {to j$l·O. We find 

",'r~l~(..anl<!pp'rop~~.C!tE(fJ~at~nc~JsQJ,thats::.customers Jrnight rp_ayf~lose"r:\t"6~ 
E~~~9." ~qJ~,CQ~.~,9 w);>.t}t ~b.CA~(:.1~d~_~.<>-1lf.als6 might 19aihqnore' :t3f f i~lE!ti6ie~. 
Ed~~,~{l(I~r9,!~}~~ L.~J.!.~t.:,. pXQ.y,i4!ng •. (Qr!::.~: special ~4IRA'.: service' oj h~'Hwqq() 
estab\\'?,h.m~,I}~ icJ).c~rg.~" ... wQ\l.1,df.qause L\hOr~aSeB dn 'admli1ist):'iibiVet -<f&-dts. 
In l~9J;1,~;~t·-.tl:!~,J-.(a9t;1,~}l~_t LQl,I.r ,n~x.t:iday,!ser.vi~e)esl:abl1shtnent~""ohaYge 
is $10 I -)'1,~ ... c;J.q ;"nQJ~:dp'P:QJ!e, C) ~I1Pe.cial'fLlRA'; rat_e'.L1jHowe\t~r;, 'if; t!heU~y'i1 
c~.aX5l.e.Jwal~. J~.nY. _1).~g.Q~~·'~i},>.e JiQ'-11<;J; ,dQ.S01H!t(See' 'e: .. g:.,<3 D.'93-12~043{.l)«J 

-'rI" .) .. ·.-r·,Beconnection ChargessriJ flO f>08Ed "b~'/i'):)'n'\ Hf) "jn~)~i'{f:,(I J _ 1 ,,;:- J f:J ._ 1 - . .. •• 

"hi -J f~J'iO o.,qp, ,~)l~E), r.~~.fioJlIJJ-_disGJlJ1~ted,:aboyelwith( respebb') tb]'s~rviCf~f 
d~B~a}:>~j-,S)lrr~A~'FtJjlrg~~ IJ ,we _appro~I~:kan( increase: in l Ediaoh' S):.;otq9fi:J 

J,"~c~Rflfl~ejSJ:i.o)}_IP)1~J."gecs.rtQ);,!Ifl_ame. '.d~y s~rvice: frOm: $15 f '\:O', $201[l'and)1l~q 
$2-,Si <;h ... a.,.x:geJJ.<?J' .p.1~tt.~}0-hQ1J~p tQJ:'~ ,Qn<)lee~ends .<:') We) also~ ApprOVe 'oh~n"g~s 
of $3q IF, $J~9 ,:)_51nd,~$69 ~t:.Q~'rr~~pnn.e~t ion I charges) at., thet 1):ervice'j'dropi 
for ne~J <1JY_':.1JHun~) d~Yi:dUld. w~~l<end) or. ,after: I hO\lr~ s~rvi'Ce'd :!Off j U l; 

respectively." Edison's reconnect ion charges for next day service 
are increased from $10 to $12.50. 

Field Assignment Charge -
h! b fb i ri· ... • Foi'rtffe Ye1.soUif?offtlfli1.h~~r!a{~,rr 1. \:irH:.tf~ ~pa' f ~i8 r~)3~ 13£-

F~'-:~r1tf) bnO::>9B ... riJ flO 'jr;!>l~ brb 'Iiia )'q''1~)'jt; )"~'{t~ ~1f{9 110 j[1[;r1 9311 
. e-staQl-J..~l)l}\e<~tn~1iaJg~w_) ~~ej ;:ilppr 9ye3 t:<JJ s<?n 1 EJ1,implementatiotf'OfI a.-I 9i"l 

f Hi)~;is~-i9'f(n4rftj cha1-beU~h1:'bf{;'«\\bsuifieb} E;tlaXf{.g~j~a;t;lgnf.hrlp-I~~~n9n 
JOil hlO YGIU rl:)lffw ajao"J 'lO~l '{6q 8]'.?gifo D~'JillJua (Ji't"l t.I~L;vjaU~ 

Gollect10n charge. Additionally, Edison would also bill cust6ttt~rB 

-' 72£"(' 



for th~ ~,le~Q-c~sa19ntpeilb-·'qhargeTfol' fi~ld f ~xt'eh'91011s1h'hd service 
"1~i§!{Q{lU~9~S.onf,J I C"JH?wever J fori the ~reabon91 dHfciies'tdl' alx:"ve~~-We:llldopt 

$.\0.' (QX' !;ho tield: ~ssignmentficharg~'i instead; of·> Edl'ilbft" Ei) rtH:o'~ended 
,,$1§ "oQ '0. 'E" C' ~) J '! U:) ~::'/.)n [, . v:e:) ( j c)Eq ,I i '.{ r ')Jr' fV"j )'1()':10 !'Fd b bi tIO'''; np'! Gd:} 

, ~l c; ~;lYfReturned :CheckJChargEPf')<'! r; d~)i Ii ,~/; ~;i3:()qil c·J Jflf,j::)(/ f ~n 

jCll "ld~Ed!s6tncurrenblylchargee f$5I)lor3ar;rEfturnedl~heck alrat-~~, 
:i?W;; ll)~q\\~"8.ttJ ~~n~ inc~easefltob$10r:t6'~¢OV~r'{ iis) actUai1 c3sEiH j~'iflier;b 
reg<?l·Q.c~~ta,bl~shed·:thab:.:Edison~s actual c6lit:s'Ifo~3reEo.i-n~dl~h~cR·) 
charges in 1995 dollars is $9.01"jperidHe(J}L~§lsWeleh~ief8re"1 bnil 

au th~:rJ,z~,~ Edi Bon to f-irtcrease it e j retut-fied ';ch~cR ~()h§r9§i'ITto $9'. 00. 
~cll;~r1')iri LatefPaym¢IitlChargeI~ {;':nl op's"cb jfl~:~'jiQI!d6jn9 O:.>lV1DB 

i 'ii i: 1 ~·;~"1 • (E4iaon ;-~tated that,c'the'f ConW:lsdiofi~sh6tlld!'appf'~yeX!t'Barcite 
payrq~I),.t.~ ~~hC\l"g~,s~ jthab ~customers r'wh6 <db ~'n6t tpa9 ~theff"l}jiil'Hi ~~fi 1 Erme 
,sJ!Qul4 J~ea.r: ~the LworJdqg :'c~.Bh firlan6ingf'cost"§ ~ ::'l1iRN 2 ciiid ~clii/Ne~!l:-I 
opposed th is, 'new :cnaYg-e 'on ~ th.e genera l'rgtdifnd€( d fdcu!ifif~'d ·!.fbOve! b~-l 

.fu:fp,i_ti,ooally 11 !TURN !cit'ed ~to 'pro})lemlfEin f:tfh'e· ... waylPa$(iifi'¢,:;B'~i]"rdrd89 

~'I ifUP),e{ll~nted;;i t B late,' paymen t..~fGharge·, "and 'cffgue'd [that! ~'Bdiso)1trEI f fI r 
methcxl! fo)" ~mplemehting Ithe·~fchargEi:-c6Uld, al's6't50s'e'f'sirfi'iUlr ,OI? ?,r. 

pr9.hl.e,tnSc:.[, P'orj exa!t'Plep,'tURN (state&:that ~Edis6)frdu\-rei\tly·'\:reafir.:> 

payments as "received" based on the !~ayme)l't!Y)Y~'es's'ing~~~ate, not 
tlLe. ",ilpt\lal1 date! oft receipt/'Yand,'that? l a-'rc6tftpUt:el:< sY~te~rfi'~to override 
the processing'<date': withl the' r~ce'iptJdate'··is rtf6t: r~Scpe~cedtrt'd (iset~.fh 

pl_~Ge,,\ln~il~ approximately;'early; 1,997 :"'l'TURN'argu~'d fthal:'J,l :1ilt'liotigni' 
C'.J~: ,the p\ajof~tY.J of,; cases ,the) protessiiig rattd"k-ecei\>'t 'oate<ffwl1Il J:)Ef~ 
t\l~d3arn~~va3problem;cou)..d'6ccur; frofrt"paymetR~B {rec~iVed fh1:~ an'l(;'; to 
authorized~'late payment') lecation'!'(ApL) P:\oIheie\b aC(fordiifg) tb'-:9fl '101 

!,,:) 1 'If 9 ~ '( r h oj;.: ':'11 "101 .v, E".f u{:> IlO ,r:1:) flilfHY) 9'1 <3 I HI),1 i b~l . Y I '3V i: j:) 9q <3 n"r 

,02.~Ia oj ora ro~l b9afi9~oril 9~6 

~!."H)112. __ ~ E! 0,;!..f}l!. jJ!g~"Q J. ~j3 
,i'~l \L.E1g!sgu' ,,,,§~g~'S:~J(l{~'~tJV8J~<\~&\.£d~\\d~;:1~olJ\\:9dJ.9F Sl\1~oMl which did 

nut ~ ear on tne £ir~t a ~emp~ bu~ 1 c ear on the secon9 pt~empt. 
We bel iev~ ::>1ts is:Hnof~ ~ appropr late")'to~'a-ssi'9t. thoses1fos1's'3·-t'b~ l\fe,>j~!) 
generg ~ ~ ~Yrj ~/:l ~~t$P~,~~f8., (ct)'~lt <!cil»ye,r9~E1\'~)9\.t-l\5\P,) t9.r .!t<i\Y~l §pgqltJJ!1 
custom~rs who~oounc~d ~flecks pay for coS~s.wh1cn they did not 
iocurjau? lIld oaIs biuo~ noalb3 ,ylf6norJrbbA ,9p~sri~ nOLJD9IIpD 
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-. il { ~d,~fJRP-l.fJ ... q;-p,dHt"\.4y, <,l_~~: of. _the, paYn'lents!;frolT\.'.theflAPLsl ket'e$rrc"c'olved 
with a lag of at least aix days'.,! i ~TURN~ allJ6) ~nlgue(l, that;]:! £1 the'"l·late 
payment charge is approved, it sho'4~Q.qJ9tt·llpplylto· 'l>111s leBs than 

1$'_9r~"J'I-J '{(Jn9TlIj~) '~'{f:. 'Y)l?·rEd'.) ,:)'.)iv.t~.,:::: ·.f,:<;.:)Jc!fJ~ ;J'((onib:-J 

• 

• 

:~ b'.-: ~IH~~flisprr·,RJ:"~\.\~,crt It.h~tr-it' hasI taken I safe9\lards'( tOol e'fisUre that 
,f?J~~J.~rJ PJ'.991-,-~~s),~9 ,t;.h9J;eL9It Pac~fic} Bell')would.J not J Oecu\:-l{1J For':}:) 

exa!pp.1E}~~)gd~!;;pnl.l}J: . .;t..te.Q_."t;.h~t'Jt')wou1dt institute aI five dayj9rac"6?~ 
peri?Si-.:)9~fo~.ql P.{lY!Jl~P!;.{; ~"¢}:'eI tetmed·:; lat:ej:) Additionally} -EdilJ~fi,)l j 

woul§' .• ,9ilY~;),~h~:;~pL~)m;lil-;C.~BtQrneripayrMntBldtli1y.Lat'ld:::wcnlld!Tprb9Ide 
ttJ,€f j m~~pJ.sa!gx,)ggrr~9t.~09 J ~oy.)eFirois Which':! come. t;cbi t9jAt.bH\t:l16ft~( i 
~!the~iJl9!"~, cP9Y!Ji9o.t~)f~omJllPLsjaccour'lt('f6r:1leSS:1th.inf15t- JOf!Jflc>')~'1 

.~"p~fR1~nt~.!.n dJd!~H?J) Qpj~Qt~ tQjTUlUBsrsugg?!stion'Jthatl thl:i )chafg~';ff6t 
'),~~I?I?~Yi tRf:,b!~ A~:)l~HJ~,~tbal}.)$iO, 1 j:)1'; 9'_) IV'I': a . -t9:~ojGln H 1 m~ r,:,i:m i OF, 

," 1I!:~)v:n pid ~n1~~qu~H~~t!lJg~.t,;b~\: we appi6ve aF>lqt:e Ipayroeri'ti 6narg'e? {! l 

Edison is requesting appl;Q~~l(lQf{:a!··ne\4 r,eside'nbi.allt-cust~r:'6hafg.'e, 

rather than an increase!,9t--r~,~.¢qtt.~tlt: __ !Gj}f3J:<>d!er_.--f.clfar~e~l<'Iiwe. deny .!>J. 
f ,,~<!;i,s9J} • ~ (,:r;:~ql!~~t;- ,t;o. ,.J,tppl~IDEm~ ': a (-late _ payment;; fcha_rge ,at.·;·this time • 

. :,1,1) ',ll~~cl]!ng )t.b!.s<".~~c.!.f:liQ~"'iWe. \take [:into -::consJdel".ation' oJ( 1)! ~the-d oj 

J~,\lr~,~"tj:,~.t~t-.~ <?t:: ~_1}~c~lQ~t~h~:rn~_C~.li fornia _'economy f and fj(2)H tntHfac'ty 

(;~.h,~t~ ~~l'2qr~. :/~,cl.v~I1~.e~l~o~pu~eX'lsystern'!lwhicli would (.o'va~))ide· ith-e rio 

~e~~qe't~,~qg c1d~.t~I>'lttl) l~he> :(~.ce.ipt~~date', (wi1l\ not: be :--oll~rati6hai) oj 

(u"~tr>~t Clppt:~'ilTfl.~.tE}tYL~~)."ly ;c:l9.~7."',)fHe ,w6uld;00 lwilJlng" to' recort/Bfd~r 
11 LtJ.li'Ef:.IH,E';,(~J~ipl). J\i1!.~ t.t;JJ~:-.,ec.Q~_Q:fl\y,·has, 'signi ficantly [irripYoYed- 'ah'd J f}(U 

~<!tf?9J1\~.J:JnW;~J ~~X~.I!~~9.:..cQC1lp'Q.t~~Jsystema_:are foperatioha'lprsitfce-';itf> 
app~ars l(hffil~)f ,\jTlP.1;9,v:eA qpp~Q~l tt y:\fOF' properi ~ re~cordihg lof;-!theJ 1(! n 1 

c; p~XJf~e.Jntrj·hq,~)~.iPJf-... q,a~~: sl1Q.lJ.1~; _:(~BQl ve;,rnanY;iofJlTURN;' spa)rmen"t l (,(1 r, Iqx~, 

iJ>JiRS~(3yiJ!.Rc .. QJ1C.~r:..l!~ .• _:d flu] !),U ')xifr;9-.1 Jon 890b lIo?cb:t 9!'He-!)b <)f{J 

- 'l_H uI_n> .O~s!~};')l~Q'lg~t~.l:Jll_l,n~_) i.t:s>working.ca.sh; requirehlEmt1,1 hr>J 

EdArtpp :.H~ . ..c."r~jU~JHt tt.h~; jlv~}:,.Jlg~ :mtmQen ,of(,la91 dayal-for ~itisl,t'egtdefltllal 

,',pla.lift) py~ )t,;;,V~ ~q?yq; 9..ti¢ _~9--,:tt_Sj p_toposea flctte'- pa:y[J\~ilt» oharg-e .flo«see 

Exhibit-{J~) <tt:{LP.,'1cJ.~6;hJl:f11ti.Jl<te .we.::_dQI hObr,approvey the1 laU~"; l>aYilflmt38 

charge, the average number of lag days for Edison's residential -

class estimate should be increased by 1-1/2 days i.n order to 



[}e. ~~J..~nniJl9yJt~l,worJdng.cash' ~equJ.r~meht.l0 Tni's adjuatme'ht ;apj)ea'hi-l in 
',J,t;he_'J\:jlb).~sJ"qtta9he ... d,.toJ thiardecieiotl".b ;dn Jnf',~I J6 10 l'lO [ r, If., h,; 

I II d.l ,jf~') I '1 'IYRN' 81 RBN4f Proposal1oiffl j 1 ,b:"/()'HFlf> n i Bl't (.,b JIJ0;"<,,{f"1 

Edison's customer service charg~s are currently treat~d 
jl'.~9 9th~x:}op.era.t!ng-,revenue{ ford r!teinaking 'p\irposelflU (/tURN was 

cOI)g~rn~Q,.1 that t actUElle) revenUe) may.> d i ff~r.Jfr6mthe? 'f6~'e-c1{s f1 'dlt~ I ~o 
fO~:9g{l~t·tD9 ertbr" artdJ therefoi."e; re~Orr.rne'flde~~ balan'cinY>Acc'6{{r\EI",X!'J 

t re~~Jt.l~D~ \l~d~r!! BRMb t{) compensate 1 f6r,:lafi'y f6re'c'as f. i Yi?P ~ri-o'r1i ',un 
'~.f.g4.j,~qn!,~,i.{Hlg):'eed. ,{arglling '\ th~t:!i f" th~! "umb~r",Tof.l'rec?>i\i\e~'i.i3rls (110'''; 

iQR~~<!'HHb.( thereby i noreasi rig th~n proj ~ct ioft j of 1"feven\}~s'~ £6£-,11 tfiEi J 

reconn·~Qti.QnQ) I'jthen IEdisorVs::costs I fOr'Tf'~~oftn~ct16l\8' QoUld 1 iUs(5':l 
.! !nct~q~ ~~.) f~9ID ti hQ jcosts,' fQrecast va hT t h~ gefiehil ~at~bcase~ j(tS(fciillse 
an increase in customer service activitiea ciili6Uld f cau~~(jafij inb'iEiitse 
in GQ",~d:,o the:·,\!ti,lity fas well(:ae atl ifidteaB~ jiftf'6perating revenue, 

,'¥Q L~~clJn,~:to:::'adot>bf!TURN!s ERAMfprOpOsalpT!G l?fI r je911p,:n: ~d no" ih:;l 

10. ~.3 r-. Edison' srPetition ",for' ModificatI6n:l~B~'!:H! ( frr; ilfid J -19I1 j F.'1 

• c" ~ £ J :,! If _Edis()~ :pet,itione_d(_to:'rnOdify,60r IIntet'im ~))ect§lon I ffi 2 6hler 
to b~; pel.~m~ t ted: to -:,lrdplement; i the ;!r(iv is'ioii§r6f': the ?6(/stbm~tf:-/jervrde 
~,hq._rgeJ;can.d !ad.ded \faci'l itiE!s ':cliarges ras r'pr6po§i!d 39 ui~ :.tsettTe!?t~riit 
on ilJX In,tJ~:(-lro .. baal's "i~'l In!thattde-cisioIl,' iWtF-did ::n6f.vAuthOfi'ze" Edifdon 
to <\Q .. J ~:tQ.b"e~aMse (this. cou ld be' I vie\(ed :-as' pre'j ({dg ih~ :'A fp6rlc'Y ~fs'Bue 
J'l.bi..qJ);:,wa.s_ stx<?,ngly ~contest:ed ',at';'hearings Y (-'Addit:lonail'yl(w6- Jea'f~(l 
that li,(npleJnent j..ng '-.interim 'se_iviee ["charge's ~h i~h Ic6YJld (li~' ;ch'Ahg~d :'i n 

. r '~ 

a; ,JqtJn::~~epision lcou).d 'increase·':.ratep'ayer- 'c6I\f\fsi~)f cfild "add I c6sts 
in proy,iding Ltne,-affected:'ratepayer'st \Ji\::n"a" t'efund 'iind'Faht <nc.~)CNf., 

explanatJ,OR'!OF ~the:rihcons.istent/'tYeatrherrtt;i{8 We-l j 'c11so'!st1fted'itnat:'(lo 
the degree Edison does not realize the full benef-ff}['6f; H:B' ~Ocnilfig~d 
tarift~lo:..for! bqth' austomJ}ri :servi'ce~ cha'-rges"'-'at..nd"addEfd'Cfcufility 

rsP',nTgep.5 p.eforefurth~r.) <t6mini'ssi()llr:de:cisi6rf~Vltliib' ~alfra')"r:n'k 'tn"ie:-I 
$:9Json . .a ... s8umed.t:bY.J,t·i).ing> it tlate!fsettH~meht -With"tHe c-Cohrn'iseloWpf'We 
se~IJlo{;):'~ason~ to! reverB~10ubjinfti-al "det~"hniha'l::ion (ana; d1lhytldirixa 

f6i jf!~)bi ,{9"r u' {lo,db3 '101 ayr.,b pc, f 10 '!sd:;-(Jf1 9pr)'f9'16 ~dj ,9P'j£)fb 

oj "1aOcio. nr 2\,('0 ~\1-1 '(d b92£)';)'!~iIl 9d bluo{{a sjHllj89 ea£f:l 

- - - ----- --. 
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Edison's petiJi_tQl1' €..Q'K' It\.odificatipn, Qfc'the .Intel."iftllb,e~oilJion, 
D.94-12-045.37 - ".,{Jlifl0 

d'.' ·1,1 •. r CUstomer. Service and r-lnformabi6hcil J{CS&Ih RXPbkuU{s 

11~l:' Overvi~w !,)'{i3q~)jr.-i -19;[.10 0" fled .:11bb;; fir' h·Yj~.f.jnn(J:) :d j~"'·,l" 

:.;-u Jr,Jf J iJn.d~hi~l sec.tj.ontj .we:.a:ddrEfsB Edison'!J, l"~quesb :forl t>SM'~rAnd 
certain; ..9t~~rl.fJ.ln(UJ)gI i.t~Jns; .whichl edison' hasl classified l a'sr tS&N" 

,~l ,e,~p~ps!3,!3.~~ '1.h~, set~lj.n9;,p9.xtie!J (Rl-oposel $4'1121 rntl'l1:6ff! f6):"1 Edl'soifl s 
DSl-\, pr.99f~m[jll\~J.$.~3J:~.{ (niJl!on) for O&Mf activitie·s.( £ Jth.is resures' in 

~L~fl I$.~.:I{ tpJJJJpI\11"e@9Ylol\.J to) the {DSM' budgetj frOm{Edls6"' s pbale.lofi 
at the conclusion ()f the evidentiary hearings. No ~~rtyoQtherY~Hari 

~~ i: t'~~J; 9@!t:,li,1)9 1 pi;lrtJ.e$l supports.! the, settlemeilt\ e It'l3 thia!\section we 
.deser j 9~-j 9YX~j aQ~pt.9d {funding .. levels for, 1 th~s~ r act i ilit·ies:rftHHch or{ j 
,p~ff~rr~ St9nJ!!~ill)t_\y from! those)propoB~d::::by·;the·~aettI1ft~;,pafties:· 

~)'1 j- up~be l~~t~llJ)g£ p"rti~sjhave~1 fililed'lto ptaaehb:'afirlAfi~iylU§ 
of t h~b,l,.qng t ~e!'Ql:J !"At~payet',; bf fects 16fb tQi 9 vmaj or(:t"~aO(jt iOn \'6£ ~ thE! 
J;>$tJ~ l>u"ge~:t ')U ~!)s~~a<i1" r they - appear to;1 havev forgone'{$igni f itl.1nt: 91otig
t~~P? ~a~~p~y~r lP~n~flt$ [.(0):" .a.r\$hort.fterm revenua~;reduOb'ion. We 
l?~l~~v~flqur,:e<Jopt~~h};)ugget lfQr;: th~"'ac'bi\)ities (reqUested t,iti tiffs-HI 
ar~(L pr~y.i~~s; ~il:.?e~.t;~:r~bal~n¢ingJof ratepayer inferests'ctha-n<th'e'0 

,d~~t~~~~~I)t;,. {. ·:""O·iqqf. !)".l ;:::f<)v:')i t:fI rbcwl <)riJ 10 n'.;(;b){f,~nd 6 OJ'fO} 

(16 Z{ E 81 Ii J ,;~~ye~~! jp~~ttes ,Qtate Ithat f:§ 1/101'fl- Jis (parbirle'Ii.t:it:o 6ur: 1 
det::~,r'Bi.n~~ . .\oq .lQ{ :.;\:.l}~ lq.pp:ropri.ate~leve!'iof'f DSM lfurldlng. ::> ~pti "C6de'qf~ 
§ 701d.;_pJ;Qv!.4~~~~Q p~r:t'in~nt{-'p{!rbftha-t".·) I1r tU'so) j~2 \,1 IJl1 ~nC~.l 

pa'i O~t.~)C~lJ.,e t~9:ifil,at.\H:.e "'lf4rther,['fin~s :and t"decl'ar~rs '-{:JJ!-:-lhft9q 
that, ~n addition to any appropr~at~ -. "I 11) 

r.-·.dbJ LI/n: \' .!i'rlve·sftn~Wts"1n lln8igy p'toauct:i6'ri:i '~l~Jtrica{ to' ;'0 - '. e. n 

;_, cd j~ 'J J :hi:> {lnq Il~t~xal,:.g~f1I.\l~ ~lities: should "_seeK -to t)[U 10 'J 1(")'1 ~:'r{j 
explo1t all pract1cable and cost-effective ' _ 
conservation and improvements in the efficiency 
of energy use and distribution that offer 
equivalent or better system reliability, and 

r Is _tiofqx'J oj XGaB ,\1l11Ju anJ J£-nJ 81 jn<)m~n ifJI?~:n_-'6Jh'-"----l:f{
P3.:,IuU ,891j!nuj"1oqqo '9viJ'.)9119-j8o'.)-' bfli~ \9Id&~lj:)fi'rq' 

b9BOQ0"1Q aji XllJ8ut ,01 loo~q 10 osb~ud eJl aj9?m 3JOQ 
~n~~.qq"1S aI62oqo"1q ajl 9buI~no~ jOAn6~ 9~ ,B9"1uJLbn9qxo ' 

,8f~,7 h\l'!~(y'S~q. ~~nYJ-<LSJ3 '~s_ p~titton'.;for.lOOdificat.ion) o6:thi-s,·d~ciBion. 
See Sect10n 16 below.) C.L2R 
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,l1o.hWhich f~X"O! not beilig. exploit'€d rby; tthY 6tl/e\:i: J!)q n' ([oa j h~i 
entity." ~r 

'.cI"O-~I,r>e.<1 

I In!.( hl~e):prC~ irlg§:"lOlf/l -.,!l ~e~lhllV(F sttlt.ed~h~at,1(thi g). seotrion 
"must be considered ' i1'l addition to other ratepayet:.'lIro\!(HS~io'il l r. 

I QPt~9,t.iY~J3,.I<! a~l stated"iii)'§ .701·/r (a)"',itsel'f r:.P.J2 We~ Itlddea that the 
"p)'~,q~ig.~1:itYi Jestf'in! §1701\ l:"lncludes~ the~, pyab'tiicalit'y"or-t! rJ1~") 

"c~!Off\J.Pf}i9!111~~yJ.e~i,Of~ DSM.~ fund~ngl by) 1·atepa:yet-8tJ'.J~! (S~e o:~r .. :Y2"l-·b7G, 
il ~ 2;1 ~P!l~~Q atd133;--;7341)oJ i We~ havealsol hela~,thatf no t'wit nstlind Hlg'lB(J , 

~,")19 J:d,/ ~. ~ti};ity' mustj ~'etd itS"J bufden1 of·) i>r06fYin1~jtstifyi~g fils 
;;i.P.§Mf~~qy.e~t;Jt,~ oi1 ,:q;I1i'16Sf{ -·Uf..l'hwbiv9 9i!j ]0 fl0i2.!JI~l1o:) ;,dj jc; 

c':',: HOI: J:y)u Ano_ttheXl § 701-, 191imltati6no6n').)1utility' S~l OSMl p'rOgramh-' is 
theii~~~~n~<){>fl~2CP16itationrof cbnsaf-v~tH)n'Jby~oth~'t;-'antitl~b'P'3_9b 

~t1~nJs~t~!p~AY~t'~s at'~Ja~r1g;) theiotber2edtiti~tJ sp~ci£l~dtbSr'] §1 ?bl rl, 
~,qn{!t'~lngf~Ed~sQn tq conol\ision'Jthat2 § i 101'11Pd6~Bh'ot0~~quire 

~~t;epi\Y~r! fuodlng!o(f evet'l_tdollar)nel!d~d )to-,!achieV69allffcbseJ J 10 

. i~J(egtoi ve:1¢Jl~r9Y~COl}servat idn~,rJ "5(0 (91-12'!076~H:4 2;30PUC2d )aE!J?3~~)' 

'.J~'; ,fJ(.) ;Wel authorizeca total jof3$71.1cmilli3nn fdr 1 Edisort i 6 O~MJ 
prQgr.a,m~ jand~a~~t9tal ,~of :'$9 i65rmillion lf6rrkdfsbfi t s:CS&lJJandVSA1~ii 
O~:pr,ogt:amf;J ~~~n (Se~ th~H~harh following fSectlion<::oil (4 2wiif<m liieEiP ['. 
forth a breakdown of the funding levels we approve.) Alfhoa~~JtHis 

iSc LC! t:'~d~c_t;iQn ·,fr.om i'1992 (funding jlev~ns. ~ w~ -·believ~r.that this is an 
app-~opri,a.te ,l,e_vel'LOf:· fU'nding :based .:'orl ·.lth~Fevide'rititlry:;iec6id -1Sg9h 
more fully set forth in eachr'cat"ego.ryfbeiow~q BE!caub"E!v6fC¥tlIe 10\' .~ 

pendency ;.5)'(, .. the r.electr:ic iindus't:ry 1r~st-ru4tt.!rlri'g :pt-oc~{ldfng 
(R 94 -04 -031 I. 94 -6',{tcij':rr'·H'fji if-IS 5i>1 toe jJbbs!l! • J6l1 j i 

• • l't'.'JCU'.JU) U ,ll0.l~bT)L'~11t(! ~(!l\~JlI~ ~iJ.m~._,v.l!y~r..~C:H"lty regard ng 
the role of the futility Hh(DSM 2(,i:6 J,r ','what,t tyPes' :'qf- DSM activities 

, '.:wlJ:)':-.1}'3· J80,) bUG c;Jdr,-y{j,)f,-f({ Iff> .:fH)JqX0 
'{')1101-.)i 110 ,:,r{J (11 <;JflS'10VOHl'ili bflfi flo..i:'.6v·r~211o:) 

. -i~) jo J£rU flol jlld,h Jalb brit, OBlJ \,p-:r9I]!3 10 
IHls ,yJIIlctr,i1!3"l r;(}J2,{.::l1£)jj!yt ·to jli9Ir,viJJP~ 

38 "The requirement is that the utility seek to exploit all 
'practicable' and 'cost-effec~ive' opportunities. Unless . 
PG&E meets its burden of proof to justify its propOsed 
expenditures, we cannot conclUde its proposals are .either ___ _ 

. oole' i:)PJ'a.c.~~cable!(ori.c<ist:'~effect3i ve))!Ui J(o'. 91'.i~~\.()15.,b .r~:rCPtfC2d \238, 
251. ) { • ,,<;otad ()1 rtO,i:j~o2. g!)H) 

•• 

• 

• 
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::'J iW{\l,.t~l~q, ~Q))-_<;o.mpetitorslwlll .. ~be:-pllrsuil\g f' ifo-..r DSM \$.(11, -b1f'fUhd~Cl, 
E),tq')H,(}'1ft--,jA.q~hori2e·'a DSM • budge t:l:'WIUoh 'pyo"'ide~81·fo~i~f)fu\j9tah~i.1h{tv 

L ~l-!.t(,i)t~~y. ~Qrrt(n\~jTleJ)tr. tOlDSM fin ,t)jelifade'fbfu\Jncbi'ttHht~.l II -tH~{,\;{{d~{e1. 
w~.>,.?dpp~;\d.Q~s_-nQt ·necessar·!ly 'align~ ~ith'·the!~tt:lilig pa\-tT~~)'l'bl-

,'/ ,~J1Y)iRt h~J.I' PjlJ:j:.y 'J~; -ppeoi f io>'dolla·r1·rec6mtnehdttt-i~n8i} 'C6n1JI'sleritV wI th 
tP!t,~~.ioY) p_}:.t;.i.c~J{ltedtabqve, .we; apply .. ()bl'\~6VeYallj :jiJ.agment.'lltWJ!:'h 
deJt~}:rq~.nirg: ~!=h~c'.SlPp~(>p~iateJ{level;\off DSMI fOr.t e'cH:h 1 ca:t~g6~¥{qoFor" 
example, our budget provides more services to resld~~tlaiG'~u'~tom~rs 
:th~l\: t.~9~ P.¢JtJ~m~l\t., \ _whfleJ not reduciJ)g~ s'ei"vicel'f1 lb'-I n6nresident lal 
eu.flt:om~r.i?J-JJ~J"~Oy.er):)we ~mphasiza project areas)f.!l\ich~f;rofh3Hr1J!l 
1999j,!;,~rIDI P,~.vJ!lgqv:). Qurg DS1·hbudgetf)alaQJP~ovid~if.JE~i90il Q{{:}i e i if j 

.c1lsid.~~j.P!)il! ElexJJ>J.l:t.tYJ to. ~orki;within J ita~bodget"JC6h8t!ra£neB~t8I1d 
d~t!f3J9!la~h.~JfI\Q§tl ~9at ,effective ~(!ogramsto9aeiQeaiti1C">c(jBt:ofr\efs. ~f'tle 
'm~!~;yq.1~hst;; p'pprpPtiilt(~JProgran\idesign!lshoUldra11<:swIgdlif6n-:€()j' f; 
maxi{!l!.:;;~ t ~~ j f}~Y ~ tlg~ I perndollareSpenb ~ -"drawing :fori ') it B e>tpefieficeq 

9P~~Slt::.~ng ~J;>~~~,pt;'9<lr~mSIal1d1 tlie expertiise -~of, 1it§ PAdvilior¥~c&nn\r€eee. 
100'0 f..fUi~h~J;"m(>X'e':LweJnotelthat'~·fdrct·}ie·rpd'f~fo-n .. dfcthG fDSM .0) 

budg~t; ~\l,Qje9t I tQ t.W(.Hway<bal~noi.ng ':accollfit ·:tieAt'me'ht~if tne' f\ifi;l'ity 
_: ,1~~ ~QJ.~ It:Q,sp~l).d:~\lP.-to·:;130\ l of r'atithor,iz~d <bUdget-a'lfor ~res·6\'frc·€<j.-( J 

p'~ogrc!fl!~. Jf1{S.~~F_D~ 9.4 ~10.1059 r-)JJ;Hn.cthJ.s refBp~'ct"J;d,*e' eiicou?a\)~lZEd{Bon 
to aggressively pursue other cost-effedtive' DsM :6~)50rt\.iJ\'il51;'€fi\ -101 

rbicL.; lnL~~<U,.t}o.nr>:..we :.dOCll0t·re'xempt fEdisotPs "'reqb€~ted . 
~{!.~~P~Y'~J:r~ (l!1!4iIJ,g _of:ractivities ,that;'cause' OSM' Impacftff f fr6tn blJJorb 

sCf",t.~.nY!-.tlJ\qE!~) Q.~.JJ. f .I),SM !:rul'e~if:8 impl Yo oecaude,,; Edison" h~lfi1'-chailged {the 
name ·PXj}~._c'Q~Jlt..:j)lg ct r.e.~_trnent' .of~ cek"tai'r't'Qlct i vH1 H~s 'fJ FC6tfSTst'lm\:",n J 

w.ith ~~~r; P}:~iJP].1J].~e~~Jltt: d,h ;pasb decisiohsl'~:changesf l:6 ..... ot.Y,~bsM 'r1il~B 
should {p ... ~ ... r~.:~p~~d. .:In;<-R,·. ~liiPQ..:""lO()3/h 9b-08;.-002>c(tihe DSz.r O ~';; • JnlJ()~:)f"> 

• ~R}lJl..J~rna"kJJlg!J . .ny~e.q.t{~g~t:i<)nL .• rdSeej·e-.. g} ,q n: 92~121-057:~J·Blip)'op~!)·lil::.Ifli 
pp. 192a-193; D.91-12-076, 42 CPUC2d at 719, 730.) 

11.2 Background 
. The PERC Uniform System of Accounts sets aside ________ -~--

A ···~u~ L···~9-k'-C.lt-~"~ cJhh·9·rl01 .... f""orA·UCl.. ~~e ({01JO}~ .r(e1~1f1lJo~J::)A :)111'1 1 ~( . ceo }lLS - vQ. roug· - coB ,aSSDC ei'l w h C.Q&I ac" v t-1&>>> 
'{.:l 80'J.(V'.{98 yjI IjU .10 oal) 9!U .H'(. '3.t Iv' "'V~"-l '-JJ t:I.t' J::L-t..'~ ~:.~: .... 

whoS.~{~9!?1~.p.t.) i..~j .t.9; ~~PUr.agej sa f~}·f. eff ioientl I ana I'econo\nlca 1 ff\)S~ !'3f 

the utili,ty's services •. 11\ Edisort'.s 1QQ?~eperal_ra .. ~ c;ase t]aP"of 
JOlh !Y1l? rl~)Hfw ab!tuj .:fn9mJF>OLJ JflUO-?::H? e-ftr,X,.., ncr "{r>-: :.)'.T~ r~~ht > ~k" .' 

t~ !b't.~l'sIJ.!l9 ::tllJ t!1~tt~.i.~S!_~Pl.tnt~J1appearsl to") ha\)e']lkelll-?uihori2ed1-£6r~ 
the deVel'OD~ilt. e1nf;).1~ibeh'i-:i1:i~ij Ytc.i rl'3n"b?P .. 9"l!i .e9-gJJl.bff9qx9~?YO bfIl> 

9ar:n~jx;:$ OJ P'{3L1IJ"U !Hl.:J 'a· ... Vrlfll .. Hl:)'.~j-tV9J 3=il§995Bref1~~)Of)1l;d 
efficiency and DSH services. In it&{6rigHrallte"Stl.toc>\\y li\"tht~:JHf> 
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1 ;f«.t~d~~ft~'1 ~~q9Jt h~UH a..1.QQ !~equpated Jfundlng If 01\ ~~rt-aiO'!'ciot!{.ji'tlee 
WhA~PJ I ~~ J s(~~~BAtJ ~ft';Sl_S:,nOJl' PSH' CS& :tf cos t t'Hf IThEf:~etl-l ing~'pa t't:ie1f 
.~_~~~n~e,~I.thi.al-x~.qu.ePli);t.91"[,O&H.tfUndBl. (t Bf!cauae' Edisoh1'hlfs'l teW~a\:ed 
t,t,in<UI)9J t.or ~p.ep~l ot<t{,.a~tlvitic!J·: as 'pa'rb:,'of.'the ·CS&I;'bUdgetJ})rwe .... ·..-l 

d J l\~V~1 J"~wJ,$.~$sl tJv~~,ld~tinition9' oft".the ,1var1ouf;J" FERC-'ltcc6tllltlJ{ llnrl'llfave 
det,fH·m1.t;l~~Jl1e-t[ 1\l1l9hlg{,forlc~:rtain ;l'equestfediaotiVitiies-'!i~'mot'ei. 

apPfoprt\\...t;~!Yr;~c.~~:>unted\ for 1 ih iAccouhta l .911'{,thl:'()ugh{ 91'111rakr~1')fJ 
:; i{.9.,)j~~,jl]e~pi'lJi~?btn:;r 0:1 <'1<::.:)1:-.. (')': ,110'-' ,:3h(\,O·.HI JOl'blh{ '1I!'1 ,olq:lE;x9 

1J, j Jil9bl HS:L~v.,E~ia9[l~$ .. 1·9922g~neral rat (f) balta" All.:ofJ Edis'Oh"1 8 1 bsk 
fun9!t1g:)¥~S,{§YRjegtr,tQ onetway balan6tng account:)t-re'atme'iit'::~f~0-tn'n 
thia X'~~~ pa~~.l=-!EdiJJon .. )p>;opoaed J i!,:.s J ie'®~st(rd" O&M.' fCtYtdin'g-' i\btp. be[ 
suejegCjn~9. 1~~~9ncjl)gi_accouiltfl tteatm~nt-'/ but'{ Ihsb~Ad)b~ treat~d'1rih " 

<.::-~he. ~c}1!!~01!)~nlJe!,j~aJQ€rM~"expen8e~;,1~ 0Wej re~uir~3 Edi8or .. nt<yfes'fabl1~h 
a t~g-~~y l~~l~o.;tngi;aCCQuntt?forbitalletl:()flti andltHlw cortiit~u.a~to'i\ 
pr,9.9.!.<lrq~G~I) Q~4e1?ct~i~irrtpl~m~nt ~-t~ts 1 funding~\f leRibilit9~j J 'thls1x5 '11 

.. ~.E;<w~:r,~Beqy.ctfh~9,nI;d,4t~ntswith rQur. aliareholderl ifi(:~en\H.Qet'd~cisloa 
(D. ~:tr.1Q"T.~5~t, !.~l)tQhr~a\!t_horized rgdisonnt6'.:spend-up rf t:O U130\ of 

"aHt}l~\",i~f?~. ~w;lget~" .~f_Qr :x_ee<)Urc~I progiam9~r)·~.Thi"tJ ~ould:tfl~){e (hl~bUd 

·tre~t:Jri~.~.tc._qf ",Mifil.Q~ t<:Qn.s!&t~nt j with ~outCtieat'ml)fit(-6fcSoGalG(lt/p M&E 

; r ~n<l.:.p~~J~.t10·Ji,~, a..<!dr,eJ~JL".tJ\e appropriate tbala'riciiig~aceount ·tr~at'fuEHit 
for ,~~J.:E!.ql}.~J!,"x~!~.e(Jt:s_ hereln;Q')-Jeo'J "l9rU6 01ii.~~IJ,! '(f9·.!j~:8'nf.?r(; oj 

b9 JtftJl}.C~v_e :j)PPJ;()'led :f~mding'( forfcertain;pi69rams which 
shou Id L!J.¢ .. -.afu!,ign~q tP/PE.RC'i accouhta ,otner thad (the' y~s &1 acC!6uYit'lJ"l 

:-,~J1 rjl,",dj~t~911':'i)olqi(ha~~1 a~op.ted' a:.:fllriding,Tevel: fwhi'oh' ditferB'rfr6m":·n~ 
thaJ1r P.J:.9P5?~~_d by".f6Jts,QOy)!DRA,r,.the' settlemeht"J;t "Oi';;})i'-any~o-t}{@r ~,,'r.n 

P51-,-~t-y ·:·~2l~a~h~r.:>_th?Jl'.gueas, 'at, "'hicn' coats Ibelolfg~"it\'rwlilch~ FERC rlJ .h., 
account, we <?l;'~~J:" J~<l.i:sonv) after? meelfihg·ran'd cont'effitig'with bJ UOffH 

int~re~tS<\1 p"a~t~ea) from:, thi a, p~oceedirtg ahd';i \fa' Aavi B()~y~~doinmrtrtg'e, 
(,orr ,en' J;; b~:),J'1') Sf-. ,a'i·('-~II~.n ~€eI-{j~('.f .qq 

{JWIQ::tp~~!~.fL ___ ~~ l!. 

~ble6 a1sa Djnuo~~A 10 G9jax2 m::tolinU ~H3~ ariT 
--:3~9'---F;;::;-:B=R~C~AccOUn~f}, 911~ throuoh 917 ~re gel-~ ~a~ Qe.Jn t1 ~nt-¥ivit-"A..Ps A 
whbs~v bb'j~ct.:J1.'lJ rt6r't>r*6tno't~')?>f~'!f-e't{{rll tH~.1 u"'a~ 6f:·utjri.t~~v-s.e~~~iC~e') by 

1 pr.~!ignt:c $lp.4_'P!·9PJ*-~t i ye..l cl1stolner~11 also~ 'ca-l Hfd) saleB~ efp~~s').aOd~'" 
1040f £, un(l~Y:>ont/iwayn'bina\\clYt (a~~~Wfi~b:'b!~~tme~1~lvf~~~sa ~h1~hi )a~:ri'{,t 
sP~!1tD9!l1 ~9.t;!I9Xi~~d.1DSM~.aotYvit'ie~1 ai:'ei,r~tU~hedl t'"b1 thh :ra\:~p/lyel'g1 
~~ta~~i~~~~~g~~~~~~~tf~~~lHrl~~B~~~t'~~ft~l~?~~a~~~~l~~~YJb orij 
autp'9xJz.~~ fY!\~U.!1g)tl~~"i.bJ.lity:~jl 01 • ?o?lv-.f98 1·~2n fJIl6 Y<.)(1oioBl!Y 
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;~~I'n sp.eIiT "2'O-~O-~~.a HI B0IIr1. N20 lfilj.inl ".tIlO h9jqof!6--9~r--~-~" 
Jil911pnedua ni b9j~It')·j;J2j!f.> i1!~9d 9V6_:f. 8fIO.(J 1:~li 19b b!)j~ (:)08~f:, . bns 

jn9~n~ jaoM·9rlT" .nOLj6eljBOYnI\Rnl~fmDfu~ ~2a 9riJ nI anOl~1~9b 
. aIO~do-~e a ftl b~){1il'>jllo'J al Bolin !)rU 10 Hore:19v 

41 .Withinthe .'request.ed $11.1rnil1ion f6r O&Mfuhding ~s $5.8 
milll.on requested for EconOmio Dev~lopment ~ctiv~t~es". Funding for 
Economic Development programs is addressed 1n Sectl.on 12 of t.his 

. decision. . 
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BeforeJ~~d.(b:essing.the· spe6ific t pr6g'iam areas/. we note 
that most of the d-ebate(~~~;JJjt'hJ p).'?}'tIfefJ reflects differences in 

opinion 011. ~hSit level of ratepayer"·fui1)led 'aot'iVlt:Hes f8e·iVe':):n~°,j·.J 
, . jfl:.1.D9p';l1f;i' ))£.0 

ratepayerF~·'.longer-term interests. Before 1992,:d)x.QA~j)S.M;;pdJJ.(Jy 
considera\~.~ns were litigated and reBbiVetl![.irt"~a~l{(ift;i).TtV):·k ~:~~: 
general r~t'~( cci"Srl![ P¥6H~'~diH?i1Ci!dgr;dlri~(, t*E{llt~1fe~7 !;f1 a'cj~~;;ft.~~~i;~ 
which sho~i~~be funded. We now have~l~stablihn~d rules which 

ratepayer~~~r?ed programs with DSM eff.~/~Js.z P,\.H9!: meet. As we 
discussed in 0.92-02-075, we issued the DSM Rulemakinv, 

r·~,)o 

.! Invest igAt l~iV r.v>(}'td~r') toE c~at7{' 'It 'e:6tlbl.1d'~t~~1 J6'iu~ ~6r 

.. addf~sslng'OsM';Pol1c~t~Wd~ni't;thod6109rlb~F{ls~u~~~ ~~~n2'{·-.f~jl~~/eei 
.a911rv jo~ ~JO ~o~2 

parties in this case are active participants in that proceeding. 
We recognize that changing market circums,tances require 

us to provide utilities with more operational flexibility in order 
to meet changing customer needs. Accordingly, we apply our DSM 
rules to Edison's specific funding requests in this proceeding with 

42 We adopted Our initial DSM rules in 0.92-02-075. These rules 
and assooiated definitions h~ve been augmented in subsequent 
decisions in the DSM Rulemaking/rnVestigation.The.most recent 
version of the rules is contained in 0.95-06-016. _rfjr.-----:---

a.2~ 81 Cff£bIWJ :-1,"30 -f01 floil11rn I.~I~ h9ja?1Jpn-1 9nJ aiI_ JL\i I~ 
''(01 cnlbfllf'>! .8':)1 j Lvi j~13 JfJ!)~;:;qoI !)'I!;(J :JH.~o[1o::>3 101 b9jB~)fJP91. (1011 I.I~ 

~. {j ~ rr lo11::>0~"1 b9aB9~bb6 a1 2~6~eo~q 3nsRqolnvsU ~l~o~O::>H 
<.J! 10 ~ f . .HOfBi:)9b 
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d' t.h.eil":·prOgt'am lwith I tHe ·mo.9t!~-eff,ioH~r\e'11am.e~.!f\Iel ~subst:'llute 
i ;·rt..ec,bnQloglesJavai'lable .. t~ :prQspeotiiVe' p'U·tffo'ip~bls vCttlAl.') Wbul~'also 

Pil.fHJ,\thq! TRO ',test. )''-' f iThe'i)j\lrden~'of~t>'r60f; ffa:lIb 10rf1 tlie~ part~f[wJe'! 

SpOJl..S9~_J.ng'11l11e 'an~lysis: to· show- \:hab-; 'the> batrelih~ 'c6fnpkr-"isbW) "10) 

!'i95lh.e_rea,to)th~!l!requirern:entyy\ jL':.dJhl ,<~31j[viJ-=)f; 10 U0Q'{J 03C1dJ 

,bl't( ~j\!Ld OUrl nlleslbake:-' raleV'ery.' cautious vie"": ofYLOA'd f Bui'lait\~i"and 
,J&a~, Retent$..on!(Programs·,v includinY-i 'progrh:ms that3 en'c3mpa'ss'liil i N2({ 
: .~t.~p_(momi.o; <\~yeloplneJlt'~;.5lotiviti'esarl OUr.:)rul·~s~ refH~?!l o\.\£-f)cohce~i\ 

t,h~.t:~ th~~~: progrflms~ may. hot1 sct"vcJ the'}116ng~r).f.etm'1 ii\t:~r~st jot Dr( j 

ratep~yer(J I pnd'are! 'd~signea > to er\suYe £. that . rat~pa~~i."2 filHaifig')'fo~ j 
.th~p~,:" types1 Of·i prf>gramS[·is authori~ed[ o"lY2-if.16the~3 (it8fir~ilou~cef 
benefits oxceed the longer-term costs these')~i'6§rams""ma9i: B€iUde!)c! J 

because they bring closer the need for new resources. 
To this end, Rule 12 requires that propOnents Of load 

building or load retention programs (including economic development 
activities) carry the burden of proof to quantify the social or 
ratepayer benefits, and justify ratepayer funding for these 
programs. Rule 12 also requires that program proponents provide 
program-specific analysis to support any general conclusions about 
the net benefits of Load Building or Load Retention Programs, and 
such analysis must take into account any net effect on air 
emissions and increased load on the system. Finally, Rule 12 

requires that load building and load retention prOgrams be designed 
to avoid frustrating our goal of encouraging energy efficiency and 
energy conservation. These requirements, along with the source-Btu 
and environmental criteria in Rule 13, also apply to any fuel 
substitution program that has a predominately load building or load 
retention cha~act.er. 44 The specific evaluation criteria for these 
types of programs set forth in D.93-11-~17 provide guidance with 
which to review Edison' proposals in this proceeding • 
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~ J" 9~.r.:HP.~t1 6ry').~aIappl YI ~to.J ~atepaycr~ fu"nded 'aot! vi t;.ie« :wh1bh ... 
, '~P.PW}\R~,-1 eJ\~f9.y t~~ ~~f;.·lJLn~cy f{ ~o.a<\' rnapage(l\ent n Sfuel' f subst i'tUt:i6"1?~ load 

retentI9J\"1 ~:r.i Jq~sl ~~..uJ,l91ng,-JrpactB-i)'1\()Ur'Irllles' .provi(icf g-Uiaal\cel 
for q~J<~F{l'\k\"ll;lg .J.p'e; jtppr()p~Ja.terlevel, of! ratepayer ~fi.ahdih~pf6~·qB 
these types of activities, without regard'to-I~he: typb' ofJ a-cfcouHoing 

bj~,~e~,~§.t\~{lliJ.~lwy,'lxe~~i.Y~2.': ·_f.oriact:i v~bies~5=-")"whioh) 00: notP have such 
DSM imPe9.~.!l'1!}Y.t") s!:X;V!: .9.t_h~.F:> cyBj."Qtrler~'servS.cei pjJrposes~1:we1evdH(al:e 

~\1~'}l~~9dln9 r~q\;l~~tB~)}Ae~d.Lon need: fori: ongoing" f\1n8ing> ahdl~h·~ther 
the ~9t!Y!!r~9JH r,~}9leLt~"1j;he.) PToyiaion' of \It ilit,yr.$erylc-c1f{J With1 

ti}gqeef!\x.?;{~ 1 gl}!~.~l!m~~ Jp{JJ\hldJ,~we evalua!:e~ f!dison ··sl·fundh'l~lfdE>"! 
~~9'1§~~§ :dm~h s~PP9~t![19<~J).SllY6!8 aori The fol:lowi!lgr chllt't;!8U"mmariz-~a 
the')f.Hn~i~g'.IW~;;~pp~c;)xe_lt!')rlj <:dt:o:) fif9J-"w!?rloI 9i'J b)9JX~) n1119ft9d 

.a8:>-t.~fO'~'Y! ',~"!)(( "10} b9GH 9rij '19noI~ {!fII-:rd '"{,:irfJ {iBflE':)scf 

or.,o f 10 aJo9floqo'H! JEfiJ 8~n:! up::n: ~ I ~d IfH ,bn9 n icfj oT 

'il~.:'q(>I9V9b :>irnO{!o::>9 pidbtJ(::>nr) <Ftn~E~nq florjfl9j9"j h6-oI ~o r:uihIlud 
10 ff;j:.)O~ :)cU yllJ1!c,lJp 0.1 1c{)'!q )0 fl'·[n:l!d 9ILl '("116'.) (z')i"Ji:vl:j:)F) 

<'R':.!IiJ ~ol {?fliLr!IJl 'i':'\{i>'19j.,-! \,lljP!Ji~ bu£ .c:Jl]~f1~~d -19,{;;q;).1r,·1 

~-'L,j:,/(-,-!q r:JfFHiOqO-Iq 0'C.-ll'O"H! JErIJ <:':nlfJP~)"l OEIf:; ~I 9£1.1>1 .}~.G15"lr:cn'-! 

}Hc,-I" ,~rh)f8iJI':)no:) JG-1~'fI9p '(HE; j-I('c!'!!JU oj cda'{IFfIc. :)Lll::>~;q8-"'r:"-'{PO"!/I • 

bur. ,c!/;C,"ll?\)fQ fl()(JWL19R 0,,'".'"1 -10 pflihUu.iJ br,ocl 10 8Jl:l9!1~)({ J')fl 9dJ 

-1 j 6 jto :t:) 9) 1 <) j ~fI Xii l... j (WO:):);; 0 j!l i :);~j) j j rHJil e 1 Q'( 1 ijC! f', cf :)lJn 

~;J 9JuH ,,{ff .. ;ni'-{ .t"3:Jf~'{a 0J{j flO ,hr;o( L013f:,,,-rJrd hHH 3f1oiuar."lQ 

i '3n~! I r~ ~,b ~d n':i 10"1 !o:O':f(1 flol .111::Ll SO! bi:'O ( bflG t?ftI b [1: 11(1 b£tJ [ j .G!U ;) ~ri j IJP~n: 

LnG '{"JfI')1::Jr11~, '(!?"!':'r!') l;'nipE-!UO:)(Jo;) 10 f~0t? "1110 {2Cl1::1fiXJ.qUl} hrovt) o~, 

u j n -!::-::n Ill! a ~,'fU Ii j h·: t?j,O I£,. <-1 j n ~y, ')"j j IJp ",-1 :} ') c· liT . HO 1.j E,\'"1 Q ~~f10') XPl: 9iI~' 

ISH} Y((fi 0_1 yfqq6 cele ,.[ r s([JH (Ii Gh:')JIT) lfijn~;;~rr()""dvil9 bnr, 

bf>':JI "10 EftlL>Itud br.r.>I yfaj(,[Jlcob')".HI n ':'lui JElU f1('"l~'.()-Jq noIJfJJlJ.!ciuB 

~?'0rfJ -to} El"1:)ji"1":J floiJ£!JIfiv9 ')llc:)c.nF3 GIlT .H·.:t~:,j::>;nsrl:) norjH~:)j~n 
dJhl <"nflr,hiup ~bjvO-HI \'IO"lI-(e.(J Hi: r{j"101 ::f93 Etilf)'lfio-1(j jo 89Cf'(j 
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f;.~tt J'lo.m 
.- -

. <:')w:,qx..:l 2)'s3 bf)S tsnc,:ul11ol,'l! L'Ils ~~JiYi')3 )~ •. ll)l~u:) b)~'l(·bA 
11,5 Summary of DSM IBsu~fJ(J;U,H.('~t) .... 

Edison' s original tesl£~i;?J;\t;p!~~ed P'lltf?~t~}\~<?[\(=J.l$.Mn~O .1 
activities that served as least-c'os~\\~environmentQllYQae"s'itll\te,t\ 
alternatives to supply-side reBou&~B. As orl~l1i{a'fi~q~¥~f>6'S"Jh/ the -~c~ .?!CO)I)f\ -
programs would save 802 million kWJ!ttnd rest!\f~ .... :.!n a net reduction 
in peak demand of 346 MW in 1995. 0 E~ison' snpt'olX>sal·(~aB-· largely 
for a continuation of the 1992 gen'ef~"'l rate'8elId"'~~o6'96t~'i1UlRBf~hf DSM 

. O.ttl~) ~'l1l)5l 
programs, with some reclassificati£~p. For(~t9.5energy efficiency 
programs, Edison performed the requited cost.;effec61vehess 
calculations. ORA originally rec6~€Nded a 6sM'(Hl1d;.tAl\frpi£~rgl{'Ra:rH 

~.U T.;fa- Is!fn~'il~'1}'1 .r 
mill ion. ORA agreed that Edison' B \,p.l"ograms ~1?~9,~.?,th~lr,;f~.q\lti~.dJ tests 
for cost-effectiveness. 46 In fact ".(ORA Bupp<>rt:e'd IthEfClargE!lrM-noH 

majority of Edison's proposed DSM '~~#rams, 4<;~'~I'I1~M~~~~R~lW§1~*; :.s 
reductions in the remaining progrc:~mf{. .• \i~re base.d. J.,~!,~~.lYf<pJ):p.<>l;l,.cy, 
considerations. a.~~ . 1~!oT !£;lq~b'2~H . t 

. The biggest differences Betlween oRA;b!2~~~~~1t"a~t1~bs and aot ~ n-::,,'i-11 l1o·f.~ . 
Edison' s for the test year concerrtEt.q,~rtonresi,9,~a:\~J.,~.!'.·Pt99rams, 
particularly Commercial, Industria}).~nd AgricUlt:'Ubi19 gnergy 

• ') r." '.": ',1~1951 t "'0 J 
Management Serv1ces, Nonresidentialr:lrformat10n pr~~C}RM~,~li~31(1(;~1 .S 
Nonresidential Load Management, FUt\~} .. SubBtit~!:J.QJH'1Load Retention, 
New Technology Assessment, and Resi'dehtial IhfoY{n~Hn.'dn('programs. 

In addition, ORA proposed a transita.~r away f.~#m~:~n1iu.~l ratepayer 
funding to a perpetual poOl of loan~wney to fund many of-?;.the:tOSM 
programs i~ the attrition years, p~r£{-ct.larr~l{'in':·th~'1'ft6K~esla~t\li~h 
sector. 

t"J.,O .. L'JA (.<o.--:s~s3 
~.:H~ e;?~~ 

H·.aH 
87 -

• 



•• 

• 

• 

A.93-12-02S, 1.94-02-002 'COM/~GO/HMD'Jt ~Oo,~o-"e: I \25;O-~J>fe.A 

, il (;;;'1111 !)jf,j,~{l. ittl)e £fI(!:\,\;:lelJ\ent-1 ~Edison1"and (DRA fa.!freed Jto ~§i9nff'l¢a~t ly 
, di ~{~~~nt ... .;.aw!:x,~_Q.,!c~_d lf~n.dlng '!le\ters' for !D8M ~rdg'ra-rfid ftl1Euf fh'itiie\- ----

, P,i;lJlcYi,-f~f~qndeq t~t~-:.~h~( py.id~fltiiaiy,fhearihge\.t w;lJ'f'aadi';idW ~t!'6! u1 

re<!~~Apg .t~~.- J?-~,~~J)~in91~<:COUI1tl f.~rtdit'ig fot-,'OSt{ to""-$47f.;2~ 6il1.1cfn~? 
.th~-'I1f~Jtl~J~l~}tli~~hi.~t;~!t$,t~;. o:roill.ion"o·utl'of It11e Haiand-lbg faccounl:9 to 
imJ?~f1J~n~ ·P.l:og~~Pl.!l" wh.-\qh,(J;ne"sett.1eme'nt; now 'dl~:H1B~fieEPasl'Cg&Il '6!:M 
costs. These programs are. ,described dPl Bxhibit.)l214{'andi?lre'?f1 IV62 

I~Jlb'pJ;pF.tJjlJJY pJ,miJSl~HtOJ prOgram~:,pr~v'ib\fslyJ;Yequesteif' in Edison' B 

ori~J!1gJ.~,PJ>,ttl.9al~RoJl1gt aCFS>Unt-) l:"equest tF,l Th~1:oSM'ifilliding~ le\f~li'HJ:)' 

(.J feR?~j1/en.~,~fuJnJ.~_h~tdJ~!-J:_h~menbl will{.result{ inYlo~ei""'e·ner9}.{Jafld (,) 
capac! tYI?ljflYJpg~1 9V}Yr :~,:39# 93 GWh ~fia :SOi 9-~ MW; '(Exf.i '214; i)'1 j II11Ji)"! 

;{,1f.9i J?~X~Yt 0t<l)~r"Jhil.J)J tb.E}J ,9.ettling partiea. sUppo-t'ted{ tile satiflemeJH:; 
in .. {~<rt:~;lpaX!.!~.9J t9:Ql<,:~_r.;j.gpificAntf) issue'l~ith[ fri69t of.)th6 pfojSose:a 
B~~~j~m9nti !y.\ldJ.n.gJl~y~l!1) ,e6~(JiC!11y.i theJO&t-S iH~qu~st:j18{1o h!)~'lQfi 
11,5._!-;! ~!=?nservaltion/E.nerqy Efficiency:,proqrams dQl!orUlr. ,nolIIil1l 

" (' J JW'liCCiT ggi§Q9 9.i;'i9~n~lly",pl'0p<>sed {a'J~udget {Ofj$loj1er~rili11i'ofi~for 
Conservation and Energy Efficiency Pr6grams. DRAf;rec6Mrneiide-df:$S6.9 
mil~~<?Jb(9;~'itl]~Htfl~tiY~~~ bu~get':as \f~ll,-asLmodlfioatH)ns to the 
prograt;9~.,w?~~AO ~h!qJtH:l~g~t'1Cat;egQl:y.f j 'lThes~ ::adjustmertts fa1'"e'l (lO'jq 

. 9,~hB!l~q ~~\gi1," 111h~ ~~~tt.l~lJ\ei\t recommends adoptlon:'()f-~$34'17 bsrba 

,~!1~t~nl,~0~:')~9.n~~J;y.~\:t!Qn./~ner9Y Bfficiendycprogrants ~J ,7:E;-lpO-fq a ldT 

11.5~_~:~1~:-_Ret;rofit Ener~ BffioiencYlIncenbiv~gJf!o? Oil DDd iIoarb:·! 

_, f 1 ~~bflUl L~<!~Ef9.n Q.~~gj.-'1~11y planl1ed(tQcJmpl€ment,r'three' retr6fi\:!O? 
pr~_1l.~rp,E),: s~R~si~~}lt4_~1.:(Appl:iance ~Eff.icienaY'·JIl\cer\tiive'~'I(RAHlP, 3j i 
Nonresidential Bnergy Bfficiency Il'acentives (NEEI),( ·ahd\i5sM·.l9jj~~d 

Bidd i\,\~ .• ),"'~ i~.I! s.~J1~ t12 _,Q~;i,9 ina.l f.t,~st-imony f' Itdis.otl'';'And i DRil.-'agreed on 
te,~l{ ,,'y'~C!,r ,X'.1nd~J)g (.-o..t: $.4~4:l):..mi11ion dor,;th~se~jp-rOgyams'. o,Urider-r tn1it 

r, ~ .. ~~'1.t\~Pl.~n~,) ~q\J3~onJ~n<t[P-IV\(})xoposed totalr funding:ffoy;--th«e~ ~)HCfd 1 
- 'oi. e;~lh:aJ) 9nj pf11JF-fli:[,,;lI~ jud .lfi9Y _1<'".1 0dJ '{ol ftolIiIU ().(~ 10 

.a~6~~ nolji~jj6 0rlj 

48; B~~itJ~ wJls~;la~od.J rfitA,a(t9h~ 9f~i~~~i~~ ::!)rlt.~le~~~8;~1:c(p~~eA In 
(thEf:'eViaelit-:ia(r-t,lHf'arlings 'b'¥"m:'Hffln1Jf dfPEdiWo1l~s ~gfn~lt" :n." ~), ~i 

{') ~PP~J<ifll: i.-~nd'l:l~lt .'~r.~~P~1U=- Lt_Q;'.D8l-\tJ n,CL~?/H~ C{ll/Neva""t,"i 'CEO}! 100S j6liCI\N 

, ~:~ ie:~~:{~tdtp~{{d!rYWrfne~if~!%l~g~flt{R~~~»~1~~bH~t~6{f~~it~~~~~t 
phase with respect to DSMs CEC. oOS, NRDC, SoCalGa.tJ~U'ahdllftJi:uJ·~ll:f) 



'': ( p';!'XJr,c\TIW:iQ.f c$11.'L~'J~1.1lionhlf.The rs~ttlementi!\<toul'd!"dl'im{rtate funding •• 
,t...c:rfJ >t}lq .. R.~fli.d~n\::i<\l! Program wHile Jr~taJ.nhlgra',:r~duc~ar1e~elt'(jf ib 
fUJl9Jr}9,.;,(~l;;fNpl)t.e8J.dEtntiial,; al\d 'B1ddirigfpr6g'ramsl)<Jf1'h'e'~CEC'-pX'oW6ed 
$~~ /~; ~lJ l.i.Qi') ~O);) Retrofit t~rier9Y· gfficien6y~ jIrtcerft:ive~\ t?;}jR~'~'n 

,-, J P.r.9P9.~E;~ t$~_3, .. ~, ro,ill ion -consisterit'lJitlf ·&draoh'i'e' rbk-igirial[~E!que-S\:\ 
>~xp ... \lr!J.R(jlJl~) .tCt ,o.ux· ;px-J:or ~decisionBr"'these!i>r69r~Uns'iYe'dei\je sh1i'tcrdl 1 i 

saving9J .~lt~r.~h.QJ.(le..r!(~atning's itreatmerlt ,;,':{ fj 2 Jr,'iPi)'1'! r,;~ 0dT ,.21 ;,o-} 

;;' flo~~i b:-I cd 'I:n~J pr.~P9t3ep-:RAEI! pr99ran'rjolould)bffe~~q:l) '1h(fehl'ive-s('to 
custw~~rSt? .f~~1 ,~.h~! j llstalla t ion r .6ft energy'e £f, ibient:;/ilpp11a{i(fe~{j! 'j 0 

(2) m~Dut~~~"\l.rer'J'JJlc~ntives! for~ cOmpact l tltforesdl!'ht:1 bulli~<F(CFB)'Yt:O 
~~S:lUf~l tf1~ r~t~1).:< p,rice ;;~ and [(3)a-i:refrigerAtor recyblTl\g'(j 1 ~£qr.') 

" qRITipgQ.99!;:~ s;'f!ti~b PB>gram targetliJrei;ld~hthllj customerAJ°k-ega¥dl?!>iJs 
g~a~h~!~!n.gOTJ\9 :teveHj i Pr·iorc{ to1 the(l;e.ttl.~m~fitj Edli;o'h";'i!ndjr>ra ni 

. agre~d'onf3tlt~_~ tupding~forJfthts[progtam inf thee teBt.bY~Ar t at: "';1 $iot2'3 
million, although P~I!,~(;9m,!\end.edith~, 're've"\le<lr~qu'iremeJft, b~ .... ~ .. JJ 

1,,~eH~<f~c)1.i:n3t;.b~ r ~ttritiQhuyeariDbY'iC6"V'eftl"~?the era r ~6mponent to a 
\. .~~J)aI1Qh\g·pt'99:ral11,n ,;',;;'G'.1p:nQ '{~)fl9i:)111~i '([>'i0n~-l bni', [1o.i:.jh<"'{!HHro~) 

sriJ 0) 8I,~(jiEJon] is:-currently runr1it\~f~a Ref~igefatotijR~H:l~cri'\~{ In 

Progr<!,rt}f,.i l1 :;)..tf;J :~ae{YiC~EterritQrYi.UrtderJaCebftt~ci.ae ~il(dil"'was fi'jt?0'J(! • 

sched4~~<! ;;.tQ(.t~:r;mt'late abf:the~~end df!'19§4 ~Qittirfan op€{6fl £'0 li~iteQ. 
This program £llade'l¥p'l$S\:l'l roil11oft Qf>):the\t'equest:edf"RKEIcfur'ldJf I~U't 
Ed i son had no cont ~a_Q~!l~.l';.Q~lJgat;,fon 1 eo pti~§a(;. ~~il~iil'}'of,r the? ._.l.~ 

c0l!~t:~~.S!) i ~Q1:2f.t.hel!1995 r:program:year)! Rdfs6riiHaa sliift'€d funds from. 
its .rt,~QX"~~i<!,entii<;l.1.:p<)rt.fol.io ;,t:q,':fund l ttii'((i"pr69ra"m(>1 n(S'ee :A:dvi'8€-!f-l 
Letter:~9Jfh~ .• >, (!~::!~'H1) eC"liJfLJ'JHI ·{:")il~)i').i:l):-! \HY!sn~-f If<i.jw)h18~-iIW~1 

HO L,:;d L~9~·\l.th~ 'i:~FB,(pr6gr~m.JlfDRA' i.: (i'n lit'ei rfnitialjrt~es\!imot\~()' bb18 

r~~F...orr~~mted ,~on~~x:.t,ipg .Edison,'s I man\it'act:ure~ ?ebcitti f:i"eo "a<;~seftpj 
f inanciJl9)J p}:ogKa~f1 HORA recommended,'adoptA hg' the'Cfull1 fUHafng ~fevel 
of $3.6 million for the test year, but eliminating the funding in 
the attrition years. 

The effioient appliance measure would al,lqw Edi.son -to--
" h j,~ ~ L-t.."tAn r>t."}r.i"f~f1 n1i. .... ·of £01 !!n.1 .ASiO bw; ItOalb.~ 8nbL89H 6l' 
p~ovldeJ iliWltflfJ- ll}foe2nLtJ:..[~fh·tJ?1 FF.JP.NFa_9y ~p .. iaeJ}~i~?>..9J.lfl~.9l1\~B,)[~..:.o 
p~:r..9}laf3~~ .. !tigllr~ef.£Joi.et1oyj e~iptnent,.;:12(Tl\iB~Yaln iiJ.s'dist:?Jo: 1c¥' ~¥~g 
tnelfnt"'kfrti t;xi,i ~h1~1:'f1(~i.h:o{ tP1"3b!8<J£ld ..• !5Hn'" bfJ6"lf)DJ&?O. ~J{ 
jile.'l19 Jj~a !.lItfaJo nil.iJ1J~r{. ,-p .wqPeJrPllAH'l :.;!P}lt;fPq9~Jl;~p ... o~eJ1J~}:~r·:nH j-.{fiq 

effj...Q. ~Pto.(!quJ.pmeht'\0a t ~)(J5m .2f)(1 ,')3') : :·12.G oj j:)!)qa::Y.! If j IW 98tHfq 
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1.; d.tVOI'! .:-"I:hE\:s~ttlelT,ent. recorrmO'l'lddd i)ior{ur\'di"~ fo<rf"eh€rgy:H I1dL 

e~~A~i~ntc,.iJlq~ntlve:s (O~ ~residenbiall 'C"ti8t:6tne'~8.I f""Afi :B't!~t:edf1lBovtl, 
,fOr. J:h~->l~.?P~.J'p'¢gt'am iYear~c;·Itdis9n~ :}HlB [shifted' fu'rfd~fL:ft<bm ita 
npft)"~yJ9,~,,!:l_aJ,~, pox: t fol io,' to'. Serve J 1 t's"' reside"hia'l "(itf9tofner!f~,· ... tnr'H~ 
'f.E~)rf.!.q9~~.rute.d. ~h~t·~ Hdisol'\! s:programs : fOk":;th-e 1 re~-ldent nill se¢t'Oi
f~S\l.~,: .?l\J tIJ1.Slr~~~Jc It rttnstormi'tion··. and; ,reductiohf '6fi mar-kelt. barri'et8'1 j 
ratherJ):,\1jln,~t:~.dJ,?-J·o)1alf'rebate! prograMS) riff' the' ~~irl6unt")bfl $51 2-J[tT 
mi1lJ.9!1. !o) noll J In; ;). U:;';; hSlJ n~up'YJ: "{ I I t, r .J ill i ((on H~:I , ,!:W i1w<>fIf 

.df:isj n;i: I ~J f,r :1!l.: aJ::J'"JvjI19 J,atr an:;'a!lt~orizedf fuildin~'T~"fHA'f3r the'· ~1 
')PJ'09r8g\Jq~e._)§e,~~:: !:-,9.J baj.ance) ourhdesire-; to. s~~i -a1 realri red6c£i6B'IJ.t. 

Edison' BJX~Y~Pl1~.) ~e~irement~wi1;h::our;ldaQlr-ef to improVe·1 EdHJon'liit1 

abilitYd ~o· ~.cbj.~ye.1 cost>~effact·ive:energy s~~ln?J-a. o. Tfu~bs~t!€letnerlt 
~~g0f9.ro~ndaf~9D.~Q£~tloI fOndihg JforllResldelltlalCJRet:?ofii.DprO{jra.hs Jdoes 
ng~;~~pp~9pr~~!;el'i {balanceJthdse~ intei'esta i'l es~ecial1y §ifieliTEdison 
has shifted fun~~:Jwith~neitsjfund.,shiftfJ)g{flexibiiit9 fo )jJ'6PVeoj 

t;~sAg~nt~~l O"fl~911l~rQIduring 199:5 I if, WELwill ~·atlth6i'rzeS$"5. 2 million 
fOJ; .. ~Eq:~l?ql)· ~L~i 2pT(}gttam"'for each yeal"f'of tHe fatefcase ~cy8fe~'~·~ 

n,)E I h~·.H9'ti~W~X·,! Weflw!ll(noti Jidentify.:fht! r1Sptfdlf'lti c6mpo'rleiifs'CSf 
tl}~,d-~r<?9t;:~.OJs ::wl)iqh·,'.1;~diaOJ1 ::Ethould" pursue 1 f····wa ~·wil'lr "not,,,rspe'cif1jtn~' 
app~:<?p.lI~ta~~ i<j~ti..v~~ycme(jhan(sms. f6t:(tlie?progf'a'm c6mpor'i'eht~s Jaii:DRN 
would (,(or (t;h~ lql!ijrPJ;'Qgrqmh0"Be~au8e ',of· tlie,'cr'educe'd' furid'lug [l£f..J~i-:~11 
we~(.eqqq\l.r~g~.(.E(~lJfiJ_ql! :.t.Q. act-iVely/explore [alt:t7frnat'e' 'deli\lery:oi.:l it)h!'; 

!.rJ1t~q~\\J1i~~~f!, j(~~ :it.f! ix:~~ldent-ial f appl lance. prOgrams;! '2t:-The'se"' [dB 1 j f\ V r:. 

: ~.tt~}if!,a~.t~eftj f!1~Yil;i.nc1.u.4e I~ _h}l~'i are, 'not'~Timi\:ed (topjleverage<!J l~a1\iJt, 
manufacturer rebates. and customizedtincentive'fleVels'P[ ~disbWhld 

shoul<!d~~~qJ.~P~J~: Cj~~~lt_ha~ ~(JhangeBl in' delivery, meohanrsfns do not 
rEYfJtl ... I1;Jn..jlbXJlpt. ~l~J"Jt!JlaFion ithat,wl11rihamper 'deve'loPme-ritJ of1 \:h1n a 

e[l.LVi9.y.'l~fU£l~ncy: :i,.Jlb:ae.tructu~e~'f 1 gdisoll'ish'ollld lrlorknolith' il:~~ i 03 

Advisory Committee in this effort. We note that pursuant to our 
decision in the shareholder incentive proceeding, Edison has the 
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ability\~p>!~prXYl t~J\Qf),It.or\f'H:d,(within 'a rate'~d<fs'f)~cy¢le, provldirig •• 
,i,~.'(~A~l),jl_q~~~~~qflal. J.:.l~x1b.111tY>,;in:utli 1 i zln~ thid :fUl\dfng'll(ivEh\l~ 

nJ 1 lil~~Jq~:m;'lJJ. pxcWl1ed 'NBEll,pr6gram .ha.d ith'l"ee'fcoltfponE!nts i(Oa 
~i1"rdw~J"j!:,R~P~~_~?.Tpgr~lI1;l'8fficient<'Motor8' 'and COt1'Ipa'ot: l1lUo:'rEfbcenl: 
JiSl_IJI.P~<~. (f!.fl-!tphYJ'~i ltcn",d'fl.are Reba.,te;' program' foffeYa~ te1)atEfS1(dil"~cEY~ 
t~: ~,YJJt:9m~r9 .,J9r :1 l~~p1.acement-. 'Of. ),exi st i fig l·eheygy~t.uJiii~f reqtl ipmenl:! 1 

The,';: ~!$i9Je!\t:~,.M9J.c.t:$J a.nd PFlr, ccmwnehtEP provide1 MariUfact'uretD1{ Jin 

incentives. Edison initially requested $23.6 million for·'thi~rliTi 

p,~R:9r~filj '.d)~r ~g~~eg.ltlithl the, test1:year.-. r~qlf~'st-djut:'>W6~ld eliminate 
,~\1nJ~~~9)Mb \:h~")9t. txit.lon)years3 ahd (encotirAgei Edison") to"'op'ei"i't"c')lhe 
N~E.t::. prQ9r9Q\)~~ dl' §~ 1 f f!-1 nancing (program;:Yf 'rhe")'lrett'l~ment3 • !!On j b:-f 
~11f~tI1I~J}g~d:J.$~. o. ro!.ll-lon f!:lnding.)ibr.) the')NEEI~)pt'ogh!mi 'othe Jj Iidr> 

;; :-. ~§t ~l~~~ottqd!~l 09~!,.QpecJ.fy:::, how,) the J fuodst~W'illC'be 1 Us~d' §giHI1'hEPCE~ 
jl~~y?~~I3H~~ ~!~hQ:_~(!\\111Qn la~.£>GS,!andclNRDc,,')alab':\irgk~ t:h~'t CoifJt\iss!oi\ 
to!:1~qOptC .. ~ ~!9l:t~~1l,~yelcthan.ibheLsettlit\g,.parties71l!t3 h9J) lela <3Hr{ 

J":" ( [ f jea ~"J1ed\\!lib9.l,"j,~eJ$11. Of~mil110J\ fotJthia1prog~ah\ i6i Jf1§bfinaf 
th~~)~h~~,e::-y~a.rSiLQ{ the genera\ rate case .. oy<.nEi~5l:~t.Th~ '1ev~F.1w~o) 
,~,u~.~9,~J,~~,~J.~ ~~~l}ttlithQ,d)O\!nds !.of,lthe1oiigi'nAl DRAVandl:Edison 
I?9.~i~i.qI!EJ.(p.v~Bf.t}lE} ;general~rate(,case(oycle~db(F6i"{t"ne;·three::Yeapj • 
9~.~,e~~J L~~,t~~.c~a.E!~ 9YQ!e,<r,Edi'sonts prop<>sal<\ioUld'.'iE!q{iire£$"10·~&,qqG 
~~~A~,qn~diQ.tl~ QMf.~ s.would have <-requi"l-ed: $23 ~"6( ini'lfi6i(~) 'fern bIl!(I"tl 

addi t i01'\1[ ~,t,hi,~ tl~Ye,k,re(!Ogni zes,;' th~tf ~ tHe'se progran\~:J()nl y '''.,,11'11 ~~"d 
availablE~,,-tj?;.cer:t~!ll rpor,tions ~of! .Edison'! s fS~rvice· jtei·tlifor'~ fau~ifng 
,'Jm",:j..mpJ~ro~)1~.a_t:Jo.n ._()f,~the .DSM, bidding'lpilots) ~Jl Fuo'dihg'tfcii*Jth'€1>SM 
bid<HJl9: IpJIQt,J! !'i,Q, .9.ddreased ·next·'.r'~):.I<51n LfiF. ,(;,).If)d~) 1 "{')'1 If j~.)f:;. J U[/IO~1 

JOII ob <,.~~_J}~LRur: <\ecieiOI\, in th~~jRAEI ~rOgram';J we~rwl1prrfo~) f 1I0rfB 

ap~pJ. fy) tJ1~.'~f!]'Jyexy 'mephani'sm ~ for,l these'-llYogi:"cfrrls .-J'l\We{reric!ouVaget"J: 
Edi~9.Jl...: t,9J~1<P1-P.r~ [~l~ernate" 'del ivery; ft\echatiisIn9~ with'i :it's''AdvHio'Yy'' 

. ( •. .., .,.'''~ "'I' ~J nl' C"~j"1' 'C:'-()'J ""0'1 t'Vhl'" ":0;0 oj J{/f)ua'JJJq .Jr·! J <')J0il "),', .. ,(01.1:' <.> 11 ,'~-' '" ",,'. t.~ 'u ;>..,~ 

3nj B •• cf Ho,3i:b3 ,eni h<"j')~/j'fg :3'1 i JfI'J:.:,rd '1").\')1 oIf'n f d2. 9j{j ni ({olnj:)9h 

50 In fact, for the 1995 program year, Edison has shifted,funds, 
·f,9.YJl CJI !19pr~(JJ.d~.nt:j~li p'rOgrllms 1.in.t:o~ll"esldel1.~ial1:p\-~nfnS1 901' ,e f· 

5tt 
J T~$i l\l~~l~tr:!~~~~~lit j~~:;;;:m)~~~ut:;"~~~~~~~~~h~~ f~:~~~~~r 

component associated with the adminiBtJ."'at;ion)·~rid)~del-ivero/lof31:hE{-;-:·I 
program. These coats were previously included in the Energy 
Management services category. 
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A.93-12-025,· 1.94-02-002 CO:-f/p{;c/HHD(~ 5:0i)-,O-l>I?:I ,c~n,~.r·(e.A 
; ~ 

q?~~~ J:E19 .. ~ml.: 1:.<> <~~~rp ip~.'J. tfJi -fund {ng) ,flex lbtl,! ty:: i r'-)~Pder tor ')y;, 
.{.~yJ1i~~Y'~L)lt!1e-,.rn9~~ "S:,9.~J:-_eJJ~Ot.!ye').en~r9y3 aavinge ,O'J In)~dditibn~b~rth 

t ~~-:.JaY.?Fj1.\)l,~i J !1t:.~H:~a.ll.~ey.etl"e)Serv lee I rul i ng r~ latei)J t6l DSM[tI:J~)O 

exp~~~J~pr~,!J.~ J~ey_, 1 R}').:~. ',5-~~h one-JQf-:; thei primat"y intp~dlmei\t~f)t3 
Edis9lJ~ s.)PY5.fi1~i.t"),<;>t~ .. ~h~.f;1~:, ~,~Yin9Sf -(as) indicated HlIJExhibit 214) has 
R~,ETn.)~~~'y~dJf; ~,· ... iJ:v~119-.JC!oJ Jon rn,; Jf>JiJ d:)"fIJ8r/_~;; :·!2(1 Ji1~'_1v)Iq,ni 

<) j (I) fhY, T1J~ ~~t:~:.~~q'leD~ r~<;(>tn!'n6nded f $3. 6 r :milllorPfor",DSM Biddlfi~, 
[ a.~l8g~t!I}9":t$!I§ ro~l!!9D ~9i tbez.Residentlallpi16e!"'ptografl\~tcindj$iV~ 
~~~1~~n0'10e~h~qN9~r~~~~~n~Jal!fSmall~Of.flces[pilot(pr&graMf:butijBO:J 
nB~b!p~ t<?~i~l}§ lL~~ge'J!;Q-tn{Q~rqial~ando>Ind~strial~~pilot, pfOgf~m. ?t.Tlie 
~,R~t\~;n~Q~r.Jr~tt~(tlgl}~tl}~~f1sQein~ha(siX-year"'9En\eral(~rat:d icalJ-e l '69<'Jie 

to (fEf~O~~,t'1tW]~B!~~g~.quqtq tQf.lI}~et .its~obl19atii()ngp ~W~fhc1vEi j~~n~ 

rE1y;!.e~~<!'o~~.~gQ ~ ~nt,~n~!"g T.:t;~<N~strLand :.wi 1::1' JautHor.i ~e "-$5';"3' mtil;i6n 
annually. This is a reduction from the 1$9.13 .tni~lt'On· o-rigilfaltlY"'l' j 
requested by Edison and not opposed by ~nY.:p~~tYJ!Q~Edisbnfwi:l-r, ft 

pat~JFtl?"it.e <.An i~,qqql9a~'. !ll~siq~I},t.i~l"' p!.lot-lp(Ograll\tpu'rsuant to 
D. 92 -qtt~~~flPI. .~~!11i1JJ; 9r.~J1t c.I~(U.son ~ s t~ri9ihaJ' "request (O~ $1'.' a1BOO') 

mill \~n) f\<?~Jj~I1~,~~_~t<!~nt;.tql,+iptlQt_,;pr6gratnri en rbr:r.r1: <3 j riJ b<)J 6::,r) I I ;, 

~"H' ~t~,;F"Et<!JI..<Cf ,J;h~:c.tot_<!l';Sl_'-tthorized Ilevel~ l}Efcause~ SdisbhYift(dt 
pr~Y}9Wf~ Y ~~}...~~9Jtr~~ cturu!'s,J d iJl! -.19 93;;and,"199-4) J( for., performAn'6e~ 'OfJl? 
the IflJ>l}r~s.i.H~n~J't~ /pJ~~~~L(s.e_~f A..dvice d Letter)r1016"E!-'A)-1ri lnr£jflno'J 
aqflJJt}..9Jl.lJ;.~ft:J>-.~,-,'~r 0.9-.:-.. ..0,41,)[ "{E( ,allthorized 'EdisoR, to Yeallocat~)ftind9 
between its Nonre.s~~J~~~tJj:l)J pJJOb.fh5 :This[,reallbca'tli"on ,Yedu-cres1 tMH 

~~VJ1~~,~¥ j;~CWJ.r.~.4,~,~~9J'3J:q~l(.~Iqs\).) ,C9:R'.merc~al'""~ pil6t-7 progran-it from 
'$ 2 _ 1 mi ]JJ911> .p.Y.r,·Y~t~ ]:'"3JqJ,$9x7.~l mlll ipn ' peJ' j y~ar) f6r.1 the"! seven1y~al
perforrnanq~}p~~J99<_:'10·~(U§.9n: ,~~~,<;l~-~to) recOver) a'll) addit·ionAlO $~\'7~?~ 
~JJ1Jt?n)j:Pr> ~YJf.-lJJ.::;JS~f J@Xg~J,~¢nvnercial and Industplal pl16t"';,.!olnI ' 
progJ/mhC;f>9\9\J~n\9.t;lJ:SJf" \C.f?!;~ll\}jj -0,&_",016. at! pp-' [5::'6 t'> IfIJ! O-j9~ ~dj oj 

..... 9~1 [6 j: J.t;l:3.r}j2-lTO?s94J-·1l1'l~1,~1~9.~ ~uthor·ized)Edi·son toTcarry:r6ve~:i: 
~R3j Y!JlJP!lP',tr0JU1}9.ft lX99\1~)J~~~ !~_~i,1gel1eraH rate cas~ byole~wlHchj had') 
bfN;'!} R8}J9S~~§.h~9r~!»ep.~19Jsl.9iD91pr~ramslwhich. havebnot::;y~u-lbeeB"1 
exgffJ}d!j~t'.'t1 .~953 th~.f?~I.J'~~l~91).f?.)~e.iP'-Jthorizeb$3~·5:1(nlll.ionrratll\ual19·lor 
ful f t~ !m:rJ~~ 1 f!!!ti0!}S !~9t\l~1~ 9!>lig{lU ions undera th~')rtonreBlder.t tal 'X-i'J 

b£9-p!p~/JPt.!tl\~y -16 1!t'\§j!ymJi!'J.gj l~yel!WillflcQll.ect~'all jtbei fundarIG-l j 
required to fulfill a~1!)s?flS~d.~§OP:36"1coro['[litments;ffor0thea&rtiVEa "1'01 

contracts, incl.uding those extending beyond the general rate case 
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cyc1.~J -j MJ.fJon; ipJ authbrized.~,toYca\·ry1 bV"e~:f(1rids rdlf~bled-~ UlriisM) 
s! ~J..~d~J)9i t9~)mee,tr commJttnents{ peyondi'the;rat-e '<fifee ¢Y~le";hho\il(l~ 't'f{ey 
OCCUr:~80 1~t\dJn9> for !>oth J the) resldent;;1~1~}'~nCl"nbnt'eBia~1itTi\"1rl bSMfJ 
~!d.dJng 'll~Y~l fJ ·f$.-· for'~ three) years only' ;-(1. e~ll51 fr'6fn'.jl9·95T1~~:7'f~qX!) 

;:"i\ (H ~ j idFPX'.-!a,ll of.1 the"Retrofit l ' pj:'6grafns"ld Edi'sOJ\l 'shoUld" not']'£ f<-{ 

implement DSM measures that are not cost-effective atnUie:iend"l\}s'J 

J~Y~),tH A~:.we:-~equlteifor.allLubilltiefrs w~cir~qui~~ EdIson (1) to 
\,lPQ~t~flit~f.q~fJt~effe¢~ivenesshteats~d8iftg ad6pf~d ~1~6t~i6J~\iald@d 
cost~ L{\nAr~ (~) .. ·.1~o-!dert,qnatratec:tliatc that rfi~aBbteiP iE~~pUina'.:"eopp~fiJ~e 

,:p'gSS .t.h.~ETllQ andll!CJteatBI.consistetiblWith-:6ur~DSM Iruies?J ~d1fldRft 
r, 1 I!qQUt4 r:;(-1 l,~ .,this 'lupd~te ra~ -aripAdvi~d~'Lettetl-~wi thin ito "1dct9irBf JtR~ 
effectt.~e l.date of'Lthls ldE!oisiori. J<Fifnds fofl'tJ1~se<'j)f'ogranaj('Wlrl oj 

:r~,qf!~\!e, t.\oiQ-(way.;balancirlg jact()un~; tr~at:m~'nd)f'C'an§llifetlt'=~ltf{~J1l'r-j 
trE\.~t;,rrt~n'r<Qf\ other ;utilit:ies'.'i ;,>yt) norj::)l!b~n: fi ni ;:'.loT .\{J [f>lIuftn 

11.5-.'1·,2 e,Ne:w' construction '{d f:,2;~("qqo JOil om, Hoal £:>:,1 '{d h'j:jB'JUP:Yi 

oj jllr.[RdispnJo~JgiJlal1Y r~e'qUe'st~'d t$fl:3 'mtll'ion I'~O 'funti ~~I.J"q 
Cons~.u_cTtton Programs~)fDM 'agreed <wIth :'thls' ;eciue~re.Ed{~8R- ~e . n 

allocated this funding bet\<l'~~n'(Resi'dehtfi~1!{l{~2'rS,;Jmil'fio'ta)1 cflfJ 1 fir:1 

liqOrEHti!t~n.t:ialli($8r. 8' mil'lion)t . programs )O}rh-e~'e ·l)Y.<Sgkams~ are 
ge,n~r.~)')..Y;~,hnedl at} bui:ldeY's'fand f'a¥chi'eeces'leo f(fhcc:5tllage 'theh\')'~t'o-nq 
constrl.l9.t h.oroesJ andl honrcaidel1t:itl1\ bUildihga( !lh J<:r k1{h1:t~;r~ .. t.iHrdh ~")rfj 
.~,~~.~~ds.J l'fi~l,e;'24 ,standards .f)~~ Undek'JID. 94 !..10·,}0'5~f,O New jcoh;'strifl/'tl~rtH" 

. p~Qgr~iI\S;dl .. e _subject r to}'shared saVing'sr tt:re~t:M~il~tV)'Jf!('ii l: j 1 W)SJ'i:J~~d 

,':o~f1 In, tper fjettlelJ1ehtt,') Edi~Oh ahd: DRAt rec&mJen(J~d)'iib r(UHdrh~ 
fp.J'·{NJ~~/ ,CQnstruot'iom progr{lmS)f bUtJ;l fnst'e'ild) recommef{d~drrth~tJ(" (. 5:~ 
$5.9P,9.(W[ P.e,)apj:>"roved, forv' Nonresid~<ntiaP NeW"'Conatr(.ict'lon)f! 1':'"') iO}"!~LI 
Inform~tJ.Ol} prOgramS IIlfhe CEC)tlnd: lfRDO?bOl:n~ p~ei:;~hlt;d1 a1tlr'i\~t~~fl 
to the zero func:;Hng! ley~l:t in) their t:esl:imohy at'1 ~heils~ftr~nfehlQofq 

h~g.rin~fJ I f)~The eRe! r~cornmtmded J$2j Of mi'lli6hVl()~ R~~iraenl:ial New 

CgJJJftX\l¢~ion f alJd $6'i '2 milli6n'1 fOr'.'Nol\resld~n"Efal fle~IJCO/{lrtrll~rtiol\~ 
NRVC:ir~g<?IDlJ\ends'/$1. 5::llh1'11 iont tO~Re8H:iehti~lG N~h/'l'Confgti-uc~i()i\ ~na'l 

-{$~. ~ili'illion;rf6f'lNonf'eBidentialjNew3CoJrBtru'61i3n~IUB6t'h NR~}~WdX9 
CECrbaeadbthei roreqtiestscon th~i };iHl~f {tsf ofjt:h"{~lJe')prbgraJll9'll lbt-l I VI 

tran3fQrming j the r.mark~f?~asl wellsiis f the (§Ulll,t3htlai ·3p~t'i!uHI PI~~d 
for aavingasfroIDJtheJnewjconatrucbiohE:market {n 1 r 1] Iv1 oj i:>9·I.iUP~·i 
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f f t 'd n"H~:.~~,Qf\omiQ(:c6nditions'-<have(rlegatlv~lyJimpa6t·ed prdg;rA~ 10 

~yC,Orrp\J81!~ntQ ('!.n:r~cenb_,years ~tnLrln '~fa¢t:;l ~'a'C<f6t'din9'- f6'':'·t€st'fm6hY 
in Edison' s 1994 Annual Earnings ASSeSSnfEhtu -l;lrO'ceJe'ding (A~P)-'?'L1 

Edison's 1993 !R~.~t~,~11f;J:.alf-;l:l~w·"Construdt·iOtHp1"69"rAlfr#wa·6· ndb!c6stf-t 
effect;:Jy~' ~<m. ~f1'IPJ •. e}1lentatiQni)!)j(Se~ 'D. 9,4'-!12-i021rp sll~r6p., at p. 16, 

... l\.~ .Il, .~n,dl pp.; !~4.1'l ~6Jt~? l~BaBed ~OlL.this firiformati6h/\'we belieV~Y{(f 
thMf::J·~h~e,:.-)J}9_&; :res.tden_tJal! neW' coristructi'orl'iYeoaeeYbase<P pl'Ogiii.m's1 

qXAg.\n_(~J1Y{JPxoP-Q.~ed bYd~~ison 'are l unlikely rtHibef costJeffectivEP.-I 
If iffS:!~fiq~1 Mi.~Jtes~(tQ~ .maintain'ca' presetlC61(in: th'e'\'bt.tflding~fintltfBti-Y) 
[\)J1J1J-lt~_.JJ1~ceJlt:J.v.EHU a.r~i'notLcost·-oef(.e·ctive~[ waY end~ui:'a~e-)~dT«ollft'1> 
:~9j sp}J:hro\lgh':4t:h~J pr:oYision1ofJ ihfok'mabidn,:to{ btiildEH"lff br l DUy~i'st as 
pa:t:J: li>J. J!-.~fJ.!lt.9r_(I\J~tJon: and) e"ucabJonl'prbg'tannniti Thei-efor~l'tWil''''ill 

i .~,.-:W~.~:<\y.J!19rj_?~ pnYyfUf19s),fori Resid~ntial~ NeWl Construdt;fonr1(IHow~Ver, 
new, S9P~tT.~c!J.9J\~ wllb remain~ parti1 ot·?:tne-'jr~srdtmt·illlrtpbrtf6l10C: f6r 
purpos~e.~.l of:.),!Jlv:n:J:!}Iplder. ea~ningiH'and ,.tui{d.·8hiftin~l'lI~3<3H If future 
con9~t:~9_n.~.d~i.ff~rp·tJ"~:.tbdaYJS}9'OnEdison( d~velof>s ikJ flew. approacH, 
Edis~>!l' ~jJJJh{l.V~,;.t;h,f3..! flexibillty, tQ)P\lrsu~ j co'st~effe'ct-i'V~ e"~f{,0 

'. fJ~V}.pgf}_1 !n~; .~l:1eI D~~.1~9nstruct ion . ar~na. (f;f1 i pLIo ;:::: 1 !I'.."! r b~l . J~G ji!O~ 

:,;~.;Hllon' ~J NooJesident iah~ NE:\9) Cc;)t\stt'u¢tioJ'Pprb§rafns £ Ilave''''' 
fa!"~d~:!?~~t~!" ~haJ)3t;he Resident.ial";progrAma .hnWe·l~il13auth6ri;!~j $l. 0 
rtlf!lign fQ:r~J~b!BtPx"09ram.t J Ifc.~gisoi'bwi9IieS1.)to expand'lit~I fr,] \". I ~ 

• <c. ~2I)f~fl.\d~n~ i~!f ~~Wi:.C(>nat ruct !0i1~~ Infoimat ion (pi'ogram~l ':'8S \1! fidica€i!d 
in the s§ef:;t;~~fQ~n~~· flJ.t mayj;do.~ so t tlitljinG bh~ ... 'a.Ubho\*1 zed:Jinf6t'maEi6fi" 
bug9E1~'!'911}.§. '!f~::x:equi.re1Jfor;l.all ubilitiefJF1We:.reqttite • EditJ6J'if'(1i lfo 
update its cost-eft~qtiveness itestsLusingr'adopted ele6tflc;jav6td~!,d 
costs an~~! (~t.it9.;:,gl}mol}p.t1:ate lthablJ~he pr09~arnJit. 'plttr\!i::to pursue. 
Pe~~es. th~ (fij.q .:JJ)d;;.UC~te.sts =consist:enbcwith'-o(jrtDSM~,rUle§ i j 19d1son 
sl)9.ul<!J~:~·J~ ~h~s \!P.Q<!t;e~a~(.:ai1cAd~icE! Lett:ei(wi~hin'''66 days :'of,(,"th'e~ 

L~tV~,J JIi,)::i~JJJ,)B DIU fnj'!cqqU2 'X-D DIiT .!lol!lin c.II? h!"jbn:)."7':·O:)~Yl 

o,dJ jqobr; J10!U8lf;-:r:o:) D;1J b9b[l<).~:r;o:)')"~ ~GH~1 .2ClolJlbno:) fICfij·fS:) djj .... • 

r 5~1ni;; rAdJrg~l a?t:;~lIJ1.~-:· I ~J~(~~:d ~~t-~~:~!):8 n~;~;~ i~~f;~;~ 
notified the comrnists[(j8'tha-e!;'{t'C'i{a'd ,1C'1l)~)ed'Tl/.eli f!ll94 <:lresidentlal 'new 
construction program because it was no longer cost-effective. 

53 In other words, Residential New Construction should be a line 
item within that portfolio with zero dollars allocated-• 
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ef~,q.<;~J.'~~i Q..~t;~ i,q(' jtl}hJ\deotsion\'t~f1F\lnd9 ~;f6l'l{th6fiiF'programs will •• 
\Jt,~q~i.V.~ :.t\"!,Q-V~Yf12al~nc.\ng f~ccOunt :brea.trr1ent-p·'c6t\sist'e·i\t!r\4{u\,-o\it' 
tr~i\tJP~J)~ ~f: ~Q.t;.h~t:,·~ut t,lities t'. ;;/\ <~f!il i flUe:'{ {f;tJflOA f.<? (' 1 P.' fI'-} '! [h:=J cd 

11, ~ .1.3 r. Energy· '1anagement·[ Sexvieea s IHMsr : P.t6<jr.1ma [e (' I. ,:' flOR j f<1-

.• J .q .JJ; ,.(~~~!-t(m. ql'iginally .requ~·8tedi$~2·i~~'Imilri6ti f6r~EMS'J~)'!~J 
pl."ogr:~}'rls "i ~DJU\ I ~e~GQmm.ended ,a rreduction 'of ~l'O 14-: mill i6fi1 ~rirna'rily 
(~'Q!l\ ~~Jl-Ql <;9rQro~):'qi~l!~and(Industriall EMS p"rogi'at!\s':"} <Ylfhe" 'Setliiemedt' 
1'.<tRO¥~.~.pp:.e~d ~$_l~~. ~;tnilliph·~{l.JIn' their,.()}.:iginJlJ Lt'estilOOhy~rOO_$~ri'rjl 
C,L~~~jli.\1P\~~~9.A tJ:hai~') au'pporb~;forl lowe'r, 'l~'velsl'bfl~firn(Hng')~tihi'h :: 1 

\.~~'P'9!l; ~r.~q\l~~_t:,~Jt~:l9 In! i,ta: originalf;testiMonY),F; tn~' CRC):Yeboln1t(end~d 
,~G i<1p.p~~vn~nyj.ng: _~)J.~eJbaB~d,.audit) -st·ructure'.~! hlrtHit'Sl brtefYaft:Efr~ t}{~ 

[ f ~'yisl.~nt:-jMy.J.h~~J"ing~ir)Eslie9nl'agreed)~to),teBt') thiBf~ppl-oach In Sf ('q 

\ '1 P.iJ~~~! p r 99fil!Ih:.n:Jn d. tat _tesbiinony) on):t he) setbl~1nent:j CECrY~lf6'inm~nded 

·{.~l3,,?r [(li-}~J.~nl.f9.J';LEMS_~'funding-p NROOI recomtrtendedl $20t j')'rlll1'lion :";C'.Jfl 

:)'~-rl JlJl ) I We~ -a~oPtj il! ~fun-ding ~levelQ of'1 $13. 53rntl!ti6hifoiOEMSwq lUq 

,p~pgr<}!!l~ " .. ;~Jt.):l :$l)_?:3(ni'11ionr ;fOrfResidential-:-prbgt'af!lht ~n'd l$i.l~rEf:o~ 
mt~!!g!J ,f9!":1 N;:mr~sJQ~nt-iah p:rogral]ls~ I includlng-(Maj6r-[dtst-ome'i0 i b:'I 

Contact. Edison' B original. request .. _) f6r .. 1 R~sid~ntial~' BMSlflct'i v1:ties 

W~~;:,~3.! ~.I,fl\£ l t.\oJ) 1 1 nO.iparty )oppOsedr this t reqU~Bt'; • HInC the • 
::; . ~~t ~ \~qt~n~.,. f, E9J. $Qn 3 and. DRA'1 !ecqrnmeilded) this l6ve If. be reduc(!d~O! eo'-, 1 

$1.7 mil!J,Qn;f:NijPC ~od3the!:CEC·)suPiX>rt thilJrlOw~r~~ievel;/l Wei:~Iil 

~gop~ ith!B2~et;~e.~~ed 'll~v~dr: ofofunding J for jRealdet\~iAl i BMS~':programB. 
W€! t 99119~d~pggity,d,ndividual iptOgrams:,bheae ftlndBrrBh6uld~')je<)d J ill 

,al\Qf1at-.~.git,Q, d~1)t..I·encour~ge r Edison f6 r pursu(Pthe<-ffio§tf elfec€iQt!ud 
i pr-<>.9~~m·~.<!~~.i,90~ tQJ~erveLreBiderttial r~Ouatorfiers) 19 - jc~o~, ej( -:,ld),:{u 

011;nu.! o:..:EgJ,~Qq I,~j_orig!nal,. reque!sti -~for/n6fireBidefitHcir) EMSr:. 3 J8(n 

.1.~qttJ~iti,~~ n~gs:·:$18y1cmillion; ~DRABreCOtl\rne:fldede$a 1;,1l mtlliCM. e::OOSf-J . 

~,\lPpqr~t~.q f_~ tQW~X f!l.evel sthaI1 propOsed Fby fEd i'sOn V urHe §t!t:t1l~-'rhefign 

recorr~ended $11.5 million. The CKe supported the settlement level 
with certain conditions. NRDC recommended the commission adopt the 
original Edison level. We adopt $11.8 million for noqresidenti~l 

MS2 ~M:' .'of t .M' r<1{n~£\.£f,f;i,rdlJf rd3-c601 '18jj9"I g:HVJ'A fI~ • ~c 
''':£~1 IS~jn~t~~9~s :-~.~~ ~Jlnl')9~v~g .I,cry,s Ii ~I.[\.Pt;\t'l~'6iri':70J sri~ b9.s:l1JOfl 

_ 9v1 J891)!)-Jao:) ,genol OIl Gn' .... 11 98!J£;:)9ci i';'IF."l\]~nq flOlj:)U'lJano':) 

9 .. i J FJ ~)d hI Llorfa flO 1: j:)IJ·.£jonoJ ~'19~ fBi: jJ19bh~951 \ eo-.£o·,." '19j{jO III (c 
, b::"j 6:)01 J j' 8'! £; L Ioh 0'19 ~ rf j h: 01! 01 j'lo..'1 j 6ffj (Ii d j 1 W f19 j 1 
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hlf. f r, i JnW~H\~drOJ1e MajorLCUBt6t1\er~':ContaotiIM&jorpA~cdunef101 J:)913 

gxec~t~y@~[:-~n U~e:;BMSEqate90ry,~b~caude]thol'adta"it{e~ide§6ri15~'df!iJ\ 

IMA~Qf\' f.I.'-i~~B.t1{Jlp.ny.;better~meeblthQ definition jofe EMSC'a&ti vlfi'es'1 

than informattcmc.aQtivl\iies slncer:theyca'ro ta'ilol'e'd It"6 1speolf!,8'3 

c\l;$lot}\~:';::..I)~e.<cts r:(ather ethan ~generio rC(>tIServclti'on 'o'PlXSft'unit les. 
;.~ M~jo~rf~Wlt6fQ~~ _~Qntqct f,ls':an :aativityr that-'provi(JEfS bOtH lerlef9~ ~ 

eff iq~-}~}).oYJ <il.Q(LQtbQr;i,.s.e~y'ices Ito1customerii. e,; Edi'son I ha'e' ~(Hjuelffe'd 
funds ~J(Q.~: tl:t.ls r.~ct-ivity !from 'OSM !a,'nd !from 'O&·M-'co~t's~pn·;As' su(Ch\Y{Je 
will alloc\.~tJ~_ rJuneJing for. t.his 'Clcbiyity -between",the IOSM' lba~laftcih~ 
aCc9~pt~dlllq 19&J1 ~expenf1es. B Within' ihEhfurtdg':'We llHive aut)fot-:r~e~d' ffor 
~nplJ.,rq~~~~~.nt i.f\l!:.BJiS.aQt.i vi t tes i C _we :dxpe-at1 t hat->:gdi B1:Hfl:Wi~ll f'(fo«~HHle 
to 9~tpr ,~~~t~ep ta.nd; a..tfditsl :to" a).)., cUBtotMir~ gt'o\ip!i~J ihvJsf-igate' 
addit.:.i~~naJ;,SlPp~()stchep t.J:'0:tachievel energy) 'ef,fidienoyi iwJthJ)$f1OUf,S-i 

,', HnBp'~,~~J:pe.J1J'J.jl)j .Jl¥\rk.e.t i3~aB,well; ras ,provide! Maj<irCUetonfeifi coiiti:t.'ht'> 
. if J3aFy.J.9~s., ,-~:...~eJ~eJtcj>J.u:·age·Edison(~to 'PJJrsue 'ihtl()\1at~iYe'l-api>i'oabl1es')to 

j l-J~P.,-U.R$ ~~Jj.ap.~~J oJ} I llP1lpart ioipant :' fundin~fl 11 ike l thti):t ee1.foyj. ~ervice 
app'x-.9.¥Pp. 'F,~c9!f!lll~{lged ·Py. ·the,) CEO ~S'!L-Yjq no j- J '" h_) 1 (/ i I r;l ::Iw)bl 89'1 :d 

.i() r t (;~cq }(~J ~~J)'_") a..doPt;I $1') 6 mtl!-!-onfilr O'&MJ funde r for..1Ma·j6r l I J8.-)J 

~q,tf>{Il~r ~PJlJ:C\.~YI}1.ajol-"_) ~ccount, Executive~ aciiviti'eS)-HA-J'levelii-dgher 

I. ~.I;W·PJ ~p~ s9!1!~ .OJ::ig S-nak,):'.eques t and d6wer-J thal\ the'{ set t lem~nt ' 1eQ-~ l. 
We recognize that Ed"~onf.8JMajor[ ~ccountqEx~cUtiv~B wiil')b~')':r ';0:

pr~yJd~!1g)s~.!'vj.~_~sf lltl ..... elat~d! t6i DSM).in"additiot\£ to':>DSM "iservices. 

Rd!90J.1i§P9~l4, onlYl~ll~~ge,: that DSM (balartcinglacc6ui\b':1fOr="c6sts\,w/Tl 
. L!1l<r9rr~9 !Q!"d~~j9~i: ~~t9ffier1Cont~~t/Major.fAcC()unb iBxecUtiq~s I I hi 

a8eRRiil~~9.~ ~!tb .D.SM.,~c_t:ivities 10.£ FUndq f6iJi8MS Ipr6gf'ams'"iUl1')8 9;'. 

:;!~~9i~~-",QtlgiWgY \>~l~Dcing accounthtfeatment;o"C\.f.1 h' i. t~,6 q id,H9I1j-fF,g 

11. 5}1. 4 -f" Information lantf'E<!l:icatioil rPr6graDul ,~~";.t.J j: '/.i: J:)b 10 8'3q'{ j 

'<~ft') i: ~~g!§o~eQ!'.i.ginally~propo8edj$14 .1c mi'11 iofi cfii 1 fUii(iing cf6.J: 
CUBtOI!}~1-Z i I{!t.Ql;m~~!(m:~nd.r!Educati6rl i programtJ. 1 [in' ifs Aagtisfr.;rs}oi 

n J;a.2'~~I!9p~IJ~_ngL~):itet ji\t PPtf!33e34 r'JEdison fwit-hdtEiwjit's ,feq({esf's' :!f6B 

three'(~ql!lP.<2n~nt.1) JQf -tbe·.,prograraq-'{erl~ wel'cOflie f Home jExpE!nB'e~ (?llhw 

Residen~A~lc.~{9.9r9ID£QYe~Q1gbb; ... c~nd?NOrir~81dential:c!lr69raomH9101119 
9i1qvt;~S!9~'f Lr1.t.ota1!ing[t$O ,.~ i.milllonl- '{sn£ jbi Idging-j!ts il€qUefit5! it"6'-H! 

$!~ .. i luq~l\-!qQ!if~E~~.qQnf~t:eque,ste'd fundlrtg::for :SOtM ~6f (tlie-lie.f. £d !-~aa 
intqtm~tt.0Il fP'~99!:elJ)~el~~ent~ lin 'ioobhr.tne IDSM ~arid ,-"On--iOSM 1 (OtM)!9rm 
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A,93-12-025, 1.94-02-002 .COM/J.>OO/HMO)- r,O(J-~Ot-(,:I .<.l~O-~[_(~.J\ 
, 
{ ~ 

section~f,Qt:;!Il_s'Jt;~p~~qlQny:~~,-,'~we,:"willl!ilddre9fj tha"t1'esidantial and •• 
,,;n9,~t;.EtE!i.g~t\ti~l_·PQ{t>ione,:of ~the]program:;sepal'aeelyJ llEdiso,\ t ip<)xa 

r~.ql!~.q~ 1 ~!\!.oc.~.Q.n~a i lW leever-a 1- program-. e 1Crd(j~t' s'{ that J§eive 'ooEh b:i 

e~.e.~9Y)~~lf.fiQi~J}oy, 1~T\d othel::-dustomer Bervi<t~ "'goals i JrfllH'J) fI J: lYr,lii 

• i'-') (j 1 fl(.~t~P,l\ I ~"(tQtal c:l'equest ""lin "~estdentJitil r,lnf6itflati6iF'WalJ') 
$2,. ~~SL JrI,VlAon (i!{t;:_e17,-~\'"~moving:; the ~wi t hdra~n:'~ lemeiit S )'i>':)":Th'e""secfuNds 

j~l.·~.Lt:ftqu~e~.t;.,~51 f.tQX:lthe .CUstomero~'Techn()ldgyfApplrdation (Jetit~r t 11:.) 

·JPI:I}P)...'J ~~J.sq.ll'_~J.Act.;i.Qn rLineh Re~Jdential \OUtYe'a:ch t'Jn'd Raee ?bfwl 

e<;~HR~9ptr~Qn,-,:t'-wQ,·~dMGati.oTi ,programs',t and wat~r:Je'n(fi"gyoI If) 1 (h; 

-!,pjlt:~n ... e~r1th~p",# !:)'P.AA :xeqororoende<l Edison" s .request":<f6~('a11Irof;il:Ji{i'J& 
~.p.f~r~JIl ~)~~rnE}n.taJ, r~.1Cc_ep~, the.:~ducation'~atid.'partnerB}Hp :j>Y6g'rarns'Q)'e 

app.ft?...v~9,..,.?-~ f}m~J.J1~! l~vel1._of) approximat'e1y, $2110 rtr\ilili<5»\ "l!DRA' oj 
reaSOne4.l1J:pt\t:l tM,_e_d.uc.atfioll:-and, parthEn:ship rpr6gI"ama1'at'e'1 i 1:1 U hbE 
d_~.fJJW.c,l) aR(L!3~vye !lu~l-t pUrposep .which,-makes :iti~"di ff:i(~\.t).b')ft~~'meiniure 
l~!1eJ .?fJ_~.9l:Jy.~n..e~lJJ.9_f:,.the _energy (c(mserVati'<jh-"act;,.iVit=H~s., t~ Uh~e~rthe 
)~~p;J.eg\5mt-):~ f;dJ$on).and P.M~ ~recbmtnenged-- 1'et~:iihlrfg) onlY, '$O"f4 ml-iYibn 
in residential information progran\ljTfor[ crAC.o3IIO";it-sJ'6rTYi'ifAt-J.C!fi 

testiffi9DYJ~1C~C.1 indicated) its :suPlX>rt :for~ DRA/'S' o~-igin1il position. 

i·JP.i:.~t~_l ~~!?tjnl9IlYi 9h! the) settlement ,jCEC)reCOmlne'n'd~d; $1~'5 "irilllloh1 • 
. (mux:'Y.[~~§.t:j.Ui9PY"~n _tneJsettlement als~}recbfnm~-nded $ifUiJ(rlf11'ioh1 a 

40\- reg.~ct.j.QJ) frO~\JEdi60n!s:original.hreqUestth'~ .if'.dJ 9S rclPO'YH i)H 

. 20nl 'J .!S'aA.~.:'.we_;bavej recommended I ab6v'e) J we3 w!ll 1;,; i'i"otftpecl£Shiiow"1:q 
many<,9g!Aan~-rm~YI:be..Jap~nt")on( aip"artieular-::?pr6gr"c1hl'lO .HbWe~er:;ow{l<i 
will P~Qy;i.~~hguh,l~mce~(m! w):tat.\ types~'of;i activH:iea( sno"uld btP £lrn(l~d. 
We se~ il?9.ffi~~ {1)~fit;'iin'":DRA' s position'Hiha.t'/Edisoif.ts ~d(ical:iofilana~f; 
partnership activitie$::!al"e:1i115defined ... (Howev~r1 we'ojbelieveieh'ese 
types of activities, !-~IP~9R~!"l,yfc;teBi9ne(JIf!pt"o~ide(a1tnbanh.bf(··-J r. 
~~_v.ef'i\gtp9 .1f~ljd~c~{ IllIany ,patt ieB,,:~o'{<lei{ v&r j ~r\ef'9Y::'efflciency 
in~~~m<!~J.£nf ... we ~i1l ,not-~prohibit JEdis6nbfrom-:~dtetidgI ii\fo,.>jBtJ'J 

P%~tQ.~r.~-l:!i-p~1 ~J~1!t ~:ilif:shouldcBtr.i ve: (0 £ent~1;f int3f:tliesef1<iffaRg~liIgnts 
using q~jf:f\\u.qiJ)g r,o.nly(wlten they -provide~w&il-def inedrefiefgy9~nc{ j 
e f f ic ienqy,":~\!l;pos:e"~ "'W .. OI'a ly "lth{5seccost: 9nis !t6tli'at'ed r~i eh I flle n9hla 951 

prQx.if!l~ !_Q~ eJl~r9y.1.~f.f ioie.ncy - informat-ion Osh611id IheC'ilhar{je'd et:aVthe 
DSM bal~J!Qj..ng :ac90unt ;<o3.C'tA(Hand th~PAot·tonnLirt~~cleliriyltSrovide~ 
ene~9Y,ct) f f:l.oJe.nCy HnfoYrnat·ion r~t:o [:resident-t~i !:'cO"st!6mefs pc.4r1d tJ'a'pJ n i 
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aJ?.ll>i~~~.iy.t;.~~i?JP::rJM~iq(l.(J\Qtllvltie-9. ,INa have' 'arso~(ih(Hcalied;':.ia\·1fur 
1 ~A!J~}tJspi~1\ ;~n.'l~.e.w !,~~J'lQtxuQ.ti.on ,tflab; it. tnigqtt'be:'appl"QPt<iat1;i 't;b1~)f; 
pursue inv~tV~Jr,,~j)J~: ~n I ~)lt!l.-prea.'by providihgdnfbtmationV~/)f1 ':.;:HH1 

;"i, L,};}ii,tj}. ~e4~p~9li.Jt_Q,J;Jle,(Re8idenbla1( OubreabhYl>r6gram, its 
~.P,lj~PHt~Y! ~H.r~~~":t~pp,e~rfl 'J:q.·pe: ttl.a! gistribut;loh f6f,;~hbl'?iY 'effi~H;hcy 

infol-m.~~j~f!.dILJl9W~¥~),'n~\{EL,.r!3_cognJ.z~> that·~ ~dison' h~ outre-a'cllJ ~ffofls 

may, !~~[-f,.~,dlg~J J?Pt y-',,~J1~r9Y .. <.(!-Rt.ioJ.eJloy,.' pU~pQse ~ 1') but~) a l'so ·Btf~n{qi;~:.J) 
act i vit ies a~! j\F~JYpJJ)g) l:ti}J._p a.t\d PJ"ovidipg !'infof-fuat'!on'\oYlf 'r~ttnA 

~: ~fre5tYJ~~t jfi,Th~r~f~rpi:fJyruJjng).ehould! be 1 splitJbetwbefiJ DSM[ aftd fO'&:M 
,.w.~J.yiJ.J,~Pt~:n.V~t~)JJ.,i'pp.rpv~>$O., i:Jtnillionl ihi\:ha'''O&M budg~t:) fbl-:;h 
J l~wjIl,~9F J~J .9.\lJ r~J1.cP19<lli).{lpt ~ y J t y v' wIt h the pS1-f)ao t: i ~ it l~sI b6'1 ng'"; 
t~,~ee9-:,~.p'11.>p'rJ::.I p.f lh.o 9Y~J'~Jl{ r,esidentiala infoimatid~f>fundin~i\ I~) 
leveJ ji)<'. ~~'J.!JaY.~19.l~Pi x~yJ~:.ie,4! 2d.!aon f elRas!derlt'icil' REh!eill (101 J ! (r.1 

corrun¥p!f!J~Ao.J).Ipr99rS'fJ\., ~ng.3 hllY~.Id.eterthii1ed j bhatEitrlia~"a ,t>f6giathj~fi 

whose,)tll~,~n.,p~rpgn~ j iq,'1of. ~j~~rv!Qer.::nature lrabhernfha~ j~ric~rt(i~g9:)H 
~t~~s!~nRY 1:py:rP9~.e ~.~md."J !;b.~r~fora,:,8h()uld'~ nob 'be ~ihalud~di1irlrthl! LOSM 
bfl!~t:lg!ng~\lq~R"m~. t (W~ ~mth<>rj.~~:;$Q.255~mil'lion for this r'cilitlVity 
aSjp'~~~ 19~c!;h~ {P&.M,)?U~g~~·,· 'tbtQh :ds mOre consistent ~'\Uth ithe' 1: f I (:'1 

hiS~,Rf,is:~l.,~>5p~l)g!JHJ.rEbl~Y~l,. ,K~ .-believe .:tihis (pro~#arr\ --may il5e t !mdte 
a~e~9.Br~,~'i~ty !.u.np.e.4:t!n;-_~ F~RO~_accour\t~':~other ,t.han (.the fCS&Ii~cfcc6'Uffts 
(for example, see the definition of Account 916). Edison sh6\Ud:) 

inq~,'l<!y,<,~ l.t~,q~el]~~t~,(m g'~gat:<Jtt1g ~.which'. FBRC· .. ·acdount··\thcse funds 
; i,_.~>l;!,q~t~. 1?~,j~~.fl!9Q~qd~.9. ~l! li~.f! L~<lvlce fLett:eir filing Lwhich' f Ws'rde's6ribe 

~,r;hmor:~ ~i~J~~.i~:.;;.{l~y'~. lcII1'~{l)} I1I~e:a:uthorize I$L6.'rriillio)f' ih~jDSM fIG 

funds fo:r.J~:~qiH~n~Aa1.c.IQJQJ;rt)a.t!pn land ,Educa.bi6n' .:pr99iatMf \oiitlii\\l.(the 
DSM2~~\~"'1<?ln~~,c~p'y~}JQJ';f~'1<!L$,(h:~.~~:rni,l)ion' for, Resi9~H\~ialrlOutJ"re~'-cl1' 
n~n~ ic~f\t~ l R.0Cflrny.~:tR~~;i<:>J! <!~tt~ltJ,.e.Q. ~a~ ~ part! 10fl the,.O&M 'lbu'dy-etJ Jl if;;' ';~O~) 

'{e-19fFJ I t~~.A~qll.' .. t;J/·.l;l!-!nt:~}!i4J!'T).t;J.~l{ DSM fIn.formation -reqii'est. :Was'eO ":1Q 

$11 • ~!?1{ Jl}iJlJ).W;, te,~qtt!-~AJ1gH}'lA~Jt<lra:«n,' items) \~2f1 nRA" red'ornmendea l'$,S\ 5 
mi 11 ion by e 1 iminat lng fund.tJlg ,·_~oYl'-!'1ar)(eb· s99meht'abJ()ni~) acJ.{re'rta1iing 
and major customer contact. -eEe indicated its general support of 
DRA's position. In the settlement, Edison and DRA recommended $6.9 
million for nonresidential information programs, with a reduced 
level of funding for market ~egmentation, advertising, and major 
customer· contact, and an additional $0.5 milli'on for nonresidential . . 



\lQ~'1( ~QflJJ~J],l..q~!.<m,d"tormati6h •. ~lri .~addi't-ionrlfulldltl9' tf6y/I'def't'ilfWG •• 
ac'<JyJJ;,i.~_B;"fn'''~1'I\ow",t'eq\te·Bted as li>art',~6f,1 th·e'ro'}.pr~qu:~st~;) j: ;'CBCPJr\Cl 
NRDC oUPR9J."_tJ!dL~hel·B~~t'leinent! 1~"elfPf6Yi't.hHi r-eq\les\!;)V!1 i "JUBHf(J 

;u 1 ,rJ,'j ,N9nfe$ldentia}f'Infotmati.bn':p~<5g"rarn9':al.'e" dE:trlhed as 
Y,:' PJ'99rili1'S ~'Jn.t,ended ltO': pr6videH cusf:bmebr \rlit}f·~rnfotmatlo"l rega¥4Ihg 

r-: g~!l~,rJ~{Jn.ot:J.customer( 'speoific)\; cOhse'Yva.t:i<>n~r6ppo1~lunit;1~'~;tjito") f1 i 

(Emph.~~J~ -Slodediv Reporting] Requh:em~b):s 'Matftfal ,'(PiftllL~d(t16n,'{r;:' i 

App~J){lix..)AIOi>Jr- 3)0 1n On]..Yl 'tWO) of ~the p\-~t-amf ~lefrren1:s1n 89[ J hd J~H; 
:.~ J19n):,~fl i~~nt:\a 1-.-.' CfAC 1 expenses") and! no'nf'i:ll1idEmt:-ial t 'O{ft'feach~m~~F tHis 

defil)it.ten,id As)we ididl: fori f{l! side ntlal'IIIfiformati6n"ly>roifiAfn1J i 'tth6'¥e, 
w~.lwj,~lB~doPtd funding for ~6inn\ercUl1~j:lhdut{tr!-al'p a'tid Agi-'rcullu'tld 
(CIAlnQll~,;ea~hl in,oothi DSHi c1nd';O&Mt b{}dget"tfl !)W~ ~111:t ~pp't-2>J~C)~'6'(\ 
mi 11 ion in,.., tihA O&M j budget H fOt"il noh',J DSM yrtoflte'h H:Jefil 1';1'1 fi ~urieach <)v 9 [ 

act,iy~~tQ~1 f,with :1DSMuidti vitfes "fUJ\d~d la1li J}art-I of 1the.>b;J-~r~Ilrl'D;o:J 
N0~F~@J,4ential flInformat ionufundin9"' level. lowe i reac}P \:Hei) hame')Horh ... 

;..~<?n9J,lJsl-.<)nf: t¢v IEdison I Be nohieefdefttiAl'\ RAt:ef)COmmU"i~aei6n(Tpfo{.}lm 
~fJ i"'~ :.Ql,dt,for its residential,pfogram;·,iJWe ~·il1· aUthorizerl$Or.13~3d 
mil1iQtl. :il)..O&14 "funds pfor. this actf,/itiy wHichuis"'mored<!oJ\Bisf~Htnh 
~.~l~,hs~.iEttqrj,cal-·,(expenditure neVels. ,p.n,·t{eiPBH6Uld~~revI~wiande! d • 

i ~ x.~y.~~nd ~ th~ r appropr iat'e cFBROc accouri€s tor~h 16h f:t'o aJ§ .t:gr\ 'ffllEH~e f; 
cQ.l!tJ!ff;~ fIt)aih~i . (af': j!lIJO'Y:::'J\ -10 fl,,)i:j.rnil()n ~,rfj <J33 ,~:dq'1&X~f())) 

d' ;wl .. ::,« ,;!Qverall'f)jW~ J'a'llthori'ze ~.$4 ['1f'mi'lli6rt jf6~!:.N6iir~·sidentrJpl t 
:c . .1 .. n.(Qxm..at;-,ion"·PrOglZams .:and <$0 : 633'-n1i'1'l-i6n if6t nonf~'iiid~J\tial{ 6\Ii:'f~l4'ch 
anQ..~~~ t;~ qOJriITluhicat i-on' act-i vlt Ie s ;'as fpart: Jot· fne'(/O&M j'bud~ee} o"'rflJ 

-c',P-PP1:'.9y_e'Q" fundi,]1g cincorporates fth~~(l>Orti6rls Tol r,in'fot'Maf'l.bilo ] ~,bfllI1 
1;'~_Q.hJtoJ.pgieB' Support}{ and Kne·tgy;Effio{~n6y'f'and rMarKet'r~e'fVice'Br·12.{1 
commun.iqaJJiotu~:_<!osbB~ thatl' ar~ :att~{b\iuible' tO~;Edi'J6Wra'cjh£otrrNall~h 
Progrs\!'Ofl o1aal}eae Ifu'ndsi maYiaHf(jl b'Ef;,u'sEfd- 1f<W"f:Ul'formcfff"6hal energy 
"e.ftJqJ!tn9Y.' advertising ;(howe\ter-tF,·pYb9tam'.ffi~ecfrfHj adv'e'it!Ihii\~' I f$ 

r:,.Ph.o_uJjl .. ;-):~e~ c)1argedlltO)~!3pecitio iprOg"1ramlfl>f1Ul ('ui j 6nl(,11 [~', '{d nol! Jim 

10 j'IOqqJJ8 If)'i~fE)£? aJl b~j.&::>H .. n.i: ~)3'J . J'JEj{P')'.) "f9;TiOj8U:) "lO(r:,:,'l hOE 

1: "a? I}::.hfl9;~:;Do'.)!:n AHa bJ'lG. Cloai:b:l ,jfl9",;:)! J j~)a QIf") HI .1101 jl8,oq at ,\510 

b~::>lib!)'1 £, ,{jh ... ,a('lo'.!QO'lq lloiJF.:l1to)ni If,!:jfl9hlas'1f1on '101 nol{lim 

'10(H1 bfIS ,pIli a1 j'1svL6 ,flOI jf) 1119f'1!:?9,a jS;.{':Hom '101 l?l1i.onul 10 lsv0! 

I~1~n9blao~non ~O} nolIIlm ~.Oa IEnoljlbbs 06 f)~6\j:)£Jflo~ '19~ojeu::> 
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eligil>le.lvtlJ.t$'for*,~·eatherlzabion'Bervic6sivAnd':w3}.11(11~Obfj§}laFlv~ly 
with its program contractors to locate· eligibie':lhotliJ6JioldJ:w"IH(::n 

;,~~l/N~ya Hf!19gests:)thatJEdison 1s{:Weather12at16i\ XdViljaf'y Group would 
. k~"pl) ~ppt'~pl;'J.at~lIfotum'Jto r ~xplora~:'ei~atli\'8 iii~th6iHjl.·~o-'(ltltp~~{'-8-!.';'~i~d 

" i,expa.Hh~QA{:!on! s:o~t;-r~aohr:effortQ I f>hThlSfrna}ffbe i'a-n)etf€8~i\j~'ftneEb~od 
~~, 9.~tjte~gh~"'t~~ ~CARE ~pr<>9ram9'!aS "101-1' iVr> iolt ~y:[ c, D'''''l£.'lt?~'1(! '!:'i{JO 

. • Pi! ifJJlul ~<T.~y adQpt-i~9($7 ~'2 J mi-l:l-iOI'H' 16w.:'inc6'm€€ fc({st&1ners"'WiT11UlJ;:, 
Iftr,ey.e.~y.e J}~c,e~fJary i.assistance cin((nal1agb\g t th'ei~ ·;ene'i9f;~i'11S' over~ 

':~,l;\.~ :(.qt_~.c~~.Sce cycle llwithout f relying 6)\' 'carrY6Ver [fun<i~'fo'r I£\l1l(t~1 
'! ;sh.t(~~~Jl~.: h i},s ~8uch;H~dis6ri"sho.uHi retlfr.· .. the'fcayry6\1e~~£{1I1alhg1X!) 
~: :J'!htqh 'tiC!~J pt:(':~J.ously.rauthorizeJl ih ~Res-olU~ioz\):--B,{3414~(\:o';rat:e~a~~s. 
f:d~$itflQ.rtfAAo\!lq 'f~,ltbal repOrt:' lwithhi ~60' days:rofJ~tlili"effbbt!lv~{rdl(l:~~ of 

tltts 19f!.<ltn.ton, J3ettii'ng, forth 'how.Iitl~h~Hf·rret1IYife~ (lihe~ ~ffiYOv1fr b!fj 

It t_ul}pJ .. ng ... t9 It,he~ r.a!:epay~t's., (l:The'se' . fUhdsl""ay~p:Sf.115je?it.'Jtor'OhY.ltJaV9't 
b,qlJI.Jlq'-Jlgl,-a_cc.o.~fnt~ ,treatmentl.i vi.1:J l; j f('3.-qr'l'f,({(';;1 br.: 0 l. 1 f;( .1fwb i. 8')-1 non 

:.11.5.2, ·Load·Management<i;':) dt?fJ',ndj [v'OcW} ,{[n.;'Y.fJr,'O{f l'!111~');-;L1if::';O:) 
, ~ . . 

, .~-.\ IIi.l W2!J 'RdJ~on '.originallYJ'reques·te(jI-,a-) tbtaP·of.t $7 .!)·"'mirl1~nl').foi-
re~~g~t:lJj .. jl).j a_nd! nonr~~idential -).oad' management:i'a'ct'ivit'i~e's'!l ))AAi'f 

agreed with Edison's $1.1 million request-') for:n·'elih.i?m~i'lil-lba;d· _[J 

manage{l1~!1t: Rc~ivS.t:l~Bl but;; reC6rnm~nded{bhly~$3\O ihi'liri6n for 
l'\9.!lt:.~_~J.<,l.~!\t;:~al-: ~c~iy!t'ies-)'-'fl OOS') general iY1 fmppotted1EdilJ6ifJ h jeUlJ;~ 
0f~~g!.~~l~) :n~CJ\l~~t ,'(-,J lilt the) sattlement:Jl Edisonr ai'tdi Dl~.N'~ecoM.ill~naJ{Fn6 
fU.J}...9jP9! fo~) J"~.s'-Qe{l.~ial"'j aoti v.\t;ies (ahd! $1. 3"tfuillion to'ih6i'io~:,~woa 
exis.t;iD9~EIl~}"9y.)(:'QOpetati vi!S! commit'ittehtin ! 8EdisohJ Indicathd ~ifi0'jq 
Expjp~ t • ~-).~ j th51!;..r expendi tures for I rat~~)relatedr:, load~l maftAgerftefi€ 'J?'l' 

'. PJ.:"99~fH!I~ §!-!CDJ a~3airt: con<!ltiorling cyol.id~JL'a:nd 'linter2-upt:i}:)l'e~ j 8dUr; 

(representing $3.8 million of Edison' s originaicP~quEHJt:r('Q{l'r H&1 

funded outs!4~ -<>f,!t:be DSM0balandingjaOCouilttb~caoge the value of 
• .1l0I.j(J,'·W8no::> 

these programs extend beyond Just their resource value. In its 
original testlrt)Qnyu (Exhibit 37J.J7A) ;teEdiS6Jtfifldic§ced ·t'hat most of 

• . "JDjfj'9"lP. -(0·0, I 10 O.i:jfi·j 
these activ1ties are no longer marKeted but the prOgrams continue 
to accept ~nterested custome~s. In its testimony on the 
settlement, NRDC recormnended $3.5 million to t:und nonresidential 
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'f I ~,9'1~f,~~t}<lg~m~~!;; .. ag~J, vtl;!9fJh C£C: 1recominended'$4'131ml11·!¢n3 f6t-L'i I 0 

, nonre'?t~~n~~~td\c~tYlt-Jel). '::df)'x,I pj B'lOJ~)"d J(!o:)rJ(;.!t:CHq a J r ff1 h: 

: ,j 1" ;~'J quo',lD ,{'fhe. il?$.M 1.~~tlf Pt"oj~Qt<)iS2an: exist ing JCOmtnitfi'tefitf;t!hatihas 

i-" ke~}).,~\1.1,\y(,~um~e~ ~~" 8elJol\ltion fEf3.414(~utillzlng !c~rrY6v(jf fiinds., 
r _,_~~ ,:-~~~Att!g,1}~\ .:.f\l.1,1,d~.a~e' ,nec~ssary ~'forlthisfpr6je6t: (!'~S6V~rin Fde'the 

other programs are not acti'l~ly markete~hb\\t~'e6fitl"l\)ef;t6~-ffi.'gfi up 
cust:c~l'9~,rq.·if;- ~-~ ;J;~~ltey~ l:\.t-.:i.a app1'6priat:e l;(o~pi6vide l16me funding to 
"\~Jtt qJ~~qt}1!{ ~~~QJf\n.!i tJl!~I)_~8 Lc;lJl~ raccoiM'todate :'new, en~oll~~fit ~I !' Al Ui6'Ugh 
E(t~1L0,n 'AJl4_1qftt~es.~,t.lta..~-J;he~~ p:r,09,t'ams have' .i.valuEf" t,O CUstomers th';j't 
eX~~fl..(l~/tP'ey.oA~J\r.e~fiQurJq~ Vll_1\!e,t tneY':8tl1'l,ji~present:-a dis~'cit'cJiable 

_ ~: ~9~~~·j1:Xi1J~jlJ>~~ ~t_o :~(HJ!on: .~Q,~~etJ syat"em !~eman_dBJJ(Slnc~: all' p'aYeH~s 
! () ~VP'P9~~~ ... <!; :J;:}1~ .. ~]'~~h'Lct::.~n~ '.,.i.Jl, x:esideht;ialhlop.d f1\anagemdht;cfUhdrt\-~ f'cihd 

the 'P5$?9fPJltJ8.).P~O f),Jlpge.p .. rna,rkete'd;·;,we Iw1,111 eJft1\ihateccfuWditl9 tf6~~ , 

res-l-~._~I\~Jjl1u)Ojlst.,~JUlge{t)~ntb!activities., e-We:!apopt< $2U> rm'ill iaW' for 
nonresidential load management activit,ies l toYfulfilln:!or\tYa~dtfucn:i 

commitments not already funded through ccu;ryoVek"~lftlhds'fbr, \!o!\mgage 
f,I)J o/ti)¥FJ ).Qa~. fl\~n{l.gel'\eRtJ a.cti vitie.s j copsistenb,wi th! Bur DSM rules. 
Th,tr.!?,f[ f~Jf_st~ J Jl1!!J -'~.l)bj ~pto ,t,Q ,one,.,way baland lilg )aCCOunti' trceiltl'tft:in\:--1.!1'i 
11.,5_~~r. !'"Uel.SUbstitution~~:w!),n 1l01fll':1 J. I~ =-1'f!oz,rb? If.H..., D0YiPc. 

'fO") ll,~i11-P9f), 9~i9i{l1l_ll.y),requested{ $1' ,S mi'llibn< for FU~l')l?;:;n£>fl 

substAt»,~!9D.:pX99rCirp~nWttJ.¢hf areJdefined! as' prbgrams> Inte'nde(ir 1'01 

,:",B}!l?mr!,t~!;~ J~n,~J;gy!~~§ing'! ~quipment·)6f j one) \it 1,1 ity .. trupplied( en~'r{jy) 
sourcE}oW!,~h.~~ !t9!J1P~\:Jng. llt.i'lity,tBupplied; ehar{Jy~rsburce'kO} Edih~i\"h 
proms~,<! 'iH9t-!.~!tA~§ 1 included',Commeroial izati6tp Pi'o'je:ct~r-{a\ldj- a~ j X~) 

Te.c~mo.l<?~~~~:,p~99rafll. jF~~ {described in! SectiOl)y.1U 4'f AbOve, j N~ix~-{ 
substtt..':!Bt911:; ~~<?9J::~mp,:([)u~~ (~aQs {l'lthree iprongl t~stf;t6-)be c6fiAidered 
fo~ lj'<!t;:,~P~Y~~lJt'JJ}dtnglei'.fn e'no:d:b:I 10 floliSi:ri 3,[~ pJ1i:1lI'3~~~:I1:q! __ q) 

I() c.uI GV ~!;J Th~iP!:99:r~ID:::rnuBt(n6bClinotease s61lr6e-Btu"UlJO bSDnul 
consumption .. [ J .' c. d b'.""X9 ~~rfi-.F"o-x<I !P0£U :LJl or . D.lJif",V GJ'.l1!(j~C)"1 -,f !<J;' t Rtf( lJ:l0'{G j ~,.'.- ,,-,- ) t: " 

70 j20.~J j Dr,}?,' f;9Th~ jPJ::¢gJ::~R] imust; (ha,,~\'~ TRO 1 and 1 UC;:teat:89j J r,n i pi'!o 
, ratio of 1.0 or qre'~ter./._ 1 - , r: • j' . j-' . SId J eJJtllJno::) Hi~lr>!eO-!q '){{j Jud b')J~JA·H:·q l~t::'J!O Olr 91(; 2'JI IV! ::)1> 98 

!)jU flO ,{ftO;;liJ89J eJ[ nI .;,n9Toj<-~[j'J h0j8~n9jfd jq9:)~I> oj 

1 6L jfl9bl8~Hnon bnul oj (w,Lf n.m c. £? b0htlG:,:'~O:)~,d ')Cum \ Jfl."ffi9I j j~p' 

103 

• 

• 



• 

• 

• 

:.~:c;CI hn0bi .~h:n '(h~J progrpmrn.ust;! not·, adversely'.impt..-6t "the'>'laj 1 ~J 1 ~,(l 
. envir6nment.. f . - . .' I £. fl ,- I 1 r 

_fiL', ioJ;)'!,,'1 :)H"~'I1():-":~ cnr, .itoIJn~J::)H H.",d .t.it/i) Ill. ,)b(), '10 n') (J'j 

d. For purWP,e s. <?f J app\ y i I}g~ t he'BC') test s': ,the . ,"; ';' rd pO'HI 
mOst efficip-nt s~me-fu~l tp-Rbnolooy ~h~t~ 

J'))- ko b rh <~~-oulai'PaBs')'the'l'Tt{C~~hd' UC t~ijt~Oi~ ~8°be·:l 
Lll H--,md '!~)'{[,q~)jll~e9.\.tQ)~9IJ1pa·re technblOgies~'off~r~d !ui\dei'~'fnLl;} ~)dJ 
. fuel substitution nroaram$\' . J' . J" " -'-t' 1 

~; II JrdJ 9Jr.,-L'RflC'19b jon bct) fl~.!aI~:I ;~\';"'l.«! ,'l:')( IV( .)f, 9,,!:ld. to 

r ,; J ,,,'3.')'1 aj In.l!tl'L)9r!gin~), 1 t~stimony, tDRA'~recorM\ettdedJfi6r-furYdifi~r.HJ 
because :J~dA§9p:,Q!~:!OQt (;l~lJlOnp~rat;elth~t jit~\'pfopOdE!d>'ptoYi"amd JH!)j 

compl)' j~!~hi!~b~qC9@rQAtJsiQJ}' Q2ru.lesftfob (uel'!substititlti6n ()9:'OOS c;:..-.rq 

Bupport~~jD%ls;J\'{!~QlJWl~ng~t;.io~.:o'lI.n':::the.:settil~menb, jEdilfdh~ and fORA 
. ~}J~!'1JC\~~~ ~~~l'lf.mp.€!tit;uti.~o·!~unding Jfronilthd ~D~1-1 coc:ilafici"t1g'ni f:rt.~n 

:~· .. {\q5l~\H\t r.o.i.I:JQ",(QV~!'fn\!·n.d~t· 'it!~. feett·le·m~nt, (piQ9tamg'::willf!:the~<'S;iln€rf:t 
des~llhw ... !qzj·.l~r~!!~up<!E!c) \mg~( jtlte ~O&M :-l)ddget:::i\t:.,.all f,irldrt"!a's'ed Jl~~n{. 
NRDC al!.«;!.rlC~.qtl>9.t),:~ rr~~cqtJY1!~.I!Q.,ed .norr<!.tepp.yer ~ funding <of- !.fti'ei)9r:oqo':{q 

substi~u.,~A<?n l~.Q.tJ1V!t;i.~.f! i.Qc.tbeir, teat·ioonY,fon cthe' sElttletneht;[IC"ni' 
a(~4tt{i~I;l.o i tJl,~ S.~.o I x~qQfl\{t:\eI1Q:e.d 1 np (fundi ng' i for,t.t n~s'e relet 1 vi ties in 
tl)_e'rQ~~,--~b!U99~JH tf .Qqe .... \\ay b~lanclng ,account!· treatment1idoea' hot')J~)'1 
apply. ')dJ oj J:}':'l.,jrJi1 r,J Jon r·~.'D ,)J L~nl~,!;.>.rlf)'.ij phil,} !HU JErfj 

L,/; jX)L'lIJ..W~-, sJ~4J:~~,~~n; Q.;~_~\..1~i()20: ~")r~[Jf'.·)::2d 8')[(Ji :·;~-~u <'l'!lol<mli">:c--'':.) 

1rl:R ... u)f:t t~:(rnC}}<e_~ .. \~~CJ."H(1· :thatL\o,,·e._dlscourage~G .Flf->tpo·j(I 'C'-fLt 

.'. ~.- - ~r.':"~) ,.~tH~,.~t~e~l<firt~~ P6uJ~du,in~t.fr}}.te~L~l'-:tmdt:).~L~"tili..9dPiiog(tlJa 2£81&:")02 
,-. <.!,:, i,-_, '~L"!1r«!lIS wU' a prt:: omlnanL.Ly .Loa DU ng or 

j f"::U Cc; jl~P'flJtrJ' ... e~te_n~tJ.9Jl.,.9JHtr&oJ~:erl'i hln'-additibhr 
tb! .( J f3. l.i: ,B9J Wi. 

, demonstrating that these pr99raJl\s nafJ,s· the ' . _ • 
environfriehthP antl' sou~c~I2.'fif~l"/t~s"HJ·CdEf~~q;lb~cff1 8 I '~EHl j 

~,~;:::(] p<)w~jJH.t9,J'l ,.h\l~tJ.JJ~tj..~ji.'Sjlf~YL .the.> burd~'nl of. pt'oof to'
dern9ns.trate th~t the benefits of th~ nrpgramg. . '.' . 

oj '( J 1\iet.ifyr'i'~lajclh~r'bhF·-fotuyJ{6nJ·h\ne~i:~~': '~ffici~hc~~)J) IL-Lt-?,~ 
t, .... ,J fI');~i':.J p.F.9.9j'AglJl..: JJ.I~,):",£ ~~J,~x~,ng the~ Total! RejJoutcey:nf> 8 r 1 i::J:)(I2 

. . Cost test of cost-effectivenes~ reCJ\liremenf;). IJ • r' , 
,2,d [n :~((b/92~,'-l'Ott02'O~ ['.lSf c:fiucii1' 6'S')'; 1. 6(l~!..6·8?) 511' l \.IV" ~nG '(j / .L I Ju 

bfiol .l?f1IbUud br,oI .'(:)n<)i~)ill:) YE'i:3fl') ,nIL;:;. -l~Jjnj ,e-f~VO:) [~2.U} 

:.:;!(i ~:dJ III bsdj--!')l3sh 8GljiviJ::1F. l1oljujrJ8dlJ8 isul ,HO!.1(1!)j':n 

\:?flij8Sup')"r f,os (;1fJ"J~?O'!q £, 10 ~-'Cfjn sdJ [lHlpfH;fi:.) xItJini2 (.8911J! 

54 .> 1hJ'~l9.{ijl,~U§.~j.0ln.1,~ilS2Jl1J X~§PQnS~j.to.1So<?alG~si. j requ~BtJtf(r.ffi'l6dlfy 
the defin1t ons of oad retention and loan building ~o p.XOlict~ly· 

:3 exclo.'de FUelf{ Subsl:it\l'eion~lWografui\~ ,:)S'.."!3 - -!?S;r.u.nu'J .J ..... 2-i1 . OJ '\ 'tt;G~~-' n 



We reiterat_~~ ·~hi~ Tst\,temeni::).in1 DI93-"11-01? ;owh.tcf{ conoidal."cd DSM . 
rules for Load Building, Load Retention·/J~ha'~~~hlh'bic Development 
programs. ..;;(p. ~l.t 11 t017 iff slJpi QP1'!8t 1 )).a·~5.I·rll/{ll0ri . b 

" Ed~t16n·l(r?dl~'1"·d ho,!J -"'i''i<!rJfih~·~.I: ~1t J~a~9 dId not meet ~~,a 0 J ;:: 1. u J ?fg~ ~u lJi\Jjg.))~,? !)!~, .,,,~, I? ~ .. "" 
the burdel}:,gtl,p);oofI tequir~df foi')UB ~6<:a~th<?rize<)r~tepayer funding 
for these activities, Sil'l~~LEd'i'~8nflalJu~f>~~~a~~A~~~ate that its . 

pr?9~~J.T'I~ \m~~tf·Qur"'\three'iptoHg, ~est' JHEdis6fi l st~tedJ lnft ita rebuttal 
test~.mQl)~oU~xblbil:ic-2C!7A ~at :J.p,.{ Jl5)f,that r: t{Ot6 t:eohhbiogielJblt ~HWi,· .... ')d 

pre~.~Q.teqf:!.n jit$ Jtestimony do 1not;lpaSl}' th~2tht't!c·":pf'angde~9t Y I'!; "):J 

! ~9.i ~.9n 9.1.4 iOQt .pt:eser1t.'a f, three rprortg·:·tesh fTanal9si a ~!f6t.vrtfie.l f l)f{C!lJa 
remain<t~.:t;: :.9.( Il.t·s :-".fue}'(subatit\!t.i6n l ·pr6gram;J 1 "Udder f Uid §et€rdfii~~f.', 
th~ -Q.l.s~,Qme~ !fechnolc;>gi~s ,and '.Tecltrtolog}* C6mmeroializ'ari<?n --1pt'ogrEms 
.11~,<~ .... dE)J~QxJpt·iQ.nsf.which~4Jffet'>VeryJlitt:le· fr6rtf ' ·t1h€·--prevIdu'drY39b. 
propose~.~h!el:<.su.bstittltiOl\jp_r6graTf\s·. h:AgaliYjY-EdUJoWJd{'if:lnbt<c., '.}fum 
4~mon.~t~~t..~ :..hQW these (ac.tivities' mEiee :o\.h< thyeEi!'(5rb"'ng('f'Efst'.J 1 Jf:dlJ? 

it i .,; ~:. f t j '.While : Edison dnt_erids I fo (pursu'e"' f\fel)~8uf.)s·f.l t\itt'ion·j>ll~td.' [; 
reten~JoJl '5lnQ lother,'activities Lwfth"DSM' impact·s', :gdi's6i'.-'t p\-6P6\€gi"J 
that the funds transferred to O&M not be subject to the . ,(Iq'V" 

Commission' s DSM rules because ura' pYogtarfi' rta~mt!s):are' cithnged and 
the programs ar~, bookedito':an'O&M ·ih-sb~a·d 6f,;tl','DS:M .<fc[co'1i'nt. 
SoCalGas sUJ)~ri:1l ~dirsHfi/rr~f, -Ie1KleJt:~crt~~-\!~q .~~~-iJn{:·~i~:t~~ Commission 

'1V fit{! 01 r: U(i 0':0 l [1 ~'ln,tr.l 'c . . nT .. IlJ .> or. r~. <, •.•• t.:: -' '1. 

rules, if all utilitie'sJareraffordS-d,·cofnr· a'Ya~le'. tr:,e~~!t!.e~t sO that 
h i o'M{ 1· :"'1' ~~ e ~f"V:"Y~l ~};!0iU JEJ J p~r Jfj j J,A.cr".lt. 

t ere s nq .. 8H P:?f9~ i;;Jw~'? P ... fil-r9rx.t.9Jd qnft ~~:,J..~try".Y!~;d<~ 
Th~ genernJ) DSM)RUlemakiilg/lnVEfBt~lgat-lon ~addi;esses DSM 

activities '()f>-~1~'JJt,mb1 lU-ih:1 ~"Yrrf it1~ ~ri~~.:).1J)1t~1b'1~J~t to ==~=.".,.ffi")rl~L::)I l:t9 'f'!r0rY:'J Hr5~ J,L.;,'i'\ lL'~ ~ .. -, ..... ,~?pp t ~ ...... JJ\. y 
specific itccount'ing,treatmenti1 'AnY~ DSW act~ivi'tn~'if>lfifdEfrtaken by a 

utility arc' b~iijecl:~~tY;J,~~~f~P~J~v~~¥~~1~pi~~~.~~~}1.9~1fst-l rules. 
(DSM covers, inter alia, energy efficiency, load building, load 
retention, fuel substitution activities described in. the DSM· 

rules.) Simply changing the name of a program and requesting 
·icJit!~r~otJ~ccp\Jnting·")tr~atment?aor'::l~t'at;ih93 that'') the'JDt~iAln'ft~--F(r
vr~i~ir~~e 01 n~ihri~(f h60{ bncI q.OJjn9j9~ hEO[ 10 eftolJlnIJ97 odj 

nece88ary 0 meet:. CUBl:Omer-spec. !,1,9fVS~~S.~o99991!i.9.t;],ghf\!lge ~,Q.-.JtlO.nj s 
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. • requir~1f..e.nt{~,tQ.uneet::d.ts Ibu.rderff6£ Ip'Y<>of,~t6iYece{\re ·latErp1fYllf"too:) 

• 

• 

ftp},d.i.l!g ~()} ... ~;p,t:'f>9ra,ms:al\.dractivlt:iee twhi"c)l' haVe IDSK({bpa1:!l:s~'JI J J~)a 
,{ :Jcd ·J;"IH~1 lXmUi:~rtd IPthe);\f .int'eiVeTlQro ~hav'8~CaYg\led ftmi~ tHef j I v f J:lf; 

settlement '.~ .. Jth,tf,~ _Qf, funds' for, prograMS 'whicWpromotEi)'fubl' ;~J"/n: 
s~R~,~~~,t!~~5~n,y,lo~d..b_uJ.lding and'£lbad -retentioh1 effort"sl into O&M 

,; ~ 9~5:p,un~~ \.w.i"tJ1o--"~: ,_~~quirihg" "them J:OI ineeb lfappllca'lHe' bSMl i-Ul'~'S (tu~;'" 
incon ... sJ,~t:en\:.J 'itth}'p~at :Commission~,aeci€Jions'I'ahd! b'ul-r/il'll:Co'mrlils'~16n 
guidW~E.\:~f1"J3 :I:v.RRJhdlcated',iilliits!'brie{i'6IV"the-;s'etblefuei\HJndfJ2 ' 

YJJ? l\:lJJ)~\:~Y~.r1 o!\9.J.~hi1'lk8) ofr the) appli~able'{ DSM 'tut~st andi: prlit."6'Cols7 
H'~ twJ 1> l.;I,1).sl ex) yJ n9 ),99~.r 1'i9..> aSJ ,v i tal,:. tOday J ab'),i t~l eVe~l WiHfld "iAtep?t\f~h~s 

ShO~Jil.f,I;t.9t:! ~.)r~qvh:ed.lto) fund) actlvitoie'sr whi¢h~d6 i'lot1 harve<1 theIr 
~!"9<?-?111}>t;e~~~t.:)9qh~.cb~!1gel hi nomenolature"] sh6uld fiot~rt;e lallowad 1 eo 
undermine this important regulatory goal. If (Ppi',t23P24. f r R~'ffind 

the arguments of TURN and other,;ioterven6ra'-ltoJb~T;{)~~~UfilHv~' 6n U 
this issue ._(}LW1~1L l!H~,:J,J()(-!9a .v:lo:H·tl!l~Ol)J .-~~----

:-:::.! 10 i:()\l':-~P.sM,~"t'ulea,-; s~rve 8Bf'guidelineiPf6rJ *Hat!'§ctivlties are 
app!"<?p~i~~~lYc:t\lnded,~pY<.:tatepayetB for r all f'Utilltii~A:;1 [jAs :OSMP{YH! 

.:,R~~r:)1q8~~t~H~i ,;~TQ~ensu~e ~:optimal nfundir\g lof. lDSt-Fact (~itie8' [,"tl?O'H~ 

requ!r.gs;-l,~9.Ilf!if;!t~t'll! JtreatmentEof,c prograrnljC:a'6r6.§§ fU5i'lifife's <'and Vf..'d 

~g!q~~t!reg\!t~t~p;y!:fQrOmf3 '~"tFlf f;dison l wishelFl::60purs'UB ci('cnatrlg€ ¥o 
ou:r;: d~S.t1 t\l.lql!,.;·,.tb~ PSM. Rulemaking/lnvestigat:i6'ii ls-Cthe :pr'6l>e{r i-JW·H·t 

f~,~'N'~ !j'j 'J ~~(H.fl9n ~~1.,she8. t'o ipursuEi;£uel :: sub's t.ft:ut:io'rF a6f i"ifTEfs'9b 
th'\t-,r}lt~ lnQ.S i~qJ)~iQ~,ent:?Lwith c~ou'r DSMf rulesp r it2 18 ,'free' t:o'a6""{Jo OJ , 

usinn l' sharel.Qlder I·f"nAing o':? c~ '.["<;3 t; V":O [Ofltf~)') J ",[,)ll \ 8'(!:l\,H!::l "l~':;'<)J<HJ:) • t_~~ ... . _,-J .... ,i "'~j"'" __ ....... ~Y- '1 - - ... - "I..:r::: 

11. 5 f~~ '? ',~ad 'Re~enbiQn"and fL6ad fBuilding Irn tel to nop Ib~-I 

• 8::;11;J ibr.I.n.),,ttQ,:.-Q.l(i:gihCll; requestl,' Edi's'orr's<5Ught r$"212' ~mi:ll.ioli ff6fl . 
l~~.<!,~~~~l].t.io.n.JA<::.tJ~it:ieQ_~and ~no fUrlding :cfo-r -,loao fbufrdifig'. n'-DRA)~o{ 

\':li~p~<?J11I1\e.l1de\<t~$,~;-::J. irn..il.:.t!9J1.!0-{rhe':originally.f}>r-op:oJs~ed~YogYa1n9YllJH~~n 

{Jmq\q~~<! .a~ O'E}'pfl.nqtqg ie.~, !pxogram( arid.: a COnUnel"ciavi ~at:ion1 p'r~~Yn 0 j 
i}'i).}iP !Jt;}1qJ.o.qjlJl}~ ,9Qjtl_s (_~j3.JJ ~he ,Fuel'l'Subsu'it!.ltiohtipyogiarns of1 tHe"sllrnef, 

names. I}M .:..r;JtC~OJQro~rulej:hnot};fundihg rthErs'a)raotJivitle~s' beca\J1JE!-f1l:liey~ 
91fljd .. dlq~)PJiAA! ~h~Ljlppllcabl,e"C()mmiB'sibn ,rul~l:J\ hDRA,:ye~eh-a~d~ 'full 
fund~n~"J<tr::,RyPAJml:.d.e.fetrall~activibies'f{alBt/ <raile"d)"byp1.ils1U1 }J5{'1!·1 
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coord.iJv~~j.sm).f.' ~) .. QQ~!_ag~eeC\("'it}l 'DRAt S -posit:ion"ft 9 : Utl'deritheY1 i UP!)'! 

settle.~p'~~,r,~d~!tQJl ~p.n(t ORA Jagreed ;to, fully.ffund bypaesftlefeVfal f1 

activit(~~) ($(hJII~S.l)~i,()n)/!\Jaing"q&M ~furids:HLrrhd'f(?E(!:rand NRDC both 
recomm.e-'i. __ d~d., _nQ',J:_a~ep-aY;lr ,fundingj fort tlieEle' a~ctivi'tle81: Jit0~1'_d J J~H1 

:-~.'O C' jJ: ( &~9iWP~_' t;lle~ bypass ~dafetral !..ac'tfiVitids,'arre fcoh1ils·t-et\\:J8 
wl.~}l ,~pp.l~q{l_9.le_\~~iB~~on"rules~ ,waf willi'a\1tn6,):i~e~I$b~;'~ 'tnll11oif in 

::.Q,..tt t.\ln,~ts J.9~'j ~.hisJ"~~t:i. vJ. ty .. ;Ci 'As i di scuss€daboveLHV th'~) ru~P'~::>fJ i: 
Sllbst~~,~.tJ9PJ ji.J",~ai;'{ JV~I_\tIl11;n6t-: altth(n.ciz~-;·aadltionhl ~fund8'rfolht U!1 

~9l!\.1ll~.59!~,\ (?~.'ri9!l! p~ .technologie~ i acbivibies~ bh-b-ause') Ed!'IRii{Jdlci not 
'-'f~r~'~}!~~ b\lxp,cimt9f~, pr90f~" t9~'demof1strate; coinpl,tancel Wif:h,)fC-ommiirslon 
rf~J~8 Y"1~qi§9.J) 9J<\fP~t·,· idehtlfYJ the') rate'-IAnd )r~'source'! pl'a'im(ih'{I)Jfa 
,:,~f~~9!;~Igf:)~h~§,~ !lft<>xtsnor',provide ai:pt"¢gt'~fn-specific')a'nlilYBTe1 
f'fl(~u!~ 1~. J'~<Nlr~~n ". [cop 'l-lOjr.IIJ{?~n 1ftEj'foq:'TI cdrlJ 9I1I:,19hnlJ 

11"§.§"lM§:9§l}!,~m9ot7jFQrecaetil'1gi:.andf:1o hnE> ~Hlur 1() ejn~'):wl?'16 !)ri:1 
Regulatory Reporting (MFRR) . . ~'lJap. i: 21rL1 

.. q', ;':"1.; tvi J'!'beJ~~~lH:.1eQ.;roeaBUre(and avaluat~lt!he":resUleB of DSM 
progF.a~s ::cJ.n (n::gE1~ rtQ ':';9al¢ulate the\{sqvings\{geherat~d{lfomt tJio~o'V:; 
p:rogra~!!_.;: j i:T1}~:PO~t.'7',iI}e.t~)'l~biOn{ (ex:;poSb)r [t,aasUremeftb :f6f2.progta:Ms 
saV~x\g_8 :::.t;q~Ql!gbl;lQ~(h.impact·(~nd( persistence 1sttldies !lifIles'~fH~!jvn 

. ~e~}~ltt'iJ.'...o( I!$.l1·,p~ogt:am~ntQ'~·,Ubtlitv sharehold(Jt~ 1earniflgeP9'jutilif9 
MFRR .l?u~dg~1t~I:tUI1q t:.h~l;Jet .. J\ea6urerl\e,nt: ::act,ivlti'es ad .:'well,Ias o£Rer IJo 

de~.I}~~_~(<!~ sJ1l~,~f!\n:e.Q.\ent'-lact'ivitieBwhich cH"ti'.-ribt ('d~t~-ati'y reHlt:ed 
to(p.r09}:'a~ !!C!.~tngf! me,as.urement'i',Cl These' 'citha'r.~actiivitie·Bf!inc:nud~Jij 

customer surveys" new technology assessrnenti j-.ra'nd "lI6'ad rmet::l1tin.{j f P• iJ 

Edison originally. j_tEi<N~~te<l!o.~an i MFRR jb\rdget~- 6fs q19 t3 ~, [{ 
m ... VJ~pn.'I ~\o{hich ~J..-s'9te_~teri(thal\· lts <'1~92 auttf6ii'zed ~xpfInditures. 
E<}!f:lJpn .~}cp..l~i,n~P. i~hat -~its tPudget:: reflects '-a'.n·litior'eatfe--'li",ne~Cp6sel 

meaBureJI:l,~n~"jl~qJ:t~J,t:,i,r-_s..:(fls:_"'ell't9-·s rita' ;rel·iahce" -6hrene-')r~yre'fficren"cy 
to LII}9A~-~~fll<J'.e_Ei.Q~X(U{ :1teeds·;) iEdison~a'!budget)lin<ilUd~d,':r$g\ 2)%f1:1:f<fn 
i..n;JJln9.~J fm- ~N~~lf~_cltnol'ogYJ AS8e~sment:t. 91Theae ~ftfI\a8 :Would,the £\.tare'a 
fPJ:i }iFMl >~.9_t:.~ v}.._t.:.te~B: ..!l_s_sPo.iated \J'Ii'thll the' (fudvfsuost:i \rut ib1\l . 2 S;'lr,n 

f MJ: iyj..tJ~$,~..9J.J3P~QfJj!d ,.:d;)9Ye:. n(Edi Bon '( stated,' th~ttJ t llib1 poYtSio1Vrof),lehe 
M'FRR fUTL<liil~;L..\'lcntl9..:.~Jl9W-=~~isoiittd:idenbify..1:'l!e}ft10169le8J'\:mltp)[wl 
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provide energy efficient solutions to cU8tomersft~energy--~~eeds;~,-JbRA 
.• <?~J9~n{lJ). Y,Qbj 9cted) to.~. $~ .9.::: tnt 11 ion ~of the', N~wJ Techft6iogy 

;: )~~~~.fJS~~p~ ~g!::lyj.}~!es.1 thatad!({l ~n()t J relaf:~'ltor ifi-iHtun techft61ogy-{(1 
t~q~!n-~ ,-j c9n~~~t.~nt~iwith~~dtisLoPPosi tiQnr)to j the" ~Utn 'iSOD~fi tution 1 
prgg~ftm •. it.:) (I! t.'~ e, [? hf1')i',~:O,),t-f AHU nfll, ncndf)?; ,JfI·~~'~_d j J,H_{ !',rU HI 

, 'iLl Ii J r~\ In:Jt;b~ H~ettl¢ment.''--Edison and ORA f Agteed ,Eo itiitMF~Rc>')~n 
.. ~un<)~{\9<:;l~y~!~:,o( s$~ {3 ,mi!lion N>l1.:he(:.settHententi j-d6e~ -'fioi:: ~t:llf~'e~b\Jr 
adopte~hJ1FRR jc~\;.~gQrif;Hh·for purpoS~S '~~f r-'eraa lii fylYig (fundil\~r!f6'r n 1 

.~ i ,r:1FI3:~\ ~gt!, v..\ \;,i~f! t;onThf?.r.CEO 1·~ec6mended j $ Ii ~'4 fmifl Ion It'd ··cM'riis¥xNid' 
to ,~,t;lb-,r~.~.QITl!T;~,J}~~c;J.jt¢t.al fDSM:btid9~t· :o( J$83·itnill;i6il i n:NRJ:)c I (.!I"!ejn i: 

recommended $17.2 million to correspondlt~_.it-~Hl"eC'"ommehde(l:'$li2 II.. 
fl~A~'~~9}1t~4<Jge~!:d<»,e.((a..u,se.(.w_e [adop'b( ari :ove'rcill ~6frldihg level for DSM· 
,\lP..t~x,it::~A.~.s ~HJ!i<;?h ti f!(slroH.ant.tol that'tre.comrnende-a tby~ th~" s~e1:t-iEirh~1U?, 
w,~«n")~.1.J..: ~~.Qpt ~ f~QnlP.a,(~ble r·'lev~l~(ofl(MFRR fun'di'ng 1:.J. ~CoiisiBl:'ent'\iith 

D,~'-'-~J tP,~AgiJ13i.l -:r_~~_QH\{ne,ndatioJ\) and (our,''''abov_e'~aisc\UHjiaW'oh fftIelr -:if{ 1 
9ubsti't~~~O,I'hfl_l1q lp..a.d.'l)."e.tenbion. :aotJvi.t'iesi:""W~;willf:redtf'ce(l ne~'{f,r'1 

t~Ch1JRJ99Yi ,~~S~_ssJl'\entn:fun~~ng:tO'i$2Y3(mil-lion .H~"·7IAsr 1.Ui1(ai-Shtfdifed1 

, _A nJ:jt ... ej )_nfo..r.{l'?~ ~.pn .<;qt~gory :~bov'e ~-f market"' 'segmeh'tfat iHri't is") pal-'P'of) 
tJl!'!J l1f~Jt~~~~~gQ~Y; i1'Edisontnay.: p~'i:"sue market !'~fssesBm1iift ~re'Se'arcH)lo 

I ~'.~!3 ... sA~.~ In; J.,~s..: .Q$1-t p.rogram;design'· wi'thtn the 'aUtnor.1zed ;fui{di'ii~ r,!~o_ 
ley.~k'~~lb \i~.> ws.J1.'ttinp:reSls~Jthe)lfunding, for) the')'fitbgram~ e~~\l(J'atrioni 

. ~_~~f\_J?Y;§J...:o;~I mi.1JJ.9.q .. to corr~s~nd[ tot our> higheYll'eVel~hf3'funding1 
for shaF~9J_~_i;\YJn9.~.1.Pctjvit'iea" 't?i: AC'cordi'l'lglY/lJ~el ild6pt;i'an' i-fFRk"lt:v'el 
of $10 ,.i},) JOJ].J J9P.)J~) Tbi~Tfundihg;: wi llrf rete i Ve't ofie~~AYr balancl ng1 ::) 9'1' 

a~,Y9YJl~I~!"e.~~p"~Jl.t-~ [;;j 'J'f!)" , '0:) '{PO j Oi1l1::'~T bnf, ,2. C\.i: {"") Ionif:f"lTi '·;"loJ'W'J 

-j , ):)'" < 'r" '- .• ~ '>of'uI'I'1 r ri') feh, "J ("! 1:)f'iYY1Q '{!?-!~n:l ·.tc:::,")jAll'J hop, - Jl~}{ ..- _~l\ ~.J;_ !., .... 1(.__., ...... .1 -- .. \ '\. • . • - • \"'-2 . .r-

-1:; -:~o .t:l J:f' bflf~ ,ri':H::,9'! j 110 ,89'.' j j.;, -' n03.,'1f.!:·1! b 1 ~J 1.'1 - , <~ '}v L j'J'J c.x.:.j 

fH:.£fj 1.?;d.brPJ1 10 aI8v:J.' 'f.:J:·;ol J)90nc:,;io"')'Y{ J3~) ::tnT '~'.lny(r:.nA 

SS It appea'rsthat New ,Technology, assessment activities may be 
most properly accounted for in PERC account 912. 

Q § 6 -{ f/Sj~qBdg~~ §H v9dq i.~lQoa 1 matkat Dresearc~ (ralld!?mark'EHj ~seg~~"'(~tT6n
~un<1~ng reque&ted as part ,<?fibha~_O&}Ohbudgeti b61o~~::-isH jf19.l!'J:ll!b 9d 
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/ . .'.:11.~.§-,)pt~~r .. \DSM·~n!:c:OJ8WJ oj r!noljIflot:~ J{lDi:Jil1~) \Hc'!~"'iI9 ohivo-J(1 

\<rXb_~1J,fG~tegoxy~.!8 reserv~di for. the'coats)o{-lrna)\&.gi\\{,':tiSM 
pr~r,~Il1~.{:1:'l ~n;Jlt~ -9t"iginal c testimonYi bEdi~6n~t'~<1:uetJted $4'1'73 million 
fR~ t ~t.,~ (~Q~b~r fl)~M"~-4ategory, _1 jDR7)'!agr~~d fw!thJEdle6il ((f)reqU6th:;~J 
In the settlement, Edison and DRA recommend $1.9 million. ,r,-NRl>Cfq 

rec0mrA~p.d~,~ $~ .1.:mi.!li6nr esc recommended ~$2J1sti'lillioftI With the 
'r [ge1).~t;i!\. ~te<;1\!9.ti,Ql)t~inIithe lOSM;:programrbudgeb, £}8wei~'c6st'§ I sliot\id,jBe 

inc..\I,.~r~_~ It9.LtlJalJ~g~ 1the d)SM JprOgram.,9 ~Iq We iwll,i -!lld6pt-:::tJilr~CEb!:"':1q:")h'J 
r~,£,Ql(ffie}lq.C!ttQn !9.t 1$2 i,11ro! 11,i6nt~!{!:'This ··fufidtngi(9houldj-a.iB·6jc6v8inA~ny 

internal :.J~.~,<ilJrtJ,l)g .ip(~viou~ly( req1.!est·ed ~:i'n IttUPiiif6fmat~ic5iCfare"i. oj 

114_6 r c,CS&I.,O&MrFunding RequeBbB9"j~fO'~1 oj floi n 1m ~. \' I? b9bU0r~~oJ9-1 
:.~~(1 -.tol f 9'.~Jl \:t;.f! ttnltial---,testimOn"ypfEdison ~t~-qu€sted'S$i"ll~~l Imfiif6h 
.(~H~~~qe-, ~qJ;, tll~ D,,$1-1 rQcllancing -accou.ht·:'as J»a'rti: 'of; iit's -~o'&M < bUdge"1! :!f6r 
;f1p,t{.i ~~~j}~~.rA~:pla.~!I.i.f.le.d aa:~nbn~DSM 'O&M ~actiVities f> Jrli{s iElcjlJest' 
incl~t!Jl~_p !~J.lI).9:JJ19:J fQ~ iMajori,CUstomer> Corita-ct1p" Market :S~g'm~nlati'OWp 
Mar~~J:! ~~HH~.~rph-,f .CU9,tom.er, An'ai:ysis,r:;S'afetY'-Advel!'t:hHhgp ~atHf 1 18dl1<1 

Eis:_~nqtrl_~_9; ,pe_y.~19pmerlt_.:,o DRA',or-igihal1y::()ppOs'ed:fall~;-"of![thHr~i!Efli\tlis't1 
e~~ept.:. -fQ~J E;~j_SPPJ~_,S_afetYJ-Adver~isihg 'prograhn fltln1;the}se'tt-l~lnE!f{tf 

,?(U_99.n)~J1p. .P.M_ .. ~gr~~9. _to: the ·full! $1).0.-1 :rniliiion citid)liiugmen'lfe·et1 tHb t 

O&M J,YJ\~t.~g !r~.qu~_~t:j.l>y ,$12. 8~ _mlllio_n'.89;The-,'addltHirtaV :$:t2-~ 8_, -irilirfon 
i,'iI __ )p.Jy,~~,Eil9.J i,A.t;9'2.thfe_~f generaJ! <fategoril!sF somal bft ~hicli'l dtl11i~ter 
f~_t;lp,~"preYJop~).Yi r~_CJ\l<~~teddn) Uiet o:r~ginal 'r~qli~M:!:in E-hergy: Ma--rKet 

{§9l¥tJRt:l,~'n~hJ-~h)Jn.91u9.~s.! Rate) Desi9n~ and: Bil-l,ingp <:Xfstofu-ei!>ff8 'SO) 

Tech[l,q!-~Yf fiPp~!qa~:ions Ii whicM incl!lde's 1 ByP-ahljT coordihfItio<Jt·, 0 I? 10 

CUstomer Technologies, and Technology Commercialization'J-Servrl'c?!'s;G 
and CUstomer Energy productivity, which includes Major Account 
Executives,S? Field Representatives l Outreach, and CUstomer 
Analysis. The CEe recommended lower levels of funding than 

!)d ·(i:.~!I H9.£ -j lv.£ j?n jll~r:'aB~HJ2fi _'t(?oIoHcb9T "';9~1 j6riJ 2-u59qq.; -jr---(:!-l"
. ue jfjUO:X.H> J5!~i'-I 01 -101 haJfl(JO??D ,(I-19QO-.lq Jaom 
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. • requested for the O&M area and reqotJ:Utlehded: nb',;fUlUHHg~~ltI. th('e~uh~B 

• 

• 

tt) rlllrd}R~r'puJ?le,QJ:j{t:Q.>J:>a,l,pJtQln9 :accountl threatfnehbl l v WeI wfll address 
d th.l~p'~"re.<w ... ~~!;.~,·~ ~h,i.pll_ Jo:_e~~J'presentedl separate'ly-lr,a-a f one'>'teqL~lit'{:l 
T~~[ 1ol}_9~},,~g jJill?~~ r~PJ:~,s,etlt$!,thef settlelJ\entJ t~'qu'e'stj f6f')C$tcI~~olM 

CJ. r'rl,r?,sr,)r".. ;y'bllfJ!X'~' '{ol !?:d hflll't £ *,,1(.{ j £ bbi; oj (-.')':'o1:~?r. i'l.5ICl btfc, noe ib:.J 

. !?11 1 if 1 fi f'i'L fl t? l .. v,] !tJ r,jI a 6 ~!j f>flpi e ~)h'{::-'fU If':> L if ... : f:.9',H. 8 j d J (I i 

';",; • 1 ;)'.,.:--.,·,;H • Ja9Up')'! no 'Table 11'T. B Jj \,11 Jeu( Jon hi b non1 h:-l 
. . CS&I, O&M S~\=._tleltl~Jlt~ f,'undina ,ReCfll~gt- , n' ~, .r ' i ,.,,! 

""(f)t:::-."!,,:,;iJ OIH:, J(1~<Jlf.d {0-{£'Y"U'9~29$-'ft.il}lb~~j~ YJ_,I:1.'7f', .. Jh:1 O'\l:JL __ Cl 

9r1J BlhIlI~)!d fbid-" '0 Iv.cj:)f', B£riJ -(0) f:olHlm I, I;;: 9~l'l<)dJH6 
Safety serv ces . - I • J f 1 .... :l O~ '- j [- 0 {A ,\' '" '1' Ecofiomi¢. Deve16prnentflJ h)r:;::fU"'U 0 no! ,- ,:1 '-c, v .. ~)- ({O)h 5. 8(1<·J ') 'I 
En~rgy..-l;t~~~~~ §Q).VJ;.~OnfJ.10I1~-l }o no Lleii '(':'H!0b c:;i j flO b9B 6ff 

Rate Design & Bi}iina ,'t, (') II ~~6) "['"' j' f' {-'~ 
f:'JlJM4r)a~tsReBedrcH o:')Ja!)Up'cd 3 (108110.-1 \ c - • q i;'§ t' ':. ,1( if x,~ 

-'''-'!.l-r"Mark~t[segme- .... tat{i~mu IlJ-;l oj fijr,;c,B pnlhnol ff~nO~~8~n: JS\X·t.f.:;J hnr, 
, n ... ::;tibtofal oJ l ... (: '" ff., -'. ' - • '.. -

_Ij Cttstomet'::;Techrt616yy'lA'ppirC'~tt6ngo ll':J~fid '.113~) {J HI j I .ll€,~3..qrI~)e9b 
~'ri,1 ,/,}BYl>,~f!!?,r.h20~(U.}l~~!Ql)v 1 J')" flO! j f:.:ir10;;pnp. hIl" fb"O i9 ~n: f "n01 j jhrH~ 

. C\}stomer ,Tecfino!99i es -" ., 1- •. 7", _ _ " r' t 
,:, ;)"J'-'l'echrt6169y<Cc5mlt:e'~cfAlff'~e{68:'S'erjo!htcgd 9j6LJt O'~'~J<' ,'(,:fc. LIJ 

S\!,~,:,o~~lifJ'1:o1 J0;~~ c~c 916£10(-1f,"1 9~~f'}Fl ,hLJ -J9hmr ,yIl?[Jlb-.I3):2'A .JOH 

customer Energy P~Od~ctivi,t;y. ,..'.,' , " ~ ' .. ~ > 

Majo'ro' Account"Jg>iecbfiV€s 0'>: ['.!c,rl JI11> f. I I,.' 9" llfc~/:rf' i Fq CIJu f " ) iq 

8f,F-t~,1~<\ )~~p,rJ~ .. s~.I!t;,~)i·1v~filp')p. 1D.>rH, ~ ·Wl. noi [I i m F4 r4~ hflf; I{~YH/,arn: 
OUtreach .-. ~ . j $ 0.7'0 lJ::a ." 

,tHE) -cUstooer."'Amilys'is'a i: ., {V! jJ~ 'fl.) J ~ J:~OJ • ap"1j'b :'!j' gf ,JO ,} J 1·1..1 

Subtotal,.", 'r," '("'rlre, I e-,fJ 'l~" ... '{j oj [)<,)ood ·:d '.It,"!l 8')fu'{ r·:2.f n ';"10 rf J hI Total"lU'-'- '- ',' t,:" J '"., • >_,'-1 .,J ,', ~ \. r' _o_._~.. 

1';1" ib'u:>9 8~d J~;;h Ef! ; R J (,':9 r l?fLCf I/IIJ 1 }lH'3t,t 1)')~i1'10rU Pf., 2.).~ J if ufj n: 

1~-,.--,6 ~,~, t:: ~~~_ety! s~rv.~cea",Hr Jfdl :·!~a -non i5 10' ct~d J IV l.1on Hoi JJ.:.jW"il£!:,a 

. JW~:,j I>JEp}B9,fl.;,9J"j.g\.n{lJ)'Y, x~queBted',$() ~r35 fnillionH(blfJ1iafety, !·~}O 
services, specifically kit~J~H~J!.teJY;,-<§l9~tY.~~Ylf}!f'DRA ,~disput'ed _ $'O,.04~.r. 
")}~~}}qn:t?~d:}tP.1 F!!_~-~~,!: 90J j:~Il>~sis.J that only,} <1; i><>rt·ioh"\of an 
edl.\fjlj-J:9.n~J! ~Jd~J.l r~~?\:.~.slJ t9; ~af~ty i I Oi1der.-l the" 8~ttH~menf::jn!)J~n 

Edis~R) firp..' ,r;>R[\ .. ?,r~~dJ .t9;,g<;tijJ,¢Jl·_sr ot;"iginai i fundlng 1 Jl~{r~lGo:)N6'l otli'dr 
partYs~.??~JJpSl-\Yl \>{~l.Ql f.9J~.9zi',f1,~orJginal('~~quest oi'3cal'led~(Yuti th~T 
Baf9tY9jt!,!}w;.lJ!l.;J:ep!4~llYJOPjth~>settlement-J{JfiW~')willil a:doptPHlbfJu,l 
~,~,~s.?~ ~ sd8,fi.~J!1p.lJ fY9!J.J!l9! l~y~J.l f<)'I:~) this! act i vi tY(BiT:;110') '{t?OIOfIrb~T 

• <~0 (-.flvl J-=-,r, ~aodj 10 t:fdbnul 'i!)yf>q!)jf~-j -:to1 loo"1q '10 (f!Jfnlld ujl 
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_.,-1,1, §. 2{ .' Eflergy Markeb{ SolutionQ ~X1 f'ur, i/d f) 1·: ..... 0 srlJ -101 kdn:)lIp~·.1 

'," :~;'. :"1~)~Ji' [Ii.!i~ p.r.~vi9JtEJIYJ ,addresEJed~'ourl[iht'elltf4:61i>rb'V{(djl;ftih'dln1l ('for 
C~JJ~Jll) ,raJ.~s r.~l af:~d,CO\lilll\lnicationsl'a¢t i vi t i~Hiihi:ecjUe1ft;'c(f' utfcfe'¥{ 1: he 

:. P~M; ,ID.for.IJ\Sltj..9n ,p~tegory I ( in· the {O&W'bUdget~t~ 'Ihi1;hEP!s~ttikm1m1!P' 
Edison and DRA agreed to additional funding for expanded ac~rvrtles 
in this area which they designate as Rate Design and Billing. 
Edison did not justify its $2t 6 ml'l;lion request. However, we _ 

j ~ • it,.. ~R uy. (h7~.f:l t(I'"%['1')1 )102 :·b~O I ~2,) 
bel leve this act1 V1~y PlgX<~T'frjJ~6~e;~ill:-1~payer oenefit and therefore 
authorize $1~1 million for this activity which includ~s tpe } 2 

ft:J~lV·J9G yJo f) ~ 
previou~l~ adopted $0.59 million discussed inj~~,9..!i~QD/~\ .§lJ'):4~:.');J 

, o. -Based on the description of Ener9V::Ma~ket $oiuEioH~f1 nf-f 
~ ~ • PH!l Ua ..1 lIPLC')(J gj;;}l 

Exhibit 214 «(!er: p.II-5), Edison's requested [t;I~~~!H~~ftegm~l)tAtion 
and market reQ~<irch funding seem to fall ufid~r"eHisf'§~n~Hl~l(pr9.9ram 

11) jO.J(UJu 

descripiian. It is cl~ar based 0Qltg<!!~gI}I~(i9.r\~!l1~),{il;~~ttmQnYr,t~at 
additional re~ei!rch and segmentation activ~tiesrrcireY~?~~~ai&~'by the 

j' r 2~1 POfOllfb,) it :-::J,,,)jefJJ 
uti 1 ity - - - s~rr:11 relate ~~:J'1~,~ ~J?r?l't!~lql} 19.~ )?S.,~-,~~n~tc..~H!fII.~th.~r,~ do 
not. Aq~Qrdingly, under the same ratiol1a~e a~ set fort~J~)}~tR~'·. 

•• 

• _ V1 rv' j~lr')O;tq yrn:"(lc'I !~',;O'JdH,} 
prev10us para~r~ph, we will authorize 2.~,~.AtJ!l,_J.J.:1<?z:t.L,{J?X-fJTlqrJtet: • 
research and $:0:.:8 million for market segmeIHfa't5i'6W"acfl\fiffeEl:'!as 

,. d~) .G~)·1:J IJU 
part of the O~ J>udget. Costs for activitief!.ltltC!fi:d~~e.~<;Qn~.ietent 
with 0'1f .... P.~M rules may be booked to the DSM balancing· acd6tiKt:'~~:~T 
within 'l:}{e~ authorized MFRR funding ,levels; market research and 
segmentation activities· of a non-DSM naturel!"Bllo\ila~,J:j~:Wc\r~t'gld-;\;:J t 
O&M .-{ J ,'fhe.fiJeittlinds,:wi 11 hob") ~ecei Va flbalan'cln~- rab::foun1:":l :£f~atmen.t • 
11·.6.,3~ Customer ITeehrt610Qy: ApplicabibIlS"tr;:-: '(Jf5':JIJlJ'3q;} ,n,<J!V'I~~D 

. H~ 101\!?;~~J 9tscu~sed Ab6ve: in-;'thei fuel8u}j§t'it.u1:ibnt~rld}:l~~a1 
reten!:lQD::~§~9t.-jQriSj:Jwe)wl~l a\lthbr,iztff fUlldihg-: fbr£'~he{ r~que~l~e(fh!'} 

f bYP9S § .. 1 c09l"9lIlat~Otl) activiti~s ,0 in'the! ~mountb'Ofj ~$·O /9'-l(thi:rl1cHE2 1 b:-l 

TgJ9 P);99;t;9!PIJJ1~ets the J.app1icab.le'fDSM' guid'eli'h-eii'" for~r~t1ipayei:l-ff)q 
fundingJqoJ'1,e d()j not:'lauthorize t funds·{ folOC(fstofne'tOTe'chnol'Ogies

'
'bFB 

T~chnology Commer~Hllization·Iact·i vH:-i'es[ becM.Ys·~l Edl's6i\in?ts~ ito~ Mel 
its burden 6f proof for ratepayer funding of those activities. 
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A. 93-12 - 025, I. ~4 -02 -002·COM/PGC/J\Ml)'~. ~oo· ~o - r-e'. 1 • c~O· 5: I ·I.:C. A 

.1 ,11.6 .4".CUstomo.rI(Rnergy productivltyd ~',-: Jud J:~ iJ{Vi:j~I __ ' :.~;.~q ~f!()il 

<,',I • In'J1~~ ReJ,prevlou!JlYJ,indicated: O\.ft\·'appYo\r~li·6f:-- $b-:'~ 51r~lfl1blf'lh 
O&J1 .fp_n~Jngl;for{ .¢utreaqh, aotivitles\ r lIn'· th~'1 dettlem't~11tTt 1tdlabhb ... 
i.qsli~\l.t,~.~Jhru: itn'ahd, DRA~ prQpose" that:' but-rea'C}1{ &o~e~~1JDb'th'1'DsU)lnd 

- lI'\9P;l',l).$]:1 1:11: Ilat.ute) be; a), located t6~ O&CM:(,dWe-~iAdopt 'Ai l'ev~l! (;t':', i-!2,n 

funding which is lower than proposed in the settle'tA~'rlt'l:Tnl p~r~rwl 
b~gallp~ (tl.e.1i>elJeve,~ tha to some t costs) a'asckiAted )w{ t h')36\:'teach are 

appX9Ptig.t;~lYdallocat~d1to DSH infortnatlo\V~rb§~Afi\ii!° ~ais6H t1ii8Uld 
\i9!"kjWi t\l.tI)lQ\( to dev~16p';an 1 appropr iaee~)allocat {o" tt.g3hkfUsMouJf):-f 
betw~~!)-::pS~.f{ln~hO~M (costs)f6fJ ouEreachJactiVieiee~'f1 i PI"IO !HfJ ;bul 

'j £.f In i: J JW~tbj: J:especbl t6iMajOf'~AOdoUt\t\E)Ce6utllVesa-(ar"rAljdr!)IIfl'H 
: j~~H;O{!}~!"Js:.(~mt6Qt)j, 2Edis6fl'::origin~11y:;,i-~~~Betfd al:t'o€arlof: ~2?4'rff! 

{; = mi~~!qO~ia!l9cat;e.d betw~en DSM ($1. 7{dtilli6fi)~ add "O&M 1 ($'OT7 VMifff&) 
aC£Q\lI)~~!1 £J.O I t!he,~settlement ""JEdi"aon -teind {DRA ~.sr6po§ed ('art -iiddfilf&'Jial 
$1. 5 ro~lliQl)JlnLQ&M (\lnds ifor'="this act.lvrtYfrl·~As')5arf[{df ['Edh3'dri PSf 

EMS progt.~~m~f) we.:-autihorized .. ;funds 'fa"ss6diAt'E!d jwith rMAljor(~c6'6\lJ~ j'1 

E~.~.c\l_~~Y~~' .fql; Lt.heir.~~ork Jrelat'ecl :to DSM"piogxlan{if. 1:. 'Hare'" 'Vie')j oJ 1 bOn 

:-.:.aut)\q~t~~'( . .(lm.<I~ng .for./ trheir taritivitle8~\Jl'ifelat'ed ft:O ':bSM l:JiJlid 2U~h 
t;,h~.G~.qql~. J;9-,tiQ)lale. f ~\We autnoriz8' .$1\ 6· milfioW l-for''Ma)or! ru::H:!du1it!<:! 
Execut{i.x.~~ ~~.f!' P.~~t}LOf. :the ,()&M budget'.en ThiS' fUhdltf~f!i1f'~hbtf .feu'Bjkm 
to one-way balancing'accouJ'lt":'.t'reatfI'Le'nt1. oro) pn((:fJi;! ~·~~o ni flolIIlr.1 

As part of the settlement, Edison and DRA ag~eed to an 
additional $4.4 million for field "representatives. The description 
of the activities for these field representatives indicates that 
their time will primarily be spent on DSM activities but that 

customers' are increasingly expecting broader assistance from their 
field representatives. Costs for .field representatives associated 
with DSM activities are already authorized as part of the DSM 
program budgets. The settlement testimOny does not provide any 

justification as to the allocation of time between DSM and O&M 

activities nor does it provide justification for how it arrived at 

.the level of staffing ~o be funded using O&M funds. We agree that 
some percentage of field representatives' time will be spent on 

-- 11:il -- . 



non-DSM activities, but we hC\v_~_',ti<?~ll~ec~iv.:El~ !"onbugh-',ihf6l-ma"t-ibJf 'to 

,1}l~~,ff.Yf F~e..! 93.) 4),CJl(lJ.J..9nFJ.~v~1) X"~corttrn6nded: byJlthl)Ys~tblement. We 
wiJJI fWlh?.f.J_~~_,.$?j.9," ~~JJi.9n iJl;.Q&M -'funding~'for:Jthilf)1l(it;iVit:y~. 1~~O 

i ,jj~~~~<j>~I_~ch.9u~<<;l1.9!l}Y.{ ~lJs:>s:~eJ;fl_eld!lr~pr~sEfiltatri ves', bi~~ 'speht i foh' 
DSM aySi Y-l$:Yf t9 !J~W. ,.QS~:ba~<,lncing -account';" all oth-eif", tim~ ~B}{6uld r be 
funst~f?'_i f.H>mJR~ltd J.:.~ ~}:-! ':'JU jl i b",:~oqO'Iq {luiJ -b',:nI ld fb i d',,' l~;-d hllJJ 

!,'{ f, fi')f"J~~J§6nj r~CJ1!g9!;.~~$Q., 6~ mill iOnl fort-;CUstorn~h)Ana:lY8i's"asi 
uP.N\~ R!,:~H~§ o~!9!I}~l{q&'·b!,,~quest'1 iThe settl~mefitr indlcAt~-dH~hltf)

Edis0p.d~n~ti!?Bl\ h8Y~;,9gr~~d:J~Qi ~Q")acJgition<!l I $O=;4 mililion'} .1bUt;~clft: 
back the ori9in(~1~{~q\1~lJt"tQJ$O {S!jmillion1~~briH9ing~lthe~Eotidr·1J!3d 

requeEJb t ~~r-.t9}BtglJl~!" LM~lye;,e ::tOA$O ';'~f; 11\1 11 i6n,;,qaThiti Jt>art icular 
re~~~~ Wil}~}jc.gut tlJ~c.gtf-'!c'lltynw!th::Ed1B6n~s ,~teaef1t:ati6n0dfUits 

(o£,<1fltl iP,Y\.~t~~f~.Q!aJJY ~~p<!t~ting. it;$ 0&1-5 relJu~9b Iftt:O-:;t:~6r.paffJ I irsIn 

r iT~'tq~f1 r 1t -~. ,p[!"-,~'!t\!hS.st f_~.t..4 i1r.it rappearQ Jthab I tHa 2s~t't11 trt9 partT€s:Jfi 
~~l.twh}?n l~)1~ l(~ct;..!"th~tc.:,~(n~Qn had=previously i:'eque-dt~'dl$O i6' ? J~ 
milJ,~RJ~·,::.,~PXic'tl)lp j:<!qt;.;iyA~Y) itQ <_arrive I_at fa ~sett·lement.: o(""an(',:n'(l <:>r,l-I 

additi<?na~-.l~,q,. 4 .ql.i~Jl<m(~b~Jl they;~had ralsbl previou'sly ~s~ttte'd:'6'ff;'I 

,~Qt'J5 jf(lJl~.~<?h.(p~~~e4, ~Q1),lth~,LBame _6r,iginal~ ;re'cjues€. JlI1(Bsffent-ial'1Yi"'the 
seJ~~}J~~. P .. ~~I1J~S ... d~9:t;~~q_~n C! ,$~. 9:mi11;ion l~vel 'Dased 'on I'!dis'on"st 
pr~~An~lJcJ~~~~J~PY)iRf.: $J'-(~' mi,ll(6n-c) r~.We ',w'i'11rc-auth6rize ;$()':41tJ:)'):.;;-i 

million in O&M funding for .this2~aat.ivitYin:Jr. pni'.:'lflflIef VJ".'! '"Hit') oj 

tiL f)J b~10-.it?F, /ij;d I'flE> ([02:i£':1 ,J!IS::}')J Ji9::3 ');!j )0 J-ff:':! :~I\ 

;~;_)rJqj"t:;c.')b ,~dT ,~')'/ij£j[jC.'<-;9f(F"l.'blo:d::t -,if.1 HollLrn t,.I>~ If'flof1ChlH'> 

J --(fj "O-f'·"-.r:I"'I(' -J><>";j<":.J-'Cl<V>·j-£·I'l''( hI'),} ('2"';-{-f -{i,a R,-dJlviJJf; ·:dJ 10 hI -f ..... -' r.J.J .'J v .. --,,- J';' -"--'- ...... '- ... _- . -- - ~ -

1f,!il jl'd 2r~ijj'\'I:J:)L :'~2'q [1(\ .1flSq-c' <;3 yf.['CF.r:ll-!q Ill,,; ~-,,;";jJ 'jf<HU 

j i :" d J F.'~ji 1 ;:1:1 (151-2} H;~ f, "1.:> \~" C}-1:d ,,),11 J~)" q;< ') 'i f LiJ 18 fi'_)"{ '~H 1: 8r r; -l!i .-;;() J ;~1J~) 
, 'J '} in jf:, 1: ::'O:'FH~ B~-"V i jr;jfl--:,<':')rq':n bI s t 1_ 'fol ~jW)·.) • H,)V! JfiJn9wnq~'-J D :J C 

. I ' .. - . 1 ":;(1 ri-fl\' :~2!) ~:HiJ JO j-iLq ar, b9s1-.!orIJIJF. Y!HC,3-{ .. ' ~Y!;, 2~1.J lVI_J" .'..... - " 

'{Hf, 9b1 vO".tq Jon e!<"iob '(llCr'1i jn9J j{fsr:')! j Jaa 'JilT '. <1 1.'"1pbud mr,-lt?o"lq 

:,,;~O bfTfi r·l2.0 IT9S',!J9:J ~:;-jlj 10 ftolJr,'JoIlf, '-,Jf(J oj e., nolJ;;:>l) iJ8Ut 

j6 b~Vj-l"lfi Jl ~0rl ~ol noij~~111j2ut 9blvo"lq :J1 890b ~oa e91jivij~6 
~ lj ol".r. .- n T,' .r~t..fllJ) !.!J.Q l?flhw b9bcw1 !:d oJ_ nni11£,ja 10 ls'IGI 9dj ,Jf)II .-,,,,-len :J" <>J.I <; 

no jfl9ga 9d IIlw 9~,jj 'e9vij6jfT9Be~q9"l bIei} 10 !3EGjn9~~9q 9moe 
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1~ .• ; ;:~J~~~n9f\\.tq ~YQ.lQprQent·, ,GoVOrnD\Critiil t ~""H j j s·d j ){::)l;'j J oj fJ"'}9'j ,!l; 

Affairs and Educational Serylccy. f .... t> '--;'~·{\. __ "O"Iq Jnn':)fjO r 'N9b 
1):11::. f;'.)8,lr.llfi .1J 1',1 !:.· .. )J.'UJ [.1-.. ';''-'.4 .···1 'll~'(l<· J , '-' 

12.1 EconomiO ·Development: Jtcqql!2. :J:)~Y1fh fir nr..v{Jnrll} h~Lfr,frJ'(-r)'2a 

12.1.1, SunmaN of-i Request!) nJ iff(;; " ,) j J.r vi J')" i"h'j\?,"jq Jn~n;qo'i ~w,:"~b 

In its original testimony,. IEdisofll reque~te-d.r $'S ;achri11'111on 
for tost year 1995 for ;!.toLeCOn9mi"c£ d.eV~lopfu€n~I'pYpgi·iftlH~ E'dihohc 

divided its program into shdt:t~1£li-futa{{(f·1~fi~'1l:~{im~-~t'i·i~({~~~feB-·a'ria-
ident!fJqd;~9V~!'oJ~.)~~9iJlc) prograiI()'cO{npOnents f ~o'jm~l!t::l its 1995 

:',; J.>~fJj 9y!}s,)~e~~Dti9n.)g9alG '::J JUlie lMeier.)Wri9htTlI~eCi';tb-;~fofl tfi~;jh 
cal~.!p'!l)j~.r'fr{l~~.:·:~D~hCornmerce:fAgency I) pres(!t\tedJ testiimonypJi)-{ '} j: 
support i!J-g;t~d!fJgq' §;I~~ODOm~c;ldevelopmentt-reqtiei\t (tif€a\Hng. that it 
[~Rf\\pl~l!l~nt13.f>l].~r'1~99ncy,~t}IeffortHhonO'_)9 ·to} n,)2ii0QX:) ~Idu{()?f)!) ['1] 'I 

DRA't;I pl;tm~~Yf!t;ecOtnf\\eIldation,:,atir.evldefitHat'9 h~ari'd4~ Qgs 

th~tr:..)ttl}~:Jc~!t}~tQJ),·x~je,9.Q fnOst rof fEdison '" sCr~qu6fJtnaffd authorize 
"E;d!.~ql) Bil]\!~g~~ 9.( L$~~, 000 jforctrainitt!pincdcorloml'6"Sdevei6pmdnt'rtr. 
issue~.;f,JQM!S. ~lt~~.n~tive t'ecOl!!ffiel1d~bi6nJiti ith~ :eV~ftit YtJiJ i Ju !Hfj 

Commifls~£l} ,.w.;~h~d t9. ,9t;"anb jEdis·onran. advertisi'fig 'b"udget·I-f6yr.,OflO:')~ 

econqn\\9'(1<!ex~loPJ1l';'t)"~ ~~as.f.tl1at'<_tlhe;budge·t: should not ve'>lde-ea nr;c·q;~I)"'( 
$~Q.r!.f.:.OJO,Q.'JI~hh~l1 ~w~.~.c.~he Lamqun.t~. grant"e"d! to' socaiacis' tii\' f itS'(l<i's":HfJJl 

.~ Lg~.,ryr.rJC\l, .. rA t~ .. p,a~s~ "lQJ_~3 "~l2 - 0.4 3:.1 jlIri it he' dnt roo\fctl'6h· t6' i \:al opEfrllbg 
,·R,~t~t'"I I?~ ;.c~)..f!.q \~:\.t..~.J"f)~t.i'{elY;iargue.d that.,iilJith·e'~CommisB"i'o"''-9Th\{t's 

a l~~g:e.J-r:~ .pq?;~~o"Il.Q1~,~di.~_oJ1 '.e,~re.quest-: than that! riec6truii'Efnde<rraboVeLhy 
,-R~.' \i.~ (,ltrqi~~ It.tH'\t atrtOun~ _t9J histor-icabIEixpenditUres' cfss({cl.-aUfd! J n 

with Edison's customer~specific projects. (. r .(! jfi .qo 

21101 jtJfiJh~..: ~.e~~lj,ogl p~rJ~ies~~~ralthoughf.hdt·):ih~'a~frEferrteht regarding 
the st~~rq~H.~~,;~pr, \~~t.ilJ:».iJ3hlng'lratepayer~ t>ehef.itii' r~Bi.tl~ing "frofu"!l" 
eCRP~19.5 ~~Y~J"9PJTl~!1.t-! pJ:9grf3,m ... s,0 agreed ·tol'EdtsonJ.Bi(f\frid1~ng") ~~ques1" 

,::; .. .,i,!lt pr~~F. ... J:q{9.!>t.9-J.n.).,~h~o.(>yer~lbratepayerJ benefrt8:-1·of·~ the'1~tv.i jCl9~)ft i 
s·e~.~l~,!f\~Jlt:~o -!T!t~~1 s~j:t).iJig; p~J:tieB;-also 'pgreedr tha~J the'3prbgf-h.tn1u f> 

shoul~J8eJJyp~~i1' a.t-j t}:l~l§.{lrr'leYlevel iin!'19-96")and'119~n1[and) Eai~bN]q::> 
~fPS19J..9.9F) t.9"§~~§I4l\¢l"~51.f?~$Jdu'l"ing ;thes~lyea.rAi above th~1 H~v-elno~ 
pro~AstS9- pYe.t·b~ .t.J:l~n.1~ppl i~Sl.l)l~; escalat ioh1 pro'V.isi()n~lV!J The i: r;ono;)£) 

settling parties also agreed that the program's fu~ding during the 
three-year rate case cycle be subject to one-way balancing account 
treatment, subject to true-up at the end of 1997 .. Edison also 
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A.93·12-025, 1.94-02-002 ICOM/PGC/ftMD:-. \:OO-'O··h::r .(I~O-\:[_t~.1\ ' 

agreed to track the time e-mployees l 'n6t. ailsigtfe'd'\t6{ iesi<En~Q1ibn'lid ( • ' 
A~,~d,VfnP li-;noi Jc;<.)uJL9 'lOt) lf1..ifiJll\. . development prOgram spend peclorm1ng 'cUscorner 'oile ifnalyseEi"'aiid-

DSM·rolated analysis in direct sUpport :bf);Bdi~6t1(B re'c~rn)m(b 1_, Kf. 
development program activities and to charge>:t:hat :time'lfth .. ther ,. ~ t, 

'~~PJ1RfI'Ii9. ~v ... eJ.9p!c\ep,tr progi.·am.\ '{IV":" i: Je,» r ;,ldpL!o B'J l. 11 1 

1.~~J .. ;~,l C$mYJl}.~.~j..?nJ,~~l~~f Regarding, ~dlng '10 t .. 'eI? t 'H':Iy J,~'-, J 'tOl 

j>;j!, :;')1I~g~l~~~l'?:JY~~~I? j il,ltl'~~ ",ra~,~,:;: ',1(1( r:"'q?("J:'l ;Jj[ b~,'hi'/tf) 
.' '2 \~ f td I B9!9~ec)(Jia~,\)ssiJ)g) EdlBO~' S I fuhdifi~n reque'stVln~;rnbl-~ Jf(~)bi 

dQ~~~ 1 (9ift 1j~:;\1f}~ful J,t~i \.ntder8t·~nd( (he crlteria'l~~j"Be')to~a~t~rHi"ine 
i f ratcp~Y~t'1ff1.9IJlefJ:' should! fVl.1d I eg6nornic"deve iopmeht"1pro{,~am1J! It;':) 

_t,( Jf)ri j pllP~hG'Qd~J§07~O{4Jpr()vldes:'in:t>e1"tlfient' fHlftt'that!1 J1N!qlJa 

" [rJ easonable expenses for economid'fdGvelOi>Mef\trpr3gtlamfi!l'l;~1?f~hall 

"~~ ~tJ,qw.~.<!r. t{Qi)tb~sextenb.cof()ratepayer:.;benefitli? \~;'I"\X(j 

~':-'; i -1 (,if Jur, J,OLD £2~r:P'''1017''cwef:dlavified the tC6mMt~Bl6iP'B')p6irc:f~EP 
al\~[J.':l.{ll~!~g [..Qr.\t;et;J..a..::for. iD~M ipr6giams jtlla6 .r6€alfi ofrliiifld 1'6adDdn 
the uti~J,~y _~y~t.el!l~ .!inCludingi programs dEffii'gned -'':6 st:fniGlat~~1I2<~.i 

economi.c/'~d~VE(l.Qpmf(o.~ ~~.i "We \statedr that'~-iit:r;is ~the' C<5rfimiifsior1 f'iJ hJ";o:J 

responsU>.J),.!.t;.y .,tQ ~nsu~e tha.t,! the fllevel1 : 'and '·k i'nd: of; fra'-f.'~p~i!;f'DO:Y! 
fund,~9, pql1,~,aQ.~iY:i.t(e,s (serve (thefra.tepaY~l"B ~:ilong~tefndi:intGf'GB€GP~ • 

: ,f\lJ.f!"l:J:lti!.~ QlJ..r , .QSI1 :.Rules iestablish tlfiltl· tHe fl'ongei'.zt:erril ~h{te"re<Bestbf 
". "r~~~p~Y~~Et;RJ;e ;.l?ea..t£ ,achieved byr (ooulJi'n9- 'DSloS "a:6'biViti'Efs I'(5W prodra1ns 
.\J:~fl.t(ylun~)'~>Jf~~ -~J~li_able',t leaBt-:cost;',')"enViYohn\eheally~~s'ensiefV-e~ I, [ n 

altt~Jn~ ... ~jt.Y.~~, 1;,9_ ~ypplY"-:!3ide fresource' optibtls~II:. ~(D'.~~nt-~11r_r01?~, ffflp 
op. at p. 7.) "lj~)C)tO'iq ':).t-!i:C:i~lT~-·E';'(.)J8UJ n'f1o<:df:;3 I{:fl·.~· 

; ',1 I f.,.} f>p'Yi j L\'l,~ :J~~,lf!I>~~~!~ed,'th~_t.f(oui:f lDSMRule-sl tak~{a1vetY{ 'cautious 
, v!.f1~" pJ r}.,;>p.st J>.!tiJ,<UJlg[ .and[ loap., Fetenbjoht:p'rogratrfS ,'HibdHidfj{~i1 (~ ~}r1J 

II ~~9.1,\9fJl}.Ct.:<c;l~y'~.}9pql~ntJ'I :acb i v it les it, e :9 ~ .. )-! t~chriH!a11?t~sistance~ior'~ 
incentives_3<Q~BJ9n~~-'t:ol'.retaifl'Jt>usinesseIPthab"t (.:oul(lj'btlfelwis?itC}.ea\.e 
a ut;~J 1-t~Y.i,'ieJ:YJc~;,t.er~ritox.y or~CaU,fbrilia~f1 i r(see~ Dr92 -()2l.r07S'!I l3,2 
CPU.<;.?41gJ6:1II;~39 .... ')e I WeLde'V~loped the) DSM I RuH~'hJ t~ lI'rerfTebt')(btir~IJOr£8 

con~~H)f th~~ J9~d:, b\lild!-ng ~ and lJ.oad rYetentl'6n f pr6granfS'1 c1ncl\)'dl1i?f 
economi~;{9:ev~J.QPtneilt-,)a9t..ivit,ies)B may! t\otC serve'l the l~ng~i-t~lrlnvoJ:q 
Df{J fl ld ',wh {?ftlLnlll a I !TIS'leO'HI 'Jrfj JEnJ bnrnes:. oaJ G 29i!'.o:,q pHi I jjg2 

.:Jauo'):J£:' eft1:JflGII;d ,{6'H-GIIO oj j'.)!)tdU8 Bd gI:)'l::J 9ns:) 9j6-.r "':fnnY-9!Hrij 

oaI", nonlb:1 ',ree I 10 orr0 adJ .j6 qu, 91J'1j oj J:)!)tdua ,jc19:fljf;<:nJ 

- - liS I -'-
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i,~tiQ<~es.~LQ.fXilt<epay_erBl' a.n'\intere-st (that::!1s oU):f '\;EHipO)fsl})1:1i1:.1;t~o 
prot~q.t~. J' ~'lr.RJ.lleB rare 14esigned >: to:renB'ur~ 'I th-at'~t'iH::eifuye'l..r; fuhdiWg 
fo!;) , ~he"pe~ _t.ype,IJ.fohprogr~m9' ;!s';al1thotiiad l brlly:lifJ r6ther b,H1r,~n:'Jld 

(nJl.nx~~sqvrf;J}h hf!n~fits' lflXceedilt.he<.·loMie~t,..terml BostsrthhlJe~ p'r~&s 
.~l~Jly,;~~}I.~~! bY·:l).Xtng'iqg, closart the' need~lfor l1ew~ re'Sburces! ~ov 'D r t,r! 
(P, ?~.~ JJ,j'~l_7" Lsl.ip,.op.'1'at<p.r};1()~ )'~~fJ'1P<~"q jll'n:lO r 'w~)b ~ £1":':0(;0:)9 )0 

11(1 t J!0 lu{J'lw ,P,SMIRules ladop!-ed~ inlD. 93'-1,1','-0171 'AttacnmentJ i.~~)jl"d 

provld~. S'[ mJ.!1.~ip9,rt) test·; w!tiol). ~a, prQPot)entJ ml'fst--"rrkeWi:n')oraer1'to) 
't.'; r;~9~J.Y~j F~.ep51y~rj,f\lnd.ng[ ,(or! ecoilomic f d(welOpme?lt,i pr69~ams. ~J_t'{(l 
r -: flr.~.~/,)a.;pr9je~t!; p'rop0)1enbI8houl~bdemOntJtt'Ate1 th~tn ithJp~6i>BsltloJ 
,,1 pa!JP~~Jt:h~.lR~f;~pay.er. Jmpac~d'.easur~:p«a.IMft test-lb6thri~lth'lArtafj jfi 

,{!"i!:.bo.l:'~1: !b~,A'!l~.Q~wrat1o.rl)of')l\onpfide·! lactOi-brileti f6rth[ InQftol~· 7. 
(See Rule 12b.) The RIM test considers the impact ,of<:ili~bjl!ct!sb3n 

u~i-l~~Y..:.:fl~1~s_~flOdj9tJ8ociated'lrevenueB~ jSince'lload::-bUilding and 
.by,~~~§sIrgtentJQn.activities~hr~ de~igned fO~ift6~~i§eofo~d~p}2~b 
relat;.i.ye.:)~Qawh~~jWQ\l!d occur with6u~l:thQs~faabiVitiHta;cthe90&aHnr; 
pPtr~nt;.~a),!Yc\o\!~r:::~~tes:!by~'spreadingf.utillity,-;~evenue t'~<iuir~n\~rlffi 

<~Q~9~~-,~,-gt'E3.~t~r rn\l.tnberLof :,cu8~omeiBr<and ::'g:i~atef'Ysal'e§rqohime~)"+6ur 
L g§f~h:~ul~~f,~~t~l?li{Jh ;:t~atjthe~propOnenb of, Jaudli <proje6t's :-iJHould oj 
q\Ji3nt i~~ ItlJ!q f!I!lpaQt;; \a6 c,a r.c()ndi~ion ifor '-"funding j\" n 0:J{ VJ:0<l '(p'{ ~Hl~) 

I.)>.) [ <.to nollj9.\o(~y.E!ri1f.a _lp¢sitive r RIM! te'st.! resul t/':::ifJ' n6e -Ia ~s\.if:fi8t~nt: 
qE!tg91]~~r<\~.i.QI} :..Q( t{\tepayerr bellefits.r H/u·r.we :ha've <-tfxplai"n'ed q~r\'IflJd 
previo\!~ 1,~omnrl~,~iQ.I\ ;<tecisions 11tlie .i-RIM -te'sti d6es ~-n6t?'i)'r6videt :+ci' i X9 

~<?rn~l~,~~, P.:i,cI;:.4t;:~ _Qf: .... the ,.).Qng"er"terrn ,total,' resource'{a:cq\fi~i15i<5f{qX9 
costs associated wi,t..h ;:_QSJ1i .. (:inclUding~ load' building !'ana <load' i b '''/on 
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,rp\ent.i.QJ\ ;fl9~}tYJ_ti~lB_. ai(Soor D. 92,:02'1075,/- 4 3:'CP.UC2d Fat ~j30'i~~j3-4'H~ . 

,rn~.;~9~a,lJ'l;Et~'p\lrp~j,a~<Nioitd,on. c6sts.' :rcquircd ~t'olaup}>6rt thed()"Jq 
incrc3Bed 9r.i-):ct~J,\e_<l:rlQad- ,<>vet'lithe ,longeX',A tol:"rr1' t rnay fOffset?lthe'o) 
P~Il~fAts_ .. 9~uJprcRdJng( _u.til~~y) rcven~ej·requh.'e'trt"'eht·s! oV~r:!tf"ltli'gE!~ 
sales vol~IJl~,! uj"9r1 t,h1.$ '):'e(lson,'1 outl rules'" reCJulre~ 'thatf pYop<:)nefitB 
of ccortomic development progrci'nfs: also <ietnonsbratE{:thal}'1-att3pa'YEW 
bene!~t~.19~~,~:~jgQ ~h~) Bhot"t~"and' ron~Ht"erm~te-s6tlVc~ -abquisition 
~9~t~.3~H~§o.(#a\:~9. 1 W$.t_hl th~ · pr9po~ed pt"ogratrn~J (Se-eJ Rui't'f1 1'2 ;).§.OlO'Ht 

pri'or. <~Oi;v~_9~ J 1?~~1'·1~\ltv rules' also) reqUltedjthltt l theJi\ppli'C'llt'fon{ of 

cOP.t~.~.t!.~~tly~ne»nJ te~t8J and _pi~Ogramisp~cif-i¢-Ylll"talys'ist bescolldubled 
at th~i1An!·Hy.td.1J~l~ime:~I3\1r~·/f p):~iam;c'6mPOnent -llfld" ~lement:( lev-el~J>q In 

. ~.2~ii9.6nQl~ I-{~~ {1\94if~~d )our-=-'Rul~s:::to't reqult~·tdleaggi-eg~f.ioi\'>~il·t:he 
t7nd,'~\}~~r_!~xe1.,~ J:)J)'pi ')IU ,n')[Jlnflo~ J;3.)j 11[5-1 nrii' (.d~( 9ill51 '--Via) 

hu; pH iL~i p~op~>l)~nt::ro\lat also:ldemonetrate~;thatb_its-~pf6j}o'sdir l~'J 

design~9:}T-6:)gQ'!lp!~lJ).eo~ J:<>i.Qthe~ federal'} 1 sbita, ilahdl16c~18eff6~\:ii, 
an~t-:qo1~(".lJo1(8\UJO~H';:~Q(HU·ilYI:duplidate other agenai~B("'~eff6~t:~·}6 r ~'! 
rin~l!y i... tJ~,h!l pr9pQn~n,<: _mu~tH d~m6hstrqte\ that jthe-jp'I'oPos~d rtSr8§rafft 

,!adv~I!~,~q (.Qn~ ':.-<n" ;.m<?:r;~fof cthe futility' B '.traditi'onal-11"eS{>6nsibi lib les 
to p,:a;Qytgc c.~~f~'),l~elJabl~ p nondl~crJ,miriat6ry :'aridi:iE!as6nablyt 'prra~d 
energy services w.\-thi"kthe-1utrilit:.y{Sr-ownfBervice(~t·~r~it"or}O j- ::'out'P 

~y).~~, ~~t.~,t._e ftn~t--: r.<1 t epayerB .shouhHnot i furtdqlOad '.rretEfftFion 6r load 
buil<;l,i;ng ~pXQ9r.i,\.lT!s st.ba.t ,-at'e IprlmarilyrTntend~d ~'to a6ti'V~ly'!s61Tcait 
exiq>t~J}g '.QJ!~:tQ:m¢.r~.sQt, other: california'titillf.1e-s Jwhlch-'-fi'ave'o rV!Y1q 

exp~~~s~e~4_ ~J),9,,>~J\teJlt'ctQ '=relocate~'-~,.Withrt){ese':ct.ite~Ui:~irY mi'ndW~e' . 
now di~Jn!~.s tt;h.e t~pe_Q_ifH:::6,of ~disorf' s .'propo'sa1!.i'.-1 bJjr, j r,y~ ':~r. rUnen 

.,,6.Qds.PJlJflJlaJ)~J t;P., J~~l~i0..2.,i: ,,,he, propOnen~I 'inUstlfillso cf(1.j)fide1ii;.fiy-Pthe 
ef£ec~tPi!:jPQ~P,J PJI.sJ;9m!. eX's.l.of)'programsl that?(;i~~reasellload·li)l':n6n'c6'.re 
ma~Ke~J~)\2)1 .1jtell"lfy~xpcpted- program·;ben~f).t!3" '.in'~tefus~ 'o,f,;!.f:at-!e fj 
effects, resource planning effects, and otHer 'effects;=-""aHd ~ -9bo') 
el} identify net program impacts by isolating the benefits that can 
be attr~J)JlJ:eJL t.9.: .th~l pr(')gram :from Ith6se')tihat '!n'lghV'--ocaU\:t.reve'h itf 
the absence of the program. ' . f. Xlbi10Wl!\ ,1 jit8mrf~fijJA 
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1~.,.! t ~w. rho .. £rogram,!? ,non i f;.a '-l(n 1 :-d dG ( f 1".'11: !~<)'Yj(JOn~Y1 prt ifn C,[,)"{ 

12 ~ ~ ~.=J. ~d: SJ:1Qtt~Term"Strategy<)d jo hIt, ,e~.j j i <n!"J'/ i flU bflG HOp::' rIo':) 

. 1.' Vol I ;~, 'VI i j,~l~Qh!.(UvidQ(,Llte lpropoB~d fpr69 r Am ffif6Ct'w'8':bt8~d'nr>'1T 
cat~,~qf;i~,~1 ·L'}~h9~:r:t_-..t~~O\'.,efJrategy and'i16tl.g-t'erm i al:'t1at*egy.i C1':t~J Jr',') 

! ;1 i~11~8~~.~\tt~:rICl) ~cQJ).QmiQ_deyelopme.nt,(strategY:··consi~t'8(o·f'~accT"itl~s'lj 
that en1RHt:~9~,j~XJpt-Jl)g dndustrial <e<-ust"omers' ~t6~t-ettdW or«E{xplfHtl 
~~~At;: _~j\Y~ltIfJe~s~ :w(tl!i,n ~the (service carea rinld··, thaV:i>VoV{Cl(i)! Onn:;l9'J' 

bJ?!ORPJ~H~\~Xtt~fU\sJ:~rt}~X'p .Q~tnide. ~he' fservice' ~areif\ \iith:('ihfCrrh1a~itrrl' \:0 
evalu~Jr/t~1l9. ,!Q~ri~tp./p.(1 1.()ca~i)19 t~acilitd'egL~itfhiif)'tihe1[regi6U~q::io') 

Ji~9~!l0J1/<f';>~~mstJ.ngd·e.qtteet{)Itor.rits Ishort .. teYm F stl"a'tegy (is "hbOit1:'r$2~ 9' 
miJlt,9J1';}fll?d.~p'9..~J\91,\>r91<~J ~OffillfitB;iBhot-t;-tet-tn fSbrat:e~yl~ifi1:6 tlf6lXS 

"broad catego~iesn I project. (;oordlnation~,j'aflCl;\th(ormat:;ionYaWa>9~'1 
Analysis services. (See Exhibit 26, P~<lOX).:.m rH9.T:I.!!!~~C .. ~.·L.L ~t 

. ,{PC) JI>-.t 18 .~p;>je8.tr.)f'09J."9i1)~.t:ion~ ¢onsists; ofa t;ime f spe'ntb'by economic 
<\~Y~JI9PlPpnt; P.:t;pgrg!JlJ!~aJJ1.fiJ,)w¢rkh'lg)with'and)Provldin9')~ih·fb~ma£1bKi to 
individual customers .• .Ill rh~)budget'"J alloc'atedJ f6j":/th1'9';cilt:~4j6£~'3*lso 
cgl}s~~~J~~ I !?~b C9qun1.,lni.c~t ~Qne] e~pensee ~ primar i 1 yj fof-"iz\l!iHa 
adXffl;tbfi!l)9 L·: !;rrH~·:l$bpw.,;~xhjbitlJi j artdA.,orkBh?p{;:~on e~onoMicpn·n j<~ 

-_,~f!veA<?pm~9~ • d s,~~ l@I;~t;()QLal»yejoin'its corigit1alGtl!seifn6ffy, Ft5AA"l0;1:1 

rec0rnl!'.~mJ~4 oj t-oa tn thlfc tQnd.i.ng,~ leve 1 for:J thia categofyc'b&V$ :t~ 166'6;'':) 
~ht«1J E~~f3?ILh€!f1(J~u~g~teqc-forGtraiJ1h\gf:of.JEdtS6rl personnel' I tlO~J 1 b~-J 
rp:g.:ltyAing I P C!.nrtom4: Cf Aeve'l ¢pmenb:-isBuesC':J ::1[1'3[10(1,';0:) 891 bUj,! 'raj 2111:) 
,\l.~UTJ)j-'l.L. Y:r.~4t:_.~ .~ .~._-4 ~ 

(11:") 8 ')L ·1~t~9.tl ~J;Q.~e. <:.Qowor:the riInformat·ion ilind ~-AiialYfHs 'SeNlc(f ~bf 
Edi~?J}'~ •. ~ . .i.flh<?'1i:t-.t};.,E;.tm~~rQ9J;:a~;'int:o tebc ::c4mPOfl~iltfji j 1 (1 )l'a'~aYKe't1 ftfnd 
D~~f.oU-1hl,c \S.~u4te:.9c· ~Q£JlPQnen.t to ~ prQv.ide -'dus't'om~Yd ·''''rtll'ftiu)j:rfc.J~i ~YJ 
d6m~!1l{f}~};~-,ey' fP'!<l 'q~~Qs_t-xat;i(jn'" data :oalrea~dy ~c6trip'iTed :f<i~ \if'fIft}? 
plyn?l\lj5J..<..f?~J f~g~l~.t~t;'Y;'P.\l:n)psesp as' W'ell',fas~rd\l"stdmiz-€d' riiat-)(e'b~ cti{CP 
de}Pf~raphi«dt~U~!~~.J·JQr:JjJp~~ifJo.(custQrner: sitIng' puri5dsEfs{11f(Q)1FaiJ 

Site Selection component to provide what E~ison states would be 
objective information about candidate site locations, even though 
customers generally use their own real estate brokers to. find _____ , __ 
s ecifi~' tiop~tfiell !£iWl &iObatqo'\r' (JC~1e''!91~}-rfi(1 ~t~d eT~ll~,I~~ , . I~ 
~1O r J fij-.t£en6-r J bS::HU-,vbfi fit> 9J6S-.t!J q.L!..d ~Jj,qj'{JlfiY ... ",&91 Jitv ...... ~.£. Pl~"'l? I? 

component t.o provide new industrial customers with informat·!1:;fi/hn 1 . 

-- 1<18£ --



regarding resources available from Edison, go\lertifd~"t~)ii?ien&i~~~-r. 
colleges and universities, and othe~(s6urdesr-q;S·)Jcl(:lf~oht\of~ySJ. 
Tranflt~l\~.c(>lPpot!~n1i 1;:9 4aT!)l~11ariz>e ·~c.u9t'Om6l"[j r~ith«tlitif University of 
'Cal t~Rrn~<\ d!,~ f/~~v.in~ tt;J ~ataba6e qn.d -~s()ftwa~e- ::ta'~gfJt'ed :f6' fflfgh'j I,'.) 
tE?-phn..gl.~y,t~~P~_Dt~~f:,)::.E<ti.sOi1-:alsdj prop6s~d ttO' jtflfsum€ ffi€ 1naVk~tting 
~Hnx~.~.J>n~) q,~ ,~t,.cf!m.ilJ.~ ,:-College !'s ~Calif6inia: 'M'arlufa6tUiHlg'i19 jufl 

Techilol~y(\~_n1t~li{1 _wb!~h fie 1geared ,to caifsifiti"fimali.J!ab"J 'm'id-s1'ieif 
,)~TfHV.L~hrJft)l.PprnPjl}li~~v-,dth<training' iri'irotal rOUalit-Y'·:Mana'gemtH\'t.,-fcihd 

Comp~.n:.~.Lrt!J.Jlt:~grqt:~~~..: .M~mu factur .trig f.![ (5)-" ant E")(pdrb~ -liss n!~1mc~> II I r, vy 

,- ~,8!."P:9.R~nt: .t:p ·f\~.JJJ,~tj._custotnet"sldn :be'coMihg'~tftO~Ef"krlowled~leao'i(!]=aHb'Lt 
eXP;9.rJ: P.9.\:~n~j.j1AJ stnd ,the.rinternational"lftradlwptoCeEJlit'1U'ld 1'(6~)r ~hl 
Mea.§l.\l.re,'!l~p.k C\l.n9J .f;Y<\l\lat~on'·. comPonent .j:)') (eng : "e~d"r0p:dri'J bEO"td" 

12.1.3.2 Long-Term Strategy ,Q~ jjdldz:'{ '3"!?) .8~.nlv·i'J'-? Bhv{ir.f1A 

:. L'wIlo:.n '{~dj..,f?9_~ r_eq\1eBted~ $2~ 835'1992i fot: flt's")'lorVg'lt;rc'rfu strategy. 
;'.i ERA~gp',,~Jy,~~et!"l t.bj.~..)PfOgram{ into) ~W6f bro1(d ;'ca.t'eg6'rH{s ,JH Indu~1'fY) 

!?~ye~<?p[ll~~J;:)a9~,i !3u~J.t:le{;JS ,Climate1 Enhanceih1hlt \ 2-19:',:) in [n .I huh 1 v IfHll 

J;~~!~OI):- !?t\lt~d; tha~ Jndust :ty)Deveiopft,l:!t\t: ~'. HPd~sigr\ea~ to:) 
s t reng~h~n:l~lJ~ J;~g !QDJ ax i ndust rial:t bi\t;~xby"'-; hi!lpi h~p t\xis': I n~ jAim.:)f, 
emer~b~g ,~mNf}t;!'!~s ;p~e~(:ome",a6me iof'jthaFdlfficOlt!~s· t:H:eiimiAgVl~om 
c~l[le~~ t~t v~ '~P\~.H~~l1t~fJ !t.!{other stat~s)){:ME!Xie:oirland r 3ve~s~ae~:,'c"J~)"1 
Edison' fJ ~ IW.()9~~Q} j.,~ c_cjJyidedL'i~t6f,f6ur':.-sei>.itat~r·<!ompBnefi€~\,a '{if rill 
Cluster studies component to::.conduCb('stud{t§E!!·6n:.:te·gi6ntll !?.fJdJijE'ry 

t(-Fl}:Yi\.~r,~.· 1\ .t't.lt~12~J.s~w~Ue_e 1are-!to[ show.:;hovt:"-t:ert'ain' !'fldJIi-t!r.ies can 
Lrp,~}~t~i.9,~.F9;np:~tt i t ~ v.~I.1_eSJ~ c.,by· recognizi~9' tthe -'ge69ra"~lirc{rri6ka:g~ j: h:I 

bet.~~~~.I,~pc;t.u.f!t;.,ri~~r, __ their ~lnlppli.ers a'rtd ['cust:6me'fdj'u(':l) ':'J cSNbffc.Q(] 
I>fAv..<\t-,~j P~<u:tIJ.J~.:t;.~l!.ip-,.,cqt1lponent ,of,(whioh'fCALSTART- Iifrari:'e){ampi'J r-61.b 

I?w., S-,~~ .. ~5t Itnp-_t{iJn ::x.~BponBe ~to ,a· data'r:tequest:p~\!dis<Sn e'x1>fifftif~(f [q 

tq~t~ ~t/he, ,-P~,lftf1..qJ~i qJht.he. budget' I for,;tJils-Clte1i{'t6'~11~Hti'Sed fl6!f"'I'6ur'r, 
- .. " bIIIO'" ~"'J~j"" 'IO~!' f':" Jr,[{',' 9blvo"lq oj jnsJlocp:o:> Hoi 1:)9[98 ~ H2o ~jU .f r-",~7"~ L ..... __ ~ ,.1 t 

fll?lJOnj fl!)V!) \ anol jr;:;Cll gj IH ::)j6b.i:bffG~ j!JcdG flol jf3ifU:OJfd. 9V! Y):1 (do 

hrd ~ oj a""!9xcnd ~~h;ja9 I (;!H fI',':O -d:9liJ 9all '(II r,"19fl9t? a'lDmoj~Hr) 

61 .C~~~:",Js-t>-<l: .p~t~persn.i.p .qt)p~~JU.l~9j P~J>}tc-Ji1J1.fl.;(W':.i..ya_tj~: i~Dqa 
organiza'i::lons-'desi§nEfdj 'td" help 'c~ea~e an advanced transportation 
indu.~J:F~~':-!01£!i: oj l'd a-19,,;Oj nil:> 1 nl-r j8lJbni: ' .... ·9H 9bl VO"HJ oj Jfl9Hoq-;10') 
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~r9Jnl)J";lrJ)_(1 '. f. .1 . ~ t 
[,:>,tjh~J~ ~~~tt~;~J~l!~J?I~l!~}lC~HAh2,!td\'1 ~tl;~a?8·.~ 91~.Lll);Oti9 .. ~lpi9~ure and 

teievislon nrodu.cers and .aove~nm~nt· and l~JJ .Leny~"o'1mtlJ1ta\l <}flO') lI'l 
.f '':Iti J~H\W ..!'Gn i!! W-::H V!).! .i'()] J.>.J:iil--' ~.:1 ~'1 .~ ,~<. .'. ,. , ~. . 

tec~f}.~8?JI,~-~l}d~!:J~1~ 1?)~llt.n~t~JiiJ>',n,,}~~qP_~·J~_"'fl.fJJJjnP9.sft~~tq.:J~~}:.C) 
pr~'~'{i~.,~ n'1l ~l~ tce:1~,~r}r::~ Yt v~nl\f~} i ~4.~vsl~f l!(fl J tmv.Mt ~eJ J'ilOpJf I PtQ\'A~~Jng <tn 
1995; (3) a Business Incubators c.~.WJHm.t-; xl\e",~r;_M~~9.J.lJ.~9.Yl~ril"h 

ident t~K) f~~~rje~~l?~ rprl} ,\c,=,ucr.M-~: .. J>J~te~.p.ltJ.flll t~, \wJt~c ... h .. i ... t .. s, d·nvol vement 

ca,I\~r~},PO'1~rc.h~<}'~:~.}le[".MW !PPJWJJ.Ja 6~)Jpy.i1.Ll ,¥JlP.~J ~m~Jn~9JW~l!iJ fW~; lid 
j, ~~f'(' a(J"epiJ>.nrJ ~J{f~rel,/ :~ffi1poJl~mFh~~? J~Il~LFOJlJl.f,WS5tregi.Q.!\$ll jf1'.':'n 

reco0~~frrO}0111 aJf;jJ 3rtJpCJ:«P JlJl pjlyJJ ·}JJlf,~~fJJf' PU~y!td\?:,-~.~.~.lW.f1.-;A!tg~J.es 
riot9'0~~~{'rel.l( fS!y.HfQf-P ~\l},yJ1Fl~ (l'-?J.}.v~~Je!JJ m~~hJ·Jj.991N9~j 119h)~!1g 
to ~::-\e.ffrtfj JrmVf tJJe~ J erg'1 ~sJ~l>J i .rJ.;\,Jt~aJJ j Il;>ys ~!w~§etE}'I.!.rfG th~;>~E~~~ 

non E~J fr?P'j f.f·?!>?BrR-a a:;/}.p-!'J Pq S8 j CjJ9'i'FP,J ~P.M,?S~'1'e!l~ilpr~';9q\1 
which involves \tt'orklng-cwith-a~vaf=1~tv[ of. pub}" C'- and pr!v;:!."o!" -,~ aI.' b 

~"'Ilj nirtjj.,z !)~"i:.V·!!J3 '{\?-.t:O:::·fl9 I~::::;:J~(J {. (I"'lt_<~":..>t l}"U ·{''''J ... n~ .. ~"J 

init atlveso~8.i:j~e~r(~_ PP!!l~\? ?J; the" ~Jr~~fl?I~9 S!Jil~ .tS~uJH~oa;.,m~j9!'!.~Y 
of industrial cus,tomers to rank Southern Calif?fn~~ <?-~ ~j .... ~w.~£P!5\ce 

.1 to: ,~.?,,!~~S}H~~!f81 (J~~\;.p,r~r~TGv.a~ri!°'l5 R8TP.2f}~n~~ t r !JJ1), ra Team 
Ci.~f.~\~j1gg~~~ec~\,~?(~c~f!~ ~Rjbr.~~~rr~~~~h~r. i?H~!m~s~. ~~~~er.~.iC3ng{~ 
lo~algovernment'officials to focus.on,strat~giesthat willJlh'I(~ 

H:)[lcq '1110 {?f1('Jfl;:)l.I lUI ill [,TI\1UL.'.TI>J H"I_"n)'.''' , ... ' "'''~' .J L. 

~;~ ~en?t ~:~?:) t ~I ri ~o~~l;.; ~g~9?Wr.o~e8ft'MttJ ~~Y11p3~~Jft o~f j, v~n e ~ t.Q~\J.fl :}:Q. 

f~~~~~oI~~~gng~£T:~~gggm~CS 1 cnpf.!.~stBl} l~~~~ tn~t J ,~~«rO~s4~c~~,~.~\lJ.I!".m-' 
(2~ a BusIness As CUstomer component which uses Edison' s ~~.tJ.t{J .... Ap 
;r:i<]v~~~H~LJ~u~5yw~r B~~E~~~e Jt~3h~H~ 1:,~~!2?~~l~~'fJa\\~<.C}g~_ncie9 adopt 
a cu~~g~e;~~~~,us~1~!~.~p~9~1h8~~<j~lhrJ,~[~Eit\l!n~E3:j~\~l)s\:)1~.i.~\!fjJJ.J!,~S~rlj 
f~,~~~n~~~;{ ~~~1 ~,}~~~~g}il ~~1~t~(j~~r<!fl£)?a~f>~?,q~ptHJat.'~YJ~y,~yj Q.f,; iup.[n 
b~y~~e~~~s h~l~r~?q~o~t; i: t/YlH~SEf.f;~l~ .. ~) l\~rt",i t?I~~ IE~_~~,~df:.~g.(J~J~~~ J ~!ff J 10 

per~:~~~~~~?(fJ~f 9~IJ,st~\'!~:~<?'~fJ~} c~lh~ tRI~~,<\ff>t;~}\.c~H.r-r,d{'lPpJl~~J~.l:>:J \~~.:({-.-: 
citIes, utilit.t~s, transit authorltl~s"r_9<)v~rJ\ment .and-Jeg}lI5lJt0,x.-YI 

·>iBy.f!""fF: a'rrO::.llo{ to (jJen~'!Ja !HLJ cJ·-'_'J. ... , t~.JTI:... •. J'.).l.:.> :J·. __ u - • ~ •• , 

"ag'enc eB ' etc.;· and (4) and Issl1es Forums cornnonent wl·dch wOllld""r: , , .1n~;.:qo19v9n ~lnono~'?) 10 ~liTDT1U.J. .r:iU-.Jv Jilr ......... , _·,r ... >-'11 J 

hold meetings &nd workshops that ~clp-local ,hUsinp.RA leaders and 
fit 891jivLi:>jjc ~J.p9jfi'.!jH f,.~~j {?no.l "8J. :iti~ lfV-'lHt:uJGlTF"'h "t ... 
government offici,als examine a varie.ty,lrpf IJconcp.;{Ji~"tQ .. .tlt.A ,~u~.A~ss [lnJ )0 8IQ'{lSnEl {Ill ))9:JC19a~H.j • yrl.!. .'1 ,JTl~'.;.V ... ~",~tr.~ .. , oJ ..... 

community_ AdditionallY Edison planed .to research and lcoJWl~nJ.cf\!:e 
B''':O!i';;. cf~l({w ,({\-IX 'l'Jq d'jao:) b9X ... j -YO I IL)LIl.1u 1. 1 JIiU.:J" T"Ji. ~T::J • .......... 

the benefits of it~ long-term leconomic developmept lprnnosa~s.",iJI£.v Beel no-!l O'ffi9\, Suj -!(J:i 8'161 on\~lI.v lHlh ~,-,;,r;"'I. " _,rF..T .... <---

J!081b:{ tfl?uonJIA . (t.·I<>'3!cJr;T \ x If)[f9 qql\ ,as: Jidldx:'1) ooos rf{?[JO·Hi.;1 

\(!-!f">!)!~ Jon 290b Cloelb3 ,eieYl()o6 ~lEd t]floI £, HE. n'i:tiJ 8')cii:f8R9b 
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relate this net cont.~·it~llJ~":~Qt(lv~J}.l.e! t()'\ ehef't'eq\.ti~ed'ft!esrtf'·whlch~-·"~ I. 
SO\llpaK~JJJ ri\~pp~y.~t; »enefit:s Ito·d()ngt·t~tm '14e'EtOut'cOlCacqulsition 
cos.t~,I J Pp.rj "5\oejJ~ J~~Jpon' ptesent: .... cotJl.prehehsi "ff'!suPPot't! fill: ~th~lfother 
D. 93,~JJ..-P} ~.<9¥"iJ,~_J:'Ja .-JO ThiEf 'laok -c>f.1 clarlt~ ~ffe'ct'9 :the')'st'flmgbhTof 
Edison' rdip~JysJ~--, and thei ext-ent{ of,1 our r fundihg:'atitliori-z"htiohV 1m 

d jed i'\~1 wJJ..1.} n.9J~, approVe i Edisofi"l B~ request ~'forl $5:;-8 mil<li'6n'1"lor 
eC,9.!JP!1'!P;1 d~ypJOI>n\e.t).t; ~cause )lts ~ request:) r~li~"B~ ofi facto~b'fwhlch") 
are substantially subj~ctivel artd,because/EdihOn-:>has f n'6t rcl~a\'~ly'Jtind 
comprehen~!Y.~lY:.lpx~!Jel)ted{ itfnanalysiej tOlfulfill~O. 93T11-017 . 

h;gr~~4j,>;Ja."j !J9ii~Y~X, o~e..}}"1ill allow.t~did(1)i to~c6nti"Ue itlJuet5fiofU8 
develoPlJl~n~:-)p~99~9f(l.)~t")thellevel[JwhiohjEdisonGiepo~ted)itiwoo1cl~-t 

inR~'; ~IH H~9!bQt $i~ ~~!l 1dol1ars.l (Rxhibit926'~1Appertdij( AV'!page.'Jj\EI-) .' 
We note that Edison can use shareholderJfundiftgi1to CsilpiSQtb' €H~'1~h 
other $2.9 million of its reque~tj_f_<}rIj199Gflafid1199'1 _.!fid~t!hal"·'e&1 
wil!"lCJ!\9W gsH~QnntQ.presertt1ranrApplicabio'rt·ifol:'i:rate~&Yer funding 
f<n: ~1j~t(q f p!:og~~m~c-\1hich-lcofnprehensively ln1.eet~ci:he t:est: t j F,S IIlf;!.?'10 
t'equirem~_I}~,q iIJ.Qluc:Je.dcin to: 93 1'"11.-"011-;, ~'The :1requ~B~f'ffi"Jgdis6ii'{ s ')It J 

appl.i . .y.~tJ~~c·~.hq~ld2it -choose :::td f.lIe Git.'~sh6Uid irni'1:1imife-d rtorthe 
d~tf.~.:t;E~Xlp.~::.b~t._\!e~.l}~~it~ econ6mic developmenti requ~st-"iih {trIlis <ra·t!.~( , 

n ~.q~.~ ~1)~:,t1J.e: L~.tftQUQV ~e.lh.ave i\tithQrized <:-f()r~ eC6riomio"'d·evelopmElli.~<:i'n 
thi~ • .c,~!!e[HiF.. ~!'):<f>J- JIl9'Qn')v02 fr<)oI '<d b::yiluF,::-q cd "-1(31[','.' '{{flO r~'{£q 

[.,:X~ a.l$.<? ~.d¢p.t·.ithe follojoling !pr()vi'siort"s~fdr ttli~~ ;ec'O'J'tbnffd 
developmqJl~' :pX99:{~m ,,(hiGh EdisoI!.,·agr:,eed Ito'tin -theo::settle1ftehbt.'19'lrH~ 
fuwJAng \-\o{1!iq)l <.)l¢.cC!.t!tb.or"Jz.e fo~ .economic· 'developmEH1~{f6r> the'rral:e':J 

t lH?s\~ :pypl,e\·d19,95--;.J,.~~.r1Ji fthq_uld the, subjeo_tl' t9 ron'e'o'w-ay !baiaticiifg (buB 

[.il_HPJ?»"):..: 1.tX~jltJl.~"nt;:;) sJ~pje_Gb: _to"lt:rue.:-:lip·lat" the' -end- of) ;1997 1,l;';:· Edis(;ti 
should track t~e ti.m"~:t·_eJTiPloyees,c,'notl'asP9igned:ltb~ 'Edisbh 'IP ecCfnoMi'C 
R¥,{~;\9PJf~~Rt rP1'Q9r~<lro,Lsp~nd ;performirtg '!lust!orner; bill) aifalyses and 
D~M-rela~t;f!:9J.al)?JYjJ.i.~J-!lt.l~.theJLrequeBt Jof :and' In) dlYectff 'supportj'Of.l r 6 

Edison '.p.J~eS!9J1~j._c ~~evJ:~:l9pment ;prbgram·,actiVities~·ahd: oha1:'ye~:thatPl? 
timEtllJ:..0 .. }::Jte~ eS9IlQ!llJ.ql~~v~).()p{Ti(mt ,l>rbgram:'''''- ,eSE' I\138e I '.to} 98G9-i::ml 

• Hoi Jr,.,. 1 IM~s_~,.'IM~ P\ltj.ftllL.applicahts~ ontnotice llhati!'we") wI ll')l!rtf'rb 

requ~fP l~bltt;-}'.JjJ:,y!.t9.: .~.9JJ1P¥~hansi vely-> meetflthe'Ji:equl~erne1'lts~ b[~a nI 

[b~.;l.r.U.r P.J.:7i.J.nlJ\ltJ.U::'~J_.ftpplJcacions \')fi(pi: 1 I fi'19VO edT . b~)jf)-1S('pE)X0 
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12 .~!~ t,Qcal,.and,Reg~Qnal"Governmehtall(Affai~f(fto:) J~,)f1 n i:dJ ,) ltd!)! •• 

lied j Ie ~~V~(>nd)tj.glnallYJ re,quested ;$2-""6 1 tnil'1itfn1:ior! tEnjt'>r~1lr 
,_ . .f~Hld~.l;1g Rti lj>k~~ l~aJldJ,):~gional-i government(l.lrratfail"S'qictiVities'.80:) 
:c-' ~~J/,l,lJ~q\le_~\:p ._~.9J\sj.lJt8toff$1"\ 063 Ihill ioh{for, J16cali 'lihd·~l-. 693<:(> , (i 

roi 1~J9!1J .t9}:'"i,-r~gt_Ql\a.lr :governmenta11 affairslJ ~Ati-~ evldOht1"~l1-Y' f!{n i £1:1 

! .:,l;1.e.~,!"j.J1gsl PM; r(l~9fIl!Y\~m<\ed{ at $b 4 92! rni'lli¢n j d~Qreas~: fSr both 

c.~~~gQrJ~l-J J~\9r ,~~I $39.2~ 000 I dec.reaset fOkHfloca1 And ; a') $lX lUrriil11on)0 
i :;~e~r~~§~,) f9!":'J r~gtonali gove)."nment:alqaffalt~ntd[J<'. '( f l f. i Jur;JadU<.l ~Yf f, 

\' [I) - 11 The. ~ett-lit'lgl parties\, statedt t.h'at Jbe'causeY th'~lJe'l~[{~)'j(F'Y) 

~~p~mg ~ !;U~9~ CiiX.~ i ll~cessary.) t6~)lh"ovide adaquat:e \ service' tof> ioca t.! and 
reg!-2D~1 JgoY~~l)m~ntal,:entitiesiand :,mlhim{ ~ejco'9tlf:~t6'!0€liEn:-!O {~)V!)b 

'. (tat.ep~y~r~/. ~~~l!nq~AfQt'~enh~h\deffitmt'.fO£ [cbr~o£'ate gooo;:wlil f DAAni 
agr~HH~ ~!~l}=i6gi§9n~P. Ippsition Iorb-H,rfa 931J I!fi~ floa ib:J :IEdJ !"dOfl 9:1 

12,2.1 •. ---,Local Governmental rAffaira:mp!Yl 8jr 10 Hoi I Ifn e. ~~l<)d Jo 

r:rli bI!u} -i ,-J~~~~qn,\desorJ..bedbtha~qthef)ldoal ~gQveinMEH"itlir aftAirlJ f h .. 

ot.'gan i zat iC;>11 ~~ m~jor: ::acti '{ i bie B fliriol\\da :)res~tik'cl1 ')'Affd ::'a-nal y§ds of 1 
the <:1<?~_a.1.. LQr~Un<!n.ce~ ~.Qf ~'176 citlied rarid: l'41'COitr\tt~§~d Tl1is·11Yl. hrp9'l 

,<;>,:a:g~l!i~}~.t:i..~m Imi.nimizel;(;.cQsts ~ for its !:cust'omEit's fl5Y?/Among jot.ll~iqqF; 
thAl}gs,-~ .d:~J rprQ'ltcling infor.mat-ioil oni-'locall g6vernment(lc 6mpll511dd b • 

.. i,sl!\1!:t.s.(,t~q ~Q~h.el;, i.8~h:!QI} pers6nnel',d(2), h&1~irtg t'o("erf8uf€:Ul'cft: Edison 
pays only what is required by lqcal government taxes and=-fe'e'sf idJ 

tlJ:, p~~yJ~Jp9 ,:iJ\fo:nllat·ion -.i.o LrespOrise to'~iBSU~-s that- local 
.gRver.nJ(l~Jl,t');.~g~.n.cie~, l¢ommurHty lorgan~zatih!1~S'F alfd Hndivid\.fal)! sV0h 

cu~J;9Jll~};#3--, O}~ygz'.QUPsl(have rin,:connection with'<Edison(s r'ac'{Hrit:i'€s'ul 
such f?~~ ·J-!m:l.E:trgrpuo<Ung (projed_ts~ acqui'ring· r<ight:s-'15f -'"~ayl~etc .~''i):fand 
(1J~ MR~ki.ng,,~\o{ith, local'icommunjty.:organizatfohs' orrfthe1r~tiVir6iHfien\:ai 
~~SP5W~jJ.J Qt· £l:h~, f.a.it:J.Jlgl_of--,-'elec,trical~~fa_ci1itieEHI j -:)d -' ;bf,r J bIu('fh 

brIG 8~)2\{PRA q\)e'stioned';.why LRdisori'-ha}:J fe)(pei:'ieiic~ed'-ah :l.ncre1lse'1Sf 
alll'l93JtJ ).J).p~JLint:.rep'l) dollara 'in the r(last-Hten1.yea~rs: 'C>nuldca~-; toH ',l.l<;fJ 

goy.~rp~JlP1.R.ftal):'sY)l DRNtracedct~hitJ ~il1Crea1fE!'!t!O ~the'j151.idge't' I1oai:h~-J 
increase for 1989/1989, whic~'D~ belieVea''Was) ~tiEf[(t'(S' Btfhffih~filli J 

changepJ p.ecAUS_6j,of :an': increasellinlthElI·thre--at)'of :n\u:nioiValization. 
In DRN s .. L9P.J.nj,.on~L)the)Jthr~atl oft ·inol:oe'akednnuhioipari~~lf-ion TS~Up9'l 
exaggerated. The overall impacts! Ofj<a:l Pbt-eht:Uilj~fn'\Jr1ibi\>~li~'at(lb.-{1 

-- l'2lt -- '. 



'. 

• 

• 

on r_e.sp)Jrp~ fplanning,dsBuefl' shouldl'no~l dutornatically".'f)b viewed as 
.'t)J199f'~JVJ~, ijlnd.·could ,vatYJ gieatly' dependiftgl u~hi-the Ii"~cati'bn( bhtt 1 

~9.~~ .~M~q9t.et:lstics 9f)th'e' clfstorners l ~il;)nli-'l:hemuhlc!pitllt-y~Hin 
Ir!t.er_e.f.9r~ ,;1 PRA"rt3cOT$lended a ,$392i'OOO .. k'edl1ot;;ibnti: d -; hd 11 J,wt Jon 

II:".! eiH~":-:-:'i .E;~Js?n"· _Bta~e~r that) the1 198S/89) blfdge't ;iJYcfrea'se'Jwl:ltJlf 'dulp to 
the t l'ansJ.~.r JOt'.1 foun; ex! st 1 ng'\ p~rsotme1f! to' lbc'A t '96Ve'i'ntM~fi\l [b~-] 
aJJ~ir9J J)n;o.vghoutLcalendar yea't' .• 1,9S8 Jt:; and l the' ~'Btablisillne~RJ~;f~)d 
new man?g~.rJ{ll'tP08ition;ji and I thatJ the trAn"~f~rlof":! fofit e~Ui:JEfng,{j 
personn~JJ r~pxesertted; a f shi ftc.:Qfifexp~nditureBt fr~16i\efJbudgeea t8'~ 
anoth~~' ~pd.)dld no.t') create )neWIp6siti6nlnO'Edi8oh'1add~dq:hafrlfH~ee 

~'9!c th.~ .t;J"~n9fel'ted ~po9itions dorttiflueLtO"bt)~1 res}>bfis!b16fdt:JlJ;',:Tl0:J 
administering and supporting Edisonfldprovls1ofi 6f;~9t~~eeltgR€J)fTI,t 
serYJ~~i.l?olJecauBe.")Edisonvstatedr{that(ith~pltlcreaiiel1ca~l:s for this 
acf:tQun~.:tr~p~eaent ~f!sl}iftf rtob an~.inorea8ei~!:"·of·'1~xpefid{ftfire8'~lfQeOl? 
appr.~Y:~ ~gh~Qo"lfJ r·l'~queBt}·."\ i !h: ,PO. ~~;- jHLIC~~)-::;l\ 10 00£ Jq.c TH~0b [(. :).mn 
12/2.2,. Regional.·.Governmentalf"Affaiid(fc/! ,::dvj~ oro) «'Y1Lrjihflpqxs 

. Ef")?'il'.o::}.n ~ts ';orig,inal testtirqony~-( Edis6fPst'tlt~d tliatfih'€da CHr6 

reg~9.q~l(~gQv~~nmtlntal· iaffiiirs org'ariizatiotPis tHe rfi'~ld <~~,b iiO<~.r h3 

organization :~hi,Qh [interacts <::Qailyf)1ith !local fcjove'~A'n\eYlt'(an'd (boo: 

corr!l}lU}lt1;;Y.l.Q('f:toia.1s LQft Jvarious ,is9ues fsuoh ~ds :'citliei) pJ(:o\U'l.l.=fea!)11U 

L~~p~o~i~t t;.c;I,Kil}g.dlstxiots, tralispor.tat'ion [<1gen¢.f~·fir:regf6\fal, ;19JJBn 1 

planning agencies, etc n f ~Edison ~_xpl.ained· t»ab(tihi"t"(reqUe~t. Iffi' 25\' 
~~Y~ .. Lt.4_~~ t.~~2 ;recQrded rlevel> ~dlre :'to"c~7ipanY h"e6rganization, which 
S\1PPQ};:_t;~4 ·.aIJ :inc.xeaso· focus on '~goveJ;:rirt\ental)J eht"i t;;ii;;Ef ..' 8 l llodkl '} 0'.1'.1.'1 

tgq~~x:nf!l~Jlt;,~: ~I).t !.t;l:ie~ . have! been (acing,' severe' rre'iehl.1e: .ishorbfa lls)fa tfd 
1 i }\t;"~ ~~tJlE~.~e.(o.x'~J q'QJ1sJ<teX\:ing, actions·' tp: ihdr~a'dEPbUBi heas I i icense' I od 

ta~_~.~1 :~.fiJtiJ;.y L'J1ler: [taxes, ;and. othe'r:reVe·nuEl'..[prOdu(Hh~f mechanisitft{. 
·In 1t}1~~;)'~.9~~_!.t;.9 ~.1.9_9_3_ \tr.lme. frame-n Edisoh~rBtat'ed:lrtl;BaVed' (Jlis'totn~e~iP1k 
litt~\~J 1.1,~sJJ_Ij:)1aJl . .:$.1_0.Q,.OOO -in ,the,·.nEfg6tiat'iow"ofJeyedUcedl' l)lfsiilea:gfj 

lA.<t~J1J3_eJd:jl.JC~JJ I"H ... QhtJai"ned Ia ';$200 i OOO)' sclvingu') 'a11s"Ooiat:ea' with JfJUO:)':)J\ 

exp~(H_ti.f1g l~:'cq()..nJJb):"\Joti()n·'permitP and"pUl"BUedl'ii);p1"opetl:y)'t'ak~8d D'N 

s.e~t~~J_e_U'~nJ:.~' be.f..Ql":'tlILtheJComrni Bsion" '.i,.n) I \' ~2t. 03 J 052);.... J.i Ii'::> 1 OH JUHO::>:') f) 

.llolj::>[Jh::.-.r h~)j8!)[lp0'( B'AHa 10 lCfif{-9f1o Jqobs; D· .... 

-. 1-24( _. 
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i:f, [)-",;<.i'l PIV\' .... r~E.\9J)lrJfl1enctEld, Rdie6n't,B'Irequest l bairt"educ'ed :by:E$lVl( flO 

"It}J ~9!1~·jfiJ1F1\ ,!!l:jl~c,d.ll}:ltav 1Hdl li6n ' tJ~ budg~b-: has (inore<fUe"d aHnbbtpr~!oO\ 
sln~p.J )'?9._~/)J.r.9f!l ,$t)~~)_QO.O,·,to: $h 693J million) "8n(tl,thatJ Edisbn Ih-a1l 
not just! fied thi~dno,J:e<iae .()O.Tne! fleas ~t)ian-' $lOO)OO'OHin, re'dlfctiS)\ 

; JoJ,,};lU,~.!p.e9,~.~ t;i\~~Pd.P¥,~J'not,..)'~ost<;.effect.ivel'YJ.justifY1 toe expansion 
Edi~.<?!1.[~~.<J\l~~,t;.p J.nY~t.s) budgetrvn OlV\: also: statedl that 'th~Hl')'1 J ~Hf:l 

son,.§tJ'H9~J~Pl p~:rf!\jt:),tEJsu.e~ appeared; t9 be·'a')honr6utin'e)'m~f;t-~n .. J ahd> 
ths" t:9Ar~~ '~b!:) pr9P~it:y.Tta·x~seftleme-n~t~ii~ h~a9~')h6w! c¢'ri&ludea1 1t,-;"l- 'd~fI 

E9!s9D~@iJ.jUlJ.~!fJg~~IQnf fori}.th~.:budgetl idcreasetbe:cause'i the'1ilOR-i~'~ 
,)~qR~9?'Jl\~a~ ~PIl;,P),{lg~p1more. t,it'op(>rta.ncEnofjEdison1 s i'bl.e~Jfi· tht!jonc, 
comrnun! t: Y ! f};J ~m~d{}qll~ t~Jb()ca\lsei suoh acb i vi t'ies{) B~rge3 bOth Ed! s6ft J B 

imag~l!~r.!lJ9IJq~Hgel}t Amhg(>(xh'fillcJoa i b3 Pfti: j ~CqCJUH bof'> pn i 'il)j 2 j /li tnbfi 

<:! rU ',wi ~<j!§gn :.~~I?P9nded;{bhatrithe :aot ivitie9';OfBitB~~egiofiAl ~9B 
goy,~r~m~J)tC3lr,f\(~9:i.,rQ:-~e'l'ployeeBcare nob lobbying as<:'de~(}f'!beduifi:>fi 
FERC's descrlpt ion of Account o4:lEi. 4, whic112ditferer\tia.t~fj wlihHiqr. 
exp~ndltures for elvie, poli~~¢~..1J'{~D«lJrelatedcactivitieB snofila( 
and shC?.\1.ld "Q9.~ 12~ :,cb~rged .fto ~Cltepayers as;operatirtg expenses. 
Edison des9xt~~d .-J.n more.r.detaibthe aot:ivit,ies -'of,~ tlH!!':l!fupi6ye~s~n 
such <1,f7,IPt::9.Vl<;iJ,Q.9 clnformat ion tpC\d)(ages 'on ',ta'x iis'tJ\i~ff, noJ jC):-;; [i1f'FiO 

un~~.r:9r:..Q~_Q.4il1g ~,ql~Gtr:ic I,faci'lities, <-resolution ,0'£' fcdnfitrU'ctf1:6'n;;o'J 
issues,~ iR-.r1<i I.:Q.Q.t<'\i..I1i.ng "land cuse _perroits.f .EdidOilf d rreqUe'st: d6rlftliiled 

A_fl. $.~ 1 ,-,QJ)J)jl.x:.e~dU_Qt.~~on rtQr f:lobbyip.g acti vities ~t~) ,<",C) (":iii ~,ef; ['0 f flil t'! q 
d') i rho' ,nol J'l.e~ ~~g~:.e_~~~it .. hlJ)}U\ :that <Edison Hias 'not'~met Sffff bu'r<te)\'to'f
proof ~~n.('j~st.tfyJ_ng l~uo_h :a~Bigniftcant .dncreas~ ::io r;:ltsTr&:jueo'ateo 8 

;lm?9"e
L
t,: ,tP~.IC~h.i!',J)L~P,C.Q,U,r'lt~';r~'}'Mor~ov'er,1 as ~seti\f<)'rth' cUi :Sect:!ioWL1'3"i-l?l-3 

belqw.,. r J~~ ~h~YJ~.!~. J>,roaderj"i nt'erpretatiion Qf. jlobDyi"~r ao~i\ii t:i~+s ~wrth 

,i::e,sp~~fH~i:J;9) ~ijR~~A~_C9pntrt426':4 ,than- does Rdisoh ;{!),Edis<:irf :has riot'=r,) 

Sq!lyjn9JnglY_;~.Qt.ilbJ.Jshe.d,that)ialll of <'the" a'ctiivioi'es ('del)1fe'ate~f £dr 
tl)~.!3J,~.c~~.9.11J),t.:}Jlx.c~pt.!<..fQX')~$l'l;', OQ_OHworth fof rad't,iVilfie8rfall~1Jith'ihtj i 

Account I~~~~" ~LsJ:~XC.~P~.iQllYl i'HoweVer ,l)lbased fonl'Rdi~on .·s-.;t"estfiMony,( 
we belj..~ye{ j::hj\to'~,I\E~rtVJlay_e!,!Jeen. sp~.-1nprea·sErdf'e)(peltSEfS J.ih~ :bHis,Xg 
account which it w.oJJJ.d not-:'b.e~ ecjuitable·';to.~ecbgJri~e'+f:ld Tlierefore,,\3 
we adopt one-half of DRA's requested reduction. 

-, lQ6~ _. 

.. . 

• 

• 
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1 i .. ·12 (3 -'Educational (Setyic(is r:.f -Step-Up ~pcogratdt'\ n t flo<:H<-l 

<;1!-)1 J r<).r nL'ln (its !orig'inal; [testImohy ,'\(Edi'd6td-reqtfe~\:ed"$(H)7\[31fOPlor 
::,/ita _,educC\t1onal

'
.·prograni, 'Step :UpI>wliich it)rdescribed'ras< l1'ht ,--,.., rJIl1:"> 

f _,,,Jnt;egtated Ithree-partlfst~ate9y~aor::fc:5Yin{"g're'dtidatiohallX0 f f", J rqr):) 

partnerships. (The other two parts of the program .fticrude-t')!-.,~~ i1 i 

shareholder funding and employee volunteer time f}{o'\;. .-fUitded'bY ~_E:J_ 
ratepay~.rs~.-)b: Thel~Step,..Up .progr~rn) ihVolves' scifdent:'lJ1:)'pbrents, 
teqo}lEn: .. s)"'i andf'Edisoh!,employ~es~lin')upgl"adihg-"educatibnl throt'gh!"~()? 
activiti~...p.f·auch~cas ____ .rnehtoring'it'tutor'rng1'1 ~hd'rsch06Pa8's~mblie'i{!<J)F) 

'{.I (11 JIJ ~)fLPRA1 agl"ee<\! with -EdifJohlthat' the' Stepi.(Jp lYi"Ografhv it'J'J'(('g3od 
so.qi5lJJ progr~Of but) ~Ud( nbt. beli~ve ·it 't>hbuld"'be') funde'd ;by Jon bUG 

ratepay.e:te..l h~_cause~ it., appearedt to) be! lfl progI'afr{lnf)tne'nhatOre")of~)~ 

charit~ble contributiOn)') ,Thef s~;~tl:;{l~?{E.~r~~:rol\~~rY~~~.~rfh b_~'.fJ~ 
reduct10n because the'benefits'cl~ed·by'-~lson are"~oo-dlfficult to 
demonst_rAt~l_(;l.nd{ quantity) to justifyJ thet)uS·~)6f.)rat~pil9~r funding. 
We agree ~.ith)DR(\'s::posit-ion\q:n {r,.toJ Gri'f ,:JAT:) !iJi .. ,· L')Jni~022(; 

\ ; 13 n.>Admi~iatrative and~Generall (AW) <)~i\BetJ-Jn[f<)~p:<) . '·')Iff:.(I~~Jfij 1:,01 

J.: . !fJr A&G,'-: expenses t are")expense$-Jnot':l:inclUd~dr iii'fa ~'iJpeciflcr;JJl? 
;,_f~I)~t;i~m~lhact;:iyitY such-'as production}! ttAnsmfsslofiC'otQ:1 ~8uj-:oGd 

!1~J~t~!l>)!ti¢n~dBEdison' sf te6t:jyear edtimatef6f the§~ a886iii"ies p ';'SfJ 
$~~1,! ~67f'nti l-lioJi1 f22 " DRA l s ~6fiiparal)1e;!est{mate::~as~'~2$212~8'9~ ~>food 
mill;i.Qn, . a?ditfercrtce~~of;:'$la .l'15"millioft:faft:ei£theV199~·ce'vld€nt'f~ry 
h~axj,Jlg$"f1 !TQtbF~A 'E! estimate:.was'=-$245fiB4a r MllliofipI{or«a Fa i ijJ~F~ 

difference withr!Edisbn'~of(:-$5'J720in'lil1iofi) LThEH'setf:liiig f'tiar£feiJ"'-"/\ 
pq~i,tion2ip- :!s(l:t> forth fbelowf;·regarding !itJ8U~S ~t6n wlil.cl1 ~'E'dis<,>n and 
DRA disSlgt;:e~d.<"in';th~ ~ evidentiiarychea'rirtgs ~Rfthe -fsetit-lti'nfj' !I5'affie1~rd . 

-';-3\gr~~Q;:witb ~isOn' s~-posi,tioril·rega·:t'ding iss1l6s'C'on rwH:I:ch'cdnlY~Edni'on 
and ~~-A[.(HfJagJ;'eed ~'c:li8 JI.:;-{G \ 92fl'.'()X0 fl.> 0.'311128&1:-'8: em nG{ '{jl! i JJJ f} 

flU f10i:j.f~flir;>;-,X9 flf} aj~lJbno") e~n<~:)[1J.b.' aJl 10 0110 Jr,dj qa ,{IIt:;rnojn! 
. ajl'19~1 9fU 

. y~y.!u2 .. !W_QJ1!?.2...tml-'l;~92_Q~!fi'!9.<VQd_.~K,_L.Xl .. 
62 This estimate Q9,cs qat ~~~lu~c am9.un~~_~~~ ~crOUD~ 926 
(pensfoi{0.:ln<ft'J:)~Welif}'varld<Aec6'uW~L93C.·):'2·o'O TYRat:Djt1€~pen~es which are 
ad~r,EH!~.~d9in 'S.ect;lionsc14 fandv15'~o£ 3this'.:'d~disf6n·r respt!cHfively'!1f1fi 
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A.93-12-025, 1.94-02-002 lCQMlp..GC/HMD;t ~oo·~~o-t~:l ,2~O-~r-f~.1\ 

Edison' s A~g_!t~CJ1J~~J~:.a.l~~: ~-'lql~4ed ~anrest·irdat6·f_of _ tapftal 
1 (~~PJln.~,i\tJl~71l-,., :..~}Vt lJTl~jQ.:(·.i. tly,; ~£. \.whioh I re late ;~6 ·:te le'communicat ~<?n~_ 

and ma~nt~f\!'l~):.-<::~mpJt~!J1g.: ,OAA·o,ra,iped.~ol\e .ias\!e 'wJth (respectj~t6~A&O 
capital exp_~n~.e.sJ f{);'qJ~~e~ ,.t.()J·.the,.sCJ~Net,· projeot)- ~which i is' rdis'c\nised 
in SectJ.9.t;l;·_~P •• n£,'JL'nq ::--'iJ 1l) uJH:'I C','lJ 'J'JrUo ~~:i'i') .tH![(i;~{~)!l.t if:q 

13 • 1. ,I Acc:.:;ount 920 s.-"l J -1:):J j f1 LI I ov ~B'{() f q 1:) rH!f:' l!fll n i 1111 -r ~1 h f (1 rf 9" r d r: 
\.' _.,. . 
,ajil~:n: ArCPJ1.n~'19.~_0.l i.nc.l~,-de~~ eXPEt!lsep fliBs9ciated' ~H:h~'the-.q9 J r..-.r 

comp'~~.9.~lj.9",d~J.~J:j!).JJ<~~p'~j.es.):! bonusesi·{(ah!1'otheri~lat>oY~re1atEfd·"" J 

exp~<~~P!l.J __ ,J;>Rk. n9Jo;~n91,~dlng_!.direotor\'JJlfee9)3.·of!offieerEf1,r J i v j J ·"if. 

Lc'~?5e,9u,t;.!-V.~.fJle.C}.l\.? ,9j:h~J:J.\1t.ilJ.ty..;.~tnployeeB .chargeabl~-' tolCthe utility 
and not ~!Jaxg¢.q.pJ.e..).<ltr~.oJ;lY _to a', partictllavJ opera tingllfuhttl'otP.o 8 

~dl,qO!)! 9Y~:~~_~~d.t $1,1,?~§jJ.:J milliont £01.'\ Ac«r9unt; 920 I expen8~II~fiq~~jt)'( 

l~ •• l~J rI~~t99l.9J"2:re.9Jtp.9l09Y2M>Plicabi6n Centevld 1-1 Jno;:) ~I d',j I 'lfifh 

CI'AC Malnten e nse .. ~ . ':J - vI c' j-)tJb-'f 
".1 ; 11:)IJ'JII} O(~J :--".1f, IlO<~J{):. U _'~Jl-' G.'J l~>"," _." !)'1lfb·.)S_~ 110 .• :!J 

• l[j j hill 1 '1 ~1.i!j9V;; reqt,le~ted)_aj tQtab of '$36p\ f>60, f.<>r.) expefis-l!s~ilO.TSb 
associated with CTAC. The total represents>$300} 000 {f6r ~,cnpn !)".: 
maintenance expense§~~.n<;l! 9~() tS~9) f~r{ pu~Wses ofi: post'ihgi --a.~.\ security 

•• 

gua):"<;J j<!~.·J!iheF.b»i 19ingi:HIDRAJQbjecteg< to:<this') func,JingO)i"equest • 
because Ed~~on;:',QQg~~d.'1itjil) __ !theJwrong account '{iie, 1'JEdll!()ni:~k~d 

t:~~s;~~N~~)}~~ !ns~9 ~~G ~C~OQDt,' and{DRA,claims~ib'~:shouldjhi1v~Jb~~n 

booke<:!E:t<?~~~QSM:~~gc91Jpf;jlla~N~HlherqDRA witftessS:1theiwltnessesl for 
,\,~~gil~~.(hI?S~t (<<}v~}JJat;eglth~:::(D~tltscof. thts1EdiBon'tr~quesb. ,("The r Iii 

set t ling fP(U:~i~~c~g{~~d9tb(;l.\] l't!:lese·.-;costs rare pr6llerlyTinclud~dGifi 
A&9.<q~,C.9,\lPt~.1c!'I}g ~~~g~~~d t;Q.::~d:i.sontsrre¢ommendation~j h: ~;r)fI'yr011 1:b 

h,,, no,df,Q~:..(:H·.~ nQt c.<IUes t; i 9n ttheEl:'easoI\ablertess 6f5th~se-:-{;6~t~1' 

b\l,tJi~~~11¥'r.~1}~iXLr~9.lasSifj,¢ationX'tf:.Thereforel'(wer-denY:DRA~·Bb 1~W1 
;l,J;~~q:':1..es\t{{.{p~:'Atf1,al:l.o~~nGQ l £lJHth$ ",future; ~e~en I if,20RA ife1feVlHPthat 

a utility has misc1assified an expense, DRA shouldc(l06rdlnat'e ha<.; 

internally so that one of its witnesses conducts an examination on 
the merits. 
13.1.2 Corporate Coovnunicatiorls survey _____ . ___ , ____ _ 

. use JjRAfcnla~ -Wr Gdf'~'Ra.s E<\'irl~Ri j$''' 8(60) .lJ/;·r.l1JZ!.tf 8trlT . sa 
~"In d~Hhl a£}8115(}X9-'l~f3U~1 ous::tH':~ :ll/?roJ~A ~7·1f; . \ J 1. .lf5~~1 ~J[Ir~ tc}Hhwq) 
an"l\C\~ .. s~stt4YF_~o.. ~vAl.\Jatetthe (e£fect'ivel'less [of-.rE<ii's6n' S fektsfi.i-ngf)f; 
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.. ;~oJ fctt!B8p..$Bd~ns!q~ ~ng !QX' proposed-1operatiott,/2 1 RaiB6ftja~~uedlrtfi~ftJ 
DRA' 8. ~1}~!V8"qjflfJ 1 f).~w~d!b~Clause) i tr aS9Uft!(!S thtle.lail JeasHJ ~tmJs€r"be 

! ,f,e~0t,hq p~rpo~~ c,Qt intlue:noihg ~rrpublic';offidial ~n f:Slmilarly. 
Edison 's. ~nt!\y.fl,~,~ Ji~r!fl~wed~':, becausE:: Cit) (as~ume§ jalTYcosf's'f~!llcufred 
J~~~}tlJ,e~.~<,~I[Ip,l9Y~~~'1£al.l w.ithin r the~except:ic5n seEf:fofth ,frio 1 ,)[ .. )j{'!, 

Account 4~6.4. Edison has not met its bufdefiPc:5t l'ifoof!'in""l '{h~J\, 

demonstrating a deline~t'J.9.l\.)"9_f_I'~ost~q_fOl"_~the'ff6Ytlr.'"6'\'en{p16Ye~'B}atfJ 

.. ,}\ellt!'d:.,~~:J}l~t~f~H·,~_f.a_dopt, .D~·s fr'e'c6rrunendatioif. g--l'-I sriT 

, 13 .1.4 .. Law ~DepartmentuSeverance cpaymenb !)JJP~;l 'U'>s,{- jP.::l j a' llC)8 1 b:>J 
t _J ,,,/ _ ... ' •• ' - ....... -~ -.~ i ' - .. • 

o,!ij <:01nfllln1'h,e .... ~~AJ~~9~e.n<J~d reduoitig'Hdison~drAbjb\lr\h1920"j{?o'Hl 

b:)-}1!?~J!l1jltrx,J~y,:~38.Q,~2~~~) .. t?~~(l1Q~~,:seVer~l1ce·ipayffientsqt\aCl"'e' bY' };<Us'dn' to 
J,}H11 ... ~t:Pjl~~JI1.EU1~;..pmp)9Yfl~~J·J n·:-1,992 :r;~~ 1 {Aaco):din9?1 t:o' IFBA~~ 11'0:) !)'j 9:1 j 

corr:p.fll-rj~s.9n. <..~f'2f~.9-p-~_. n_Qnla_b,()~ i~xpens'es'-:-with: eXpe11BeEJ~ ancu~Yiid! d~l-lilg 
the Y:.~JV'jJ~(}-~~8_llt,}lr~l,HJh r~9JU~ _ShOw9J,tliat Edis6rt''S ri9921'ex--pen'l;~:S~~e'1-e 
si9n}J.ip~Qtly, .h~9~J:" ,\:ha.o) t.hose :.~xpens~sl (fu~ihg p1"iol'lyearaYl'llh"a'/ 
that 1992 seY:~1-"~n~~, P51yments: .to former! eOlp16ye~hf 'aie'Ipri'mlltl i y19,J 

".,-r<-~pp~)J'~~JJ~~.~ J.9~(JJlj.J3;l-iJlc .. ea$e.'-':>f(i~J jGif J b91JP-i£ j'!.'>{'·I ~<dr_ 

c.'dj ,<,:~;ql99Jh!Jj§agreed !\oIlth~ FEA.-!~Edisbn': stated; tiiat;lalt:libUgR 
the .!<;lwJ: ~~p:a,!Jm~!l!:',.' i~YiQcp:asing {the~ total9 nUmbth:':lo'f· 1emp18geetOf.Tthe 
~<~rH{~~:3t~rm!.9a.t;~;)~,t;:~o~oeYS_lwil'1":lcontinue~'inr6rd~rjto')acb6fi\iM(Hi~e 
?P,,<J9~!!l9/b~!}t!)~~fb n,~~d~1 i ~mdl duel to';more'J s_trl"g~iltc;pe~formance 

h~,~lrwla!91l{!~!; Jg4i~9nJ!J.:iattorneYB i ')8ecausa:J6f the-1 J:'isk aJ\d T .,'l[O'](I 

uncertaA9tYr~§s9g!'t~4Jwlth~prQvifig;~aOije3inrterMift~ti6n2~gdeb~u] 
b~9~sgnjlb~lA~X~Si.;:it'{,i,~9PtudentijtQilegqtiatenajsevetai'ice"a§rEl~nten€b 
wi~h '3<n:;~i~~Hgd~,q~~o.rO~Yf1., fi~FBAL disagreedj :1at'at in~Ftfia€f,gdi'6on?1 b 

, Eftt;J?l9Y~~ ~ 1_s!JC?\}l<;\r,qurr~nt ly 2.~e per form~itg _c to ~lilghrli t:afldtl'fds' ,rg i vJii'v 
. the- -hl~h~~~9.~B \~t\~ q~Q~ft~,~ ItheY2'alre§dy J:eceivei~~aTndit}{.re- th'e.,Q2 
iT.~~iq~t!qn ~tl~l~Q~i~9ib.tghe~~tesb[ye~r. expefis~~sf6~2seVera~dJf>~ 
.ddl fiJii-.. JfI:)jEd"HICO (.2flolJlJd.i:'c1no':) ~dd£.jl-lf)fb -101 88l,Y!Efb ~yJfi'l 

;! • J [DB i b3 !):)!JbS-l bn r; flO i: j fibiWi.~r"O:J'::n ;::: 1 1\~·r·l sri j Jqobc; 9'd • '{:.>l foq 
.OOO,tBe ~d ja9UpO~ 

63 EdIson used a what it terms a budget-based methodology in 
projecting these expenses, by using 1992 expenses as a base~ and 
adjusting them upward or downward-to derive its 1995 request • 



PClYPl~nJ;§[f~fh.th{l~ (~<jis¢n )\\'i 11,-; (font inu~) to hi r~rtt)f~~b?>ns'! whor~~l'i It)r\ot 
"lm~9.t ;.,tb~k~fjt~QtiQh~HJ performance'Cstandardtrdin"\ fOfupb~lyba~a. ~'l\HI1 

,'( 1-1 f; Jrw.~~~arq 1 nQt;:.l<;onvinced~~by &disOJ\~;thtlt ftteOa"1992 PEldor8dd 
i, ,~qy,OJ.~n~,~ fpC\yrJl~x~t~:al"e;Jlikely;,to-.:recurc'in [the iteeitXY6tif. n • mY! r b:-I 
Therefor,~, i.~Ekqd()pt! f'.&1\ r.~c,~eco[mrlendatHotl and Jredu(f&' fgdlsoiP'jJ tt~ilt 
year req,-!ef!~.:p~ $~8Qi~92'f cui j~'1 JU:1 ;~U{ rlo:-dl':-l ,i'. ;)~i· iCW«<,l!\ . 

1~,.1.5 ".Emp.loyeeNolunteer,'1program ~'RxJ)erlde 'JII i '£9U f> l'cli jf>iJDill
v

,,:Jb 

The PEA x.e:corr.mended ~ that" '$81',000 rsh6\lui 'o€ifdedti'cted I ifom 
Edison r s test -year reqUe~t'~JQ.r.(·expensetfrfotf! tlfeh e·m-plby€e'.v6hIntJer 

progra~,? w.n.';"Gh ~J~plaon,<descx:JDes faa a"~i'ogt"'am':Whi'dlf coth,·dinates the 
c-,J xpJ.Yllt:~e\~I e_~.(.9rt1J;JQf, .. abputlt3 ;.sOOj;Edis6n-yerfiployees\8(;"Bdl~'QtifFc8m~1l\-ed 

the recov.~rY\:..~hl:.9_u9!lj ):'ates.:of ''implbYeeL vo-llfnteW''pr<5grahl r-6Xt!~rlifl1s 
~- r;,,,,"it.h) p.r.9yJ.9J.l~~ly~j\u~_hp.rj zed -JUniOl"lf/{chieVemel1tft eX'pens-'tfb ,II('(fi'flHg~oJ 

.~ P.J.~2L~1,?E.~~,~5!P.!1g~9 ;3~h~L6.4 .,~-{ Edison:'belieife<l 'tliatf1lhe[H"chlploVe(;'~ .od J 

v9Jyn~~~.~'J ~ft9!:"~.~ Be}1e£it~,the'~6mmunitielf;;in Edtsb'h 'i/Yervlbg-lJ?l H 

terf~t-9.l;yn,y.I\~1.1}tt.i~te~y_l benefit 'Edison r8'{cuSn)mel"s~~)3 ~f~ e ( jf:-!l J 

The PEA argued that since. the'-6rg~nikAtrbnB 'wH161ll"JM1'Sbn 
frfI1p.1Ry~~s_J P.l:t90.$9 f.t~3 voluhteer. thtHrJ t-im~")at'eJ·t;~lected.lby the 

, :1f1ml,>).<.?Y~§~,,-;9n9.)n9t--l ra.tepayers/rl these-~ exp;~nlJe'Bi w~r'e'" s'im~lfC\i'itb ~ __ dJ 

S!1fl~i.~~9!~;:, c9Dtr lb-v.t ions 111 and I shoil ld oj not:} b~J f.1flded·' bS-I"l-'lt tepiiyer?{! 
:~")fl ;',";'f"') 'fl)~~e JJ.~i?n(>1que8tion.1 thatb funding'Jafi'f emploSt'~'Er{ voItBt~~:i

program;:,~~ ~2WQr!;})y' ¢iluSe'lc)The issua"! is Jwhether- i ~at6~Aye~sS~Ulbuld 
fu,?-g :J:.b~sd~~p~n~~ {'l j'In'I D. 891:.12 ~ 057';"j~4rfapUC2d j 19972 ').(,7" j\ti~i> j-!'C;::'r1 Ii 

d~~.~r!g~~f:,"Ql.!J:;f:J.Qtig~tanding .JpQlicyJthatfJ t'atepciyefs 2 sho{'fa J n8£f!ttlrtd' 
dis~.p~,1t~,9.n~J?y~jc~>ntt"ibut~one t~o:'6rgMiization8'fwliefertli~9iHaQ~ Bdl'"" 
v9.~,~~ l::iQL-l!~'J,~~td,.ngttheC'rE;Qipienee~'ft1 0 (Seti Jalso 'J Paa{fid"Tl!l ?'(t;J1f~r. 
Co •. v,'.' Publ·io, Util\· ;Com..- (1965) r.62~Cal"2d 16'3.49- 669, ewHlitterl'E6£l !)iU 

CattfRT.I'!i.<! "Supteme tCo~rt- uphflld P3 :.'COrftrtltdtii6ii ide'<Hsidfi dfJti.fl'JJfn'4 
rate charges for charitable contributions.) Consistent with this 
policy, we adopt the PEA's recommendation and reduce Edison's 
request by $87,000. -----.-----.-.---

sri '{coIc,b0fU~~1 D'38F.a- jgebfJd fi B,1"10j Jjjfjdw fi b r
}3JJ. n02~b:I . (? 

Lin:. .92F..d .::, 81> e98n~qx9 ~eC! l!i1i21J '(d ,8'J8ft3qX9 08~1d.f l?flL~~9(;}lq 
:JD.:JUP'Y'l 2€eI 8:11 9'0'1-19[-) oj b'16Hn\·;ob '10 Infi,,:qu I;UJL::l enl:18/J(bfi 
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review by baaing its determinatt6iH·6f1)ffh6'~t?l.tle-Poftt!fi~{J.9-. _l,,"_.~'I. 
I L<)J'gani2!C\tiion. ,:.!·The/aettl ing "part;ie§ -fcigfc'e'd "t"OfORA"C'S' iiE?commended 
~,redu~tJ.<m Qecaus~ \the (record do~s~no"tTt\ut'ficienfly' ~deaci1b;El e"a(;h-l 
: .orgaI)J~atiioll' s a"elationahip .Ito rutility.ib\t~nte·sB' <a'nd fYaietfa}ieJ! J~)" 
J~~neflt·, ')~1i.l-~-'I!U 'to j· .• f,cr:-:1 !'iLI ~"VOT91 c)j F:.:crl' l.?Iti::Jputbt; n~)dj.bIl:--' 

f~} ,J , f? ldie' have.(a r16hg- standing' tk>lioy:;noe'to 1i11oW' f\-ecoVek-Y>ih 
:-; ·~at,Q.a _Qfidues Jto dhambeYs' 'Of'-CommeYdEfwcH1a HHi"fVicC'''clUbdt.t ilhr J J jfil 

; .,; Pac). i-ig ·-Te if Q r & 'Tel'.-f [Co if :v 11 ~ Publ ,ia1 'utdlr:"l C6hfffi'.T: ( i 9 6 5, ),(1; 2 '~a)h2d1 r6 34 , 
669, the California supretne·iCourt;):uphel<llbhlBI~p6i.icY.S loterrappi~ i: ' 

this 'P9J~qy.l he1"e 'and!_9rant~ DRA.I·f:h:relfoirJnendatioj})~rf6t ,"y~ fund $82,000 
fQXLCha~):'J'of, c6mm'erc'e1 dlfes.~~ We,'ali3b: f(!ond'{Jr t~itlf; 1jAA',i rlfec~na'B 

r~C.9J11Jl)~Jl<tat>ionr'beaa\.1se· iBdi'Bbn'~did: hotJ meet':'l3it---d{ bui-dMf{'of)"prWf-Fih 
demono.tiJ"abiflg hoW' thepe J brganizat-ioiYsLrelat:er;t:of.l:he~'\itililY"B')(lX9 

business) .c:lnd ,.offer';lrat"epayer .benefit·tH~·1 ,1C'<I hll/o·.~' n J aO'J h~h'j"o:::)9'( 

13.3."Account .922~'ftOBHJ:-I 10 fto.cJ!cq :J£lh: ~ ... nir:1{~)j9b oj nIdiB8oq,HI 

,~~i'; 1<':'[-' :-,Account 922!,iholudes' aCl-edit fb¥"a'JPbrti6n'~bf,t~kpe'rt~tHJ 
recorded) i01.Accouhts 920.Iand' 921''l'which Jare tralisfe'ri":~d totO ;:dno',;-

( j c.on~tr\l,-ction~cos~Byr t In1 accoi'danc~-'with>th~ FimO i Unif6rfibSysterreof 
AC_~.Ql)!lt I;> r J annua t? -s tudies' I shbuld") b~ condi).ct~d tot determine<Yf he ' AWl 

portio[l)of[lAc~o1.1htB 1920sand' .92i,j to be'~ trA"sferx:~d"lto<~C3J\s\:~ocl~:lbli 
costa. Edison! S3,19.93! stUdy..:: cc)ndl).(:te.d J in·,}acc6td&i\(:t!':)wi':ti'Jt:her;fq~·),I 

J)piJorm:system1of Accounts :c()nclud~dJtflat dM 18,,9capitalization 
:_ =~J'~_te.l ~bo\.lld-1be, 'lsed to)alloeate'IAccoUl1t 9 920 J Ana1 921 1 ~5(p~n8~sl£a'.{q 

construction. DRA agreed with the i8\- rate. The differefi6e,:):Ji)~n 

between Edison and DRA:da:fdue'~tO:}th~ir diffe.ter\t~rAcodJneXda€i~nli!. 
for Ac~o1"tntBj)9202and ~ 921, jwhlch2differefices I we f addie~~:J'1above. We 

therefQ~e] adopt Bdis6n' af' f'~c6mmerided:-)le\-'fcaiSit:al i zatSiotl ~£aee~lo:):"A 
13 .4r.,~AccountE923:y} 21 10 flolJf,nir,ll19 ')nJ oj !) (of):1udl"ljjfi B{?HlvJ>{1 

!)JU oj !]AcC<iunt'(923~lr~flecte expan~ea20fcprofeif~l6fial".f~ofi8iiitaj\ts 
(lr;~O~bQ.t:b~1:B~dsuQhEa$eacco\intailtslandf'a.uiUt:or8~jAotaar(es]('anduzol~ 

attqtneya). fQrfgeneral!.:servicesEnohcap4oifiCfAl'lY itpplt6.1}jl~-rf:8 ]0 

other account:s~\~-I 9::luhtJ-:r noiBalrfi1~o') ~tJ1j l6ciJ b9hrH).":;:O:)0'1 ylfr;{Jlni 

Jl n9B6SJ~9b oansqx9 j~9l19'j oj o~~.Eae Xd jB9UP9'j 2fe jnuo~~A 
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13." .1 Qut~ld~, Services, BxnenseQJuJi f.) j<:>J~.h ~j r pill 8UJ ,\d ',:!) 1 v~n 

[>;Li; <~-;"";o:~qiIl.OIA~.~,s~.i.m~_t~<\(lt~ ~«lxpen.s~s j for'outside . serviceS' tueing 
't~,~~, i~; Ae,l?qrJ~q~La,~ :..q J~\l.c;tg~t: T}>a.fJed methodolo'g'y ~-.r-ilfe i'~( usIng 1>1992 

act i.V~tIfJ~J3Jd'}l.cl.r,;.e<;'Qx4p..4. L~><-~~l)E!eQ I as . a (pa'se [for. Itesb ·yeat.1·"'exp·~J\tf~s 
and then adjusting them to remove the impact of one-time 6~'6t~er 

!~(<P\erp.~jJ_LJ:;,hc,~.~X~ <J1ot:!(q~P1.EtqtJ~d. to.iiecur·.--JlfEdison \l."emoved $3.661 
mill ~9.n i.rl.109J1JELCJ.!.t:.r . .tng r~~.peJw.e_9: from c1992 i{'and states-ftliat c'it1rdld 

, ;. ~.9~ ):p.f..f.~.p~ J:h~ttJ\..~~c~.~_~~J~! w..~~tJ:).;tJ.}lQ~~~:;t~_~fI_~~n H»)lt~i.de .;serVice'_~e"'x~p'e·n'ses 
iry /}Ff.9U-.lI'l~ 9.2f)P ... 10,.rny.: .P_tlt~XJif.~Rc,-account4'-fqlJ~~ Ii i ilJ:O) 1 I,,') 9riJ • e:)() 

»(),5:8$ iJaul on ~s::~nd~d_,:tlu:tb:) Edison,'sljeobJmate <for: Out's'ide alliJ 

s~r.Y.J..f~JJ 1>~d'.:~4\1.Cfl.~j\JlJ.Rd9i~jpJla1·1 $2 .. (29) million): t<>',refleot{:t:he-.. j 

JftPA9Yi~?fi .)"11W~J.~j ~.l.iey~'p 1 tp.J_pe.>addi tiona b .n6nrecurr1 hg)!OUtltlde~ 
expe<~B~~':'. f (.p.~J&{l1S:JlljlJ:_e9j th.at.o..ppprpxi.!"ately,;43%:'of l..the1~19921G:Tj8b 
recorded costs would riot rep_\lr:'l~L()RA -8tflt~dt,that-~B-inde~!it1!;iffLb:HJd 

impOssible to determine what portion of Edison' ff.'$3 .?.I_millloIl-.• .EL 

!e,<;\y.s,~J9ntJs.I~!:_~rJRu.t;al>)'~ j:p-j_th~ ,eliminat-ion~'of one-~tifne service 
costs or;;).§\ .1;:n\!t~J.~XL' t:¢9tl_9t.l)~t':iFERO! accouht-~ ORA's )-ehti t-e,)?fno:)9"! 

~5e.c9~,9~~~J9P.l§h9_UJQ b.$J a.d9ptedHIGfJ'he) settling! parties: a9-r~edl with 
ORA·I?,i~egR~~1'l9~.ti9!l ,si!lg~:).PAA ideht·ified;olitsider ~ervicelf' that:1!\ 
W~!,li ~l}st,:~~~~wg9n~) !2~Z19n~1 }.995 without;)correspondin~p neW) orOL J-wq 

replag~!J1e»~ j ~c~Ay.tt:J.~§_l~O,dUJ:3titYi)EdiSQh! IE req\l~st '.(";8X b'j . aJno:) 

fIC)! J£~ I IW~ 1~9!e~3}li.t;h PMj tbatCJEdisotn has")not met'; its(buYd~i1( of 
prggf c. !UajlJ9..t;ify!nR'j At~_~ l;eqq~.f3t;.and:1 thef'efor~ adopt-; ORAl s )i~qUe8ted 
reduc~~9t:h9111b ~di .:)jr:,-{ faf ~IU r{j!',.,. iY,~:n8r; A9.tJ ,f10IJ::H.lXJ2fIO:J 

1~_ •. !!? :-:~~~edical--,.Cllnictand service 1CloBures\$i(i bfl6 f1Ndb~-{ n9~)(lJ~J 

-3~-; , ')vo'Jf.DM3!u!ti9l1Y~"~~~QIDIiICnded)that . Edison,~s') reqUest~d~j\ '101 

AccOl;llJ~ F.~2~(.JE1'5P~Q~~~ j~~:]r~d.v.cec;l~by, -$1 ~1252millibil t:<))r6fl~ct0'WfL1 
savings attributable to the elimination of 15 cofif~aCtllffi1~dicaL.f.t 

'~j'l"{9.~1.i~t~o1r~£~!'Y!n9l~9~Pel)sati(m·io£ $'15~000'.1pef;ydar) :-due to the 
cloSUH~fP~ Bt;lj~~~ j~d.tE?Ql}::.lDedical [.01 ini08[1 in":l1993 r'arld~the2tettr\in~H:1ion_ 
of 9~ri<ltH:!q l~qg \<!l)Qt<!tQJ;y().medical!::services6innl~94Q} DRA€'also jij 

init~ally recommended that t~e commission reduce Edlson!9~S '19nJo 

Account 935 request by $63,240 to reflect expense decreases it 
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a t t~~l?Ptr!JP- .t,Q fAQ'",e)tI med lea l':equ ipment" rna i nteilar'lce' rc<:iafs. After the 
clos~. 9.(y;~YJ!je,l\~iili;y.~hear.ings I', ORA'f and (Edison' 'i\'greedcth1\\fJr\;){({ flO? 

Pl'P,P,Ett;'. ~J7B\~C;,J,!~C.Ql-l.ntl(~n \whioh Ito.,:-ref·leot,'this"pl'oposed !.redu~tldW'lB 
Aec~<?\!nk;,')9! (<t~p_1.lng udthhealth icare·'expeode-9)~{ :butYatill' J I IJDD! 

disag~~~!1." .9!l.: w.h~_th9_r :.this'f~edu~ct;ion ds lappro.pria"te\'l1 IIlHI i ,'fr;~;:'l({f) 

Jr, no,: Jrd ~~H,~Q.n:~~tat"EH!.lthatl alL:health"carel co-st.s~'I'ih(nudin9" ~sts 
f~~'I$PJlJ{r.~9t;dle~J,t"h ,.e~.reJJworket'sr.);are: inoludedLinf Ad~Quht 92'6\ l·,Q to. 
which; Ed,i,~9!l, -p.J:tli!'>Qt.e<tl'a: ,$789. OOO;.re9uot:.ion\,diJrihgi'1992 1'0') 19!14~ 
dU~J t.Q ... PF0.4~~JJyJt.Yl·irnp.~Qvetnenti"s I io,'the"'-cl ini<!s f(inbludlng;'cl ihrl! 

1"c~~s.I,S.J,~.EJl.EJ f4JyoP, *'t:.~ted) that{ portions of thf!"cotJt's'/ fo'rmei:1Y)'Xl<: 
associated with the closedLclihicBf Orr tet-rnihatE!d serVtc-e9'we-t~'lOJ 

e lJrl'\~Xj !-X~J),E1te.~J'~d! to lot her j 01 i hies) O~? out'sout-ced l'fot-~'Y)r imary care, 
.tr,9~!:;}.t;he, 1.l~.t;::J.f1aylJ)g~, tlxe: reflecteq> lnt Account'! 92(;\ 19 j afid·)aBY~ \ f;) C 

:1!~.!'.t;!J~,:t;i ~_~d)Jg~,i90~ to t.hat;nacc6unt"",wouldtd6ubl~-)-coUJ\i: thEPs~Qfngs 
." H~e.).trq If'g4!g~)':)cl ~n.iC2~nd; service )cl0SU~eEnlfJV' (j,:) 1: [);;'" "Jr:>j ;! J 80~) 

'2'li.' , t='~.Ii;I?Hb.H:lhJa9~¢ed} (or'jsevpral J reasons lit:'DRA'rstat~d Jthat J~O:,l 
Edisgn :1h~~-.1J9~:,p!,~sente.dli"ecorded ~data to !justify! Itt1 1derivAt iofF'of 
~~X~l}g~ ~tr~!,U?Yta~lQd;Q-:the elimination"of'~'150full~tiill\e aor\tit"abe'f 
medical wor~ers and thC:Jtet'minatibn_'o.f,~'servic68J jF.~h'irlBtafi~et)rlf, 

,Edison could not proviH~j!~!1Y0~otva:t~J.f!t~penije)forJthoae _d6rltrac€".f:J: 
.¥<?rk~~fLll,~~\'(e~Ol:!9.Q6f,~n~b1992;- and with the:except-iOl\F6f laboratory 

q'l~e~y-i,qe~('L~(H_~oQ;-~~q\llQ: npt-,provide_any~t'e~6id Qf eqaipm~nt:s,:e ,r-s:e 
maiQt~Q.ar\~~ J~,q~t!HtQJ; ~belOlinids and: services -~of, ~r\y-'6f oi the Il'a-fit 
'21:!l::~e i~Y'~~'t.:s. ,~il)[.\o!~-tQh'j~~PCnse9 ,.were illcurred r- lIIr1 Ihiu jOf :'his't'6'ri'cal 
re£~f.<!~4 ;.c~~J:'!iJ,!~QRh c,l?timatedlart ::average ;experisefpei f fermi'riWt'ed flC, 

medi£.<!l: tcq~,~r{l,qt;.;;.~Q~~~r\~of~ $15; 000 fa \.ye~r', ,:whtctiIi6 aSff(frt'§ EifI:)[! i 
co.n.sq:a;~c;\t-lX~! .B.tnq~. e.!9h~(.<)f'itheJ15 ;were rd<><;t6is :'or :~(jn'gult'ant:§(~hb 

~yp.!H<lt:ly,;X~~.~JY¢,cl!l9he~ i,~ompensa.t-i6n "leVel s p e lThe :ifettil locj {5af't=i~s 
agree<!. t..~}l~.~; "i t::: l_\(,!B ~.Qi.~f J..QuJ t,!.to I,t racK Iieduc,ed ',rc6ntract! lie-a 1 th:"'Ca\--e 
per~qI}Jl~.l~ '~i<p.e)lf?~I?_ c.<v~.f1oQiat_ed ~ wit h' ~t he [closure' of·'medical c:H-rn'i~S' 

~jlJ1q l~~,r~.ip.p..t~~q Jll~<t~c~l·':..$..e:(yi~es f\ and ::comi>romf§ed fOy ~-"'agreEi-rng ftha);! 
the tmp.aJc..tC(_P~i h~<!\!q_e.d !..<;:Qntl:a,ot:",.poai t~ions' fis Ji itdl udea -Jiti the'l J 9 n j 
$789,000 reduction Edison has ,alteady"made ,.tort;hi's <account'. [;99".t{;l£ 

. , 



:! J 'I ~)n 1\ • J~d.J,J~.on ~$.,4<>cun\entat,ion. :o{,<1tfs ~'dlailn(fd "redu(jtiobt[h~retjfi 
coulsJ: .}1~.V~; pQen' ~etter: ;subatant:iated en jF()r'l~xam-PHrpfEdlso\\~' a'HO r J 

.; :l"q~h.l,O~~9R'P{.~c.(>xporf1te lrnedicali'expehses Iby fappY6){itnatelY"'$3l?jFO'oo 
resultip9 J):Qflt(clp.sed jol~nics land' t'errl\inat'ed nne'(jic~l~ persohlioP:')!'\ 
appears insuff.i.Gientp'.eYf3n :a'saumihg:fth.at~ 'the 'ent~iY~~ $l31rOoolf,rdh 

, r~~C\:t.~~~i~.9.J.C.9n.t~aat) medicaltworkeYs. savihgfP.i ·'.:'(Setfl·Eililbit 208 at 
".' P,.r .l~,d· J.W~Jj~J;llLtherefor(f reduce: AccoUntY -926 ,.iii b"y"tm'addlt16nln1 

$~1~.~.i o.P.9 wpJ~lt;!J}~DRAf-s': proposedlil'e<ltf(ftiorl)~HjBh: '$~~7 /OOO\b:-1 W~L~li',-.' 

~~.l~~.veJ.~hl.~;.J..~~ ~a cO-ilservatlve! re,ductiotFgivelH Ediiion'~if'l'ackt ofJh 
Bpeo~tl-9.,~9~U.!J1~flt~tJ..On ~(i. ev)! the I lAck' of) actuaPp~fAl expe?ise1f> for 
con-'~r~9t;-!ql~p;'c~1 ,W()rket8bonf,this~,iesue,naol~ 9IIj i{jl',-: L'Jjf>l~hJtHlr-> 

,,~,.t f,~.' '(H/Ji.t~d~§9n'} ~16oJdisagreed) with") DRAt 8} pr6Pos~'d)l--educiio\\'i of;) 
$63. 21R..,d.\l.q.:; t91 ).9~erJJJ\edical'l eqUipment·) mail\t¢nan(;·~Sc6BtS.!:1fI Edl'S3n 
l:J~flt-~9,'1 tb-.~t. .tt;~~1 ~eq\lest;) ihcludelll the)lmpac't of r~dftce(f·: itIAint~/ia'r\~e 
costs for medical equiptnent<~which)was)salvag'~d Ib£-·.)dbfiatJ~d~l and3 tRat 
most j9~Jtb~~;-,equipment'~did ,not (require'f ll-pec!a!t?rnalhteRance. The 

. (.s~~t!tl)g fPartJ.~s{agreeQ to Edisoh ~sl~stimate'J9aW6'1b~HieQe'{tli.e?j- L<-I 
r~g~q~~9D werhaY~JauthorizediaboveLis r~asOnabl~Gfo~(t~ls acc6Ufi~ 
anq:..q9.Ll}Q~ladoPt DRA' s· .. recoinmendatiioir:1h~ie~'dj brlt> ;n[>;~'to',--i (f:':Ji:h:-q 

13.4 t 3'f -iLaW Department-<:DiBplacemerttr--Sa.vings (\-,01q Jon hJ II,Y) lto:~ ([,,'.] 

'.:1[) H,-s(~dL J -lQRA::reqommended that the C6fi\ti'1iBiJi6naf1E~duceG~d86untB;.1923·, 
924, 92~I~n~i2~8 by $124iOOQnto~k'~leotjAddlfi6fial~~A~rnga~flH~~the 
di)}pla~.(!m~nt's~f outside'. counsel thab.fE:dison w6tild.!reali'ze f ll§ jli i: f·:;' 

; rx.e.~\!l\:-; 19.f 3.bi:r-ing ten attorneys to:>ita~'law<depa'r~n{e'nt: Ibef'\t1e'e'nsrg§j' 
anQ. : ... V1_'.~ ~i'J<:~i,f;Jqn '.disagreeQr:J statingl tliat; (its es6imat'C'd ~'BA:\ih{gs'!)"{ 
inct,!d~.f! ·'.I!l-.n.e. {\\ll'·,t i'm.e ,equ 1. valenta ?6£. rle\;nat't"6r"ne'y§'ff6f':"1~§5' tf)~~~1 

(~J.n~~/1L.tn c;i.t,s :beet ;:judgment.;<:---.the Jrelria:iiiingr.'t\ol6 att'6fn6}1d 141 11'<b'tS':) 
L !.hix~.d~ lP .. ll!tQ:Ye~v.i 19951 o\DRA Idisputeq" tha~ ~Edis'oI1"·ifa§ ':~est'a~lTJh'e'd' 
,~.l)~t 1~J1~.S_e:~ ~WQ,'.:.~t,t()rl\eYB fwi-ll1~be. hired fmid:}lti!r h199S: j and r){of?89'i[?£ 

~?.xti.J~ .. ~. I cDM ~als.() maintained .. th'ati .. even·f:ff-·(tnese'~attoYrfeYB'I~·i'e'·jGq 
h.tl;~d J!Pl<hY~tqr \:ih f:1.995'{nt.he ':c6st, savirigs!:frOm ~i6'''''att6r.feYB'-Wi:llHlSe 
in effEtQ.t,! {Qr fthelfui-l frate <aa'Eie (cycle':{jrfl'he rsett-Tihg<par'YHni !3f{J 

agreed .~Q,{P..MLsErequeBtedtred.uction. 36ff noaiNl Hoi::.laub'-Yl ooo\eB\"~ 
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~d J(J!1 ,~~J.J;J.on)_has nob"irl~t, ita: b'urdetr, of) proof Ih{ ~8t~blrsh'nig')at 

.¥!ti'l P9~'p.t;. ,d.\lringLthe .te~~)lyear; the~ twb "at l:bt"fley}") ",11 iJ be"hl~'edP 
We therefore ap'QptJDRAIs ~X'eduo~ion.eJI ~wo~qqr) bUG norJif!oq ,~'iUro 

13.5 Account 924 -Property Insuranceu',-j(}ftIlI .. ~~;~~tt'> ,)9~It"f II, ,f" (-~ ,f r 

; :''-'fL;)(l:<~)if;~yC~Y.rtt~2!h recor~s! cdsts assocdated 1wi"tn thli 
amor~~z9~A~DA).( i p!'.~tjli\lmS:j.for[ both1gener~1~.'andi:nucle~U·dpfopefEY \,d 
insH!~nfl~ (1?91!(:1j.~s Fe ~ngi amounts'".chaiged) t01th6·.;prorS"erty:)irl{ni~3i1C!e 

res~J"yg,. ~'l.h~f}:;~,;cPlJn.tc.:a\Bo records;·ther:costlbf lall6Y1afid Nnae~d 

~~Pf{9q~h!I}Clnr~d.:I~n jpt'~perty iI18uranCe''iaotivities~lv ilMifJdfi C):,>,Y')rH.l 

originally t:eq\lqatp.Q $~4'.:·299i;milli6nnfOrilthe··.ite9t,.1Y~af';··f6f\~fthIB'o;" 

account. 
13.5.1 Environmental Cleanup.1Co8tshril:LW)J1~/h(L:"j~~C'_,J(}U(Y)':>'" _ <LJ~ .. ( 

h~lIJBI.~9.i.S(m '18 L~E)tlimate<3forc:thia'?actount cincl'\lded~$l. 3 million 
\( ,o~t:19.~ ... ~~Pc\t.t,m~.ntt1~,~Pt\nf?eef.to<,puniue 5recovery .. -'Of,:;.~nvi'-tohme"nfa:l'Hof 

9.1,f(~,nvp. ~J9.~,tQ.s(~~f~dte()n (s Hnsurance jcarii~nJ:HI-Alte:t-' J Edi's6n zf-if'ed 
its appJ,Ac<\tJ,onl1c: .. the,; ... <;ommlssion issued JO. 94:.:05~_020', fwhi¢h'(ifd6~t€d' a 

multip~K.ty.(~~tt1.ejnen .. tv"col\cerning ~-rate ~ recovery 'of Iliaza'rdoU"9~:-Wa'a\:1:f 
: ~il}y~:t~f(.i.gq.t·.:lQJ). ~~:mq r~eJllediat-ion (cost,s j f gdison I therefofc""'itlidre"w ~d 

$1.3 million from its reqUestr'lllaking' its position 'cfollfHBt"eh'liI~~ith 
DRA and FEA, who also stated~ .. th~J.'I,the .. $l).r3::n\l'lrioh,"ahduld.lbe-·(L,€)~ 

,,~4RJ~J~~) tg,~tth~<.~o.flt, 't;e,covery,;mechanism fin;the"l'hai'a~d.6U~' waste 
settlern_eJl..t:~')f;":\'h.~~1 a_Gc.QUnt' Bh6uld':refl~ct'. the" 1$1:3' ;<l'I\i 11 lo'd'S: ,e I ~ '(d 
r,~_~p~~PJ1.10 !IorJ.clu·:.,j;:,') ~J;- -:Js'{ ,I ,{(u1, (:0 r.vLh~)11,\ ~d: !.J'Jucwiwi 

13. ~ ~_.2'" Other, Litigat~on' RXpenses,'.c'[l r '{ItG Jfi!ij b,,'!'Il;,!t~E (.'i£);") "lfi9y 

?: t A~-i"i ::JfIj %lJS..RR J.Js.e~ ;il":: ("i~e:,year average"jto requelJtPj$4~95l0(0)~lbt<) 
test Y~ .. 9n 1P..~.9.11tQJ:!Q"t.$i~~"co .. unselexpenBes!lforI litiga'tlil~flfatcerB . . 

in which Edison is a plaint:iff primarily relatedt()property':;~o:)~n 

d.R9li'g~!Ol,)'P-~ :~~£QWq~JlPe~ lthati.':....tlterConimiasion i denYJfunai'hg of 
$321, 0pJ) )'i.l,lj-phJ ~t=~J l~c_t 'Jjh~ ').98 El[ It"<~ f19 9~' 1 i b igat iOh( co-stLJf iissb"'dHite"d 

.. w~~.h~ aJS"~~l~~\'l~jmJ.~sli.ePJl, Slndt Westinghbtise: whichf setl,t~d H\')1993~ 
becau§.~J ~jS.9A) f.aJJ..~q).t:9 !J!lPport ;theul-ikellhOQd[ ofi Pot~nbialib:J )0 

simi~ar ~xP~.!1P~.(J }{J;rt.~hJwoUlslLo<!cur dur.ih~J> thist~rateJ'~<rse1~yCl~":ol~ 
Th~". fiJel:JJJ.I .. lgj p .. ?r~je.fiJ.)SlgT.eed: withf DRAf sf reque~te<.t r~duct:ioj"i)i:iin(~/e'd 

-- 1'38r -" 



'L e~pp.I;l§~RiI?Jmll.()r- t:oJt.\1e1 setbledf Wes'tihghous~· -casoTwoiird not be 
r~p>;~p.~nt;~tJ.y.e .. ;ot·l s.hnilar ,future' lit-igatrion c6tJt-ln b w~ agi'e'e with 
ORA's position and approve its. requested reducti6n1lr, 'dO! ~r:([}[fJ ~I~'l-

13.5.3 Blanket Crime Insurance H;~tllI"J1Ly ... J·!fH!''-nl~ -"~~ ... JII~JO:).~.)1\ _ ,(~ ·.Lt 

1'n.~ ~~.·recoml'nended reducing r Edison'. s test:lyear expenses 
by ~J1 t ~Q~'ib~ggu~a:dts>-,expense,)f6i:\.-' blanket-~'~riftl~'J insu'iaftce" ~S'W';l[; 
9Y~H;'lt:;e~~d (j·.i'l'qe !F.EAistated] ~hati')as f a-:basHpfor:~d~\p~loiJUlg:{ittic~il 1. 

~.xP~I)§~ ~~t;ilI\ate.j Edisor'r-assumed tthat a 3 premiUriP ificf'~§tie w3Uld39 'i 

become ~ft.~Q~ive;:.onJJanuary:,'1c:6futhe t~atriyear::~h§tP·iti~k.'-~alit!~nlt 
WO\l_\~Lb~<;:,Qm~Le~fe()t;ivef;on1'June :)lS ( I' We'! ad6pe theE!FEAJ s '{ [I r-Il i t?l'jo 

recorrunendation. . j ((tlo:>,_,,; 

13.6 Account 925 - Injuries andpDamageS'£!~JJ2_J I}J fI~.l~rlo1.i Yn~ ___ L._t,~. t;: r.. 

Hoi i I Ii,1 f. _ IJ\c¢¢Unt!"::,?~s jincludes ia'mouttfs",tea-Eitve-d 8f6f'r-tihfnsured 
losfJ~~ i ,ClJ1Q.(.~be Lam<)rt\zedccost ~of-ji1\suranc~ cpre"mium§ '~'f'of{'C'6'v~'tJg~00f 

;,:).<qs.s~.~. ;,i,l)c.U12.-r;e.cJ lthrough '_olaims (aridreuits rf6r f-.iiljurles -<c\'nd damagJs' 

•• 

tt9:, Pl~.~JiPI).9 :a.nd property r . (IIt<also indludas rexp'e'nse§! for ::t}{~'fl(, aj 1 
E:!.~,I;~1,..el\1~nt;)'.Q~'fhljur~es "and .claimsj"i and"the :-co'st-ot ~;l'abor' -add! j fun 

re\~>t.q.4:~e,x·p~l1se_s .-lncurred i in injuries rar'l'd ;damage f'fliEdifioilnfstHihal:'ed • 
i~xp.eIl~~j!; ,Q:~~; $~1/7~9.,OOOJ for ~~st-·Iyear. <:199s';< ~'l J j ['Cd 1 [[0 r I [j,'1 f. I ~ 

13.6.1", Medical.Malp'ractice Insuran'ceLl3:Jr.;Ja o:.dr:. (,ff·,· .. ,J\::FI bf!.G lUlU 

:-; j8f,'.·: TJl~ !f'~A; rrecotnmerided "reducing' Edison' s'~t-est:Jryearj expEf«se's 
by $19, 2-\(d:~.e_G.a\1s.e, _E,diatm 'e,'pYemidm (for- medical:' malpract-l.c~,~d:U~'n. 

insurance is effective on July 1, yet its calculation of- ruie1'l::EfsV
year claim assumed that any incr~a.se-fof~the")_t>Yeniitim' W'oUtW.bec6lnl· r, 

efJ!!oyJy~! y.apuary;rl n <Thie.!,recommend~tio'n~ i's FB'imiHfr>t!6f the. FHA's 
,~~S:~~l\~~_tJ'0.!l:·Oh~ blallketLcrj.me ineurancel£ ~ahd) we)adCfp'ti tlinj~ j<'!.~}j 

recomm~Jl~,a\,·J.9\l as ;wel,lf.'n: '{ll-.u",i'l:q 1J:.iJnb-dq r; a! ({O[db~{ rL)j-clw !Ii 

.1 () v.J)MI'J"ecpmmendeo 1 'reduc ingi BdbJ'oh (fflfYeqtiEfsted /e'}[pense~:foi!) 
fl\~9Jp.?J:~ m~lp-r,apti.ce~ ·l,i.~bilit~(ihsurartce ~fbr tne~1:eBti(yk1.ir bY" I~f~ 

$~,~).90.Q~ b!>AA!~.l r.ecommendati9n~ was, »aB-edi~l1i:~tltel:r'edifCi:ionsrof:; eigHt 
of Edi!J9PJ.f;;JJ~~icalf)pr6fessionals in'HJ.99'3 -~:l'hd):19941 dlTh'1 t~o1: the'Jfl:)sd 

clo~Yr~<9f9 ~.orne) medica11 oJ,.ihicsandhtlie:'facbf thittEdirson'~ "16 Hm ie 

in§llXil.IJCJ~J~.a_).":..:r'ier projeqtS{ that~,the' elfminat-ion-' bfI persohflel~rnaVT 
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decrease tllfhP:remiumcby It'ltO!-3tiL'ye'~fEd{Boh'~r6'jed~ij' a -10V"10VO:'l 

incr~.<pte. ' . .l.n ~'19,9.S.n ~The ~settl lng' 'partled aire-e<i ~ftW DRA''S' He i i';'110'J 

;; J Xe.C~~l1c,1,C!t:.lO)l.HEdison ~did not1rrebub-· tne~ !flf'ctsq)~(i-al:l'orlalllvo'J(I 
i ;'JlJ\~~EJ).·lyi.ng 10M! rl :adjustment}<\"'hich' We' :firid:!re1iSbn~b)~ .9d We,no I r;l?c 

there(Q).'"~ ,il,d;opt"ORA\s: recorntnehda1:ibh hel."eil'lJIC9"HI :"dJ l')~TL:)·:Jr Ir. 0:1 

13 .j 6', 2r.·."Dh:ectors·lsnd·'Officers ~JLiabilityJlilfj"(ii:-arlCe'1 in tn ~\,r.qc}j fi"l 

Edison requested"$2\ 87l 'mill-ion' 'for 'the( \::?ist'3 yea!) 'f6~tnI 
~A~~9JQ):'_BJ .Jltld· .otfice):su, (P&O) Ulabil il'y insura'hc~eq t>t-e'miums to 
provide~()yeragEt,· for' lawsui tSI btought:")·agaiJ ... li~") f:h1i'''cbrporal'lor{~Tfts 
officeJ".~t .sJlreQtok'lJ; ~rllstees-l8'ahd ~ s~nioi'] 6fti~i~i.·sTlqORAi: jul Jr. Ju 

rec9;lM\~n9~d! .thatr th~) commis'sion 'de'il~o thlS":reqltest8bec~6se{Tl~fti}~gei:' 
r pp.t;\eJJt~.) Sl.ren atr best'flJndirectt.li J DRA'(btAt~d 1 tliaEB fhe'~"f2-~ha'il"l;iSl:o 
.~.~WS~~!:!JL i.s; ~t"~lat"ed i tor the (.in'creasin~jl u"se'~ of'lthe')'{ns\\ral\i:e"too1 I r. 

benefitj !JJ:laH~holdersj a!\dt '!nyest6rs tos 1 lri1l tntheH::J ihvesfMen\:ff iXf),,! 

\ ~ !,~l;>1\!!;Y3ri j B~tweeo )·1966~and (1993'1 i that-~-:waB ofil}l:'Oneola~s{ilt::D'Y)n 

, (\1f1_i,gJl.lwa~.!~.~.tt led~ t~nvol virtfFEdisoI'l J a dfre3tora ctindi'6ffldeP8~ s-"., 

Th~.tr.3~H}t;~ !eroent Was} ehM.-ged-ibel6w the f ,lirlejr:gince:1it -'\.1Asxl"esg jtflan 
Edison' s deductibl~,:,on~Ithe,pol i6Y-;·-HRatepayei"8lb6reY$1~8,. Olio'1 toO:) 
d~fense costs of the suit in a~ditiont5tOr:the b&:o liAbi'irty.[·~.Lt 
insuntl1c~kP~{HJlJurn~¢osts"betweenfJl~86 and,(1993 J(a})Ouf J$2'O million). 
D~::~,\Jqr~("(>re, ul'ged'lthe:;C6mfnlssion td f~vei{je; 01 67£12 1 ()"66 pa'rla u tIll 

r~Qug~ [:~,t~on' Qcr~quest 2bYitl!e ~ D&o ',:,pl"emium re6sf'li?(!JThis -i:fes\lftq9b 
would bes~Qn~l.f)tent ~with(a x:~certt<ca's~' by,t}{e :'Ne-!r'ad'a rpub'libl ff~W1'ce 

Comm!~J!!9.I1f! cd; "10) ':;tr,".i!)Vf,!r,S'{- ~1'l i] f; I'fH":, <~32{(~;(p::) f r;:if10 11J!Eq9b 

i;:J bw";;-; ;o:E,Qi~.o.n stated It hat" ~6f f·leers .'and rdh:l.ectCSrs r ca'n' 1>~~ :su'ed"-Yas 
,.il!«'tH.v,tQ..l.!:.aJ..Q «itl z.<;'QI1n~etion f ~ith ftheir f Ed ls6i\":du t:1E?s 'li6t:'6hiyf 'byffiri j 
sq<!r.~~J)_QlQ.~x~ f);};>.ut ralso by refl\ploy'ees Jl ~custOtilerB1, ~c:fOri{pe\!l toi"s', . fl:mcr;..~ 
90V~.1;',llrnen.t<!1. {,agen.c-ies i c~hd .t.1!.atf cin!:19 93 j):"sh-a\-elioldet- ~lain{J'~f {TGiI J 

repres.~)1t_e,<t leftS: than; half .of.:al-l'l D&O cllaJtns'·i"n't'the"l[Uhi\:(f'd' st.lil:M13~. 
Edison maintained that D&O insurance is a necessary and reasonable 
cost of doing business which protects the corporation and enables 

the co~p~~ t.%~~\.~~~_1~r9~t(}!e.l1;>~!fjF.l~U_<t~_9t~~9J:.p ... rjJ,~~~a.n.q)'1:ha~EJ,
tI1Et<..ef.trq;J".Elnqy)<p(\lth.~"(<1otnp.any :ma}fJ He-' "cornptomlsedl.Jitholit~ ~\.J.~'h . ao¥1 
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cover~g~. fl ~Jp~Q'.f11t~.t_~4 Lthat \the- }Nevada P.ubli<:ksar'vi<!~ DBrj;n~):lb 

commi8B~pJ}t'i~j 4f!~~~tOJk:.-\q. :lnappos.it(~'" !since ~th'e only JC6verag€'f:)IlI 

provJ.st.~gi(fpF."py{f J:h~..i,po.1i~qyj a.t'zieSUe'ltheieJ was f for ahcir~116lder'"'~\i'it8 
agalnsl::,~~he. :..9..(~~~~.1.~) J1Il4; .dJ~ector8·.·~4, JJThe·;se,ftlirl~J.lY>arti\Hi'/a~ieed 
to allocate' the premium. _c9~l: 150/50"between' sliaYeholdere ~a'(id' ~,-{~rf J 

ratepayers sil1F~(l~h~!,$..ps~~~k\~.e~ pt-oyiqeflcoVerage':foy.!tJliarelioi'de~. 
la~~}lit.~_, fSJ~~Jl),{l~B Jtu).l::R).filed by, othersi.~~alfp:n ilon ltd 

l)j i~!"lJ jJh Rf 8JrJ~r,-(),~fi'i .~~; ..cPUC2a 392~} 422~"W'e~):S~tlt\itt:ed) t;}fes'e' 

;, ~)'P?ljJ,)PJ.·, P~,~IlIJym9.r tOJ~L~,~.COye.,red!.in~ rates. ( 'Howev~~:,?·the ~)bh'o'lq 
Btati8ti,<rP',IP);'9yJ.~~9l !>y) DR!l~ :h:(>md98~n'~) 19931 which) Wet'~ Jiot:,:,::>Yllo 

• i' ifX,~J }gl?l:E}a ,~}h!.~ 8Je ~bpD,( W~LQ~ot,ded D) 87:: 1 ~ +0 6 6)rt ll1ustraet:f1 t haV~n 
(i9ha,1i~h9i\99!s::,~!S9.:,J?~ng!j.tJ fr.Qm I this,) ,inauranCin!)d TherefOYe·,.1 ~~.; wiil 
allo~jh~~~,,9h<1~\le:)~!,p~DS~f?,Jr~qUested 1 by} EdisOn', f6t"I ~htsr it~inlH'''''9y 
makingil~h!~c,~~lo~~!:A9nJlW~lare not:Hrnplyihg; thatb ltd i's-:il'Otjl19},rd 

nece~llflF.Y.-Jo~d~dl~QD tQ;, ma!ntail).~ 6uch')in8u~aftcel~;'rlT61 the'\, 6bht:faf-y, 
we ~~·EL~ynq~n9i<ha).(cQt<"itbe premiufn'iw!th'.'fatepayer f fUfids1t,\~H6~~~·e\.- t 

ll~~ Jth~~,~xt~Qt Jft:h~~(;~ha\"~hc)lde1'8 also lbenE}f Hi'l frOm this') ItHio~ant~F 
coy,~r~9~t. ;::,~l].~y ~fJhqutd.:.~l~QjBhare\'in f tlJe ~ ~xpense {d! y,ubsb <l \ flCc~ r V:J 
13.6.3 . Injuries and Damages,-ClaitnBc, n1 Jj.u<~ sod::! '10 <d~:O'.) 0<:;fl9190 

'\. - - .. 

. (noU fin (,~<;!i~W~{.Q.)t~e~ Jy~al;' expenBe<:estimat:e:::'for;'AcC6Unt~92SUg(!l 
injurJ,~>s ;.cM~d \qaf(l~ge.8 "c):~i.m~ itl divided Ibetweeni:olaims'fdt\p~feri\ei\£G 
dep~li~.eAt(jlA(I~XP~I.l.f!e.~. ~/anQ igen~ral cexpen~e'B ~l<,!,. Edison' usedbwhaE H1 f'1 

'1·~~t:(~W. tJ~~ J..Q.f!;,(~a IJQ,\l,4g~.t ... ,);>.~s~d methodology for ::estimatiirlgr;the~d bfuull 

departmental expenses and a five-year average for the gen:Eirai c-':o',) 

;!r?<I!J~J}/~e~: l(n;-,'_$l ~~,(,lt}! .. t·:~e_CNe.lJ.t ~of.$8 ;615' Hrii'll 10'n;1<1 DRA INicommended 
tha~(~h,\e, J ~9r1.\IT1ip~Jq,I! LJ.:eQ.l!.GJ~ iEQiSon ~ s !b~questi :by ('$156 rOOo / cat\(i \'tili& ia 

8I}XfH}-.YP~FJJ..~'{~f~ge ,~p':.-d~~~xn)in.e :.t~e ..'d_epar.tinentfal :ex'penseA frafttfe~8 
than E<!~,~qn':..-s 'h\l.slg~t....-h~~~d. :..me,thodolO9Y. hIWhile iDRA,[c1giee'd ;,'WithVo~ 
.I~~tsL9ft ~}ljlJ:~d~}l~,!~~Ol;'~s~p~\ng> methOd ftnat 'does i th'e' Marl j6})r6f·9'HJ~n 
~:ddEW')B6~':1' f)f! t) '< '1 b 'H! 9:)9[1 r, e i ":,:1fifdIJaO 1 O.!(J j f)cU b::w t sjnl Em floa if;~{ 
8~Jd6!1~ fmc, noiJ6-.rcQtO'J 3.iJ ,,;J:iO)jO'iq d,:,,>Ir!-. ... B09f1ialJd l?nlob 10 jaO:,J 

64-0 Edllf< n "'~·t ... r..n-·I!i) hrtr.Sn'C!)~ r'\p1 o rPifl.;p(EUP. fl'.lr,jdo oj DoVIJfiq:TItl()'J !Jrtj , 0 ,'01 eu - n re l..erra" ac1.t: (f ower company, ,ck,e 
Nos. ,~J.tJ-2~P ... :hPJ1fl: lt7JJ..:.~2J.z! d.a.tedr Jpne '.~4'fr1988'{L941(PUR'14th"~al::}:69'[U 
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A.93-12-02S, 1.94-02-002 "COM/PGC/11M1)'·". ~()()·~o-;.e·. I ,<-~~o-<..:{-(e.A 

pnH1J.9~Ang ,fu.t~re:.e~p~n·Be·sl'Bhouldl b~'Utfed,J bkA' dlsagi-e~'df 'th'At"':'):)" 
tp}:"~~qjJj:ing I Jtl~t;hods:withih{'.tlie r same~ deplit'tfnellt' sho'iirdJ vlit.j?GJ j)kJ\! 

argued that both departmental and( gel'lel'~1 j' ext>eriE{~Bf ·flu·¢'tuilfe .... ;rfr'3th 
. ,.y~a.r;:~~9 .yeSU"l ~u\(l.J.thus) should) be) estih1htetd ,riff" Ul?f)'S·llm'~(:'!aBhion. DRA 

dJq!.qs>y.).9bj~ct-:I~Q: \Ising at f,iveiyear ;M,ei:'age~toq oel:er~ii1~ (tfi6Q ')<jX9 

. \ g~p~rSllt 8:,~~IlSe.!l .'.1 Ed ison. ~ont-i nu~d, to 19upphrvd t·s·,~' e~eima\:es, ~ e e r 
statJ.Qgl!h.~!l t.be differ.c:mce3 in;forecaatin9linEfth'6dlJ Qas!necessaryito 

~1 J pl:'"<??~~eJ t.tl¢.l gi¢st:J r~asonable 1 fotetlas t·, 19 Ed! Bon iii t:efnat i vel~~: a f§U~d . 
that if ~h~bCOfrtmif;Jsion~::ad6pts DRA' sbr~c6fr\mendaeionf iEci:lfI~lth~JfJNme 
methodgl99Yo~(i.:-(e .,ceithe~ ia'{ fiy.Bf lo~:.Jselleft;!yeat'JJaveraYe) J:l6r C'tfi&d 
ageQ'Jn~ t')',:JO:{itDd:eply fbrief.'," Edison iak'gued. tha6j§C"seVe.{..;,lyearCP10J 

d~y~rjlg~ sl}QUl,dl benused)' {whioh Jres111 tS B !n,:,a l:$300:rOoO'\}jfghef PGdtlm'Ate 
j',lib(HhE~1qQn~~::~eque8t·tforc;thiBjitem~<~nTh6~t;ettl{ng""paif.i'eG"'agiJ€cl 
wi th:)J~ ~ 80':) f~O l. J Ball ~)(V:':l I ~n:!);"((J',·; ~"'W f,-" 1 11 w f (' e I to fIe; i J I, In (psI 

,'d fj,)! :If-, L1i l~Qtb(l~dison and:DRA:.!findf-aCfivd~year, tJ.vlfra{j§ r~~s<Sr{a6fJ) 
for estirnat,i"Jjg 'l~ertain Ldepa:{triterit:al;Eexpe'nS~s {i0;'tte··'a·giEfd"with ..... O'rfA.!0 

" ,tl:!~J.J~ q '_C.QnQ~~t.ent'Lest,lmat'ing; method6ldgy!'sh'6\Ildr-:a&':'th'e'\\;Efi'y'~leaht, 
'L~E!. (u,s.~A[.t;o ,<!_el;.EH,"miJ16 expenses I for ilfju~ie~P'cfrfd Idadtagefi"'6lcHrns';,T'alfd 

it is Jp.!JJi~\lJ.t ~.fQX (cUS: to·.apply ~a: budget~Das€d j-a·lfalYd{s-'·t6'r~sfnna\.e 
;gE}J.l.~:t;~l ;_~xp_~.n~~s ~ r .We :thareforerdetermfne :thEfre13tiifnat~-1 fb~r.'l:)b~t'ii)Gh 

departm~n~a..l.:(~nQ_~genEtl"al<expenses using' farfi\tEi'-ye~fr a\f'e¥a~Y~ ~Hi1h 
EdisOIlJf\i.fil<l.\Jy, -:fQuh.d deason"able lfo.r. 'astitnatihg 'g-et{et~n( ({xpenB~?J~ 
Our decision results in ~a.;-$62t 0001 de'crea'ser :fron( -Edison l lf> proiX>i3hl'! 
13.6.4 t, Workers '..>_ Compensati~~m IRXpenEie :i 1>fi of r~ ::-HJU·{.G fIoa i: b:-i 

L'.'1869TJIl ftdJ.s9n: Lr e.queated'r$10v404-, tnillfbh' inl Wdrke1:'i:J H'Cbnfpens'al::'i'on 
.-J ... exp~J1J~~~l.fo~i ~~he.: _teJi_t ,year.c.d Thisl 1"Sl a-, $1.'8) tnlI1iol .... n(or.1'~·6%)· aj80:J 

;JJ1cr.~R...s~ej.9..Y~~:r~?J..99~~ ~.xpensesnl E<JJson i also' prbjeotea':·a)$119·f mlll16t\ . 
prqHlt9t}.,yJJ:.Y).~t~Y~Jl9~j_w;ith'· r~spect~'to' cet:tainyellpitaP'a~c6unt~'ni'ti'a 

re<~ .... ulJ:.i ~f:>:hnp:L~m~nt,J n9~.ertain 1 computer-J·sys'terns) "a,·tldi. ·alll 'flccJ.a~nt} l'oN 

avoJ.9.~-Pfr~ Pj.".~~jlttH;tfj E~J.e:on; used: a)·f6ur.~yealb l,in:eAtz.3 tre~d{of;·' 1: -1 I aa 

• ,~~.99r~9) <;9§!:~,.t.9.t'i:(J·~.69I -1 ,1992Jto)devive1,i tS1.t~fBt;;yearr estlfnat'e'P 1 
&9J.~8P~ q!:!-lJ~m:~!l).the. ,inoreasedr t~sbiy~al" re){pene~lf3 tb"'l the- impac\:IJOf 
the .. :d·J8JJJ~g~.~).aj:,J.Qn! .entit'l~d( th"e)R-eform;Act J j\o1h'i~h :it:1 staEeb jEd J 
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acce }.~.f5lt.~~ ,- JJ:.!J~! k~l}~tJ t, ,paYfTlenta) r ,d i babi 1 it Yi paymenbe", l~O\~ r~1'~te91 
r/~l~te~{ ~~/ \i9F.K~r~ 'L<=9I'flp!!np~tion., and( "'hlaht wiirn::bhtiJ1U()~ t:(;VdrJv~ 
,up! ~XP9D.Ef~~'JP't1rJ9g1 t-\t.~. t~~y.,y~.?t1'~'1[. [(;JfI'J',~~ :ff>C}!'r, dJed ~ILj{ j h,)lftyif> 

" .. FI . W)ll{C!{.~~;x~c~1\e.J)~e.d).that., the:: COfninission r aufh6I'i~cYttteBt.'"''Y~ar 
expem~,q.tl~~~.lf9,f:,,$8,J~4J;?JJ\iJl·ioni~.~hichl is ,the,amount:)~'f (Edl's'on t lJ') 
1992, ~~99~Q~~bwg!"~e_r~J:l~ornpensatioh 1 expenses'/i DRA':ldld H'lot[ bt!ll'eve 

'Ji~ lfll>l?!:<?Phi~~_9 !9!'Ii~~US~J)i to,', use ;costS) from) 19~~ li\} its'l tr'el\dh,Ja 
L~nt\\ys~IJ'.J,.~!DH~ ;.J~l)~ .\ ,a9d!efo:rm~ AotrJdidf dot.:) itnpacta~nef itC)paYm"~'dts 
",,~~t~tjJ~u~a~y IT.~;l~~Px<):;-$El<;;ondl'DAA ciqifned-lthati-BdiaOi\(g li Jf)r{j 

h!>~~oll~qa~ <j~~li~'if!u9gQ~tRsa~level ing i6r,3redudt i()~. inHI6i'k~flJtl art;1 !):n 

compE1~(;J}~t ~,<?,l)r,£o~ttJE,U. ~i' ;'(2while8the c09tsHtJ6~~asedjbetweerl(\l990 G 

. }~.Il,<! :;l%9~t,at!l).\lYct~~{ltlJ~d (.cpnstant <betweerl~·'19~1 "Elndj19§2Yr~,j ORA"fariia 
~~,1:.~f(,y>e<! 01i1J~tqv~}.;iQ\HJ i.rrleaaureS'''in i the r:"':orkers!. ~aOnipefisat 16fi~~re farm 
legislation of 1993 will cause workers' compensation costd?t'o!{jhl 
Q~£JJnfLky. <!'l~flll\!QQ q~ s\4\' v j '~DRAf stat~dcthat, the tl§93 j legislation is 
ol}'~YI c?}1~,.ilJ~JVtwr~t.Jon ,_Qf·r.th.e· declining r.t,rimd iin' -workeisUIC JW) '101: 

, HRJNlen,.s,~J:.i<m. JC~EJ.t~ bJ LOt.h_e~ciridiC'ators ,itiolude, the'!,l-2 '··i\(·decieaBI!(~in 

;l?r.~mJ9m~, .o.r4~_:tt:~~ ,In f<~9.93,~by f~he Insurance (Comri\is-atoner:, ci'nf6rmaflbn 
; J);qm..~tjl~;JC~)...:l~\.Q.l;'n.J~ iQffice :'QJ"Self~,.rn,s~ran·ce[Plarls ~'s-ho"'fn4ra c'dH 

de<r~J ... Il~ '~J1. t.h~.cI\UJnp,er,,9f ~clairns 'and 'costs fof (self ""irt'sU'reds !15e-t"wTl!eb 
J.?}~R: afl-~,J,..9,~.l,'-, ".9Jl5\' information lfrom Ith.,e-<Califo):'l\ia1I woi}(er'sIJJir;{piJ 
~P91P~_J)~El,!:i'<>'!1..:~J;n~t:~~"t._e:8howing) -a ,deal ine ~ itt fthe-' 'frequin'dy: ;of·~J31 b:-{ 

!"l~~~~f,9/q ~9fl:IP.9JlJH~,J:.tO:R:plaims ,irt. thsl rnal"kat /1; <! J J lJ2.:'H no i: (, r :,,):,:-b "fifO 

Edison argued that ~j,tfl)-,jO\lr?Year.Jtrend) shb'1l1d q\bt ibe"'-· f 1. 
:;-3'¥j~£~~.~: J9r. JRq}.3J~~ng- 19_8 9~ nata'i!) be"cal.ufe1, the '1198 !Wao't!<1 ncreased 
costs. (t~r~_9,V~~'jf ~9_is()n, s,tated that;' becaus~ :it'-is-'iself:&.'itlifti~ed~XClt 

" ":t!J}'Jr I\9t-~ ~}(pe.ti..~l1~,e) \.thell~\: savings! from,.thep199):tlegislatflorl':r':);For 
J~x,~.fJlP)..~.(lJJ~9J~On:,~t?-tedLthat:)'it) willJ pay.: iitct-ease-d·:oonefH:s',JDi.h:.·::nq 
wilJ~199t:")Y)Jp.~.~i"~.IJ,c;e; a) depreaselt!n ,insurance :pr~mtlim£{'lJihcEfl ibfEis''"-! 

self-in~,yr.~.Q)"j:j E~J~.otl! also: stated-; ft'Jdoes;bbt;;{ ant'ic1pat~ 'impa?:\?Vf; 
fr9!J1 J J!i~~l~Sli.'I.t;_t~atmelit'3 J'eformi9Nocational- rehabi lttatiotf) c!o?Jtl~aps, 

}.<Jnstj~~l> .. t;~J'rn,h'latJ.9Jbi}ild pSYfhiatricn'efohnb .9n Edisoil; ~ll3Q<; argiitdl 
that !gY~.ren9P . .hl1\1)etfYj.oata) cited {bih DRAt do'es-1n6t.3 in(Ucat~q'the')rlj 
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A.93-12-025, 1.94-02-002 'COM/~C/HMD·f ~O[)-~O-i'(!·.I ~2~O-~[-(~,l\ 

• cost tl\~.nd .... ~ <?t.'~a.~1.fl-lnfnJred .. compan'ie's.( JLTne', sel~tlin~Fl1al.·ti((8!'liYl'eed 

• 

• 

: i ~R,' j\,~Ppk i..E~~p.ll;'_B.. .EU~t lroa t~t, ~o£,i b hese)' expe)~BE!111. _J( ~ri),~d iBon~·lJ,rbpiJ1ibn. 

,'j ~~Jt~~1-':{q,:..9prnp_eIlB.aJ:i9JlI Qene.fits'rand other,lcost8}'ior ·s'Ol'fl.:'lriifut"'e'(l,b-
companies like Edison will not be offset by;. de'creasesl'f rom1 wor1<ers f 
compensation refot;,~,-S!ct8~_~~ P~:'_8Jctte-'t dti_rJi~ched):tlilg') agree'mefit~J 
becat\\3,~ t:-~h."e p.r~p ijJ~) jmp{t.ct s)'!)f.) ,th~" -19,9)', Refot:m ) Acb)oh' ,'se 1 f - insured 
~Qmpp.n~,E}s.~ II}~Y,~ P.¢l <UJ,tiquJ_tjO.tol predict-) withycert,\\inty .IJUi) (;9.i: 'tutn 1: 

'( r l\t;.i j:lwi ~~,t;._tlemeJltJhcarJ..ngsxl'TURN also) r~c6fnmei\ded')'a ~Hi J, 

$1, 349 ,.Q,Q~J,J'g.(;l\1cj;J9J;l.jJ9r,~ t:,his<.account~ to~'re:flect lo~~r.') tt-eftds:> ifr! 
the" ~S.9,~J.Slt:J..9Q~19f,:,~ t.he»~t:c.¢~t6 asJ\t:elllJ as l a) smal,l<7adjuattnefitpte,SH i 

reJJec~;I,~gp.t;:~ r~.9u.ct.j.Ql1s(,fJ'ot!U the 1993~J statute1i19Edls6rt:'opl>osed:?1 I 

TUFUI's request, stating aga!nfthat~EdJson"sl~eth3dolog9 ,f6~lc6Btij 

cornputation iS~I~1!§9J)~I?.l~}.~ndJ,~J!~t'J_~J8¢nld¢(tbl"otQal1tlclpaeei)c6~t 
decrea,~gli'.la.fb~{ r~,Em!l;. Qf tbe;lrecentsworkers ~scompa"sA6ion 
;~~9~~!flt.i9Jl'0r1j ~;-101sd <?[:c jriU<J:):.;f~ '101 B<:l'2fl9:-IX') n~ll. ~;1Ed 8'ftoarb:1 

'<, 'W:'; ~ f j J~,W()!'k~r~!)l cgrpp~n~~tion;._cests~'have rbeen?fluct'uatjln~rffot'"jthe 

la~~~~ex@r~!jY~@l~~.~c8QveY~r/Lwe~findJit.diffic~lb~fOrd~t~rMirl. the 
"bE!~~lqt~thqs1d~o~ IJHi'~iro~ting 1 ~~pensesbin the - t'~8t ~;year~}jecatise- r;it-'~is 

9~~fj.,cll}..t<~t;QGget~rm!"~.lthe.i.effectlli:qf.jthe~!993·~)reform l'egialati'iorl 
<?n;-;§d!-~~qn ~f? WQr~~t::s' . ~QIJIPQmHl~ion .. _cqst~~f3 \(fojr,n .cni-l:Jrd b Pf1! p91! b 

r; ~qiI?Qn~~ .iCh~j.xroanf:Qf nth~:B6a.t:d arid:Chief J Executiive :)H:n 

Qff..ig~~'i::,1}~Y~Qnf,-,~~pl~tn~d t,hat. r.Edis.qn loiuiedpits I Mana'ge'r,:-Of, r J J 9" 

Wo~~~n~} <;9lp.P'etW.<!t;.!Q.n fl~~t.Q Lt;.,h~ ,(leg lslatuf'e' s . highl y' fs\idcessful'p:year 

,J,O~9. ~.~J.9:r,~lttQ;X~f9X~Jtl)e $,t~t_~ ',s 1wo~k~rs'~ c'om~en.sab:i~n t syae~n'lpU) 
; 'J~~.h~~J~,,:,~ .'~,~fP~'~,~~)lj '!s'f,Q\!f:;J .. ,:'it· :>i$ -reasonable 1t6 conclUde thati'!~1 

Edi~.QJl1.ql}9Ml.<! .~.~p~:r~~enG.eLC!li:r!l.ea6t, some !cosb control cas :a:lresul~~6f 
t~~£2rihlglJJ~ ~.V.qc~BJ3f~l'tJ 1~93Jdeg,i}Jl~t-ion·. (iH6weVer:, '.giv'en<th-e:qq6) 
fl'!<t.~~a~J,Q)l d~.f C<;QB.t..~ l.qv~:r.'cthe -:past'j years [arid Edison J s fd~hfort~t:iYatlbn 
tJ:1.a"t cltt,~ 8~~tl :<!Jl<;l.cl:'~~·i.WQrkel"~' fcomp.ensatHon ~j::Q.sts .were ~lower. ·,tl1ah 

b~;fno':J81 oj '{ lq,,!'" bI Horfa il0i ):)110'J-1 b~:'If;n~:':"';()J~'{ 2' ASiCl jpO j <J.i 2SG ~r(j 
. pflrhn::n:J !nol!>d r;jJ)b b~Ja[JtbE 

1'65 ~ Ediffijr1'Ydeacrit:fG<PYHe c19S§' 11~i5ta\~]!6h cas (>,l'lJefrlkif'ective that 
an addtvJ..9nal)~eJp..xrr1 ~Q..t~~\t~_s rne:e~ed :.dust ithree' :years ·'lat~r!;J'.J1 !)rfj 

(Edison Openfng Brief at p. 244.) , 



j] -, ~!l.y.~~~l~ J)_th~l(~I"""egulated'lltilit:ies~c"we fd6'lnotl nelieV€, il!>eH{ J J'W:J 

, i; l'~~.f:i.?JlC\\>l, ()J'_~~ ,:adopt DRA', 8 i: ,:ecommehdat ion' 'of: Uti 11'2"i nfj r 1'99 2!r¥Efc6l-(JQd 
d~ta; .9l:1.:TUMf ~):'ecomrnendatibh\ b,Rathe-Y!/,-we:1 befieVet~it::{ieas'6Habre-~ to 

,_:~q9Pj:: .. :~dJ.a~>nr.s!eatimat~l j~,:1}o ::d ~t(:fr [Sh; floa!b~t !)liil ;Y)tfll~qn}:) 

13 \ 6) 5,,-. P.al~, V~rde ·:Injurics rand. Damaghs ReHEfrve<oln rtOi Jfinnr<F'Y.} 

i ~n UHII 1: -1 i 0 ~(USon't"equeBt~d, '$149 i 000l'forJ the' testl ~year 'fbi- '~iirf)')':,d 
injuries and .. ~amagesj reterve1 iill connebtioif) ~llJ/) Edison' 8\"B~al'e;""6f 
the J>aJo:)Yerdc) Nuolear Ge-ilerat,ing i Stati¢h'~~)I DRA·' initH.l.ly 
r~coUiOl.ePQedl that thef Commission>denY3 this{.y~qu-ebtJ lia-e-l!d)~'i\\ (' t, f. 1 ! ~ 
inagE}q\l~tej"do~\Jmebtat,ion,p. but r later withdreW).J..t.sl"Op~hit.io·n'31nl')ri j 
1 iglH~:~9~'qfJ16Xe:3 ~ktensi vej rebutt£ll te~bitoohy.!f-il.~dJb~il Edls(~"f1:)? keC){ 
tbgl;"~fQX"e. ~~OPt.hEdison \ In req\f~st., ti~retf.['fj t]iI i J &1B • J ,~f)JlP~f n' r1HU l' 

.i13-. 6. 6F,:ExpenBea~'Related 1 tor l>iscr1rftihatioh-{r,awBuita-1 i 1:01 jf) JII'r10:J 

ilcORA~reqommended:{a:)reduotion'16f ... ·$2. Ojt;itdlliofif5 fromf;!Yf:>uh 
Edison's base A&G expenses for Account 925 before: the·.A.&G J ill:c6UBts 

,::arEt.ljr~ndedr beca1}se:'Edisont{Charged:\i"At:epayers')f6~-{tli~'~Jiiettlement of 
;'._~ <Usct:l.minabion r lawsuit. -1 iDAAibased, itsSi"ecommEH1dal:i6tfl8n'.'PBRCG I 
;.Ac~<)unting ~Releafle j (AR-12) andlCOmri'lissi6n j deo!sion9C-~hicHJdfrea€da 
\1.ti.li.ty il)ot t()Ctolchaf'ge <:-ratepayera lf6r<:S~ttl~meilti'?eo8t:B :1Jf:'cf) atilt 
alleging discriminatory employmenb i ($raotices. '[Earson' sttit'edf:fhaE 
PERC ARil'2 :.should jliOtfbe appli'edr{inlthHFdcitU~'.:'inv61-Qflig a 

settlemenblbecause isuchf'ad applicatadrl diBd6U1"'a§esr§et{~l'ement:'i.1rta 
fLel\co,UXilges ~l·it·igclt:i.ori. B 'Addit·ioriallYI'I·Edisonf'staEed::that' if -!tf{eo~1 
COO}.rn16si..on(agrees'~ith DRAp;:DRA's '$2fOl miil'lion!disa11owilid$ l'gc'1n 
erl;Q);"':.) :Rather·p Edis6n'fbelieved ith'cit ,pr6Ifer 2frdprem~'nt:atfbrtJbi rD~' s 

-xeG.Q)T\Jl\endation ,rshould result~in O'r\~"tfhi'i'd ~6f.qj}f€C$2. 6j I ffii;l'l ion Ih~-I 
(appl;QxiT(\~_te~y ,$66'1.,£000) .being fapplfed (to e'ac)ll'6f,::tne' yetirJr.~i'9§dj 

llJ:1lt;9J.~,gh:cl9_92 f'. witli fa' disal'lowa_nc·e roJ fabOut'\$600'fOOO lin rtHeftetst' 11 

S~Htr .-i~j:(:The ~&ettl-ing·:partiies f agreed 't'()[a'~rethf6tror\';(5f 1$588 ro'cio ,16t" J 

the basis that DRA's recommended reduction should apply to recorded 
adjusted data before trending. 

JHfj fJV 1 j'J~,IPJ.!f!J·I9205a't91.JfP {Rfi!H~1<t iit,.i ~t1.~5 ef;1.l)~ ... ~bi:-.lw.,ltd~)Cq.t'!.q~,4.:-f:(~' 
the test'-'yea"r :reaul ts -a1!1 :~osts·:Which ~Edis6If inaU'rYed J:fWIaH bbs iff) 

- ". _ '. - ( . H'~ . q J£ j~ b'U QIf InaqO floalb?) 
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We <;l1f1,<:? f<;prt:e..sPQl}(Hngly, a.djuse'l the' Net~t'(y .. (Jl"oss'ln\il t:it>H.(h~toWfll 
re(L,e.c,~-,,~u,r <_C)~ppted_ ft_anchise ffee:~fa:c'tor-"2 as Jeho\ifl11ih )\pperldf~·tn 

'{if13,,8 " ACCQunt!o929:-Regulatory: Corntttission fBJ(J>erfaes':HJ J jn~n "lp 'nlJI,u i 

• ~,;d ;~"f\.cF9y.nt-, 928 fincl~udEls, expeps.Els' Incurred' 1n coniiect:.ioh"-'wlth 
,t(n:fI!~)..~ pjl.sEHI,( ih~a.r.ing~.'and '~ilVe9tigationSl be'fore\ ~'£eguY~to'i:.'y'rlllk)'j 
CO!1)~ipP'~(>JlJ)1 d~Kcept ,pay ,of J regula11 j eMploye'esTohly{ lricide'ntitl1}iJ9'r 
engaged .J.(l} s].tch; workh AtJJ the close) Of') th~fl1994 t'e"ldenti~ryb trl' . .." 
h,~,~rj.\lg~/0J,'!sU.aon: xequested$7sJ)77 ~ OOO\§\.~ P. Both1 DRA")'iu\d. PBKl"Yiq ~,O~_} 
~~.f.9!:rJC1i~n,~f J'e.Q1Jct.:i9ne to: thi~naccount 1 'I'Jr1 Y,nl· .. : ~H',9i~)fH1 ~! ~11 !):Jfll p-

13.8.1 OUt aide , CQunoelr,Regulal:orr.1C6arniQaI6fl')~nBefJJj~)H '3rlJ Ji\ 

Edison requested $6.673 million for .. ltiJ:f te'st geltif>J?IoJ i I 
:~!,)??<p.en.f.}e.l},jf9J:<-~9'Yt.~jde:,~o\lnlJelsexpensest related'-lto')p~oceeding8 before 

V,~~!R\lSG ~g99\~~oX'Yi ~genQies, includlhg)\:he (cPUQ·}G Rdiii6n til.tlde :1tHfs 
c~~c~!{l~ipnJ))Y_J~y~~aging t\'l·oJyears.t;cWortli of !expenses, Y$Sf087 160«:'- -
for i1! ?"1~~'!l9i $!Q 1 QaalQOO;~for,) 1992'i'V DRA'ireci6mfuandedefh6 lCo!TWt~8i'6n 
re<.l~~es~d!fJPO {Sf ~eflt;9yearE(oreaast by i$l'1910 jt!\llliofiCtof'~x6Hideuo 

c0fi'!t§! f1~s<?g,i,~t~dIw~tb ~twof-,commissi(:;n~-proceeding9ft (the P~hav~ "C6alt 

. f~~IJ~ f ~nX~S~!g9t ~¢J),. ,·1_0:86 ... 04 ' .. 002 ~',an<llthe!lPalo1--: vetde r 'lhiblea-z{J9puJ 
Ge~~p~!;i~g:,!~vef?J;;lgatlQl!vfl.89f12~02S) ~rlt!j'he .FBAj1"ec6rnme-nde-d ({fie' i 
Comrn!JHJiQn/.d.;'s~)J(>w $171 (,284 :by~'uaing\'a . t.hl'ee~y-ea~javefa9'e ~ 1 - fe . (l 
including 1~9.3/,d.~ta ___ ,i~stead Q~ Ia i twQ;,,·yeat. avercige ["ft:Th-e-:'aroounf.WJT 

'?"l)c\v;r~,<!~.\>YcJ~,gi49nf:in 1993 ;,was :'$5i332'i'147"~ [[,'1 ~~ r;rU dol j j- bfl 0;-.,-i,y) cY1 

t:, f~ [ ~J<::,;~~<!t.$_Qn·l<;lidcn¢t:Ld~spute(that -both the <MdhavEf:a-nd ~p::H(5q~n 
Y~~Q,~<pr~}~~(Ung~.c"'ill: piobablYfhave5-coI\cluded ibef6re';the;~\:eBtJCyear 
but ,'?~~te~B j th<;l,~: t,t hese.( CQS t s (should 5 be' i nclu'ded, in<Edls6n- ' S J t\(o'-year 
aver~ge );>g9.~l!se Ltb .. ey lilxe (representat3ive rof; -'cost'a,-(that)t'rfta:y:rodctrt< lin 
'the'f.(ut;,\lX~ _.~\,l.e cto"'"atT'tOn9,-other .t}tiri9sft~the: commi~si6ri' s,jsl JTHqqr; 

• JftS ·"'·fil;p~n t:f!f,h:cq!:n: [Lf1oljibbr. fie, ~jVji'1Hf1i o~1 i)~)Sll 

66 This request reflected a reduction· of $265,000 for compliance 
expenses related to conditions outlined in the issuance of FERC 

. licenses of Edison's hydro generation plants and water storage 
facilities, which Edison made after reviewing ORA's 
recommendations . 

-, 148: -



i nV~9J igS\.t~~~ll' !~n~o. <J;.h~ ~!ectr ic,!ind'.1stiiY· rdg,t Yl\(R\\re';l{< R<l i 9'61f' _ !iH 

~r~~~~I,.~-ttilt: jIJJI1~~l,,~he;f19.93.1 recorded rc6stsrdo n6ti<t-(\)(e "0 lec't'i ifd 0'1 
i nduB t'ry rest rUC~~~)lJ<i.nt~_!a,cc~1int 1" t hfY! Co~lsfH6if('sh~U Id':~l s& do'ny 

,: ' f.~~~.9: r~,q\J,~9_t ·:1 i 'l:he~JJe.ttl ing:,parties·fag'ree'd ~d' a1(cOltt~t'omlse, 
reducipg->.t:.Q.i.~s>!'l! S_l 9y'j..9inaheB~~tnate·,by r$689VOO'O',"'whic}f!:i:<efle--ct"ff'\'. 

redpPJ:J9.J.l"J~r:, !:J:l~: ,~1CP~Qsps>felated'l!:o: the ~ha\f(f.:-ihVestig'at'ihn·lOJ 
which{ ~b~j P51..r!:'~~B~, 99: n9~J eXpect/) to ·retui,1\ Ag{parbh:>f. l th~ L:)t!f;pn') 

compromJfi~,b.t;be.\~,et,tl.ing ~~u:t,f~~':'~g(t'fe ~to1 the' paH>'Verde. expbnse's 
since it is unclear whether these)costshdll 'l:echi:9:rntth'e'(flitur~\ 
At the sett;t~rw;Jl~:".be~.l'~J19!?,..lrQBtl['~dv:Ocat'~dr DRAts)oiHyi"h'tfl t, 8,. ft 
litigati!9~ P9§j.t.!on.'J:ol noifllM [f;}.:)? h9JtnlJP~n tl08.ib:-{ 

'" "lEd 2l?fll f)W~')9g~ee Jwith,'3 PRA' SJ original'Jlitigaeion1~s'itlon')al\dVrtJRN 
<~tth~t,)tbe. M9b{lY~ aodJPalo.iVe!d~~Jc6sts areione~ttrtie')~xi>~"\'aeB~whichv 
W!!\ rtt1$Qty, n9t;1~~G\lri t) The:Mohav63c;o9ts wetefJ~8S6c'iA.tedi' wittPAn') 
j,~,c;q~.Q:~n~']il):n985r~and:the'jpalo Vef'derco9tsCweregas86ci~tedrwlth'(Ol 

out~gqs :.j.n::19a9 i J JFUrthermOr~i inr:the-:;past::-sevef'alnye(jriJf:~e<JhaV~P 
e};Cp~ri~nc.~<\ ~nJ~no!:ease:.in·i~ebblements';andistiij.,Ulliti6r\siq~hicll~:i)~} 

togeth~l;' Iwi,t,hr¢hanges ranti'oipated ~ifi '~Or0investJi~ati6n:>oiiff~lecttlc 
i~t),,!stXYJL~eBct:r\lQtu.re, ~might (streamline 1 regulabt6it~S'l (See~ re~~p~lc,:) 

D. 93-12!..Q:i~~sl?lJp/.Qp'" abc'p. £,1td L[W~(:tht§fefore ad6}5tFDRAI {j fand,li"h)') 

TUR1U~,(~~c~mencJ~tiQn ~'i', Addi.tionallYp wa "rejEict,_iDRAf§C I pH i hI) bn i 

recommendation that EdiSOJl I~hol1l,d:'track fit's a'rlntlal r~Xp~it{s~{Piii:;the 
sep<!.t:C!J:_e LG~,tegox~ie.s '_of, labor ,1Jnonla~ri f'and f 'otli6r re>q5llfi'ses in a 

.. ~e~~t') _tQ,~h~ .Commission Ofl(DRA ',st'atJ!s'j thi\t! Edison raii'lladY'.frep·6YfN 
: ,~~,rtj\lJ1 ; pt;QGe.ed,i ng costs '.to PERC· ~on f 'Form' ,'l):on '<fir} :all'n:u'al t oa,'si'tJ'. J r,~j 
l~iJtoJl;:...el'\QJl).q ,P):ov.ide .. :.thiB dnformation,!to 'ORA \upO'n creque't/t !cfS'~<)\'f:; . 

appropriat~; 'in· !.tl!t.ure'J prbce.e<!irig's. 'j'<Ho\.:e'ler'i ' f\ole (do ')\'l>t :ife'e'r thlf fi1 

need to institute an additional reporting requirement. 

f)~i1F,1:!cp-;o:.> 'fa) OOO,2Q~? 10 noij:')UD!),f fi b9j:>~dJ~"I JasJJP~n'-uTIiT'~ '";)a' 
'J9.;j'{ ]0 9::>n5U8ai 9rU rtf D~)fd.lj(Jo 2iloiJlhno') oj b',:d61~n H08fWQ=::9 

9~f)'!Oj<:l 'IsH,,.; bf16 ejflfiIq i!olJF,'f9fl9[l o'{b'{rt, a,' f1~a~f~3 '10 ::9~£1?::>I.I . 
a'AY.([ Pf11Wf.,i'/!)"I 'I<)J)r; 9hC~,J f!03!b3 n::>.rm .. • .• 29rJl(1:)fil 

, (3 no r :1 c,b{f~,~;1:0:)!)'f 
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13 •. Af~f 11 Rf!9!I.la~9ryl,foJ..k¢Yfand tAffairo fjf'fHd (lX~ e' non j r,:'1 

,,'\(Yjl bilJ')I'<~9f¥~<~~:?:fY.~~mfJJ°'c~R¥ nF?IW~:)'n'OIl' ,fl19ji ~dliJ ',inl OOO.8a~ 
f ,t!, Efl j <,:oduE~!~9P,)pr9po,~ed; $,~~O JOOO,) f6ro~Acco,unt ~~tp fOr \"~9ul&t6l:9 

and policy affairs, which is lese:)tha'n half.,theJrec6i-ded ahd.-: Jon 

adjusted amoun!t;§.lS~J~-.;l~92(!:)f.t~.~ .the', ~Jm~!Jt i flle.d r it~1appllcae1oh t in 
thJ~"'R~!f~!~ ~~~SQn:iPSls~9 i~§.)e(lttlmateiJ6n'ltht!. 6xpeoted'>16vel ~f 
~~l'~ ~gAp~Jf!Ol).;:,o!,;~ ~4~f?9nfper~Qnne~ in j regu latory :proceedlngg'lin:Jn'i 
1993. Ifg~ t'~9,?quI'.~r).\l~<} th{lt;r,thec,teBb~!year estimateibef-sat;;Je(j\ialct·o 
aC!i\!€\).. t?~~J.::t~~qr4E1g~>~xp~nees l,wh1ch~are:l$10~ .,000 ~;t'athal'r. t}ic{n?3 in 

c-,$~~Q, QP,o.. hs-t;~H,~QnJ~arg\J~d;-,t.hat ;~th~cFBA~has 1 seleot,i vely Jrlade",·thi'§o:) 
recommendation in instances where Edison! s"recorded:'dat,A 'fi's'llbwer
than estimated 1993 expenses, but ha~tnQti.Lm~(Je,~eucH;-'a~~i~L~_JLQl.~fJ 
re~'e~o~~d.a~~<rnf.~l}~)1T:X~~.1~~ec:orded ,data is ~·higtter. thari f recorded 
'r,xP~.r:t~:e~.~~J-.lWEt 1~9r..~~'(1~tUclKUe.on that ta'cselectfiyecuse ~'6.f '1,993:~::n in 
recor?:~.<! l<!~'~~ ~f}'-iinq~p:rop.12i.a.te :hete and ~tlterefore <adopt-J Edl'son'. s' j 
proposal. .A:'['1. tJIlG A9.Ci lijr',: ~'Tlr:£. 9N ,lt5-:0 djh: b3~npf> psi: i (f;q 

13. ~,_,Account- ,,930.1-(~Emeral, Advertising Rx,pense o~d b'{ £J r 
,2 P Co fft~~p,\!nt~ !93,QJ.'l' G<mt.aJns'dal>or and! noplabor;[exi>enAeS!VO'Yn 

~~Hltt:~~~t i}?.-,c~~ft.Cl,V1:,lJ).(ol;m~l!iQna..li advertising'tand,'related . oe:;) ·~3J 
activities not ch'arged to other accounts .. 'Edison'fforecasteddrJod8 
$618,000 for general advert~~iJJg'~exp~t!~u~s;~"<)",L -' o'1qJ_;!.~,n.i<l __ ~ •. O( .J~r. 

13.9.1 ~vertiB.ing Hanager"ol (JOO, \o)~ b~J j;:rj:;p'<:,~ floe d·:" 

.£.:)1 YIE.8j!9JJH:m_J.};~q~~~~~p ,$_6Q~.oQO; in~the' itest iyear-,·for 'its)j:):,)'J 10 

adve;;J ~9A!19! fQjlJ1~ag~u:', p,. p~J.cU:y ..-: f ,ORA:: ',recommended: a rtreauct 190': bf,) -r J .if:' 

$2},-,,90.0j<-!:5~JtJ"9Jl~PJ ~j1ej.P9~.tj.on; ofJ theJ advorbiaing> manager-liP salary 
fO.lZ~~flYxr~l~~e.~J~.~p_,:s:(ms~~Y~.tioni duties': in "Account1 909';1,0 since-! DRA' 
u.r:\~~J]JtRSXiJ ,tll~\: J:!t~J2-qy~l".vl~~.J1gl(1)anagevl was; performing(,feweb1 dut:r~s 

than in~J'p9~.tl j ~9Jp9P ~ltP-J.RJ,n~dJ.On ~rebuttaJ.<i't-hat{ the)'advertisifl~,-(<) 
mar\?9,~fj ,J.~J (\lIt YI .f.rppl.¢Y,~9,rt(j.I\;,th~t ,a' follow! fig ~,t.he)company.J I J'10qO',(q 

c! F~_959ap-j..~,9-".i9JlIiI!l~j .~jJ~llm~(h~~dl~lon·abt9bdutie'tJof;) maiYaging a new 
minoriJ.Y/§P,\l!1i ... l?fuJjlXlg\)S\g~;h~O{r~i\.tnlc~t'ion,progra(l\~~hich)did Jribt'Yex-iilt 

in 1992J j lf9~.1~.~~~~Jng. p ... )::~J~~-) ilgre.e,d1 with) DRAt~) r~quest:ed) i :t~f)b{n·· 
rpAuctinJ\,.. f '::/o'f fl' r' -r') ''''Iij o9bivo'f(f ,jP.9UP9"1 8J1 wr,'lb.fJh; L.V~ .Lv ,y ...... ,. )9.t.11 )orn .018a C""I, ~;; l-
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Edison' 8 explanationi:.ib1,i"ea'gortabH:p'luid(Wo'lWi,llH a11cfw f r 
')}1I1"'(IX'·1 l)r;.i,UI1.i .,.'(}') '{tOla-- f lJl)~}( 

$68,000 for this item. Howeveri l'n t:ne'llitura; Ed ~6il 'snould"moi-e 
~Qropl~,f;~).y just i fy requests (such1 as') thls'l!iy,'!UfJ direbt~-I showing and 
not Wi\.!t Until')rebuttalIt6 do'lscn~j~d rd iblfi'.,; .~!'.d.fjlh, 'CdJvl EJilf) 

,~( 13 .10r.··,Accqunt 1930 i2tMiBcel~iu\eOua GimeralC' Exi?efise,l'lIJ0: 1l) b0J;llli!H, 

-to f ::-<'.'A¢count~;~30. 2dinclud~a"the9codt 6f~liibO~"~Afia e~i3ensehfU 
inc"tre~fdfLconnqc~iol1r,wlth'1the 9~naral~maftag~MenfCof('tHeqt\eillt9 
~not~lpoludedselsewh~re~ ~EdlB6n9forddadtdd ~1~?311~OOO ta~ .£eQl 

m.lsc~l.lane.OU8 fgertar~ 1 c~~pensea?i ri~l thG ~ teiib zye§fin e~clud.iRg ~D&D~)J> 

cOQ.Ii~:..whJ.ch 'tE!!:addrefjsrdn r Sc6tionrl15 )r,(\'le r Also"addr~§aed' €R8, f~aae 
~t~OOT fproj e¢t tc6ats ::~in~Sectibfi 8 ~t'~.1fh .. ;;;[,0;11:. Jan1 f! i no i. J r.nfl '):!",~o~,n 

13.10.1 Direct"oZ's'''PensiQnser;ci jud ,<',~.<:!w~'P~,) ((~el b~L1f)"ljl'89 flc,dj 

L:}fno:'\~Sdison req\!ested $94(), 000 'fassocfAe~d«wfthl?ft!Bf'iiocfrd ("'O£'j 
Directors' :pension·.planh)<DRA:'ao'd FEA iootli .:<depcifat'tHyj"recommended 

, that~,thiB, exp~nse 'be ~reje'cted in:-ibJ :"erlt:J:iretyr,fI ~Th'E'f se'ttl{\1~-1o:)9'! 

parties agreed with ORA. We agree with DRA and FEA. . L 0
80;I(Y!(J 

In EdisolJ. ~s'J~st ,generall.\rate rcase-jl we ('d'Gni'~'d cf!dfsoN, f(, 
recove~Y'lO(Fthese'iexpenseB .1dSee fD.:91'+12-076',H'42· j GPUC2'd E)45, 
689-690. ).i9J'le",are Jnot('lpersuaded nYlEdH:f6n·(tha:t Cb'tlr:''PrioY dEfci'fH<Sh' 
shouldl'be; ,t"eversed"here. of! ~!illf«;")f>!r·rf 10 <)J bGP 1 Fib .Jon [; 'j 1: j i v f j ~)fi 

13.10.2 Directors' Fees !and 'Retainers j J ')vb}'; f (,'S9rtClI! '10'} 000 \ 1}I a<. 

Edison requested $607, 000 fOi'<·,tlfe~}testl'YElaF~f<fti\." J .tl .. J~I 

Directors' 'fe-es~ 'an~ retainer8~1: \othlch'1;:ft fBtin:es)1ire!crfeH~1Bary for 
attraoting well-::-qualified' indivioiHlls 'to' serve' <frl){lt"s' Boa~a'~ t;'f IVbfi 

(>j,rectorS~')E DRA] agreed! with; the! tbtal:> ~molifit')rbf the! 'Wiqueht"=~obut<:~ 
f\ dis.agr~~d, with" the f'allocation' method', betW'ee'h-' Edis6w ana)-SCEcorp~oj 
<:'~dJs:on! s; par:ent, corpo!,abionr.cJp ORAl pX'oi>o·E:iedi·t.{',50/50S--pl1tfYOfJ 'thElsre" 

expens.elJI betweeju ratepayers; and 'sha'YehbHtet'S 'YefY-e'bting.'thEfd. I1r,!ij 

proportiopal'! tlme)_thel directors. tp'~ndl bn. 'each('entit~'l's1 }juiJfhe?{s~(.;n 
'.';90 " l?ft! pDRA lahd Edison 'ag):"eed l,thAtl)'thi) a 1ll<Xrat:tbn , '6fl ffi'on~Y"6C!Cul's 

j iil.< HCACI prbCeediJigs}f>8.nd{ t;onsequ~ht;ly;.:) Edi's(in?a:rg~'dt''tJ{al\ 'Mi '.Ion 1m 

reductio"n) iS3 appropbUite{ ih,' this(T>t"o"Ce~dlflg .{?It bRA1'a9r'tl~d to,ee1. Hi 

withdraw its request, provided the' Commission modified D.:tf~l'b1.ILrObl 

-- lSiI --
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-. -!~!tlL~~Bp~~~ t9 i\11ocatirtgjdirect6fst~feeijfs6 thll6 50t£1§ till6H&ted 

• 

• 

~-; ~9~lth9 ~~;;h~tanclngi:accQunt<i'i JDRI\ bel{e"'~d tHift tHiiJ\:woul'd S8Elt 
incC?IP9.~<!~~ itb~ Qhnnge~lnl:allocat'[6n,:,ad6pte'd~i)n"igdi"gon' sClillie' 10 

. ,9~H'!e.~{l,1 ::~at~[·,c.a~,~ i ·.·.In 91 f 12 ~076 •. 1 jlldlso'n "dl'sagreedjH'a'nd-tst'af'e's'i:lb'at 
D. 91 i.t~.iQ?6 f ~\~,~not;.·. mqdify :D, 88S·Ol'~·Of)3. ,~1'ne fset't=l Ih{{'parties 

.~grf!!.~~ ,.wi.t.Jlt.~<lt$.on I S I reqU~st. f><) j-;)9 t:)'1 hac, ;:nub ·)}\:<;~.ro 1 \': ')V(1:):.n 

;, tILt '{d [;~~q.t[J.Q.l1f1 taken ',or dtems '~iscuased ~AtJra'\;l5oard(rneeting'}1riiiy 
inv.qJxe <.::if1.~\)._Et$~that~:affec_t' reach rehtitYdU1d ;we'.t<ieclihe,j 1})~lbJd''bn'Ythe 
re~9~J\ JJl-L~.hJa..,(q,a.s,e~~~to linodiJy),the-'multifhotor ,foYmlJla-: rwe ~et<';{ffitth, 

.JJ\ I?.·JH~":l9),tOJ~),.( 2_7:!~CPUC-2d '<34? ,)t388~r :Whfch1 we'£use ft:O~ ~ltocate 
. i?lrp.9...t.PJJ3 IjL.(~l}J)J! :.ttEll<..tnerefore,:denV ,OM' sl;t"~quebt .'J I '.! J')~ I a 'iioa t r~:~ 

:1~.10.~t ..... MiscellaneousDirectors'llbcpenBe9,o-d flOl:J:)fJh~'1 N.O. H, f'. 

bilE 2noL j,J.P.: J.J~~j..dix:eCb~,te8timony~i. FEA1 r~comtnebdedf that r$l6YObb'~ be 
rEt.m:Pv .. es\. f:..rPln.~ E~U,sQn"p',testLye,~r;:'fcirJ'drrectorsJ:vexp~nhes· ~l~t'tng') to 
i'1\:.eF~.~~t ~t'j th~{p!J"eotor{ Deferr~d( cornpentat·iofi Pl~i\~j.i: 'rile FEAr 'rater 
statec\'L~lt~t:!.it ~:~J~JI satisf·ied' that·. Edison1 retnbv~d theBe<)~~peWfl~h')q 

;; fr9.trLJ.t;$ !;u_r.r~lltTl rcyised, t'equ~st Jf1IJTheref6te")rI FEAf;wlthdtew'iits'Yt 
re.<;:.9rom~~9il!:j.9Il_.vhf. IE! ;') i: :t iJ:n -; ,m ! ,rh j fi !)W)'i '{:) i.:i c.q '3V 1 t r;{ ;,d D!} [ 'f 0) 

13 .1Q~4 wDues> and,Memberehip, R:xj>l!ii'ses. P.0UO du (:) fJi'Tr, Bfrol jIJd h:JflO:J . - . ... 

P.M:I~~CQ{flij1ertded~a $74?6902reductil0t\ fof-S cof'p<>~~te cR;iMBer 
~'J o .. t,,;~9gigl~rg~t:·9\l~~ .l\.5iPRAlalsoj requE1st~d:fAI $25 J006 1;redOcfioft":of foefi~r 

corpor9~eJ9§~Q9,i.a~1¢n·,:~ueB:;-;H"TQe {settl iug pAt'ti~s i As~:agreed!!foI tHis 
reduction since the record does not sufficiently de§6fitie~~acHjni 
O"9Sin!~~~~gn!o~jr~1{ltion9htP2 tol~tltil i tyfbusifiess -and Cratepayer 
b~n~f:it. i1r..:fQ:t;: .. ~t,h~r!rea{Jon@::setwfortn d,n :'our !ditI(:nlssi6ilci 1e'gardtri§,:"1f., 

,-.~yq2\}n~(~~lJ.n~~fg~ant,\I)RA ~~ request: i L')1 oj ;~')j r,1 ::1'1 Ii:> trh-J <l'.'l'fl r;,·m 

L:Jf11[:j,>xsDMi~i.l1() ':r.equested '.'a I'redudlii6n rof. r '$264'{SOO' r:f6'r dutHic f6'i' 
~h~h,N\l.91e~.1:sM~J}~g~!1ient· ~nd :ResQufc~':C6tin'oi lO(NMRO)') 9( Edfsdn noi::J fi~1 

)(Jdtf'l~g~~~c;:\J J.~Ig\)iJ)g-lthat>f'.this 16rga'nizatiion fhas f"rdemb'ers':'pOd~es8f8g t 
expertise in field~Ene~d~d:hy &dison I~mploy~-e~'('a\i'd <se~veS':"t<S I ~i,~0{I 

educate Edison employees on various issues. Edison alternatively 
argued that if the Commission were to accept DRA's recommendation, 
DRA I B reQuction is in error because it douhle-col:fnts NMRC dues . 
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A.93-12-025, 1.94-02-002 tCOM/rac/IIMOH ~oo,~-:o- t>e:l ,;~5:0-~J ·H!.A 

-, J~~!.lJ9n ~ttaf.!~4 ~b~~ Qnlys$126,·OOO:)!slattrlbutabl(J t6 NMR(Fdiler} J f6r 
)~;l1~ ~}J~,t·,··y~~r;t: JfhQ EI~t~l!n~ parties.!agreed[on~aY$1261:6(jo fijduceion 
of J;~tftO~' ~",e,qtJ.m~t.ei Qec.aueer:the£.rec6rdr-doosLnol: sUffidienblipn 1 

~ i ~,e,mc;)l~,~,'f.1.·~,t~.f.~.h~ L:rC!,~~pay~r I bert~fi t . atUJ06 iatedC'wi t h r NM~d Fmenilief§hfp. 
~E) r J.~ ,,(!I~:.Q.~~_lTl2'!"Q.16t .42 (CPU02d .at \G8~.·we('deh{l!-d 2Ediiion If!. (l 

recovery for NMRC dues and rejected .'!Edlson' s 'cOfidlusiO'rl\tll'aCjUie 
,ltM~<{Mr .I~~rpqp~q_,t~)(qJl!Q_e~J:..ad'lQCa:¢y 4 ":'):~e -'are'I't'ot: corlVi'n'ced by this 

,;!fEf~~_sLJthflt. ,~~fl_e. "mlRQ,~f! IPurpps'efhas~:changed 'Bin'ce~,Edi's6Yt""s ~Ui9t'([ i 
i ; gYr~'-fl~ ~~~t;.~~I~,~1t.e_. 'Hj{eJl,therefore; ad.opt,~theo:$126'/OOO::reaudtlon··i)9-i 

')j~".)o .. ~JQ,9Jl cJ:~q~eat<e_d ,$61.7','886. \for fits:'ce9l!'~ yea~e"xpehs61 fdr 
Edison Electric, ]:J1~t..l.t.Ute I(BEI},ldues'Dl~Edisbn(s request' (fef1Ef6't'tfd 
a 14.03\ reduction frort!~~tlh~l(.tt!J).'--={lrnol1nt(_~f :tlfe~Jdu~rS!.~t<iJl·enfo\)bt_,t!hte 

:,,~sj:.J'9'~!:~.$1~,rn9!lI'\t;_~.):f9.t':<Jegislatiy~[advbcacy;'ahd'Fconl\:-lbutions and 

(;j c\~,YP.J ,s1}l~p '<~~LJ;>,~lx~cOglm.ended- ;reducin~p'!:hislall't()hht;~ b}1l $173\ 4'09 '~<Vt 
1_1~l'91,,,<;l¢ _a.Qpit~.Qlllll ,i;l,lP9_unt_s~f6r) regulatoxYi'Cldvocacy)rl,legisl-a'tive'll 

po,~!,~Y"'.li~qe~~~))1 P\lPJiCl relattons, and) ad"ert.tsih~" jThe':, FEi\j9jfij8 
re.~Qr:nm~!}c;l~fJJ J'~d~~~ng, t:hJ.S1 amount) byr.$70 ,:299 t tor ref·lc'ct:I'A 'reduct-ibn 
for legislative policy research, institutional advertfsihg?:j"andn 

contributions and club dues .gQDJ~[\,{s·.:Hmdf FEA' s-/ie<l\1cst't}'I'Overl'ap"lh 
.! ::p<:lr.~ ~ 9'!'h':L:~~ttltOg p~t'tie8Jagr~ad:' t~ DRA ''slrecomm~nd~a 
-,~A~~llQwfH:lc;:~,J~~g~u€le)~he~lobbyingJ~ativities';lORA. all~ged!f-EHate(Pto 

;. j~~Ic}qU~~~.\i~te(-_~it.f$.QY),~ ~o (quanbifyTand~ ar9uably"~Obj ect:3eo-1(YpO~ 
int~rp!:e~i\t;\Qrh,b ,/lJw:d:'_)111IJU .::,)11 ;;~:/,h blO:)!)'i 9f{J :,~)fIh~ noiJ:)JJbs't 

'{ ',),\l-'(l,--;IQ :0 l~9~-l.ac:,O,57 ,'(13,\ .:CPUa2d')19~ i rf266f 269,·-{thenC6n\ml~BianQ 

delJ~.~9, "l~v:~_qOJJ.~~t$.Qn 10£ -tratepayerofurid ing'. for s the rfport Ion, of') EH8d 

EEl dues which relates to legislat,.~ve p6iia:y--;r~~~af'ah/l1egr{jfaEi~e 

C\~~O<l~,9YI -.l.~qnt:.J:,.U~\.!t.d ... qntJ cand 101 ub ~dues b:.' JThe rcommissi6nC'examined 
Nation<;l.b}~f1.s.oci,a.t:l9.n.}ot lUt·tllty ~Regulatory CorfitlliSsi'6neNi (I [(tlARO<!)' 

1 ~:.f},1 (.~.t,J}~J)€c!"eP:Q,~.t-:~in LQ:r~e.X'l i to ~det~rmine f~wheth'6rrC~rt<'fi n ,p6f~~'6iiti f--'of 

PG&E'fi..:.,E~J) .. qt!~~s L~ho\!1.Q.\b6(.funded ib}' ~(itepayersr.brDn cd ')3 (j-.1:9QX9 

yfoviJfin-rGj{6 ncai~~ .29u~Bt Duoi~~v no o0~xolq~9 noalh~ 9j6~ub9 

,Hoi j"hfl~'Y":()~O-[ a Ifl..9.0 Jq:}''.}::''I", 01 ~n5'.-,' Hoiaarnr.o~ a£ij 11 jJ:.ffj b91!P'iE) 

. a~:wb 'J1U,:-;'1 a J fJliO~) - 91 d[Job j 1 ~ 3lJfi~~<{ -10'l'f0 n i <3[ no! j:)IJo!Yi a I f0-IO 
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A. 93-12 -025, I. 94 -02- 002COM/roC/IlMD '.:' !\t)o· ~o - l'~-. T ,(~ ~o - <.; [ - f:(> . i\ 

· . : ;13 .• ) •. 1,~. 2J 'Jlxn.t.eunediatc; processinY'CSlnters -.ft,,)\, ~-;o { .'{ { l-o'.fl {f)f(l'(d jx·) 
(IPCs) and Remote ~"Pilh, qf\~~P -lot 000 ~"r·~ "d In<)i.lp~n 
(RTUs) Technioian ~nocs ,~ 

~:H1HlIf) In l f;B -.f!)',!dl :) (1 J=H) f:·) ". I I . r I 
,~ • !loa i RfA~,~~t?~?rL'l}r{~p2e<?I 1Tt:,~&~ .if} ~}f~~frist'-~:~1 ~$il~-9,9.Ii ),~\>O~ -~n-d- -- --

,? ~ ~,~ JR f. r?n l~~cf fl:(r~~W:.t;wslJol.J{t~w~n~FJ~nH~3<p.~<~~J!lf)J3 ilSI~9F }.f\J:.~d.z 14 ~R~ 
m~~?t? AeJpi'l f~dgJF ~peaJt ltt~J:&-~ l~~ i.f.~sJ S'£IJrt~r'-'l\ln~_!.I;\.TYs.) P~9_~9P.~ _tl;1~re 
is ~Ngg!Jlo/t~~rDJec?.r~~H?0t~9n,y~(,~p!~!- tsc!~jt;'~9J.<;l,l}j e~R~£l§.~s" wJllrhY.l -
increase even if IPCs,1,~.~)N--r8r J9FF~P.~e.JCI'Flt~ g~\.~.!rJi99 ~!H·,.t;~9~_-H{T 
agreed· with oRA. We agree with D~)~-l?~! ~8.~,?J::-I~},~.,r.1..e~~~nd~.~t9P.! 

(!Jyr f7r)! {f im (I, l>!)(~ 10 JHf:.')Q'10}, a' C1o,dl}::i fJ~:wqqo yJ"H;'] oH 
13.11, 3 ~C9.Qunt 935:,nCserve. Costl! I Co ,.{ • e'" -!()J t' i)fl<>qX'" I ej I' (-}"" ') ~A-. u .... UJhJ.VJ. jL..Jl , .. TO l.Jl.l'J l o. ~j. ~ , J J .... n <.>..., ex 

',f<:!!iJ r~')fI i2Ed~~R? jf,&<J~5eE'~?'-1 y~ 12'lmAJ~Ai9n~,.~~1i}~~di.~~8 i: 9fi5~tH~~Y~:)~9~j 
uncollectible a.ccou~~, 3"~gf5A~e~l~ J~m9!J?:roF~li~Yo~aI?e~91!?e~t1~ gn i!.i 
seven-year average, because~J~}~ti~Aex~m ~h8lH'mi-iITI~Btl~d~Hlflo~!U~ul~.~l;e 

. use4 to forecast reserve cos~ii-Jii~-th?t--Tf,:llrbv(dA~- -t-h~--most- - -
,!-,j,<':"lfl-£10it. ,9'j£,,) ilJlf.>':HI '10) B~)<~Il'<JX~J ~1ui)IJT'-'I.') o:-.~ :Ji'lIJ'-J~._n\ 

· '\ ol>,~~r~~ ~.t~n~ dPl~ {j ~a~~Yf3~ ~g3f11'1. ~H~ II f 1 H<?~'la~ ~8l]~ ~Q}JErI~nt; n~") t bl!~E; 
~xJ?-~~~e~ . iHlIl~ (~8~WF~H~~~i ,3C;$ ~ 1~ '.J 0 qp,.i~~,dl!9~ !8n sHY j~~!.~~ i~ :,~Q~r.c,q 

, ~~aL}~:;~~?;~~' ~n ~~ J~~!Jl~V~~ t; ~t~(>~v~nC}g«: ll!ll }'19,~e i,!~p.er?I?r i~~'~'0q~h~,\ljBe 
· ;;~~ ~ ~~~:~ ~ bffi1t h~n~,,}f[t~,~~~ ~~~r~m;q~~~~x f.:,~'ft1ljms~fJ df\JSIJ ~~ j,~ctfth<N~'ia 

damage not tYIJ~?,t\~1~Jtnc~}\1e~J.~_q.9~~~,~~_r:.i~Wt~_-t~~tCfQ~~ftQ~~~~i'n,,~_i_Il~J~.r. 
The settling par-tlea agi'ee-d- wIth Edison' s recomrnendati~?{1 __ .( .J, t-,-t 

J <!fi''):,-!ol '6~!I~W}'~ ~~~~bh~~~~~ ~ ·~~t<}¥~~r~J?,h~c b~VjEfl}>'f~M~\~1randum 
AC~~~~~) rJ1i£If!~})Y . ~~f$5~l~t t8?to~} ~)~3 ~ i f~tn~"l~t ~M}~Y etr,q t;~~.~~-tc}..~q~~,'f? 

~ fl?(~-,-li~iAcj ,~~~.~~ 1~!~~n~}~'1 «Jt~P'},\fl\~'~~' ll:~~.W:~ir;t~d~f: r.,-r,f'l~p:r:~n~1:,~:\~a~~<\ 
ut:l~~~Y 'J~,c+!~\~~Ii~''-1~a\Yf/i?''G~~ <i1J,~t~l,,16 ?ttP~~,~E1t~J'..1~nC\2.~9.(1~,ypp'ec.N,~,~\b' 

jc:~:~e~f s~.;~~e -l~.J~tC~'1~,\~ hBr~y)y!£Cl(n~,.~1a<f.)~?H?>t'J.tf{l1 '~Rlr>?-I l;>x {J'b~i~lttt~'li:~~ ?ee I 
record certain extraordinary expenses, such as those re~~~~n~[~om 
large earth~ake~. Therefore, ~e ~o~not ~hink i&,necessary to 
nn&1d'lJ ~ ,3J.<JqOO_} [to '),1IIHL19"1 <: fIO~l""'c"1 .:JI',TiJ ')~~:J.Ll-f> zViu 

include t;.hese tvoes of extraorrl!nary cgfJl-s . in det-erminino a - 1 
!\}f() ',xc,a >tJ".) 1. 0: \, ')J (f(;! .t'("l !"JVllIJ 1 .. , [J ~JTfL)(.) l'! Y J_'!:.iIl l.::'J f1. J~""i bIlO~) 10 

reasol}~t:Jle 9i}FP~~\ lPlu ~~c<§'gl~ i~Jt~! t~~;,tr.,~Y{rI6cqf!}1l \j 1 'ie J~HtE~lEL~f?ltJ~-!O"lq 
adopt ORA' q four-.vear average 11) this .instanGe ,_ he.cause t')is 

X9fJuI j80J '19YO .l\!>1f.:f !HtJ 1(} j2G J9 10.1 '.l nU ITj"J~ lVy l'JJTlJ. H-,-, J.U08s5I 

{lGm~t(~~HlI~.x ~~~t.~~~l\ ~~}Nqlj~y l~_~O _l!i~~l~E§"l;lti 9Jlfl~~p.ml~lUtq J flo. '101 

attriDutable to eartJ')quake damaqe costs. hut also, one ( _ . 
Diri' • (2.'18) .~:)Lja!J6JG -10<1,;,} 101'Jf,:HHti .Cf:u !".JjJJ '(0 -fj~I 81 (dlJq xnbn! 
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14.1.1 D~IJl;cn~,',:,o:o:)~"J ;;!'i1o;db~~ rLU-,,- h931:Efi :3,d:J'.1Hf [>fllIj:j~)(J <)riT 

;'lO! :!I"~6RA'!'~cl'~rfd{itd :·t!.fiite·!Edf'iJ8~' {j R;;l1fi~dBJ~3 €;{p~ln~l1 forecast 
fgW6red',feme'J:1gfrig vdJJ~ :!er~'nda th~fEdfiiofW~ jMii-)(~·tI. '{oDUt~13Jgd~Jfg;r~)t\ 
lor:r~ximpl'J/~~llae iJfnl!'i!fff'liJ(lcalif8irilBCTNblf8il,tln1JlJyilJf/, PRl~fl;reJgnt 

1 systeHl'~(<!A'L'PE-Rst'flr'ePOre~~d 3Jhl gJ&--2;;ff jSfIeJif;rrh'F;ied8de'IJj:)IJr Vi'~§j ~SJ 
1995f:Ed-nlotJ J~h'obld' ha'V~r })J.rdSirtle)d·rmtf~~lJag'ii'~s9iv~I~'J{'Jr ~11J'Je:'Jggst 
'c'ohtra'c\!~'!"O-f 98QflJ t~F., f{'-'U~ ~2'38IF.)(F:') 'rH.'f1I~-j()F>Jj:<~) clir, 1.1:'.)",) [nOc)0! 

oj '{'f (; '""v'RR r 'c1i 11Jg~~' jlhta2 0 E'dfOoA'i::S '~Jff;;{8111'on 'eiMpJJfi} J, ·'iYJ5i-'.iNJ 
for corlsuyttflfg"'he'ft p¥od.'J.agd ifdfWrt$'i!ffliilblJo"bf£~i 156i~.; I5~f,:)Hl 
propof~e~d"~th~t qil faf-lGf>:'aPPI8scffi .JJUliJlWg'J€8- Jei~li1~lgOt1re ~H~t~tO?fi~-1 
Resourdts'i :fnt~i?p&attiW{j(DWf) elbVeI1J,af:P8lf:'tf{e -.ff.£pfJ-Vg; e~NOIJ8g~I; 
for All P€n·S:!HWl~J8 §il-S~filWi!J- (1\1\ YJprvJ€I/ l/fd'{js~£1 ffslftWB)j,Gr.kn 
index pub! ishlcf(h~pt!h"'e :\1';$ ~ -J~'8Pei~)66lhLreti!!sVcltrsti1c&ItW~)d.i TJifie 
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A.93-12-025, .1.94-02-002 COM/fiGC/lf}.{OYt ~--:OO·~O-t-(1.1 ,,~~O-~I-f(l./\ 

nRI!).fQt~9ast") estimate4 (an {lvera{(o'ianhualbinCY6ase l i"\.)BClnp~S 1 8f0J 

5.l.!l\' for Jl~94.'11~95J (cOr6patedHdtbf Edison t 9n6iJet"al1c>healthJ(Hii)~pA 
e~ca.l~~j.9n~!tat$~Of j 9.40\1i for thEhsqmE!;:petiod)'~D DR!t.vOi>geCl th~<::Jhlf 1 

Commission to apply this forecast, to;-f<il1~}j~llefnHj IiH~ce'i)t}lpBO~"'ar\d' 

1pen~~on~~~1~e~j]t03~heJaum_6fFhdalth datd illd(rt6n'h6jlEh care costs 
itl.!(\c~QUllti,:)226d~. ~1 ORA;,olaimed jfhis 'f~pproa(t}lLW~9 ..!validate(r:~Y':Xl 
th~,.:~~rQl}g-1st~tistical ~.cotr61atii6ti (an jo.'!R+-'sqUaredtt. r:valUe- Jcl(;se ceo 
l,. to)<QQtween~J~he ()BeIBPNS index land iEdisori fs :'cO'st'Ef ,IC,) I~ ,s:t?c I - oee 1 

';'.Yl'! 11(J.! jr'l'hepimpact..:of ORA!d ~recomrne'n'dat;.fdJ1lwa-s \t:o':r~'du6e'fAoc!Sunt 
926 ~f ,~xpen8es \by [:$9.3 (fililoliori .;for "Health :C.1t"'e f'a'r.-d ::$6 :-6",'miTl;i6'8€{or 
f\Ql1hea l.tlh Lcate '!~)~ ~l\DAA ~did. not :dispu\:e Edi~6l\ ('s-!e~~fmatesf'for: ~pg6p 

",;(i\cQ()\\nt.,:.:-9,21 ,,15) ~and ~emI>loyee I petfsionse(AccO\ll\t)i921);o2) !_~ .. ~ fi f!oa 1 h:'--l 
[.14c1f2T.EdlBQn(p:,-,~) ai lb,ilh ... 1,) ioe 'j0'10) ,(10P,)j,):) "!):)C1F>UJ8nI 111\" 

f fiflfl'lG ~,rlJ [Edison {stated '.that-dts· ·medical)-exptenditu{reB"'I·ll~rEf'''direc'1:iy 
( ,a f.fe:ete.dby.· the 'steady,'rise:-in hatiol1al' l,hetilth 'car~ cost1S,lcarfd'~1'11 

continue :.tb rJs~Latdl'}rate:higner '.than lthe' geh~Yal>:inflh~iohi rh1:e' 
;,du~~ ;tQ: factors ,beyond'!Bdison ~ B ~control,r:"'" Edison~'said"fit fdeVel(rpeo' 
its health care request by relying' on' af-cornbinatJ'ioh1,"'df ~rtattbn~Ui C{H 

tr~n~ls ~~nd LcompapYrspeclfhnhealth rplan~Iir\fotMafiOi1",~: lhiing a fully 
do_c.ufI\.ented liuid·,rep_roducible' imathbdologY.c; [(I . a J [m~~n J 6'J 1: j;,!lj~j n 

'( I Ii!?!!! ~:nfln;·,Edis'on' s !view,",ORAI s. proposal ~ autfered t,ft-bn{tne'Yfal:al 
flaw that: ·~C}:BPNS:jisboth. oVElrinclus~vet a{lchundct'!inclusfvef ·ofY.f'lo:) 
ACCJ?~J14)~~6.:."e,~pens'es~ and'iwould', have! beeh>&ppllecl' ihdlBdi:liinihat:el~ 

! J:>oJ~h! J~.9J h~~Jtr= ,~are, and non'-heal th) care"l expe'j{ses~IJP Of! the' .l'ifl J 6d j 

[. a<;:('liJr;O')':I~ H!Cf-:)OE'I L~b'l(''''-J''.Jl 2'nc3.i:V1 10 ilOl83f,'rpcn: "169ft!I,5 

f):U .In[J..!:E(H, ('3Cd&i'jf,v f}":,j~H]:,nq '1(..' ", Jil-:hif9:19D" ~;l n t~j~0-::' 

V'foJt:.nr;!qx~ :10, ", jil9llil~({!}bHl "!)ffj) BSIJlf,v 2WHll:);-1 (lrdbnoq89TI0') , 

, E~7so~?131t~~3?{Ut~~d~~f~~~{~;J~~;f~~t~t~'~·~~~~~1~~~b~~e a~~lr~~r!~~ ~o 
68 A separate ORA proposal to disallow certain miscellaneous 

nonhealth care expenses is addressed in Se'ction 14.4. _____ , __ ,~ ___ ,"_ 
leCI ,1£ rl~~6M mo~lBnu~ yfIsuj~6 asl~9B 6jBbeHqBI~3 criTor 

j.§9.: ,VAA!.$ .cSil.9ulat.ion{'f6r~pensionst andiBenefH:s Pa'id/Qha'ig~(lJt'6'-{j 
OtheJ'8!t(~~c0l1ntr-I 926.13)odiffer~d)froqnEdison!Sijbut: DRA'{9a\;~{noS l? 
explanat10n for this difference. ' .9Bfi~~~nL 
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ben.~f~kH:J{l~~gQri~~r.10Ql\lded·1 in" EG!BPNS I onl~n fourJ are 1 r~cord~dI 11\ 
AC9q~gt/l~3~'rla9C9Un~lng\forlonlyJ~7\~offi~he~tot~lrw~i~ht~ot£h'·2 

inde~.< 1 MQr~p.v~~'Tse,<eral~qategories of}A~c6ur\t1. 926Je)(pGfi~~S! a~e',) 

(Il~ps~"g !f~~f!\::~GItH~N$,:alt6gether. j~I,'')9:tO) ~d Ifj '< I qqG 0 J (loi 2,L{(",10') 

,': .JC-.V' ~'·H:".J [J3f<J),s~:md\rg"ed that, examiriationLof, speotfic::'c6mpOtUn\tHI'-='of 
EC~tW«~ :1Y~)."YL~tr.()ngly 1:8upportsr!its ::f6reca~t5~1 }X. par~iculaf'))~'6hE! r 
~',Jje~J.t.11 ::;lQ~\n':qnc~~"~~\l91ndex r.of BOIBPNs'.:grew IattJclr:9 ~'4 \Erat6 '1f~offlr{j 
1990-1992, clos~l:Y unatching lEdison' s::-owrl 1 ~S9~199)frgro·~th-.-;ra'td (>of.
:?, !.,Q,~.(J/pllq L¢X,.qCt:.l. y ~.~J'Iua.ling tt.he -annua 1 i ~e'd rate ::of.:··esc~:rat ion from 

!'A9?~ .. 1t:~q9.~4~cl : .. c<)~.t;p !.tQ· Edidon f's '.eatimatie jfor .t:~s~C:yearfl19.95·. 1<? {)s::e 
'.~lnce.rJ~.h~,Jl.e_~.l..tJ).sII'),sv,t~rJce: subipdex _was frl6t tde"vef8ped runt;!'!" f01990,1 

Edison ai'sq p_t.:QY . .ld~Q,Lt.he fJ,.9$6;d992·(pnnu.al (.rate lof (i'rforease'I f6f':-::(lle 

"All Insurance" category (over 90\' of which is compJ'lised~of~healtih 
'In,~\'!l''Al}9~)·~J..~~JI!s)'':.J H:'l'h.ip;~rate':6f,;·increase· .was.s Jl\ flO;!f}\US the annual 
r~.t~~IS)f\ ,gt:,9..w.th ·:.(Qr JJ'!diaQh '·s.crecent decorded)and < for~fca_s\: £t'e'st:l:Year 
l~~tS. q~jl~lJ;!h: -:..qpr~ ;~~:::mJ;..s.} w.~)::e ,vet'y '.olosely) braaketed ;by the 9l!H j JiHY.> 

eJiq~)._aJ;JQJ\ .~_atesi,9~(f~1te".two mostllrelevant: fsuocompohents':-o(, ECIBPNS 

whi,qh:,J::_rj\9.l< n.at~J~:m~ll health, (Jare~,.co.sts. '\,d j3'.'vp::n: en f:,'_) dJ [£'ui cJ.i 

'{ j J 111 h l?t11tQ!s~o)tllrthexl.ar9ue~ Ithat\rDRI\'lnisit1te)'pr~ted iit's "dwnYj j 

statistical results. In ef!~cb}f,).DRA' rnistookrfreg):,ession JanalYsifPh 

J.9~') J::oJ:J'~l.CU::J..9n."tlIl~:lysis-~>p!tpe:'facbLthat·;·two ,vat'ialUes l are highly 
correJ..~t,e~..::~9ft~f.llPti)'imply; they~·aret equal,r1 one m'a~jsim"'ply b-eU ',o:t~f 1 
·~PJ~J.:e.~.s!Jl9)SlP;.~: fasterJra~e),than;ttiief':other~6 Edi'ffonrpointed/roUt;.l:JA 
that DM I s. U'Rr.squared\'0~tabistioJ 6f.~ O~967j i"s,'actuallY; boel o\J~pht.:;rbf 
a linear regression of Edison's recorded 1986-1993 Account 926.1 
costs (the "dependent," or predicted variable) against the 
corresponding ECIBPNS values (the ,. independent I" or eXpl_aJl~t..o}:'y ,_ 

(J" "i~bl'e) 1 D"EiUfsoh['lrll?d'\,[h ' r~r;d ~~S1b b-!fe1«l~Y~ '3fLt 10 !is V (( J \' 0 
v~~rd6rJJ;';6 9~~O:)~~l 8i)if (Do1 '{o~fJJ:n .... !1J .. , ... S' d·:9tJ}!JmprE~p.t g'1R.:.db:-f', 

2lf')'Jfl6L(~:)GLl nl£J"!!YJ \~'olf£e!b oj ir,B04o'.rq AHQ ~)jF.,~!F3q9a A 81) 
. • ~. f>1 Hol j~92 Hi b~:ma;~'ltb£ a i ?'08f19qX~ 9"1J:,:) rl j I fi9dnon 

-=7=-O-=T~h-e--=ECIBPNS data series actually runs from March 31, 1991 
thf9U9lt~~.{l.:t9l;i).3JC) -19933ri!'Jffh-e.l time)seri-es{·te:rmlh~ting~ Oh MaYch 31st 
C?f a.)giY~D2Y_~<)T J.~jt~ken)as·)~epresehtatT\re)9f~ t]le~ ptt6):'Jy~'arJ a-'!rljO 
1nCreaSe. .9~n9"191)Jb 21rlJ ~olnoJjGnfifqx9 
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~~~.trn~Jt;}l4 J,Et19P,~ lcq~f{ i.qi..ent: ,-of·; the .explan'atory (~"1'~fabl~ I gdl BPNs'l 
, (l:,.;71~:V.)}rp, <!e.\"1v~:~<\ fPJ;~(UGted ,:1995' AccounVL926'Iln /al\fe") 'o( f$Y9(f1E9' 

,,(~i.l \~R.J:lI( -N9.~Y: ,~~.\9.s~.;.t.Q. ~itl;l.~requesb'o£i t$201"-mi'll ion kUHThus DRA' s 
.".rce,f1r;f3f3,El!~r!, ... J;'!ts~1{l ~~"l~ptu_a.l_ly ,.corrooora fea 'Ed i.sohr''s·jf6ye~~ij1ir.e 1 Drl c . 

. HO;! ([:-:'1 'j .~p.iq(m, d.i.~p\.tted.,DRA's lcontention'--that' fayd:$mpafiy{with( 'Only 

;~~, RP.Q,,: ~qX~r.~~d/~ \XElfiI Sj1.R ~eXeroise \dnarkeb;.poWerl'<!oh\parable' t'6,a!)'lq 

.J~nPY~R$jj>JilthJ apprp~i.{J'I5l!:~JYJ:926) OOOJcover-edul1yes f• [f:.ryJf B' ~.!;: ~~'l bJH, 

,14.2 .. The Settlementof:, 3~Ofl9-!9}lib fi'JJJ8 \,flf.. ,'j')vo!.nor-l • f1,,-")1 Jf>llfli 
" .' - -- { .- .. - '- . 

14.2.1 settling Parties! l' Agreemefit '{ r I J:.rtol. jHI bG::)C!vono'tq ~.nc.n 0d . - '. 

0rf j D~ ~~gr.~.¢s\{ t.Q-151pap.don)'l ts J propos~d[ EOISPNS lIhdex 
a~~~9,<fC,~1 f §It;\c.~j l'~f }.!.1)~{l.J'(,n~gl",e$SiOnl Atialys!lFofa Ye'cord~d)AcboUftt 
926 e,,:,pep.s~s,,1,,t~n!1~.Q_\ t-9.1 ~o.rr-pborate: EdisQnf 8)'1995' ~st,itbAte t lIol!!:H1 

(J~~FtJ~m..l})~ HOJJ)~-.t~9fJlPilI'.t~9n\ E~hibit·: ab p'\ 'l:lS-i) ~I11 on ,~e ~ r - feeL 
14!~.?,TIfflN'B,prop6BalsiH}o 8E} bilt. ,2eeI--"eel hll6 H~ei-[ee! ill 

-w 1 "8c,'3~~~j~h~'I§~tt-}~f!l~ntFiheariflgdF'iTORN)6alled (foi-btRo··nC] RId j 

~,~4jH~,tt~~n!;f} ~q,:~CC<?\lotx~~~ i qqJi'i ~st, . ~URN i'ecommar.dE!d) updaelr'ig 2Efle 
tr~U9 \r~~~s; ~9i~9n~lgmploY~~Lto,~est ~mate I its::: medical ':e)(p~n§etjC'wf tH 

Ilfl}9r.e ,r.~s~m~a - ::;n~mgl !Q~mr' e.~:-i.tt'end1percei\tages'.ri Argu!n'gf-that 2){~")r, f 

~<}!-q8IJ.~s j~\llf?\1mpt~c;m~f~~g~r4!ngp.heal th 1Care","cost ~escalat ionlhaVE! J\'.~' 
"been completely overtaken by events, II TURN'. s'ralternatibJEf jhetifth' [ 

S~f,~):~W!g~~ !~"..;$!~ .. ~2 ..;.t;llt-llt9.nc-lower' thaQ(-EdiBon~ s. r;' ~fmr r 
C';\ j rdiJf>Iu:)'f~!.q J:~cQl!¥n(m~~t-lon for'Jhe~lth'~maillt'enarieeoj i3 to'd} 

organi~;~~J.onf!lJlW'1Qtc~ts _l)~.~eQ ::upon Edtson ~silrecoided't1993£1994 qoaq 
. -

pe~se}}~~9~ ~tt.~.~ges A$.[ g!.ven :4.1'\ ~~DRAf €. jprEHsettlem'enf t'~st:lffi6ify~fLFor 

! d\,q9ljG9.t~~r ~:J,n~w~:~n,<;.E! ~<,l,t;egQri.es{;l'l'URN lendorse'd 6he'.t'rert'd f"nutnl5E£rs .... n 

used ,by PG&E ~I! ltl:!~,',)iQ:r:kp,~p.et:s ~of- J·its (f:ur:re'nb(ge'neral' -rAt-e- case'UT 
(A.94-12-00S). Asserting that E<J.i:~~n~~5.li-.led_<_t_o.~accoul'lti.lforJtlfel67% 

~E1.~)t!.c'r;~qJ}>~-l!1 ~.r~,t;Axe~<.hEta)".tJ! 'pt:emiums ':ac'fag'e (6S"f {TURN -'also 
IXl~.c<tl:J;H1.~J~~.d :.~tf?Q]l ',f\.l.ll_r~rn~c.a.rEi 1hudgett. Jr Finall1Yi~ TURN frecOffihfe1tClE!d 

~mnqr~;i.r.Jng t-.~4m.i~l!i~~A"?t;;t\(~ l~P~.t3J/9.Ver· a'f:six~y_ear.: 'period ~th-chmobt}t1i 
J 'J<?H.f::J l~Pt;\~T.~i~~:~J'-j~PJ~JlS\.Etf! .:,(x.Qfn ~iJr.plemeht \..1'19 f rie\l~he,alth rpialuiVY";"-'fURNi B 

~~8-)c>~.h.':PG\r ... ~~.tl<lge~!.WftJJ~l.ca_l(m,t<J_t_ed;(uBir1g al~b(ofl~Edison"~s~ aSBu(np'tiohs 
\ H<):)It<)"l9111 b mfi"i eO'HI fi6 I q rl:H 65,{ bg:; • e:>Jrlq6'll?()!119b \ Xciqf>'1 P09l? 10 



re9fl.:n\i)l9 Jl~plt_h \p~an ~-atrt.(c.ture i::l'nd (Enl'l"Olltrlent;f"=TURN !vafTe'd'''d:nfy 
t_h,Q~l_lJJy3--,-r). ~9..~ d:,rend ~X'ates (fol"\ ttla' :vari()\i§'~lfealtli'''darti' ca~te'g'8~·iJJ. 

;!' /,',1'1 ldj,r.UR« ij\f~s:erted (t~at;;qnore!l;"ecel1tL'trend <r-ates'l5O'rr6\ie'd' I(rom 

a ncigh~rJJ1gl_uti'l,itY,lwithin"the) same 's·tate~·ha.ve' ~rEfb.-ter' ~oh'a~l\ta 
'.: iY~~\l~.: J:h~n ·.~~lsQJl·_a ~olde~,'.Ilnabional' ,l{Yerld' "dat.a~J) atld, 'that· Edison 

pres~!l]::e,(t,J\9 •. ~yldence:lt}lat~:techJiicalr~.iffEfi.·enceB~ bet:weEm~:Ecliijb)\"s 
and PG&E I S heal,thJPlal1sl'affecb),the'uhderi.ytn~Frate' dfJ iieaJ.l1i-1(bh'¥~ 

inflation. Moreover, any such differences altnb"st?bh1'taililY.w("oUltl 
be more pronounced nationally ,than!'inter~tf~#bffally\i I:J)Q? ___ 1 ~ ~ ~H. 

.' 

X')[):{o -~uPpOrti'n9!tl1iBl pr6i>osa"lrjf:'WRN) Ponit'~'d ,l<tJr the 
~pn~io.teD.t~e\lCCeslJ).whicpr CALPERS~ has? ~fij6yedl1n> ltrg,,) h~'Altb")~raWl£ 
negot~~t.J..()ll!J"Jn; t'ecentf1years n 1 aT smallo'incre~\'s~'f~(onlyn)\,)!)Tf{) CI~~ 
1991-1992, no incteas~ fQr J 1.99~~t~9·l, f1BmAllqd~·¢r~'a§-e1J~tup':eb~ti~'7\)-·----~c_

in 1993 -1994 and 1994 ~ 1995, and (as 6f sub~d·ssi'o;n«o'f~'f>RA}je -I'bf~l 
this pro~~~di.ng) f:OJ\{ the·~th1."eeh~ld fOfrf a J slgfilficant;!dec&ease for 
1~~5r~?2~:. -lif (S",hibitJ'160 atljp. , 271 jl\ppendixj(N):)~';TuAA Yeas()rteatEftat 
~d\~on~f3,!~~q\Je$t'~)f()r cOr\tinuingjit\crdaih~~F6f'-Op'ltoi id\?l'er·1y~a2':1 j 

lacks ~~H::~dp:~il!ty in?t!Ie:1face'-QfLCALPERS r "icoftLJiiieent -sila(!e~s, ~~Qen • 
wh~l) L~u~'))ll()wance Jis:. made ".)for (EdisOn i IPall('!gedl~JsmalH~r2piI6f n:~ 
in ,ti.he;~iI!!)\}t;'an<HLn'iarket\lUT ",8 1ft:)'/:) yd Il~':-:f)j·t:)vO '(19Jniq,"!o'.) 118~:.ci'· 

TURN' B . s~condt-adjuBt'ment'ctOf'Ad~6tint ~92t ?wa~ t8ttii8rea§e 
(from 8t to,,9t).:~the iearriidgBlrratd Edis6h raerflumed in~f8~fculatin9 the 
PBOP tt:.~,,!en\.\e [reqUirement: flcTURN statedrtha't ~thi's':-W6uldc'fiav~' 1 flGP'iO 

. ra.teR~ye(,f! ~_a.n ~unkn6wn :but·"s.igrH fi'cai'it ',-:-An\6Untf. e:...rurui? Hb'We{/e'rl sq 
n~91,~.Gt.e~ lto·brief. thiscissuei'.U iBaSed "6n Cthtf rec6rdjH\.fe -'d6-tii'ot Pfihd 
TURijJ.s~ r~~G9Jl'U'I1endatlon fhere :per'Buasi"6'aifd ;lreje6t!:~it:j ~'L'tYi yet. kH~lJ 

,: \ 14.·2.3 -" Miso'n's fReap6nse f.t:Oj'1"1JRN'.J jF!{j [?fl 1: -)'108[>1\ ,( 200 - ~ r H', A} 

otEdiaon" ~di,d ;not'! address' ;tl1e< fner;ft-S'/of>~'-s {Hea'rtht~~re 

IP};'9PQsa,1,)[Jn .-its· s,e.ttHenieht -reQ.uttalt -.t:€stfrif6hy,' Ib\ftft~'t [ne+afln'd'S'~al1d 
il}!J...t.fh.b~iefs):chaJlenged ;the. rec6rdea·lEdiscfntI H}I,o ItVeWds ~}{fdli'"¥tlRN 

~ lwn:pwe,<lftl':ojTl sDRAI)jblaim~J1g ~that;t troRN !h'a-stily(a6cept'€djjthEllil~'ith(5Ut 
B ly~%jfyJJlg, the! r1 :accuracfy Ii t~disolt"ft.fi!tlfe'r-'argued· q:h-aV fof c.r€a1l6W 

of geography, demographics, and health plan program differences, 

-' nar -- • 



• '( f'<J.&~-'.f}; _\'o'pr~p~ppJ"6j have) no) tol~vance; to) Edison' Be 'C68'tS";~' 'EdHJ~)J\,19'.v 

• 

• 

r 'c.lj\j.!'1_~dJ,t;_h.~!1'V~! 8J PrimeCa_re {calculAtibn I d6\lble-'c¢l,fntijt. ~alr~iia~'i 
adjY~Je.Q!' 9Slt$i I ~11~) stands. by :its) a<jminis'f;rat.i V~f)C()st';~st imate I 
9 i Ve,!)l th~_tl J:hel tompatlyI ~j 11'1 be )negotiat lng land ithPl~fl\et\t ~r\g~'ni!w'-:" 
pl_~ns oY~-':'J the l'atel ca{Je)cycle (f,'Y{ ~l1l1 fl ')il J f1 1: HJlf, J q !-orJ<) (:8(lGllf,"'-l 

[14.2.4-, Additional'fHealthICare~RVidencel fli .1ftf(F~ 1~ \-/f;a :ldf:"'dJ10'r1 

:)ItJ ::'I f i pu.r f(192 settlerrlent hearings H:diaon j sUbmitted tlever~l' I f.') Ii 
e'x1J19i~1h in~:t:"~BpqnseJto3 the 1AuBs-Jrequede to llt"ov{detir\f6fMafidfl:'on 
r~~eo~ ~~yel,()pmentsfjln'_'health~';care e¢ort()fni¢~;"lificlUdingf€fieOJ I~\ 

. ,~OnQl-H~~emE}n~Lof~a01994 . FostOt; Higgin[l1natioh~il jh:eAfe}P~arJ Fc6Eit )0 

. ~\});y~Y~f;J.\lPQrBedlZ19;Jthe I1992 8tudyuRdid6n'~h~d;Jelft~16geddi'n (itfl(fca'8'e
itl:-.ql)!~,f Ii ~andLth~[:aoti vities '<?f' a pii vaee·sect:6~~11E!Altti irftlui"a)1<:~ 
buying L~oa\1-.t..t~n ,:known!::aslthe(BayrArea f BUslne'Sd f(h·6up' .... on ~Jlearth·r;l~ 

,h)Q'I! JtJ!~c~aQ1-.{,iQ fausineB~{or.oupfonr Health) /0 Edla6tf jcilso ~oVi(J€d 
the Company's 1994 recorded health care ,~()stiffe:1-rtd 'rre'c~l'tt?reilrolYm~"ht 
breakdowns by healtrr_pl,aq tYP~I~91P_ an~'Jf. (~Hf:! _~J!) !_~)_(j(~J~I.iC 

to IlCl r J I 11994 ,FQBte-~ 'Higgins' stUdy;~8,)f!; Brid ::-, {11 Jr.!] '')li l' 

,I j 1 to <.~:'}J\QJ:s~m pro~ided ,_the ef{ectibiye :summaty 'alld' p'tess r~HeaBe~ 
.i ,,(-l-.B.s~e.4.~J':~QrJl<\t-y,~14P. 1995): ·of.-'F6ster:'Higging""199·4~rfatjiolUdde rbJl2 

iAe.~_lt;.}1 I$!~q(~; ,.G_OB~-, survey of!(abouc\,2, 100 remployeYs'''10t(Bkh'ilHtB~i2t8~b 
21 ~ d '{ ;.1'h~. ifJ_urJ,ey,·_r~Port.8' that_!.d~_e.·tO·il'ari (Ul\pre'CEiael\ted!~itr(:fteaf(er fin 
manage(t'J::~l"e{.efll::Q)'lment'I'''.iwhioh· was ai'ded' by:,'rel'at.iVelYlow . ~leQ f 
medisctl! ~COJttghlflali.ion/J~-_U.S,yempl()yer8 d(aucce~8fullyJ'drove~'d6Wn'tl 
their overall health benefit cosb'!! in1:1994t,. aJrirlibFl'rtarkSl the 'lfndi'of 
two decad~~Jl.QtJlt.e~l, th,:·-k9_hefJ~f.~o~t_)-;ih·dieiuj'es 5that _lha-yeti!6hsi1Jt'Em\;-ly 
0HtpftCJ:~~J inJlatipR.·r~!irThe ~avera:ge)'drop) in)'th~p,tbfal" neiilth benefit 
cost{Ji{lj; .l..»).to large .employers ~(50(h or) rnOt'~)etnt>royees) l-'ealt~ihg'1~-

4~9.r~~~~~_ 9tY).'J9%j-J[/fheJ Northeast 'saw: a t ;9\ 1%1 a~o11ne,bwhil~'}:ln[ Ehe<l 

£:nB fIG1..i: 10'10L15:,1 eghll?nA 8t."J GCU JniJ R9jr;:;ifm{ '{huja 9Ifr---T(,
hn6 8f;~yjf> f1£jl [oq<..Yj:j!:c:r'I '10} aJI.in'::n jud .9P.f>9·1::>~)b 'I.f.:. 0 £ b9'~:orla 

i r,floil_:\~'{ ~Ifj 86 J8IJd< .. d '{I J r,', i Je i Js:Je ;36 Jon sd t)J h9:rJ,)Db ~ns CGj£,je 
.8jIuB9~ I£nolj~n bns 
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we8.tr~J;"p.),t). S ",_: Jwh~r~' _managed.,carel enrol1ment)"~lreadYl wa-s['-r~rA'tilVely 
h~gbgn I;haD1R,~h~r~}:'~g!on$) ~J.the) AVerage) cost1 ros61'a,fm6dest!}·2', b\\~l 

, ':JJ uli: J" ~h~.: ~l,ld~eJ1J .and ~ \l.neX"pected (,lat'ten Ing) Of cohea lh') 19§4() f, 

"W~~ildfAY~n:.»YI ~he bJgg~.stJ ii1cr.~ase j·in! einplo}"e~,:ent·ollmentJ irf'v it' 
managed care plans in the nine-year-:.hifJtory,;of.') the ~Urv'~y', Jt t~ThlfJ 

Northeast saw a apurt in rn~nClg-e~!~a1='J~J~nt61'lnldnlr:~frbm{(f4\ _ of .. tot:al 
hcal't\hpl~n ~o!,,911,meot:!toi 63%,')Jetween 1993')and) 1994 j"(wHile the 

,: .. C9.r:t;~wp;qt\(H.Q9~9b(lng{l on th&rJ)'iest3Coc1At<3was:)less:1p),'Onoufi(:edl j ff-on{J 
72\ tOs?Q%r:Il jW~..:,~J)rqll{henbr~in t.he'.:-Wesff.,irlcreas~dsfrOm931\- eo')41\ 
of .J:'.Q.tat 'l~))r9.tll)J~nt rduringnthe 1 f!~riltf period. H1'hef:seody;fig::'agHostlc 
~~9a..rQJl)g {.lih~. sq\!t l.OQki:fO.r nth6 bfu~ure I ~ ~ A! large t part 26fr:etOpl6y~i:'s' 
(~Y.9J:c1,Q,l~ ~.xp~:r·j..en~~ d.n -1994 iit'! a one Etimevscivlngd4dOtfFto Jtn691ng i 
emp'lJqy,e..~.s LtrQjncq:,:.highe.r LCOSt ~plal) f t-O':a :tlowev ... ·C6st r-plarlj",cbut;H .hcud 

<;~:mJ~l.l!l.!ep c;r~{JI)_~tMl'\~ o( ,,'nartag~·d{.car~(pfogramgBt'h'as i€l1.§ fpoElfnti'al f ) to 
.1 p.~).~~.\'~Xl,J<?Qg-:Ke..rrn r.~.ayings. flo: '1<) If j I r;~:f hsb-.ro:)!Yt ~e(l' ( d' ~j15q'i~()') :c"d J 

The Pacific Business Group(oIi HealtlljJf:.<:>Ji '{d nm,:ooxf.·nd 

The Pacific BuslneaB\Q~9\iI)tO}iJJ{elf1th::is"'a!e6'alition of 
s~X~r.~J-=: 1,.a);ge-i eJPp.loyera u(comprising overf3()OjOOO; employees ot firms 
auchAP~~np_nX~.Qt· :l\.nl~rica"l~~c:if.ic .. Tele'sis' ~~d safeway ISt6re~P}Hw}Hch 
d}l.r)jlgLJ..9J~Ar:n.egot.i~J;e~d p}'emiunt ,reductions, (I.1nder, a~rBtandard Ih·ialth 

,l plj\n;:..~J!~j.gJlh.wj,tJl<1,6;(JIMO~s.laveraging~J9·. 2\ ,1'eftect.!ViPtJanUW'ry il r 1 s.: 
1995. ',·;.l'-t ,t.h-.Sl.t: J~itn,e_ tl'\e:r Cloalition' was' Ikno\m1raSl·the·IBaY·ArecP9l.?F.(Hfl 

B~~J!\~sJJ,,9):,9UPA B .RdJ.sJ>n' rjoined:t th~' coal i t ion!' iW jNo\fe'mb1H:C\~-19'9-4-jl b-: ,-.1 

Lwll~,~!J. J;:.h~n.·.~~fll,lm~qi·Jts presenti namen jI1~'Hlc;d i\H&:d lif:>i0VO ·d~)Jfj. 

-.' 14..2,5-·" Edison; s View .of~·Addibi6nab He'alth':Ca~e JR\fidence .... hf>:::sh o',.,.J 
t 

) i j !J fl <::<1 II J r.lt~f A#JJj.nquired ot dfwO)~disonwttnesses' at{ 't-o' ~}fethett·~() 
JI'\!JJ.9PJ:;;9t ~JH~Yfl!:td~tJ.ona11 evidence on)~health 'caYe~ costs', ~t1iey·f~OJ 
s~J ll;j peJJ~.ved, ~Qj~prH a.' 'teat, year 1995i health{'care~ 'l-ecotrunendat;iorl) 

71 The study indicates that the LOs Angeles metropOlitan area 
showed a 0.1% decrease, but results for metropolitan areas and 
states are deemed to be not as statistically robust as the regional 
and national results. 
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aSL'if'JeJi, J.9r.~h;JJb t(h~I,I3~ttlement)Lto' be, reasbhablevl ,BcUeW! t}ieiuUUi' 
answereJk~ftJ.J"Pl~J.i.YI;).lY.:i j! F ':Ji e J r (10 B~r.w0j) In')~~~t B \ flO;; 1 (.:l j "til 

')lU h,' (!O,~P9P~r,~,<$cLybn,,"dl partpcn John B~t-tko)6pihfedi. thathth~{d 
: f 1,?9,'J".,fQf?j:eX:, }JJ.g9j.nf? st,\1dYi i'l in, generaL,v'l supp<>tlh['j'-Edi"f36n liji J f,!/J i H 

r~~9JnrY\.~I\9.~,~; J.\lI\<;I.i.Og Il~yelTJ in part 1culai.1Jxthe ()rt?f~ t~iH\~{lfnigb:ltlbI\0to 
,J9Wte.\·rC;99!-:.lbe~J!;l\J p}QnS)rloted by; I the J studY~has'~occurrl!d 19fadualiy 

in Cal:!Jgr!)!~, i ~hjch!~added th~ae)l;amer relAti v~ly smailJp§);Icefieages 
each.~ Y,EE~,!'i ~9t!1:-tW~'lnQw.rhave.la 1 grelltf,'bulkJOf out' popU1AtloiiIifiTYH! 
tightly managed H~Ot~I" j:::dtt. T .. · .. Nol~·j 5a Jat'lppp-;6606;< 660~'J )'q Bei'tk6 
stated that while Edison's participation i'n the PaO!fitf~;BMJin~sA t 
Group for Health should pay off '·ov~r~LaJPQf.iod~of.. e~'hU!'JRHit.IwcSu1"d 
nq~[\CJ f ~gQ~ 'iJ}1~1~!"~';Qml1l~nd:abtOri~injthis Jproceedl.ng: CiOR H:~.J 

IJn f' 2WJ H I ~:~d"'§QO jytc~ i p.t"~sidertb'fJ6hn i Fielder Second(!d -'B6'itk<:S "sAHCl 

opinion, aqg c;Qmm~I}~,~<\xt.l)at" Edison ~ S c.recorded ~ expendittires 'to'?dAfe 
for ['!"~~~ 1~~t:~ t~OI\c-t.<lrget;,~,·j\rJit.,h ~he'.C6mpanylsfpr,loi'\ piJj'e66i~ns .. qq 

Fielq~,~\ac.J<!~.g t,h~t: ;.;.~ve:ni:~dthout ~ a JPBR',rnecHanisl1\ :.:1" -~la-de', ''':H:w6bld 
be Y,~~Y(.d.,~fJ.~c~l~~~i(l"c.tQday' ~ (enviroriment'fwitn -:the":~i."es·sure~ on1!'ra't'es 
to q9,lJ.f;,t~,u~ ltq(~:r9\!e LfQr) health (cj\re )ilJQreases fthat;lg6'-much" '-al:)6ve' 
the 9.fV1~,:(.q1,.; (tnJll,~t;.JQJ.l., ~l~v,el'. {:.So .r1et'[ooe',just! 'n\ake"~p<>liciy~r6t\l'tlfe ~:n 

II :~,~~'1d :}!nq .k.f!aY..lW~f~.i.JJ'l11Qt:. ~eeK': sp'eciall attirit.ion"fbr.!h(falth~\(fir~EP1.f 
in fact •.. we have to negotiate an attrition mechanism for 1996." 

(R.T. Vol. 59 at pp. 6756-6758.) 

-'iU jdpl fdnllp (J,.,tf!tp_~tJ~1elllen.t cbriefs,q Edis'on'<argued' tha~IJft!J'-1~:1V.;-
" c.. ..' '-1') l· ~. "do\ .. "'> " r r't' '1'. f.~' p'" q 'f..i.lrd" hI' <'9' .. '0'; -1 fhor <; .~ .... ) {t')~r.1 J ~Cl no ( J ')fI L j aLb ·'annua ~,grow'-n' ra e recve eel 1 92-19::14 OCOJJl:S cnrrobO~;ateA.L' 

~lmollo:JH OUG BID o~r ~Cl.:I~:Y1;Oi!('}·J.-r ,JJlct;il ! ll)) i" .... ,Y{.J'J, < .... ~nj,.,...r.~ 

the reqp(m,?~l~n~fH~; ~of' Lttp"L~\~ HMo tre1fd :rateFilsBUmptlo'htJ 'f\t!tro'1:'dilig 
t "IE' d" • '..r.c:..r ';"'),. ·H-·! ...... r{" r. r --! r·t'·-t ~ i i1 StC'I..:lll''1'):!o:)'r i'-", J L~{ b (1'( I I fH::'sn (\01 J 11 ~)'j ":!O~> Il.. o· 1t:Jvu, ''- 5 assumtl 10n S d IjO SUODO.a."te .\i t""e. natlnnw ~~; Q.'7, : qJ nano! Jh{.!O'[ 1 E{lol.:1'J[1ltt lfj,HJ6~ 0:":\ I H~'.YSJ\l:<1l _ > 'I.:.> !~ ... vq- \ r" ~·,,~"r\Y ... (r.' 
HMO !-yJ>fJt:dl}'llQ; fj>k, 1.99.;l_hJ.:9S.~· f9rtrlarg~)~employerB-::,re~rted((in the"l{to 
199'4j,Foseer~ lti~~inB')fbl,tJru 1 J H E'dibo1{{ f \.'t.)(~¥,J1n(f Jt,9tt:)r~1 .. 'i1{b !)~Jti.l 

Jo j{1'Jl:n. 1 i!)o:>" 9XJ D3Tow:tJ aP "u!"Jl3Inf~~~ ,.\lS\,n~. r d.>...Y~ ru. 
;~, J-:?.?5J lUt~JJ:h is:jl.F.~j~jJt;JmaJ:_e:.:: iJL.torrooorated\ by ,the~ clos~') mAt<:h'119j 0(1 

between ~i'993I-Y99-P ~1rtiftlat~rf1raJl:t:f¥k}o1-d'1!1il~ili(lfefpa[ji):~ Jj 9':1lIJR'J'~q Jon 
Je,tfj b~LJOil ylj!)!n":!o:.> H081b:i r:t:t~a' .q:Tii \t. .J.d" .1.50 .fl'J)ir,jalm 

b.~~ ,_~;6_'-... r~·B. View,.pff Additiofial1 Health! ~r!3f Evidence joff or, .... •. A9.(J 
o-st', - - "o9'TUf{W-s't'at'}rd 'rh~'t., thri1' .~~ Vln1fJ.!).r~ ~l190:?t9q'1{a b~lt,rg{pf:(9 

. aj20:'> I. ;)~e jnuo:.>()A 10 no!:1oillO'-.lIfE '1rHrr" l'f'.Pffl ... 7 P'jlt~Pt)prt;J?~ ,8-itJ 
TURN was critical of Edison witness Bertko's. 'contentoion')thatdth'e';l) 
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n~~:JD.f9~-.tJ1qt:J911 h,aJ( <.U.tt le;relevahcol,tO' Edison I·b' do~et!S~'{(&'\;a';1h~f(; 
that Edison' a recent figures on ita health ·{)tafi~ 'entoll1ner1t')'.1')'·vrwF. 
br~.~!f.d9}j.QJ i,J),~Up~t:e),that'i ,c6ntraryJ tOj Bertkb~h desorlpfclon of 'the 
situatiqn.lt~l'b.~al:ltol"lJ!a'l as, it', whol~,fJ Edt(;'o'(} I s 'mlyrata6h") ttP'HHb1a{ is 

;.)1 0 nl Yj b~pp~nJrtg j nO)fJ ~,,(f;xl:libitJ 233'0'1 HTURN.,disputE{d 1 Edi~otn'11rl~i~7l 

~ ~9~1;'~f)~pri)j.t;~;,!. ~92~ 1~9f' annual tH~ c()~t;Jesc~lat·{6h'F!'Asserting\·that 
~",.\",b~n"~pg~t~Q:,,t9 tefl~ctI Edison·~ SJ19~5 l{MO·)(!Ost:'~{;timai~'l al1d[ e') itI 

pr()Pf:nlYc~(H\.I§~e4 . fOr fletx J.n{migra~iorp to· I}{MO-JpUtnsS·1 SdHJO.)\'( Sr{,)C9 

~~~q~! p~ttfJy.bsc.:ibe:r~growth;_'rateVwa·B. :just" 1~4'~~!I h:'t!E.{lFl y [jdpr J 

14.3,dDiscusfJionl .~:U nr HoLJ£)ql~lJlf;q a'w.)?[b~-I !...~£irh: jc:dJ h~,jfUn 

l'L3 .. ,1;.ECIBPNS IndeXrApt>roachvo" J10 '{£C} h[u·:)dn djlc,'Jl! 'WI qUO-lD 

Edi~oJl ~ ~l pre~set~lerile'rit r;iebutealnteBtiti\(Sn91tirdv~d 1 (ha€ct 
DRA~~mif}.c;qJ)e,tn~edc.the statisticalrrelabionsHip::bgt~eer\l~cIBPNS and 
~t.sQJ!' l;l, :.t.:~~<)r.de<:\/Account·:>926 Pll costs. J<3(gxhUHt;') 201' At: f> 1 noliliqo 

pp .. ,-ll)-:...~:t( >,:b~q lie ica.nn,Ot{iHl1ow8verf,f e'ndorse<, Edison f S C'oficluBf6n'1o) 
,,;th~t J;he .l~I1~~.r.o:egre.sston "rtfiflilts :"corifirtn£ Edisofi"s t-e§E'ryilA'pID r'.J 

·,~~J~,irp?te. iJ i f;$.ccmpme.tr ioians f uni versal;ly 1 caut i'on: ~tliat·-::·iegti~.'s8ioil ~," ( 
aJ\<!~Y~~1J,.p~e~~m.es, an ca I Pt:lio~i Lhyp<>th'esis' Of':)a <Y>la'-uslhle"'cciu6~1) oj 
relj~~J.Qnsl'\ip..!c(~dison· s lqemonstration . that) Ithe'hr6Irtp6'Efit!on'loi.' o)IU 

I .EC)Jn>l'l~;Jl1EH~b~ft(poorly, :with the :el~mehts OfJfACdduhtJ ', 92'6'H jHTs EY"Efaason 
',' -"P')f ""') ·~~rII"I..f",'~' 1'IU-; ji rjjs; fir> '.J~1jdjop~)n oj 9VfO ~"".': ..• ..1':)6] l1i • (:I ...... '_ .1 , _ I . <.,.:, ~ n ~ _- _ •.. - ~ 

( . 82 r a - ,).? r 0 • qq _.I fi e (' . 10'1. . T. 51) 

7.2; . JtlELm_e)\t...a:r;YJ eC911ometrics,~textbOoks aye·"<farefuV·~o itlighlight the 
d~~~Jnl·~~i~I))d)~~~f:,,~Il"~bQ,'f.i·r~'\~lHdt.i5~"1·Jlpq)~}jf~~JNJ,siHP·lan9}YdEtt~.~i~(~~Jl':fft9r 
exaUtp >t::,' 't"1u ,yC,. «KU hLe I ~conomel:r1C MOde s an Econom1c 
,~9~Z:~Fjl.!ttB C.1.~t8_1l'F:ab ppd.64-!66dJ (J~R~squay'eaJf)(ts~;rrotJ1jbBl:J<a")"1 sr{j 

," I~~~rl~~~~tt' t~n1 ~r~~~r~f"i ~~-ht dhrfeH', ~F~ff~J~?'!1 J.s~ilt:~.~~.~c .. ~_'1r~t.hl' ;ga.u
1
, 99JJ

i 
... !~}lh~j 

• exp dlla ury pvWec 0 a ypo~ eS1zeu causal runC~10na re at one 101 
one_J.9.J' .lJl9X:~b~2Cpl$lnatory) !(~ndep~ndEmt}l vat-'Iable's', aYe' cfti~Ufnea:<to 0:·111 

9fl~:ret' 'l:..'tih,~ -t ~b~~Jr~~,.,.:p,~~~e-f..odl f.frl,P}~)J>n~fldiC~~.sLJ~e'pef: ,Il9.i~})J) l~jtUf' • ?~1.!=bI 
ForI) s'reason; R-bquare' s uenOl:e ~lie "Coe f C1ent 0 " 
Deterfl\i!lSl.t;.ton)"I"J Thus -PMf sJ beliefr·thati it'lJ;' .• Rl:Sqtfay-e'd'rl,i-~stii@l(to~B 
not presume a cauae;-~p?r.-,?t,f~Jc}. .t.\lpq~$.Rl\~~t,f~}.j\J:Jo.QB...hJp.)2J.p floo"rued 
mistaken. (R.T. Vor~u37 ·at-p.o·4~)3.)' ~180n correctlr noted that 
ORA was not ~og29Pj.~!n':!!!l.Q.fL~h~~ ,fattt,tha'tJ""tH&'b."egre1ls10n' JHE~rc!'bpt;JMld 
e{3timated slope coefficient ,-'-' "9.t;. the val\l~ n F

J nD_sn-nared" - - are 
th~~'lngr'edl~htrg1lihrfha yTil"i(:e~vpr·e~dlcerbn.Tofr A~{ot~t '926',1 costs a 

(E~l)j.bj.t:i20.1Jat:tpl!1'19.')·o;.{j·1')8 8e~:)fIjbl noalb3 10 I6~i.jlT.) 136""" ~1HUT 
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.~"~l,19hd:9Lpi.!'ltntasj,tts{ predictive.relevifnbe\:·O Mor~' (flUldAfne\\tlttl"Yl~ a 
hietor~~,?).) :in~ex' hUmb~r-_l appt-'oach(.is~ ·incap~btet bf.Jrefl'e-cti"g~ Ala'jot
ehlf~~2.~n:cp8tytrends.qo b:""Jf)~:;C;::."lY.) w.lq ~:")~V{~)~!·lo·jIJlo<] <~'flot'!rL"'l 

14 .")"2:"Additi()nal<;Health~ Care Evidenc~JB~'l.?pJ!;~ B' il<)n rb;'I . . . 
(;.i h';~ i r r.,1 The I addit·i¢nal! evid~mce')bn)h~iilth')ca'i'e Ccoats" int~Odi.\~ed 

i:,~.t~) th"~J sytt:1~ment··i hearings') iru,Jicates (a, halt tb two! tlecades fdf~moll 
run?way~ }1.~plthJ carel inf1ati6rn J1Th~ questioft?thusHHecoMes: o!wHaE!Jis 
tbe~~lgnilicance16f?t~ls~tuirt ofcevdnt~.fot[Edi.dfi'a H~aifH?~i~~b 

')~JJQ.g~t;.1 j rd f)')8 ~ DIU f>fl f, 2 a18 I,)3 10 H ~~") ibn id lJ 2 !,':.){tI~"1 IJ 2; n i: IfJ I f) <)n 8;{j 

oj ·ff)b10Edlsol).! 91COJ\clusiqq :JPo tliatjtlias~"Jdevelopti\enfsPul~l'ri\atelY 

h~y~:nQJbearihg i:on~!thd 1determioation ()f'r;it:s~t:est ~Vea~5199S (f~xtJ(Hide . 
:il,ey~l-r f f' iailunpereut\sive I e. Be 1 01 fH)~~d fbId ... :) il'f)"t('O"lq j(1!}L1f1 lI; JitO") 

£> d J fl F'l'URN scorrect 1 yc points out r- tliat- '.Ed! §oiici's C'6)\1'y !ii6V1 ~sl1owlhg 
[:\llQY~\I1f.;mb.!Jt¢watd I.·large fscalE!"HMO:-'enr611mEirlt· i oCEdi'tY6J\' § .:t6vetAl·pr J Eft 

percentage of subscribers in HMO's has increased from 23\ in (i994 
to 39\ ((C)r t-l~95., J iBOt· in [ll~9.'f·"'acc'ordhig:2~b tne ~lh(e~"Ut'i\re Summary 

. o.f ~th,'i!.c1994 :FostercHiggins .·stuQ.y;~ 41\ cot. f-e'mploy'e'es Li'n\ th"e ·\.:(fst"were 
a).xe~_dXc~_nrolled 11n' HMO~s .1dExhihib: 21'8 (at:~{l13~J)i(,I·M6reoVe~}'!tHJ' 
FQ~t~r :lIiggins LPresB i Release g;Jiows ~that: aJoortg Jlarge~ emplo~Ef'ts £(500 
'?:r: :.mQXE! {.~.mp.lQye.~a)Jil~62\ (_of, e"mployees .- ~(l5oth in !tti'EP"LOff A1fgel~Efe 1 

metr.opQ.]:Jt~n ~a);ea. ;a.nd "the ehtire. s.tate fQf)rCa'l:if6Yni~O!fj-,' were> ili'9i'1 

e~rQ).\~t<!:JJl HMQ.tQ .~t~ ,The-,1994) Foster I Hi'ggi'ri's' ~Bttfd.}1:(bit~If,-tl{e~;=wo:.> 
,-m,Qxe",eJlt~cQ.f ;:x.e_tix.ees,:·irtto:'HMO.' B(~is one r-6f: .. thEfl·fJigiH~f.i'CantiHfac1::.b'YtP 

dri v!rtg~t.b~,· _en<).of.~lth.e:'c6st·,!spiral'." c(Exhibib'~2181 at3:l>p"oj 14 J5y.?sffc,m 

Ex,l1iJ:?tt ,~l.:.~. &tt .PP .• i:-2Cand .~ ... , 'ifFYetH :i.n!;1994H::mlY <2\t an~d {'11%1, it J '')j;:-I~Y .... 

r_~pp~cJ ... j,x..eJYif,9f)_EdtsOh' sl,i>re""19-91~~smdr'POBt-"" 1'99P'Ye'tiyt;es were 

III -f()j:;n1 £'Vf3Uf:.)x::. edJ JOil JIid JIIJ;j-1:0QFJi ur.> <.11 ;~aq'{j fH;Iq r{J[,;!H{ 

BP.~')-lfl 2nll?piH -tojeoq srU i..~l\ .(lolJsIlf1i ~'i£-:) ;{jlf)~,.r{l?fllJi.~GTrfi 

h fnff 0:1 f)vj jfiiJifd GIU b9s1~a" l>E'e r HI e-19,{ofq"Q ,80:16J8 [i{J69Io/I 

h73. IdAlbt-h-?~~V91Srdte.fIJJI~ggJD-r ·~"1.i~(Jq}~~\~.bl~'J tlw
f 
9.H\>~~t9J8IWJ J..~Y~hl,'\'Oh 

s ou e"Lt::m~~re -'uy- tlt~ vuss ole 1mpacr. 0 samplTng bl.as, t ey 
are consist~JlJ:i.J;With~ Edis9n, w.ittiess'A!ertk'o· s·, abOvekblt~d -tf'6?ic.1Wsi'01\ 
that "~,.~~eat bul~ 01' I~C~lifof.n~~' sJrl ppp"lj\~Jqn{Jf}.\ l10'<{t'~n" •• HMO's. " 
Other recohf' e\llHeffbe(~'ndi~~teB th~t! -abb'uE;: half o'r prTvately-. 
(j,nJ3\.n"~~[ qal-lt..Qx:n'iar·.residents].were· .in") HMO'if>~in 1.994 ~qP1f(ExhlbitI'~~-lfJ) 
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J., epfPJ.~9fil"J'hJ;l,~-9'_~':1:'! (Bxhi.b!.trJ 233 .. )J i The) correbj><mdlng' ~perce-ht'a9'es 
f9t,~9,~.fji Sl!"~I 1fI~9hl bighe,l~,'fi:r26t~ and )·32\ n resplwtivei"y' i(ef.~l~ lojn hi 

Edison' B Point -of -Service plan commenced on 'januatyJ,lI) 1995):\1 hfe 

Edison' s suggest.ion)th~_t:.in~·p,t'li¢\:'l>,yeai-sllltj yraauall y"t-r,. 
~cc.n~~4J~9s~,1~H\yingl? )()"j the,{order"ofi)what [other} 'firms {realized 1n a 

"onel~iP1~~!.gg!-!ing~ ill )99',4, r; iSjindependeotly" irnp~achea1 by'l th~ J dAta 
[u~p~Lto: l~~Y~sD.R6JlJjch~lleng!3 tor its Itest [Year-.)199s 1 t-equijstJ>8.ffHn 

d~q94s~~c!L!n $.epI11QtHI411.2jabove10 the jveryJclose:>n'tat~hi hetweel\J 
the health insurance subindices of ECIBPNS artd the eBcalati6fi~~~ie 

'{ i~~fc~q!Ef9nt,~fl~Q.&t)h vl).(I~~bibit:1201 at ppi 89 [::>16317 ~) 02 thr;order to 
, "Q~y;~>.~ ... b~Qt:Qe4f.t..~e j~~me~tjtmeB Qavings 'over(JthejperiOdrOfortsflcOstd 

, containment program (which began in 1989) ~vEdison!~.rfannual-rate~bf 

"flG<?,~,y'< .. ef.1.£,~.lC\tjJ.Q.n!~,\io"l~ Ih~vQf.had Jto run iaQo4t: j2% '11owei'Hblian the 
natiqq~,l; :}~~,t~ 1 (~)~IiT{lpolgtJ~ng Ithe cECIBPNSr health f'aubil'ldtdesJ:tnf'oOgh 
l~~,\) HI -J(': n~'_Yf1 b<)8C,)T::>rd af,d 8't»~11 {Ii fn8d.iT)~;d,1Jn 10 ~~!f'}jJ1~.:Y{!)<t 

\: j/')'; ;lJc~ <)',Go.J)X~,l;,'iJ.e~Y;i1 Q.~sl?!.te 'lthe j magnitude of.f;i ts 21g94::' 1,~95(' f oj 
',' Jnq,vero~Jlt ~ ~gwc1.~d ;J!Mq ls: #1 EdJ,son ':8 ~e.ques t ; dd~$. jiiob ::,r-ef,le6t' C"on:e1':t fme" ' 

• 

~Jx.id,e}1.J~9./"C.QJ!ipar,q);l1~ (~'(,en ito what fother ,west'e-rn ifirms("()tij"O}"~d ctn" • 
(.~~~31J..9'\4If{f\~) rJU>.Qxt~5~"cby, ~oeter"Higgins:'1 f ~Edison "8 '6v~i'cilil '.l19'94':!' 

19~~.J .... c~pJt·, ~n.~.r~p.1!.e r.-:- J .6x90t ,- '1,' is.,-we.11) ab6"e~inf,latloJhFwhi"retli€ 
We~J::..: ~9.'fl: whol~ l~xp,~x,i.e,nced ~only, a '-2 .0\· increase r!o'f'1993'J1994 1;.rjr"!j 

cons~~~}:4l>.lYi .pal.\PW, :inf),~t{,i<)n ;~£,;'::( In d6I\tfras"t~ iJ'isonf's' r'Efc6Yded"H!:J 
C;9~~~d,"p8~1fJ. .. J: . .:9L1~c:} ~t:;r()ro: :199.3 ~to, 1994·.\)':'~!Thus'Edis6ri :ha's'J\oV f6f.;Qa:t::e 

manag~,~ :it.~I\.Pe.j\J.th :pa.J",e,;:qos~s as Isu'cpessfully:.as(the~ltyplcalt! v i ~b 

western f),rjTl v.o, t.h~ 'f9s.t~r-:,}Jigg'inB.'survey .hu(Hxhib5..ts, 2-1'8~ ,2'2()'i)<H 

rH ~".I u~rh~~ J'.9pe,-,JjimeJba i'Vings: Ifrom· the: 'shifb):loWard' jI6We~~co9t~ 
health plan types is an important but not the exclusiye factor in 
arresting health care infl~tion. As the Foster Higgins press 
Release states, employers in 1994 "seized the initiativELt.o __ hold __ 
d r r~'J./J.C r t..!'u.)..r$p'n'FJ1/i1. ~f-J ;F',. ~ 1 r..l1H9'~ • e~hmflH -JdflJ!l.Q'{ nplJOf{j lA eX, own- \,;vu[. Y:flnJU' U e 0 manatreo ca .e, p a a. an ,ocner .. costI 'hI 0" 

X.9lfJ t 8fi~d l?Cf . q,1;1>\1 10 j';)-fiq,i'L 9HI. d';,,, . 1:, v,. 1;):;> ~~'1."-~- -:.. flO ". 
!!lanilgement !techniques."o I dS)<hibitl c219,N emphasisf addear.')1e.r:8no'.) !HB 

". n' o:·ni. . ,H~He0:re'cbr'iPk1;tr·b1'l'Bh(.:b· rt-\fl~l();iI~')~l iTo ;Hfd jfi1/P 6", j"rtj 
-'lI!"dfivi'HI 10 f"i6!f tUOOf>r6nr'~"'J[;"1l!DlflL ~+JJfJl ... iVc3 <\nC9J'Y.r :t!Jri.jO 

(p!"QtJ\i!lfmt:d~.x.jimp).~~ 9J .~lIch' 'S\::(:()st-lI\anagetnerit(,techn'tqU'e~ has') lJeefil;th~ 
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• 

deplQyP1(lfl t )'Q.f ~aggressive :purcha8ihg':sbk'ategi~s1f1 ei'tli(ft rvl~~ 'al:nuq 

pooling arrangement or singly thl'ough entek-pl.~lsih9{ \ik=fc\e-sHbp~1·rig. 
i 1 Ah~ l~~h~~y(u~en.ts}ofi p<>9~ed ,purchasinif ph)gbint~1 !rtfclP atJ'; those 

o~?c~f(\l~~e,9! by.)_C"f,PB~Srand· the;·Paoj.fic ,fiugifless' Gr6upY are t 'deve1bI>m?/Ats 
of t,l-·~.~~.RQ~.~Ht ~i9niflcance .":Ip,lol additionl the~ Clt'y1'bf JSltcra'm'ento1 
wi.~h 9tlJY .~),OOO~ c!'lployees \(About:)on~~fo'urth-)Edis~rils'I'i}i't~) )J9:hGf1l 

realJJ~d,) p}:'~nthlmJ rollbacks '\lp{ to';22U f01'11'1994) th~ Unlv'ers'itY"'<H" 
f5ltl{grgj5l 5lchiey~df strand Up1 totiO\-J redu6ti6nt;-: f6y."'1994 C1 A\\crl l'§95, 
rrf3P.~9~!Y!:JYJ jJ~xhibl~!228i'hfJq b9,k:o()q 1i:H1B '10I{J9rii-.. !.Hlir,u!.} i!.lb oj 

,yi €IV 1:J (/J'b~,~x~co)'(h sho~s) that Edison',lfiriled {to'='a,c'H:i\1e19:1p\li'iHHN 
lO~:(~X-C;Q~t:i,b~alth_'I~~re contractsfduring J a dperlod::w-hefid6tliefs('dld-i so 
~rF~!~b g~mpn~tr9ble yucces91~~Duringcevidentiary hea~irt~Mr,injl§941 

'.J~9~§On<::9~9~€JjeX~URln~d]DRA'j\·dth :reB~e6t to bhe')iattefl (J i!lfgu(dtfitt lo 

~ that 1~M!P~~S,~' PUG¢6ssJin',reduoingaits Jhealth flcarEFpl'ertlium§C'''as'1art 
".~X~£IlP!~l fOl's-Edip.on'J.t() emulate,.. 1 f'Respondlrt~pt00BdnJon' il :t4trepyuqa! b 

whether he agreed that since Edison was considerably{smSfre~ f6Bn 
CALr.EI!$.i. :.,j,t..sr.hargaining jpower shQuld jbe!'C6rre8Poiidi'il~ly' weaker, 
PM~~ ~l.\:,n~;u~B:;.<1QUntered(;that·2Edis'on! a ismaller 'size l"watJ 1:"iidti '!reih,iy . 
.r~!e.v.alltF:h ('.{'J here'jis' n6thlng f.to pre"erib:( Edisdn i?ffom f88rita6~i~g f~'! 
qttl}e.~ Le!pp.:toy~t:Q Q~.lworking'.ltogetller~wlth 6ther .. (~tfipi'6ye~e'r9fdups -:-dJ! 

i il1d\!~.try g.r_Qupe.r_tq~eilgage riin the fsame fkin'd "of :'gtroU'p !pur¢h<fliiJg~P!'" 
(~c'l! LYP:toff~7 J).;PP Hc4192-4193 )'),1 (Snort-Iy 'aft'er. Jthis ~J{eWtihg.f~06ln 8fi 

., .. eJ$:9.1)~al1ge IJ .:~lepn ~,s_ health .:dare rebuttall te"st'irti6ilyt dpiifed :t!hctt~ reiirce 
CA\JJ~.ER$}.1 Q.Q).!nt·: Qf :c<)vered dJ yes' :was'appt"oximate 1 ycs'!Vent'eeW .Ft:ime·s' 
grea)~.er: ~~h~_n '.I~(;Ii&on,· S PI Ed.isoiPWas Incapabla-rof)re>fert'irig" ;d:5tn}iariibn~ 

. i.ll!ctrk~~.~ l:~'.(~r a~eA: ')\E.dison l ~however;,r! did not; (addreBff' D~' 81rix:x)leaod 

purchasing concept. (Exhibit 201 at p. 34.) Approximately four 
months after Edison filed this rebuttal, it became generally known 
that the Bay Area Business Group (as it was then called) had 
aggregated the collective market muscle of nearly a dozen firms to 
achieve ,a very substantial reduction (averaging 9.2%) over a large 
array of 1W.o health plans for 1995. (Exhibit 228.) About a month 
later, in November 1994, Edison itself joined this health-care 
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purcq~u~lpg 'P5?P):o n,~.w).Yl'-):""Qn~me4'ithe.IPacitlo· Businoss Gro\q>''''t)t\dq!)h 
!~~A~,PH..::" ,~.H~.?'PP~.j.J::~~..;3.zl{hJfI') tfpUO'HU YfI!fl i It "10 :1I~~V1~Jl:?nr,TH; llrt ({ooq 

"n'xf J "l~; q9n.9}\l~e.,·t.,--h.atI (~r. ;ratema}dng',pu):poseBYt-wEf~'bhbiild 'adopt 
, "I;\~~}JhJ S:.~J"e) J::r~~«yJ.:Slt.~~"t,'t1hj.ch 'compensatb l tatepaYerb\,'foyi sdHlonlf{l 

~,Q~,~99P~.),9PP9J·tP!1j,~YJ.to f:,~kc} advantage ofl the' em~'t-giiig<buyerB"' 10 

market( {~Qjsh,: E.~i!?9.rlJ c.¢~ldJhave)donei by .rea~ti{l~{> sooner "ahdl 'fb~; 
e?;C.tJm~J~!"1~~i.~9 JI;~ f~gh)nalll~aderBhip c6ncepb)tol'¢t>mbitlaf )its(c,r"'"1 

. pll~fh"!l!n9.?P9W~ri wi.th~ others busineBs~s .Lrllfhe1 re,d6rd f is tbo"e~Pblt'y 
to determine whether such pooled purch~91ng~ has'<~yet c"6n'£jibt~ntlY! 
p~n~ta;~t~~bl;>~YQJ)d)thejHMOl market--J ~o{wc ~ pr6ce'ed)cons~tvatively, 

c"r~~§oningJ!;h,Clt.;i~d..if;J¢n~~hou!d r atF)least( have be9\ln"f tbsh~alize -liM<P [ 
• ; ~<2~tc.f}ay.~ng~r,Qn ~bel$atnel0rd~ri as']CALPHRS )byl~§4"j j~t\dr;aft iiv~'tta9~ 

of jh~~!,~C!xingqG9Qhlev~d by CAL~ERS a:t\d-lthij'lBay,'Are~9BUBineBfF(Jf-aOp 
t.9,r2J,;~9~uJ iJrQ~s~h~Qri~iderat10r'1B"2render imootnRdisofi' B~£aath1alJfirf j 
dispu'i~ ,~,~!.th 'T.QtU1I:!:eg{lr~J.n~,'E4iBon· 8:>aofual HMo:1rAt~'~ei1cinati6fixfor 
~,~,?3, -1:.~~~~,d 't {d&-f!"jbl;:~no'_} 2r'.·r,' floeif.<'! :,' ___ 11 (0 :nr! j b,"Yl(!J; !:,,\ "l~1it JDlb,' 

,·I'"-';.J..!\~;'~' \q~~YI..~'.:A~Qi.f1i()n ·"_di verges from 1the j propoti(id,oD~cisf6n·T i\') 

)~~lt1],qr~ly. "iz:hQUr, \.4~tqt'lJ\inat-ionllthat<-'Edldon1 s.1unlform 2 9\'fHMO tr~iid 

ra~.~, L~~:r,_~~;~~l-.l~~5 [J~ H'dopt.edca~ rea~oilable for 9 1993Tl since"riri6at' f of 

t .. Q,e b~!V,tqf(!1~~\Q~ (l<l~wnW{lxd mat'ket ~preB:sur~rd6ncern9 199·tc4nd :"affE!rV 
'~a.S;1::<;l.R~(.th¢.Jil9.~,4JJP~Qcrate ;decrease's adhi~v~d:.by:'CALPBRS ~~:~ :'lisl~~ll 
as f,R-tJlet;.?J1i.1)9te ;..E~.I),~it~Jes. r,-·l fWe (~lie"e dt!· -reasonable 'that) (EaisoN) 

,J~hq~~(Lfl,t f;t~AEJ-1t.J ~~v_eJv~1.d the ,line ontits'A994' HJlA)cpr~miums~jtfl{iid'We 
~p_~p .... r.Jd\J1g1Yd,d9Pt;Jt~().%ilt-renp.ffor,' .. that-· ;year,~(9'.B~cause·(the' recordA') 
~c,Jg~~~~! PFj(P;! .tp..~~nno~nqemenJ::'of CALPERS f. £1995' 'HMO ,~decr-eas·e;.t~e 9'j(> 

bo~r9..wY~~Jut pr~_vi,pjls_lyearJ a; i'esul.b ~:.w( . .;.1'in\) ((tdf"a'verage Vitti the"~9r;2\ 
'l1f01 yifdc'J!y.(nqqf;, (.H ,q ;f:, IO~,jidldx~'n .jq~JII<Y:) pni:elorC::.nuq 

;:"":0!L~ yffn-EiflA! fJ';I,~:~d J! ,.If,jjtJd~n: nidI h~,!ll n0<11h:'1 :c~u16 2ilJacn 

f)f,d (b'J{ Ir,:,) fI")i{i 21)' .... Ii '21» qUO"it) ~~a~fS(a[jn £~J:.fi\ '(EEl 9riJ :1fj[fJ 

oj 8f,n: 11 n':.'xoh fiX I'.fF,")n 10 ')1 ?31I'll j~;-{-jUil av 1 J:)CJI Lo:) ~.1 J h<)jEt?~'>tp.efj 

~2~61 E ~9VO (IS,e ~r~le6~0Yfi) nojj~ubo~ lfilJnsJedve X~9V 6 ovolrln£ 
{Ufl()~l i> JuOdA (.8S:~ :Jldld; .. ({) "~~eI '(oJ em>iq £ijfB'3r{ o:·m 10 yf>T!n 

,ocjH,::;-rlJI6~d BId} fYHliot 1198Jj Cloeif/'l ,[-eel ~19d:19V0(1 CIi ,,-.{0:161 
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Ba'iAng.'1,r.<!,ql!i~X.q4 '4Q)'/'~the, ~aYr ~rei\' Bppines's' Gr6Up for >1995 ;t:o'raYrlve 
atL~.iC~,d~"~t..x~n_d (Qx.~tha.tf;year'?I4 m ... odn 'lfi ,8Jeo:> ce~I !JJr>Irr>Jf',:)~n 

1 ') ~;;!I.1E':)J!At1:1:f).:~sp,eFt:\:..t-;O. ,the 'appt'opriat'e:( 19'93\-1995;! t Yen'd:Yatteif",fbr 
non-HJ10 iJJUHlrjtJ)9P. _c ... t;~goriesf),"'e· ~are:lpersti'aded '.by ,TURN' 8 rafg'Ulnentj 

thattL,moJJ!!l1.ft~(UltJ(p~':~Jld.'lrat~#J; from al i1earbY,!i:'e~iortl sh'ould··fcarty·'~te 

,...~J9h~~ .. t)t .. ~P J>J9.eX) m~~i9nalr ~ateg-.. ?<Ed.isoht·has" hbt.~ shMm1 h'bw 'J~.",'()l 

PY.8t~9Ht\:J(b9JJJ~ereJlc_e,s~ Jr., -plaIr stry.cture,'a'nd l derribgraphits}'iJhou}(t m 
fo,r~J\,~j1~ae~9~t:l QtJ~y~XY ~one. Pt.' itsrhea).thf.pUm ·t:yp~d),to s'omeho~i'lq 
eSPi'}i\}.Eb fA~J:er. ;,l;:hSl1\?J;h~ p.orresponding~ plari).type l of·~ h'/l\ei~h~rihgl 

l\\tJJ iJ:.Yxd 'I;9~! p...:sPUlPl¢J\~JJ$!nse{ appro~l¢h~ is !'r~9~onhbl~')'Ahd~ ~e, Ad6i>t:i 
it. W9 jlj.~.9.!,~d9P.y.) 'I:V.F1U~{ P,t\im~Care'!COrre9ti6hIB Edis6n')did J i\Ot 9s{j 

. _q~r.n9})PJ.r~e_,.1;19WljJ .~91tl>J.e..'fcounta ~ r~lteadyJ adjt).9ted'f.J daHl''} 7P8:- . 0:' I ~ 
110i I .f~.l)aJ!Y ,0 ~J.$:hl·teep~~ctd tOl admil'li .. strative-')cost~7 we agree 

that E~J.!'p~ 8.IJ~'.~.f l.9. .. ?~j c(>8t~ ifloreaSEUis( not ... ilecessar.ily3 affOfte'l.time 
.<r.9jll,l9~1 :g~V~Jl.J.ll;§ 9(1g9j.ng:;~ctiyitl.esJifl( health. t:ar(\l plan:~d~gel(,f>Hlent 
ang. J,rpen.~g~fIl~ntJ h~!.1~-) tl]exe,fQ~C .adopt!;Edisonl s}propl>sed i JJol (/8. ~) 

admin.~,q!:r9~.\y~,)~n}9g~~!q liJ i~;)J{ <::,"r;,~ '-:orU r:~9,!~!HF!f} J-:<(;hud <,'1 [,'~) il11r·011 

}.,~ ~;J} 3 :.;/Adopted:l!ealth! car~r Budget) j i h {;nr., • r~ 'noa i.f,"! ;:H~ JH~Y;l r lO~fn'J 
To derive Edison's test year i995 health care expen13e J f>'r 

level, we have revised TURN' S calculation!1i,Oa!lbsti-itutjiJ\gifou14,HMO,~,!, 

trends and Edison' ~}~Rm\ni.f:lI!J·~~t'1~~tb_ltc;Jg~.t~l~jJ . appropriate rH, We"hav~ 
follow~~hTt,JBlHe. :>1p~t}bQdo,Qf debtendiQ.gIEdisoq ~s Ite8bly~a~/'1995 

H L floll ( i n ~. I ~ j lJCO G SS L -sclf j HE Jon flO h~u j "~;;;~"O sri j b0hn'J'1"""'Y.):3".1 

3~v~yoIq:"~-{ n0~ f b~-1 ,. p. ,.} H~}<JW):!X0 D j f 1 ~)f1<)d ~9'{clq.l:l ~2IJo:)f1i>1 r o:)airn 

(tr.;n<'>T f1f,')l-l~"A ,ab·H:: .... ;:. ~"Ji:'r1Q'-l bIll, floi.Jlf1eo'J~r:! 98'{O£q:;9 ,0111') 
74' Although we,do not rely on the f,nll9win9 P.9,int, ~~.no~~ th~~ 

-thii<,!deternl'iiatf16iie iH Qal fdKeed"69::'tii\i' '~'Hd~nt'iaz!y'IPe'cJj?d lin l:Hi'e",,:n:, 
s~r!~t!.t;."c.g~Jw.r<!~ E,ra t.~ [.9..~~~. ~fQ~ iPao! flo raa's rand r E1Ewt::f.i'c compa)ly'~j hln 
March 1995, PG&E made fJt}Veral downwarA ~di\!.~tm~nts to ,.; ts .D~6jp,~ted 
h~althC'cafe~oud~ef'f \>.Jiiomirl€fit ea'£8ng0'lRe's~':lI~){ati~t1s fWi{jwa '~d~ct'i'on 
Ii~n itq·l!.?,2.fi.)Dt,Q'&f.~)~~c~Cltl~t?ct~o.mE plus ,:,3\ ito minus f·9/st p~:)'j: 02 If> Mr<I 
(A.94-12-005, Exhl.b1t;S 19 anq.96.) , (T{ffitl pre9.et\t~d PCI&E's oriainal 

HMO (ti'fe'j{d crat:eiPin r~if{lhff ~16 0 V{ rr'thia· 18A'Re I 'Wue: :ldl<r·WO't ~6pd4't~· J.I. '" 

them.) .boul oj a~9X6q~j6~ ~ol 

,<:·15,h He'r{c6fi'ect'€d eew8 ge'tfurG!I{\i TtJmi r-s ~~pr~G&jJacA'f'8JrA\:lon which 
near.J..XU~~~>.£!1ut;\!~.l~.y LccV!C.~l~tng l jlJdi's :1f10'J 9Id6j !'It:-lb ".fori ,arrol jBfloh 
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~.~_tJJQ~~~9 ,ba.Qk -~O_ 1,9921) then ~applying th€ a~p'r6Y»~{~t~-~tYend~'it!ofiH 
recalculate 1995 costs, as shown :-i~ -BxhibitL223') f-Since fth€ HMo jr, 

i' tF~J\d: ;~). S_(), <:ilt\pa_otB. Ed! son'. B -poJ tltf+pf ~serv ice~:IWogYaml Jc'because of 
t_h~ .. 5.01~~ ~\'Ie!ghti!lg rof Ifee~ fprr service'ra°i'1d l ;}{MO ~~t'el\(hj'(O(Hid <tat -110[1 

. ~Orir~L~~ispn'~tJ_: point:-of:.service rcosts)y1 -our:faaopted"bUdget'~i9ifif{1 
lower J:h~lh.the~ se.ttlemtmt)'bY/$6. 2371 rnil'liol1! -and $7~[338 rttfiilH)ii'-~for 
HI10}_~.}.~J).<l_P9i!\tr8f t"Service)"l,respeoti vely,ft '$1Y4 06~fnl)Yfori) ;n)\ote~';:to): 
Pri.Qle.Csl):~)aJl(hY~rY .slightly>,16wer:- ($0."230 °mil-I-lob') iiiVagg'¥~ga't~pJ 
f,?l'r 9.~J)Jp.J.'Ht visionYlflnd. COfP9ratoJ lJ\edical pYbgY'ain-s .-w-Tlfe1 6vErr~.lF~ 
bY.9g~.t; '0~~s:'~_f?hoWflj,fn ,Appendixl D,o i~! thugl $15\'212Ymilflr8hl' low~l'} tha'h 
the §~ot;tJ~ine_I)~., j }"es\llt1ilg_, in) an) adopted l heaH:hf cliYEb budget. -ol . Jl 

$140 .401' r;n.U .. l'iono;c6mp~ired(withr $155t 699) milllo'nfbt,: the') -h-et.ll'crrien't. 
0:)'J.lJS; ~l'nO QuJ''d adopt'ed-, health'~carej b\idget~,o6f.{ $i'40~'487)mi1lion 

.C r~pr~lJ~n~ s \. ail f annua Ii zed I inbreaset of i 419%~.) frofut Eal'Sbnt b'lT9 ~r~.-t J fin.J 

!};,~_GQt~~(l:~o.StS! ($121.590,milliol'l) ~ j lJoin~'What;litbOve anhu31vlfifUft'lil\ 
(2.8\) for the.:;saf!\GlperlodlrbAsJWith TURN~ff:=;~ro~salJn~ni:-2a'dopt~«(p 

- health care budget assumes the same health plAfi'·)ijtfucl:6Npa\\()"Icfi'bL 

enrollment as Edison' s, and dlff~rB·'O)U~Hiith-j feB~ebe-H:of}t:he~ t~ef\d 
rate~_.::)(}X~ :)-f£.~) riJl,c,f'd ~~c'![ -lr;'Y{ J8:,j 8'r:c?i:h:i ~,vt·.f8b 0'1' 

. ~ 

14,;4.11 Nonhealth·.Care,Costs:->jjf',Jlull>:j ;;'miUf D92fV'YI '":'VFc{ 'Yo: ,f:W9J 

140;4 .1:.: Miscell~ne61.is EmplOyee :iBenaflti1:::Rx@hsea' flo<d h:'1 b;lf~ ubwn j 

2(:l2lAt Le,<identiary.:heafin9Sf:b~f6:t~ thef:B~etleM~neyTDAAo.';()llo'l 

recommended the Commission not authorize about_$1.2 million in 
miscellaneous employee benefits expenses (e.g., Edison Employees 

• 
Club, employee recognition and service awards, AmeriG,an Legion, ---,--
DIltrik>c-,dC'''llli) 0 "'ii'Iff{ rej';~fIQJ nrU no ie~d JOCI ob S'''; £(JUOri.:tl/\ r.y 

~r1~ n<i Vn0')~-j \' 15I:1fl~'B\t'? ~1j\:p~t\st:JJY,tE(.l~Q ~I1dH~L~YYfJ,q~bg{\p1i;t,ye 
i·x:at~p'~y.e.r6~) ~DRA ::::retfs6neddthab lifmeetHng !expefises«' -rate -jfinal'qgofiiPt:a 
i-'<"ll<-l)rdlJ~l e tJhf( 2L·Tq~-.,:t..e1Jltfj t~·j'fiw"\-.'()b lr,-i!)Vr~~ 9UI3" ~HOq ,2ee.1 {!~°.H;H 
<r:o'l j')UO:)~1 ~ ? f,?f e'b~TH::n~tlUBi}?I~ _P~H~91€f:,s J~~~I i~L ... "'l.qw ~~t~p'{\y'e:r.f!()t;of~~~m.~~ 
DRA al so reaa'6ned f:that ser~ ice I an_d firecogni ttiofl ~a\1arda'l pi86er ly LfSf 1 
rwrtfi{n~ne ~.JJ.Keeb3.;.r19Xf--S(.' .11Hll~-1\ adf rSt bj':sS I {;~icigIg{3 <"i~g(} -~J -;.f .: 

~.1fibqu jon IJ!'O >JuY! \ 9~YP) ~, n J Tl J 't~\ ,dO\<f\~~" l,~ ~ J"'>" _PP"" P - ~o_~ 
for ratepayers to fund. { 0 fil9rf j 

o 0 Edison state~-t;hat s{nce t-hese exrienResiarecne~the'" dll~s d')!riH (to{':1~lU:>lfi? ~ll,J'JmJ.-l<1 &·tUH.JJ Ttl G~(j .... _', '\:, ....... , ...... J .... J1 .. ~ ..... _ . .,.; "C'f' 

donations, nor charitable contributionEi,eJtlie-y':'ayE! fn6~l'ex6ruded'169fl 
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un(let'Fprioti.~~Ommi9Bi6nldeolslons. II, EdItion ra-§fief fed :·t:!HAt!~th~fS6':"lJtl)f1 

expena.es ~provide rat"epaye~cbeneflt~Fand fthugcdo !'{dt~ 8d"na'ti'tu't'€ AH 
undue levy on ratepayers. .8Jrllfc.:Hdb IbIID 39.Judr.d ro nol<3i~)9b 

In the settlement""c'~f!disora'ra'gd~"'at!"e"d'ta~fern<!,vaP~cSf tfhe" ·.t-.t 
"misce.1laneous iemployee behefit.s ~e){p~iu;'~s,'1fJ fa's'~~theV mlght not 
pxoyide ~a ratepayer. ,betiefi't-;/I c1d(Set'tlemeitt ~JointLC6\"6pa¥iB(5il fE;Ofn>lt 
at p. 1~6,dJjj:Otfr,_ieyie~ ;6f {thftire'aord persuad~B'(U'B"'rtkat. fthes~lIJonE> 

exp_ens_es thave l.a .-predorninahtly f8odia1n:::ha~ifdtfei";; We~1il>pibve' 'bRN'ii-I 
reque B te.d_ere-duct ton ~ofll misceJlaheous' ;~Mplbye~q;.erie f 1 1:"8 .~ ~'}'40 f h f HOW 

14.4.,2, [Employee 'Discouhb ReimbursetOOhc.dbnl oa I,., x!Hl.f:.duX ,'{~W~)',,:oH 

~)f':IIt (Phase' 2,-of, this, prOcebdin~r,bDRAf haBJ~pi"Opose'd)f1~i-'<)'lx!l 

abolisJl;lng(the)12S\Ldomestic. rate -discbtiht .. ~~<>yjBdlsbn-l emp1'6-yee~-VBa 
;.tf}li.l~J:PAA':.s)jprop<)s-al:int~nd~ (to!'be::reVejltie~heu'tr~le.r(l)y~ s!lhpry{j-1fj9 
-; _r.~al10_qa.t·inglthe ·subsidY1 back~t9'J <>tber.;·:d6n1~stHc':;Yat-ep·ayers) ,ll'll:trriJ 

not in fact entirely so. Edison's t>ha"se)'10 request Ihcl\'idetP'An·'i',5l 
.~dqi!:ipn~li$O·. 7dnll1iofiJ to ··reimhur-l;elth6se1'E!mp1iJye·~s"3 ~(iWld re'tire~s) 

who t pe¢aus~;they ·live' outBide! Edisc)n' s· fn~i'vice t'errftorSr, 'lw6Uld!Q 
n9.t;. .. .o!:h~):'wlse recei.ye the! discoilnt~ ?~J bIt:> w6uia~ he InequH:abl~~ t6° 
adop~::;t he. l're itt\burse-ment 1 expe"nses)jUGt:f fo'r> 1 thHfY~f1ftllll! humlW~£,~!o"f:! n 1 

employees in advance of our Phase 2 decision· oil'1 thecdierieiJ ofi{j)AAl s 

proposal, whi.ch i_fI 1.r:n~~ht-I.~b1 eliminat-e. th6'1di'S¢b\lnt~Jfo't-~ev~r9ane. ~ t 
.We hiiV~~ a~cording.lyj removed the~r~imhurseme[\t!'fundin?J ftom the 
ALBRR) pendipg-] resolution' 6f,j this'2 issu~")'inJ Phase'J~. ClNtHese j f{iRd~ f.bay 

be reptOl"ed~ by.! the)A~vice]Letter .. ~,proaesfPifiGt}ie<)eveftt:. oiir PHa'~~ I~rn 
d~qi.~ion retainsl the lemplo),ee,ldiscoiint l)O ,8c'~~ hflf,02UH '.101 (1oi(l~n 

-',,} 900 ,8<~I(l SectlOnQ19 .... 1we-:establiah. the testsyeartt't!Qeiiue (('.JoJ ;:, 

req\1jx~m~ntj ford~disQn ~ set6tal ic6rnpei\sation. : ~:.ThrB iAtnOtliif; (fdEis(lrlO'e 
reflect any domeBtic rate discounts to Edison employ~es that live 
within Edison's service territory, since these discounts are a 

76 .DRA~B phase 1· testimony did not contest ·this funding, and it 
is included in the settlement revenue requirement . 
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nonc'1'1h,kel!.~JAt Lt~Cllt~~_d{.tb\'Q\tgh ,rate;: design" i fOur' daterfftinatHoiUt 
~», ~~H,~;\o.J),rJ~ ~ttl (~pp.ly'~'iTr.~Bp~Qfjiye,:of ~,,<heJher 6ui'vphas&~-'2 fWqXfl 

decision ellminates such discounts. ,t! Ei'{fiq~J(.)J' fiO '{V!J J :)IIDUIJ 

14.~~;J :A.ccount.926. capitalizat·i9J1fBrr6r.s:lafJJo;~1 '..11i J HI 

jell JJill\~i t .. l!~: :.Bet=~lel1'[eJlt~(hepX'inga,l! the' ~ cqu.er-ied( Edisol'l ,),1 ifn't 

, ,~~~fl.~~i,ng~.,aJit~l;J~tl)ro~J~J..c J~~r<)~ :.in ~~he 'calcu1atJon \of!:the settr~me-rtt 
amou'lt:~')f~.P Jmpflqq9\!n'+),.9.~Jj..:.:.'! X'~lat;ing Ito -P&B~ciapitalizat:io-n.r -.q .. 1l> 

~~ ~€9Jl 'Ji.:J"JFIU~ft~ i J<uPJlJ~Q}('r)r ~.xp1a:i ned \thab; icoriectJng ! this 'er1"6r\X ~ 
would lower, <J:jl~e. ::r.~x~nJtei(J"_eguirellteilb; bY):abOut3 c$lT(G :tnillion);,j8~HJP'n 
However, Kubasek also indic.ftt_ed,tthabl ii111 otlher,:a'reaa,'Edls6h ~il'll't _ ... ' ---- ----- ----- -.~.---- ..... ~---... -, --

exper ienc.~j ,fu:f$!Yfl\.U~! t:~qu i~ .... ~{I1entiJ' incFea'se l from that[rof~ -the 
set~J.~.!Jl~»!=cFQ F.9.~:L~xpmpl~,JJ<,..)J~sek ~states·'that)rtne~~Northridgeli.rodF> 

earth~~p.{ i{l.i ~19,'.~.I J..n9.resu:~ed!t!dia6n' aproper'ty. dnSpl"a{lce' fc:!C:5ht"s',bY'et 
~~Uy'pn\ ~..s..f ,!'lp.~+~~.~}d!1gJ .~9n :~pwpt:(l, adjuBtmeil~(of.:\f:;he 'setbleirtbnt:\ (IF(See 

R.T.i1yo.!_'L,;~PJ.Q.!: PP_':JifS§~Ot6,6,4).j') 8,'008£1.>:'1 .O:l Y£!dljfl9.j:')r;1 nt. jon 

i. ;'; ,-~. -:! j',:n f.'.J?~,is.9!l) ~J!l.! Jl9t-_·,qU~Jlt,i fYhthe) amount) of;: the .incre&se~ ·HP[the 
pr9P,~!"~Y, -l-J)§!,l}:,"~P<;~ p.r~{nhlql..:~· JJO~'eVel?tb we! believe \~ti e'quitabl~ toi\.,. 
O,!!s~~~j~tI~;J§J,l. 1> mJl!IJon" cppit~lization" 'err6r against thEFin61:'east3;'1 
in PrPP~~!;.YuJn~\l~9.-Dc~jdSlnd)there~ore~do! not; reduce I Account;;i ·9~610b;, 

~.fHt;,~h~~ .~9rT~.qig;{j.t.~W.({O [:"::t~!)f:, ~ ':),n.rN -.f1l0 10 -:nn6vi)f> [yj ;~09'{ofq,~~~) 

15. ",Research, 'l Development·{& DemohstrationrdRD&DH Ibid',,; ,16c:wqoH! - ... '~ -

~)ri J !~:<J!I) ~1t~.~;9bi~.n~J')9Pplication1 Edison. r~Cwea·ted)$531'1S6 9~~ 

\. r:nil~!2n}fg~,::J~.Q&D. {o~\d:~qt1fyejl);"21995 in J DRA rec6mfuended_?$~nf' 846'1!>W,JA 

m!1~~9n.~ -:J)) ~h~·/t:;e~~tero~nt-lc:Edi~6n')and lDRA! agreed1 tQi$251'3a7:n :J~f 

million fOr RD&O- and $458,O(l().,for"RD&D:;Q&M-!expendituresJ".r wei:ado»t 
a . total ~f.WJ~!Il9'!!~yeJ,,",Qt $~7 .:465Imillion'.'fo~iRD&i>1and $~58, 000 for 
~Q~D;-c>g~ ~~peJ)~it1}~~B. _ il'l'biQ2).e~el·)is~ slightlY1higher1 than-r thAtP~r 

'3'.'1"£ :J;,i!J ~~~)/)'{ol(r<') f1o:~lf):-1 oj aJ(fiio-::.!ih 9.ifd ::>i:Je9:',r)fJ '{flC, j~~JI19't 

j 'f ') r"fll'-j , .... .{oJl-!·j!)j :)::>1V'{,;8 r:'fl0arb:-I [dIlJh-l c, 5~ir, ,~ [HfO:)8f) ~);;9(1 ~... ,. \ 

jJ: bnfi • ('fl HmHl a lcfj j8Qj{[O~ :tOIl bi b "Henl JaQj ·1 98r;c{Q a-i~A5f(r -3"\'
• jfl~.r,,<)'r t IJP9-t GUiI9Vf'H Ji!9!;:af j j'.)B orlJ fl i b9hJjI~Ill B 1 
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r~9.9~"lEJ}1~,Q.<\(py.~.~h~_\~.¢.tt!lJl)g ·.part-ies . .itq ~con.fom ·,tp ,OUl'u»l."i6r "nD0t)~ 
decisio~.f1. JaQ.d"AEltt.~~p'tnat.,i_Qn._s !.~8ed .Q.rl ~the (r'ecord ;\1} t1 r.. fi i ,'10VD· .... oH 

'/'Y;! t fJ'j d J(){~~.t..qQ.n tq.Jip~!> t~xp~nd!tUl"e <portfolio (POTuH'st6' ofi!fiVe-1J98' 
I . P.~~t;~p'~Ar , \'{i;.t~Jn ·.e.~Qhl' p~Q9(aTl\ raie~~s'ub~pt"6grams (c6ml>osed' of\'phJject 
area~'10: 1h.Ofl .... ~J ,Pl;".Qj~qka1'q~~_l~o!'tta·in- ;i<ienti fiable' projeots: B 0( J'H,q 

, ,~4)i~R1!'\~J, .• ~ppl.tci\t;JQn, PX9Ytd..Q~ :(unding freguoflt'B~ descr.lptH>'hlJlo~·j(';:' 
goalJliJ qkj9,Py} X~!i;,~Jl<t 'P.oJ~Il~J.·~1. dj.enefits·,at~ the "p~~rarn,'):siIl?-~~bilUl , 
program, profec.~lilh~AbSiJl~ p-r.9j~Qt/level .'10 DRf\'~uti fi~ed: 'tli{t;>-iev~il 
,qfJ <J~ .. tctJJJ<~n!!~~J:J t1"_ElYJ..()W, ~flJlly~j.p'jand!.a8J t1hel basls),forI its 
origirHv.:JJ:q9P'~~Jl?a.){t9(l.An uJ.! tUb, £no?:)£ HI 016 Dnir,~C>-lq,:O~ u'~~D 

J')') (enq ')J1hGl.~~J:.~JJllg, P5'_ttJ.~sJE:,additionC\..h testfmony..> did notihflsrla 
PX;9YJ~~.:rth9) typj! .9Jl.<l.~tj\tl! p;r,oYid~d oint the~or.iglnalo.t~l:Jtifn-6fiy.f)£I'tr; 
However '9JJl ;r.~~P9.ps.PJ.\:Q-) pJb'AW..: J:uling~b Edis:9nr andt DRA1~rovid~d f A'Jf:. 

breakdown ~t;I,1h.~J.~9~t·~~jTl~!l,'i ~f!l!1d!n9.J rettU~'l:Jt-) at tbef)imblp~ogrAfu1 Arid 
prQh~Ft'Lfl.r~~f ) EW.9,h 'iJpe~i~~t,t.l~ng part,iesistat~ tbatdth6 6riginal 
d~IiJ~t;Jp<~_i.Q1J),ql ·1PPJ-JtJpilt; i 9il.$1 ·99alsl~i1d)objectives"have~nOtn(:ha.f\9~d 

;{C?~j allYL 9J;} th~.)pr9j~9t-\ ~X~i\fj.')p,,<?po.Qed~ inj the: settlementi. !:·'.'iRathet-~)H 
the se~.~lin9 P~.~t~~8 h,i;lY~.:~chj.~ve(;hr~du~ed )funding)levelsjbY-iiJo no 

extending project area schedules or elements, and by eliminating 
generation-related project areas. As a result,' the impact of the 
reduced funding is to spread out the projects over a somewhat 
longer per iodO::ofJ {ilrte~lf)afid p:toHaBi~ ~2~*gHt f:'Eai~8j{qfi~3?~8arn-~SXe~ 

. ' 

research proje9,~q .tt!la~cqtgYJbttv~:..b~~n8undertaken. t?f11-w.i?!J'1jR051'· 

The CEa~o~~8ed!t~~jseeEI~~Jn~!j~n4~i~Hg¥l\1~:t~0I8 ended 
Jf;.d j' ~,s,;;,o l)~)J ~-1 _).1:; ~!11 fHIh J\,'~'l \ lio: j 2,,1. ~ 'ell, .... u 'l~Efq9,l!Yl' 

that we approve Ea!~Qn{I:l,Q~-\g~o~l·.1RP&D[~re<p1~Bti-' IThet CBC(iis ': 
particula~ly coAcef,~nedr.jwitH0fheOteadS~i6ri~rfJ~wRAPWrt;e4f~~ir!1nublic 

Ill) '~~:f,' -.{II':):-)O '(f."., aj~~(O"Iq 111>.:>1J h01._h'U_~JT; F 

c.ldJ fli Hoi::lijBq-l0:) l?nlBt;!'H-::>Ill LUG EIlI-l1J:i:JIJ!JiEJ"J 
1;,=,J:)~C1X'J Bid) 001 91.1'] .'l'{:1aubnl 8o")iv'lea ')!-:('j:)0Io 

(d' jlcq<lrm ::>:.:n !leU bwo, ,AHO ,11oaibH JJ}'(fH 111 ~J~?H6!b 
. :'jiff'/U<l -101 f:U'lPO·.£9 aJO~ b9.bfWl.,{IbEO'fd J, lO_HOL1E;9T) . 

-=--1-;:;:7-=B-e-s 'Tl-taQ !lgq.!S,?O l'lUq(P~)'sth~ follo\"hng(part,~e,s J?articipat.ed in 
the eviden~I-.~ry Ihl}attngflLQt::<.br:l.E){:ing. oncEdisonf sforJ:giIl~rbnu] 
application with r~llP~qtiJ;'Q(J!q&Qh£. APS;:cAscensionl).-Bedh\:.eTJ 1lDGSl 
CEC; CSEI {'1i~/;jSQ9.~E/ •. f.~MlfP.IIc:~SJAI .S,CAQMDlISCAGi qcSp,iOOEpJUC, and 
UPVG: BesldeBrl,h~i,sWl ~)14~Q~IKQ~Qta,nd _NRDOrpartlclpatEtd in-fthe .. 
hear.lngs or brteffng on the settlement phase !:.with !reSpeab'!t6 tRD&D • 
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goods" -xosc/lrch, • principally,::!n !tinefc\Y~(\' Jdf;"advafMed (/g6W6ra€1W?-! 
However, in an fdffort·!to !mitlgat~ ,th'e tha~mrit!r.lfel'i'~v6's(t116oi 0 l :)£)b 

Bet tF..l.e .. nte nt1 WQU I'd Ii rnpos8 (and (tp ! f·l n'd f·COl'MlOh (gro\.ul'd 'wi ~h"~both Ed i son 
j Sl,n,d.,-J)~·,.J the;t.cf!C,'offerEtd·-.t!) (withdra\oiHit-ff.~6pp69iti<in{:~ff; th€rse't'fl1\lg 
part ies !tloul4., re f lecb, ;th'e', fdl'lowing;('chaifges' i il'!"tJie ("'s&c-lb'm~ne f) ~:n f) 
agree{lte.nt:IJq i(l)yal s.1ightl.y'dl.ffereht·Jail~atio");o'f,rt·}{~l1SroJ'd(ftq;J¥~a 

funds l.(the .. setJ~leplent.' S1 :overalll{fim(Ung:~l~\tei)1iotild'}ietna'ik~ th'El f;.0l,.> 

s{\m~) (and(2):'):t~e" adovt'ion of,;"son\eJpblfc~lnufgtiage1.::7.Jto:tq ,m6-SpO-!q 

H J j EdiBon~ stated! thati') althOUgh' jthe amoUi1cs rBuggElst'e~~1'W tbe 
CRC's compromise arc in accord with its clft'Yehtf:'~plarfned"kD&(j'ipb'o 
spendip9J ;J.thc~uld-notj agree: badause::.i'tJ believ~g1lliat~Ithe project _ 
area, ·~~yelj al16cati9hl'is) below 'tl{e"lev~lf ~tjlihibh :tHai co1n1ni1f~iH5fitq 
au_t;h9J'j.~es1 ~D_&I)J fundlng~ 1: b Edi~oh[als""olwould)not3'chbrfge ~the\ -!ovs-..:oH 

f3~t~.lel]\~nt'ltOJadopt the! CEO} st pt"6POS~d t>61H:yJ statethenl:l n .... ·oh;.i.,!Yfd 

L,,:! p.ho Although thej amouhtH~'~ 'aul:horize'):t6r Rb&{)1in'"-> th'isJ'ratetq 

i.q~!ie.{isJa'lBubstantial'.J r~ducl:i()n'l from th-at i 6ri?Jlh1tl'l~ re'qu~al~dJbY" 
841000, hwe, believe1 that·! it'l lst)at\: apIiroj}rif\te~ le~~H:!of {tukdingSba'~~d 
on our\dis¢ussi<m:6ff!each)projectc"ar~a.·-)beloWi 2 W~1 ~Ye Tnt t:l1tt~2 -:'Ji J 

eil (Jf; It r '1 i: l "-1 ,{(I r~[I J> ,<: J SIS';;!) f~"' ·.FJ :; OJ f II b~)fh 8 n ~n f> j~~) t cnq ('II [i:'n (") J)( 0 

:< rU 10 j-)£,f1 111 ':,.;f j "C U3 C)'1 t. a/I. ... u:· ~)"H; J:) 9 t O'fq o',U L 1. !3't - flO 1 j Eo 'j 911 ~)P 

J fir!-dS~,;;2 t. -1. 'Y/O ~UJ9_tO-.rq 9!U jfJ0 hI'$-jq~ OJ U I pn 1 Ln!J1 b'):3lJb~l 

,,;-!,=Z=8-p-i1=1rh.!..!~~[J-=<i8f;.~~lPll£P9~~djp.p.~~<rr. ~~1}~89~' !.~h)a,!r.f,9!l9Ws~.oi-!0!'1 'j9pnol 

"Restructuring, andF}inoi"easing:Jc6Mp~titiortf;ii\ tne9(O'Hl ([::n69'l.F·'·1 

b«f"'l ",.~-!el,cI,~rt~ll'}iHZdt;·ri~f1 Wi ~ o\i!b!f1.e~<i~f:..,y.t AA ~ t Y,sI}!?~J}0ii!)J,) DIiT' . 
~ " '''Ca £orn a. ~ son, KI\ ana lie eRe recogn ze that 

a substantial reduo~ionGifi5rrate~ay~~-fuffdedb~-{ ~;'/o'!qqt:. 9'0'1 jr,dJ 

~nvestor-owne~ uB~ l':~V' ~D~O FO"" non ~ . l t' .. - ... ",. . .) r l(iun '1 2t'H{'L' .J~ ---n, ~& )i ~~ r,L) H.J~"l Nb :J'(ta[!§~ ~§h9D ~l)Q5 I lJ::>.l J H.q 
" •• - B r Vu\..~onl l-' .oJec s may occur base on . 

restructuring and increasing competition in the 
electric services industry. Due to this expected 
change in RO&D, Edison, ORA, and the CEC support the 
creation of a broadly, funded _R~&O program for public . __ ..... __ .. _, _., 

rr r b~g~8.~ j"iII\ order f:t_<?,lmaintfai~ a~l'eve.r:('plaYing?ti'~lq?bla?n \ '\ 
fundt119 lQ.f -Jthis {newr RD&:D programcsli6Uldf 15e£f§i¥;And rl ?b tV? !)~{j 

~2[eql.\itable[tQlall!rcust:ome·fs artd~pf'O\fi'def§('6f'j {u!W flOlJEJ'J1 Iq~16 
Lfl& .. ::.ele,ctt,iqitY.i.iffC~lif6·fr1i'a'. ;{Edi'sofi~WDRA?and?~he(lCEG,~ 132J ,:> .. 1:J 

!J.lhave agree!! ~_t:d':a ~..RO'Dn:i'a"si6f<:mtpe·rlOd i'n'E~hr~B9bH:!o98 : DVqU 
,(]~wgeneral;c.rate (case f.'l,£nq jfl!:or;;9i jJ03 !H{j no l?f111~rHi 'f.O 2{?Itl '!n!)!! 
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:. Pli~~J~»~(p(",dJ_~'{~1_0pAng ,ppI1c.tcB ~9'overn'ing Ithe' :rdBtructh.h.·.trl·~f Of: uodo 

California' B electric indufltryJ~(R, 941" 04"·~031·,-I i94:-'041'(32)'\ 'j ob~ ',(0 

.p'9P~J?~11 <~hflJl9!ts-, aX;,9,H.in ~part,'lin'.·1."-ea1>Onse! to'in(:reasiri!# 
COJIlPQ~Jtt~9Jl,':irt::..th~,:g~Jlera.t~~RjSeoto·r"~ j,Thus'lHourrentlYI,there] exUfts 
1~~~'~iJlnf~r.t.~.1Jl.tY2~~eg~J"4h1gl;thOl rolel of~ :th~' Jut 11 1tyi"~md' R1>&D f( l'':er~ 
"!.hftt-; ~YP.~s, qJ;J~D,&D~itqt:J.~ttti.ea)\.otJj.llbiesl ot'l:competltot"sf will bet ill 

pur~yij\9Iiih9.wd~P~P. "ttlli P'E))~(uJldedlq etc\ hi iThoY1evel we a\tth6t'iz-~fJ 
todaY)lr~fJ.eYJlt,J:hJ.~ }lJ\~~r::tj\lntyj,£[-n:~[ ,OQ( fJ~:)u'1J 0: .(~r,o-eo-oe.(I 

L,10J .. p.f9l" .~1Cql}\PJ~ 0 l'Ie_l,paY~, appr6yed-; reductiQns)to~ c~rtal"i DUll) 

g~9pir3:i9.t\~J'~lS\~~d: X~~,~Sl.j'ch.;j;1p" gen~rally propOt;edt bye tbo tl~ttl1rtfft 
pa.n:.J9~JP'Psap§'~1.-.;~! 9gr.~e3.t.ha.\iJ~ l:!o~ing J Edison to USe! ra tepa-yet:> 1 d\'l 

fundBJt.9JP~r.f.9J'mJJhtl} .!".~jJ~5I.r~hat!).thi~ t-irne cOuld)be.vloW6d as','odn 

anticompetitive in a futur~J .t:1t,$tbdoes! n6t~~view generat!iolPatPannu1 

co!)..~Jn~.t{lgtJrt8!l9P9.lY:J f\JJ)~.t.i9J\1 9.fi the"Iut-1 1-ity ,f. oi{)because'dit might 
no,~ 1 P,~9:iig~.{ge!l~fi.!;!J1 t;.o ~JtH'»)) ~ e partiaular,fratepayera12 ii EdiiJofi 
do~~,.; m>!;:.:r c9!l~i!l~,~.) jn<~"t;b!):1 newJgenerat ion :lb\1sirtoss1v~Howevef'y f:We'='w! 11 
con,~!l)tI§-:f.1!0..J ,~ltn~t) c~xt:~,i.n) pxoi eQt B;Jwi tc h in,..., the -: Advanced • a~rt~rati6I\Or) 
Pr09~9md ~9~£lyglJ p~c;~J.!lt>E!~ 31, (.1""/) FUI'lding,jisc·authotizedJfdrJtli~ae 
PF,Qj9~~s~~n.9rge~ItQ2~qiQt?in qome)Conbinui~yl{Qr theserpr09~a~s~ln 
theb!g.~~(\q~ 1Jl!np~rtaiOJ;y,,§urroulJdingJtestruotiuring of';::Califdriiia' S £> 

electrio iI!H1}~tI-Y;~' f~W~1bel!e.ye::re@:ea~obninnt:hiB2ar~a iprovides Itlie [ 
poten\:i~11tq!,,'!!qng~t;~rmJenYironmenta11afld·resource(ldlversity 1 9bi. [J~ 
bene~~ ~f1cf.(:n;F.r~t;f?p~Y~n::$ tha~ .... outwoi9h,"potentfalrr anflic6ml)Eit i t:i va q9a 

concerns 'associated with ratepayer funding in this area at thij)fW1 

iJ::.i'!lEl :"-0;;;Hg~~v~:r;- '- !1w~ ':,~Q OO~ ~a(J,4[es sf-funding nfor: ciri6t"ernetatal . 
gelJ~!:~tAqn (""J::~s~~r94'.;g ~ t~t (:De<1emberC'~ 1, 21997 foe bedaus~ this li'ssue 2. sb 

go~s(.~~Y9,~d;J:Jl~ Q"n;:~I}~ -;:r~t~J:ca~.e £y(nel.and("iBfof(b_roader;~pollcY'H:' 

conc~t)lL --':J!~<?~q~r~PQ;l.i"QY"l~<lQcer,ns !:about, tilie,··future c{u'ridirtg !of' :Rti&D - ~... . 
'8~lj'{f,r! 0iU ,j&0IJp'.),I Iuripl'lo Q'Hoalb:I 110 bQcS3d nI')v9J t!HH)ftIJl 

B03flOq8~,d. 'a'J0f10v'.r9Jffi effJ [)fir; ,J(I~H"191jJ9<~ sn1 \al1oiJJ~~oq IfirJifd 

."\,,.-, prr ..... (-1r'-~oq '!3<Jlj-:ft>q oI!j 89blvo-HI !.~I0Idf.>'f .jfl9ITi!',(jJ9B 9nj 0:..1 
79 What we refer to here ~re ,kenefits ~hic.lj-EQi,fj~.~1f flpeR.if1c Of JO 

ratepayers may glean fromf"Of~ RDilior~JsG~rch/ ~B °o'p~sea t'o neneflts 
which all users of electricity might glean from the research • 
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8houl~) ~a.1 jl~(b;:essed',ir\ iOU~lelectrto firidustry rro'stYu6\:\h'EiCPioC'€~(nhg 
or o~h~r jlpP.J".opriate ~gerreri<11 proceedJngJlhst! ·~1·.L1:)9[~) 8'i~1!lj01 (In'J 

<.No~ ,partYI.to •. the fseJ;;tlement· .~yocee!dinge, c<5l\\::ends ftlfcitl();lib 
" RP.~P", P9TJ:,j.pn: .,1sl·incons.!ste'i\t 'with': the:'-g\lidel 1t\es-')(fjetf! !fot'th1 !ilf'cPtJ'·.J 

~9d~~ ,§ a40~ l'f1!Th~f.CEC/fargues:jth8:b)the{ nD&D{fOndih~r .. leV-e19'\1>~oP6~d 
in th.e pettlement1 arC) nob) balahceal,betve-etl' i3hor(k1,o'iniClL ,araiid' lorig"~ 
t~nn: nee.<;is asset:) forth in' thtn RIi&D)'obJe'ot:i\re~F ih'(Appendi'X:'c'·o£wq 
D. ~O·09-045, 31 CPuc2d 390, 397-398~'jn HoWeVeY, 'Wei bel1eve1rthe~£ob0J 
fundiJ),g:; level?weJ approVe)'{ whtchr'l(J; nOtii'iU1j··focu~ed"onlohg-term 
n~.~~$J JJ~ appr~prliatel'fol' the> three-yea!-)'geheralbrat~'1'caEje( oycl'e;P 
whiob:4s1~jper'iod of t,ransit.j.onioglven> thei\ffiCer~aillt.·y,rdrhCUiJiJ~'d;q 
abov~;. i:Ag(lln,~we')ilot~ that br6ad~t'l!ofl(:erns 'ab'but"'l t:he'!'f~ture~b{(u:l 
fundlngr,O£')RD&D.Jar~ not'.fdeterminedl h~teTJr,jU) n ill SlV 1 j 1 jeqno:>i jClr. 

:J ife i '1 j lWO:3alsoldisagreef with')Edil;On I st stat~nieht~lre'g:araihgrf tli'i{'::> 
rQ9nl)~);' !o Chieh\WEPauthorizei RD&Q furtdin~O oPri6i:-1 to')thl~ig~'f{t\ri\lfJ 
[~ate,;Gafi~i'<we ::have 3notrad6pted Jan:lRD&D.;fUndingitafig'e£ £6rJEdlsol\~ob 
COn§eCN~l)t!ly, t.we. ,do:"notrlmerEdy (authoriZEn fUddin{j'iatHthe",:progrbm'!O·') 

: l,e~~l·:b\ltfrathei :r,we;}aut:h6rize funding. 6£ spE!oifio tS~oj~~t:s~16r:!,-nq 
L prQj~qt:(~~eassas apprQpriato'.'r):) (See-; e,g1f;lD~191:J12~076,fT42PCpOb2d! 
at. ' 'ZQ7.d.Jl1&dls0n bas'ithe!lflexib~lity;Jto'fdeviat6f'; £t6fi\rlauEho~i~~d~)fi.1 
l~~~l~ ~.aqG()l;'qing'lt()c:.exisbing:_program~l~vtHdf\lnd-shiftifigi 'ji~f J:'~) r 0 

guideli .. I}~SO:::9' .. SObsequent·1Il1OdificationtPt61itfPRn&D :p6rtf?'lf61HF)Acq 
sep~~qt:,~.:i~.suelfromIthel manl1er.f,:ir'f,\'WhicH f We: in1tially'!aUti1oPli~9IEd 
funcj~t: j jj:, f')~'1b ;:c;i:rij ul FitifHHJl '(C),{t;CpJrd dji'.·: bSlJf;1::>Gf;8f; [!n'f'3~no::> 

LSince ~: Ed 18011<' ang i ORA I rna Inta lil r tliatr theV'·, haV~viiofYmodi £ fed 
des~t':ip.biOrl$·;1 just.i f·teat i6ns, Igoals" '6~r 6bjeatli vtJiP6f 2fHe f'pidjecf 9P 

'arEta,fl .:..be.ing fpropOsedf:fo:t,r,funding in fthe!set~l'emeiit? ffom ciMfs6n i'S°t' 

o~igin~J tpOsi t·ioni~ {We -::wi'lll decHle (the ~appropi'iat"e 'fpP6j'e8t ai'E!s'.)no:> 
funding levels based on Edison's original request, the parties' 
initial pOsitions, the settlement, and the intervenors' responses 

to t~e ,s~ttlement.. Tab~e 15. ~ provides t~e part~es' . ~~.itioJ,1.s-~nd ... rJ t'~~1r a~\?tlf~~3 ~!f{'~' qJ.rJ:Df19{( !H.5. ')leN oj 1919£ ~ ... jfirf., ~\ 
8~~l:j~~i9~P 0.1 b9EOq"clb at ,n~~l)titJ?J~o'!t~RBi ~t,~at.l0-11 flS9!p '{ED1 a'19\,Jjq9~fi'! 

,d':Y1692!)'f 9rlj r:o-!l ft6!llV jtfl~im yJI'JL,tj:>9I0 10 fn:n2LJ 116 .n':)lfi'. ... 

.' 
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l..S...a..2 Advancpd Genorat,iOn'iP.iogrard o:h-.!;,!in 11 u~)lJani nol JcJns-fl':li(Pli 

'HI t !Jv·i~:.d~sJJ.fJon! oX'iginally)'~eqlfeat:ed, $5 1:340Ilbllliot{I;t'6' deVerbpt'ahd 
q~(liOll,~,t:fqt-jt.·.what fitl belieyedr,to; })e",coBt-~ffeo_biv~)i:~hv1t'onmtfntall~ 
s_qn!lJ.tJY~! C\~_VCl:nC~d..: -generation. t~chnolbgie's) \:.0' meetr4fut\.lre~ eno1'gyIH 
requ~~~Jl\~!l~s":.J {I'he: ~Kal suppOrted. Edi~9n~sll~i>pricatiohLrequest:'!(itim 

fu,l~!-f9.r:) tl1i.s. P.r.99~5\!ll\ oJ)AAt recommendedr·a program funding lev~lt 'Of 
$91,000. DRA did not oppose Edison' EJJl-'"equl!st;",for~ -ita Adva'nt'~d to:;') 

Storagel·pr.9j~.cJ: 8r.ea.~J) S!nce ,this.} ~equestr:, ~astuhc6ntesfed in 
Edj.JJO,!,fp.).9.J'J.g~_I).~l') ~ppli¢~tion,"CJ ~lJld} th~> settling ~a~t'ie'tJJAgre~d~'to~ 
it, w~.){l"d,?p1::-,$9),~_O.oO_}torl~thiBrpr~ject area~G j:)~tO-fq {?fl!nir;r;i!)"1 9rfJ 

15.1,·l=f 'Jncre~ntal'GeIierat,.i9n),prbiecb{AreaBn II '16102 10 (!f1.ibnu) 

Edison originally requested $917,000 for solar I I-,df1l~'J,}(( 

$230, OO.Qc)f9ral\.~yaJ}ce,d_)Solar( Therinal'I~$l. 539~dd,ll!onJ fO'rt"\the 

Natj.9!l.~J2. fV.eJ:t!;ell.1.Cent~r J '/ $275 f ()O()~: for AdvanaedlWinQ T\h\blfi~a'/Oatld 
$183,000 !9rJ .lJ1t~!Jr~~ed;Geot hermal '1 ~c\e8 i"j DRA grouped iUi~ Se "19V 1 b 
(\l.IJ.sJing r~qu~ytsf !\l,tq."laS single categorY1cal1~d)!tincred\er\tial 1'0'),1 :Jtrr:. 

_ ;g~~e.J;~~.iQlh ~~~~,!uPAAl reCQmmenQed~ ter61 fuqding:3foi:", theae'3~t6je6tr:,') ftj 
~'1~~.E? ~~C~!J!H.:t.j~dis¢n_HJcratepayers:'Bh6Uld J\otJhave~·to fund:rG [o,,~ '{o1 

incremeD~a.l'jg~n~l;'at.!¢n J."esearclH in'rartT inoieasin!Jly'.'c6mpafli til -QeO[~? 

i, g~nE(J;'~~!Ql}!.>1Jla}:k~~plaC~h·Jsinc~l thltJ, WOUld igivec'Bdisofi ciI'lL Unfair!: 1M1 

advantage over its compet;!t¢r~;- I f"ri-.!~.,r{_1c~;) b9 Jf,'![,:)jnl 'W! 000 \ £8 r~ 

The eEe and the UCS supported Edison's request. They 
argued that the Commission has not yet determined what will be 
justifiable utility RO&D investment under the conditions of the new 
competitive industry restructuring. Therefore, the particulars of 
the restructuring and the mechanics of the transition should be 
developed prior to any termination of funding for research of 
advanced technologies. SDG&E similarly urged us to consider 

80 DRA used the term "incremental generation" to refer to 
central-station generation additions that are typically 100 MW or 
greater in size and interconnected to the utility'S transmission-or 
sub-transmission system . 

- ... 18Q 1- -
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implementat ion issues if sharehol,d~):,~fuhd1n'g~!i(f'~to) ~e~llf~Eh'L, ,J,.l~ I. 

i ,:r.(;lt;~P,(\Y~p) f.un<u.ng-.r 1 rThe:.,CF!~ and':()()ij,·requeote'd''\Uf t'()';t>reserve the 
'1nt,egr:ity.) pJ?~Xiflbihg),c6Bt-8haX'edr RD&Il,'sgreement's botweetf,'pal"Hed' 
wh~,ch}.'f1.11)f .(mablol utilitie's~·'to,;complete' RDt:D1reftol"tHf'.fW Pt'09i>cEHf'.B 
S~~QMPI9 a.e.cht,e1;,) and"$~UD; suppOrted, alll ori pot'l:ibhB of! Edfsoh)'!j)~n 

Ol-ig!flal ~r,eq'Uest bec.~us~ O£l the~' benefits; to aalifot'fiia~'h1 effel'gV,ul 
econQIOl<;:'~.)ld envlrontnenta.bfuture'oH:<1 9:JOQQ":) j011 htb ti~(f .OOO,H.:? 

Iii hThe) settl,ing, part·le.B) agreed tO'1 a-~ fundifiglev~lJ:'6fJt?r,'10J2 
$~14~1 0.9 Q2 ,fOr9 Solar ~H r and~ agree'dl to, noli allb¢ate{~:i\Y.!f(ii'ldin«>'tti)3 
the remainin~ project al"eas • .JTh~y(~lso{ agre~d) thal~'t-at~Ilayer: • j 1 

funding of solar II reE~,~.r.¢h1wH!lt·bel'phAsedloutt l:6rnplet'~ly .. by~ . .!, .. l!~ 
Decemb$I'J 199.71 ~wl 000, \' Ie:: b:,d?'9rJp~n y If r.n ie·ho Hoaib:; 

~')[fJAeJstat~d[ abo"'~J . w~ believeT r~ae~rch')i"<:. th 1 sTAi-e'tt'l 0 \ O(~? 

i p):'"oyj,d~$ithe potentiah, fot" loi'lg)t~n1j.' e'i1virot\fnentEt19'ana)~~sbul"C~1EH 

diverBit.yjbenqfit~ for ratef>ayers,thaf1outwei~hipot:~ntl-al OOO,E8I~ 
anticompeti.tive)c6ncerns,;aBQoo~ated wlthiratepAy~r3 f\lftdi"~ 'i"ithts 
area~gt t th\s:-Jtime • .fcWecadopt'f the~j$2"14r,; OOO~aettlefuent O~ecOfi\filendation 
for Solar;";IIl cConsistent withiEdisol)",Q::6riglJ\al<;t-equest:?8wi! adopt 
$230 f C)QQ i: fot;.'Adv~rtged:?Solar iThermalf:,$1<:·539 Mil116n fl for l tlle,};J~n:)fll 
Nat iQJ\al {:Fue 1 Cell tCenter-1 h$276 I 000 j for.,Advatlced 'iN! rid ('TufblrltdJ,/ i1and 
$183,000 for Integrated Geothermal cyclE:fQ i<:<!'L):) ? J ( '19VO O'J{)f,jfH,vIH:; 

'(9rit' . jC;("j!Jp9'( p,'ilc,db:1 L'LlfCqC!iJi~ ;,~:)U srU Imc '):'''') SIfT 

~j'f I f i. ',; J [,rh,;" b ~}il i!Jr <) 1 c h j ~)'{ Jot! ~H:,rf no.t ~ B LT 'iO') 9IlJ j r,d J b ·J!.I p'I 5 

, : :-,n o.'iU 10 ail:) j j i hnco ~;:i j 'i'>.onll Jac' ,- j c IJVltI (l n.lH '( J 1 f i j11 !) I d (; 11 i j e " t 
J'- c;'ii,IIJ:>IJru! 9r1J ,~I'!o)::n<:'rlr .p:d'lUJ:I!nJ;!'Y{ ,\'i !;:!lhli: nVCJ!i9(Y:O:-) 

'jd bII!:JifH floi J i'Htf'dj '.){IJ 'Ie) ;:>.-:,.ii!J'li')~;.i '.>rlj bIb pfl.t'HJJ'JIl:{jn:'-"j 91lJ 

-}q Ib'HJ'j~{:n 'co} un1hrWl 1() !Io1JEflft:d'J.1 '{iH3 oj -10'('1(J bs-::lo!c.Jv8b 

'.fsb! eno:) oj n,rJ bS(>'11J '< r',t fiJ in 1<": :U,U18 . 89( (-o[oIld~9j b9'.)nc,vbr~ 

oj '1<:f}~d oj "noiJu{Qf(')I? 16j({9;f~9'1!){Ii" JOl::!eJ o.ciJ h9aiJ "A5tij'-"od-' 
'.10 '(-;;·1 OO! ,{IJ5C)lq,(j !n6 1(,oj Bnoijibbf'> ffO[j£"!!J fl0l! 11o~jfiJ~-lf,)1jn9::> 

-jo'Ho.ffwi,-:anf'Ij ;~''{ji:IljfJ 91U C'J h9j'J~I11I,c>'.)19jn.r onf; !)SrH HI '19J»~'n? 
. m() J8'{f.! Holen ifl18Cff;.1 j - dua 
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15.1" 2.,~. PhotoYoltaio'l (PV) fDevelO:Pa!9nt..Off-tGrid jPrOject,.cMt!alDtWrd j 

r.~ (~. !~.i:·'o:,O~.~g~1).<!.llY,l ~iQQJl'requested .$91·; 000- to' Qu1-1d :ti'pol1'.ift's'u 
prior r¢:.q.~C\\"~c.1! i~tfQ,r_ts;~on Qff.'lgrld i PV, :~YBtems'. "{~Edison~Btated,·th~t 
"thts,.:.J;~~s~.r,cl\U'W~l!l_q,-~rnpJlC~~.i.z~ Jdev~lopnie"ntf 6fi("ew 'ahd;rirnprove'd' { J:)l) 

'~:'_~~Jqh~ni\.<JU.~PJ (QX:. r.~d~C!.iJ\~, t.he :installat:io,n.Loperation and,'rnaihtIertll}\ce 
cq~);~.J of. ,-~.~m~~. J1ys.teJ1\ftqqr,DAA-o:ecommended, z'e-ro '.fiu1~ing·'fol"),t»i9 01 

n~~~.pXRh.lpi.r)!=_e..: of.(~gl."..\~~,-..P~$.l~~e·_ 'already: 'd6fnrdercia).l'and1:haVe~ h"eahlG 

vJ..ak~Y A.eJ1)pJ)!tt~~a_t~€t4;r"Jl--,_the~ ~Qmp.et-ib.i veprtarketplaceYl! 'An)iintetvehb't, 
on b'leJ1~aJ..fj IP~~ ·lnq~p~Jld~Jit~:.~pw~r~ Providerpl j(ljpP);, [ whioh1 iS1a·~tra(Je..,j 

org.~.f"!t~tJ9.n; p.JJ o,y.ftrj,~J;.;tJ>~) c9J1lP-anies-, 'ptated1lthat) itt'~ls6 bell~ved 
allowing th.Q, .u_t-JJ.UY.:. t.Q.>)..Jpe;:J:'.atepayer., money ,to) fundl Edisbh' g"off~! 
grid research would prp.!l')9J;~i untai~f compebitionp"!IfQe{ settllng)qac): 

P5lr.tJ,.~_~! agr~~sJ: J:.9J~~ilceJ,i J:h}.J(: 'projeot ~aYeat'19:n:-:d j j::<~ GIlT 

'~!npfi bi b I."-'1:'f~Y11_9.'.~ ,AWe gaY~.)'.f.inal, approvalt,fol'" Edisor}") to]:Ii br1ll1 

implemen~~ p. it.h_r~,~_iy_e,a.r pJl_Qv! Pl'.9ject-, tOlte"str,the) feaai!>il~ity1 of.,d j 

Rf f~r .1.1)9 JP~, ~,~,~.yJc:eJ a!J.:,:...aru a.l ~erJ1at:-i ye i ~ner9Y sOurce r to'1 cilt; t6lnet-s [ ~in 
remote lO.9,~Ji9.1)§ ~!t~r.~:; a",JJI.1~.)_eXtens!pn(·iS)l10b econofnicalrSfJvWe d6i 

not beliey~) ~r£l!-~ a~.rJiJ.i9.n~).l r~$eaJ'ch of<)pff'fgrid1 PVs t is'lwarranted! 

a t;,J..!l i!l} .tJm¢:- {\n'p.~, !i9..:' 1)Q~f _ayt.hQ~ .. J z~; funding f6r this! pioj'ect area. 
,,15,1.3, Photov61taic~Devel()pment On~Grid Project~,Area' 01 d:nf,"r~;9-:1: . .. - _.... - ... ~ -

;'. r r I.Hilii ~vo ~!.l}o_Il:;orj..g~PJllly.n:equ.e~ted 1$457'1QOQ)tofexaininED Jr; i ::;038t, 

t~~?WAql}~{J.> t9.l re~~<;:~. ~9~~11 go~,t~_, through I [j!J;(1) f adv~ilced~inaterial~5 

(s1,lS,~ ~IJ.J!p.Jn.i tiJ~_'J!1~t~ri:a).~) JfI(2)c¢ost:'leffec!l'ive.:applioati6fts !Hfj 

(such as architectura1-rPY) ILfeP91IU)8l"educing-lthe'Jl5alance 6f system 

costs through improved ill~_tct,lJ~!:-J9I!l!::~t~h:l'li,tN~:~, flqj.gli.e.r.:Jeffict.enc}}f 
lower-co§~ { in.~(!-}!"t~:rS)~(l~l ~9yaD9~g3C9rnmuQi~atiQns,;, no~! 1 b~~ 

-f9,{fl<':19J fi·_{D~.i9PP9§gg~r~~~Pilyer . funding'JQf'jgrid-sconnected 1PV .h: juib 

research, since it may give Edison an unfair advantage in early· 

entry into the on-grid PV market and could blunt competitive 
pressure to restrain rates. 

Ascension did not believe that the research would give 
Edison a competitive advantage but rather would enable the 
development of better ways to integrate PV power into power 



tranBm~!3aJQ!):jJ.t1d,-_~U,$til!tb\ItH,on·roperat-i'6tis JY':upvd I oel:l'eYe'<in that L ? '
ut.ility" ;ful\ding: of; PV (re-sE!aich da lnece~aciry to faOhft!lVe<"'comrnerci.al 
au~caBB r, t,No matter ,whatl;E~iBO'n f Ei '·'1 a t'el'" i'616' :rn':~g~rie:ratio)\"j 'Jol-.!q 

act iv.ities. maY;be ;·:~UPVG· bel ieyed "tl1at'~tihe I be,",etft9':of:~tlf€;'te'aeiifcb 
- ..... pul.d,!be ,jobs, Icl'eanerrairp !lower-c-ost ~pV Aya:tetli9'~i aWcl eiil:'lY ra'cce~ss 
to: PVLteohnqJogYl1by (all, coriBumersi'Clhd.~sUpp6Y't)·co"trac,t:oYa)o Cs'gt):) 
ano· Aps)·alsQ·jsupported. Edis9n·· s origitlall-r~-cju'est])(> CSgl:rad~e\'te(I"l 

, thRt! thel development! and deplo'yitieht!:'oi) pv:·t:echrlolOg'Hfs"wiil 'r!«Ve' 
tQ,iinorea8e'~ the' ,rel ;i.abf1;ity. 'ana'(~ff ioielH::y-'ro!nBdifi6j{' a"'<uefllt~.l flf) 

:ser:yices ·dioplace'.inherehtly les'sr:safe) geherat-in~ eechffot<>gi~lfi?'10 
'imp):oV~\ .their-{ serVices 'traml anY~nYirotHrtetitalj ahd': sboial fj Ufl 1',.';01 If) 
respo-!lsibilitYlperapective} {lnd i r~aU(:el rates1'lQ hfU0'd ri:nr;~HW ( bi-Hj 

The settlementndid ilot::modlfy! l:he-Yobject-i..reS"<5Y> plllhhed l 

funding) for> thts prbject.)aT~a .ffi HolleVe}:\} ·DRA· and~ EdfsonT did agree 
that-, f\lndioglfor1 OniGrid) PVJ t'eseat-ch! shoUld 'h'ot:{ excee'd ~21w',;;~)1 q(:ll 

"distribut,ion) circuits tl\rough) '1997 11 ~,th-' Ol'deY> to' ~Yiable""'fundif{g1lff 
the Advancedr Gas)Turbine'3 Pr()j~ct ,disclftlsed:; abOVi!; the' CgC~J! ':,jcr!~:.Y! 

rec(>mmended~ that,! this)pr6jebt .it'ea'be( reduc~dtliy; $921 Ooo-~:)J (::,~i ion 

• J,~')'J.f:, ,j')W~)~lieve th~ pot:entlal~ iOi'1~lt'eriif)-SoSia:lrtbenefit'lJ~thaf:.c, 
research in t,b~!;\\~t~~i~ qa'r\ ,provide ,6ut'We'ign"ant:ibomp-et-it:r{le cont::eihs 
assooiatedl with"ratepayer;: funalft~,-~at:~ thief tlfue ~ '!Owe")aif~i-ove funding 
ati Edison ',s~-:original (reques~ed! c1tbount:"JofI $457, ooo~r:-'1 We"t al'SO'Jh.1:l6iYt j 

the DRA r Clndt E4~son'lagreem~nt~ that<':On;'Grid i PVJ resel&ch'f iJllould Wo·t'~) 
exce~d 12 distfiouti6n-,;cirauits ((h~bugh' f9'97tr,'wJ'J,yjjd',Hf', r~(; nJIJB) 

15 ~-1,,·4:)jDistril:)uted. Fuel rC~llj Pr6j~cflAIeai b:)V()',{q~l i (lEiJO-HiJ alBO:) 

Edison origirtally~reque8ted6$6'Hf;ooo'3to;j luJ\d f H:.s'J:) , 'j0·,~·'-' [ 
distributed j fuelccell',lproje¢ti hreA. '1 '-'Edieoff! stated:r eh1t'] ratepayer 

'{1"1f>~) ifj 9t?t:·JHE'Jf)5 'dfi!f1rJ lUi flo'db~1 ~v.i:ll '{F" 11: 0')nl~ ,rf:),'{f:.929'l 

~v I :J i j sq'~'Y) :l it u {d b f ccn bn r; J ~);,'I L~' Vq hl-rt=' -- flO ~'d J 0 lit i '{OJ jnn 

" ;.~~,j rd n! ;:,-{ j e ')'.1 0 J ';:J't IJH a 0'[(1 

9vlp bluow rlo~s9a9~ nnj j£~j 9v9ilgJ Jon bib nolBfls~BA 
9nJ ~:dd6n9 bfl1u.-I "19nJf>,'.( Jud ~['B Jnr.,vhr, 9V 1 j L19q,::O:) (; EIonlb~1 

'IS~\'Cq Qjf11 ·jo· ... ·oq Vq 9jr;-.rp",j{li: oj 2'{fM ".r9JJ9d 10 Jf(u:J~qo!~),I!1h 

.' 

• 
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benQ . .(AJ:t!,r t~Qffi .di.$tt !butefl < fuel>[c'ell.r YeBeat'c}j~~fricl{Jde'i de£brHllj rdi' 
conventional central plant generation or ddl~Ying '~f'a~~ub~t'~cr~h 
upgraJ!~ {) [IPM opposed- this' te8ea):"ch~ oocalfbEP Jit1 11i':inl:'&ftded to 

,J.~Pl\3l_R~ ,9.1;\ 4~~~y,(inc,r'ementaV'central 'plant.:y lfeneraeio'1t1 oj f,:j',:,,:)1 If". 

'\ i .l80 f01q JrH J,"ePll.ttJ\l) , ; Edfsonr P9inted{ out'l that')'the f dt'Siri'bu'e~(Pluel 
,9.~J 1j3: ,\ljl~~d\'){l))Yll>_enef:toial u~es, beyond) replAcin9f~r 'delaY!hgnb 

j ( . 

c~~lJr.{l1') pJilJ\t.J g~n~ratiOJli -{'It-.~ «;oJ\tend~d; that:! fueldd~118'f~ndBl~'~lHe 
deferral of transmission, substatioh}B:and J dis{ribUti6fiS s9iitert{-lobf; 
upgrades. In addition, it described16th't\r;,lb~r\eflUd'du~h~1~~ ,_S_.,<!J_ 

J.n~qt}.~D~YoSln.4JY~lt:age? stabll:izelt iOJ\'Jcapabil ity1° itnp~6\1~d system 
r~J~~R!l~~Y,~nprt5:l:}lower financial :iisJt? ,mr,leo-1Q flO! Jes if 1 JU je8,d~ 

_'!L -n.L; -10- nJJ)J!;h~:I$!'),t;tlerner\~'/oDRA C!rtdvEdigbfi'iagre~dCt:o'i'~ ¥eviBed~'J 
[~\l9~J99hA~v~!19fd$)66 iOOt)Ilt63quantify andievalOal:e r~~h~!'~6Bts'Pgfid j 
R~nef~t~.->Q~~~:idifltr.lbuted gene~abionrt'eohnol69Y'sJ!tm~S8t onmnJ3't8 
deferring t:nm~HI:Ii~si¢n~an<;l dist:r-ibuti6rlblble:,'e>tpeffdifuf€§!IGfsotfi'-j 
pan~-i~~ i ,~uJ:tb~rr~gr~ed r:thA b··;ratep~ye·r ,flfndhig :6£, c({il't roil station 
fu.EJl (<;~).)~ f~l1e~t"¢h~~wlll :be .;'phased<out"'cOmpl'et~lyrbY f6edimba'r [1'9'9'1. 

'J s',',oi 'rQe ;',i\(lditiomH'~pot:ent'ial' beJ\afitsro'it:ea 'bY(Edi's6rl'hJ!~:)ji1 r 
~,(;:my.i-'lY,~. V,fiJ,i(:,Q-:.allQw partfia:t! fundingp[ItWe ~b~ifeve ~thift! f'ti'er-ceYi~; 
used tt:l. i~.:i,.f}J;::r:tbU,tedfapplicatipns cdescr-ibeCl WIEdis6h~ pYO\nciEf'Clrl')')J 
ratep~y~_r Ll:):QnefJ,tQ by ;redl\cing 1 system (bpeYa~ittg rco~s\fs<r<nfd ;h'ave~ i 0:·J 

;,~S}?9.,qJ.at~Q- ~Ilvt~()nmehta..l' f}jenefits~. {I We appro'ife~ {Uhdih~:l 'cHP th'(f':l!WO 
settlement t~,..:1;'~_~PJTtr!l~Jided dey_elrn'l Howev~r',q clij"si::cit:ed-aJ:>Ove",£)'lJe1 doiJ 

not, ;~4~:r~Jl.fl,-J;P~, <;::\lx,t~ilrneht! of, . all t· furidin~ i-nr ~ t }fiB rarea'fa"ftei:''j'H!'J i 
December 1997 as this i~!J\!Et..;:A~·, ____ Qi;lyond"the-~(scope 'ofi' bliEf1fcurreht<: i~~e 

-£.ctEl .. e Lcyp...le~ <Jl,nQ:c.t~' _Qf, hr<>ade:t,· fpOl ioy-- 'cortcer-n\ r pi '{O floa t c':-{ 
15 .1.S,: Adyanced rIntegrated"ReayolihglC(AIR),JJPr6jectfl'Area,)j f:H;-lPO-{q 

LI j- JBix!) 10 1~5t~S9J\ lQ1".:.ig~na}.ly),requeBted :$91610'00 1 tb."') p'bYsu'e'1 th'iSf S',';Ol) 
" project, which involves the use of an advanced, 'gasificaf.:loh'l 'l~Yf;Oq 

fdi~9J~9\Q9Y t.o.)IRrp_v.ld,e)l) renewab].e':'sout-ce fOf;)powj~fr,)'Pla~t:-l fuel and an 
environm~Rt_~Jly'-) ~ne,tjcial :alt~rnativet :forl'6ol.id)~a~et~ <Usfl8lJalr;/fj 
DRA r~~9ITl!ll?.p<te.d.:~~):p lfuh~irig it61.,! this) project. becaUse~ iifl'ass'ertea1 

-- lS4C-· 



th~tl k~f:.j ~\'IA!L hJ9n: ~~~_B%b'nQ"c()Ju'nding ~Wa9 rprovl'dea,~ fand···'th€g£ttfflDd 
.~fPH~f,~~j J9~: nm l\~~~~.d.~> 'w ,wi J L-j<,\W,p' Jilf:;! q r f;,r Jw!') I 1:·£101 JjJ~V{tO? 

l) J b')b.1!t_~1 peJ.J:1Jllg1 parJilcs!·agreed th'at t SCBCOX'P' sliohld '~e' 1l;?(111 

allowed to ~.~I)~JX~~~~Lrc.hI.~n~ .commercializatioh' bf{;tlfdl A1R "'pYorjtibl:, 

[., J?t·o.Y~9.~ .. (t ~1;1.~~~) i~.i reJ.fJW1Ir~e" l·atepay~rB'·$rOO, ObOLfobtl1is project. if 
it deRJ~~}H tg p.9r[J.\l~.).tb~-) te's.ea!"ch .'~9 We are) hbb{~briV'ihce'd' that! tne 

r,p.~·oj~s~d~hg~!g...)b~.).f\ln$.l.e4j with, ratepayer moi1i~8! a'r'ld) thtfr~£oYe{ t.fIVJ 
adop,t)~h?dB~~t:}~~'~tl~3 r~cmNoet;\dat iorndfJ l ) ,{lO i an L·it.!lIf",{ ~t 1n f i'T101!}~ 
15.2 wB~t.UtilizatiQJi(P,(Ogram/h':J'-~0b :1i. ,flolJlhh5 ill .B0br"lI.?qlJ 

f~:-:da'{'.~ L~!fJ~J)l or·tgtO~llYf)requeated[ $111592,] rn11'lio\yl to'( ftin<Pfth 
Asset Utilization Program, whi¢h wasJaimed at~rhdu¢ing{op~Yd~ihgi 

cO~~~i~n4 !mp~O~!9glpr9.dU¢b1vity th~oughYadv~n~ingist~te-of-the-art 

t~,s.\\n2~Q9tel? ri.!n ~g~n~r~~i(>n f ctf'artsmi~sion·)Odi8eribUt ioftV iihdC?c6kE'ibl . , 
syatem~'~1 .:,~t.s.qn ts'\t~qu~~t:.;wafJ(composed ofJaf)t'1BUb~pr09~ams t 190M 
r~,c,9.rn.mel}~~,q L~ ]pr~l':~tn~f.\l11(U-Ji9 .1level rof. $6(634 (tnt11 iOln: J l.?fI J.j ~f01 ~b 

n',' (1(' j:> sln ~tl;t~ E!~t~J,~lJJ.~.n~, ·,'D~r.andjEdis6ni'Agk"eedft:6Jal:lufidingf)q 
,\~'{~1·ptj.*.~ •. 4~3\tJU\:t!~9Ihc:TheYcstated(ithat (thfsrffUtidifig it!\lel fiyl 
intendET!!.;,tR.:pa.J.fJ.l)q~. 11;:.h~,J1e.e<;l_ ~to [take c-.irnrllediate -:fiH~ps ~ eO' lower 
9Hs .. ~'pjTi~rJl/J ))l~~S '~a.I!.cll~l!~ "::longEtr,-:iterm goal'·'·o~ resEfaro}iiii~ a<lvcin(f§d 
techn<?~99"J~}~-! Cfg.l·J::~9~Cl.~~ t.he~ :cost,rof·fope·ratii-ng iaJ\d :'rnaiftt'a-iJ\'insj U~BU 
Edif?.9Jt·I~ j9P~l;"~~kng !~~Yf!4~1Il~~_n ,the \fut._urejilwhi1.e' imlh?6V'ing':theC!0j£>.1 
overaJJj q\gll,} ~ Y),9_f..: f!~_r_v_if~. f' ;·In part::icuUll"i:., the' rset t:.tem~rtt~ rieduC'es 
tq~} fJ.~f1d.s-".tllj\t- Lh.a-<l,n~~n. p.r~posed: for ~gerierati()l\':Yelated ~'W:::i!c) f Jj~.~: 

improY~.JYl~!lt§_. !:.9 J .. ~y_ei.f>_ qQ~a.iatent~ ,withshorH~term irnpr6ve1il~t\l:s .jon 
~L~;;_. 2 .... ~~-, Generation rI!Rprovetnerttf!Sub~Progran\ i: 3.hi j B G \-ef! i ·.f~(.k:.n[JU 

Edison origi.n~l.1Ylfxeque'step -$2 .. ,93'71 millibrl~rfof-'''t»iB 'sllO'

program tqj3J~{J~J!-F£.!k-?J:!.~L~~l~UjoillJJ¥~t!! ~:rtew ·~techtfolOg {eS'~ tfo'[imprbve .('c.!, 

powera p'~.sm.Y.J~.fJJoJ~n9J~fJ) al1~ 'reducq)·.the.: opet"a~itlg {c6s'l!a~ of existing 
power p'~c}pJ.;; §ypt~,~ .!)')~){1IjVhfi Of> 10 ~181J ~dj n9v!ovnl rbi £1"''' ,j":l9(O"lq 

iIi, enG l!.HJl DM3r.~c~J.1d_ed aJ'fu~ding(fleveh of :$374l00()~j 'DAArCalieg1:!d 
th§l!-.. ;};!9.l§P.9 DSlSt.; J:loJP..l~ilrl")()irectedr plan fot");i't-sl}{eatl Ral:e,;~no-f i Vfl9 

IIJlPJ"S?ygm~n~l r~§~ilJ.'9_b'.j'::d:~r~cotnmendea ~eiiyitl1J (f{lnd1n'd)ifoY'the t MG 
Diagnostic Monitoring project area because Edison had not justified 

-- 185t --

•• 

• 

• 



ei the,){l~~9 t9~ 9d~it1onalilcontrol i systeml rosearch~){':;{)RA('fe6onVneiidea 
that~l{lll. ~9fHHn;qb aS$oqia.ted"withr iq\proving;:th~ O&Mtofqn081~a):\1n':-{ 

:; ,t;tn~~~ J b~ ',~~nt~d-Ja8::ajreeult!of its positi6nhtlith Cf'flspeot ,t'61t·H6lJ I. 

_!qQst: !eff~g~$.v~nea.8 iotsorieratting/·$ONGS. JfC¢naiatent I'iolith ri \fa' 8~nhhf) 

e 

e 

: ~'P9fJ~tt iQJ)lr~g~nUn9 iI\orementalr:generat lort,;1"etftlat'cfl, .OM ·,r1JeconW€fided 
P<?(;tqI}<;Ul)g! f,or:lltho L~dvariced 10aa :/I\lrbinecPtc)j({ot'~'At~a{lf">"DRA !'rU "10'1 

;,r:~q011}1T!~n<l.~~ lQU~ t,j,I\g i tlle -~ funding !le:vd ll.iltl f ha-lf/::f6~ tlie r ~c!Y~A)fcl<l' ~~~~ -c 

Computing Systems (ACS) project area because ·Edis6tl cOUldq(ct-l~ely 
P"a;'t;Jq~P~.t_~ i,1) the -·tesearchl being !c6ndu'ctt!o jbY'6t}fe':t~s pI 
If 1 hI IJ~Y.1I?f.SOO.&E .addressed (ORA's 1 re.cOrrvnel\da·t:f6i\- la·rt"d (Edisoif' S'1'...)9(CUq. 

oj"! P:OfU~.i):~l~.cJ.Jl~<)Avement.: 'in'dts ACS lresearcl1 iI'J,SDG&E con'sidel!e<Il!"fbrr(j 
. I pr.Qj~Q,l::.- p~opx.i,_e_t~~y ;.andlrQjected<thh:;d""·partYJ,partioipaenm"lle11 if i 

fl.fJ.r1c~~h=e ~~Ett:": ~~:r~~Jt~'f! .. B4JJ{9Jt(a:nd·~ bRA\Hlgreed H:6'- c~ncel~ al·l~{ 
Pl\ojeJq~)!jl_rEUl_s j~x~epJ;., the~ Ac..S iprojeqtt·ar~a',~.~hi'chl theY'agreed to 
fund at DR1!,',Q,'1_e_QpmnteJ1ded tlevelf:l0.TneYJlol-iminated 'tife{ proJect!> areas 
b~9fnHH~, t1\ey. ~w~p:~.J g~nerftt-ion;related:.~}flsj::J n 1::> '-;Sj~'{B floL~8.im8i!r)·jj 

.:/! J -;(, t t.PM.'p J,IliJjJal,.argumentB~ andllt_hose) offered"by) tih~') seUilihg 
Pfn::.tt~~,~;,~9.!\Y.iJ1.9.f!J up) to),noP3au.tliori ze, fundbi~F for) th'e"}{eat",! Rate;o't{j 

Improvement, Diagnostic l.fonitoring,and con'tlrol,I'Itnproved OtJ.sPdGj2, 

Electt:~cS\tf$~fJsj.~ncy{ lmprovemlmts) \ ahd~ A:dvanced} Gas llU'ibines 
projecJ,{ i\J"'~_~S.b J'{e.!.Q.gJ"(!e~~,with; and .. willv adoptJDRA tsi a'dVai\t-edj~~ ((nq 

cO!flP\JJ.i:I19~ sY~l~(I\~! pl:ojectq areal ftmdingJree<>thtnendatJ6nB·,d b!:'-qoI t)'/~b 

15.2.2 1-. Emission Contr()lr~Sub1-Pr'()granr'! ;, '(.Lifid(;J2 floiBni(;H'.llf'IT 9dj 

Edison origlnallY_1 reques!:edl·$lf , 559 mlll1bn-f tb'{re8~a~bh·.iq 

an~f~~m99§~~at~ "~wJ!echn010gies)and{pr6ce9seajto r~dude critical 
PQJ!l.\lJiln.t;§ 1 J r9fP) ~j.~Oil ~ s i f08sil'[' fuel J generation"i0and ~ aBs~Bs J th~'Y.lq 

eCQlJ.C?(t\i,c;;r j.mpp.9t:·j' 9f }{I\pl.ementi ng ~ these \ i'lE~W-~ technol3g les ~ ~)'{ f; ::~ (Q\, ') f 

DRA recommended $633, OOQ r S'vthislreducedJ It!v"~1."wasithE!6j?' 

re§\}J~~9,~ P~J ~ X~~9(rtntendat~oI'qto' al16V{ fullj futtdihgi' foll the 
comb.~f}~j?n §YlJt~m,!'J3Bffi¢ie[1cyjprojechaarea-land1del\yt!fUf\aifig6for~:nfi 

th.~~!b9.fxgd!§6~.~Q 9tberc)proposedjpioject! Ar~a9i:I f,DRA alleg~d.1th~tV 
Edison' B ~.qleg~!yg Catalytic Reductioo/sQledtiiye iN6~y.jCatAlytJtdrlJiw 
Reduction Optimization project Areajandflits9J'\dvanoedfcorhl)us51:oit:JS8 

-:--le6I-~ 



A.93-12-025, 1.94-02-002 COM/PGC/HMD:n SOO-~O'l,t>·.I .~<:;o·~r-('.l ... 

r.1::2J~q~;,~~~a,<\lt~ck~fl)economlo:3ju~tificat.fonIr,andJtMu~ ItlJ T(}Silc'lAir 
Eml~~JqJ)~r.pJ;oj~Qt;. Axoa~wa9:duplldative)df!prior tefi~a~ch. r !tn1r.>rl1 

addJ.~iQ)), 3?RIt:·;);)Q 1 ~oyed:l that ~~ i Q. was unreasonable t3t6t c6ftdOct dre8~a~ch 
addres~~l)gJ!~~gul,.~t"tone nthat . havec:rtQb lyet d~eenoiMplefiHjJ\eed} l<)InRies 

op.eIli~g ~rt~L ,~d~eQI\ ,.stlpulated~ t:hat Jit would wii.hdfa\,Pit§ i:r~qGijst 
for t he /l\<!vaJ}9,~<ll,C~,!e b ton f,PtOj ectr Area ~beaAusa r{thEi (jSat.::f 6ip~n€§ 
cou14 'J)'9>~'l~9:t~,e. t;.Q ~cQnt~actual\ terms'} for.1roYal this f1l;lieo'h~{jingr:~{fi!s ' 
\i\11~ .P,tJJ.~l;\JS~YJ l~4,t!~t;; .. Ot~Ur,:)9d. J}o'H3j'.)~toHl (P,')fi.) p;:.)j~'<;'~ UtLjuqno') 

rq ~.tJl~~ :..~et,t:1~ment'l)l.Edi~ori ~and ~ORA ~agree'd tc:S ca'nc~ldal1;q 
project{..;~~~A~,:..be_qA)Je~i.they.~are.~generat-iol\..frela6~d. ;-i;W€?agree with 

thEt J3Ael:fYJftJlj,eJl~:t~.1 l;~c..ommendat,.1on ~ba8ed orr 'ORA' S'r;il\ibfal'I(fortd6Yn'g'C"and 
in li9h"t{IS~ .. fJ.l9}!~) pr,ev~o~B tdJacussi6n<on (gendrati()}r..:'rEilat-e'c) r"eif6AY6h. 
15'.'2.3' .. ,·T/s, Contr61,(? Monitoring (&- JHagryostidd .Stlb~PfO<jram 

0.1 L:J~n ~~~ipQn: Q):'iglna.ll.y.dreque~ste~ ~$1"189: mill:ioh ft:~':ide\ft:f£y<J 
a.!1f\, d~ie\l(>p! J\.~Sl,r-1teX'ro,advanc~d :,technolcigfefi \j t'o';i trorea~B·e\W.I j n hI! U 1: 

transmission system efficiency,') reliabillty:rand) datfacitVV arid'rt:O'd 
;_r~!1~s:~,~ O~M.j cP~tS,;f'} This, requests, wasl'compose(l", bf~ 1$"631'/000 for the 
prot~.9_tJv~_; pevi¢_eSf,Pl"oje'dt f'Al'ea: and! $558~'OOO)fo~1 tHEfl Tt'":f'fsmui'slonl 
Stabi~:~t;.y 1"=,1 ~oll~r.Ol. project ~AreC\.)'1 ['K,J i fl' ~'l :.J (jt~O[lPfJ io • JfI'j'l')VO'j qnl 

<l;)ff tdPM ·recOIDrnended\ $942, (loo! basedr'on' itGl'Cla1m"':th~Y:) ~f JJ9J~-f 
project!Jwi..t;bln-, tbe,"i Prot~ct.ive~ Devices{ Pi.·ojecb.? Ar~a snould' be'1<) (c)'.(q 

developed bY'J,t;:.n,eJJf\axket"dnst~ad: oft Edison' s~ ):-atepayeytJ~8 and: that:)Cl 
the Transmission Stability & ~()DJjXQJL{)rojeot~AYea '(foht'aiI'U~d~·~-·,~''

prQj~g!:§:~~hj.~h d.~¢ked ec¢rtO(ni'c3 just:ific~tiontp.b:o fl0~ i b:>:f 

1"' ... >1 j h~j Jp I.the f3ettlernentfqEdison)a!}df OAA)agreed t6-;exte'nd}rt lie'H> 
proj~gt<-,,~!"~~r:,s.cbed\l.1eI3J fOr:l~thjU1 The~ revised)pt'6j e'ct r AreA'j flirldiiYg 
levels are $~7.5i QOO:,4ndJ $458, OOO.! fo!,.! Pr()tecf....i'i~ b~vices·,)lmdi:.T/s"):)D 

sta9A~itY'~;&I~¢ntrQl'J.Jrespect1vely:jO, [(a~ b!Jorr!};"olO:".Hn r\~:n 

':r\ j W~lb~.\ievelthatJ Edis6n' gjprojeabs,within these i>roject~n: 

are~~ lap~ i d~f}1gQ,ed~ to:! increase.) 6i>er~t ing3 ef f16'ien-oyJ ai\(l sybt'emfpxO 

v~r~~til!ty r h WEnalso:;believet th<lt6theiscbedul~s fnaY'J b6t-ext-endedij 

withQUy'{jeQPardizingltheIp~Qjects[jand the)."~f6re a:d6pt9the a t floalb~-{ 
set~l~m~otil,Enreoommehdedjiltoountsrfl\ j:)9(O'jQ flolJr;s Ifd. JqO Hol J')LJbaH 
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15. 2,!,1::~ TfA~pmillpionl 20101 Sub,Pr6grafn kH:CqO·.tq I1(JlewUx'C) 0illb!Hba 

. (')0, !-:B~~ J§dJ§.Qn.J9r Jg.irHl11yrre4Uested $1"15.70~1~illton tOi~e~ea~chT 
a,l?,4r p:,~y,e.J,<;>p! t-h.~., P9~~reP~11 V~'fYieystal'n, it r ~ntllcipat!ed fieeqing 15 

ye~!i',ff.) ~l1erJl n9k' .. !<: i 'J.'b,~~ I!npl'J~~(;bxesearch 1 ifitO, fte~. f'~6rnpaot- J :)~ (O'Hi 

transm<~sn'!2J;l:,.ttowgrp:;e.ng l-!n4je);'ground~:9ysten\s~"and a(lva~e~dreiie~~snq 

If j h~Jjl~lA9~b~91JlP.<'n9nt;~ot;Q t;ht;ott;.!~f,andr.divert 3powei" Ifl'ows'{i"n('arffoq!"! . 

::c)}nR~~~~ing~Y31'f~tiQi~mt;f.~ocl~bE}tter util i zedrtransmlnsi6fl rfietw6rJeP j . 

Edison' s sub-progfSf\lc:te.quost. twas.. cooposedrof 1$~S2)OOO r[ $,rSslo'OO'pl 
$272,000 and $531,000 for the ComPQ.E!lt~,(lfr'ansroigs'tdrl)'t6W6rs{,fht?-!. 
AH~<\I}£~}q-iTf-~n~Q)\qq!9n l G<mti_1;olfl :.the IUndt:trgrouqd 'JTransnHssion, and 
th~,!Ad~~!,\c;~c!n'tr~Asmlq~J(ln r.CQn¢~pta fproject.!area·sf> r~'Bp-e-4Gt1Veiy 1)(Ic, . 

hns Q.1~AJ,~gJ;~e~(.Jt~.t.h" J~<lhl¢n ts ireque.sti Jfor.;the' C6mp6sit:e>~ £11'3 

Tr,{l1\srlJJ,~tt\O?:{;r:t:QJi.~t:s i:i!l1<i ithe '.Advar(ced {'l'iansmissiori'LrConbr6T> sVst--'elns"1 
proj~9,~ '~~,~~~fJ E)!::x.~~QrMi~1l4~.d c~ r.educ~d<furtdingJ-level1r6f;<$·182\rOOO~:fbr 
t}~~t tln~.E(1.9:t;'9\!Q!11J);P-J).~JDtf1f}iQn-'prQjeGtr ai'ea'r'J 'ahdl recommelfded 110" (O'HI 

;.; ,~!ll)~~ng~ (p~~J:.h~ _A.f!vpJlc~~d.'_T..r_ansrctissiOri lConcepts,~project;.f~}:;ea\q 'bAA1 

~l,C\,ijlJ~f\ :J:hj!~)·_~\j9Ipxoje_q.tB)_to.t_al1ing: $90,000: wi,th1jl' the") tJnaerg):-o\I'hd 

Transmissi.o~,~~.r:oj~q}il~C~na.ePt~/Area,artdl:al;t.:.three) proj~'c'tB-;w'ithin)::> 

tqf'rf.Jt~J(~n9~p c1...r<m~Jlti.p-~J.()n! ~x(>jeotr3 Ar~a. appeared)·to'·be 'bighly 
.EPl!~~J?JJljl}.13 8P~Q).lJjl,tJy.~.1 'pt' 8t.d high ,risk, j'an9)b~9jj{ l~ft":to~ tneNhA 

81 ect r !_9.! R9\{~':j R~~~eC\F~ll;: Jnpt!j..t.~teyJ BPR l}:v:n: t2tj 0<:£ B '{'CHiT • 91uI:>0Iba 

'JV~) i: f c:d IJ11 th.~~.~~~tJa,.~,91Cnt)f J~Qi$on and! DRA-, agre~d1 to: ful'1yJ fufid(q 
the Composite Transmission TOWers project area and extend the . . 

schedules for the three remaining project areas. The revised 
full£\l~_gt1t~V~~1I[ a.r~i,$.i?_7 ,9.QO.'l $91'j!)()011'; and~ $183j ~OO! ~?t' tiH~J Adv~h[~d 
Tra:n~r'ntsB16n·)·tbnt'r'01' s~' l'~rm71 T{h~·r· n~' ~~t!"~ . ~~;\f!d ~.-! 1Bfut ,9iLJ , • 3~fUi~llle 
. 10 8~,prJ.B'J: 8H9'J:)VR]0 JUlcr/dOH~ ~Jp.~ .. ?JgRr~l~ l~8rG~F.ffkRHu '>'-',~v:' 
Adva.I).~~p Jxan!3l!'.i-9~j.9!l.) * 9nCep~~~ proJ~ct areasiO respettively\' 0:1 JOc? 

')liJ ',W1 8 <Jl] We! 1tl~ii\ClJ?lith 'Dot.i (l'll)\(l'{Edldbn Ill!) Idl11!)~1£ e!)RJI~;! ::H;~'1ri: 
b~;-){16vhA ' 9[iJ 6ll" J:l9 JBy tri\O!.8B fr:~llf>'i\ '1"~'~b"~ 'i',)}'i'u15fl9!f~ ~§!9lio~ 

.,,~28~ J ~!}O.-y!.9r· !!l~I C9!fip9»~t!,}:,/fr~t)amis9ioJ.l3 TOw~rs :!and') $ 4 as 16001 f6f'-?lHe 
AdvAnced Trb\r~mls'Bloi\ ~bhfr61nsildeeb\~. p~. 'e~~Ia~~~s')i6 ~3R.rl61~fUrl: 

wol 1~v9woU .Bn~~~uaYlo B91JJ:?lo~~o~q wuI ,a,H£~na &IoH 
Hpi1~xeJ'.l rl~eJ!1J!13~Y.th9r·'\ z.9.')~.i:·lower, fur-ding::: leveleofo$4571006c1fd~'lq 
the Ad~ancedlTra"§~I~bia"iebn£ralc~de~~~sIliw.~Idng01Q.b({G)rl jQfl B~ 

• BJ:l~(Y.fq sr.M?~ YEl fR~oRA~eYll~n ~..,e 
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schedule extension proposed fin~ the1 setl;l?:fuent:N-i.''rhb''1'Cblrif}Osile'-= .• ? r~ 
T';i!l)p'I!'I!SQ i 911 'fOh'et"s l'proje6t arda'Js]lould[ remA1ii(fuWded')lt $282,000. 

,'; en i: f) C\W~ au t hqri ze 1$18~, 000 c: (or-{ thE! i Ontlel"g'iaUnd i tral\&,ii{s~H~)\'> 
project ~t"e,\· ~nd ,$73, 0001 for ttha0AdvAhc~dlTraitiii\liBsloi\ con~eptb')'{ 
pr<?1E!qv.<:_at:E):~~: i." We make 2this,{determinatlofi based:fon'JEdis6iP hi,,!;l b'l j 

report..~df prQb~bll itY(Qf :-,succes9 0 ral\ges:.:fOr projeafif"i>1"oi>oIJgd f(HEl1in 
tl!~.fi~,·<,Pt:9j~ct "ateasf,~aBr well hiS tht1J§Eittlemeftt i Sf fl~fieaJl'e r e5(t'enO!on 
fq\;(tJV~,f,QI}d~(g(qund<;Transmis~ion projt16t11'arE!a'l~,~(?O-{q. due n' wnd I ... ~~ 
15,-2.5,-,·DistribUtiQUISub=tProcjram-'lO·) o:·d:J '.wl OOQ,U:c? bIlE ooo.~n:? 

_ bn& ,no it,E'<U.~on '_originalJyf r~'que'Btedr$1Ir664 cmil}:i6iF'f.(f!'r~·Ei(iIiN:iHA 
am\ \q~JI\qJ1Q.tcrp._t~ C\dvanced :atltontate'd~t~chn61dgi'E!{F f'6'lfn6reW§e' i ihe'rl J 

ef~icteJl<:y)(~nd relliabi,iit~JQf,'~itB Idistf.ib'u'tHo/i'r-6itcufe6 and 
&,UP~~,~~~JQllSA[l!PRA',rec6mmende-d Ja':$1';"~07 !ffiiil1tC5'n (fuitdrn{jcr€vdl1Plo'iT 

·~flJfV(JtUp~,pxograniov:D~_'iooject~d,:or\ly toltlie'~Adv'a)lced<Met"€ringto'J.q 
proj~~!: '~1;"_eaJ'~'DRA' belie.ved ,thatl:.no-(fUi1ditf~rahouldIDer<)i'11~~'d1 roV 
~h~_fJ P.t:9j~ctJ-a~~a:(~ecallse:(Edison';h·adfalii~adY'Bp~nt r'6V'er-'a ye~£B'(~t\d 
.$~.k. §,J !Il.i.:llJoJ1: trying'i-: with_ 'flO'" SY.C'c'e·88~rl to' -aeYe1<:Sp (-a"co\:ttt-~f£el:lf{ve 
C~m\lPj.ca.tJon,~) t~ohnologYarld['advanced:'tneter1n1V-deVlb~\o) 22. i r ';}fll, ( r 

'{ Ide~l;p ,_the)settlem~pt,~,·EdiBbn' 'phd: DRA~:ag~reed.-to fyt!duc~)/tli~.i 

Advanc~dj.Mete):ing! pr6ject,:area ,f\lhdihg by $2()'l~fOOO)by~ ex"cehdni~frthe 
schedule. They also agreed .Uj.l 'redu(:~dl;fuhditiif'for1 tV6{'6th?A:.r j"y)I~'i 
pr.9j~ct:{pt_e(8) as) the., result;;) of schE{du'lel'exteh-aiotu:f'.rf j We' bel ieve 

~:dJ bfl~J:-:0 h:tf, i.'.-,'!6 .-Yle,Co"q .no;::,',.-,)'r flOI8<.dr-;cHlf'·1-f :J1h,oT',,:n 9I!j 

f-'::H3.1v~n '.'·ri'i .'-lL~-'!G j':FJr<),1'-1 pninlc:')-.r '3'YHU 0rfj -.:{t)1 ?9Joh<:)[ba 

bdJJi'jv~!H§~Il sUppOt-t~d3 it:s'lrequ'~sts(f6r, the. 'tJyi{amic'-' Litle" R~tTnlfNwl 
" R~o~~~t. <.1~~~1~. J!JI~!Jfu~~do~~pJl~'l'h~JJ~br 1. Pb,ri

9 l' $}~£ Iff,Sl!1~t.S~tt~!"jjJ"-~.1.~.$.~.;·lT 
-- rower- -Transm ss 011 prOJect's wit pro (1 1 t () success rap-ges of 

50% to 7?l7V30ts 1;03 SOh band 30\t to] 50\'pre1:l' ectlv'el-yVflSWe ffna>VbJ\ 

~~~£iei~¥~a~a~g~~f~f~a:~~t~~t~~~q«£f!kl~~s~~~"~~'~Si~e f1~~!~c!~r the 
::Jnet;~~iQ~l \ 8Y8t:efnSf)projeots}ohow~vGr,phadj t~'i\ge'B') l'e'b-s -thltnQ3'O\~S~We 
thlin~br~~~g~6~Iel~~~filS)1(\~,",ijf~if1S~!)99~~n~5T~.\JY ~~i\Yat,~!)..Qli!lg .9!lJ.t;b~jA 
so e--' aS1B~OI Ow l-"rOJ.l~hHlft eS of B~ccess. '10wever, o.w, . 
prQOgbU, t t.ie8~ofosuaces8~rahgell, -!(fOfnbified~"'ith' thee fa'~t9 t:hat9~PRl!! 
nh~ an~tf)~~~gdPi~q~ab~~f' wl118,~p,~-'ihz) {Pf9X3<jin-~i!~p,4JngfTp..EB·§.\H}9~.q ~.~j 
-~o eny ~uH ng fdr He~e proJects, 

--1991--

•• 

• 

• 



". 

• 

• 

EdJ,sOlHs ori9i.nalorequest\"fo~ theli~ f'pfoj ~Ct'JllP§ii8fh68 "'m~rffJ)J~'8"fd(, 
. the ~·sohedult\ extensions'; pfopo§ed:~in 'ftne'-!s6t'elem~ntHWIA'ccotd{rlg1y;:>_ 
we approve the settlement project areatic-aHdPifnk~unrs ~l~'.!loJ.mO L. ~lo 

j~·:'lS \;2;6 v (Conwunicat:iQn t" fControlfs1ib~pr04:iadi 1 ~?I'.{o /lO~~ H<'f 

pn 1 hEdison origi'nal fy.():*eque'st'€d <'$j'I-033'rffii Ifi6n'rf6\~1'-th"fst(suW
pl"ogram :to t study ~way.8 ito r reduce' O&M 'and (1i'mpr6V~~f"<fUQ\;btt'le'Y 16~Wihe'). j 
The. (projedt lareas :-with!.J1,"thi"s isUl>·.!pl"691~i(m(-are StloS"tKt1Hh1 aD9nit~ud 
communication & control, Distributed Comrnunication'(~ohtYbl~e[,J~ 

,Ad...,-allced ~Mobi:le<.Commun'iC1atibn·'<&"Jll1f6}:'trfa\::ioh}~flin'd·:i1Ul:.Ul'~'1' Edison 
Comrn~.micatiop.· ArchiteaJ;.ur~ J'! [d J fl j Ii) h: <~Hoi J~J!!b9"! £;9'.1.1> j ~9 (Off! 1 fA 

h9t10qO"HJ DRA' slinitialt review £indicated ;tha-t (!etl:tii'h pitoj~6td~8f;,H 
w.i.t,hin.iho;:substatiion" Commuhicattoh~ &~ 'CbI1'b'rol and) t:ne" bistrih'ut~'(f~ 
Communication,;sc·.ControF p'ro'jecb\<at-eae weY'EH slfniia--tc Th tho'iJe ,~~tO':H{ 
:t-eques ted in other res~aroh)' area-al ahd r rdid '~o't9.ijU-sl ify)(srel>llrate~~c I. 

:hl'nding"'.rl:·Accor~Hn9IYlO PAA']1-ec~'tfded 'A~ Ye'dtici.id) f\lildi.~g level for 
-, the: Sybstationr Communicatibht·&o C6htr61')pro.je"ctJ~r~a·f~and 1 noB fuhdln~ 

for9 th~ : Diet r ibut~d .C9inrhuhic~t toir' i8 concrbl ~roj ~ct(l ar~a?j ORAJ a 1.<1 
not conte'st~, the, Advanced) Mobilei C6fnrnuhH:a:t'iolyi r:)·tnfbrm~fioii·Jor·r·eh~ 
Future,l Edifjlonr C6mmunicabion1 At-chitecit"re~prbjtd::t-)area8! (1)i::),,1~-'~' :!..n 

In the settlement, Edison and, bRAna'gr~&d1~o'3<!itnc~H .1El1s'ni: 
Dist,r-i!;lUtedc:Cotrinuntcat,ion &. coht~ol lytoj~btba~eaiJt6 ltlHd the 
Future{Egison communicatiol\)Arch'itecto'i:e~jp'ici1ect'J.t:liea'!a~f!~r&po~eab 
in E?isOh~s{6rlgina19reqUest,/Eafid~t6'f~xt~n~:peHer:fict{edul~scf()rt:EfH!l 
Subs~ation'-JComrn~nicationj &',<;ontrolnaftd lthe Adyanc~djM6})in~() Iowb'JJ 

Communication &: Information project areas. . a:nh"1~8 

10 We··/agr~ejwith DRA~s::;il\itial <JciigOfflentiltHat:-:Ed(~on did not 
adequ~telYd;j us'tifyJ itis-1proj ect j tecjl.ie~tsc\1ithli\r:the'~SJb§tatr8fi • c\' ~ ~ 
Comrilunication &" ,aontrolland\{th~ffDlsGrlb{}eed -Corhlriud1'caff6n j &: !'~dnt!i6l 
projecti:ar~a81: 6'.lWe~jbelieve:;tha.t-1t}f6"JSu}jst:a~!ofi • Cotruf.fiiHd£tiljw<:& bi "f!? 

Conbro\epi6jectvareabfundingr:c6uldEbe~i~wefed fuftHepriN order to 
~a¢hi'eve\:theischedulevextenf;i6r\jprop6s~d~Ii~rtli§ §e~tlrer1Mnt!?T.'W& !nfj 

1be~ieye:ithe~propos~dl fuodirtgvf¢ro:tfh6 IAdQant!ed iMobi'l'§ iContmu6icafi8ii' 
&: Information ptojectfnareaoissjusti£h!d'Jba§ed ~6n tlid ..... lev~ltrwlliSfi'u8 
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A.93-12-025, 1.94-02-002 COM/P.QQ/HMP)~ ~(lO-!::O-"(I·.I .p~G" ~r-[(I_A' 

.l?r<?y,i~eJfJ -.lf9,'r d' IIS9.l!~<l\lJ~·-,~~t_qt\stQn~J We1willl plsoIapprove Ediaod) B 

~~~~~n~}).,_,~~,9.ue~~i.f.9~1~l)~ <.~t..~r~ fEdl~QI\(_G~rnmunicabion Atchit'eOtllte. 
15. 3 CUstomc~ ,,~YQt1ilms, erogramf~ j:):)[O'iq jH':'~19 fJ j!')[: 9!{j ~'10'rqq6 !)'.-: 

Edison orlglp.<;l.~ly,}..~_~q\le:.sll~~L'~&";~.2~f ~illiQn_Lto~_deve16p"an~ 

q~w?I}~~rjlt.t~,-.n~~".it~~ql1nQ.tQ9t~s (Ql)<fle~ ,app,.licatilons of'::-exfsting 
t,Q~hnpJl~i.e.~.,J....<?,IPP.~.t:~jJ~E,J~it_h~.(~9l)5;_~1·J1$ I (>rimarily,J' of '{resident iali rand 
bus lness qH~ .. t}?JI!,Et~!tc :.P.JYi. iJ;'~.<t:Q{I)rop~q~d.il 1 progranhfunding .11eXel'(of.dT 

$1. 39?J ,~~~J91'\.,. ;lOj:Ji,,)lfllJi1.,:o') [)3 judi"l j~~ iG ,Io'lJnOJ >' Hol jh:)! nW;"Jl~O:') 

jlO;~ t b:{ Tj1~J jU~!:tt1tAJlg.rPj\rJt-~~_8 .... ~agr'eed;(t:o Ja,;leveh:-of':$2 r,12§Jmil1.fon. 
All project area reductions within this !prograrriji:eXcept)" .£orijthe~oJ 

Massd 1f5'l\9J..~ Pl-:9j~.9.t- J\l;~j\ lJ"_e.mtcJ4ioJ1nMere: the' res'ult" iof' propOsed 
s,9!t_9.~Y~~J~)CJ:e.n~J.qm~.I' Ir11Hh,PJlrJ:i.~jt ..agreed-. to} fun"dllthet'Mass£ -Tratrsibl 

project:)8...l;,~51 .!;>Sls~sl.ii:r.$.ll: Pjl):.:.~; .9rt.d)RA'S) Linit;.H:ll( recotnlnendatiohwif:,"::o:J 
15.3.1. 'f Trartspgrtat.ion, Research: SubJ"pr04ram.·89'.f -!<JriJQ (f 1: h'JJa!)lJP~n -- ._ .. - -~ --- -], -- '" - ..... 

1'-') I '5)'.':) J ~,~tfj,c;>.f,11 qrjg ~.nSlJ. ly :~~qv.~st:ed) $53 01 Of)9: l~O': ipart icipat~' :wl to 
~Rf,"J.t .. 1 s,t;.~t.~.d-?rr,J~.<;1eJ'51J~:g9..ye1"!l.m...e.lJ_t) enbitieBjlas' welhas l the i prl vale 
~~~tR;t;~ t~,,!\lye9JJpC}.!:~!:,h~J.f~SlSj.bility.J of,.! high-rsp~ed;. rail1 systems1 

(~<?r·isoJW9llH~~~l:! .~pd.) h.f?9YY6~~JJ' sY!3t~tnBoI((for., commuterst and ~:i1l0:)10fl 
commercial ~~~I)~por~) t J!\l s.9lJ,l;heX-fl_r .C~l iforhia) and~.their.JpOb·~nti·al(f·oj 
impjC!-9tJ9!}'1~be:~.\}tJ!!!:-yf,9J;A-~.bff'" fJoalb:'l • JW':,T;<)I.Us;>. silj (II 

'_!J{j c.P.M- !,~c?p:Il!l~Jld~9J ~~H'~ tuod.ing .,) DRAj argued: that·}a,'JgOod dG 

d~~!Gq~'1~nt2rw~~!O!b§P.9~qd){lJ.!'~~dY.!be;avallableF'and rat~I)ay~r;JjLl'-I 

f~ngs-l~l).o~!(Lhq~~p'ea»§e~1.!~9_.;inyestiga~e3th9Jfeasib!1 itY3of,) anyl [(j 

technology .ltJl~tL~~i;PQtJ, 9X JhB~i:.nC)JPl'Qspect'10fjbeing,·,:a·)utilltyadlJ2 
service. .8r:~_n£, J~)0to-hJ floIJc,:;.10)CII >, fIolJG:)I(1[J,y;;o') 

JOft i.}I b n,-)rl}~;:.;s~t~!lQgC'PgEt1e~L~greed'3 tOr:a fUilding l!.evel of 
'$275, 9,Q,Q ~ i, ~~~t@.o~H~9~~~g.i tOz!tl9it;.~!iteJr~seqrch t tQldete{mi,nirtgupshr:. 
ft~~Jf1t:l\e li~~'l9~,"J<?~i.):l~gb- f:.Sp~€tg-l~od'lheavynrailosystemtJ on i: thei Bdls0fi 
grid .kJat;1,~ i I?) .... j~~.~,QI)' fi(.l}y~~€tm1 pr~p~rednes8v f6ts tiherirai 1 Eload 1'.)9 (0".1<1 

oj '1 of no ~\9l)T"j~pq~<J ~~(jg~a;;tc!:.maQeIJljrat.!altflafidE-heavy.Jr~ilqsyatetn9') 

are ~.>y.rr~I3~JYi~.11~!l}g g~ye~.¢p~4~tqc~qiaon~s0se:r:viceDterritdt'y~vsWHi1e 

'tf.~.lq9,~9.tr~tl~'lqc~9.i~gJjr;~b(>\l.1gI:be'.ti1)v~atlgatifigatqe'.t(easibilit.y2df 

sUY.~.tfjJ_Y,Bll~JO%iW!~.l) r.0t~p~Y€lrtf1JI\(jQ,..L\fesd6r,think~itoil! Edison ~ sluI :>~ 
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1 ,l'~p-pqJlsJ~i.\.l~Yd t6 ensure ~that;- its-system c~nrrderV6':thI"Ef' tSOl:fjJit-i;ally 
large loads associated with the rail systems •. ,WeYt:he\'et'orel a1>1>Yove 
tllE! lPq li~X~(tlent·1 di; -):"cq,9tMlendat iOTrf):d. h:i ,J (i') ::1') I j J ge ~[fJ II I 

15.3 .2,i"CUstomer!,Energy lTechnologies suh',,:piograrn f,:)"!" j-Y3(O-Jq -i//O} 

Edison original'lY. reque-sted '$~. '198IJnilllon'~tbHid~nt'if~:; 

~ ~d€tY~h)p}~_Jlq_,.jl_~01:On-Btratej neWi techilol091es)1~hd ;tiell 'appl!ications of 
exip..tJn9Iitechnologlesf that 'addre.!}s·: customer1-need!fFlfnd l cbns'~l-v~{' oj 

~lec.t_J:J"QLene.J'gy:ol DRA- recommended $1,: 3~9-) tn111i'on">dile'l to" Edfsoh"'S')s 

p.~pj:J :l8.!'l.l Bllc~_eB!J l'ate 1 ofo) advAnoing> sitni larl pYoj~~t-lfJl:O!thfEriIJ) \,1l9b 

~r~~t-plac~)o- i!dison-J argued. thatf manY3 0f thai te-~hn:ologi'~s[ have -fl6E 

yet-{9{;lY~F.c_~d to} the marke~plC}«;e becauSe1 th~yl Arre')stil1')'\lnd~r?Join§~ 

-j r~.f?~a.:r9lt.:aml]d~yelopment~vl Edis6nt test·ffiedt that1 it-J~xpect"'Sjth~8e) 
.~~~!m9199i~p - to. ba, 8!lcce~Bful in) the! fv.ture',j (EdiiJoYli atated':ltihati''':it 
c.<lX~f~}ly~;~yaltiateBi eachlpi6j ~ct J s)potential f6r:'Bucc~hs) qincludifig 
any litr~t~ __ ;ionsl on.l qOOlll"lercialH:at.ion-lit'fi tha1mttfk.etplacei' J 1 Ii Ju ~'),' 1 

In the settlement, Edison and DRA agreed to exteftd~All92 
thr~~jp);oj e()~0a~ea'~ sdhedul~B;':'l i These~~ohedule~ e)ttafisi6Ha reduce 
Edis'tln J fJJl func;Jing freqUe~b (to:'$1~'309:jmi 11J,ofl?u!b~ J 9IfJ JuU allO! j ii~}'-l 

)() :~Ir:(')"} W~:ldolnotdbelieve Jthql!trDRA-::SuCCeasfUllv-rchttllenged itiie 18 

mE}riJ;s. rithe0fofe¢llsted,\befiefits, ~or ,t;.1iQ(irl.eed~f6r anyf611the' (103.£ b~-l 

individual proposed research projects in this sub~i>t"6giamro'Jq <l2mI 

However, we do bel,ieve th~Jproje_qJj_~:..flc)1eduld~' may .}j6~'~j{tt!Iided.- __ !-~~'?J 
wi f(IjQy~:)j~op~rdi~irtg,.the cpt'<)jectB ~Ur AccQtdil'lgly;rcW~ta\iU{orize the 

~-,~~t"t.~m~nt ~tnQ\lnt ,_Qf.2$16'\i-OOO :;-f6vf:tlie !Industr.la l/EtWit'6nmentfa'l('-) joq 

pr9j((Q1£ lcH--:~ai'.;:$687'1 OOOr~for, the :'AdvancedcCommerdtall;:'pr6"je'6~Jai'ear-o~) 
alJs\i$~.~8.., OQQ t,tQ)." the ~Adval'lced : RestdentfiaIlJ p.rdj-ect ~a'reaP ~!f(oi: jrdD~Io 

15.3.3 CUstomer Air Quality Improvement subfPi6<jramr:-. :,~ 10 f~.v~.( 

J20F!H, I ~[LE<;)i~QntQri9inal'lyf requeseed $2 r498 frdtl·l-ion' :-t6" fassist 
E~~.q~.Q[.~~,st_ome{~_ 11..." lrneet'ing~m6re lrestr:lot-lve -!aivrqu_allty rf j IO j:rr,q 

:te.g1,!\<lli.i.Q.IlS d·Jl :c;hc:;;o_et -effEU:t<i ve;~~sou{,ce r:fuel~-ef.f.16iertt> ma-lfi'l'et':. ,"! iE 

Edison' s ~~.Elqu~~t-r~.as. compQsed <,of; ~foui,r research JpI*o'jeClt;("a-r~as-: flB if 1 

h( :UJ~I!~'~XQge.IllQ)(ide~ tredtlctioI1 ~(Q): ~ea6:t.ivetQi"9anic·:-~6tnpdulfd [j1GI j j08 

r~_d\!Qt 1-,Ql} [; (3Jntox-ic 1& -:halOgen ~COl!t rol-,i -Clnd ! (4 »~conderv'at"ion' ;ba"d'E?d' 8 
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·f",n,~J.rRPJYl}m~aJf ,cOjl\p,~iJlO_ce. ;;vDRI\.'(recOmmended' zero fuhd.ihg tfor:reacli""of 
,~,th~p~, prf>j!'l94t:;flY~~IJ. ,<-;··;<)1nyc I [r,'f ~)Jfj rljl\,' h~"&i~)(~nQr, d.roI ~l!'{f.>i 

In the settlement, Edison!ra'ndIDRA'·agreed: 'tb"'eXeeh-allall{J 
four project area !E,-c"t~q\:lleb~:~_ /:rne!l~~csohed,(Jl~-,~exeer\siOhg)JfedtfcEf., .,!I 

E~!PPJ\I.~bprjgi,nSlJ! xequestby f$lv3S3.J mil),.:ton\t I] i 'jO BOB [f..,~'i 

(,) ;,(ioi j(; t!.!l_~~,9Jt ·hap rQt:at~dl.tJ1at).the~ intenbion(ofl,the'scIl'progranUf1fis 
to a9pl.9J.1Jj:fh~,\lS_t.9!fL~tsi·.in) meeting) more t"est.ricb!veqli~) qtlafU;;yx~ 
regul~.t;~9J)s,)Jn).~J G.Q~_t:-~tfect:.·ive} ·so"urce~,£uel..,effici~)1t11'n~uln~i"tJD We 
deny fungJ!l9) Jo,rJ th~~(),Iprojectr! axeasrba'sedt on)OUr r>oltoy' l:'~garding 
ilJX q\l~.li.\:Yl p~(>g({tmsJ that loIas ( articulatedJin; D,93~:1-~-043V~f \InTthat 
d~,qJ.~A9t1·JfJ~e{ ptSltedl.th{'t:t itrdsJ not appi"Qpriate t61 use :-rat~l'ayerj9\, 
ft)ncl.lJJ t9J §J.:ll?P9r~l r~s,~~r-cht tOJ aBsisb individual'I~usto\'nerB;wlth~> th'e'it:' 

. )owl):,~[l.db!UJ~j9ix,)q\lality;;)complianceJ.i -Cs~eJ9 Eng} IS D .·93 -'12 t.04~]fl~1·ip 

~. OP:~IJ~t;['!PPI ,!!~3_.,J44-_d] Ner belieye3 thatt this {assistancesgoe't)(b'eyond) 
the utilitY~~Dt~aditionaljreBpon8ibilitiesJto;provideJ~det~yiI \,1J~ 

se:tyS:.c~H!jx~J oj b"'.~.-ipf', .t'\\i(( hnr, (;o~If,~-1 ,JH~"1~Cj:lrJ:! ,)JU itf 

<j~JfdJ'ri ~X~tL~~b9].J.gh~Edison!: B<"JtestimonyJ Oh0 these3projeOt0a.~eaEfi r{j 

mentions that the technol09ie8-:-belfigH;leveloped~:wil1(lbe;lnenetg?:.t!b~-l 

ef~Ao.i~Q~i:~ltb~,]rf(cord~doe8i.'not9.tJUpp6rtsthaf9tJhisfliQnthe focus of 
Edison' ~f~~f(Qrf:(p. i, -!A¢cordingly I '1we ,will ~deriy~·ft.anding.:)lOf';{tjhe8f6Uf'.11 
RD&D proj ~_9..~(at;:~aa ,'n g Iii] n l r:j'.)~ (O'1Q (h'! r,~'W)-! (U20QO·.rq I ("ubi v i btll 

15.4 Bnvironment.,'>~Health'·&-Bafety~~Progranij ~)v~>l,hd ob <y,'; ,·.f~v9·,':oH 

~)d.r 0~; 1'!c~gl~,?J)."o~-\g!na1-1y:·rE!quested t$7<;:095 ~'ml1l1ot}'J t6(;ident"ify 1-,,: 

potentt{lJ :~"nvt.J;'oniItental i'I healtli:'and )safety~ia.8Ues _fe:af'ly aiidTd~.Je16p 
co~\:;>~~~tf~Q~~V~~BolutionB c tol minimize ~ the -drop-act ,of. ;;fhe J~\lbil it9t §"1q 

operat ions Qn ,_the :..en,{iro,nmertb w)f ORA f'recornmendedr'a r~due€d. fundi-lig 6 

level of $4.4 75.cIJlliJ-l!sm:',!8. __ ·:lW!c-n;)Y~x~q'}L_'{~n ((]J.!!1.___''!.! J\_~-!~);~~Q)81r? ___ L·_L_~J_ 

Jnia::u:In .:.the isatJt'lement~ Edisonrand ... ORAr-stat~dLthaf,,:,·the larg,est 
part of thEt~p(.OP9Bed fresear~h :;related~; tQfiidenttf,yi:ng~ai1d'ma'nA'ghi[f-{ 
air, .\{C!.t;~Xf1 qod .i.Wc1f3te ,discharges ~fz:omjEdisan -geJ1arathi:g[.fa-diiH~tTes 
in an .~Jl"t'.iXonm~rtt.alJY.:safe !and (cos6<E'effect:ive n'iafihe'r.~JJl:-T}fe n I noal:h:1 

settlem~»,t:l~~,~~~cQrt1mel!d~d !.ftlnding 1'~elf(of':$1}iq40 frt\:{-1:l·i6n rre~iec~d)a 

sl:l..ttt:ui J),(~q\ph<\.Q.iJhf r~n\ ) lOng - t.am _'genera~iort ~'rEilat-e"d ::re'§ear¢H :'t'6'f:--ci'-! 
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s~,\~Vi..l Ltih9lj"Jt'->.~~}:J1l1{TlJtna.gemeJ)t"pt'Ogra"~:~COnBiBl;ehthwfth·tt:he expected 
sij,ift. f).Jl .. ~d)~~~P"J)"~1 ):J?J~)~il_W?Y1 (toto. ,power.~generatioll'/1 [fJ(IfJ) '{ilL Jq()(;r; 

15.4.1" HnylrQnm¢J\tal',Rceearqh ,Suh,.program!'!:'":)lJj.')'ll ~)dj r{jhl ~1,:)'1(!r> .. .... 
• I W')'.' r J.:.1 :d~<!l.p'pn,.; ~p-l{J.glni\ll.YJ·J."eqUes,-ted! $5\ 5951 lIti11 ion1 to') 1J'athEit<J'data 
on envh;onmental media, natural habitats: 'and It.he"s~ate·· ot:l·th~':c>·.)~)"'f 

environment in sout4e..rO>C~t~Jorni~V!LE9!'~PJ1.\LWQuld 'al SOl 'deve lop' ~ C:~l 
,~.epj\JlJ..ffilejJ:}.~mt. cO!"pu.t~J' ... l>Sis~d i plannJng tnOOe1B.~ to) 8imula~te the 
rcopo!\~~ .9.(-;,.~.hE.\:-.9Jly,~,rpnme}1tc;~Q:.ch~ngeo{'in-' thee typesi. ande qua)\tl~t~8 

of was'\:~d ps.fe.~.rp~ 1'~l.eSlP~.dl by,) ~ison' 01 operations: and~ 6theri re9i61'l~1 
industries and act~yJ..tj.e"fi'~ j PRJ\) recotnmende"d ~a) tot(}tllfuh<ling.!lev~la 
of t$.hg.?~l mJl.lJo»J~~pQ.~_e~ :0.(:, s.eYeral project1 area)adjuBtments. 

-dl Jqob,," Jp. t}1~l§.~!:-.~'J~m!,:p.t'lfd;:qie¢n ~nd)DRA-:agreed)to~'ext:end al'l!)! 
three project area schedules, which reduced~Bdis6nJs!orl~inalrjj9~ 

funding request by 1~4J.i!lJr_ll!'J:l)'JJ~n~~t'!.0JI_-", __ .:1_:l_Q<lql!~~_.1!!~0.~~Pl;J"?H. ? ,~f 

· ... hj W ..... iq h!th9\:1ghi.~h~f> $et:t }.ernePt:,r~sul\:tJ ( in{ {ii substantial 
l-eduction .1;90. tb!.§:lqP!?-Pt~~~lJliVWejbeli~ve~ i t'Jis coiuHstent l:wlth3ttt~ 
expe9t~gArhl~~:J!1) .&<Hson' ~ t !Q1El away" from~power~;generati6r\vfllWe:-~:")'-> 
approve ~,q§l ~~~~l~lf!~Dt-fproj~ct ra:rea: amOu ..... tenf6rvthi~lrsub~prOgrain~·! 
15.4. 2~, •. Occ~pational~:Health· &~ Injury.~preventi()I\"Sub'-iPrO<jram 

~~; J f-J::-t')ft :':1d~d.i~9J}19~!gio~llYi~requested'{$600 JOOO':JtOJ id~ntiify. and l I In 

evalH~~'I~~~l~b @n4 ~~fetY9ift$ue82inethe~Edit()nl~otklehvirddmentQI 
:C?f Jttb\sffiIl\QY9~1, $~!?O I QQP' cW~fJ JfQr the W6rk"Hei!ltq Expo~ur~sr'pt'oj~Cb' 
area. Th~ t;r~ll}a~oitlgL:$?5.0i-Q()Q l~as"fot:lthe{!Er~onbfi\idsriprbj~(Jt-farea r, 
DRA did no~~~i~PU~~'i~b~c~rgQnQmi¢s~prQjec~ areaOreqUe~e tiutc6pposed 
th~i!bUtl~~ng ~9.~ tOe:,WQtkll:{e~l.tb\.EXP68ureB,_proj~OM!area. e0HJ J j brr9(}Z9 

; i.ii J :JCU \'flJ.R!\~,~~.H!~rt~« ::;th~t;..·1~ieoJ\ ~o E~eque-st . covered ~3%':of' [tne\,f,;'; 
total ref!~at.ql)~.qqfi!t f:lf~AlthQughLORAlgefierally<"believed f:tha6 wotkfflll 
heal ~h Le~PQ~lIl;~1l 'l~e~~.~r(:b L\i~(J ':C\ l"easonable' topio:~to(el5:plore' fib! t;: [did 

no~ f.,H~1\.~Y~f.E.c!t~6U lSQ<}ul,Qd\ead Jthe p'roject ';- j"jDRA~s1Jggesteq fhat~Ithe 
re{!e{l.~qb,,_q~-,<;Qng\\gt~<! LbY.s&P81 (~}~ L<\ nat'iona 1 resea reh te f.for 6,1. (H! - nQIl 

-fOl ebn1-.1} tl.H;H.S~tt!~"ment-llf!dit!oit rand DRA~:agreed jt"<:h<iancell~tl\E~ D6 

Work Health Exposures P(Qj~Qt- r.a:r~:<i [alld extend'lthe~schedul'e ':fo~f.the~ 
Ergonomics project area • 
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i, ., 1~,,'; [;.;:) :)!LWo: f·indIDRA' 8 forig.1nal}'testimorty. f C6hvilfo"ing('cmd d6",{ot:i<3 
adopt any fundh'lg,( fo~.' the'LWork:'Health~ B;(P6'BUYea' p't6'jeCe}~.raie'a .j) ,~we\ 
agree with the Bettlemenb{~>(recofM\enaati6",~bf:!e~t~tH'lCli\fg'fthe J", .. J',.,~~(_ 

L ,B.ohcdul.~,tforJ thEf Er'gonomio-s: projeot"'area.r and' la(toptiVtWE!<'bett lement' s 
recomrnend~tion~ for,'lthis! 'area' .. 1 i:d I,d (f! uJGft ,I', j h,,,,-, J r. Jflr,:~il('j'.! i WI!) no 

15.4 r3f c,Bleotric !&: Magneti(j,:Fields" sub~-Pr'Wramf Ju.::n rd JW:,'f10'j i VIE) 

,,)fU <) Edison~ origihally '.requesl:~d) $900, OoOJ,t'6Ycdildudt:;'el~(:f~¥H: 
andr .rn~gneLttof·fie14!3f researchl to'l provide1;iilf6Ym~blonJ1tbout tli~)(lf1!n 

r hea l,~h ( itnpaot s),wh ich) reBul~) frOm' ttie{ op~ratlOi\( -of the') gdi a'tin! r,','; 10 

syetern.[>flDRAJlmppOrted Edison!s)req{(est iO"JfutlJ.j::>f, fmE 8~)j-rJnllonl 

,(\ JnSi:;lj'In>the~ settlem9nt,'1 Edl$on~ ahd DRA-jagreed) t,(,f b:'/ fo'fi1iii{g 10 

level <>f0 $274'/ OO(bbYt? ext'ending ,the? i>lanfJ~dl;sbh~duHYfj We adopt the 
settl~meh!i 1 SJ recommendalion'l~n rf~ f'o·;·; ,et'JI ub~!!btl j,:.nj, j::>9 (( .... ;q ~~rj'd J 

15.5 Management, SUpport &: Hembershipk1Prograin Xd JB!1 lJ fF ).! pninfwl 

f fiEdison'!originallyI requeat~d' $~j'15"3dmij11-ioJ\j to provide 
,theiadminietrative and1inanagemertt'>ovef'sight'l- ~uppOttjand fh,rf j')IJh:H 

coordinati6n~ for'3~dieon \s ~re~earah progranfJC<lDRA l'~com.lit~nded ';;t"q.<':" 

reduc~d 1 (uridlng flevel'1 ofJ$19 .247':. fI'Il1liOft:;for,!this iprografh1 ~)'/o):'Iqr~ 

f<:('>'{~!l tt;h~i!t)~t~lem,entl(~EdisOn {andiORA?agreE!d r, to'l $159406 .j>,?.I_ 

million, '{lThey;:state'd~;thatdthi9 jreduc~dl{i~ge1rt~flectbf';the need to 
lowe~:theladmiriistrati~~~cOritsr1'B90uiAted~~lth bh~ ~ef~i~lia~drfivo 
ree~ar~h,progra,md pr6posed1iii tliEi saetlemefi€Q. (The seftlifig2 f,§rtlE?s 
alsoiagre~d'l~hatdEdi6Q,n'~shdtlld,:}je Fall6~edCt6:;use ItJp,r t:tPaitdT . JOin r; 

l add i,t:iona l' $458l 0001, (or $500;04.0 2irt'-199S"!doll'ars),1'c5f jb&M~)n bih 1\9.0 

expenditures. for fRD&Dtwhi,ch~w()uld;arloti' ~1:5e ~s'ul)jeot!:ed fhel-Rnt:o i 'c3ne L{ j 

way~balancing accounb, Jr~Th~ ~pareles jitgre~d::thati".lBdi§on5-'may use this 
funding' for. ~act.ivit:ie"s'lh'loludingfst·udte-s:rt()( {the :teffedEsf6f 01 1 Fdo} 

t restruqturing ~on :Ed i ~Or1 ' s ! research programs ',fatid !:'ISr i6ti tie~9affd [fiod 
, r:e lated plann tlJ.g;:e ff6rts .f:) ~Jthey, st"a't~d qfhA.tl III t! Hi II t'(idees §afY I fHa eon 

non-RD&O 'Jfundsl b~ fused fovctlUs purPOBe~&calu§'e-!th"6'I'corru1lfBili'6ii f §!n 

adopted ~def i ni bi6n ~o{- f RDEcD doe S ('not f allowr-u-s4 :fof L RD&O f\lnds for 
ma-nagementi" (studies ('or f:item.s bf.Glike fmituie-;,H! B('t'JtJ;~Of!x3 c( j f fi~H ,{'l'oH 

• £':)"l'f'" j:)O(O'Iq e')IIT:(){lOl?'ja 
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"hU PH i ':)I}Uie: bollt\ve(lthe1::'addit.fQn,U'($458,OO(S,:!f6f'· RD&D1d&M 

j.~~p~t)dtt.,\1~e(l i ieLnecessAry tor devEilop reHe S£utu'r~'I15us-!\le§B ~fia'mew~~k 
of Edison I s Technology rPlanflingartd'De1/elOpment-; \ (TP'&Dpi ~rf no if I 1;1 

Dep~l."t_me.ntJ .(~~t'":'; Activities Ifov<.thesa ~ funds fil'folude' 6v-aluating the 
'lp1p~c,<~Qf It:e$tr\foturing ,and -;~he (~h'anging ":'i."e-gulat!ory (ehVi\'6nm~tft~16f 
the futQl"~_ rQle.l(pf· ~O&Oi,,-tncluding apPYopYi'at"e'rol"garufz1HfHmtn, :.~d:J 

': '~t.X\lQ.tt.\!~e.Q, ~n<1 man ag.esment.·. \ <Accordingly J?j-wd'[wi;ll)'al1tif6ri~Ef' '$458-~(O'OO
for RD&l> Q&M ~expenditureB. r!!We :discUSB' ()tlfa\5 iBS\H~S~jl5etoyj'.w;[:,;():)~-.l; 

15,541.-, ResearchhManagementit& suppor';'-Sub4Pr6gram ~')Hi2 
---d 0:1 UfEdis6n (Ol'igi'nally, req"u'estE{d ··$ll .... 74411nilfi0I11(tb1 ifrbV(deWO 

BUPPQ.r_tJ:.B~r-"iceB)(jnallldihg p ,t'esebt'ah' c~mdl pYo'jebt3 mailagefnEfntf{fJ I~H i 
lIuQge"tnJ.il_n!l'c.accpunting;,") apmJpist)rativ~';service1J,b"(!omputeY1 Bu~IXrl:i{ 
research communicab.ions -an&lcl~rlcall: suPPort .hUBase-d['6n!-Uie nmd b:-f 
ind ~~J~u_a.l}r'ldj us tment"Bldi"sous sed) b~l"ow j .... ORAJ rre~C!Orn'tderlded: a fundi ng 

leve!_-,ot)'$~'-'905 mil-lion':-r,J o:j b:)jf;I9'l 8jn~"jl~:nillp~n pcribitfI1 yJJUjiJ 

:irtJ Ii J :,Ofl tconBiste,nt~_with'litsl,t~ccinme"jldat;iohf,thatJ Edi'son 'notf h~ '{d 

allQwed .tot _cond\\9t~ ~anYi iiiot'emental {gell~-rat ion -r~seAr~h10 ORAG ;'{ j- J j 

J _J::e~otnm~mded- _el~minatihg .yel~t-ed~ managem~ilt 'abd)"suppor19 -fuilding'1<:1F;:) 
DRA also recommended a reduction of $36, 000 {t'~la'ted to maftagem~ntj 
consultant at_~d!.~B'!(t- (J:Jnm~k!l'lgJ tJiis' retOfntn~ndAti6n~) DRN)rEnied-~oi\[
the" ~9mqlipBj.9n r sl de£init;ioh~ of-) RD&D.} adopted title D182'J12S(}05. In 

rebubt:s:lJ 1.:- ~dJ~on-)_clar·ified~ t-hatd the3' fu"dlt\~ ,iipf6rJ ;~no t I.e) i:iJ(j;~-J:o:) 

r t'l.C;Ofl_t:r_<H:t:9~l.c.~msul tant .costar',,' not '''managet1l~i'lt'1ConsUltiH\t stUdies\,1I 
DRA recoffimendedi further) reducin~pEdison I. i)':; fUfidiilg:1re4U~iH"0b~bi VOJ'q 

$~78, 000 to" retoove:ipt-oposcdtfuiIds:>relateCl"1to:.itff1 1ow'JemlssiofiQ9:1£d 
yc_bicJ-~i:JLBV) p~ogJ;amlbecai.lse bAA 6laimf3"Ithat j this 9 ftlnding should 
~I j_l)cluded~witht itf})LEVc)programf ftlndlng. feqU~stllitha€ af~ra-iq-dua 
s.\lbje¢t-j O!:l the JLEYdRulefnaking f(R'i'91-10- O~8) <)-{ -11;0 .1101 jt::bW.H:":O,)~Y{ 

. aV;-f,J oj h9:J;;I~n: t?Ctif:HllfJ f r f> eHivom~n hnfi flOej.r,-19(f9i:? oj 

Uf:!_J !~1 cI-=- du? _Uqtct.ftY!~~:~]~'_!1_d ~~~Jl;Q9~lH _x_{_:tnuDflI_._[~_~_"--~_t 
. " 

:wl J101fIin Sc1.8!~ b9ja!)lJp~n ,{Ilr,fdei-fo Hoalb:-i 

9({j 1061 Jsrll Bno1j5Sin6p~o 9vlj6~od61Io') nl 8991 qlda~9~m9~ 

--=8-=2-b-=_:{-n--=Q-~tol?_er c 1994/uEdison~sfRD&Dll)apart.n(!ntlE~assr~6rgaiii2edcand 
renamed the TP&D Department. . 
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}~~{J1c~_Q.e. f!~tltl,el{l~nt-/'~DRAr-and iEdisori :JpropOsed re'ducing this 
;P.vJ?,?p~99r~rO.sf.lln_Qtng J;)y 1_$2 ('-147 (.tnt lli6n~'1j 1.:his pamount 1 ia oatdd f:$l 9308 
mill ion belo~. :D,AA.' ~ IQrigtnal(recomq1erid~t'i6il~ pol oflrb,,'i' !;' w)Hlb3 10 

,Jd J pn.r J ~JJa..Q.~<! ¢n LQ\Jt": ~dtscuSsions' ,'0£ (allowable ~'e>lpe~8it\Ir(fS'{forn 
~9~f1fJn~~, _tJ}.Qhn\c_al-!&Q(~ -:.r~ae~_l'ch·:pr09ram9, LWB '-wllllift1itnilarly:'ad6~t 
tho B.t!)?1tt,aJl~,(~ll!.~duQti(mpl:fp}~\ ~he fmanagement:ji suppOrti ch'fd J[JJ ~rU 

Ij9P.QX~tJ.O.Jl!:~-_1-"_~)._AJ;~q JJ.md.ingl{ IlTherefore, .we ~approvtf th~ sattl'ement" B 

recomrnen.qfl-.tJpP~.~w..i.t.h t)l.e:_clarlficati6hs sebl foith (be16Wf> (I,'Or! ·101 

since [B£ml-~-'jl5tt~!" 1~~~)J1pllJ t~I)Jl! GQstJJ."J!~re ,'a'l,16wc1ble Juri'de't-, 
our.:)lsl~.(JnJ.t-J9I1d)J! .RP$cQ,r, .~e~<)rl~llj;al\ow tl1e'"' 1$3-6~'OOO {funding to be 
!nclup~~_)4J\!.~h~.l sJ'~_t...t-... l~Jtl~ntl.Sl-t1)(>Unb)·but wttn {tnefspeci f.lc,~provlsO:lJa 

~!1Rtcd-J:-3 my} P.~'l; \1!(ed, tt~y!" ~J.':avel~ .and! :sup'pl y .. expe'nsesp~ tempora-ry,nt6nL 

Edison p.~.rs.Q.!1n~J lB,Smd . .J,toJllties.) expenses!' : only:.'):> I nlWfilO'.) j{"j'If>!J88-J 

; ,,!l: bau) £; I!l_,.P, ~~ ;,"OJJ'.o~4 Yl w~; _dS.):,~dted'luti'lit ies l : tO~j~~qUeBb!fal·li:bft i: 

utility funding requirements related to LEVal :fohla ·six-:'y'ea"Y> cyolE{ 
by JJ1Jng .E?p~~i.~lJappl:iS'p,t:ions~.inLthe~ rulemaking \'J 13 Wel'do not think 
it is appropxJ~J;.~.~to ,~~thor,i~e2 related- LEVi fpndiilg din)"thls :rate' I 10-

cas~t!J[ r !I'.I:t.~re_f9~~!iJ~ej.<;lo n.ot·'~Jlow, $278i 000 9f{ the~settrerdent: ;fmount 
t9.19~':'~P.~Pt; 9V .L~YnP\lpwrt .. ;)f~ 10 ilotJ:m(,c)J: fi f:;~hll:ir,-:o':)~n oalf> AHQ 

15. S', 2, f Regulati(m';'f Contractsr &:~ Valuati6n, Sub-program1n jm; j IIJBcw:) 

fl1 . 2o~dt~o'(l3oX'iglnally.) reqUe-ate'd) $11 6471 h-i1'ltliolll'tb:.iinprO"ve)d:1 
communications bet~e~ll ~he>Research-1 Department;, and l're~latbryJlJd~),l 

ag~I}~i~fJl ~n~~!"'~J~QtD.pl.i,anc~.:with commission And. CEO! gU'idelifi~8JO"and 

provid~,iettJ.g~~otrro~n.c3-g~ment':.ofbre~ourc·es f for,r the1 b"en'"~fit;'of-"l AHa 
ratep?y~~§ insD~I r~~(>rrYJlended"a:1total!Jof,) $1;~'~56'-lmi-l'lion ,01 OOG, 8\'~? 

hI U0I!c-~ eHJO.lt;l).e,,;$~~tlement-ri ORA And Edison fpropOse<) re'dubin~ tlit"t; 
sub-prQ9!"<!~ !y.m.HOg:;}JYF$l,. !4SHnill ion,:!o'j '1e'ladoptt theh~e'ttlement 's'l 

recommendation. Our ref?ulti- - 18-based gn( deducting'-1 fundin?r)relat~<l} 
to generation and rerr~ving'all funding related to LEVs, 

15,5.3 Industry Research Memberships Sub-Program 

Edison originally requested $18.152 million for 
membership fees in collaborative organizations that pOol the 
~f.[or~~ f~\V~'l.-~tcpe~tise:,Q~~mem.beruutli.itiesi(;out8id~ expatt~ahd~B'-

. - . • jfl9:-1 j'.!6q9U Q'}'QT 9nj b9.~1f3f19"1 
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otrh~:r _;4."~~~at:ch"organi~.<H;ion8j;toltes~at'oh(!la'fgQ.·scareV)sfch:'eq:>f lth'e
art ;,t~,c.hJ}ology whiqh, sdi'sdn believes ITs f)jeiieffdlalK t6r tlieqhdustitY. 
In particular. Edison requested membershiprfees'~:for-.EP~ii'l1d h ji1()~} 

C,~ l\ f9.rnia Jlneti tute i·fort BflergycEff ic ien'6Y 9 (OIEE) p"aild ·~Western 
En.~tgy, supply, and Traflsmi.ssion j(WEST);(As'sooiat-e's ~\ <.L1.C 2.fH1f L ,f;.<)l.1B 

I· '·'·:'Y.l3d seRlo performs fspientifio· research'EoY( thEfproaJ6tiiod, 'Wl 

-: :_tJt~J1~I]\J~~.:l.oJ)j)'_distribution ;a~nd mt 11 i~atton' ,Jof' rele'6tfri(f':p6Ver:'~ fol'~,{ 
the ~1)~,~Jl<le~d ,benef-it·;ofHutil·itieap::thei'r rc\..r'stohfehf,fa!rld"t:hef publib1 
Cl#,r;:.[.r~e:&~(~xche.s :and dern.c)hotrates .. effiai!!:l,1t ~end~,uBe:if:Hfei-9ydH;iSdifiS~, 
tecJ)m»).~qgJ.Qlf! and.(p).·oc~spe·s JI j tWEST ;!\ssoc'iates ~p):"ovlde-B-Jr~l>:foru~ fO~~1 
utility managers to exc.hang~ldn(..ormabion) ilh'd:'att'ertd irccfn'fe'Yences·'t'6 

:.: pAsq,.-tsa~ <f.Etg lpntll~J BB,U'es: ·rel a t i ng fto:re}eo}:: r 10 t tit: 1 r i tJ'iei:HCl 
bed Efl ("1 f ~onpJp~Etnt),with1 DRA ',sf! recom."nehdat:-ion· ,that1 Edis'hri€''i'iot 'bes 

!, a.1J.9Jtedj<~o CQondtlt!.t 'any ·incrementab,gerieratlbn1 res~tit"Ch,!)bRA,)3fJJ3:JGd 

l."ec~~nd~d ;Qlimillating thAt :pottion1 of! fratepayer ,funded" EPR[t-:'9<~~n 
(1)~~_~_s.\lip [ .t. ha t}, iSLasSObiated ~ wi t h ·i ncreOlental") g·tmerat ton~ Ye-seat-ch. 
In i~!J!.9peJlJJl9)·bripf,J EdJsOI;l sbipui"ated .to'DRA's')re(:o£rune'l1datio'ill l 'J 

~,;i j ;;i, dJ)AA pelieve~ thAb)CIBE)sho\lld{move~lt6ward{ptoviding:4tffl 

energy! ~,ft-~cienoy~ p'roduct:} i and) services yon, ',A'1competit'i've. bafHs ,']:-1') 

Accordingly, DRA believed tpat>, EdisOIllshbuldtgrAdu'ally reduce9 itff1 

9~.SlJ'.9!1t~.~9 tun<}iil.g~:,,~r Specif i-cally .(:DRA-I r~c6mtnend~d) that'l'Edison' s 
. ~v.n~i!lg b~.J ~,<>.fI\pletelYd pha'sed-, but- byll-998r)8To')ac¢Orh~liAh~JthHpDRAo 
recommep.de,<lJde~j"easingr~dison f s/o!,iginalb fundlng1requ@st96fj$1 odj 

miJ,Ji9D3 I?~l"'1 y~Sli",':tO .. OJEE'JbYl $250 i 000- per Jyeat"0beglilhlfi~pjnrt19§5;;o(.J 
'.' rh,,J!1) ,Ie~9(Nn~ildat !oh)resulted in 1 aD- i averagEi:3 iUildtng~;levei~"'ofh • :i~-r~ 'J 

$SO.Q I Q.Qg,~p~r9Y~Slri forI the 19951 throughJ 19~78rc1tejcaeeL'oytne~'9".f sri:l 

Although.;~9i~«?n>bad·;suppor~e4)eIBE,)t1hrou9houti it9:)flve~geaf'Bf'6fo',tq 

opg~FJt . .\Qn~ 1,.\I;'fW~~:J~eevaluating,its'.)pattioipabl0n~·baBt1d"6rl(fa~'fe""il!w 
of CIEE's triennial report. D08 recommended that Edison.!.§::r~qae§t· 
be allowed. DOB has a strong and continuing interest in the CIRE 
program as a mechanism that meets the needs of California utility 
ratepayers and the goal of the DOE to support research that 
advances energy-efficient technologies. The University of 
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. :_C;.a,li.to~J!i,C! ?(qGt r..;\lsQ (aupported <Edieon~ e,-origina):'lredoft\n\6fidat 10ft to 
",,:I:~~:r'~'JHet.:~.,)l~ PQIiJ_~t'lon~dn <-the ~ rec6rd wittH fes'ptiot" t"O:"EdlC6n (s'h L' 

contribut,~9n ~".tQcWB$'r.rAse-.. ooiate·B ,','I to ::)J "")lJP!:)"{ llf ... '1l h:-I • ",if;! u:)t j-J C(l U 1 

n i',.1 r!'3~"II1 i "t;}lE~ .11e"b.t~el1{ent·i ~EdisoIlJ_and :'DRA~state'd :that ras-:Edfd6n 
B t t'earnl tnes its x:ep-e.ar_Gh ~ pt"09'ram~f) to o:>esPond t t6' cus t6.n{6"X'S E il~(ld&-:I 

for \~IQ.fIle~4.~~,t~.(r~t;~. ~~,duGt-iQnSii memberships dn fE-PRI! wi,111 become l\ 

kOYl(l1e1J:n~j(~o~ -A.cQ.eJ_er~t!ng _the :development: -of~;advat\ced (~f!ctfI'i61Cj{fi'es 
_t~h~a~t(I.p~J)):p~Q~~sl~;"P_enefit,s ~£ori Ed,ison "a 'customers {}1]~WhihtIEPRi 'JIij 

membership!AA9pme,fll more ,ifl1pOrt-ant/~<the actual, cost rofi:rneinl5eYBh'{p~) 
wJ.J). JteirJ:"~ql,lq~_djJ>_elo1'l ~the; ·level-s ""6:tiginally. proppd"ed· by'Edirs6t\{o9J 
,YjJ1,!1g),~PRlt,tJjJ1~wl'1'f le)(ible!(funding'h 'app..roach·/) oj crtspr,{JEflf '{ Jj r 1: jlJ 

DMJjlnd~ Edison" proposed ltoaance1'!-<it9'. tnelnbeYshlllaH it\)r<iiEE 

a_osl .K&$T;Il\~P9Cij\t:es .~ro'l'hEhCIBg)membe"rship: funding::\o!afJrrel iminated 
because;\\:\le, p_aT.t--lesI belteved! t!ie'ltime" frah'1e 'tot: tha"'.'el1d",usEPcrela't:ed 
resea:r.~hl w9§~'.t99 -lQ{lg}'3J Rdi8onl,state~ that ~it{ tnaY:ifuhd fBpebtfi(j1~)"j 

" ~j~.~JP~9j~9J:~~ 9n! ,a .. : cClsetbY.,"case ba:eis) COIiBiBtent-~ with! the~ ,plartfrthe 
CI~.~,)P9£l):.(;t.adopted! tQ: seek ;fundsJ 9ht a' project,by::"ph>jebto baglb~ n J 

r~~peE.·\t.P5l{l~ltl}rQugh)rnemberBhip.Jdue'B~I·)Other 'partIes! ,such as the 
cEC,n~BW, ~,VCj I ~n~ :,TURN,n contihue; to' supp6rt,'-:--Ed!s¢n' s~ 'ot-lgiritll1'"){IG 
r~q\le§~;J.t9T ~JE~:JQ£i§1')mil1i6n)ahilual'lY1 b9v!)11:::d 11jl(] .yi\]nHno:):~i\ 

::-. ' HOi"d U-lTl1~,!f;Jettl,ementr} funding, tor. EJ>kI'jm~mberehlp-'iis "the1 :re·tlu-1t 
o,('-l:t;'eq1,l~~d"if\lnq.ing)£Ori"generatiQn-relatedcb\!sineBs( U}\its-.ci Wer~ad6pt 

the !?~tl;J.el]lentl~ Pi r~G6fnroendati6p.-i: 91 veh 1 ouh) pr~viously)rst'At~a)~l"'i~,o~:n 

po~!t t(;:m::!",e9~p:U.('l9 :,gener~t io,! - rel~ted ~ r~search .OJ With"{ respectl f:bt Ie, 

C~EE, Wf}.=.w!llt,ad~ptf:BdisOll.';s"original reqUest"iof'-'$lfjinilliotlCl be'CA\)'se 

the re<;:91'<J'isuPPP;t."tBJ the\' factr{!;hatdCIEE! s col1abOrative-ir~search')~:;' 
proYide..~ [s.~90if icant benetits:!to:-l ratepa}>,erfn'fBW'esadO})!-1 tfie'iglJorfj I /\. 

~gt; V tE!ri1~ri~ t si~rec6mmenday ion j to :!car\ce),o Edis6n IS srnefnb'erahi p'lift j WEST-) 
.l}~HH?pi&t~S:.:(),dL<-I jf),i:J bsf)flS" :.:O·YH :-{CC1 , j -!(J~19"j 1 BInJls! rl a 1 :-131'.) 10 

~,,;aI'J sriJ nJ~ je~n~dn! (>[ff:UnIJno:J Lflr-, pnoTje n cf:·d scxl .hs':;oII6 ad 
- -

'{ !lI.i::Ju i.,IrnollI,;::> 10 Bb9:.-n ~dj ?jS:;,j~ JBd1 narw:;ri3!);:1 £, 8.6 rr6"l[?O"H! 

Jf-[U d::nE'38~Yl j"lOqqlH~ oj :<1CO silj 10 1£0(:' 9J"i.1 bft6 8'f!)'iEq~j!>'i 

10 '{ j h:"iSV lo.U (HiT • B~.d ('0IofHb~j jn''Ji'.)111n - '{{(i'Jp9 <~'3:)n6vb6 
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15.6 RD&D Pollotoa lWJO:.)~)J\,Ptr t~)rH; ('-"fL 'i£iH-~Hl() Ui(HL _ ,-,<;:_. ~,i~ 1. 
15.6~~c> RQW,'~\J(Ht:~",c~fortned; byflJP~n n· ..... a,)O-~I-r8.rJ HI 

Barrln llcal ' r Btl ""-"-1- ",,-Of--'''- ,~.., • J'I!' r;: fft'I' "r1 JE-I1J oa ~'".In I.' II JU'J_"> '11,1' D,' '\ ... ,I V 'J,J ,J"{l~'fi h - •• --- <'-'. 

_ J l~<.Yl ')Jlllln _Q~,~~ r_\~ \~~6,1fWeCordered::'a 'ff in'ar\dial' a-lldi6 6f: i Edi·tf6W's 
Rq@ ~.q.~~v.ttJe.~, and "expend.itures ~·for·~tlfeC};cars jl~88' ith'r6Ugh'll'992 i'l 
~~ J~ .... qJI.Pnlttt_~c,J. rlJ). !~.t~on Ls next h('19~S):(geilerar ~'iaf6' -cas~\ II 'cActiS 
ret~A.n~4 ,P,\W.G ~.t_Q·p~r.:t.Q.rro lthis-taudib. ~(CACD,filed BWG( S ::'-repor'vfiti 6<1 

June 1993 and it was submitted as Exhibit -62- in this cas~'.~~ ilnqtb 
report",.JUi,G "1a_q(tlj1ujl1e~ous FrecOfnrilendjlfions' regaYding:TEd1son' s 

j i i1.c..cPtm.k.~Jlg PXp.c~t.:..\~~9; :andproc,edure.s ~ 'account:.! d la's9~i fi~atf iohB~I, Ro"b 
, ;~q~,<?!l.nJf! l?,~).Sln.G~A'J; tln,<b.Jtla'I1ageme',lt:,:isptiea ;t!) }l'h

r

edshk"ec6tfJnetni'a tf io1nprare 
.~H~w!)Slr~~ ... ed .OJl~ :pp;. \II~-::;4\c.tht':ough<·II~-6': ;of-HB>{hibit 6-2wnftr. fiG no y IqqG 

,.;cnJ fJ3.fuJJ.B9J1 p~i9~na.1ly. requested Ithao) we~'acC"ePt1 alli 'OfJ ;tH(teI 

I ,JJ~~JJlgs):-~ f!.PJlQl.\ljJiPJlJJ ,and! !t"ecoromendations"of t~he)jBW(p'au(Ut:Jn-ext~pt 
th~HJ"ef=9I®le.n«~YJQn It.o>,r:eYise '~he 'repOrbinif relationship'tand)r6tM:.e 

, .~!l.e; P9P.1-~j.9l'\?9tJJJ~I,.~eneral1 Audit()r.·t~ ORA 'recomm~hdetl)·that3 We 'adopt 
i~;tl< 91lJ:.r,~tr:<? J pJ 1l.W<U BJ .~e'c9mmendatibi1S~f)D 1>AA,rspecifical1y ob)~cttidtlo 
BWG' s recommen~ations that allow e~penses~ previouslyl ola:sslfled~ At, 
ca_pJ.t;~Ji: >~Q9~ P90}{~.(:h'iQlt.he,,.baJancingJ accQuJ'ltslt?and i that: implement 

,51 J:~.yj.Sj.9!l 9.frJl1~;)O,~i. ~x.fteri{l, .. for! capitaliasseib.)o Ii'l~ ihe'f!lqo arfj 

settlement I~ ~~ls9P '<H~dl ,!JM-,'agl"eed' to! accept.! ai'll! b\ltn th~s~ C thtee'3 BWG 

;!~9~m.~p.9\l~i9J"fJJ ~L1r.-r~'jU JU!1 r.clblJbno~, oete, i1naiI.d .\',!O-~l-~e.(! 

~1Ji: lHlf. 9~~"9dfl!"~~s9d;{)RA!s(dlsput~dri:ec6mffiendatloI'l9 "i{rF1h bIuodB 

D. 94-19~~.1J.J.> i~~Jn9!l:lcont;inueB tor disagieefwtth3the BWGt ;-'f;\? I - ~e(!l 

"l."~c9rof!le9~~~Ao!lJ t2.1 r~yiae.~ the;rep6!tidg[ f'elation~hii>~'io£Behe General 
Audi!:S?~ ~n9j tg~}gQoq1qe!"1 it;lEJtit;uting.)a') job rotati6n';p61icy:.}fo\,,'JtheCf 
'GE}n~~f1!fA!J~! tO~}3pQsi~j.ol). 0'1 We)willdJlotuorder:JEdison (to ad6puE:tjhe[Jo 
reCO'DroeDQf}~.~gn~qQO~9roing the!GeneraleAuditoP£'btitC'direot Rdi§oflj(o 

'~~~9P~ ~!! aQf ;;.~ti<J' ~;{Qth~I ..... out e tanding financial nand, r F, HO b:) i L,no':l!n 

managel!J~mt/polh;JY l r~qOIDmeDda_tlons'i'-l jr;rlJ en i: '1l3b 0:!EJ q n r r>.fiW fblcfo,'l 

21 rU HO BnO! j i Bott '.r.( 9clJ jr,rfj f),)jf)j8. Ho<db~-1 bfi.r. A5IO ,JfJ9fll9 Lj j9B 

'r PI"CJ n;' f'1"'f)!'~)6b ncl hIrJorfa hiln b!)vio8<}-UIU 9·5.':.-... • ~U2Fd .pfllrj'_'!):')O-iq _. .l. ,J 
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15.6.2 RD&n One-Way Balancing Accourit n~J~.iJ~l!Jr~1q}I_ .. ~ ~_?{ 

In 0.87-12-066, we 'requh;edhEdls3nc t!oJdlitfaQl'UiH aIM~. ~ 1 
1"\'.1)) OHg'IU 'lofo'JI fn'fl O()i!:'IJl:J:t6fi maintain a separate one-way'nalan 1ng account' for" HD&D--s6"'that - -.. -

;>u~,(txP~.r).~e,,<1 (und$ c.:ould fb~ 3returned !to-::'ratepay~'ia I (\.(ftli Iinterest. 
\'{~.(Qr:.d~.tqcl-1t;.hat;..(E<1ison ~"~611'ow-l~he!'same jpr6Ce'dui'es all ;otdEfi'ea fdfH1 

PQA~"'".in .I!l.tn,-Q~Tt)2lcf!.We lProvided :foX\ tHe· .... c<:h\tlrtUar\ce .. 6f'8dis .. 6\\ f'st 
balp_nc~iJ)g.:..~ccpunt; for ritg~:'1992 .through h:994 \ ";l"at"e Cease f'cycie'f flr!!:n 

,P .• :9\:~12-.Q7_6,o ~ddjfI! 5:d j i:dlrix:-l Hr:. b~")jjlmdup. ne ..... j 1: bn,. [(~e I !HwTJ 

a \ no<JJ1:J1l!.lJQ tl9!t2 -;f we (adopted r Res6lutiort': E 4 3275'£,1 fTl1is j'lCq~)"'f 
,R~'~pl~M~p.n! .9).a_~i fie(l, that ".t he p~e4 way cba.1an(fi ng<'c(ccotint lYliHfd [("flYat 

,~j\~op~~PJ ~(Qr'3~ PQ&R.dlnd ~iater r adopt:ed I f()r·t~disbri'flISOO&E11 ra'ifd t So(!iHOa"s, 
apply on an annu.a.h noti-tgene'ral, ·rate:Lcase~ cycreY

, 15asiEn b,:rn~'ro&lfts· 
19~~( ge~rJl..l;:. t:.at:-_e)·_cSlse~ decision'['(Oi92:-12·-().57l~.i·we fdevJhted from 
J.,\tJ_~-: .5'n£l31J\.1 fPalanoing -accoun't Ioreconoil iatI ion ~fbr: ;bh'EPl f,1 rst'Vb'iMe'l kld 
,.;tJJ9jl~q).P<J&fbt:o.[.re,coflciteI1ts) ~>ne-way 'balaticing Ja1:~ottrit:>ove-lo'Uieij 
~r,c:\t,~ .c,.;ts,e. ~.~yqt~A.n· order .to1 grant' additlof1al~'b\.fdgeeihgl(f-iMclbl1Tf.Y. 
; ~itJlj.J.~1:~Y' tl~r _-Elllowed! SoCalGas~;this'J8atrte:addibional flexibitity~ ih 

•• 

J.t;:s. lJ"~.: ge)l~r{\h 'rate, c{lsel'lils'P:0 ',";"0 f (r,1ul.1 '~fFd J r,bn');c: '~o,):) 1 r~' Dj'lif • 

J fl9:~'::.\J (h Ii JJ) i thi,$:, g~nerab'rat~ T case~"'Edis6n) propbsed ~b m!ihtAlrJ\s::) 
the oper~.tJ.om of, the:.existihg;)one~~ay~ bala.nci'n?p~(ct:6unt but~th'i\t It 

r Qpe~~t~j ip:!p,¢cordc1nce >wi~h) our.)di'rect.j. vef{l'gi\ren t()~ NftE, -!'j\'3f;j91 j j02 

0.92-12-057. Edison also concluded that the rate case(cY~l~'me~hOd 
should appJ.y to,) its-:outstandlng ;'1~8Ef~ 1991P.rate·)ca·t;~r-lcycIe and its 
1992-1994 r9.te Q.ase.{cycle.\b~lailaing accoOi\t()rec6i\(;:11iat{o\'\s~.I - r-e.o 
1 f:;i~fl'1D 9dPRA)d~$agreed# 1 ',)Al!:hough!DRN","c1s:J\illl1ng j to~Ad6i>te UiEf1)\ew 

pg),i.cYo{o,JedifJon:';SJ1995 rat:esc~sei cycle, i it:}itt;ser'tedJthat ali 1blJ/\ 
out~tamUJ}g priQr~year laccour\tf'Jbalanc~'B for·)tl1~':1'1988~i99\:l'ig~fiefal u 
~9t~~q<!fJ~ ~ndithej1992~1994r\generalDrat~ ca(;El·.rc~(nesrt8h6fiidS:DeO:}9".f 

reconciled on anf:anmlal"Jbasis gonslstentcwitl\jthe c c6ffimlsslbfi jx>1tEy 
which was in place during that relevantbtime:periodf h)1~j{me;12fift6:~1 
settlement, ORA and Edison stated that their positions on this 
issue were unresolved and should be decided in this proceeding • 
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1\.93-12 .. 025, L94-02-002 m'ifp(R!Iffi.f6J~ <;OO-~O-H:·.r .c~(}-~l-[{\.A 

,:lB:-'UP,:}'! On IH~rch 31 ~ 1995, &Edis6fi'j filed fwob8dvlciPleft8i'a f3 e8!)"! 
~ .r~C()~lc11e) the)ortelwaYi,balanolng a~CoOftts f6r {til Jl§8SCl§§f SRd I reo 
1992 -1 ?94"~geneial" ~atoJca9a dybl~" 1: Cofit~~U·yq;'6:11MiiJon \'stJe:Si1i'glnaf 
)."'equeO~ .~in-lthi9 caso,"'vEdiaort trued Iu~,:tHe .i§c~8tlnt!a,rdnP.fUi arUiWif'..>fi 
bas is)' 0<: DRA prOte4ted (orioiof· the) advice filet f~ili Jon ~ofli'Jr ~g';8li'{ldd? 

JlllJbW;"tWe::'inte"I1dr,tof addr~as th~"se\'advi<?e l'eftets'Pand"'paiJedJlIJl 
generalr;rate;.case balqncirlg:acc6unt;:j:'~'e6tfcfffati6\is tiil·.'c&rut;f~/lJToW 
Resol ut;ion·s. o:JThe f r~conci lia tidzi :-Oot -: gd {sont's ~Dal a)\61ilg 0atc~o-uHe :tOVer 
th~ 1995 general rate case cycle should be consisteiltv lJltn';fh'O·I"d 
l'ule.s_ iset~ ~ f61'th f-for = PG&:Er,in: D;-.92~1'2·-·057,r}qq() jO(( hi: b AHCI 

15. 6 .\3()~FU..nd-Shiff:.in9 !Gy'ldeline'lJs:-::', f ,1 j 9,j !)/{J If [ f;')(!e~ 'Ylbfm Jon er,\-l 

If,) ~Jc,b <)ILNnd~shiftirt9CjuiC:l"eline~->"W~rEi "'if6t i~\.11tl~at:Eld·rtff9b"'ol(Ilft·! 
!this.:genaralurate rca-se • ()"'Hciwever i{~f6r! purIRS1:lers~ b£i'th~~rse~eiaM"eil~? 
DRA land·.Edison ~ag(~ea (that! tho"):ful1d r shift:ii@'gUid'elifit/s:'ifdopt:hd rf~r 
~EcG ;in Resol'ution"fB-3376:(shOUld (also' api>iyft<)ll!disoh.bl·Tli~~ c'EC''{':) 
responded that given the severe budget· 'Yeduct"lbrili'lfrbIX>~~'f!'lri(t"un? 
settlement, it can no longer support these mol.'~l,rlH?!r~rr!llmd~· (l~;c' r. 
sh~~t.ing.!.gUidelihes,·as dtl Had: Ini.l::he-' pasL2 r,o - ('0 - or. Cl II r 

'j;!: lie I [dp, J8.Given~:tqe)'linka"ge1 be~weeh1 th~ C6mfril~lilon1 ~ 1-l.tles l ~hq RDlen 
.' on,e.--way balarfoing~ accounts~andl"fUnd:--BhiftinYij we"bl'A'rilieTd l lW IlJ1 

F-. 

Resolubionl E~3376-,;that.)'if( a\rulilit:;Yi h'as i 'rece'ived?abtli6YizatT6hOt}P 
record expenditures ,ih (its1 Rir~Dlohe-waY)balaf{c1'r\?J ac6oun't("Jbv~~"'fh6 
general rate case")'cyble10 then j it.:J fa l<easonabl~rft~'lal13J)1t:flt();:~t>ply 
the~)ftfnd-tBhiftingJguJdel:fner9rov~r; Ul~ rAte""cJise<")cycif! iitJ well. 
This J.~"tCon:BiBtent with! our-!,lntent to allo~tI;~· fit~liiY· ~o)tnalfi'i~Hn 

; _flexibility (i"n f tlie'l t,iqlir'lg of.' its"?Rii&:D"Jexp~l\a:ltlH'es ~ B9~{hc~jw§ hfl~~ 
a\lth~l'i z~d Edison I thel'balanoin~f)Accom\t 1 flexIbIlItY }':we<;tliinRff ft8 Is 
appropriate tOJgrantjEdisoni the':?corre8Pondift~ f16SHHI1I£Y'JQliha1c.' j 

respect~tOIf~nd shifting-tIc;') JO ~d0J: 9ffj U!ln)!lIlOT1JJ8 B<)iJnin-JJD::>fJlJ 

15.6.4 RDW Royalty Memorandum Account . B~f Jl Ii:1u' ·.)h" J:)GI ~ 

oJ Ii). 0 jn)~()£!lpliaDce~withSD?91~12f>076~1 BdiiJot.'f'estaBirshed the 
RD6<D i:oya!tY1m~morandum aa¢oUI\\]{6~TIHDnacc6ijRtlfefH/uiefl fRat 10 10. I 

Ed!lJ¢h:\sl shar~ . 6f-:>roya1 t-ies i and 11(:en8iftg2feEHPft~"Jaus€Jm~ftf(lna~d 



re8sa5qhJ~!J!r~~Yfn~do~9 ~h~l c;U"~t9111.aX"s ,~e'I'" !ta6rig"inal request, 
;:~1ifJ,fm {>JZ~~o@g~ rthtj~ 1ib9 ~g~Q\H')tQ re¢oX"d~d/aQGof')Dec&rhberI ~1'Joi994 
9~rlr~~1.H::n~df1~2 ir~t~pa~~tq~~[J_~a c;~:~d\t tOI,thejBRAMsbalancif\~ r . ~eQ r 
aC99,¥,~~,c) ~,Q.di&.h~~ntbIlLgi~pgB~l!iQl)LQf ~he l rev~nues be:faccomplifjhed 
~~b~~'(Acr-e ·j~_~~tef,c.f ~.~!1j9 !,qn~,Q~> .. l>~fQte Maroh:'31f'J1995-HI Edison B i unci 

furt h~r~ fJ?f~Wl,s~.q ~t;lJ~1f ~I}Y ... t~v~O\1~fJ (ecotded ~in L t he f memOrandum 
~£.q?!\'n~-,~~rtl}g ;:,~~tl :;l.~~~:g~J!~,t:alrXi!te Lc~a~ ::oycle l1kewiEfe"Jbe 6"l0J10P 

f: !-:trJtu,ln~_~,.:.~P {:lfHf!,~9J119X.S <Py,,~~.q'{~.c~ cfi.lt.ng las~accreditirIto ,the jERAM Rn9. 

bal~n:::.i?~ ~~.cS9~t;. .• .:: BflO'J ~J'.I f) f UOrf8 0[:)'{:) 9R" 'J !)j;n' f fi'19Il0p ;~ (,; e I ~JlLI 
ORA did not oppQ~Etl.th~SG.l(ecornmendations c'a'nd lth'e riastl~'"l 

was not addressed in the settlemel}.~'.nVW~jJ)~JJ.~ye·~tjh'~t1 Edl'fJon~s_!£r. 

r~R.~eJ1.4a'iJJ>.Jl!},s) ,g~w.)'tcYJ·.~rl<l [a.do~t) Itt ea.We !extend ~the date of 
t.hJ!1~j!-?Yl..F,Je:.!<}Et~~Jer1J\JAn9{.If~ M.<tt~c~ -~_i·j)·(1996. mAll ~reveriue9:r~(:ordea 

!Jr J.t:J1Jtl(.~~Y~~Y[ ~J~YPJJlJlJh·\mJ ·Aq~9tJJ)~J:_foJ."i:.the rl995,'gEtneral':iate){<1as'e~a 
cY<?J~J ~hp.uld. ,P5t }':~PtrJlep..:tt:~?..., :r;j\_tJ~pay:erf(:by,f"an" advic'e'Jletter ff.iliil~f 
0ctllPr;J P~f9J''-~.1,f:ff\.fqh[c}J":nl1..?9J} •. 1c'cQwf 'Yl~)V,}8 E'd.J 11':)'.1 II! jr,rU h"hnoqa!Y.t 

15.6.~;;:.F!Jnq~.n~IRange';'1 "J2 ')'U' .h:Cq(!IJR '!~r:iluJ Of! (lC') -11 .Ji!~':'~~JLLt!:H! 

In 0.90 -09-045IJcwer q~t..hQrizedr the .use:.of,fun'di.og;,rah1ieEJ1 

.fP,J;i 'W3~r; r JJl Jt.~,)pxJgiJ:l~J J:~_s4imonYti EdJson" reqUested ~eBtabliBhing 
a fUf\Y}li!J3 F?-P9_~[JO.rd t~~ J~Pi.n~~tn>gener9.b rate)casJH OfL()'. 6% ~ol-1,\'25% 

~~J g.~qPJf>?P~,~.<1~JJ}g-, r~Y~,!l1,l~s3L{YO~):.I j PRA) recornrn~nded: tlllltl·theJIo8')H 
~?rpml&'~J0!1."~'~YJ£l t.'/P9J!lg3xa[lg~. Pof:) OJ.3.\'r to) 0.6% offGOlhrv"jhe ~CBC)9"l 

'; F(~8prng.~n<J~d,,'8f fHn9!ngIJ·~.l!g~.>9f J);. 6}1 t.O)!l1 O~30f.{ GORt.6,:) D jf,·t J i)"j!)f!fJ\? 

. I J S'" .!n t;.F~,{§e!r~!~m~D.I;·l _Mj.s9JlI9nd,DRA1~agr~e9 r tOt af,fu'nding HiJ 

~l r~~.~Ti;P,f.')9 .,~} i ~{>.Lq· §,\j oj.) 998 !l§ tJ)~j.cH}propr,iate fund~hg I·range ·foiS' 

fl9k-R ~£tA~At!es :n:"J 'fb!HE~~1?-:!UD9JJ.lg:d,evel ptbpbsedf in! th~j Betth~tneJlt 
,~'is J¥pP.?19?f!m~te~¥JQ 1 ~§)-x9fJ f9.l;~gil.e_te~.IGORstfdTh~ j parties a9re.e~ f to:- . 
tl:tis!{~~gU<i9~ I fHl}s!!~9 ~~Y~'\6 ~lh I'e~Qgn.i t ion3 bf'I the" sbort - terrtiiqo'rqqf> 
uncertainties surrounding the role of California (s i.·egUlated)~)(IuD·f 

electric' utilities. ;1[l'«!Q:L~A.J.)!J!~.!~;t_P"~'1H _y)J.[!.yqn __ n~Qa, _.l'".~~?~_ 

~:nU . b9rf8J2~6~2t9mA§§bm ~~f;Joa4o~tedJa{furtdingr)rAQge?ofI o. 6\- to 

1.0\- of jw.~ ~g~ dw.thjr.g~~:;en91 noCatCJasJand a'J funding :lr~t\ge'{of O'}03\ 
b~,gfl{h4~~·'.~9fIJ§~~1l1CQmri8tfH)tIlwith their9histQrical RD&D3fUildin~{):;j 

•• 

• 

• 



• 

• 

levels. Since we have authorized $25. 571 mi.ll:to~ (oyt:aPl>rb1tlma'te1.Y 
O. 36\ O~lj@~L.JJ1!~~"'1.Ql"d.epJsJ.O)l (JQrA~Jl&l):e}cpehdibureSl J,~h'l't::hink·'thM:. 
the proposed settlement range of 0.4\ to 0.6.\ is appyb"pri"ate given 
tl'\e <u!lGe):'J:aj.~!,~a, discussed( above ,f-:.n,Thisf does l n6t tn~ah~that 
Edisfm!~'l ~J;>JP;,!,um;tingLt'eque8tS) cannot) het hj..gher}!(6'l."-' Ilowei-) !I thaft'1 the 
f.\lPs\Jf\9Ll"~,ng~ ':lc::'fheI fundingJ ranger m~anSl that~ ifi, thl!-)Util-itY'i)'Jrllte 
,:r~_qu_eptJJ.9J'-) R'p~I)~ ~pendingJ·isnrlithin I thEH funding 't'ang~'/6):'deredJit'r:)i}' 
the.{8~,rr.~.Jlt!)J"i\J~_J~9.eejo:it'Jwould~,focU9J thE}<di'4cus&i6fit~fVRO&D'f6n:tlJd 
b.~95l.<;tl J:~,P~!>:>PX99~Slrn~(lirectlonB~':)lOnly-, wheni the~ ut·il,lty" 9 i RI}&D" BDJf',l 

pr99J'£l!JlJ r.e,qu.e.~.t.J".Q~e.) "boyel thercei-lingJor.) fell')belo\,Pthe?fl60rd j hI 
would detailed:; i_o!OJ11\3.tion£ be ,requtredlo d Hh' h9JsI :Jor~'3I; n Jeo:) i,IJO 
16 •. Other,(Operating:Reyenueiu~,bbfi) "10bo/> l·!JO fr>jw)~n~:n:JHj\~Idr.l-Hw 

16S1rr.AddedtFacilities -lsbbr> r{,.;;o{\aUj,'l \'8.0 b:.1~~c-qO·HI odT 

• er~~HnQn{ha~;:fJubroittedlproposed::changeB. eo, TaifffLROle 291 

SectioJ].,--:tl, 8 f.ll..;tdecl:!facil.itte~p f'u:Ed~8on6stated :1tbab! thaaeFcHicinge§ . 0 

f~t;~~9to).lih~ 1l-:~~ml~f} ()tf.an~ ongoihg [review [df,·-ouBtomer2and::'Add~d 19'.'0 

Faci)'AtieY!~~EJue~'ith{lt.1wC\s beguQ.f in r 1992 andiwlii(Jh'~c()J\cl\ided Itnat· j 

EdA~on~~f:Ad£l~(;hfi\9~lit:i~f} QuatornersJfirtd:·t:heir,:"collt;tact's diff.icultl 
tq l~n<je~fi'tam:};;;~f}d (g~{l)i:!o<l=morer.c)ptions'o'E·Edisontproposed td of,"ler-Je 

jQo.nYrC!9t§ ,tl~(!~tj.nglw;l~ loptiQna;'ifot>{~the perpetual rdpla~ement: ,~of; )0 

equipm~n!;.i: :n~plag~lJJeJ]t? 'lof ::.~quipIl}ent 2(or,a 20-year ternli( !'and ;I'lO jeo:) 
equipmeJ}J; J;~p;l,~g~m~mt: ''; ;or;'I:'};lecC$Bi:submitted it~st-i.monY(9-enel".ally 0:)O·fq 

~\lPP.Q!J.iqg J~J}.e~e..·_p'~oP9.~al~f. and :no othe.l1ipa.(ty['su~mitted Ltes·tirrlohy· 
on ,tll~.~ -l!q,~~.e £ f.\je<-,(!pp:t;:QYE! ~die:on ~s (proPQsed changes <:.:6 ':fI'ariff 

,.~\\~e f;~ ~ f ,~~.Q.ti..Qn ~J~.: ,va~c_au~e. :.we -address Ith is i,s'sue i'arid (approve'l thes'e 
chang~~ct,Q4~Y';Lt:.l\e..··,<;h<!ngesLshouldr:n6t·fbe·'retroact,ive fto Jan\J~):'y "Ji1p 
1~~St,~~"JXf"' fir ~,"!i6'5 ;"':~J8\{2-110 ,{1['.-/ b'):!f,l:)o<HH; p.j<:!O:) :~.~o JI1')8;'H!~'1 

c,; ji ,iJ;riJ h~LL{9c~aB n02i:f::<i ,('{1.tb~:':':O·H! nlffJ HI .ajfH~o;nf .. f)')Jefi~~),101 

b9)\':)fiTJ jiH;C:,G ri~;){\81 Ii,-] \' 8.0 .9ri j 10 'lI!}VO'YY1 cr 01 Gd j oj b~I j iju9 

83 1>111 ~tH€:-filt ezli'm ~tiJ~rs i'6~!'1 wGjs-tt1t't~(J tli'ae~Ei)Jw8li.'Id' "hiJ'(H9cfdcfiMiuiI1 

the merits of each i.~l!lle,£.uo.t;'i'l:\.thtt1<.deoisi6n.(oJTheiefore., ~bha:.c~ni!.s 
petition for modification of D.94-12-045, requesting that the new 
added faciliti~s charges go into effect on January 1, 1995, is 
denied • 



l6,2,.Offc{ifstem·BaleSt'1 I~~.2S~ f;'):,i-t0iUVr.-OVf,d rJ'''; !):Jn12 .nf~V0f 

!.~~.1-. c Poeition9~ of, iths,'PartiU8 "K)-prior. 'tQ'ftho'/Setble'lMiht: 0 rat. 0 
":>'Ii,, ',JJ:.! E9iB9P. ;:r -;~.O oj 11'-,0 .lo ::'l?Ifr>! .1119;1:-;f JJ!'IB f;9BoQLYHJ odJ 

:) Hi ~d.!~on otated )thabi under/;ourrent>.,ratatnaldh~t theYeHib ~e;U 
. 4.j.s.~J1,<t~n~·!V$)atl thet m~.~gin.,f()r) Edison' tOi_mak:e!·6·{f.~·lJYdH~ntI poWer" t 1<-1 

~ ,sale§1 \ll.x>yej.tor~ca-st )evelsltlf,'l'his],isl becaus~l Edreon· Bh~"relioldol''{:J1 
do .. (\ot~~e(:ei ve,!any pfc the1 rev~nuesl for-:~ ha1eii)alX>vEfI forecastJiHivols 
butn ~nq\lX'p.vari$ble) O&W expenses )whichl are1 hot,) re'cov~red1 thyo'\.i'gh),fJ 
rates.o ~RQi~0\\jptoposed1 to) remQve~) forecaaledt O&M 1 c'OsUf! as}f86i~t-ed{ 
with tQtf isyntem)iJalesl ftom)tbei fi:wenue:1 requh."emefit AfidJ tot reco'VeY! 
O&M costs associated with off3-sYs.tem s~le9[ throu?Jhl:a')!:d IGJ~)h bluo'..: 

variable/incremental O&M adder (adder,)!~of':)O-'$7t>mll'ls/kwn'~nU(1 • a[ 
The propos¢d 0.81 mills/kWh adder coi·u~18b~~I>~fi.?O~lQ~millAr" 

fq:r ~oo~_uq,~bl,e8, cO. 07~~mills~)f()r'ishQrb3t~rm'jsta"dby:(8avli\gs, 

o. 0:,1:. ~U":ls~ .... fok: jlong~term::atandbyi'eavin99i JMid~)O'152'Jfnll1s, ·fo~':,J J~)~G 
overhau l !.C08 t 9/0', Consurnables j incl u<le": waterF.and <lli~fttici:i 1 s~ neceslJAi:"y 
to j R\aintait1~~ proper 11>o11er chem1strY'JQl\d ()pE!r~ti6ni'<)J.'Sh6rt~ C.ch\d i :)f;'! 
l,Qog-itetm standbyc~c09tsffdOhsist ,'of ,"coats of ImcHJ\ta.hdftg!:tinU;ij~) itiba 

standby, to meet"",ta~get;'reBerve r mat'ginalc~Overha.bl ('c6stfJ f'a~~':'&o!:itsj 

of unit!foyerha~18 amorti.zec\ amongckWhtJ;,1 jEdisbn iSj'~seitdattP6f'JfHese 
costs cis ~de~ived frOrQ-aii analysl£J r pr6Videdc fOf' S its r,f994 HCAC·;]q.i!;p~) 

procee,dtng ~,ft~lfhi.s '~atialysis~,iJidlu'dedr€Qo~·tiE!parat'e"meth6d8 Of~F:q I Iip9 

e,fJtimating icostisi{(thEt_QF!~in/out> method aiid (theG iiicfemEfntal 1ntefIi0d.? 

11 j '{ 6-:Edison r.als'o sougl\t'".1tP,tec6V6r. r.eVetiues !',l'n a [mem6rarldlimlto 

,~c<;Qunt', es.tjlblished ;by Res'olution f E":3369 fllHRevenue'sftiacKed ;{n~tJirs 
of;f --system sales 1adder.inemor'an·dutnf-acc61.1nt-~)(m~rt16ratldum\'abcouii€)"'n6li".) 

, • . £8 
represent O&M coats associated with off-system sales in excess~8fI 
forecasted amounts. In this proceeding, Edison asserted that it is 
entitled to the full recovery of the 0.87 mills/kWh amount tracked 

i I}'! ?t,}J.li) tfherr~lip.I]Rl#JPj"jl C;}~p~'}) ~;/j Ibc?' JP,a}".;:. t ~~ "!1t.~'1 a ~ ~J~\\e j";,'ll}*; J~~rnt~s J.kn --Te'-
~adopts;:aB .analdderl'ifor I future foff 4-'s·yseem l sales i l'~')fi~ ]0 B j I ~D~Jl 9JU 

... 'all ~);{ j jEd j pH I j89up.:n: \ c flO - s: r - i> I! . (] 10 {jcd: j ;3::.11 H;cr:1 "101 Hol ::LU~q 
nl ,ee!?! ,I '(ff}[JfI,)TJ no j?!J}}<) ojol c'p 8.!Jp-jl,.{b 8~ljiIl:)Gl b~bbfi 

.bS.i::09b 
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A.93-12-025, 1.94-02-002 OOM/PQo/llM[)C.~ ~OO-<;O-H".l .c~O"SI-(e.A 

;{d ('t ~diJ r.Q@:;n '{Iov( j'Jo])o )nOf;} bill> X:JF,'fl):)' ... H; 10 ~;pnfj'I ~:ddcflU;H;"n: 

:: J 1 fI I O~ti,lJg t-ey.l,de,l\t:ial;Y, hearings /< DRA ldisput'ed ! the:;'iu~6U)\t· ,6f) 

J:)w.: a.<lcl~:t,;r' '~l1o~ ,'tthe.thex. the,(adde:r(f~h6Uld(b.e ~,~nBt:ituted .fit·:the '.(.lyst 
.: :l.,.st.~I)<;}~,. b"'_JJ.l,~lt,Q.: lc>.l!i~,f /fQ.1l<2w1ng ithe' Etviderit3iary: h.eSlt<'i"gs~, '~DRAU! 

qi.q~g.~¢f;H~L)~J.t~,·.~4l.~,o.l!'-~,l,conteJittQn that. al\raddep ).[,ould~!pro\jl(1e rah t 

effective incentive for shareholders to maximize lC>ff,.;sYs'tem'dsal e"1s>. 
DRA noted that Edison's Off-systems sales performandelJhas been 
~n~x~e~~!Ji~ng, .i.Jl I~P).J;~. Qf->:..t"hec p»rpprted idi6incehtiiv~e;tJ citfdrthat there' 
is no e'{,~4~eJlc~. l.tl!,a,t~J·~.dJ,.fJ,oll1~)..ac~oJ,'In<>ti vat 101l'1 to' :ihcreaseyof f t system 
ffa)J!JL~Jt}lP~.t i~Jl ~~A<lElJ.::~ ~~Y~R ~lf-I the ,Cotnmissi...6n; appYoves) ail;"aad~t1 
;~h~jJ~~f:t) Qj:IJthe.j9,Ou~e<t.tJ.y;,c_a_lp .. ulSltedl adder ,wouHl'be so~ ardal H 'as 'tb 
l?~.IA.Ylpo~tJLn~tJ cHVjll\ r.i.nq~Jl~~_ve""'2f1r,fb ,([IE> !)BJJf>~)0d \'f6BB9:)9f1f1!J e~{ bfJJC,,; 

:) !qJ ':)ni ,.!~!~)[~JH! ,-,<;QJM1.if3p.J.()nJt~tQefhprovidel:adder} t·r~atl'nehl;..J-;r hqwe\rerj 
.Pl¥.\, :t;~y.9.~~J1Jt~dJ.tJl5\.t l"heJ"Sldde~ Qhouldbe ,O,'2S"tnills/kWbt ,!.,., 1:995)liR 

and shou.l..~~ :.~.B_c_~l.p..t~)J).:.j)~ Joil:.l~/yeatls!in~'199§'3 ahel> 1997,h;o DkA')lrgt'(!ed~ 

:wJJ:h"t!~ls_qn: ,th?to:~9mnl,tn~pl~s) jlnd) shott-.tei:m~ standby! ~avings be 

i"y.l~sle9J i_!1'l~_h~; a5td..eJ.?:. ~,,;,rheJ.Qlsput·e; between Edison': and ~ ORA I was,11o 

r~9~~(;U,!1g :th~Ki.PQ}!l,B.i.¢1l.;,(>f~19yerha!11 'coBtar.and .long-termf st'an'dbyfl1 
1iJ~y'j.l)g~ .• , fI PRA.:~J.$9,~ Ptat:~d J;ha_b.r.~dison:, should 1 recov~iVaJ\y.l end iba;-; J3 

balance in the memorandum account~1 bas.ed~ 0,1) rantadder.,value'fof£·'{ofl9l' 

0.27 mills/kWh. DRA also u'rged the Commission tgtpredit-'1ratepayers 

fOJ:'I.t;p~'l'Y~,~+9f~.,~~Ql5lim.l''l'lad~ng 1Creditsl ,in suppOrt of~ off - system 
s.?J~,.!?~j.)jf>-! '3IfJ ".10} Y[<i\'U:)9Q2'YU{ b~~dqqfi !:,d oj 'ld-,b;; :JrU 1;::; £1!J.{('V 

rb E 9 CAC1 ~~ Id fi '{0d j !) '1 ~.''; r (;~~ . z:: ,~.r f'J~ f'~.lJ 'l. '(2. - 110 -,f 0 '1 J w:c:t r, ~Yi j 

11 i ,b .. 1 fa"C;:hC:J !Jt?~ep)t~at~."thel.truef cost:) of Iqff1fIystem sale~nitJ nps - -- ...... 
depe,n..<;l.~.f.l~'.!.9Q)ii Y§ll'i~tYt ot·") f{lct9ra':Slnd)circumstances'J tiha~crchartge Job 
from year to year. CAC prOpOsed that the Commission adopt. cin!!addAr 

of 2. 5 mill!'li~~!.ll f8Xl,t;bf!! !>ime,fpe.i(\9"oan~sspedifynthat i: bhe adder 
should be re.J.~~t9~J:j.,~bed.J'<H)[l\l~l:lyuiJ\)ECACqproceedirlgs •. ICACls 
2. 5 mills/k~f{>r%t:~mJ"aaE'l6h 'v.(p~t1~etleAd·J~iPav~(1~g2;of Edison' s 

0-9Jqobs 8[lj Ory:·;Hj~t.J8f}JQ'101 ?Jlfi8 1.,9JoXc, 
proposed 0 f §.1i)J!li:ll§/~rJv_l{ldde~np'Q.dI"alues detiveq~~rQm using the 
NARUC' and "Labor" methodolOgies. CAe statedcHlAt'lifs aim was to 
develop an adder, through compromise, which would fall within a 

--206~--



reasonable range of accuraoy and most effectively reduce the risk 
oJ I QVQl'cOrnpehsating <shal"~noldl)rs ")fo~ Of,f .i9'ystEifl(f'sAl'dsl'a In its 
1'~ply '»k"ief' I Ithe CAO, respOilded I t,o','Edison,fj lirta:'DR/t" sCcrl~i<5{sm§frof 

itf},:rn~t.hq..dology; by toffering to'a'lerage :DltA,"'9 rre'c6rnn\eta'ded 'a'ddEht~fth 
t;he ,CAaJ._B,~pbh'er,· .. figUies{1frelJUltin~:ln iU\'~alt:ertfdti\re{!~e'cbtrui\e~ndatS{(m 
,Qt. ~1.96! J01 1).. a/kWh bS f 111 :<C"j (1 J <n'~brOi{'-n [;dB 'Wl ~)V j JWY)f{ I ')'/ j ,i~)~) 1 '}') 

WJ ~)d ;3 ,ll!HH.ff y:',d 0 )'J nq ~~ 0 I P1 tl r ;:.) j 8 '(rei - 11 va' fICa !£,:-lj II d J b:).l 0(1 /l..Hll 

~!'!dj , J6rITURN. urge'd1tthec.'corn"nfssiol\:', to: r~Jeat) Edfsoh Iii 6ff.i)fY's'telrf 
,sJ,le!J; pl.loposal ,·t'),Citing.<,i'nfotlrt:ttiotl':..TVRN ("eff61t-'ed' jin'~crJfis·.;) on tl i 

~xafl\inat.ion.viTURtl, argUed 'that -ifJ Edi~ort(B ge'rfdYa1:1on~ey~1!redill!Efd~ 
by '2S\~ r Edison ,bblJEwes 'tHat~ O&Mi'aaju'9tMent1rT6'~arib.bl"€' O'&:-M ='C6!fl:s 

•• 

would be unneceaaary becauBe any chartge-t\fn'raotillalHotJ.{, coifti;'vwo\.UJt 
peJtoo>smfl1b,to; bet of<c!onC'erh~£)'I'COtfsequ~b'tlYi~ne' :'silme:"pcinCiple~-'-·-'·~-~~ 
shpJ.Jld...:: apply:rt9; ihstahces <ih ,'whioh1 gerldraXioh ,ii1hhfa~fEHf'FtfUbhl: asQ(h 
scenSlxiQ1L i n whlch~ off,. sYBt~m t sales:'exceed fo~caet! 'leVe 11lp",ila til I> 

':-:i f~2f1 I f.; th~ I commission chooses! ·to: pYoVide'TQlddEfrS treath{~ht!f :f6i
off -system. l salespTORN recomCnertd~d!tliat'),the addEiY, shbuld' lie,",rO~10'1 ( 
mil~sJkWh, lower than 'requested by: EditJon1 tOT'aVof(l)'double '¢6tint'in~j'f • 
stan~bY,lun~tGO&M 'costS) thaf;,~ are~ provIded :for,;elsewl1ere':(ln Edls~it'l's 
gertera10rat~<>ca8e', funding> request1niiO'Y)f:, :,'uhnr.'101:':1 ~.'d J ff i ';"11 ('1 u( 

: 16f2f21rSettlementt m:ll?r:Irr:'''-/J sd,J f)':)~n'!f (,~dr) /"Wl .ri;'l){\BIfi~1 \':;:;,0 

[,,'i H,'{ ~ - Edison a.nd1QRA weniJ i.inable': to<)aifre'~~ ·oti·; thef'appiJopri'AUi)) 
value of the adder to be applied prospectively for the ratemakihg'; 
treatment for off-system sales. ' Nor were they able to~reach 
agreementIon the-,~pproprlate'~valuef6f:,'theJ adde'r-) t61 beJa(,pli'ed in 
dete!,roining;.~ tihe:~ amounts; Ed! aoh'rcantr~co~er') froo t '1 t's inemorai\d\rm'}~10h 
~account.jqobfo floi:!<>.r::L,O ~.1ISJ Jl.,rU b9;3oQ0HI :)N) ,'j})')\{ t.d 'H:,'J'( mO'll 

';~)bf)f: "-Edisorl"alJd!D~'3a9reedS'oi1:th~''lf6l16wi'fi91 ie~th'g-!II in 2.~' }o 

£: I ')A')1. , n1hetCommiQs16)Y-lsh6uld f fUy-the~.)f~d[(¢ej the'H <;)c1 b(l1onn 

;>' fl(:')'> J' ','1 )or~X~JjH~G r'i~quAK~"'~Q~~<.,~) y .J..§.?3£@tfh;d,t,!J.9,t oJ.f;~\n J Urn c. ~ 
.' ~ I... sy8e~m sa ~s c f6:recast: tImes ,-ne adopte~ 
91f J pfI rnlJ fj prospect.ive variable/ln{:i"~tnerifa1\o&M[ 'ad'd~r') b9?OqO-rq 

oj 86''''; ml G u~9r jl~~5'')9Jf;JH '.)1\') • a~:dt?:ofoboifJ~n "-.lOdGe}" hn6 JU51AH 

t:. fl f.r{ J 1'.1 I If;) bluo· .... n:).bf·" ,nnlr'OHF10,:) riplJO'ldJ ,'IShbG nfi. qed 9vnb 
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:, 

inadequate to ;JPP!"9Y!l,' "U~ epee! fio )methbd?l~X'~l t lt6wever, 91 von • • 
that we bel i~~~7 ~rl.~g·~a~~r~~t-~~§8~~~;~!o~!~~tJ1r\y!ngenti ve to 
shareholders ~o mak'2Qtf-~ys~e~JsaleSljQG d~tGr~lnb a reasortable 

value for then~~d~~ ~~!~1ren~~~~i~~~~tA~~0~~cRE11b~we.~doPt an 
adder value of O. 5~,,~mJ!l~?~Wh!.'n') J((UC\J~fi r,HJ~)nh~.o;~9;'1 
. (~g~~t~~~i.~Q~~~~'~TI~/~~~~tq~~;~~~~M~~~~~e~~~ided by other 

pa rt ies ig~qr~.cf?.Q9}~ Y.i!I.t~ble LC;:OSt 8 c pert inent ~ to of. f- system sale s • 
However, w~ aie n6tt'eonfidei1ect)l'atJ?rr~RUo~CA'C~I>eti?Yffi~t'1 has been 

• 'j')f)!)(; c.-v.( :):.>~1~ 1"):J Tj:J~l!A:'~ 
tailored to the particular regulatory mechanism existing in 
Cal i fornia·q?oday:{f:~0'F6t 'Jirtdta6<fe ~JI'A'cc.?sl)Jtf8Il~~t:Rr'e !.l,'~el 'J'aries with 

. • , ~ J I Of)'J ~ PHI Old:J 1'1 f{.l.J.'l H -.1'0 ._' .n. t:;~ •• ..to 
off -system .s..c:~J-,e't(( ~i}n.~. /iJno\lJ.d..,!P.e.cln¢luded an -'a c<>n\p'rehensive 

~stimate lof r6~f~~r:~t~i~t;';\i~~Y~\\ibrf6a~i~~a£~J.':~~~~o do sO could 
result in a <!g~.pIJe .... ~~o.l!J\t:ln.g ·~J::a}lse .. cOmpeJ1eation·<l.~r 'costs would be 
provided both t.h·r:o\J.ghf·\~he:~adde:t)F~h1J r't-\\bli1]h ~~€~Y<:WC proceedings • 

• BnOLaC)!)!) JlOIJOf.)Bllb"lJ l?ili}i!:.,r ~.; "!!~'J,-f1,Y 
The CAC estifQf\t~j ~Yhq9~Qle.:.lcount~ .;10' otliebcost· 'CatYegories as well. 

We'f hb1:e1 :i:h1n.o' :ehre"E(f{bjon"f'D~"L'ao S{q"lf6Wi'~~!)~timates are 
oj b~jJ{I.',)1':J !.Lt i.ILle dJ.1';'J'., t.:""'''''>.!..' • 

consistent on the v,:J.).u~~_o.f·).conB~mableEf.,:,d T,URR'-dJ,Bilgrees with 
including any Btandb~ rc6sts ~Hr th'e!Jad(fe~'~:~;PM~~!>p)J~~ves that costs • 
of keeping units on long-term standby should not be attributed to 
off-system sales since off-system sales are pOBJnH~trglil.\Vbef~·a1t·;t{· 
th i 1 t i d h Id b'("}bhl\d ~HITd h A ' 10 

• ere s on9- erm excess capac tyan s ou ere uce W en on9-
term re'aerve'iJ' drmrhrM{~'{f>'Ev~'ri{ t'hbhhHl'gdiYbh b1:~r~(~?lh~fl it w,ill not 
return 10ngLteblp'sl:hh'dbl"uhits)'f6i'1i~l{j17:tttJ:~fnak~~/'iJP:bt.t iri~~~kft~!:i~s 
betw~'enbl~95')'ifi\'d:; 1~~7r:) ilr)1t'1.11bwtreV~~ ~?i1{l'i;'hb~id') lfi'bfti:Jl/l~'i\g!q" 
term stai\dbyCs'aViWg~Jl'r\ ~i\r{'~d6t)t'4!fi \I!lu1°b~lb~Y.t~e0fifs B~~~~fd ~l:.Wa~ 
(t he'1 !n~rtefrl~'nb\lO method) fJ a~r'rv~di'i1f.f ai>1>i3;illnal~fio/> thkJ llfJte j ~{;i~{t:· 
for the adder as did the methodology which included long-term 
standby savings. We agree with DRA and do not include long-term 
stanggYn§M!!!l9SaAtH 9~r:r~d9ptedl value;; for! the)a{lder'~'i J 11IA~E:5;Ta-·---;'.r~ 

!)'J. '3riT . j Rdl~oj{J arttF DRA6 al'i f~i ~ A suo 'j L.u . t ~~'t'.) it )P'lUe[j II t; y(1 h~fIJB21J; 
~,pF. "fl.9 oj plu/lei·,., a~JaaDHietJa 3:')Lt3at8'7Ufl Ylt~BdBJgi't ~j., <.~3ff.".3..L ~ 
tOn~l~F,.l]~}\l <;g~kftj§b~~.1ld.:~e.')in¢lu~edj iinthe."~ddet"rij If3~?~rhA\1l. n~ 

to i·r~Xf i2,ld')9ift "t o,11tPi\3 P{}!ff~·.ft ~p A,J i~q lOtQ';)11l5lJ1dI r ~ I J..(IH 
cos l?n1b!>] J :.H 1I.,'lJ35{ef,n}t 'b93 in! ~ 9':i(~Y t~Yi!}-~£8(J t rP.YfI.)Nfi\IHa, ~!b§~~£9iJd 
t h~Y.J~g\\lqnl?~ f>gQV~I~Q !O'-iO&~b <;lOS tncateggries tMlt'1 c1re:I not:.> G J ~ b9'! ~ 

. .9uIf.,V j9X'lE61 fi !)Vf;r{ ejJb~)'j~ Pltlbb:J 
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• 

• 

• 

A. 93 -12- 025, 1.94 -02-002 OOM/roC/HMO'C'l) ~oo - ~O -l>~. I ,2~O· ~ 1- £.e • A 

aaaoci<!.~~4_ ~lth .qf,f.,syafem s'ares •. q I f. they 'llY~f varihlSire-,r>llli~n t!hey 
shq41<\ ·ke. :_es.tSrnated :a'nd:lhcl\ide'd'dn (the"adder'i{ j JOB G.i pH i o~,):-'O'HI 

'rJ ) JI!,)n n 1)l~h~ugh DRA' stat'eB,thab/iit:tb~eireVlfB'~ltHab' oVbl-hMd.J coSt'S 
a.~~t~ .inJ· ~h~_Q)."Yl·" p!,l"tially; variable)j;it;.l a-leo Bt'~t~l:l rt-lfat:l the' a~~tee 
otJn~9.hJ<Y<\~~j:~bJl:itYJ is·.difficult .... or r itnpossible t"(>r\'Iua'htif5,1 i)}~1C1 oj 
prp:~JJ.~~,:.; DM)90es': h9p> believe!.that"-{ the 'eVldtfnce!(ih"j thfs"'te'Cbfd'U 

demonstrates any quantifiable variable component of·lbVerh·aul~1 'JDRA 
explaJI)9 t~,llJ\~1 ,~~j.son;·inst,f.tutedt a! CohditiOYllBa'tj~d)MAii\i'enance (CBM) 
progra,'!lJ ~,{l J~ ~~.~ whic\l ~ d~parts_) from 1 us! t'9 -Ol>~rat lIi{() ~~co?ds i As01 lie I=> 

tb.~!JJ !J~, .f9I':--1 r~g\l.laXi oYerl)a\J 1 schedul·il'lg 1 h i?utE> irl:a l~adJ bai1~ h'," a' (1{)81 b~'1 
maintelJ~pc~.~9Il.1 the:>coJ}dition') oft! the?plAnt. b (DR}.'~a-t9u~E" \!1l'at9tf j '10") 

EdJ~9VJ (I .ql1aJ'Sl9t~r.izat:iobr off)CBM undet"()\ln~s)c1fty( fOnotilofii'li t?fI i j j')t3 

relationship of overhaul costs and kWh, and does'notO~U~po~~qtRA')3 
argument that overhaul ~osts are fully variable. t'~DAA')a'iso points 
ou~,~ v~fA(>\I~ :.we{lknen bes> ill") the r: a squmptiotui JwlllCh Uftderl Ie Edi son's 
a.~~~ff1p~Ht9.::esbltnate;\()verhauL::qoqbSF1 I hU'::,fHi)'Y1:.l [!o<~Lb3 J6dJ A7tCl 

.:; in'{.::: -11~::ag~e~kthat DRA!has~set':jforth:c6mpeli lng :~~~aMfiea'f3't!§f:rri 
;o.J;:~~s~:m!;SLClPPtQe¢b rtO\ determine:lthe-jvalue.i fOi'::::overhaul';">c6tJt's wni'<hi G 

W~t.~l}Q\!~Q· ~t~t-ibut~1tolthe adderr"..,:HowevQrj wd a.il"6i:re~69iifzeethKe
evenLDM:tb~ti~Y~QJ,tl}at ~overhaul ~c6sts. Hn ctlieory~( "af~ parti'cill)?.id;..; 
variable, and for this reason we hesieate[t():-.fs.9J.gni-~~ fva1\fe 'of,L'i'ero 
to these costs. We therefore assign a~vtdu~,I';f6rlXiverhAtll costs of 
(). ~~ irni-llt;J/kWl}. :..which,_,is( half".of 'the ;vAlu'e' j'pr6po~'ed ;by~E(UsOJi. 

,-:lIDflf"dC.J'le. 'ad.opt~ lalLa'dder, v'alUe !6f rO fS3 Qn{l'is/kWn toc·be~allIHTed,j 

pX:Qt;;p'eQY.t.v~JY f:.fQ~ c:the ',l:'atemaking' treatn\ent~.rf6y. ~a .. ch' :kwh-~()f.J off'£o':)£ 

~yst~lJ\cJl~~e)!Ld~t:.t~et'e.d '~after .-January ~ 1',(,·1995'prsubjeot:( t.6~routJh' J6ri j 

dt~c~.~~.tOJ1 :.oJ .:...~&GJJAl_M,_beloW:()rl.We ai-so .:redlfde aMidoil "s':YeVe\fueiH::tJn { 
reCJ\!\he~l!\mtp~ J)Y,r.l,.·, 5..9.51 ~W'h (the ,of f'of sye tem'! sale6c':foreca'stiplt.~iitfes~ ad 

o , ~.=! fWJ~ttS/~Wlt~fl~':)fI1. 891 fj3 "I 0; .. 'Oq f1~)j n'{~: - 110 ~HIJ f1 i: b,}rJ IfJl"l9j!~b aj fi"l 

'3 j n".! I fi'19rK~, ~~j~:tct"!jthe_'ICAC \.a: :fiuggeBt}.on,!thatr{th·~~~C<5lfJdisBib1f'::>.i:: iq(!f> 

revisit the adder values in each annual ECAC proceeding. We have 
repeatedly stated that we woUld not permit methodological changes 
to the calculation of the QFO&M adder in ECAC proceedings. (See, 

"210:r.- - . 



,8-,.9] ,.{,'p';-y4;~)~hP.4.?" ~l~-tp ,pp:.1 ab: p.,l-23' .. ~~ ,SitniJaillY·, (tife' ECAC' l!"JoBP'f; 

proceeding 18 not tl\e. ~fQX'um [t.o Ire"idit,:~th'it:hi8due'/:J') 'H6lfeve\-' f) ~e'dB 
.~~~~) th~~{~hEh AWl gr:iln,t_~d ,edison,I,B! motion';to'!l1trl)<e'jbRA~J 8 rebuttal 
~9t ~s\}s9.\lJ 8J .~~.~iJ.J.pn~J \.<>tfr8y'Bt~m· f eales' t~rsbHnbnyj withou~ 'pr~jlfdice 
to D~~ t~J Jntr.~t.l(;,e .~J.,¢h!:te!JtimonyJ ,in) ahbther~ })):o"ceediHif"sU&H]:as'lo 
t~~iJ9y~~!:Jg5't;i9nJ P9t:t;Jo,n .of i Edisonl B) pbR! appllcatioii\O WEfi ra"fffrMl 

. the M _T.~ A, ruling) Jrl<)(fOO:OJ ~ [dr., i 'jj)'.' !lirit'.l) j JIlG!JI) \(!If'. B<)jJ;'j Jnfl(';~:')h 
l~.t.L\'1 ~~1JJT'd, f"" ............... - _.. J. . 

,YH), 9':)I1f:,{l "f!t.~j- }.".~c.9J."~ ,de.v~lop'ed)'in> thilJJ ~asf;n wa~pre'9ardthg the> 1q;<,:;, 

app!,oPKi~~~.:>.9!JQe,rl J();r;-I 9ff -.!Jystem" sales t'j fi"fhusJ'J we f agr~e with'-.t L'Q'.1q 

Edison I B wj~»g~B,)J?tJf3Ji~eJ tha\:~,the Jvalue adopted) i'o> this-I pl'"O¢eeding 
for the ,1 P,411 9cJ9~r., sJlQUld, not r 1]e:< i~ga rdedc cis'"} pt'~ced~ntial:)for')"J !l16fl 

sett Ing \: IHb\lPp';9prf~te~ va lue:J for OF )avolded j OtcM ( ~~r~t·tf3 ·i'n fut\lr~~:-l' 
Ec~g.1P;q~~~~Ang~;<'8!)oh bnt; ,fH';;{ bn6 BJe.O:) luH{'J9VO 10 qjfh~({ojjsI9"l 

,-"trdo'! (j-:RECLAIM .:)!dEl:f£,,/ '{f Co) ~nf) ej;-;o'-! JUHi-I!)VO j£",fU j{l~,~;U!?'H> 

d' nOc'H',:,; \j~lg9t'~~ wlth,;the::,¢olJceptr.adtJocated9iaPtliaSl1eat"ifi~B\'by·JO 

DRA that Edison credit retail ratepayeisGfor .... theJvalue'}ofjRECLA1M~> 

~,~a~!t:\g ':'.9r~-;U.t~,.wbtQq -.al;edinatead<-.consumed inr'n\aking"'off' -system 

s~l~~,t.- /r.h.~:::,s~ttl.:ingcparties JmoredSpeoifically,'"'c1rtiicOlat:edL noQ'3t.his 
1?lP.\~p:t,C?P9.~~t.rJ!!hQ\Jl~ be ~mplemented'l9r.tle addpt-:-:thiB:;i-~comm§!\dafHoff'" 
whi<\l} l:i~J!~J1 {Qrctl}\a.Q ":·Jtem i,4 ,incSect:iorb16';'2 ~\2)Lladjusft!d,-jf6i"aa119V9 
,---~,,-qU(~XY~,:?,QI>.;1~,99,t.\[J1plementationfd <Y..! n02h,"j ,dr{j 'V.1 bllf:' ,~")fdf;l-j6V 

-tc.> ;U"C) Memorandum'AccQunl:r; i1ei:<~;:c ~:no1')'j~)dj Ojii .8J:'0:) ~'Hl0[iJ oj 

,IF.)2. r Lli,e .~Q.i~~gx:e1.~ ':.wJth !Edison I S (conte'ntion<ttiat ,i't:;\l§ Jertt:iBfed 
t~-<x~«pr~rj:.t1!~ l"~,G9xqe~d r,O 1.87 emills/kWh tracked dn'c.the . rfi~'morandum 
accou,n.t{) e~8/t~p)'~~h~_q by,:Resolutlon ~'r33'G9 'n'otwith'starldiifg\ lilie- s fa6ffQ 

that we. iflPPJ::.ov:~.(.a,-(:l.esB.er-lval.ue '.for,} the "adder E:in'rtlifsJ-deo1fdon'fd Ufh'e 

inten~>q~--,·R~_sQ).1J-t:toJVE~3369,· .. is,;t'o author,ize'(the/'reV~1·6flc'dsts·::f'db 
be J;'~5=9..rpep.vi.Jl :p_JJliemorandum .. ac~otirit., ~ahCl tci~hav"e' .th?!<c!3pp'r6pr-rciie's'i 
rate determined in the off-system power sales incenb!Vel'mEfcfHanfffm O 

appl icq~J·9n; j (Q!?$Un {._orJ ;othe r/-'pk'o(t~ed!n!t :::' (such( ~aB: tlils general rate 
;:'Vfifi (/ .. ; "pnib9sJO"1<J :)NX-j IF-umls {br,!) of 89uIr.v -19bbE 9r!J jlolV!:H 

89Qctsrh I f)"JIU(>IoboIi J"':';:1 j f";H9q Jon billO~l 9',4 jfill:! bojfi jB '{ IbcdE9q~n 

l !:le2} • e{?11I h09'JO-HJ ")A'){) it {. "19bos M-.'!~O r~o 0flJ }o HOI jf:,I u'..)fG'J 9ffj oj 

- '211ff.- -
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-. case) prior to the C()mmiss~n-'~Hl\{t}fc,.t'izatlon·JfortJrat'e_:recoverY·. ~i . 

• 

• 

We direct Edison to terminate. er\t~t..eiiItb>the"?-memot'andunnacc6tint 
estrl>lJ.9.l:t9.9ll:>y R~jJol\1tS.on·; f!~336~1 After saH~s odel! vef~d J{hrough 
Dec,~rrW~,:t;( ~:)J d ,l~~4:)ax~) recordedjo all(lqlllo~ Edi'son tb'l hicOveY"l"afiy:';~d 

'( ~.9~J!19)~I'ftPy~,t;s,"'~51s_~d ~n! th~ladopt~d. {ldder)of~ O. 53 tnll1~/kWh~ - ~"drq 
the->sJiJ.~~J~(l~9 ~9t\'leen t9regaet.') and t rec9rddd off:.f9yst~M aale~~ Jmf> 
17' ... k,Rate' Base; ISBuesl " ai PolriJ J.:lfJ abr!IJo'll? ~;fJ (to I Ge.cq'YHI p,lfiJ J ~. _ • 

'10) If Jo ~.l,~c,t; ~~\,c;) pl{mt - J.~_'f service:; encompasses splantc·add{ b i6li NHl 
exp~n~en;; r~~e!J,t;eQsby- Sdison )related j to:l ~hef1 followin9'1categ6~iei1 rtf 
steam, ~uclear, hydraulic, other plant, transmission, diatribu~i6rl, 
an~jg~O~K~l~a~A!eQ loQludediarb~plantAOverhbads£artdtplifit held for 
~\l~Y\"~ y§(}. j!1~';;ljalJtbf) 1> nlfiJno:) oaI» hIuu .... i101j£bn9!l~;:h)J!Y'{ alI! j£.Ifj 

bc)jF> rl"fPY~l~g >t.be_H~QUr8a ofath~flhear~ngsrsEdison9and:DRAfJan i: Hi 

fl)9.~ t ~i~<1'jtb~h::) PQeit!Qne:1to. <;QndUrcOnra t: Ihlrilier. r6f,:.r~co~endat:{onEHl 
At the Q\Q~~~,qfL!waJ.:.tnge.i"'.it.here:,was.:~ $20.86hrl'Ji.t.lton dff-fdre'tieeHC 

i.~qt.~~~I):J~~!~Qn {~n<!]DRA£lXf.Sorr.e ofnthia! differeliae itJGr(!s61'ved~b-Y'·'6\i'r 

ref!qJ,\!t).,.Ql} 9~: tQtg~l: li88U~S 0:i.ni,thl'st.<!eaision de .91', rcust~r ~lfI (I'Jrhl 

gro~tht ',0 <)1~ 1a~<Jr.~e.s/J:_he .:.ot:her<outstandingv.iss'ifes rbeloW' p?l b~-I fJo-Jl 

\ .'1'.>;) .H<)8ib~1 Fcn] noIj6:'1l.1:0THC Yifi<-H1!)':)0[J ~1rij b~"'Hif,Jdo !l;i cnn(J 

dJi'·.: b9:HPfi asdj'J.;q l?f1.iIJi98 ~lrlT (.(;cl>[-2i::'f .<n .1fi Of. .loV 

~d1 10 ~jilf)m:v{ (([,'19\'0 -:.dj n!f,jdo oj '!~jb10 Hi JB')(JP,Y! u'noulb:{ 

:"'nf .... 9,{ f ""'!o19d F,j6Tf'J 091.£1 A9.0 j('flJ -U:;<Jqqfi 'jon 8!30h J1 

8~Ti ~~J~,;~~~_~¥,\ehJ?itc:tt~n~! ~~ tR,;~glH~+an h~}~)~11~r~ ~~J~tt~fM!Iti'lp~)rt 9d j )0 

"This ~q'{.\C~fke~t_~,~ Ld¢~Ei irtot';req\.lest'ca :chaJlge in' j) r.) J J ld Itfx~-{ 
ratemakinq practices related tQ ~ff-system "ale~ . . 

\'rtfv~l1\le a; l(;tt! ~aae·~rp (Howt!vGr'; ,rpr6V'iQ~0-'i\' merd6~aHdJnlrl '{ 'J: I: ! J fI 'Jb 1. v 9 

-to !)nLq£q,Q.ul\ti~P'\"9.c~P'U~f),f.tQ.;,tX'ack cettaihl revenues Ib~The flO ,{no:n.i jC~3J 
commission may change the ratema~ing nro¢edllr~s in _ ' { 
the'~Opst}.f rAlS'~rrc~ti6'ir~)i<~ OJ J'J9((J[J[. ;J'(,HI ca~ ... \ ~i1JLX Bb· ... • J1. H!:H'd 

.nolj6bnfJ;,n;o::)rn: a'JU.lO XiI9b ~nolD'191[j 

Also, Ordering Paragraph l of the reso~~~~?r~~~~~3i 

n'O!~;c(~<t<!e~lJlotKQ.Jt7JIJO.i·lls,Iper';kWh':aha:l\H(y'emain)tin 9~1 
effect un,~il changed,.."W the Commi§P;'ol1r-in t-he QP.qTM • 
or C'6tlfet~i>pr6\>£iat~;~t"&C!e€dffi'g d.ti~i\r<;(JtRe '1'tirlVe:.Jt'i"-t, '" ~ allot} 

~[f per·tod ~pr·ior~,-tQ ,the. :Commissi'on:I"saUthorizabibn'ifor b9bn~.Tl[;10~)~)':r 
rate·recovery." (Emphasis added.) 



171.~ .... DRAfS Plant,..In-Sei:ylce['Reducliibns~B8j,- :::o~ nriJ oj 'loi'H) (98f):) 

jlll!:YY:)f;steal1l;and;G(meral,plahtln~ 9:::!f.·rdnt9J oj i!OBib:-l j:)!YI1b, ~~'l 

dpIJo rdJn')thed;Omparison exhIbit:) fil"edlaft"er-J tne ·e~i~e·r\tHd·y1a!) 
heaf..tJ)g~YU~~hibit ,,167i at piI 148)fJl)DRA'YeCOmmefided~that. karsoi.'s'J0(J 
plf.lnt- ~n,~ll~x-Yice be, reduced ,by :S1166'S'; million ~H'''~ the") ~te~ltn'>c'atb~o~y 
and $~h 366 mill'!Onlln thotgeneral"cAt(!:goryl f1 Edison ?>bjc'l:ted1to'id j 
this pl'oposal on the grounds that this is a ntW(ldlsal1o~aftceqwhibh 
DRA «E)yelopedjainqe~~ther:qlose~~of:.>hear.1ngb· a~d{Bdii;{))\")ar\'d. other 
P~r.tl~8.Ldid:-nQblhav~:;~~s6pportlinity:3to-:6r61rB-e)(aMlr\e')DAA'{of\9 thl'dxU 

,S.,~~\H~~!j·{j.db .f101aBh,,~nf)'!j ,jllE',lq -f~,dJc. ,'.).rluf)lbXfi ,'tfi9!:W(t ,fl1F..!)jB 

-!Ol hI ':'I{ ~PRA'-ldisagreed"('f!;'DRAjsti1t;ed 1 thatbtl}ieir ~it;\'esBI indicat~dG 
that his recommend,ation would also contain a adjustment· fot:' credit 
in insu},:".st.l1cel!recovet:le~~!tmpaoting:IFEf{O Acaount0i44 (I (<\(fc(fmulated 

P~9y'.\Qi_(>nc for.::uncolleo~ible (accounts) 'i' Adc6\lfit ji01Q (ES1ederla ipi!ifiE 
in ~Qe:r'\!tc~lh and lACcoUllt. 391 (telecomrn.unicat,i6nQHIUlpmenti)l> erlJ :11\ 

.HQw~v..ef",·. this -~DRA witness }was;-unable to':makef§,C!fliiAl t:re~6i?tmefidati6n 
when he-.:.appeared ,at->therhearings<.'be'dauserOf,e'A jlaee"~'daea- f'e6port8e~"l: 

from Edison Ii) I ':.,The <-DRA iwttnes9 .::'st'ated~tbat! D'RAr:-\\t601df,f lYe er:rtlfa.'<np 
once he obtained the necessary infol~ation from Edison. (R.T., 
Vol. 30 at pp. 3455-3456.) The settling parties agreed with 
Edison's request in order to obtain the overall benefits of the 
settlement. 

It does not appear that DRA filed errata before.the.close 
. :V')"tr -f~ P(,;f f-:-1 (!oLlitJn<3<,;R. 10 f. 9pr,Q 91~1~f1f;x"'-, :10'-{ 28 

of the hearings;-nut lnstead 1nc uded 1ts proposed ao)ustment in 
Exhibit 167 (the cQrnpa'rlson' .. exhibit:cfiled faft-er~tlHF,f99'(, 2 i:lil''' 

evidentiar h€crtftf -~)~/C'D>- 1, '\? o~ rJeiJ' f&J, ftf?J;f{~l~Rfl :-O.1SJ£"l: y mUPIH~C);c;9:-01 J>R.\Hl<t~) Jl1 • .I.:..>',.. ~"'Vll \ G",j·J., ..J L .(J ..... ~\l,~Jy 
testimony on 'Cwhich .. to ,evalua~e .-;its r~cominen'dat-i6Ir:which·f!l}jecause of 

h i [1J d~~'Jfrhq:JO:t'(\ P.l1.;'~Si!9..iF':f 9nj 91)f16rl.3 iVF..Hl (tolaeljlf':"-;;o') 
w en t was rna e, was nOt: tiUuJcct. LO cr<>'f1~)-l.eJf!lJTl.L~~l{,19nf:.'1( ~d j 

therefore deny DRA's recommendation. 
'NuoYe1frr~cill.\!o8~n: 9dJ 10 E liqfd(H')H,'i t'fll'I~}£YjO ,0aD\ 

We faddr'ess,'DRAr,s';recOhunended :redu<ft,iba(d.u'e-!t:6'rSONG~'" 
; '-1T29a ~fH idf,p,~!,p~JfoFr'o~ Srf.i v~1 frJJftf)rf,!> fjr?'{IJJ Jf~}'l9 

Un1ts 2 & 3 fil~!l~JjH~Q_d~J _1JiL-!~t~ lJlf3t~Jt~l:Pv·:1ye~J1rH.1\(iUlq(P:lU\~.}~? -10 

recommended ~~~Q.uq!;i19J:Vj_·_QtL~(l)J_$lfi.2·84~_,lnilTioi\tasBoolat~ed tw'icli'.cthe 
( . b9bbF.> 81 BBtiq:<·{) II ,YJ!)Y9?2J_.~jijA 
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SO!lG'~0l?fl~dr9Ilq\eDtal i Mitigation Projeot r Be MarJhe'XBduc~tlon Center I 
" ~2) J,~9.,,1~§tro!1_lJ.sm tor.l the. SONGS I po\{et'2s}>steib St)al>il !~ef"} §'.'f)arelon 
o.t,~!t~HS9!H1~)F~~htll"tqhery projoot<}artd the'JBONGSeOffsiee ~M~rgEht6y 

_. r!~nnil1g, ,PJ;9jeg~ J.aodJ (3) <! $2',',OOO\6fLOVerht1adB ';-~ .. gdfdofi rJettctt6d ,,·that: 
evel}.---,tl.tQ~gh i ~Q.!'!xMar-S,ll~ E<lucat 1611;:center::artd -! tJtetP6We~ P§9sf6rit 0:0-11 

stabi~?-.~~~:/rlQ~J) w~n;~rnpt-.!rev1~wed\byrthQcORA~ d :.~nuC11ear l'wierlE!d~, "q 

they were properly accountedcf6l\-!a~~ nuoleaf.f plai\t;c~nd sl1q{il\1 be \'J 

included in this classificalrl>R~Lf'EJijI18R~lfdo'-)gp§{fe8-'£iiK£!)~he" DRA' 

J' ,~~~):!ElS~, )i1:\O<,r.~'l!~~~,<\.-:$.Qti(JS· F{nvi ronment al- fMit.igat;i6d' ifroject and 
,}~<t\ie~ 1,~y!},tJ~;n~ )._~tal).i J:l~~t:.~-_p(ojedta (di<!1 riot.freC"ornmel'td ftt' sp~'oitif<,' oj 
t:.~~YSJ.Aql), ~9..:.E<!lf!OJH»_r_e8.timated lpi6je'ct1 :'C6st'6,trOr.rt:b the' ;p1sh Daf>')' 

l!,~t~l;t.~y, C?X:-r~O.ft~Jt.~ l~mergenoy.}Plarining :project l )' -jlWe fd6"h6t!)fappr6Ve 
}?~r ~J<:,:~cw~,f.;~~(Lxep1J..Qt!Qrt9 oj "flO U,,-)i1 i bon iIi: f,j-19:) 96F:l Honlb:-I 1 [ -

17.2 TURN's Plant-In";Setticc'Reduction'J 'F.>! b9jfilu~IF>:) Hf)\-l ~nU'{i\ 

,(d <3 9J£'{Plm x~p_QJT'fOel1Q~d ~a,jredupt:i6n'f·in'1995 Cplaht l irf1.:d"ei<vicEp"of 
$9,"~:;,11.,JH!P ... ;t;p :.q.4Q~e_sp a-lhalp.;!t· terms> to) bel a doUblel z'tfC!oveYY'! which' 
occu~~~~ f~J1 .t,h~):l~p_t! (.tveJ yea-rs;;duei to"an!,Edisdh fat!couht"iif~f(clflitfge . 

. . '.f~JUt .!J.tSlJ~e<l; tJtat. J~9J.fJ.o11 ,.changed,!! tB)accoi.mt1n~vpolH:iy bet-'-'-eEin'J 1 Gj ': 

gell~fi.~J;·.X:9t;~ ,~~~..f!9;~J.tl'\.a, waYJ.thati; allowe'd}'coatB"! t-o'·be l d.pitalized{ at 
tJl~ -!l,Sl91~J <t.~~9;_~h{lt{f ~Xpenlle)'r!lcoyery, was)bbtllined:,foY-J t}{~ 'iiAfneS'Wsts 

.. i,l" Jl]~rc}98~_: jlJl!l):J._~.!l2_"gen~~al" rate) casesl.a :t·AEr:a-.(·remedy~ IfURN)bi \"(Y(q 

proposed that the Commission.~ ·r~tnove th"e) ass'obiated pla"nt'C'from! b_; h 

Ed~~9P.t~_IP~~"-~-.ll:n'B~J"vJ_ce_v:':!lTURN aid}not;~ argue that'" Edfson is 
atte_lPp~i!l9! tq)~~pJ~v~i Sl Q9u~le-"tec6very on! these1 accout\ts"in'~t!liB-J 
general rate,~ ~~!?,~ .·{£i'~,b ,::,.,., . !}-iO J')·.!<Hi"J' "2jiW') rJlfj r!l? i ':)",cJ Jw) ~ J i 10f('3d 

Edison stated that it could not recall thatothis'doUble~ 
'recovery happened given the hundreds of items aVUa'8u-~'1t\-!'i'C!s -t9'9~ 

general r.<}~,eJf:Slse{JlJ:.~9.~90Y~J:" ,I Edi~on aigued that tnakii\g~';adjustments 
.~PW.{~R.) tlJ.fH x~y~m\l~~I ~~t.~blished·)insthEp1992 9(H\~ralf;'rat:e<}(Hrse1Qo(ild 
be retrga9~!ye.)XSlt"qJJl9~j!1g o <):;'!2diBon i alsoj s1;ated:fthcltbifathe j;, f l!:J 1 C) 

Commi§.El!g~;,!!r~9!:§i:r(18NJsJ.tecommendattHm~. 'rURN:'()Ver9tat~d:iitiiij()jou:> 

res:mr®~!J.ga.~!gp gY;'{RPp1:QLdm~teIYe$3~million?tJ 'Iol sIdfiIj r,V6 89:':0:.>9d 

bllf.,(J id fi b~)"19b[tcn a[ iloaib~-J !>1.sb 9:i:1 f190'':H.ld bo.hs{.j ~l?f)·..f9Vfi onj 
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;-) 'dtP)':.> ftoQy~~)J;9~k3,t1l1 this' gen~ral rat.~"; ¢a~~"1 19'0') to"1aet-1 £diOofirj'a:02 

j:,,:rEJY~'1U~ t(JCWh;~ro~ot(9~G~est:jyear':1995, ~'n6tt t6 ftlak~ (Adjo.aem3fitb<;to 
'< i,~~l~tr9fJ~ Y~(n'11~92~gE}neral rate :.tcaQef<J "In')thls'lriit6'-{case<;GEdlao!\'':J 
r.~N9v~,4 ;ttj~"m~c~b~~ wererp1'evi6uslyC'G~penBed) butF'at\~'3i\ow<lcapteal{~ed 
from ~)J~c~~s~, UQe"d-:>!Qri,expense~" esbimatesVl (S~EF~xhflHtir~o4' Jae~V9 

p. ,~.S,t~.chl4 d>')lWe nther~fore::dqnyiITURNf f)JretjGested i:'~diict!t6J\ I id.,je 

17 ~}. i.P..~!.f! R~.c.~u~abloIfBJ.Rega'rdli\gb~dnFo'J::>f> '{ !S'-lqO"{C{ ~nc"o-; ,<~d j 
Edison' Plant For s in " . '''''. -1 ' f i 'I f· 1, . 

J\):U ~'n J Jt;il u'nJf! it> \...~ J. ~ H'J<' J. u" • "'J~ f> JI .1 I8RE.. ? B Is". III )9 ).J" ::lnI 

huc, J:'l~~lQM [J\.a,qe. f~E:)vE:)ral fnonmonetiar9 re·c6mm6·ndatii'6ns~itlFies~~ct 
to E.4i.f!QJ1tp. p)~_n.tc:,foJ:ecasting "model·:.(or.r.Edh~drlitlrn·exef'"ge'n'e·jarE'i'aee 
case {rn.F.irfi.~·, d~AA (.st.atecl :.that.t.Edip6n ~'d "'fo'r6'caat:(fdf-~·the· ttli-o~a:1l8e 
:~,<?~;(t}!Jl4.~'IPftft.d ~QurJ,J\g :.ctonat:P;JJotioriQ(A.FUOO)([c6uld" j15€ ~fOOr€' a'ccYiraf~~ 
if Edison made certain modifications to fitd .:'c6tfiput~Y:in6deP··s8 '{Kat 
AFUDC was calculated for e~~11-i>:(6ject._:"-addlei6iI.-AJDRR al'll8VT. ___ ~S)-
,r~c.QINl\eJl9~cJl~tha~-.Rfltson' 81 modelt'piovide itl1e'''operat;ive11 dates by 
nx>A~h~ fPI'.I.cjtQh." p_r9j.e.ot,·, calculate"a' wei9ht~d ;aVei'~ge {bal1ili'ce'!iof.~ 

"e_~~q: pr8jeJ~t-n9ml.d.eYE!lopj.overhead8' for{ eaeli' pYojecti.J IEdll:jbh;LI.):)O 
8tate.~. ~,h~Y. "flJ_t.h9.¥9]"H:itlhas> nott q\fanliified '(coEith,j[it1 H~H .. eVe~t1:Hat 

. d:}\~}f.PPJ_~..:,?f) D.RA'~J prpposed, modificat.ioll6 1 (oth~r! tnah pYovitJih1t1ge 
: 9P~J"al~.vc~ ,~~.te!bPy)mo))th{,fol1;"ea9h) project"),r which l Bdis'6n~stat'es !:1i:1 

provide,E},d.p ~~.~";"wo):"kpapers);~ would) outweigh1 thEf.l>ehEifits'1.i3Q bRAihtsb 
did nQ~-i pr~_E}"~D~ .a:;,"c"OBbJbenef·itanalysienh~8jr;o') ')nj Ji'if J b~)noqo-Iq 

81 I!OW~:)~ap.no.t be2aSsured}of 'tHe:' merltfjrbf·! DRA I S'pt'6pOsaUi b~{ 
b.~~~yS.~f wgJ.~X~.) not,.) QstJured 911) the3basis-1 ~f the:'Ie-6"6rd) tlial f th~qjJr, 

benefits outweigh the costs. Therefore, we deny· ORA' g)j ~i J fi"!~!1~3l:' 

r~~~~:mg~.t;~oJJe.i t f Il~'::l'n j';<1 hfuo':) Jr Jr}!L1 bsJf;Ja j(O~: (1)'i 

17.4 c>Working .Cashl;:, u,,:~j'; "10 ab!n:bfll.'i! ('llj fl')vlp f;'~'f1S(Nhri '(,!Gvo'J!rf. 

,,! jll,:"~j8utbr>W2XkiJ)g cash iSJ ~he capH:'3.l. th-eJc'oopanY-'hfloats'b !S".l!HWl? 

L!iH;~pgY~ts::tQ jmaintai~ itt') roper-at i6hsj3.i Gt!fieraI15"lnw'6r)di\~J dl~li';'is 
calculat~~bbYldet~rmining;~the [difference. ~t~een:.fthecJ(tilte€a,!j~H ~od 

custom~!" ib111hiorrendet'ed ~nd i t:ihendattnthe'3a·ssacUH:ed.iiia}'m~nt:lm:no") 
becomes available' for usa-;-i lW6rking{c~u~h"Als6~HHikEH~ ;ii\t<)Q§ccouWtS ".1 

the average period between the date Edison is rendered a bill and 
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'. the dat~ji~jpays~tho,::bilLh~~l (These :'ca 1 C\1liit ions FifrG"~-refer.ritHr t'6fas 
the "l~~.q~li\gf:letudyd,'j Because' sharenolders'rf16a't'· tlf(frdi'fft!rEin'~Ef, 
tb~y\a.:t:~ :,~.nt>i~l.ed"toj~arn 'a ~rate '6f,lYeturn' on':th'o' aes<idiated IBul'-1 

atnQul)..t:n r'flr:. Jjo,d(;'{ !flo:! '{d b:),':JJ (Ie,; ti~")j{f'..; ,;)f-U 9~)lJ:.)r)'1<] h'If:[)[I(,J~ 

• 

• 

In this proceedingr··gdison'~s'and'''DRA·-B 'd'ifferch~e:gj ~1\:}{) 
t~sp,eQ.t:.L~o lthe :working lcaso testimate·lres\Jlt:edl~fr6fi1·' tiHEl'lwo partIes' 

!q~,fJ~X~Ult:-; .O,&:.M (.expena~ l!3f3tirnate"B. I SitnHarlypri f fWtf' adot>tl'otheti'!J~n 
p~r,,~~~~J>!!"~R~~~nde.d i9&M .r~duction~'lijtlhi's\ wolJH:l(~18011lffecP the"j~ 

q<\iQ.rk,i. .. ng, qASn. ce.sti,mate ,and would -be' :refHfcted :1'0 'bur{;tables .~.~i_~ ... .t~~ 
'~1l0.r J.c9;H!F.. i"l'l1Rll:X'ecommefld~d,three,-speoific reduot"fons{ to'i Ed 1 sb'"n • sIt) 

workingd!juJh e.atimat:e,·,wh.ioh. we; address) her'dw ;TURNFre'(;o7nrnellded'that 
the Com.rUJ:lJJi9n!!reaognize ilowerrlevels 'Of ,te'biJ;yeat-r> eSqienbe') h\\'d~·td6i-e 
accu!{t~~ly: cAl,culate l~the'Llag~,days'fot: ex'penseiJ> lilJt~-d;·ctsT." f u:elC '011 " 
and exclude Minnesota state income taxe9~,frotn~,E:he'l:calcul-at·ion'.mmT 

Edison did not address thes~~!~.W...9J:J§~m .. es~tint'itt:nby.i~fs'1 fih~({fafter.f. 
tlt(:L~Yld~n_t-!a}:y,dlearings·'.s)U We .therefore~ adopt,; TURNJa t'uw 
recom!]l,~n~l~J:.ipll~.J~m~.theaetwodssues .bOlIO 1 linf; ~)(n~'N 01 f",q h1f> ,~D;~O~ 

EdJs9R' .disputed r!fUllli' B, recbmmendat·j.oi'n that:", revenUeB~ from 
E~j.~,9_I)J~.d~e_s,SlJ.~J CUstomers pet r~moved J fr6m thc'11a9"3stud9:::used' to')!.'lb 
detel]JlJ,n~1 ~pr~i.n~J(cash balanpes .81 specif·i~allYljTURN l H~commended 

tPEl):'! ~Jn.(:.~! ~i.eOJ\LSl resalefcustbmerBqtakeJat01~aBb!6f1e-thii'dulo"g~r 
tlta.I:~': .~9j.§9nt.t;I.).n~tail'-<¢ustoiners.t to)pay.)t:heir bills]')reiJalE!-:Jcodt6mers 
are pX"~§e!1.t;ly ~~u~J..ngl alB ofj Edisont sI6ther:3(hlst6mef"Ait6'~pay fO~Ja 
\\"9~}t!ng i ~a~}1J t",¢CJ\l h;ement'J which exceedsJtha l~vel:-!ofFwoi-)Htig ci!shlU 
t,h~J '(l9,l!l9 p~.iJ"equi:redJif r the,resaleicust;omeraiwei'~ irtotJbiHtnaded)in 
,~!le.lgil}.!;\llg.tJ~m,l i J TVRN.~ sjpropo~ed -,}:emedYi,was i: to?exOl\ldei":Pe~lil~<)lags 
from the calculation of revenue lag days, reducing the average 
number ~f lag days fr9m 43.59 days to 43.29 days, and reducing 
Edison's working cash requirement (and its revenue reC}l!h:ement) "by· 
$5r,50!:}G()~O.<JI!fb;)!l·')B bG~lI9':':ji E. a! A9.2. fJ ,flonib3 ?j.prufno:J::)J\ ,a,s 

Drwt'oj b:rl1l1p:n: aflorjvorljnO::J bnul j<~fn:j jfl9a9Iq';)"! :1fJd·j ajlH:o.JiG 

p.ft~~i~9nr a r 9\.le.d thata this ')~dj us~m~nt ji s !rt'CISr6per.c 15ea§q~~ ni't 
relle<!Eslonlyt';tRe-1i'e~~HUe?i~ -lEt sl!,( R:lla.vof:'fl""I 9cija. {IJ 9Ii1tjMdiJ 1J!6t .b!Jj£!.3.In! <:f DIlU'.l l!n'tndfl;al,,!~.u5~E t, :li\L £Jjl~J %~ 
ignores any offsetting impact to expense lags. Edison also stated 
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;~11~t:; 1'l!M' fl. .p-t"Qposed(adjustment ~.iBr'alreadY irefl'ecttidqiif ltHel",fl ')nj 

ju:t;.i~~dJ.~t!ton.~;t ... ~ll.ocat-ioJ\~of,~rat·e base' t6 rdsale':'ouiJt6mofs? ( .• 911j 

Final ~y,J i~J_e9n Qt~ted that- !.TURN' s ~;recom.mendati·oh sf lJ ldontrary\f6 J 

Standard Practice U-16, which was used by both Edison and DAA'I:in'6 
q~.t:,~):"lI)JJlJJlg:J;:h,Etir iWQt'Jdl1g. ,cash·,~est:itna.t_es h0~':l,Y.rq Bin J HI 

!". ( l{ tot! c,-.• ; J'lfflNJ ~rgu_ed,·th-at·~thed~()mmi8sion: h~.s ilhdicat'eJd <that;'U!TG 
nQed!lJ,r~y(sJ.-Qn. a.nd _the.r~fore· ,will make: e'xceptions.> to ~bliis'(Starldcitd 
Pra.q~ J.C.~f~.R .~pp~9pr la.t.e: situat,ions;1:) I.(see aHg r,9 f Cal i f6l:"tlia iWater·q 
Service .C<>rnpany,:;·j) .:~t3 .. {()1)-_()25·o',4 7,(CPUG2d' sao, ~693 ';: .0:93'';12'- 043';.· .. sl-ip 
op~' .M--,~ p.,:.! 8J.\ hw }t.9w~ye.r'i :}le: areJ,concerhed·fabout>:EdisO)Ps asserti6ns· 

j .t,pjlt...)j'.9.:RN.'f~J p_n)pOp~.d adjuatmentdis, already:;reflec'ta'd' ih~jthErlf1 i ;ho· ... · 

c;ju~i.I}.~Jc~JQ!l~J3 alloFatrioh 'of ,rate) base'lto ~re·sa.le)"cust'oh'iEft"si1'0') sr{j 

" 1J!!9ay.§.~1 we.~~i.~llJ t9: ayoid ,:.f.doub1e -.c9tfntJngll-'li·edubtlonrs,~) wb'rdEfnY::)Jl, 
TURN.'.f1~, !"~.CJ\l.~~t:; 9n).this)isBUe~Gj D~,10:)f1j 9.J6j a n jo? aSH! t:-l !.JhlJ 1 :>x~) bu •• 

17) 5. 'jNuclear"-, DecQttmissiohingl Exj>enses,a'3!i:1 ~.!B')·1bb6 jon bi h fIo,d h:q 

DRA reviewed! EdisonnJ' cost Btudiegl'fOl.~··'d.ecomfnlIDiltinhlgU 
SONGS and Palo Verde .and found, theml to''-be satisfact"oYy' fdr.! the')~)~-{ 
pl1rPO~9Y.iQf')deyeloping JEdison ~s) test51:yearfi-19951 h'uolealh:-i 
decgrwni~~jo\lJng -1 e~pen~e i r' Not other; partycont~sttP theBe"'~xpei'l6e~:I1~i 

i, <}bn0.-·;:::~~U.SQnJ8t~\:ed, that,) it;:~ is.requit-ed .to'; ftl~~ 'af'I'evi's~df~j9b 
f$!?h~Qu!~fQf - R~lingc./UftOunt,s){,(SRA)swithl ther IInternal::>R~Vent(e~Servib~ 
~~9 ~~fl~ct;. J~oY'jcl;la()geS in:: the {aqloul'lt s {Of0 nuclehr.,deco·mlnisslb"ning{j 
s::o.!?i;Q ~~'1hori~ed~J .. n~the lutiilityJs>.cost1of[ servic(rd}.~ '{ f At) the'! ~':(L 
Upg9~~ p~~r.ings lcEdiaon stated)that ·it! wasJ advia~d ) after;; the'f &1oeie 
"QfU:.h~ i~~tdE}n~igt'y.-.hearings:!thatr:,when:; filli'lg') for~J !Otur~ SRI(?'-,. tn~'j 

,!JQt;:e!"m~J,. clJeY~nue/service., nQw::requires1un~ t:~s~Elc i f ic·1 ·ififormat.ion<)cSi\ 
')pr;-1::~Vi) !"I1J ~?[l.i:,,:)!Jb<.:.·! ,2'{f:b pfJI ~"'IH!,)'/9'! 10 I101jf>fll':)I(,~) '}rij {;;O'1:1 

\?aj'.}rJb3'l f1flfJ ,~~\,J)b c:~'::.[l' oj R'{£O e? .. fl'- ;;:0'1:1 aYBh l:"( 10 '!Qdr~ll){! 

vd (InA'r)<-q i IJP!)''! OI.li19V!'H C!J 1 bur,) jn9;!1~'1 C up!:n rinG':) ~fr.bbo· .... a I noalbH 
"86 According to Edison, a SRA is a levelized schedule gtoapv~a!~ 

amounts that represent trust fund contributions required to'fund 
Jtch~ <' pQtt?1oJ} sq{"1t~h~ tot a 1 !.eS birhated i dosti f; 6f tltH1c)ifU'i\ifl a 10il1ng 

:t*~}:~~;H~~ik£t ~d f'~~~o~Mf:~r!RrR~!~~rt~t1~?iR~~~lgl~;P.9W~rC1el~9~tJilhn 
bgJ,;,jC! onLr, IIoa103 .81? ... f 9an9t]X9 oj j:)f>({'id pJ(lJj~)al]o '{fH> a~n:oflJ?l 
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. ~ decommiBH!qoiUg~gp.~t~~t.rQm the]uti~itylBfmostJr~c6n~iC8Bt of 

~ 

~ 

B ery~qe d?'~Qc.e~.4t.Qg <.syqh <:.~B (\ t h 1& genera l' Jra te :'ca 9~) :)I Edi'so)'}' JtiiA's '.'ch'so 
advi~,~g ~tt,at-.}il}~,(;Il\t~r.flal rR()VenU6 _Servide"~finds dt- ·,nal~f\ll[ilf·(\r,H't-

j .. ~p'~,c!,f;~c 1!Jl(,qf,l!}~>~;i<?~ :i~. :iJ:lcluded ancthe i flrla1"deo!slon;f c:, Edls6h"HJ 
BUbrp.~~~~<\ it~Et ~<?\l~~tng cMI).itiLQPe"oiflcHinfo'rmat3ion iwhi(1h,ino ~~artyfi 
object~~.:,t~ l~n4~~Jl~(!l!,~.~ IAdoPt·~ )(See ,Exhibit ~1E)9~ at' iAl>pehoiX(gp~} 
pf4c~(1 •• Jj{C'! -:dj 'h"'- onolJfil-1F,V 10 :--l3iJ 9f1.1 "{If::Hf( [Ih .. e'j')blo,i~n6J{C:~ 

~ fk,~n.)e..J 0 fj,'1 n99·.~~.li(.t~.4.r.rN.Qn,qualified !jj'l'o-tal 'C10J({~Vfll 19lJ) 0dj 
o. nit 0 - .. 000 ,000 ____ or. Ye r (t-) 

~,Si.i;liflIU JOfi 'i'.J!l!(L(X!.J j Jb.L~JlI>lIt.~ .., ... ,,,, ...... '" .• ~~,,~~- •• ~ ----

'w ~~;'I~:ol~9ijS1? Llt)l '.1(.1:'1 p4~3~ b.. j !.3,'.3:H hill; ; f r,J.:S,,'31",o .:h199S::!·.r,'2004 9n j 

Jj J~.J('i{fl ... (nWfl.>(~) 6lJ).,J,~J. IIOc:if:lJ,OO.4:10JJf9vnGll,125180:::> 19~5)r... '-201'3) oj 

wo..}.J sJ ... ~P.tl9S.J '~IO~4&iP~~_:d ,h; oj jjOl:fXS art j 3~·,·071~,IJP l199&~ II..".) 2"01.3) a i. 
r,jf~1;.- J·l •. f.~QR) 11'3'{r?i 2JHbu:'HSq b ()dod oj b'9)'250U ,<.19951, .. 92024 ')-16 

5~ ••. , J l,f..~q~) 2Jeo::.? _1,{J.} oj o9bbfi 0)0 (0:( 8 L819, 18.3 r01.:t 1995 .(b'20261d90 

6", oj ~~9~J ~w,,;~~.~76. no! J 1 ii'l ,_0. (~11IC:if-, 9 t,B76J2.0:) 1995n ·'),202·7(lfoW 

Ju{j h,::,Jf;Ja fl).(IIH ,tU/V) oj n"!coq hI" [n:c·brll;J? (nO'11 'l!)jj!)i 

-; f r i ,?,!j jl'f9.'fIWi'J j - _?~ •. 1"4.i j 1"'.,; '{ !i)'3:78J f C>X9 ;7! 99, 8221IL)[O'f1f0q pll !-:JJ160 L } . -

17 .• f-~: ~at.e~~_ing,Tre!ltmeiltofc; FueLf~nvehtory Carryinq~ COstar JlJ ')[U 

t-.~.? . _~, t ~.::: ~c;)BJ~ ic:;mo I of .. the Parties v:' ( P1:i6r~ to) the) Set.tlement 
<. • 

o'l~!G(i ~) J f> ~dls.99 PJ9P9~e.4,d;hf\~2pa:rts{ofr its{ fue).! bilf;9nu(:1~~rl fiI~i, 
and cgeJ ~nY~n.t:9.!'j.~Sj!l.~V~[ p.fn"m<;ln.~U'ltr components'lwhiah'i shOuld)bes'Y! OJ 

in9Jy.,q.~q .r!J? X~~9,)~.f?~ )a1J4 X'~moyed.} ~rOm/Ec~cl treatmehtjf)ri\ihatf~that'j 

mjE£51IW 3n-J,~l)~~e1!"~!:~ptY~.t;"~ !~o.\)l.<LbearJcarrying aostis')for th~'3fUEHb013 
invent?~¥l d~~ro~~. iP~!"m~n~nt;.;1~.t;.s.tbe.1 rate:lof 1 the 1 weiglited t av~t'age ,,~bst 
of~gap!t'JLil{lt:h~}; tll~1} ~p.~ ~bJ:'e§1monthGcommercial :,pAper rate ~n~)Vni 

Ed!~9.nAed.sp'§9.!f!c2pl:9PQ~a!:.;.~s;.ltha_tl{approximatelyr$fi4(mil'1iOii'j'off10~ 

fuel oil ~,H~7~ jl]li!!iHOi9{ cf}ug).~arptuell"'r:At\d~:$5 irililli~n 'lof ('~Oal'(;'be j i 

. cr8~H~!~~p·;egi:pe~We~~~~ l~HJs! eeAJ;'~t~sb~6ed~'5!{E-"l i 9:J 21 '{lqqlJ3 ,,-.rOj{J'.)'IfI i 

9<~ d~d!~21} ~~t!ng4"peIIDgoelJ~ fuel tinvelltoriesj"to-.Jbethti bIb 

mi n imu,» ~f\m2'lnY ~ bat £.J]Hl'!tI-.\?~r.Ul~io~{lined :!over \ the 11c:>ngi terin~t6 ;!-a'§sure 
con~tq~j.,Q9Larubre~!C!g\~(iQP~J;at>ioJJQ i:~i I (Exliibit 212ca.t,'j~. (2J)tC:(,'InC,-J 

SUPFRSto9f a~tt§ EP~Qpgi!4l ,;~E<J~§Qn'"ye~s\examples ·.of. : tool's , f matier.itil·~ i'" 
and supplies that are rate based. 



)(; L.I~~Ue9.n'~ believed pitts ipOsit idn iB'f~oftBiBtenff j~iiw'<i~;"j0~!)h 
c' .fJn~l),QiJ)g; principle ~.thatltlie--rlife o£r.anpasdeb'i'sliotil'd~rnael:ih Stl~~P~8 

~~na"Qing 1!.f1 0 t:.·rument· " i JEdison ('statedvtHat (tHe . ')jdn6f.ftiJ FS( iTB Ivbf; 

prQPQl!~J~ ar:~.; that·dl)' dti lis i'consistent:-wlth Itlie' 'ntat\IfJ pdf :'~ilJ:)a8'tlet 

a,\~ J~hp <-lJ.l)ano.ing (of lothel1 ;utl 1 ity~~in"E!ntot'i'~iif'I (~)"' rf ~fi~·1rtdtli dua 

cO.l)~\~_~~ntF~.t th FRRC ~treatnient,tof fuel'Lfnveht6~i'e's Jllf(J »):·the'jr.)<j (do 
shareholders will incur the risk of variations of the por~idn:"of q 
the fuel inventory :dellneated .'a"s '1IPei"rnarterie'i.·n;~t;ween ra~e cafs'e/Jt 
(4 J H;qifi l trihcreald'e°')fJison' s)tiWirlcial fl(~iMilitya1fJl.lJmin-i~ize 
the .ox~r:all:;90lJt of,' ~capital i and t(S)Jit wU.1.~'Pt"ovide ?ali~qhcent'"i\te 
to CSi~ryy lo~~~·C09tb~ o,f- ~inventory·.00 Edison "stat(\ed that)~ln.lhough it 
is cliJi:j.cult.~;t_o quahb1.fy. the exteht to whic}fiEdl:-sorllff-~1rpital- 'costs 
are J_RQJ"ea8ed~.by the~ h~ed to hold l a permaneht;;: ·lllyerl of);sHbrt-~erm 
debti~ ~.~ch ~ddition~l{ b-asis point") added to ''t'he 'costS: of);aapitai~ 
would_A(\cre~se~ costs' bY.' about $1.'5 mil1ion.i:l\"Edlson': drt~(t1 to a) 
letter from Standard and Poor's to CACD, which stated that 
financing perrnanent-:asaets exclusively with'ehoi!t-terln\'a~bt im'Pairs 
the uti:!tt.yJs.!,oy~rall ~~rilingl powerl ahdb'aehtyetlerati:iig"Abfiit:Y,YJ.. 

. W PM~ qJ.~agl"~~d )wit:hrc Edison) r::J DRA 's; i>oSit:ioi\f :th~~}{l!arin'?,. 'ahd 
.~f!~f·l~H.ffcre~[ slightlYi J! !i'pheArings1i1 0RA'Yst'at-ed th'at!)'i-ate base 
treatroent·of,; ftlel,r inventor,ies) iSI g~net-allyln6t3jtisElfiea~ bfi't") hlJf, 

c()nq~df}IJ:1 that' dead" s t()ra~~:3 vol ume'a:p'cou.ld be', cons:{dere"d ~~rfuaftehtfl i 
andr receive rate:~ base ~re~tmentl1~S ORA' s~·primarYI~isagiethhenf. ~IUr~ 

.:.E.<J.isQ~!~\o[a9 i; ih l tJ1.~ 1 def irHtion<J6fj' permanenffla,J\d ';temp8~arY~'fuiH J [J'wrr£ 

inventQ!"y I!D~~lC6nsidered)aBjte.mp6rcity fifty fuJi availabi~Jt(V)Be'lo 
con~\Jm~d i fot·-any<.g~neratlonl(HDRAt:did~~iiot f:bel ieVe·-~EdlsBJF"ha8'-!h1ef. 03-

itQ.~b\!J'4en !ofLpr66fpin(delineAtii\gJwhAtL'tx>rfioilI6t litlJ r iuel 10 19I.,j 

inventory supply is permanentsundet"jDRA~§ defiriiei6nr)and~tfigfelS?e 
did nov a!jree "that -lanY0fwHloll or.::>coal s inVefif3f9 i'aE~lHase 
:_~\':~~t_mel)t( is .,jl,!st,lfie'd, 'rorcthab itHalconsE!qUences£<:if tHHr'ileQu;1}lrr 1m 

rat_~mal<~ng .p.roposal aie i}jeiiefil!ialCtof>rat'epay~f~J 9'j"Dfuir-dl'lJcigr£l~~ao") 
\<{It.b 1E<l1, 90n • that·.:c there ~ eire f anyc~~t'mafier\t?chafa6eer 1'8€1'6s 1 fo Jtnequ 8 

. b93f:d 9jt,-r 9'.£ r:. jFnJ 8::Ji Iqq/l8 nnr:. 
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batches of nuclear fuel, a91each)bAt¢hi.:18~~6t"dt~d oyi'.>aqtUo-~egr\·I 
cycle. .lnQ'J_ l?tJ lYl!fl~L 'l~Q:Jf1'Jv(lJ.,_IQI(~_;to:, -. --- - - ---

,'- Pi' .'1; JF, J c~DMj explaln~d-,that the £costcof usifigi@:ijui.ty1rather than 
debt is h!gh9rrtc):)th~,)ratepay~tJf6r:~tldveralgrelitJonsi {ficludin~ tile 
imp~gt--iof . ~9g9roe,.:~a~:t that\mUsb-:,be rreco.jei'ed .''irlitlif ~Pteeui'"~ ion iif'.!jc'):) 

~q'!!ty .. : l' A~€J.\trotng~'a:-<;~rry!ng(:co~f 1to!,ratepay~ .. r8\·6f ~->13. 59\ '1fdi~CJV{1 i 
___ p~.l~m~nfll1lj -1t:r;~g~£!)ent, nCOtnpared'(t6 --th~ [lj • 5t njhor~ ;:-t-efn'l(int'{it~'Jt,[trates 
curren~JYL~ppl1~d,·IDR.A_;eatiD\ated(that·)aqopti'ng Edf~'on(srp'ropo8~1{T 

Jfpr;[p,~.rtn~.l)el}t: ')fu~l.qinv~nt.ories ~wil1")r(Jsult~ in \:a'ri ~ciddlt':{6h.ill rdos't'!to 
ratepayers of $14. ~ I.m.illion i J (Exhibit f402 at{,ppl,i7-'2'f-) ".10 l!flih Corl 

I',:: 'n a',~' 2 alI..J1 ~l-.t:.ff j,b~ief'l QRA:_ r~queBt:ed fthat"·-:-thEfj<::ort'\mlft~fbn deny 
.IWA~QJ),L~ :r~q\t~st :b.e_causo t1t,'.would .impede anY"~fut\iYe'~at'enfaJ(nl~ Hj 

. '~JJ ... Qftf1.~t-q<-uI.1kt!I1(h.e rrat~s lor,;:,ref6nn fbaclariCillg~ ac~bur\\i)/.- ~ PDRA' s~(itTed 
tl)jl~, i~P~13.<?l).: sJ~.~~· to, impose ·~$l4'.;9.-rni-lli!.>11·j{tc)·j$13·,!5Ilni~11H5t-V-ilf><;)-I j 

,.sqs,~f!, (PI!, .:.r.C!t;ep.t~·Y~X_B=fQ).") a-n ~ in.BUrjlnce" pol idy, "pt"etrii\.l1n' 'wlif'chf ~i tph~i:Jrq 

not dem(~_nstl. .. at~d LtJ) ~e~ :cpst",:effective ,0lf DRAua:lsb'stat:ed-fit) rleVetr1 B 

agree(L~p;t;~t~LhasJbP.er(t\anertt rfuel·· oil-{f!nventories-'oh an 'offgoin{tY1 

baBi~"J [ ~lJ:~~na.~iY.ftly l)·DAA, p}lated >tHctt if I the' cOtntn i h1d 0 rt) 'griintfb1lJ i> 

F;~~~Q!V.~.J rJ~(nte~.4;! lA~< i~hp~ld! ,be'ilimited" . to' placing :ih'to1 rra:n~t naffef ) 

tJH~.3;f9JJ9}'ii,ngi,po.x.~l_()ni.of',fuel 'pil1[!-''YJl3'6S;, 'OOOf b~rrel's~ 'o{-lJ'de-ad"rqq& 

st0r.~g_eJA..n..q--! 8Jt~U)OP)bjlJ'r~~B: of,' centrah BYBtem-.lJtorag~FHE} oj ;!iaGd 

17~.6.2.r.,:rhe Settle~htr."l ", [ j r j,:ri) nJil::-'(t!!'H, ,)l!33 ');i J ::::'llF" no;_dh~-I 

Jr':"p!.:'.:a ~h~_=~~~J:t:Jj..~g- p~r~ieB1 agreed forJ rat~ma}(ing'purpOse's toC-,! 
eK9J..l\.i~J fJ:9J~h.r<;lJ:~-!~{l~_e:l i.,h,thet 1995igeneral -t'ate"fc"a~~ cycll~")alljolj 
the ,~il.r~_¢JsJ 9J?: Ju.~.l 9i1:-) inventory,9 coalyI and i th~- p<>rtlon~<SfU\'.il:<)te 

nuclear fuel that Edison requested, b~'dncltlded lnt rAte!: ba-BEH rf'i'ni{1 
parties agreed that: _~9it;.on$hbuld~.be2able tot: ret:OVer short-term 
debt carryingJ~9_f}.t-~ on _the)t6tal-irecoided)fu~1 ollf}oa6~I~ and 
nuclear in-co'rk file II 1l\treB. ·tb\f1;r~"bj~cf:£6f{j.~~s5ftgb~~~~~! review • 

. {nuj~L{ 10 DHi·.! 19SIlvlfJiJu ~ ..I ..In '{::rv~ii!n"n:r 
This rate~!d\1g3 t:teatmentj should! remain (irtSleffeot:~ dilrit\?i the 
remainder orf;t Eh\P f-a.'te ~afd~I~~bl~:t:~n9;r,cAC ~~~Ee~aYAa~~1g~ fuel oil 

. yjlUPO e!1l8U ::10 )'ao:,) [1f[l . :JG9D :;1!~3 cliVi 

and coal, andj~~h~~gblJ8nuar-y 311p1996if?r31n~edte~ftdcl~ar fuel. 
sd J2V,~) jr.,dJ Xf>j 9 __ ,~O?f11 ali j 10 081!6?sd 

~::<fLJ -,LflO:)S'8 .yjiUP9 flO fHuj9-r r; £L11\--1 b~navo:)~,n 
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17 t ~ ,,~. dJ!alioAY 9tJRSltemaking.' T.ieatment'~ \ UHf", .J: 1,<)1 ::)[IJl In <1 rJd·.)jt:·d 

of Fuel Invent6ry Carrying Cost .oJ:>'l'::> 

Jt~jU ·i')dJt·,~i'1q~d~dl~Qn~s proposalc:,!a a r dhahgo 1 ft()tfi') tlleq status quo, 
.Atj ~J~i~§~~"t ~Qdmd~tstandythe JbAck9\"OlJnd"reg~h~dlt\~fltlHh1 ,31 Jd~b 
Commi~~i9.l)LfJ.,,;~r~aJ;l!\~ntLof 9(ue1·{ inverttoryJCairyiJtg ")cost!~. lGNel'l'al 

i1\ve'ltqr~~~ . ~\"e l~v~1.u'lt~d ~~ani1UallY0in~BChC iJ)rocefldifiYiH~A The Jt~:Hi€ 
;' ,<?,f.· .. h~l4\"-9{.qrii,s.~Qrtl)gf:fuel . inventoryl-.is F known '.tlti c tlt6,:,carr9in§'-"'~5st. 

Tq~.!x~tePJay.eJ':,-4.Qe~ l!o.tl_p'aYrforf:the ~-·f\1el.:unti lGitLia i(l«ed\"tof1'='Tw~ 
': _9~~.~:tat.~,f!t\~q.t;::rJc!.ty If i' However / Jthe <-rateI1ayat1Ipa9Blfofi .. the'fcos~~cjf 

holding or ~E!t;..ot:lng ()the fuel :..until11':.;it is (bth'riadr . }1 ~ 10 fne'{£~J'-IJ"">J 

'ifi~,b mJlEt{Ql:e,.~the L~CAC I~as ,1ntr¢duc~d~1 fuel'linve'rttoiies were set 
in l?~~~lmi.fl.).,.gel1~l;.~_lJ:..r~te case.s ~ar'ld twere' J91"'~kFra'te~ }jA·tJ·e··=-ti'eathy~r\e. 

L IJl,R.· q~:1).2-.\..Q..'l#J,JJl~" Q5Xftfflissioh f addressed ~ th'e ··qdest;!6h·cof.l~'the1·~6per 
t re~.J:.m~flt:.: .... ct~ r ~lte.1: ~i.nv~entory. :carryirtg ;:-C09 tB.'f i At: IBs\h~' herd' fwas~ r G·1 
P4~~~OJ 13t;~t-:(!!'-,(QRI\~ BfPFe[leceapor) tJpropOsal; thit <ai1'·~l«fo'tfri(:f'l.tt5=i~TtY 
sh.R\l.lJt c.ha~geF~_at:ep'pyere;(the !..co'st.,6f.'rcarrying' its ffti~H()iP"''3b JoC! 

i'lV~n~.?~Y j\t .~OOl~j ,fp.t'm:of! 'sno'rt -term debt' t'a t hey. (thah'rat (th~,~)~n~£ 
aut,h~r.!-~~(b .. J'_qj:_e ,of,-return-.f Edison. BuppOrt'cd 'peYmatfeht'J capitcllr p r;d 
fimVWi]l9, 9f;·dJ:p ,~(i.t-Jre! fuel; oi11 ihvent'o'ry/flarg\ling-.'tlfat; th'nfl'w~lii 
approp..rJ.~tel<pilltel·t.u~l') oi,l~ .inventory 'is,-tna'i'ntfaihed;rbn~:ll: ·pe'rfnaneni:.J 

basis to ens~r~ r~liabl~q;erVic~~")') to' supporti 6P'tlils'1 tkisit,ioriV~ja 
Edison made the same arguments that it is makih~)Jih'-!thistgen('e~1ll'(1 

raJ~ ,q~.9.~~I.~~m<~.lY;cthatf that '50un9> fina:h()ial?-p~lnoipleb" suggest 
tMtrtyeJr 9iJ. Jpyentory should..! be: -financed' withi permanent} ca'pH:aP 

:'JrM;h.~r !:!la.Ih~h9r~-t.~J'm·]debf;.[I(be.'p the'}'l,ife~ bf anJ 1ls1t'et::' ~houl'd ~rfj 
m~ltr9h H~§i:.fimmcing ;,iostrument:) .r,') j8~IIP').! ([08 i:h~-{ j;,n J r ,,-,u.t '1 l;9 hlJl1 

.' J j ~d· J{J'.Q.~ ~9!JIlJIiBSion disagree(lr with EdH{on :Jhri j b:)~Y{l!f) ~~1.11 hI! 

LflI:, ':~gi§OQfPQ longet'·)shall·lbe)(nlow~d to ·charge'?IIi,{r.t.6,) jdob 
, ratep~xers the cost nt ~aryvlng F~~lIoil in. . - I' 

· "':~HV0'i lBventot-y0at9ih'eJ autHb~'i~edi't~:t~~(;f r~ittrn:"0? - fI I :!G9 ~r:~f 
9d J 'lh~l'~bar(J:J f;feyeJ:alnf:eason's [for~ thlfl;;JG FirstI} i: t he') jI;.! B fn r 

· authorized rate of re.t;t,trnr ~ncludeA ~m)itv..limA . b 1 . 
.f..£o I au 1 18i\g~eeHi\eaelltCJ :.J'tii~ ~ost ~fJu1l1if' ~~ltyLJ l'\,) i9 II Em') I 

· I au) ·J6~2.~b~r5tban!ldebtd i&ehlgl:u~r tosth$~rat~ft1\yer:){lS • J ('O'J bfH:, 
because of the income tax that must be 
recovered with a return on equity. Second,' the 
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bala(lcing accour\t,: a8soci~,ted hdtbci ECAC)~}(p~h~e8 
6W.CJ~1 not-:;designedlto)reward the"1~Ofnpany ~ltbf)Its 
ra.t~ ,Of9 retUrnton 'Ia hon- ratebase--=> itefuJ bui.ato'"> 

<3 Qh!~ l~JJ t b~J ¢Otnpany~) f romft!ide? hwing-h tni {ue i 9h 
e!(p~pp~S (!"d Finallr/()bhe:llow~ r leK:)f\Atoie t'offi ffiei 
oil !nY~n,)l;o~Ylqal s· fdr6rrdifferent icitl"malHitg 
apprQaQh~Bob(Di8$fl~~107rI20nC~Ut2dblI1 ~11~f 
as modifi~QI~i(l. Dl'86ft054095 it slip OpFfat· ~tr.~H) 

1 (l <'811 ,:.!ijTOE;} l<;Qf!llJ.\!~si()n!:stated ]that jth& m<1jo:t'iprincipl"e underlying 
. ~~~q \1.~9 f.Q~t10!~th~ j l'lqlatU. i tYrol. jfuel, ::prlcetll"arid f7tesekif:c€ ""ri\i'~; "wlii'ch 
arEl<.P.lalI 1;.;~t~fJ2QYQng LthQ Lcont·rol·.of, l\iti·il.it='Y:mana.g~merlt'. {urlie ~U'tpotJe 

r ,Q~; t:l}~ ~.<;hq ~~.lal\9.it1g" account'c·is td(protect;hrl.irla:g~rrleh{1[fr6Mqcsf i] 
inabt~A t.y, c,t¢. c,c(m"~:r.~l,.:.tlles.E) (expenses pd The ":C6rnffit:ssf6n r-eon61u<h!dpr{e 

:J.tf> flJ:;,".:..lD!et; .oU.~:::J,nv,eJ\t<)rYJ'Ji~ low f r.isk p:) Unl1ke' ·rat"eia !'{9.j8t,·! I)fb 
base assets fuel <:>:11 '~~. ~en"QrI' .( a if· nbj","cl- ~n. • .. 

'''(('''11 '.r'r'·~.(lf Ir.n..." 1\[4. 1.-.,l..T tf".£"',{"t) I Lt;:Jll.". ~fitr 'f'""1: ,i'(.l ,('4' :'OJ 12 ff!\,j16":.l 
>c' .•• ,. J. ~ 'va anc.l.ng account; rca n. 'n e eet, Eo sOn 

i11 L J80:) 92JJf!S ~Jl~Jllguat.anteed I rec6very .of,Iitlr;yate~\6f,,: 10 jno::> nIlJ 
return on a low-risk ass. e.t. Tb t ~ . r4'lfJUl t: ,WillA " '1,' '~A')'J "J (' 
never intended to occuY 'tHr6ugh'1gCK~' t; ...... - nr-...... ' .J •• 1 ... , 

. , ' ( J L [J!:J J C.' pr~~.~,dttt;"~:s~ .. .n! f, d!!l'.~~: at' 115 ~" 3 r.l) > ~'r, flO (2 ?oj;, ~x··) ~;riT . 

j, 1 j '1<.) r~, 1 !'rhe (coWri{s~ldii C<~S<pl'fi1i~d'~h~P eOJ'en' t-(l' 'thOe-lr~'i~~{/ir:g,)lJa,~ f 
sali! hgs 1 't'ol~at!~~a~~b~' fibln ftHili ·d~bi'S(o\r!~~I~1itJI11.blfl~;~l~ it! C""I 

Id 'll:'t ·"'1 ..r' ',.;, .... 'L'"iIY) "Lr c;ri:t flP, ~1 UU',r.i 'J '1·!?.r1~tl fi no ;h" ')! j 11J.{ j II '{P",! an9 wou ,r:s 1J.' ilia he , t;ne cnange t;O V.Loper y Da ~nc.e t e r aks fl,nd 
t 

'iL ' f~.f} f <'J.!.1.t rd'j ihl"E'·CA'J.{) f"lG t'"\ [ I (VL n 1 flO l flc! H·~·~,.:1· aifJ pn.(fJ'.u~p~)".t oppor un ... 1e8 crll:!'ate Dy' I\,; or- management. ' u.85-12-107 20 
'; CPtJC2d 1 ~tl~lr4! )jj)1J i 6F) ~)h~')r:o:)~) L'ff £. '{lltY~ ,:0:)'.)(, <:>rl.1 'lO} bu; 'Y"je-dn:WIl C 

-'.'~CJ 1'':'':-'-0 'h'7' ~ 12~ (rO' '6"> 'J2~·'61').f"J.,J{)..2<d"';"1"f{i. <)riT. ~Ho.ri8.i:j9b jfls:i1~p"r!l3i;l 
__ ,.'0 II' • 0 ~ ~ b, \,;YU\,; .$92, tne Comm SS10n extended 

": th· ...... ' .... \..'A .. >C" lir:Ll'd' i~<).:( t" f'E'~ ;'<6' h' 1·ff:,tl. ri.'i f .. qorhd:!o·,<l <).dj lful' b9jRqi~.ij·il'~! 
, t;;:. o.uvve~ U II~ 0 OI.S S COa ana nucJ.ear tue nventOr1ea. 

Edison req{@sle'd1 ra'e~1 ba's~<j'ti1~atfil~?ttn6fl k f>bCfti~Al C:f' tlW?~~~iei~h" 
f\le 1 it~ pl'aNn~a)lo')purl:ha'iJtP ~(it'd hara.1b~efii i?tasl'~J) l~~c{ 1u~15 ':0 ~~aVllbr 
ieS'lcO~HBY~s'?!rvbs'~~{ Edi~or{I'~n~9\1~djthllF)1rf!n~nciYtg8ilWb~~a~ftf~~19~1Eb 

r; pehhAnentJ caI>ltar:as 'f~'fl'ecn.ed Inblfiweda~~-[gb~l-gf£ode~t iY: b~Y)f1I-'n! 1 

,: Appr~pr'iat:~lV;rha"t~h~~')asEJEftJ ~Jr(Y' ll~bTi1~Y-lif~r;~f1a ~1~~.?'v 11~~"! oj 
CPUc2d at 433.) . Jd9b f119J - j'!orin 

r,uerd: :1 ;;0:'> 'l'l\b'( t6fM\ie~loR9i)tirt~tri y f j.f1,)~9'J HOi: 3a1H~;:;0'J 0nT 

" [[f)AieHou§fi(kals8nqp6I~i!sC1but. t~~tbtl1~q6p~~at.l~g- rO-Ee.O nl 
b9j6I9~aDd~1!f~icy~les2hatact~ri8bics~of ndcl~Arotdijl b9jG9Up9~ 

:..d oj "<"rt. J ab~el' ~~t,~hh~l!N~(?~"1ag~fio~ti'l ig4~{,e~2db9h!! .. ~~rij a I9v9I 9jl:)j 
._- e ~eve- ... I~'" ~nlB 1D n6 en6Qgli ~Q warran~ a 
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o ')~.t !{~~ep.~':H·a_t ~tnaki 09:: treatmer\tl/o:)'~1\ tattfJ 13 I cd 
2, J~(I.~!J~J) pX9I?Q~eBJ,t() finance-)r\uolepra fueloQ!th'''a 

cgTJlb!J)~t,j,911rOtg shortf - and intormed!ateitek'jf\'n 
deQ~:d Wbil~:l thisJfnightoindtaatt"PthatiJ thbt~rf is 

(~,91nq~d3t;pjtActorj in )the:icoet; I 6ffli"terinediatES~ 
rt~f.Q\"fqbt !nsdei"iving the C~irrit1g:-dOBtn t I Jo 
a~~Qc C!t~dr,w1th.YnuCl~af' I fOtH?B 6) d?e~r!i)6t'f(F:!J~ 
dyst;~ yF.r~~(\ l?ase ~r~a.tmeJ\tC('!C1 U . .d~,) 11 rbc: nL 

!.1 ! '{ {'1 ~,hItLI :.1q9~~Q~iflQton went -.:ori ::tb::-otate nit ;:~r~ferred i'the use of 
,i·}~l;l.~rt;: .. ~~.r,!!:..q~QJ~stnQ~rurnent8cit6"determl.rie [dc;\riyl'ng~ohai9e:aP66 cdef. 

~~-.fC..~f\y>~t! ~tlle1 . '~t~ ':.~ lC.o.mmoqitly Ithatccan ',becusad -~alirC611'at~er<i1If'fof"Jfj 
fiQ~,llct~g :al1<;l.-:l~Lc;U>f1tiJ)9\lishaple· from! f.i>(ed phtfltJilnd- l"aii'<i' ?!i} lu'el 
shQ'l) ... 4,,11l<?!t;cke (~tfQXded-::rat'e' base {tre~tment'i{:'regatdl~'sB':hf, :!ft!Jdnf! i 
characteriB~,tqJ!. 'L;f Il'h,e' CQ{ttniaaion dire.cte'd ~Edfs6rl(td !'cill'culate 

ii-I -t,., J('.1 L'" nl \.nD~iLl t"~lf; j j ° J oS':t • a 1 ~HH1f"'1 . !.J:.3 fid 
carrying [~1~b~-I'~I~~~1,.1~9u?t~pe~t:Jln~")c}bttallj ~\f~X~aJ1fJ l:<;BaA~lx~,~.erves using 
the cost of sho~t.; •. t_erm :debt;rand<continuEPto't!hclUde ,thlese costs in 
its ECAC baUftic{t{"'ac oJ~'. '(fcfl\~ ie1'!:- ~':ol J> flO, n~:Wj9-1 

9 '..)t~.Xi n[!;;O'.1Ir::;-~{IJ:),)o oj h~bf{'.)jfTl l!)VVl[ 

The Commission aga.in adpressed ~car'ryil\g;fc6'9tiCcalculation 

issuer~llJ'r ,?s'l-J -9~?j-015} '&1 94VOo Cfr!-!,Ff~,,<)~fPt:i q;.:?:p\f'V.l<!~dq~~~~~'_)i~P relevant 
par}l ~fr~~fFf\ ifl~t8\1 F~FP.y,pq~st( ~ar ~Rr~~hpp {~9f .lt~!,pr{r~t:~~t· ~nPJltc' :Ji1'PPt G 
ener~{rf u<~Jl1}~r.t °r,)(~f: .. R~-r~flH>~~jltttsoj>n Jt~~~[. c~p:FeJ:{\~.f . ,if.; 3\~Y./l UO',~' 
re!~trd\llJ? -l r~2 f~is,f3.i]}r9"'~9IWr1"? irgt °Jk f.-\lI1~~I1~h JM}.-y q~J.l JJ1, [J j 'wqqo 
inventory and for ,the accompanying economic evaluat~?p~pfj.!qY~n~9ry 

mai~;lgI7Wj2~~ :!gflf}r~J)~J ~,!rjte, ~tPle[~~ .~Jf!9t,r~c, .YJJ)lJi~j, ,-{ll\~': DRA 

pa~:~if}gj\~;.9.11ni ~I?f. ·~?5.f1'I?r?Pdff6 Tl\~)paJt:J.9JpA',\1t~J rt~~p.!tRC.H a_} $!9J).l}e!Wlls 
with respect to fuel

j 
oil inventory. ,...name.lYtr{ thaL fu¢" -,9;11.)j nosi f<I 

-Sl>SI:)Uil DIij 10 lIOI "1/}q f) ,to Jjl~"l"_J r:r .>,,',- J,TI,,'& ,,- ~'" "l-' 

inventories should be spl it into two separate compon~n"Ai fO~I' '.' "1 
.':01: {)f!" \(i~)IJ:t :HtJ EffISG:c,r fI<)C;'.l IJI>IT JI) ,"':'l:>IT...-nJ'l (Fe •.. ,_, .. 'r.'1" 'I ~ J.~J 

f1~?~err;::~ln~fjJ]P5f?ffS~Hl:)fI~il PrJ"m1[W9ti)9f-lfl'P8n,f!9<~i ,t,9 b~d !'~t-~<: !?{lS~g.,) ~n~J i 
financed Wi~!J0t.0Y.g-}~5~_g~l?I~:~-:L~pdili' 1~f}ry.P.f}PNiY ss>mP99P~~Jt9d~RP~f.o~e 
to r~~riv~. ~fit-~ lml,a!:ffpg.i3'ffWm~ I tljff~t9'~n~l"-,aD9d~9')1e{f!9i!!l~~~{~!th 
short - term debt. ( , £ t t> j n b~~~)V(n 

The Commission recently fB~s~~~e~0~~~iP~55Y!ng cost issue 
in D.93-01-027, 47 CPUC2dj68?:.JljTnot:'hat(,prov<;~e,-dinQl,.RQ.i1'l:on· . 

l?llLlj>l0qo siLl finJ' 0 ..,JlCrv'2 n <;ir h' ~:'JrL ....... 
requested ~~Hbori~y~tQ-makejcertairt?ahartge9It~~itA(tu~lGrelated 

..... r ~~ bV 6 ~Fe. {f,O:) ~fi O:n68 et11 jon !n:r; 
rate levels ~h'~n~~~~do3eR8liofl~r\jBftn~r ~~x~n~mfigeg~§~~~,jfor the 
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. 
A.93-12-025, 1.94-02-002 OA~/P.qq/~)~ 'OO-~O-~~.I ,c'O-~I-(e.A 

192~ ~9~eS~§t"p~~.\99'fnT¥P?'Qf!ltbese::;oh~ngesiinv61\'cdctne 
calct}!ft~!O[bQfll!Y9!.:~iI\V~l)tOtY~,Qatryingsc68ts'l i "1Fitst i~ jEdieol'l <)11 if, 

f~9!.HB~!i~Q that j~b~d!hQ~tr,t~J;:m.At:ate<uaedr b6tlp to forecast ~C08'tS rai'ld 
to account fOl;'r,.q9.t;yat;,qq!lt;~:b~ :::,the i'lyield fJ rate as (oppOsed :to~th£i 

<l'rd~fi£q\tJ}J1" ~_F.~t~ ,,9 [Il! cC!rgw~ghtb~t t.hEHyieldtfigufe \bette-r. 'refl'€oted 
tho ~q~UiJtncq{l.t8t.q 1t-,h~lbQtl;QWe~. a~_DRA:argued~thab the ipublished ~ 1 
rate~f>~qrIltthrl!~r.mouth~.<t¢.nyo~l:Qi~l~.paperl whichfare (figured, 'on tc\·i1o·) 

discount basi s, . shql.!\-4) be . \!~eJ\ tQ ccalclli. ate<'ca'r-rylng fCOS te :H~W,(p:9 

r;n H~C)~:;O'HJ 'I.:h~ ~.CQTQrn!s(J.iQ)1 :J10t:,ed ithat:-::it,",was :.!'determining a 
l)'<}_t:Je~~,1,<.\ng (P:t;.~JlgJp!~./j I\Qt fMlftQj1hHa¢tual'ccosts ,cif· :catftyi"tfg (itS'B) 

if>q~\ t}}y.~n~QJy,. Y,G9lQ.f.9~'T.Q_l-,~~:'l111.4,'l !:CPUC2d £at-r693 r){ (The:,cocnmisaioh 
Lrq,~~tny.,~q/jlF,q 9r(j ,'{JCF;(IoiJibf)A .:-eeI '.fO) !);~l)d [)j£>1. Hi f)')')f>C'! sci 

,)d hI lJo11'LAfl Mtp,9l!\''r!!s~t{i,.e_4, 1.-L11I~j-1i'8,<.~aae!i~itfd§sues'Ba l !'lII j j"rf j 
short-term debt ,and lona-term debt as Re~ed~~l .. . 

:3'2 (> I ~[U (I.'for ral'i(~l?6'i'p&:llt:e' fiSlil'P~~~Btrtnfrbug1{o1fetH1:l y~aV:-;1 r B. H9V it? 
jit~".1"\ I J .JY?pf!,.!?f .:..~llls l~,(tb.'t·~ itQ • .:..tSl~~a:.ft '-W.el caf\' aBcertain~<;~{ 1.,1 9fI9P 

Is earmarked fOt; fuel oil .carry,ing, costs.", ,_.,,_ 
-r(1cf.c) yor; n1 jn9fl';J~)'1q ,!6 DS";9~.s) !.J.l ,ion oI!Jodr~ J1E<, 9 __ ' l[?h 

'<:Hh1rigCOf, 8W?t~9_\)lj) a~1 '~I?aVnbJJi nOg' f~~ lt h~,'~jrl~~i~l~:'~~istri.f~~~Y~~~::': 
share of the carrying cost of fuel inventories ~ftr.!_J>?~JU.llll?11!=~ .... €r 
the cost of "short-term debt II the commission ,fQunq tha~ Edison's 

"Yff"dO:Ii,!!,:>j bIll) IIjn~nr):d~q" 9f{j jf)~1J L2<>fl,IVflO,) ::Jon 9ib !.Jr',' 

,calc.ulat,iQn of ,short~,term debt was with1n the meaning of ·t:h~~" t-'~F[(l • 
. , Th\lJ,fJ!cI~! a~pr~~~Id ')ti~!'~t>i~~ll;'hJiohle/,!"i-~td'lflidu~~l f~~ 1~~~}~U~g~ 

fl r: b'd;f1f\rt:::> '1d b..(uorlu '{:JI10q J!OJP.~.fjry:T.'JJ' '{9!1j,:}[I'., '3rf.rrnl~j~,IY 0_ 1:5HX0 

of calcu1.ating the forecast and actual carrying cO!Jt~~bftf}Jant alrU 
. DRA also requested that the Commi~sion apoly one short-

oj "j.rIIJH £ b'3J:JHd0q I1o.rn3i;-,T.O) ~,j1j ,CtH.'l oj to 1'1 . 
term ra'te to calculpte carrYing c<!~ts foX all fuels in.qlud.i.ng. ' 

,;!L{fi"J HI •• .... rnll1:)vHl .1~'[Jj flu fLHJj!)~ 10 9:JF'1.1),:)SLfoaJus- ,.JI _-,,, • .:J:.:>91 

n?rciei~g~J1fu8e}/ 8:1~~~1 Pl' ~~f'?'?rlaO~tJ 1 tJJrfP~H-f.1d.:1tl1'cJ~f In ~~YOf&~JI~SJ89 
autnorized Edison to finance nuclear fuel with a blend of short-
and intermediate-term debt.} ,DRA argued that one short-term 
interest rate should b~ used to calculate t~~ carryina_ .cost:!] -of:::;-al1 

':v'na?''1o· .... fi j£, jq!):)f{o::) jtl. b~!Ylen Xl :tn~:n£qq6 i\>OU 15fI6 uonro.i IlJ. tI \ (f 
",fJl..?l i.~'{~J)t..9.fj.S.9,'i ~.~PStpJ51J.lyI,~inc~II::,ato,.~hatht,.irn~ioE?iBOh wasl n6t(rj 

acttittllyl~finah'Cln1r ils~ htl61~ar-r 'luel. 'W1lbQ ab~HIYlte~'al1.dt§a e(t~1 9U?rij '~[lt jf;!1J ,(111£;;i flO.l88Im',;oJ 9fTJ bIb '!0~t .980,1:111<1 BIll)" '.1of '{1':;fB'qH19J 
:d~~.Pt;ti B:;{ j-':{r:.q ~rlj 110 l!ctibnid ',:OJ{e;"oa D'J!)',,: qOI(a;.L!o· ..... 9tU 10 a)11/80'1 

• !HH'J 9j£'.1 .r S"ISH9l:? 



~·TheLCommissiom~agrced:-.wf~h1DRA·f1'statih~7qn (in e~beA fai>e I 
di f ferenC~:;li n )the'-1f inanoing(.ot\th6aC'{ fOelaYill Edie6n land:>6tfib!t?I""~ 

[u.tilit,ies _can ".use a :'myriadLOf! boiro',dng Ja rriiftgetnE!i\tf1 EO J lftdlOcHRg 
il\termediate~f":.term debb 1.·ldt~\fina'rtc(J:lcatf:91rtgteo9Es-la 1 j[IJIO')~f> () J 

i (O{93';.01- 027 ;t~47 ~cPVa2d[at·i.&94 ~)! :;AtJ .'n6t(!"d'featlier,L:'tJie ''\ic! l!€~fJIs 
fr~e r.tO .if-ilip-nee the's·elinv.~nt6ri'es .h6Wliv~~di~rplease8»:"b~fYtne ~.(!.1 
Commissi6n 'hets :deolde'd lt~ limtt'(_tHe- lratep:aye~f§cBha'f~di'n -!tJ:1ae~ 1r,-1 

exponse ; .. to(.th~{Bhort~termJint:ereet;: i'at'e" !)d(tdl;pda .n.t<~Gd Jnuo:wib 

fi ~n Ea .. sett·lement·· .... re·aclied·~1t\· ~gdi·s6Yli§(:i99jCECAa' proceeding 
(see .D<..94 ... \.01·-1040)-, ;Edison ran'd IDRA(iigr~e'd ~'tC; btlEf(lilN'dl:('off!fttal1~·of·r 

,inventor ies'J to b'e [considereo ()5eimaruf6t>,- J§'nd('ag1reed ·(;h'StJ r fh'l'Ei i6'V'Jl 
be placed in rate base for 1994. Additionally, the parbb~fP'clgf~e'd 
that the issue rof-{·whather.rcoaf(ilhd· .~inI6fech~<:in"~Yiedif~s'~should be 

• JWf'!)'1fl [II. 'W»h on<)3-pn"oI bur. _td9b mp:d- j):orfn . 
g1ven sim.iA~}y ~f}FP~"Mf~J(J:~l[~a~~~:,I((nRp~f! IP/~~,,~~j: .... e~J;:q5t · .. W!til the 1995 
general rate" :case'.HG The' pat'tiea-~alBc5 C!g'i€t!~ rth~\:. :"the'f"se,ttlement . 
agreement Bho~l'd"Hbe 13~ljd~~~1tfEfd '~Vi JlJ~~led~oJt bft'j£riY~Q~hqr 

• • 

proceeding, and reser.ved the right to ,advocate diffe~ent ppsit.iol)s 
":'~c.t"F'Jf'dJ'·( tf;rl~. ~Iqr·.ilr!q '.:"lffJ 'SO] p[Hbrl!-,1B ,;f:, \O.r-~i-,-'R.ll Cf1 [jJJ 
1n' 0 ner proceed1ngs. . - ., • 
ro·! ,-'j '--Ior{, H~('.d ">F'd c ...... ;·'oJr19Vfl! 1,,/)1 10 j<!O'_') nOr'{il!;:) :'>,1.; 10 ~n:f3rif~ 17.6.4! D1.BCUBoibn: .' - > - l. 

;.' n:y' t b'-{ JF If 1 nItPO t f(rd f!Pi£r;-:.~,-.r) 'l!iJ ., ,--':'fd~b rnsj- J-jor(a h }O j <~Ij:) 8IiJ 
. '- ,.-... wt! are not: COnY need tuat toe "permanent" and t.emPRrary" 

. di'iJt:iifc'ilol? 6fT ~'(/~11 {riVe'{tIortrV"iBejEhe~(!Ptpf~pi1'lt~ryid~' 6rIi~*f/~'~in 
6rd~11i1o~f~i~t~ilnihi;;~~~~ij{el!''C~¥;i~lohI:~iri~y ()shjoJla'<t~:'-bhajri~e<f~~' 
." _. 8 87/) l"{T:: '(T1 f:,') 1.,[1 J ')B hrlf. Ja c.):)-(o 1 'C'd j [?Il I Jr> 111:').1 £'J j 0 

th1S 1nstance. ~ 

-- .ncd« ::,nprt~¥PtcP'i~8S:fI''tl?e ~&-lnmlrsilJit91ie~;Jn-le~.If tir{litv to 
recetl~~b!ttiJn kuthblIi~e{{rr~i:-~i o'ij<fllJ¥:tb{lrf1.~ljll~~~t~rOi. 9:'{~1 rri'1kthg 
th~{dk'cI?J1oWf In' 1~~5' 'tj[a~)~~~T6t'riitV~h~~1~llirt~~ce ltS~J1f~.r:i9~lfI 

_ .hod::! 1u !Jrl')l·j ., if; 1.-,,; I~3rJ} 'IP,'JI9UIl s:)f!Gfdl oj i1o~jb:-l bss i-l0rL!UJ, 

,nsj-'--Uoii2 ~H10 Jr·ri1 bSIJ~!1:f> AAfl (,'j,{sn r:n9j-~)16i:b~Y'n9.1{fl bilB 

r r. ~ - c ~---. 'lfd .. vru)~ ... "v( t !)j.6Iu:)J(11 oj b92U !'id bIuor{e ejfd jl~9~oJnl 
-~87'~BOth~Ed~son ana DRA apparent y.agree~ 1n concep~ at aW9r~shop 
tha t'l fuel .inve"ntoryl hAd f ai petlnanentr ~ridI temporary- ·~fn1R>nefi{!l(. ..vet:!, 
thes,~,\~~99P~J'SJ~~9I~tP~~J) ~~JP£ P~, il ~.el..fjj\j.Ji9Jlli. Ott, P9.rm~Jlfln~i P.£ljc)E. 
tempt)raty fur ~rl1S purpose. nor did dIe Comm sslon ratify that the 
results of the workshop were somehow birtding on the parties in1(tHis 
general rate case. 
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ld J.OV~(lt9ry!throughi s6me .. f(>rm! of) short LternP<teb't:1 tal:h'et"i:hahr,8oqo'itl 
~ 'j fJ}1Slret\Q}d.er J equitYi9 th~r ~oit1nia~ion pr,im:a.rily>'f6cUsed t '6n j a :ilsR as 

analysis. The C6rNniqsiQo' describedi. fOelj:ln\rento't'y~ alP lolfJ~{DK, flO 

1 j b,~~~~,~~jutllike,~()tttet:)ratejbasejasset:~i fO~lfiOilnlf\vet.\;th"y is 
§~Qj~gt!)tQ (bal~noing J account0treatrftent:/J tJ IiF ~ffecE, Lgdi~6n HAsJ i 
~Q CJ) i gt,Ja:r:anteed .. , recovery of:~ H:s rAtEF6fG r~tUrn' oilB8. '} 13w~~i ~kl aaset • 

:JThi.Q It'osultrfwasJl'lever. \ntei\ded;3t:o~-3a6uff t!Hf'6t1gJt~kcAC}p~8d8c1{ir~s?H' 
.(P .. ~a:-:,1241071';~as~mOdifled:bY;"'D. 86'~05S095F!Biipiop'( ~€ p~Cj. fJ { {d 

,\CiWe ~dOjn6b bel ieveL thabCth~r.ilakt;gdHI6n r:llF'6fEe~i'n§'ced!)m 
i ',~~Qume rifl"a:igrliflCafttu!nbugh 1t()Ejustff}K'~("chafig~~ifif'ifnanJii1'4 :tot q 

tqe£.carrylng <:ost's,..r.espeoially:·wheri~Edisorl ha§:-~nofC'rHet !:'i'~s '})8i'd~~' , 
of proof Ilin demons.tratirig the ~rat'e imj5aof Cand-!co§f-effe'aei'V'et{eli'1J1 f'bf 
ItQ:Pf<>posal'nG"Ther.pOrtioil of·Iths =ftfel ('oil'£1rnv~ne6fl€R .rwh{Cli~drJbn 
proposes to rate: .~_~e are ithe Lp<>rti16'n'-;of;:'tne'r:in';€flt?otl~-ts ('\''-hJ'B~e~i11 I 

-t ,-volume ris f. more { stabl'e ; tihan' the ri'~rfiaihlng '1>Oit i~W (: (rf~ P;': accol:.·ding 
. :JPiEdi,son .• ~the' mblimal <·lhverit6):y.\oihi~1i ehoUld(be''\n<HhtkUHfaJove'¥{ j 

etha lon.g it'erm to' .assure· cont-inu'ed(~EHrabfe '~erift-ion9'f\:-·')~ThEH:·efo~~. 
the x:ieks :assooia.ted (with, (orecastirf!/ ':v~1\1eB'rf6r:!ftie:r(irlve'iit:6~lEHf' 
ancl_hav~ng'lt'o (replacelan-.inyentoyY-"at ~cflhigh'er: <f6st'wat>pea~i tofbEflJ 
less than the risks associated with the ;bal~a1\ce<fb{ ''th'e :fn"ehfbw~r; 

As stated in D, 85-12f-;1-07~Q weh1(if·-th€(r~niultThg-"B'1tvl'ngB~ 
to tne.t r&to}?ayers lwer'e'::inBighificahtP~9 'the-,"C6rrunirs-sitrn 'Stated it 

LWQl-tld.::hold ~that;.Rdi6onl~couldr charge-l;r~Xe-payei8)-ca~ryililf'-<ibsts,T'fO(P 

,C' _f\.!el J.(lventopiesJ only) at>short· ... t(:!Yin 'debtiJ~fltb 'i>i'bperlVbailh'b~'l}{ei -
risks an<LoppOt.:.tunities'created l l>jH ECAC::foi'-lmcinWgeM-erit'"!'"i: ~(~'bJ '!OJ. 

- CPUC2d at 114.) Here, we do not believe that"-> gd'rtbrfls'(bropbbkla~:n 
-changes the risks to the degree that a different rate of:~'re'(:bvei~/· 
on ~~l"Jy!ng; costs ;1s, warranted .9?fl'Jf:,{V9 b~JwH~~nq nou (f,:I 

t.5l<I • !.!9xr, Moreovers ,·we ·stated';ini D~ 8S-1.1'2 t i0'11iras~ihOdifre(P'ln' 8<jXoJ 

D. 8j).,OSJ'.0951n slolp oP'; ab~ p'?'2~ that.J ··'It) HeJ
) cost. '6t.!ufHnlfl'eqfiitrt>w 

:~~t.h~~J tl)~n ~ebt<)'!El) higher1 t.oJ the"rAt~paye!trllie~aYu(e1 ofJ\;'h~·llncom~i 
tax that must be recovered with a return on equity." Although 
Edison argues that the ratepayer would be better off under its 



propoBa.tJ(~c{lY,~~,A ilY~E;J~Q:r~_} y i~\.'I~_a_1 company) wi th \ le~u~ )·sn6rt '" t'61in "dbbt 
as !'(\grq p.t.~!?l~_t f! .JWJ~o{l! 11{l-6c 1 flQ~ _Gonvinoinglyl detnQJ\strat~d') ~h~~'·~f.t~ct 
on \ ~~~qp*y~rpi-' (~~)5J.(Hl~'19thex~il3e) 1 Of3,its Ipr6pOsal'l 9dl' . n to'(lBflfi 

r! { '{t§<:J.~fJ9»1 s.cg~n~1;'pl \lX'9ument')thttt·) ratepay~rs)wll110be"efit:{ if 
it" ~f! ~!!9i'l~d, !;9:; fiDant;e f\lg),~.1nventories 'wit)111ong~tdrm1debtr h~r9 
j~-~n~~r~l i.'te~l.sQe~s~§. rn f9!·1 e~{\mpl~h Edison c;ould )requestinthatil? it~b~ 
c<?I,!II>,~\W.~~~<!.~fgJ:7.~)~e~f:!t!lt}n~at L,E)ffeQts~' s i f 0any, -Jof~d to r shOrb QtOrm i: debt 
in it~. £0~t1 C?f <?~pi~~l"P\"QQ~e~tng~. (lA\dO~'~J~hetCorrlll\ission' §IcH8aefi 
meblJ<>i,; .q~ :)g~!.c~la~~n9Lgan:;y.\ngI:qoata jdOeB lrtoti diotat:ef"any 
Pi\f,.t l:9.41J~lt[.~~n~l}c~~g dlPPl:O~ql) ~e L~ecetated roin JD (,91 ~Ol ~027y i 4 7:~ OPU02d 
~,t;f.J~?}:1 ;}~,l!e J~Jl.O;~i.t~r.1}\ ~.nt.~t:~s~,:J:at~ fie {a!:·~atel1)aklng <l~"jt(t~ lonlSIJ 

!(f1I1(L,f~y.~~~mt.~ _t;1!~,::-.r~\:.$p~Y~X:.~J Qoa:t:e ~of, this r:~xpense\) ai'hat-O-Hl 10 

d(~~C(.~p1PJl r~lq,~,LqQ,t:,~A,,\:Jla~ iQO JP~xtiC_\l141' delit;;-Jiqstrumenti f"c6Uld(b§ =,1 
linlf~!L~~ ~.~h~ch\l.~~·iAnv.~.l!tq+:i~.~-lin(.quesbion ,i dId. )dt;-f oj 8S<WQO"!q 

l]f1 rIYjO::Jb ~~ ~~'i~.YJ! :.;i..~fpt~~.E'!I~tfi_o.ient' toriirtcluae'cdetermiriat:i6){s':of 
t~e,.XJ!~~~n~k.~~l)._~JJ~.'_pt lt~_~.t in.~entq~y,:}le"els Sin ~the ECAcp'i.-od~-e'ding. 

,:Thfl:~,-p~Rcee.dAn.g;Lefl.g~g~a ~(w~k ~~xpex:.te_:who -review ,the' ut·ility,ts fu'el 
P!lJP1t~!!~J1HL~1.,~p.ie,~,:.al1.,_a.: \oIhol~-.1 JET_aking out ',one -piece ,of ,that; ~'d j 

PU~~~yj fRf3l~~pex~l) r~~~!~qilQf! ..J::ev,i~w irnaYI.;resultlrin~~an (ihaotrfpH~\:~'ilF:. 
a n alysis/

1
of .tuel.,pr~ct~ceD.)·f{j rl ,1',.: f)0J6i'K'~·:2r, 8?\;li-t ~!{j fIf3fiJ r!'o;"J. :'1.. 1~ ~l.·.l' li ...... '...,..... ~""""'''I''''_P •. P ~ . 

17.7 .. , KramerrVict:or.,Transmission·,Line - 28. (j cd ho.-, JEji:~ all. 
. ~ ...... - . .. . -' . - - - . 

J.r !;:Jj .Tl1~ ,~~):t~~Jng/pa,1;"~=.iepj.agre-e' ,h.hati Edison ·,s··r~q,.reat[ t:o{ j oj 
r~99v~.r:.!$_:raJ!W .. r{YA9Joj-i:~f.~ItSJl)i.es.is>n;fliJie·;costS);Sli6lJlddbe fdetex'tn'itfed 
1~!~.9~.ir9tl6t_Q2~~."1~'l,-r~J..~ cJ·J'Jsu_el~i.~ ;rernoved,(frofn. tfllsl cas'e~':)al1d';hO ~~Bts 
for t,l,l~Js it~IJl{l3h~}'~,~CilPP~ilr:.d-JH ~ison' Sj revenuec'requir~nlehti; 8;·l:.~l-J 
res}l,t~J?91,fr.9flll",~J.l~91 c'?'I3~) :'tv': (: L!<{ .!en ob '-j',-; ,'J"!~,H ( . i'U Jfi h~':..IUq:) 

1~:::,:T~eB!O ~rJf)l Jo'.n<J))ib J., iEfU 9~)'q..'9f-, QriJ oj 2).,~i·i ~)I{j nr)EOlOrb 

Edison presented evidence. :onl state: ana ;fedek"alil tt1c6fr[e flO 

taxes I iI pay5'P} 1-;) .?n.c\dJli ~~~) 1.~pe9~p] t_~xeB)j and ad Va16rUf\l.,:taxes. DRA 
was,\ ~lt!;1)9nJYi p.~rt-y J:9.) 5td.~r{!§p· the_se ~SSU~Btt') Tbe 'taSc~ amOunts') ~1l:3. {l 

i~S\)~il {lr~,i9u~_J tg! .~~!§9nlf}<,,9~9j J>8AJ_sJ dif fer~!\bf eXpenSe} 'capit"ttl'{ and 
fi).-,,:GnifA ".'{JrUp9 flO n-fJJJ9-1 6 ,Uh .... · b~)"f9VOJ8'! ed JOlJm juU XfiJ 

2_Jl >Ishnu 110 -i~UJ9c1 9d hluQ'.·; -!0,{£,q9jJ)-I ~!{j jfinj 29UP'l"6 flo,<!lb3 
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;li~xsnU~/.§s~!lP~~~g 1'lwhi9h2P.reAaddKeS~ed @laowhere in fl thle:Ideblaiotl. 
d1'{l~r~,(s?~1lt i:J;h9~¢,,{lr~ J}QIQ\lt6t;:and~ngJtax :'188U68 neceaeary fOt"10sflto 
~~sRJ:xe;.'[lF.. ({':'<.dfd .Jo~n lh 1101rH: j('~TO') ClfLi JGf{ 1 r''1189JJP(Y~ fJill'" HaaiVt 

~ Tota~-:,CoptpeneatiQn:) Ho:"'nj'J F:, 9:>III),Y1q ·oJ JnrU.(IJ8rtO':1 (') ~YI!J:)o-,:<t 

19·jq.~,,~procedu~aLrnackground:;({ f [F- oj Q!d6J If,VI> Gel oj iloLtr.B09c{'T:Y) 

,'/{J ,.fDfl0!'t!Q~·,t9 tb~s~v.ldeot::;ia):fy ihear-ings/ r before~-.th~ parties 
i J,f"H~,;V1?~H~t.!·jt{W,t~~9.I)Yi.Qntthe~t..Q~a!'I.C6mper1s(UliQr1 i'ssue', rEdiSOJ1 JandA 

,~Mjr~a,(1)q~(1aI} .. ~!mP,C!tJ.~~r:~;m ~h.Q Iiesuerof.(prep~ring:a! t'otal J.>;::IIG:l',10J 

compenf}}'lt~,Ql.! H~~.U~Y,\,~s 5.~e<Nh·.ed d)y rEdl.soI!ls txeQ.t· ;year.( 1992 ~yen.eralr 

f.~tt,~ q~}~~ll'-'~' ~~ T~l:;2 Tl~.7 ~,#.),~ f, :JJ.1l ;.e<\r;l Y.·,1993·,f H~d 1 son coht rae ted ~ a (Jp~:n 
tot(~}, ~9P!penS~~·;i ... qOfJ~J.l!Qy<.by tH~w.itt;(AEtijo<d'ate8 HH.ewi.t.t) ['LUrhe' ~Bp'J 

~ 

pa~~JLeIlHY.tf.!,a9x,~~s!~.~r~gar9.:tng et.lle '!level' of .ORA' sdnVolVem~nb1 in' j~ha" 
d~"{Jq.l0.1?I~,E'lQ.~ l.~_f(thE!,(.f!tw$y tJ i lJlf.aJ1YJf~.ve.nt·, la.s,'.t.he-fst\!dy,' n~ared:l iho,"Jj 

lRPfl!E,te~~fql!' (~lY\I.<!.ey_~\ope_<;1, G9J),ce':JlQf.xegarding".the.fleVelt o£·"aocess;a 
DRA would have to the data bas~IPJ14 Lcornp}lter ~algorJ.thms, used' 'to'riJ 
dex,elppj·.~<:Jl~pI)~f1~ <tRIJlP,~Q.s~~tQn ,Jit;~dy . .ojfiJB pilI I(n '("fA 9tH 

1 je,d! 1:"t89"F~p~lJJ~,rYic.l-:11':,=1?))4~<.E<lisQh' and ORA';fi~ed :cohcurreh"t;fI,l 

motions regarding a total compensation study. Edison sought an 
order directing ORA to comply with terms of a prior DRA letter 
which it claimed resolved access questions pertaining to the 
Hewitt study and to issu~ two Requests for Bids (RFBs) j9~A~ly ~tth 

E,di,soJi1 fo~r rffbidies (on' t(}(e~t~t!r'~ 'lrd ~i{Qh:~\"~cb~i Ji;L~~1npn~ fA !\~a . . ea, . 
),UfH r, f:lfl.lOoIS'J9fl 10 nO.iJF.opr [(.Yr.) .)(PJ i'J 11 (.U~I,a.i0'! Sl.rPDL~~tj>Jl.JlJp~j 

EO ~f1.0q t,5t..1 p}>.J :..~P49l)tm.~I} .. 9~~~j:'2 BP~.9j..tY.ing.) t~e~',appro?y.iate f leve}" 6£' £oh 
f acC!~f8s~:tb 'hompeKsb;l:.ioil1rslilvey fdata I ra'lfj\Ji\?-/} th'ti1J 1'i-1 i "~1:0 nA) i!<f . ~ 

;:0 ·.·.)ibtJJ~! jH.r •. )( ~t')!JI:<}'1(l oj ()lULLF.! 'ro .. !)PJ'JC'fIO):rB·:)"r'{PJfjj(,f~jlh 1\9.,1 
industry practice not to disclose unmasked company~specific)dat~)to 

,.'lJ;.-,J.! .f~\' Ji, b5:')l)Q') <;;1, ,.)\/)-\,I-ft?lJ 10 1'[' dqf;'1Vf,·j£.>(1 Pi[.t-:i0I:'10 012 
: j'fl.q JI1C.JCfI :H~HJ ni 

aa Findipg.9JyyapJ;-::,J'] ,9J3P'-,:'1\J.:~.5"07§j_otateBHt!'It? jX!)([ a'Ji: oj 11 

: a'.Ji~c,j p'I1h:oI Col 9dJ (to ,(fiG'll Je0j 9Vj~);! 
"In Edison's next GRC, Edison and ORA should continue 
their J9jru:ijJ.~.~~U~S.)9n,.999"tPPf\$5lt-JO{l;'9Jo1ith·HnOre:; e'3l?,;1 • f>" 
emphasis on toS1J; C.99"1PP!\~S\~l{>PI::)lot:.all henefi.t~) as; a")j 
percentage. Of3Sjlsh(.~~p~J1jJ,AAl9.nl09nd}-the]o ge~jH9'J".f~HI 
distribution t?fJ:Ij..9t.~}i ~.9lJ'p~_Ij,;J51ti(>JlJ SlU'.o119, .f-itms 11' rJa..i: h 
(42 CPUC2d at 741.) " .2Till Dldr:,'.!f,(l'11o:::> 
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. 9.utoidetpersonsj inoluding ~d~Bonf~bf~'Atn6fig'foth'~r \ thifl§iJ 1e fiR1\lI s3ugnt 
(;~n",Qr<let" ~eleasing itufr6m<havj,ng!:tOJd~V~lop a"l'joinerfdatal)athP~fth 
Edison and requested that the Commission direct Edison and!;»AA~eo 

" procure a consultant to produce a common datAl)&iH~~orr~'eollif9'j~ .. ~,~ J. 
compensation to be ,available to all parbieapfftf!Eh&q~l'haeedrng!~?{ 

H~) (J'11;Q Aftet'l3consu)'t(!tion!withf'tli6 9 /uil'ligfiE!d Commi~sioner, the 
ALJ.dasued::a ,March lp11994 !t:Ulingli (tne ~'1illJ(:fultfig;' ?addr~,J§Hi~Vt:o€al 
compensationctest~m6nY~l~nTild(AlJJcrulirl~ remiiid~d'qjhe"p§ffl'~{Pth(W, 
pursual!t 5.t6 ~Order:.in'g ~Paragraph :'''44..'(J()f'<'Di91·£'12~076PL'Edin6'ri :!f§fl:)q-UY) 

requir~d :to-make an ,aff'irr&H;iVlt.'fpi'esetita~ron\~fn ~thfS 'Yen€'f<il' fit€e 
case on"Jthe lapi;JropX"iato'f'level·!of. :'t:OtAl Ye'ompen§at:lc5nr:~·9.drfl'1i'€ I.,GJoj 
rul;ing made'dtf (olear" 'that "a' l"ett'sr £6:"om I DRA f to'"J-Edi'son'Fe&61d ~ot" f,'J 

modifyj~Orderift9 :paragraph .4'4 t,<)·,and f thatl it: ... ls·::'th€fCo~iB9·iC5'n·p!n6'eb 
DRAp,which. wi-ll', 'deterlllitie".i(;!Edh~6Jf':h-as rfiet:1Cit~fPb\Jfd'tili6f-"~prdof:('bn 
the,.is8uer of;i~hiplQiee 'Coh\p~ngati()h {Iced 1'';j£-O ~(U '01 !>vJ3if hI ll(;''''; A9..C1 

The ALJ ruling stated'cthat IbOtlf ;gdisol'i' arid (nIiA)~"kek:'El <:'ci't"lb 
fault" for'lthe £imp'ass-e'lJ and, cha's'tiises'ftnem ;foil"Ifot~(b~1n~ing their 

; i;~ ;1 d {jlJC';~ no e. ff'~{ , yb tJ J a 1;01 j 1>8 n -:'<l'-:')~ r f) j oj f> t n .i.iy{ cp ',1'.( 8 no (: j (":j~ 

-10 JJsi ASCI 'j'ol',(q t~ }() e',il~,U d:llw '{lq';~():J oj 1\9.0 !;>Hi.1'y:,,-,db -r:3fno 

!:.cjj oj l?nini:r,jIs'f 8f10(JES[JP a<~9'YJf; b9'lloC1'3-1 c.9~'li:r;I') jJ t1:Jlii\1 

d 1,h, vijCllor (ef:r.J5!) ablH 'tol 8j~~IJP9_q o·,.;j ~lJ8eI oj on6 'l{DlJ13 jj i',-;:,}H 

, 89, f~i,)l8~r,~;,t}J·~~iP:hr..~J~th9.P ,f,p.r ,-MO;dl·,~I,Jy..e.t-~RJl i.o.J~lJh:?'J-:-~~..-Ql~lb3 
reque~tlng ~~·ve re eased rrom, ~n~ob !gat1on of develop1pga jo~nt 
database, with1 Edi(lon~qr, The' CQmmlssion: gralltedl'-l>RA'fgr0pet::itl'brlKihrb3 ' 
D. 9.1,£'.f>r?rl' £I-OJ ·'1'-I~( t}l~ tl c;\b~wA~tpJl' 'f'~~oj,.1.~l,~9 .. PJ:jlt;~~ -JtJLC\~;,PQ.tlt &.5ii...s9Jl..>j\p.d 
DRA are p~tt y Yespons1 Ie for a1~1n~ ~o prvuuce JPint studies on 

ototal!-jcoinpens~ti9nlrF;o:J h9;':roc"ftU ~)(!OI:)2Ib oj Jon :3':Jl.J:JF..'1Q ,(lhwbrl! 

90 Ordering Paragraph 44 of D.91-12-076, 42 CPuc2d at 761, states 
in pertinent parts 

"In its next generalfjratEr~aseiI Edlsbn 'shallr,~fil~"(;rrh£1-rf-"-38-
serve testimony on the following topicst .' 

9lJlIljfIO:) hIfJona ABO bCH, Honlt):-l ,::HW jXSI1 a'noaIfJ~-i nI" 
"a. wages and) salAr.ies]O~tth-IJncr~ased)~!rfph1isi1i( ~n~ '119ft j 

totals compenaafibn10 teta,,! benef-its') ~S'> It'')j no (uBf3cicPi') 
percentage of2!cA8h-f~ompeh'Mlbi'OtiJOaridl1:he'1o ~ei~jf.15J"1::q 
distribution 'of.J,totali coope'iisal:ibn1-atnolfg tWLJudrlj3lb . 
comparable firms." . (.I~f jfi bS~Uq~ ~~) , 
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deadlock to! .t;h~,!<;()mml$sion· S) attent.ion{ ea~~ i'~rJ.jq :rne~ AW Rul ing 

resol ved the pr6bl~r~~~r9~~tJjh#Jl~1~~Jl{+~IR,P.!?~J.~·~~~~ldelines. 
r~.<Jison. -~fil.:,dlrectedi to" prepare"'":an<t) pre~:~fttf"c\fi~) 
exhibit in this proceeding oil. total ~mplo'Sree~i 
compensation. The exhibit may consist of the 
Hewit~Ol~~~dy:)~r(?_~_ 4iJtel"ent~)study ,~'d6 16ng·?Ad~lJO'J_ .. , ~ . (' 1 
the followIng conditions and access are_If9§~".!-I 
Edison's employee compensation exhibit shOU~d 

flO 1 J ':;P'f\~peQj,fY!)'ihe;icompen8ab ion Jpr6vide(J3to ::lemploy~e8 
arid officers at eal'h Qccllp~tion~l lp.V~liO' tl.A j , j 

. P.J~vofornF~of'i'ca~hl HXcludlhg6~a~~B~u~ar~i+e~~ j~:C '{(?:3, ('~' ~ 
JIJc.bQl)y'Q~~ i' f,cQmrQisaioJ1s, 2an<!r{C\llcotliGr<'ctlshE9voi f 9d uoa I h:l 

r;<''lol,,~·~mp,~~~~f,~J1r la~~1J~~lnnf!S~t·'ifC.i.iD.f.~utlip.~bq~~l~,lJ I r,j ~i. }<)fl9d 
-,:.> carti -pClC.Ka~eS, pens On oel)e ,-s, stOck .op,t~ons ~'" <-

'{D!}j8 i.~l1grJ~tl:(:1o.ther,\rton,,;caBhrbenefit9h!a Th6 llixhibit?flfT-{jJ COlla,! 

i),i (, \ ~ jH0'39~~~§!~i&fr~k~1i~gfSfji~~i~gr\~~IeS~i(~f)lC.t'ke~~~c!l~ J1d idx~1) 
L~}i 'Lf I::~ilO:) ~)1.E!.tJ .. ts .q,s (a, percentage! of, casHccOrfipel'isa~i<5n·J';)9X~ftOIJ f> 

, . (3) the corresJ'\(\nqing company'1:1 (EdisQ,n.). ,nra~e j' 'I ,- f1 
:':1 fC ,f(i3 t t)~,. l~ef,,;'fSF Je~'hli'f~diti8IC~aEclf€df'i'(4f tli~ ";~J_~'-' n .r ... d " 

r ~ . ...4i.f!ttrU~t""t,ion ~of.r_tot"'al ccompensatiotl f(1l'ii6ngV 1 jU::.')9X9Hon ej.i 

c<?)nparable firmsl and (1;) Edison's t6ta1•. " "'If',) 
t i 1<. <\l:~)i1'C'6lflp'etl'ffaYiol'r'eXb'i'blt!uSh6\\ldflind"i~caVe i'i;tth~9LJ[' fE. ilO<. ) .. 

c'1'.', ,<~~.::,''{cf!.cun~, Ql::' ~(Ufferent' coinparator":9~6up9 Ca"rEf:Us(!d(t:o '.)9,(olqn3 
develop the comP9nents (1 .. e. ,incent-ive~ , .. I ", "fi 1 

i', ! :hl ;';1 '1 (b~1tefi t:W, aH<Fl>ase;"i>liY> 'Of J~{jlilfcornpe}{s-~~r(fn <~, I Ol:l/\1 -

til1J b9buI:H~~): ;~),;l,.i~po,r.tJ"ons matched dn· Edi6ori~s'"exhiiH\5'.r "1n:)Y Jr--.~u 

r~! <II".f'O·~ '~~a~~.e:ryL Sh8.ui"h;i;e-.Phr,,~~~JJ-tt "\17)1e1ti~h~.fJ9?!~Ap'1i.~i-,'ih,Ih.O~.;o~ H' :'!}Oq 
~ ,,', - . v'un eI.B~anQ. ~ t at~ nas (;l1e Duruen of proof' . 

£iF" ~;vn:"rhJ1)j..\sJ'PJ::()ce,~~ing (to: ,dustity.'~mplbyeEf lYHn~n nJ{j WW 1 P 
compensation. " (AW Ruling at Pl"~'}}d) 10 Hi:t!.1T:'IJfl'Yi r ,dn i 

With respect to access and confidentiality concerns, the 
ALJ Ruling stated: 

;,; J j ,8 no (",tIJ ~4 bll.1ilRoing) the~ confidentri~lit:ycbn~eiiut1 'r,l~)~;fi~):;r-'- fe-o 
.;i":·'':-' J b,v{ c) p95l.;L!l!J.t.) tJtel ne~d, t'o),or~at~] a~ complete" t-ecord),in <: !GyJfinr> 

c-; 1 .t:.hJlbpr.9,Cee,dlngJ,on,.totali cPJJlpehsal3ibh,-:lfit '·1'11 b:n:_(lip~)'f en 
'50 FuJ~.Q.) tjl,Stj:;j'):)' (lJr. ,the disaggregate!iI (lalli·,· and' B jll£·j i !JarJo"':) 

)r} 'i:3iJC,'.)'S:{ alg9J!it.h.fll~ 'tlhi'fh: Edisom employs' ih1ilts 1 &tudy::C1 r)V 1 JiJ')~'X~ 
bilE'. ,.~.bSlJ.J.·/.I;>.!3 5I..~~.e$Dil>!e"to! other- pa}:'tiest tot thl'sJ ,{1-:r F,,9/1 ~)I{j 

. ;,!f10i j Ie P..fo.c;:~.~gi(\gI w:h9,;:eign- a ·standArd~ nondi$clo9urec j I 98Jff3?9d 
i If, nQ onv pg!"e~m~!1J:I It 'D!/ri (2)u Edisoni must) p1:'ovldeJ Ai lir~tjF"j3 n(!~H b3 

oJv t.!t,~.).9.Q!JlP'{lnie8,' \Jsedi,ifli: any 'COmparative 'tftUdY .. 6 a0.l j'.1 c,q 
':..w 1 j (f::)!l.Q~e'ye.:r')a f.:Q!sonilna'y.l mask 1 the1 ,ident,.itYIof,.nl HOI :1f)8£1~qrr.O'J 

I fijOJ 10 {/SP~gi.fJ,¢J c<>mpa)liesl which mtlY,j relat~·1 to-j'~p~'clf,H~jfiCJl9q'11O'J 
disagreggated (latapand)I(:3)a whtm') Ed.1s6flnser.vesX9 Ilo't\{Bq 
its testimony .~., it shall make availabl~ to 
any requesting party its work papers and a 



A " ' •• '""l'{Q-)'-"-' ,,1 r fr (ti{·~,h1:-1iY)'.i hilL, ::>,,>,:):')B 0"1 J::/:q:~C,! liJI,'( ., G ~ ~ _, .II l ./' J \ _._ ... ' .. • _ •. -- . ,d J 

: iDJfiJ8. 2ft t JuH LIA 

91 Edison I S_l.~x]1J.bj.t ·~6: statesd::hat) foi:"1 execUbiVei P9~:a.\:lons, its 
analysis .<;lj.<h 1l9tb'lnclud~; disaggregated l data'] fo1') e}ce'cu~ive positions 
as required py J:he,.ALJ1'ruli!19P becauselheitHeryo~{ Edisbn' s 
consultants WS\$~ WJ.).,l;ing} to.,? di§.9lose dlsaqgregated) !1ats'rfor 
executive popJ"_tJoneJ due~ to;'th~0 sensioivity= 'Of th~1 dlit-aV· because of 
the nearly uIliy~r~~h singl~-incumbenb}P6131tiojlB 'iilvblv~d, and 
because it iJ)nl~Slt-1Yl.imPOBsible; to mask'tdatk'" for: rsu.'Ch')-positions. 
Edison stat~9!: that·).theJ'f{lctsjthat?l!dis6'i'l' h?d, alreadSo lferved on all 
parties a. ~_~~~y 9ft publ!oly '\lvaiilable3dat~r'6~1E~xecutiv~') 
cornpensat!on frOln>Pf(>xy.l statem~nts: an?; t!tat<3 EdisO'fl!~Tex'~cutive 
compensat:}9111X'~p~e$.ents~tl) em{ll'l ·fractH)nrrUeaa)than[ 015~ \) of total 
payroll exp~{l~~jl'!\i~-i~ate"1 this{ Bhortcol)lll'l~l L!)j6l,?(l9'1l?fi8 if.> 

oj oIdGIlnv~ 9~~~ [~SrlB II •... ~nomrja9j all 
E bnn a~Gq£q ~~ow'ujf ~J~Eq Enija0up9~ yti6 
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• [l'EKi f! In xe:3ponael tOJal1'1ALJL~reqqe9b, IBdidon' bf'okij~.1otiti 1 £lgUi'li§ 

• 

• 

J;q9I1'p~r~ogj,i,.t;Bloont'2(ecutivaJp08iti6nBito tho~ajcbmp(t~atoi'rffiM~ft~h 

l!o9atfJ:Q1 foveal it()'rlJia~and:tS6uthern <; cal if6fnia~1~j Edi§oficlc)Ufld ~~lfB:) 
overall n()ne~aO\ltivascornpen~at1ionl}leveH-t'62bt;oi ~Il\'( b(j16~ tne'oa lf~:'l 
GCl11 t9t"n~~ ::lJ'Hu."ket'-~imdrO ~8\ 8bove~ap.limited :;JiumbEii iOf ct;ow:ptt.'ratoi' 0:) 

"i';ttt:m~l.in ~,he;S~uthern~1cati()iriia -'markat(':) (F!xhiUit;;J163' eft'ip i! I 1 f·p::> 
Edison noted that thisf brealt r.outi i"(isufted ~dfl ::41 sm'Ali'ef.ftot-ai: f'rfm 
sampl.~ tir,~Sp~,Q!~llY dn tlle: physical,! amployeefcate~6{yr\ih'ich had only 
tWQ lC.~l:lf9.~n\aLf.!ilJ\sland! 011,e:-in ~Sou~herrl(Calif()rn'i'a p!wl oj jl(,;} !b~-I 

h9:!}Mr;rr,-Ho188i:,; ~O:) J,r;:i:} bOlvDl!!?d iU!Cl .8~)Bn:) ~L1f>·t Ir.'I~n<)e 

I> 10 flO i..QAA ::t'~cQijyOOndedf a J$59. mil'li6n -,reduction ftr(Y(EdiS6tltt1~j{'.(O', ... 

r~x~n\!..E! l\~,ql!t.,re~nt{ for.jn·on~Xecutfive !employee' :\r1ages':-artd':berfefitfPP 
\".:'th.tf?· .. r~GQJTfJ\~1\Qat·!Qn~ consists of,-~twopartB·F J(l )ffa.' $'24) mi ll.ioil '( J no 

red\!qt;.:~()I),(J.",G .. aQh <.c,of{lpeI\sation for; wages ;2-: 8\·.~ilf' 'eXdesEr'of ~i--kEH:H 
and (2) a $35 million reductiqn Ito noricash':cprnpensat-Um' wh1.ch1 ;;[,Yi 

includes PBOPs. DRA did not challenge H~di's6h!s',!execub"ive 
comRelt~At;..lqn. .\~v~,l~ J>ecause' this makes,'up'suah"a-'-small';j)ercenlage of 
t.qJt~.1' ~q~P!3Jll1il.t i,OR«) i. ~; b 'r ~·h 1 DiL)':) 10 'J 'J{,l[I(\ r, 'I n jdp.r i 11.[ '.1 fOI>f10c1 G~)-i 

1'fI !'.fh.e"~lioy,, :consideratio'n' .unde'rlying l J)R1V B['$24Y million{ J) 

it;~d\-!J]J;,lQ,l;!,t'hi~h, ,..1 t) lter(rtsli/'marketlpari tyt~~ r Is; bhat>fil}'>:isl "ii6t'J:j~n:1?fi 
:~ppr~Opl:"~ilt.~:(t5>r}j~he; _conYniSSjOOl ·to.' allo'w~{tot'ran eyr6r':'l 'factor; :intqOj 

c~Y~Jlsfl-~;io1l:,a_u.J'~~y.a_.:?~J,D~~ argu_ed~that:- an, error:"> factbrlroubihersn d 

dif!~_dvA!1J:ilgeJ~.:_the_! ):'&tepaye:r ibeca~stn"ib~ alleviates' the-r Ut-illtyr s"11b 

need to demonstrate the reasonableness of its compensat-ioIV,levelflw 

p~ .ru-:gl.\~.9..: J:Jtat'l a.ner,roXl-,,!fadtor..> for-~,cotnplmsat tOI'l-"sUrveyfi is no mOre 
approp~J$lt~.;_tha.n) ant .errorJ~factor~ for~ a1 cost ofe 'c'apit.aln foreb1r~H:j3.ftd 

that comp_~JW.9~J9n~ q\:1) market),rates) is, the') only1 Appropriat'e'l i3tAfidard 
f~_:rl MJs.9.Qff'h~OI.npePJJru:.lon allowancet<)HWith'{ respect tOl the?$35{Up~n 

milli.qtlJ ~~.c.orrlfJl~.!l~d-! r~,duct-i.9n,-d DRA1 argued:.\:hat·) the'{pr~£u"diflg of.{j 
PBOPs iJJJ ilJ~n~.f:.it.s tn~t'1,.i!J,; ,currentlyl being,'fu'nded bY,Jratepa.gef-'lrnand 
FlY~S.J b.f:b ~~.9.99P.i~_~~} :i,.J:H..the.l yaluatiion of anY,/bene'flt'3package' fline'.H~d 

DRA also argued that it has. not;;been-.{giver\)arpApp~op~iate 
level of access to the underlying assumptions and algorithms 
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~upp?~~iOg,-.E~.l6Qn' thtotal, comp~nsati6n'studielnoqDRA hb,e been •. 
denS:e,<J it{hq",oPPC>l'\t:uoityoto corrob6ratoJthe r ieault9:'of<1E<lisOfl' sltae.al 
c9mpen~.~~~on ,:~1;ydie(J£ j cDRA i: asserted jthatl'af:cOmpr~h6n6i vo I roviefff'Jof 
EdiooJ}.!.~ <=:QlPp~nf1atiOn::8tudie8:)iej]n?t( p6s~ible£'a9J10Jl~F'tlsrl f. f f,j,,yO 

comp,a..r,C\t.,qrl"l:JpqQiftc d~tan!$ maskedvarid ~6ded~)lIfDRA"'8tat~dlithat fpU 

c~~ ~ (pSl P(Qt~Qt_$[;t;,h¢ cQnfidenti~lity r6f.:-parti"dipatitig firmEPduch 
~h~~ ~1}9x.~,af!~<l.!.QAA ~cc~slJ,ahould be:allowc'dri(L; :J~1{j h., 11.'11 JI,O<~ ib:i 

',r (,o hEd ri:'l~Jn'\1..:1~/LORA< r~coD¥tlCnded(tha-~ th'e C6rn.fllis$i6flGt'§quire'H'B 
E,dison to fun<ll_t;._b.e.c~09t '~of';a iijoint rcompensat,ion':rstudyni'n-Jlut'ih-§,":J 
general rate cases. DRA believed that Cofumiseion-martdated 
worksflQPtJ. JJn9ltld che: :required .iaala pi'61ud~ ~t()cthe ::-r~tel\,t~i6n of a 

c.Qm~AQ~tt.i<)J)_J~Qnftultant:() I<PRA !believed f thab(~ joint"stu'dy is'c th~'-.r 
only ,Wft¥L .to, Q.s.~.cumv:ent whato.fJ: (te'rms a -:..',black, b6}(~,.tyndr6ffie'·'wnEfteby 
p~:t.:~.i..~~ In:e;<...u.nab:le, ,to' (val id~te' the undeX'1¥in9'assum~ti()ns·(t'h·atrb~n 
rela~~) .~9: ~lLt'~talL..c9mpen8ation' study} j:lIJh:Jt no! f (li:: <~£~, f, (~) fJrtG 

rj·lntervenor !Unions 9{lfI:,) f f;',d'_, jon bi h AHCl . H'-lO£{q r~r.{)u I'Jn! 

~pf) Jft!:l:>l :'fpe- ~Intervetlor~ Uf}ions;;atat"eCl thab'-Edisron tEl Bn6wln:~f·iW.'Y..) 

reasonablo in light of a number of consideratioI1Ef',i ~\trhiolf:incl\fd~""':1 • 
(1);, p.a9J<~ge.,p.argahling,r·~hidhrral1o'wa:c61fiectiV!3' Dat"gaiili~9 
agreem~n\: 9! .tOJ peJ.ee.tabl i~h~d . baped· ;on,' the.: ranget 'ofi ~coinpr6ftirsEfliffaiid 

topi.~p 1i(~)iJ fede~alpreemptioh-, ... , which) pre'cludes'; t:.he' (goveYnhlelitHfY'om ' 
bep>mir1g! St~ pp_r_ty" to .. :.col~eotivef bargc:tining:'hegot·iatiohspj(~)'3~ge""':) 
disper~~9)ld,n).\lnregulated· marketBlc;'and ·:(4):/PtatiBbi~alJ~rl'or:flrp cb 
w~g~.: §~l·,V~Y!J,;?l !<Jq,o'J ;Lj 1 Jon e. ~-. fI<){cf UIOl! r; en: ::.rl j 0jiJ J ~J ;~i!(;' i1~~b 0'" b~on 

.ne 0[[ ;d 1'tI~"'J,n,t~l"yenor! Ul)ionsl'argued>.that)'the .CorrJnihBfoli'~w6ul(fl"be 

L~ntJ'y.gll)g)9n.! .the~l'glve and) take"! inhereht{lin f th~, c61t~ctiv~f(JCn:qqf:, 

J/{l~g<J.J!1~ng J p~~e~~!:if{ it, ch6se~ to!'reduce) Edisonl Bf'reVenueFGO:) j[j(1J 

requi!,,~r,flel)_tj for wag~sJ andt benefits-,,',:o'fhe JInt.erVeh'01:Q Uriioi1e'1 lie'lfeve 
t h~t h'9ge~,: ilre! but j one i pa-rbJ ~f.) the) bargaihfn~r prdcelUf land( the~ I I in 

L~QITI{'!li§{JiqlljWOU~d bY;Jdefa!11t-) ell-fninateJ wag~s1 alii a-' bbl.l-ect:ive t BqO~N 

bargainin9"~)iss'leJ If'3'itr.{w~re to endorse> the1l>RA) S)po~Jbi'o1f( ofJ tot'Al 
~)qQQiP~oe(}~ion'3at<)(I\a!,ket<)tates.8f;r{ jl jc;rfj b91Jp"l[' onffi AHa 

c~,:1!I'Ji'!oeIf> nJlc, BooL:Jepu<'H!f> l?ni,{I-ffJbn:1 erij oj ea9':J:>6 10 I9vni 
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• 
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A.93-12-025, 1.94-02-002 COM/p(Jc/HMD;~~1 ~OO-~O-~(>_J ,cRO-'[-fC.A 

1f-, ! If''': 9:-': '):)1 !T~~Llntq.r.yeJ!Q~!JUniOl1a .a186 'argued~tliatirfe-deral~ pk'eeinpt·lbn 
precludef!'i~_h~)~CQ:JWnif3Q.t.Qn rt~QtC\ adoptiing.,the· ORA's. posibionv; 'Tlt~T:~ 
believe that DRA's position would directly impact future10i8:Ji rn'r:o:J 

negotiations and, as such, wou~d make the commission~'a'l'gov'el:nn{etft} 
party to the collective bargaining process,l~"'hit;h"\~violate'lfthe'" .S':J 

principJ~sJ_Be,l£\t(.QrJQJ,n! Golden"'StateITran'sit.,C6rporation v. city of 
,{Los Apgeles r::)"~"'J.f) Jt. ~ .T~Oai (;1986) j l (Golden :-State) <\13r£'The (Il'ltew~not" f 

.• ,J11}~~Jt~[,¥l_~.Q. .~\.J"'gu.~(t.. t:ha~)tPRA' s);posibioJl~ is.'·ihcorrect:ll becaus~-:"'a"){q"'j ~ 
singk~--= .!fl5lX~~_t..> \t{qg~ .does, not! ,existr.'l'3 Theref6ret att 'ie l'ihapf>top~l-at~ 
t.c~d{('t) i~Y.~l t.h~J'r).'f/.a"geJJ! ~oul~l'l>e j set 'at-{ a) prevairlihgi. Ina~rket;;! le\rell1~1a 
The InterVj!,flol'2.VAl~{le ,l:>~lS.e~e: that-I DAA.!sJposit,ionolendorses zero 
wage disperslo~~~~bi~H~11tn~i,~oNbr~1~~li{~ifho~~~~b9!~Jltnregulated 

1(':} {I'.Ju'llJd £iJd' .PflIO!)!):)O-lq e"rr Y iTI~ ~fLf,,"<.r on J 

markets. 81: llc)I j.Beo!Jgw:) 10 ge9f19I~I6nolJ6~n !)(U no lOO'1q 

Laatl'Y~If th~."\ Inl-1~n{{t~ tfHlof{?P ar9it~d~ i~at~f-).'Oq'lJ B position .(:h'llrSLI~tI.CU nL -jr;~J".),J ;Y2I.Lu th J)~i'? . 
fails to tak.~_1:i.~t-9 .conj;i.der~tion~ su:tvey erro:r;!eOTh~- lfit~rvenor 

Unions believe'ltblti:Yth~~(~afnpl~Gi61. Agf-'f~/tl>m~,~h.'t.~.l{ ~t~, l"ci sample 
UVL1t;'!iI ... flfi flf-; :r:)~,.IXd" ,HI .,-.~W'(t~u H~rU 

size make D~·(3_)P9~itJonl.of'{.cotnpenBation:;at rnatketnwageq difficult 
if not 1m saibl'e) o')r~~YlztPa\\l)that()bRA'i~PM~it16ff~lXoores . !(gt 1nr>v:.) t ~:n GrT:l fIl H r::WQ l' flOI JE2nG~'Y()::} 1, b.i [;:,~p. 
1nevitabl,e) ~pr~.t~Y~J~.t~s .• ({8fH~ 10 ~on~,~df-; !:ll~j [II ,';: j');{'j n"ll 

-:lS~t.i:.reIMrit(qqf.' oj jf1Gj:,)!J(~:n SH, s· ... · ,<1l~ £ JlJ !:>[U 
U~JIJ()} eI~,y:)[ !'.lee..: OJ '10J8fi) not jl;In~B<) 

The Bet~!.~1)91 P~r-.t;:j.f3s3p.gt"e~ditOJBdison tSf;requested 
compensation le~~1ssb~~~ds~(theC~e~~1£a·gf Edl~8A~37~~~~Y were not 

st,~~.\s.If!<;~!"Y;9Jf~~re\l.ttt9(ajn!gnificantdde9ree[fromlthe market 
, ~Y~f~9E1 ,,:;ap91 ~~r.~~)C;O);(9~Tat;.eq~'bYvcomparisoqs0~o the{;Califot'l'tis.1and 
n$9~,t;:p'el:'J)=JCC},~ .j.fgxni~_-o.ro~:rk~,t;.Q .PH s ",')f!n'.,' Ja (/ t jon ,no 1 J 68 iI9T:-::>:J I F.:Jo J 

fi·::: 8<) i: j L!I:~~~i~b~ ~~t~l~!!I~n~ bear.i.ngs~'~'{'URIi ,proposed fieveialqx~, BnJ{ 

redug~};2tls.Jt-O:)~~~QO!)§ 1 efi\plQy_e.e,;~ornpensqbiond'requesb"9(iTURN I GJoJ J, 

pr9pq§e~:; t?{l!;:O th~ -CQlfl@tsBi<>o.:JJ:'~ducei:Edie6n' s i revenuer.r~qulr~n\entJby 
$20 million to counteract the cost increases which TURN stafes,nave 

result@«:J.l f~9.roJtP~19~Q'ijtb:)ind:~Qison:'18" maI\agemellb 1 tanks r-ri1TURN also 
'i~d~9g<!t~djth~ts!ih9a(;O@ID,tfHJiof}!tred\lcei'Edison'-sc.revenue requirem(int·':) 

(.£{);:) jF; b~:>U(l::> ~~ .;l\"O-~I-Ie.(j ,.t'.!) 9'33) .ASW oj J1 \?ilLilida 
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li.bYHpPout{ $:?-JSS,lnlllion·'to_,'reflcot ,th~ ith'ataagement}fwago"ll'reeze which •• 
Ed.i Q(>]1 anno\ln'cedl aft'or; it! submitted the' ~8ett1etdet\t:.~t6'tthd'~)f)1J r ~~"1q 
Commisaion,lUJfll -'~..Jrri![ '{Ih~Hih (.rUe' .. ; itot Jrnc,q nt~q(l .t(-If-' ')v~.U'yi 

1!h-3" Discussion' n;:-~il.--l=::» ~_·dJ ,,~h-1 hIlf(Y ... ,d'jl1;! l3C ,brtt.. n/if,j jr-,j:JOP:lfl 

19.3)'11 Burden' off-Proof 2 01')< 'Yr': f:n ill i f:,vr cd f,V 1 l~)(J ffo'J .. ill n J y.1{f,q 

} '/. YU.? ,Y .. 1!~J<?re~'~!l(h;eQ·8ing'~the' metits' <:>f? th'is{ ·iffBue~IHi tf:"1~ll'111 I -H{ 

irnp~:n,·t:ant1.toethpha81..z~~.t:bat:~.~the?'utilTt.y 15tia):'s :t:lH~ -oiil"den)-to!;ju~blfy 
employeeJcornpensat ion Hievels V) ah(l ~ tha t' .WagelJ,fahd '''stlHfr lel{ '8holn~ithe 
l'~_~PQQ9bl~ -, compared tor, the ['re levant! Marke t p. :')(A9 tn-e i CorrilriOfsiotpfIl ;-~ 
stSl.t.ed_d.nJ a idecl,~ioh~ forq)G&tgi s teet;,yea1-1<1990 j 'genel'"al' rat'et

. &ahEflJ 
OJ~S u JrWhile)\'"e)Sre!disapp6inted l in! DRJVs '9hoWfn~)o~WO'(J:OJnI 9Ifr 

b~JJIO rurl~nff~h{b el~'~uW'f~i~~-rl:p~~~1~'~lt~: ~*~Lc9~~·rd~k~-gfP-~Fdb O!?f)'r} 

proof on the reasonableness of compenaation itJ .oj9;{"nm 

fl'>! J i«oq 8i~li~rt~J!'l~~~1~ n~l~~l\J i~8;D!~~'!f.~r.o"~X~ h!lrJ~j"f>J 
-10<l<)V"fD 186-12f09S-Joand I)j 87,+ 12~066"rl t.b~t;;l we 'exptwt-" Gj OJ B f i.,) 

~) IO-Tf~<' S.h~ I ~,~,if~'!~Xr{ ~5?1 dR<)l}l<;)li~ (~lta9I~~~.r£pli}jf 9ril.~J9U~,'~;1: I ')d BHOi IlU 
- _. UKA s-~ £6~t~: fte~expec~ an a£f rmat ve 

;JI;;l-)ttf .. pr~sentat::ion from)the-~utllity~onlth~f;l-evel'otJ ');h:,'TI ~')~tn 
<,-::t{i)gYl"f(ri~~~ J~~~er~J~~,ior,h,«!1}dl)~r, CRJPPflfJ.¥o91' t9Idt i.ifj> 0(.1 11: JOll ) J: 

B m ~ar ~6mpensa~ton ~evelsfn llle re evan~ on 
markets. In the absence of such a"liJh6wHig 1 frotn(dr,Jlv!)IlI 
the utility we are reluctant to appl~l~p.y{}~Q.qr 
escalation factor to wage levels found' - ---

fY) Jrea130nable')inf-;the Jpb=viOU8"'~9~r16r<11lJ~At~J~)n "dT 
:c,' ~'·1·T(; \~~~~)11QAn~! f~:1 is· ~~ I j\~~') Q5J.~ J 3,1,~r;.I~l!q~dC! ~ ~~! r Ill) I JJ;8ffS"'1 r:cY) 

j ~,:bf"q Over,at 3.leas~::-t:h~:11aat i ei?JhtF,yearB-;9th~ j C(}rnmlhs16i\3 has-JH 

f attempted i to~ha"e the;:partiel!-dev~lo~'Jar, re6o'td Yregardi \\~(jemploy~'as' 
total compensation, not jUst wages and. sAlarie8(~-.j{lAel thcPCoffifnlss!6n 
has explained, f'sinqe'j~mI11oyeeBFoh6osa ~mplOym~fit o~Ik>i6.unitie8 on 
a total Vl!bmpensati{>n"Jbasis ~<-;we'~consid"ei" I-1 t ej reaB6ft~ble') eo'?10dgeub~n 

\utilitytcorppensabion-r in' the Isame·:trtanner~!ri\a (Dr87-12jO~6IJj2GeapOC~d 
~,392, ~457 .f); H>!.UT rb.bh--: 2.::l8£o:n'Jft! j>;O:) :)ri.l hr~-.f,:djHJo:) 0,1 Hoi.IIim O~~ 

OH (6 ~HU iThenibilit'yscatries tho"',b,H,"defl r otJ~i"6Vift!pthatl il.:sj rlJR~d 
compensat4on levelB-lar~f.reas6nablb~·and.)~a"fl6tc:esca~e JthatElh1fdelibby 
shifting it to DRA. (See e.g., D.91-12-076, 42 CPUC2d at 663.) 
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8~fl~efJ,,:..t.tJj\~n{l.s fl1~OhI aS~ ,~ot:. off a)"uti'lit yJ tJ1 t'6t"ai"l'C'o£np'e~J\'eil\l~ibh£c'6s'ts 
C"Pl.~,~; 5ltJ.f:j.!>\tt.~9 lOl cael\;c6mpensatlool o'HO{olltbthl ~~sh'l ir:t1u:) ()flf', 

CP,rJlP.f?:ps flJ,J.9P J ~! rn~a$ured f relJe S Ion') howl completely [ t:he')matclH R~'!f1:1 
1 pr9~9.e~ ,~s-.:..S;9P4~t.ed .r .. '1 Hdls6nJempbaslzed) th~'{critH5ai ~3ie0Job{!WJ 
rn~~Rl\~~!l.: P}~Y~h j.nl the. CQmpEmB~t ion artalysia afid It:h~tq i€ condJc€E!d' 
the'lj9~.d'!l.~~~,l)Jng~pX9Cesa with;great','cara,(9I1lpiI'J} :hc'~'ibrl'~rf G Jf,d1 

J"iuq'que oj UJ)tq).'"~lW{ltelY, JEdison hasr.nQb(metbit:s·JbOtJden l)f pP6lifR?1 
that its job matching and benchrttarklng:-d~6isioft§~afe fe~sorta6rJ,?:1 
We beliey'~jE~is2nlQhQuld'dem6h§t~ate':tlitlt."Jit~a:f6b~rna:t6h'ing 
d~9i~ignE!'~i;l.og:~benohrnarkE!' {,iniadditionxtO r.relilted vdaf"A'21rlpJt:"sJ)ljClbl1 
aSBul!'~~~O.n~ fJ"l~J;ldr.QY(lr.al::l'~;mEtthodologyr. ftIily ~B'(ipP6rt:~':l tar Jfl9V9B10] 

cg~n~~lJsq ~~on cl~ve,t (\ j cAl thought E4i son Jmad6' 't16rkpa'perfi <'ci~'iiooiae~a'oH 
with ~)}e _,<!ev~)'.QProE)nt'(p~!its \bel\efit'g at\d 'pens'i'ofl'l(\'lgori'tHm's u 18v9 r 
av:~~1~.9.1e ~.t.9 ~p,qtY.tefin EdisQ.Il'\dld 'not 'p·l."'oVid~ d66UrnentatU{n{r·for,·ft's 

,.j'?,q rq~,\:-.~)ltng.a~f!\!rnp~iOJls (ahd fbenohrna..rk'il\'g !'CO'fiO lu si 6'lfffJ 1 j fl'o'\- -roi WJ?' 

e~.arpp.te, 1,·E<;lAs(m.cQ~a.t;ed (thati itis: :.joh·matching rwa!i<f6)fdudte'd:~~m len9 

a~Hqt;'fl~g ~<> :.~h~',Anl~rican 'Compensation ~Associat;;ibh "9Ui~elirl~Br,h''1ltrd 
prRXi~c!~~~~a ~~9PY;,QJ:,_t.he 'guidelines:': HoweV~Y~ \Edfeo)1,"did' nb't' 'p~6\.rde 
~fl.nx, flg~~'~i'.QY.> Q~h~1" .dQ4Ument'atiion,·,regardihg[tt'bl,f"j'olf· n\a,t:clling'i 'prtfdb'bs 
(:t~~J" ,.y·.~~fJqn;.sli,~kn_Qt :provide:· fa'ctu"al revidehc~' demonat:ral:-lrllfl It)ria 
conducted the job rnatch~ng process according to ;the~giiidl:!l1.;heEl}6·le 

Ed_~~.on !lA~; .P.<?JT.J,9,~(nOJls_t):'aUh how) Edison L ernpH)Y~feB-' det'M:'mi'hed which 
J>9jJJ~j.~m.~Lfr~ ~l\~BJ~te; cpJnpar-at6~' firMs-,J/rnatched iU Hdibon)'h,)j 6°:1 do t 

"b~rs.h(Jl,~t.:.k.J;9 'w~.i_tJ_9JlP)'~Jfd·le[ ar~ gehuinel~f1 dOneeriled" thttt.J'tiii)92 !)siT 

incompl~t-~, ,lfIh9.·,~J!1g I)YyE.disoilJ. r~garding~ its (job fuatbhfiig i andHW8· .... oH 

b~,WhlJ1§l.rK.JJ19{ 9,e9JpJ.(),ns) p~ecludesr ,ihdepend-e'nt a-nal~8H}) of -Edi~8K'S~ 
total 99)llpe!l9.4ltJ9.I:\j,~ho~ii1~n Jc,rU <";:r !}C'~;=:, oj 9 I dirt08p~),HHJ j I bnll G~'l 

",·/()d •. -10 ·(;o~9~S.9.QJ!JJ ~.~nlblti 55J pOses anl additional()pro})i~fu'lH'Ja')'f(lG'f 

.: ~9J~,Q,n' .!h}09/ .F\5l.t;9Re~.1 Slfld31(enchmark8Jappear.I'1fitbm~lef:e'\pnSevePAl!)ff j 
illustratiY~h ~~~!JIpl~JJ, 9~e.i ifi .. ord~r.;; j~;tThe~efigln~'6rift§l:j5b fgmilyfdn 
'!ip.J<fh_y~e(>!,~,f}~!l~!JJ.~ppr~)dJ\'tatelyJoQe~third·-'3f'{th·eTinci1.mlSefl€§j:lfFt:lieb 

Pr9f.e§!J!?p~JJT~clt!lj.~i.l~r:i\nalyBisjo~sfon(nexampl~?alTHejefigift~e:fifIg? 
job ,family begins with grade level H1 (Assistant En§ift~etI)'7ff~kfl>~r. 
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'l Ef.E?'f~rJ~Ji 9X'P,.<1-9,! ~9'ye)_(JJ b~t\'ie~nt (It-ada; level:) H n and)"7 f(Engrlieeto1') J,B 

and culmin,~t:~~ to' . .t\:.tlJ gr~Qe H9,:dsenior,: Engineer) 1 'and "stipllt-v!'Sbt'}":> 
Engt~n~!f~tr, po~.~~i,?P9J:)i t!£)) ~re)¢onaerned) that'! Ediso'n, iJ Ilok~r~lle'veP 
eng~9te5!Dg jpJn !J'f\t:9h.~.$J (belc>w.,gl;ade'l #9) bare. ;in~omr>lel:e~ beca\YB6(~f 
~l}Et",~~~~E1 g~p JP~!;:Wf;J~n gt~~e;,H7 and tgradQ': "1. ~)J{We'IAre'{dh~ai>~lnl'ea 
that a benchmark (engine~ts) 2.cribigal1to Edisonls':.)cMpetysati6n<:l[U 
~,h<i'W.!}l~ !~ fi9i,pggrlY Id~veloped,-.or would na'Ck:wO~kpa~~~s to support 
E~l)qe.I,'\f.ef'>j~l? m~~,chAng,~¢hoJ.c~ab{-1F.r·ibfl::d bm' .. pidJi:)jHI1 dot a:)f .J~;rlj 

(llIl\'{E! ~~r.e(~~lSQJtrO\lhled ~by JEdisOn' S £tlhOQ'iftgaHf-{ifs91 J nd <;'.1 

Mana~~~J,{\tI.S\lP~J.vJ.~QJ'Yr.1inalye.is o'1:rEdison .piovided':":'in&O:mbeflf:ld~t:tih 
for seventy: j {w~ ·.l~~~\!rne \alll &~peivi~otY,1Er\.git1~er8b (9radeCi~)!!1u~'!n t, 
HO¥'~~J~K'J(MJ,sQJl J\~-~; )lQt.. provided ij6b f roatcl1 I i nforrna~ {oiicfdf P{jriide'J 
levels bq~9he.\:;l~~l)_al).cl;h~.!9_rade #9 jauperVis'orjtCPo§it-iort ~v~tt ctJ {Jj l~'" . 

,~-,e,as,~Jl ... a9cl~ ~,IiP-f.~P-~Qt;~ tb~t'cth.e . severltycgl."ad€ 119 ~-Einglf(eeYs ~cfn'd It!he'£ 
Senior '.§Jl9itVt~x)lldgrp.de l#,9)~-posltiohfshould [r'~fP6rt:Ct6'fHi~ht~r If~el 
eng inee~AJ1g" PCnl.tt ~QnB {' il.»owever:p i.this is (not"-eViaer\t"< i r\<'Edlil6Yf's 9 

I~ll?w,tn~,.[ [.~j.}"l~ J~h.~:t:e ~are IseVe'ral\fcoll\parator, "Jfirrns-ftha~ ar'EFal'SO''' 
y,t,iJjli~~i ~n L~q~fJQl)ll3 ,e_xhibib~ we,bellev'e'~it':):<'easonable ft6,r-J~pectt 

".t:Jl51J{t~~~1 ~pgJ."1~erJ.!1gd()~!.tamilyjwoula dhclUde'1-a -mo~e~ comprehehsl\fe 
shoJ' .. h~~!,of> j3'p"y'~J'.~1.) oJJ~a_r)and distinct,flevela llel6W f~lIfdwa'&ve thei-) 
9ra?~;),(#.9[ P.9p.1-J:i_9.p'~ 0.1 1::'11 i b-l0:.):)r, r1:lc<)cn'! pn i d~, :1;:'1 dr:)[ ,)d j t19J:::mDllO:) 

. b trl\-l "'<JM9t!l~J; I e1<5lJliplelConcernsI the! clerical="' bEtnchlniurk~fh fLTh~J)~-{ 
job matcJle>~...)J~r·i tll¢_1.$~.pretaria11 jobl,family) aisb' apl>ear:).rfcornk>l~~t 
The SecX,e.tS-XYJ 4::;.CJ;~p..'Admin~strabiv~ Secretary~ pos'it·"ions r~lr~{'tl\atc!li~d. 
However:,-,! !:h~X!!.fJ~,·a ,9~P ot.t B~ve'ral:) grade ~ l'evelhbet:wei!-h"the{q",O')fl i 
s~cX~~il.J;Y 1:) (gJ:'~?~-;,I;» 5l_nd).th~~lAdinini'stratiye: S~lfr~ta~ry?I(~i:=a'de{-jfr~d 
We find it unreas'onable to assume that Edit16niwouldJji~)t:.-;have U;joj 

represen~,~t;!:V~1(~oP.;IJl~tches, for secretarialdp6'sit:ions~ iJe:low or above 
the I~qgr~~arY~)~J~EJj.t.!on{an<hsecietaiial/aamhii8trat'iv/P1ob' rnatbh~s 
ah<?Y~ l~b~ li-~~i[l_~{Jt~9-,tlye3Se¢retarynowlthout 1i~prop~:iate( jfi~f j811 I I 1 

d8~:plm~Qtf! ~ A9Ib!.;9i1 yer.! tYl Bdi s6rt ~ s3.job l matohl}\~JlcOncl \'l'slol1sJ9we r
{ ffifI1'€ 

cQng~~gfl i ~h~t;:~~~i8~mI!J 1cleriaalapofiJit i¢nt: comparAt.f'\'~T'ahal))hls') 11'~-.tq 
ai&9;{~nq<?~p!~~~.;.:~:! Jnr..Jn h~3i\) In J9V9f ~bf'-fP [Uh: Bfl1t.?9d ,{.ri(']nl dot 
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Page 81 of')Edison 19 BxhlbitaSsvtltatea If,f!lI~q;,~()·.) 
')ldf>l (~n ')In,! <3hlvol:q 0.1 ponlb:-l '.101 X 1(jn,;3~,'O~n "" 

liThe} etc;u}4ard 1 d<>mpensat ion (~ra<?tie~ ill. to i !jOl~ct 
a large'jertough~eample 6flJjob?a rtoB repf'es6ht f>l:O ' 
to 2Qjp~rcqnt JOfl;~he itotalcetn~lOV~6<:p6pOl~~f6n. 
Bdlaqnts,:,col{\pertsabion is\\rv~9s fOf' 2 thllJ liat:e nV 

cafle inoludaf pos!tl!5ns Jrepreaant-iffgloVefl 3'ood 
pe.rcent ... of, BdlsQn IlJ~,empl()yeef)'J''' I f,~ 'Jfr0l! ')'ru :Ju) 

• erf J {!H {pbu t '!ol 92t3d f', J.c,h noqrl b9'Y1 l!fi 
. <~J}lth<)ugh j this ~rqay: be !:·:lnd\\strycpl'c1t:t,!ce'pr:it; rdc)es not 

absolve Edison froM ~M&e~l'rigobf~Jl6\f:r~~vril8f3;;tJ8f' ?~~Ue',~~led to be 
, OlDV91 f!')_{'Jf,i3l'1'Jfl": J ':;11\,<::JJ.. ,u"l '{'!Jl.JhJl.l~.J<"jl.. 

satisfied tha~ n~,d!$ont has ~ma~~ 2<1 -faif'fafid unbias~d cs~l'e'ction of ' 
sample jobs rather than rr~rely selecting 30 percen~'61~its 
~mp'~,.oy,~qfl- Ql:-ri,n.ct,udlng some '{>6si tions :::in',a ~job\(ttil'iriy: ;but excluding 
other P.Q.~.i)~.iQn~ ~Oi Edison IflJsh()wlng ·.-.is· f'liicJ(ln?f ' shice ~Edisonfhi~uj· rrtb1: 
P,l;,Qy\d.~<114QFMmentatrion ito "suppQrt.. ~'it6 Ljob ,matt:hirtg do1fdHlSiblfEftoY-' 
wQxJ<p.ap"'~X:IiJ. rtQ ra\lppor,t,!jits criteiia,-for. beJ1Chn\ar~rBcitrfptit19".~.J.n ~ffJ 

AlthQugh IpaBt,'.deoision8.-4iav~'lnot\ l5.'een raat:lisfie-d: \Hl:h'16rlj 
prog~"~~f3 l~Y, ~Ql&.<)n and l~ther. uti 1 i 'tras' ,tot:alJl(~ompe'nsaYlbn: 'Showfng, 

" ,W~_ h.~Y~.:ch~d ~t;he. behefit ·of,{l'ookihg tforwarp· to' tha1 nextc!'geb,eYal1 'Yate 
case wi.tft t.;h~, h.ope, and 'eXpeq~atiio'n' :th"at:. tlfe\utlli'ty;'''''ill';: 'do a f.l':1nJ 

bet ter:.lljQb'f fi'.Fprl .. axa~ple';j-in·:Edisort· s test, Yearr!1988;-ifene~ai:l-rat'e' 
C~J3J:;~, ·w~ ,.s~t~~~d t.hat;1r. b~')IJ'l'J ;·f .\-20'~f-(,8.U .~18G~ ~:1fi-j iE'19fI9P 

(t i fnld'I(QJ,!Jr~ (lbjeative"is "to~ ensur~1 'that? ra\:epay~b/):) 'jrtlc;cfrl G<:l i h 
I t;-.t:")lI'J[' aJ~3 ro?t, l~J!fft~.pe~~l ~J}~;P.fyiJl~J[fB.t ~~,r;npl?Y~~.I;CI i¥."odn p' ~'H~f] 

c~'fI()alb~~ W') '(I~Yf ·.t:9l,?il'.)! nil Or,r) S',-; ,'{ijft9jJp0~f!OJ .0~EJ :cdi)'! 
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compensatlOl)J:;1()velsJbey6nd that~:which~)is ~[ln<J 
necessary for Edison to provide safe reliable 

} .. t;I.~!,y'iq:Q (\t roaeonal)le:>rates1<F,ThisltyPQ' of£>ciiT" 
Qyal"~~lQq91S~dlff{~Ulb b~qauae~Q£oth~ge~Gr ~ 

. f.@119 ~Q~lv.eneflfJI!.nvolved jinr:qU~ntifyin9'lthe oj 
va); ~Ql~Qnyae:(,h B'{o"rninimize6thi~icwet~){(}o6F{ 
both e$Qo[ptcdeceesor.J.tor DAA)J~andd~di90n inc'..> 
future general "'J;ate\pioceedlngsito develop'ran 
agreed upon data base lor judging the 

Jon n<:..:{.~,a(iQnaJ~lQnefJQ(p('..employeec·cQmpensa'tiidnOlovdls. 

')3 oj h~~"'!ei~t~~flBh1e'»~~1'hl¥fp~~~~»1~~~~~g'B'11eQ~I~jb3 9V IOiHi}3 

10 iiOI J 'XE!~~,oJ1~ble n'tw (0 d)7 . ..f12~ 066 f1 f-26 ~CPUC2d il~2 ,tf;fiJ b~"l r };, i: J E8 

<dj4~1,' )jll~Tt~q Of:. 1!I1!j~)91')~ yI!:u0,i1 flUfj '1,)r(:1£'1 udoC !),C<!,f1f;8 

~'f1 j fill I :)X9 JLt:ti"lll..~u;"lY(kJte f.stateddn jEdi.son '8 tast,Igotfaraii rat'e'cda'se' 
~t(nfltcf:~hl\fJ~~J ~<U"~ ':...(U~_~'J);~d:tlfat' ;W~l must:rag.iin cauthoriz'6' 11'cib6n '1911 jo 

exp~n~j!~~.lk<tIH~.d. q!l: It):ends d~rt.d ~ aVeragep) of < histo~ldal"-~Xpab€e~-) 'bUt1 

t he re('d'~~~.: ~e~V}...~leJlGe_ ffo):c:;es: us· ~to ."do :80;'1 &>.i) [W}e:().".e lucear\tTY; ff;ih'd W 

that!r j!,q~ffOA'_Q~~\tqge land' salary elevels' Hire freasonabla-li& JA 

. ~(t> •. '1.t:)..~r,O_'1J~·'-:~I!t2.!<:WU02d,.at 66·3.-)i [We r theh"gave Edis'on' And lDRA'PO-jq 

-, ",~!3t_:r:\lPJ~;l~J1S).9n! how, t_o: approach Lthis>dssue ,itf~the! next fgehEft"al f rate 
case.;, cB2:: ,<:~J)UG,,2_clat'j663~.' 141! _:(Findin~:vot':'Factf; 17)"f and 76'1b: ~H1G:) 

(9J:9j!rJ.Jlg~:PA.ragJ:'~ph: .44.(a),vb ~(See: also: 'PO&E' s "te'st; ~year· (19'90-:)j j9d 

general rate case, D. S9-12-0S7, 34 CPUC.2d at 279':1" t"While ~we aYEf"-) 

disappointe(t-Jp~,p~r~[ show!ngYJ.we J are, eVen' [nbl;e>disappoihted in 
PG ~E' h w· "")'{t')fqW')' -ff)J nrLf"'--h'l dl}· .... t.P~fE!c.l{!lf({ ,JOfi !:t'{f, 1 

oc s s 0 1.ng .-'-. - e expec~ ~ s ~o JJe d son s ast genera 
rate case. Consequently, we can no longer rely on Edison's 

testimony l\'JJt~d!te~f i~5r5Ji~1;Ji\{I~i1f.fSt~ Jt?JJ2,f,--~j..fYJJ:h~ _PJ'PP.l~m~~-~e 
n?~.~.f h~~,~. . ~(U,~_on f p,l'fa i ;Lut"e, bfe proof r Ohl thi~l btl ti'cill -i.'Bshe~ b~lllb 
:h\t~lffii?/sliorl)tillt?!lhe{f'" hls)~e'i!~" 1'; n'\:p~ 0!~i>v f~,U'l~1"1ah' r~oatb:i 0:1 , ~~'{W~?[)::r oj B-1!)1u!) 'tf)U.tH 9IrY ~,~fl¥f,·~:.d lYvl.P.1.<-:;,.·,f ~·l~)c.L>.+"" ~J-, .9 .. Jq',y,11)9 
nw~.n.\1.~) requ.:l.T.ement-: fox: I PBRti;; 1 dot 8Jl 10 '{.)f>lipGf:,r. siij flO jn!).11~but 

JOThe'3r~ ¢~(pai~]fiA <JclL Ltl llGj 1: ~-H (t ejfi JI Xf.hWi~lc!l\. 2c 
'{J Ir,::dJf>'rl9j8XB .Yon, rHI) 'iDu'.h~~t8P . .H19Jl!.J"1~~g P1WBJ-~,).n. 9\~f!~~ulJJ.-9Y.r~ 

'0 (qF ~.QJgon: !?3t.9talycompeneationf budget?os Fo:b~) P!l'i:poses) ofL·thi'S~uI~x~ 
"pr '>eAa~nh 9\!,;!, 'It:il'~~VthI:. y.trJ.T., .8fI;f'3'i.dl eU~(,H>~ "ftlb9fJuI'JX!) ~H}3 
- oc eBfn3.H6:':I N9!):"jgd a!)r·':}flitq?t-I'~!h8·o5' u991}.1!1{s'(Plln99J.9P..)~~}.{llj0f1 
g9I!lp~n§~,ti9D:i t1Although,l it canlbe1sho'«I)'1 that') Edison-'e '¢ofnpensatlon 
sH6wIR tIBG~o~·.l~tL'j:'4'df.lY,~1111 ·itl'Ff~'i.oi:.~ul,)f10:>~'i-krlljc,m do~ 8jj; Jnr{j 

B':!'lo~qfJa ,{bl1ja ~'fjiJ SOJ Jl'tfr ~vi1J..!JR.::1.) J'8ffilR'J -:J~ ,S.RTP,~\~ s8~J.9l\.irJlJ 
this result dep~nda)6n unbiased{estimat~stba -f·indlfi~)W'~J-ca·nfio-t mike 
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b~~~(Lqn t;h.~Jx~q9):"d heford,_\1s1,fI'As,;such', -the Compbitl3ati61"f> tijVel"'W~ 
,~~.t I]p..r i)~_E:'I: ~t_QdaY,;.J.9- for -the -1 Imi te(J puk:pose1 "of J test~'yeat'J 11'9"9 5)ora\{cfl 

" ,is.;nS>lllne.<;eJ~~a~\ly ,the fUhding,Jloveb wliichiish6uld SerVe? aif.'t.he,,-'j [1 
basis ;:f5?~,J)jlRj.--)"i It: _<:Uld:'_\'lhe~~ wef t'evisit :this!lS9ue~ ;iTfl'~ futu\'e( ~1,f J 

9~fl~r.f\.J:i"~4t~ ;~.af;J~.I_()r, PBR proc~edlngp we1wilbt'eq\ilre") Bdfson't"(i1 i: h:-l 
'; pr~~~J1t ~J J~t.!-\9y ~hh,,'~htch -1 ndepehdentexpert s I have-' undertaken 1 'a 1 po 
P!l51).Ys-"-~ .wJJ:hJ"t:"eg~):'dJ .to benchmarks}i ;job1 matchih1J.~)"and) tn~-.' selection 
of comp.5l~j\91~.;<fiJ'fl18".5 j Al terhat i vely jt) DRA [ maYYlJponsorj suen! i\')'s t\\dYi 
Wit;!\9~i PJ,lqtl ~lndepehdent analyhislowe)will not!jcon(dd~r3~disofi'Jl:o-f 
hav~~_rp~-,;! Jt:pP'\l.rd~n) to;:demonstrllt~--, the t'~h~¢Entbl~l\esB')ot it:iJ'nr,g!:.n 

-employee compen8ation)'?(~W1 "!OJ n:H~f)\\'ol f~alb f)of'n!);,~-,l0:)!)"l t! ',iH(l ,{[J9b 

:' {jj ",: .. ' j.w~J r~j~ct-JDRAfs/pr6p6sed1$-24htril11on f'eductioJi because 
this,] PX9P:9.~_~1')9nlY0 addr~s6e~ lcaE1ht comp'ensatiort'}lvA~ \o{€f1lltated ,Turtq 
?Q!~9n_~~nla!J.t-l g~n~ral\? rate3~ase{j "DRAHlOeal not J fal~ly (lo~pafe'.}allJ 

q~l th~J ~1~!p~q.t~.o6f"etrtployeeJcompenBat i6n, '1 and;w~ idorfrtotGkfi6w!.'Qhef~ 

the ~,O;~P\'- ,(Hffe}"~mt_;'al JJtheu>ercen\;<iger DRAt:claimad'1Rdtdon! s IQc1geli'3 

and sa),~H;,!e_B.)~,-,<:ee~E!d~ma~keb] and em~lOy~ef;ber\efttiatplace . Edisoi\ui'n -
~,'~).~~iJ?n" \,_0 {!H?lPPC) Fal}l_e- {{~(~s_._~ J<; _(D_~:91~t12_~016,/-j4 2;-cptia2df:a~ J66j i~')Xt) 

WEF~l{;o. r~jeQbN)RAt 8 r~comm.eftded::,redllction~t6yn6nca~li(fld 

COf{lp@l)f}ap.f.~m, £9f J>aQPa.' \"Ij~( Sore~omtneftded:~dlsalloWiincer'is ~b"tfsed ?~n 
t w~ .:"l]9~~ g!"~l?h~ ·'gE}of3)."ilted bYJT6wers J P_e~x 1 n '_,foro"~ tlie' Socafoab r: t~e-st: g(l 

ye~lr E!?~ i :;_g~n~J::~ l /:ratet.case-j :t j·The f i rsti }jar (graph ~'fdent-ffied r th'e'-.r c 
<-Inn ~~:-lh";f !it -i·~·'I()';.')! oj p:rij.'1IJ[IH., ;'Tll ftoi:~nl;,,;r)') c1~)i:1j(lJLf :)lJdlIq 

lrJ F:L:i'JSf! 0d J 0"1":; jr,[U ::jjl')!:sd bfH" ;3 ''l?f,'.-: ~!dJ 10 (!OLJ-.10;."I £, 

_ ;jiiin; Q!lcd ~, .. j .):)~:d[(;~ 

'~ii3 :iJi''-: b9P-1Ffb ;]1 flolr~ar'-"l;(n {!r,8(1f,;~'lA ~,dT' 
~Uhjc JEri 1 ~ 8').:1G~ Ul r Jj')3 10 '{ J j {!dh!JIoqB~)"f 

-Li_f,3 B t>:lfrdr:(_l:3Jsb bnr, '(6q .£11:<: ?t:;~!!1 afloliq,)faJ 
2(, ,Iif F.<) YO:l ('{.H Ii 111 sf{ 1) J£r{J fl ill'9~1 -)0 9JC-I 

~~:'8aS;~~;J' nolaBi",r:o') nnj ,8BS.::.JO-HJ r3ldJ 10 j-It;q 

'1 c:[ij ':ifl" t) n I F;"j 8 j Db oj ,; 9<~fl ~v.p< 9 B I '-l II f-'.f ~o'J arl1 
~ £.ill) Hoi Be 1 ('""OJ gl{ J 1 I . ~Id r~fl!~·;!F:>!)-.! !';I 'H. 'i 9 r[ j 

~U88i Iff,; _ ,~[d(,nO<3fi~n: .lOll 'J-t£> '{uIfj JnrlJ -

93 As stated aPove~'\.tGfa6'!»:&tIP<1e!~<l~j{W~ti(t~V~JdrJ~~A}hether, in 
genera 1, the r8{ienu'g! ~e~fye\if~~ :\Je ea\-Al)'fi ail1 '1 :'-!)iiR (fee i aion 
shOUld serva--rS "lffi<€1>a's' ;f"fi1~;?f'a~ f'ps.-C • .:,J'(}fJ .!i.J W ! J i't~u l.T"~:i\.l-' 

S~U10[:6:; D~.r- _a9CC,9T)ctl 9jr;,-:f 10 ,fJ!o] 9CU HI 

- ·242·~- -



:~9mp~.t-:~~q~).!:::J~~Piln~eB. ·but ,the! second ~did"not'if iDRA'f)lot-ets-4 tha~)rtJie( 
&~~~on~!~£JguJ::~b·tta~l pla.ced.,toJ th~ fleft" 'of ,the ·SoCarGABlfiglft1E?·:ini.~h-e 
f ir·st..t~c\l:; 9f."pPJ'h :~ndd:hat'"efore' ·assuttles rthat !the 'unitlerU:1ficd)'lJar 'to 
the l_~tJJ.9t .SQC~l.<J(\,s! ·in~.the second bar :grapK\ralso rep~esehta ~.inf,d 
Edis9Jl'il~.'PM! C9nQlJ~des: that;'foJ..~_"tlie I.year! 199~ ,'!'Edittoh ~iB"Bhbwh>lt1f' 
on~I .9f;1 t.I:\~J 9-9:lilp~nJea{ that:o~as12~S\),t.o\·24 .is\-: 'above 'tt\atketi-"\ Jllti~rthls 

,;SP.~,E)t1 gsJt.A¢!1g}\l we, :find.) that! ~i~oil; has) not hlebritS" bui'd~n 'o'f~'pYoof 
~~.~!lJxeJH).~9J~1 tQj t.he_lJ"e~Bonablen~Bs! of·;·its' l:btat~'coinpensh.ti()n';')') 10 

r~qu.q.9~ ii\,tiej .h{lY~.I{JlSlde.),a reduct iop~ hbpve'l n Wt~n~f·indl·DRA 's)'evi<lente fH 

regard!!)9 r»O,1?§3.QP~~t,1.1at,ive atu appli~d itO') 'Ed i SOy)'} b'lll'ld th~r'ef6re'lf:d 
- i - - t{) f . 

deny DRA' s recommended d sallowartce for PBOPalo r jLBflsqC(n 09'{O (P':) 

.... alJhJ~ri HfJi ~9.fn9t ~gt'~'elwith~ the3.llJte~vehoXOUtliohB( tllat we are 
pr~~mpl;~gf£r9ITI ~~viewitlg:3 ana1making3any-~adjus"ttnenta tor Edt'son! s"3i (fj 

c9IJ1petlfl~ !ii.Q!J :p~ql.lee t 10ft In) PG&E ~ a ,: t~s tG yeari , 19 ~3-! g~fferaln {-ate'rcaM~1 

~~LfH~dJ;'~~~e~b~hf)bhHJUl:).-lof , wh~ther,_' t;he") COm.r(li taion lwa·Bti)l:'ee!b~ted.1 frOm 
eX~\l'i.ning'lt;heI:-level r of';ai\.util!ty.~s ~)COmperl9at 10ft1 for:)rAt~mAkiri§ !);(j 

; purpq~~~. ::,>'..:We'1detetmined )t~at(:we are n6t>'preehlpted) frob'(' hUe-11 GB hm, 

eX~qlil1~t i,.Qn);'~Qtt ing i·Southwestern~lBell ,Telet>hohdf:C6ft1Pafiy,~v. flAfJ<tu\SAs 
Publio~Ser.vice .. commissionl'r824-P-. 2d 612~{(8tih:til". 01987) 'r; 

(~(Southwestern, Bell) cd (Seef Di'92f:'12~OS7~Y47 CPOQ~d 143, 1117SE1'JS~noJ 

We ~t<!t;eg!tb~_t·cSouthwestenbBell;:;.reject~d bhe(Ufii6fi' sr:I>r~empfiofi',·;J 
arg\l,rneQt;.~ i~h~v..::thed~at!onal La.bOr Relations::-Aoti5 (NRLA) r:pt'eveRts'1a~)'{ 

public utilities commission from adjusting to recoVer in rates only 
a portion of the wages and benefits' that are the product of 
collective bargaini"ng. 

"The Arkansas Commission is charged with the 
responsibility of setting rates that state 
telephone users will pay and determining a fair 
rate of return that (the utility] may earn. As 
part of this process, the Commission assesses 
the Company's expenses to determine whether 
they are reasonable. If the Commission finds 
that they are not reasonable,an issue 
corttroll~d by: state l~ standardQ. of " -;;--:--~-[)-. 

Ii! ,'1 ~)rl:: 9~';a fbftYiiYih€ssb ftl ci\u~/)J'i .111lIJ1 ~l/ :.:1,vtH ~W~h' ~)9 j f; j., aA £. \! . 
nOHl!~.R:li..O~.r..l1"i.flJ f11J1'~1( 1~~r'bl-... B'k';IrJ,~"rIJt)~.l.~"h~"-:~! orfJ ,IS'19fI9\! 

',;6/nn\hl.ssfon w1
f 

ot .Pi&~S }i:Jle~IPl)~"t,l/~(P91}-.ls,u~.~,r~'rr9a bIlJonn 
1n t e o~ 0 rate ncreases. ne cone uae 
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.• R9t.9.~e,,~§~J:t~r~H; r Quri)~isC!.lssioJ\j.i9:; limited1 t~jhow. TtJRNJ~lpf6p89al 

• 

• 

I" ~n9U~,~::. ~~ (~~t~!.t;hl~. lproceedingl ~ ~ Here~' l;rrU1tN~, haa rtotqdarfiofist!t-atea'-iwhy 
it 10 app)';6pxi~t~fjtoiuae 11985 assthe .. 'base11»ef.:ye~t'lIt()fdt\teYmift~dif 
~4iri9n;:ha~Jl !:h~;l"epropriate'J level ofe managerayoI A1Bo~irfiiSllci t [({fib£) 
TURN'1t:·.{ng~m(t{l~ \ th~t·:,Bdiaon {~qr,top~heavy"witltfmanag6rop.fs\'tliat1 irw 
tl~!'B·e,,::,9r~~t;~;)tew,~·nonmanagernent-l.~mplQyee's'{asLc6mpared!.with··,r98s~·;;!) 

~qW~YE}~ l~jT'lIUi' ~~·.~maJ.yeisrholds fEdison~.s ~n6nmanagem6nt [)iourAC1P8'iq 
!~qn§t~ntL~)·:QiIl J:.,b~ :f1.9'2q level\·1 J (Bxhibit 1763;< Ap}1endix\D /)r;J~-TURN"s 

t,.:r.eQQmg){!;Ilc;J~tiQnd,Q lthu~ tba~ed ~:onl more (.than the:'al'lEig'atiOl'l itha~ ~th'e 
managen'u;mtll)QJ1TlH'n~gemel\t, rat 10: has ::grown ~tod higH f. 51 t- ~'ci hid ~i"~surii~s 

rJ.l}~~.-1t:1h~f,ttQt~l WQtkfot.C(L)isJtoo big ",l<:'Forfa wor}(f8rca f'6£-:'a 1"9'1\100:> 
s1 ~~c tflt:J:\er,~ <\r.e .1.tQO '.rnanyonana'gers ftOI b~gin iwi"tlij'" the- -"6drii~'<fny B 1 

;~ ,,~hg\!.~!! ~]!\p1.,qY;t.J!)Qr~.cl\<)~rnal19.ger8 ':::1::~'~ not: .. the same <number; .... 1('~~afte·ea 
p~r.1;.llg {p9.'tt!J1 <~t!l:!¢. I.l!lanageroent::-l.ev.el,.r lJeYet:lTURN :'did (riotFn\ak~'Ca) ca'se'J~s 
t<;> lXQY,·( -.tt ! k~t.!-~1Viefl ,J~~.t.QQn ts.;....,-orkforce··.is (too ~;lar<je :)'.)11 f)i'HO 1't sq '10) 

,~.f J !!h ... rnJAA.. ,al~Q::r~.c.QJtllt\endB <that Eqispn ~B (revejlu'e.:requi'rement:11 

j!JJ,Ol,l,~q, be, :~~Q.l!C~Q.rPy,::,phou.t .:.$1.'385 ,mil.l'ion<t.o (refl'ectc tJtC'\rniUla'genfent 
wage freeze which Edison announced after it submitted its . j<"'j:'''1Ll 

~~:t;,~.l.~J1l~1tt:,.tq ~.t,b,~, C'QrrJOiseion .~9(?4 \' IEdison"ppposesthis' re'duction on 
r:! 2 0Tysq 3 j( Ell it· u f ') n l} flO i j},;:, f!'}(piO:J 0)': 1 j n '..):>x "'f ,'!':-i ~rH J 6 JlI {I ~ joa 0',-1 

;,,) <,<l1jil [.til '{d hh:;q 2[:::.'1')( dJI',\' 9jf~-Hr8W),~;':')~ :~i: (ncI(! ~)\'i.:Jn::oili 

94 J:'TURN,~1 wftIfesrs~;Mr-. Ya¥11'tuf c1fibLl}ltE!({Eli~? p~bpb1i"e~'1 r~{1{t~tib'WJ 
q~ f..ql)J?'i'i~ ... :t j :.E<UI30 11' .sJld ~mtt~ J.chal.leugelt these :oa loulat; ions~' val though 

c' ~~~~~~Idl s~~.!"~1 PffP.fJ3,JJdJ L~~-~x~")ct}'~Th,:}pri lt~1t!LeaJ~~'Wj)t~P.~ J9JJ,~ JpJ 

TURN states that according to Edison's own figures, 49% of 
Edison's salaries were paid to management and administrative 
employees •. The settlement's forecast labor escalation rate for all 
employees is 2.63\. Recalculating the rate to reflect its l~mited 
application under the wage and salary freeze, TURN calculated -
$7,385 1 000 in salary savings and a resultant reduction o-.f_YJ~A_ ... " 
payroll taxes of $295,000. TURN alsootates that, in addition, 
since about 26% of wages and benefits are capitalized, flowing the 
freeze ~hrough the capitali~~~);.portiotn r¢duces rend~bf:l-yeat'j p!ltnti) 
in-servf.S:E'hl>YJt$~.,. 5,'Ji "OS)J),t5:>r- .directUj.abor-{ a'no 1 an6theiH $104,000('-101 . 
. . .ooo,e~(\!~ 

(Footnote continues on next page) 
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~~y~~~ti9J;'O"nd~"":Glt~)8tl1teipthat t th~t wage') and r ff~lal-Y! frea~e')whl~h 
~'; ,'J,'Ufl.N )91 ~t)Q ,ip';~par~ ofda~~broac:,fer:)1995:?Re9ult8-t Shat-,lng I pi"~ra~}lJ\)J\der 
l~hi~l)p~!,(orroance: ~;'targ~ts,~have ibeen e~t( f6t';Jmal\a9~tn~ntPaHdG a ( .t 1 

ad~~n!f}t(~~i ve r_etfiployeeer att~both the :!6ver~llqC6ftJi)4ny:1 and r'~u9ii\b~'9 
uni~iJ.~v~lB':·1a{ld!lthat Jl'lon~'. of,itqe Japproxtthal:!ely.i1, OOO~ Edison' mwr' 

ef'!lp!Qye~", j~ept"~ee.nted~'bycba\"gcH,nir\gflunlts[lare:::now>aubjece·lfO~U1e j 

prograQl~ IJc~d1~.On :::~lB<), 8tatellntha(;":Hn9t~adt'of.'<a Fbae() I paY rin6~easeV 
t_h~J>.~ iemp~oye"~aL\oJiJ~l t:ec~ive(Jirice't\tiv~kaompetHjati6rt b§lfed :J6ii.!fliel"r 
1!\J.CJc~f}~ . .;1 0. r mee~iJ1g i,cOBb- conta1nmeriti(tlu:g6t'e f J,Edis6n /.g ja6ti6i'r'~l8C"not 

·.,at} c.:!lld~e(tl)ite ieC\l"~ty' freeze(b~t ,·rathex-.a diff~r~J\t;Tf6t'd\ :tof j;jSJt!J)!ff"Jll 

C9;tTI~lls~"ttQJl o:J-"~t-aon also.-:statds thatf,its~,Rasolt!r ~haiTn§rprd9t1am 
is \~9J1,s.t,itoJ).t· ,,(1 th '" itd 'geheral"~r~te fca~e' ftest·i'm6ny Off ~b'idH the 1 a 
s~tt;:1_~JTlent Was", based (J1. In·~this te8timonYiIfEdi~"on -It;lfsb'lii'ea tHf:icr!fts 

r.(utcuxeJ cpmpe.nsatioft Jat rategy "~/ould !place« n"tOt"6-,emphadi's 16n-ft;AyijigQ 
for performance ~tnst'ead _of- {the' mOre'ctr.1ditidllcU fap~ida6h ':~owa'raS'.:1 
iIlq,r,easJng employee base ~pay;:! . Edi"son [argues' tl1a:tf ftn€lResults 

,,~ha_l;.lng ·progra~ ~HJ 'ab90IutelY'essertti~H -f6r.'IEdi~6l'fct6':me6ti ft!s'fpn'R 

• • 

target. ,:ir h~Uji,';dlJ;~ 11 'j,)j]£, !):Y,i1UCl1i1c, ilo2i:f<{ d',:,jri;: D~9')"d !Jpr,·.... • 

,: ,) gO r j~)[Ji In- POltS' s".tcsJ:l,,year,i1987 ~9renel.~~nl }1"ate' C.1~e,o,evEHf· tllough~ 
we noted that PO&R's executive compensation (including its proposed 
incentive plan) is commensurate with levels paid by utilities of 

c<}~PtJf,B~,~\ ~!9z2~JqJ!.fil <;~rFt,u~~f1.~l !~.h'l~> 'l;,y5JO"l~.P .8njl~A~~L .. q~: ~Jl~f)!tP.st-.(tf
J,tp_d.ncenp!ve: plan. \-las 'reason~ble~,(rst::ating ft11atflf.JfwE!)~find'·merin:"} ii{> 

th~ fhl:a-ff aCr~Jirl~fil:G'lhal!{:i i!%&1f·~j ~~lt~~ju~rJ~?JFI;Jll1:~~U.J~ll~ ~~n~hOg~ ~to 

}n 10/. }:"."!1Jol) n",-;() n'f1oajb:·( oJ Pillh-HY;:H; JriliJ 8f't1r»a ~1xUf 
~ ..., -_ .- ... ~... 'io .. 

~"I; 1('."1 jc~ lnl,"br. LnG :1na"'~}1.?f.f!r:ql oj n.rfj'.( :Y!0'," :~"rlfilEj<-! B' no,lln::I 
Ii <, "10:1 :11/. ~ Hoi J f:, I £"::H:~) -lU:i 61 J8(",:/;")"101 a' J fl'"~.Tj J j J!) ::-; aliT . 8 ')9YO lq,,19 

L<Jjj"ilJ }; Ii. J:)~,ll:n oj ~)jF>l 9riJ (lfli::Jf,iw)Jr<)<)5{ .-;[(J.~ HI B99yolqrT,9 
f-J'JJ I, f tr}I £'J ~HHl"l' ,os ');n) \["1 fiI f)B brll, ~)PF>'.... ~~d.1 ".I: 9bflfl no i jfj,:)1 LqqG 

N)I'.{to nolj?lIb~n JffF,J{JJe')"! f. bOn R!:2rILVJ;3 '{:a;[fifl HI OOO,28f.,re 
noiJ.ihhr; (1i ,JrodJ ~;.!')jEje oalf. IMHh .. OOO,~Q<';;;: 10 29>:(3J IIo-c{nq 

~dJ \~Hh:QI} ,b9silfiJjqn? !)"11O;, 8~11~H19? br.th 8~r.f").-l 10 'lac;. JIJOd6 !)::)[I.h~ 
(Fwt119 t C'. cpnti'inued If-rom; pr~vious),p~"ge)! 1 c,j lq£? _ 9dJ .. fieUO"Hf~ 9S!)9'l ~ 
p.~yr9l'l\ tax~s~srl The:; llfid;-year" pltmtf-in..:se"t-V"Hfe, lie' red\l~dl by.'"198 - fll 

$1,349,000. _ 

• 



•• 

• 

• 

jUBt.1 (Yi) ~1}9"6JX)l)ufJr!\l~J) l:!l.Qff!r, f1hould- be:lehough-)savlrlgsLto ~})a),j f6r 
the" 'J,~l)c~l.)t~Y'~ i p!?'1) .·1 I. J9J 8§:ll~r.O~5:( 123FCPUc~d:?1. 9/01&7. ,'lll Wo t,tlUrtk 
a s!£9!l~r ~p'pr2~g}X'Afl ~ppr9pri~~~1 here. o. Wt1(.alsoIfiild'lrt'lGrit.i:lrlv ie 

l?lVRl!~~l 'l1:lJlllJl~nta~h~t;.JnglYd.!tlg8inr.t"ateBJth~<:£ull' ~amo\.h\t;; ~t: Rethilt's 
sharin~, 1?!:<?9r~T9.-:9i 't9~ 1 tb!lJu~!llty[a ipoor~·it\cenbive p~'since (,ib<}nAk'Eis 
tho utility indifferent to wheth~trJ~t.r~g!li.ey~~Jth(s: pl;odudtiV16'yQ_~ 
gAins. For inetance, if the utility t.n~_~~f}f:it~t(pr_oduotjivrty_fgc5al's, 
it shares the incentive funds with i~~~~.rnp19Y~Jt~_;,'_,]lf2it does not' 

!'l~~~'t 1 i ~,~ iJ~~9.<!qc~!. Xit::v, :.-gQat~; 'f, t,lle. c\\t i 1:1 t y.~ has r al r.eady, :c6l1ect ed 
rj~~J~.~l!{p.a~ .. ~<! lYP,ql) (J~J\e'itllq~nt(i 'l~ rfMI),d~(}'7pich ~t-'now :does fnotL nave"- to 
pay ~ ~,~ :J~jI\J>\9¥~~W'!J f))) 1 tl)~,e (Q.~s~ n ::.$1nce" ~b6th ~ ~nareholaers !ahd' t O'lq 

rat\~~~)~tl9~1)t;,Q.q~d \~n~JJ_t ;fxQ.£J\(lnQI:~~:lf~ed-:pY(jduc.tivftY'/-,rwe· a~pYov'Ef) 
J~Jq" dl,t T;'lP}l U! c>re<t.~~q~4 ;r¢.4t,1,QtJ.Qn. Jj}fe' appropriately.'adjustuthe'l 
;J)l~rl Je.e;,qjll'\.~~t~~Q.J r~.t~,:,tolZ r:l~~~~~,~to_ ~te_flect fthis, ~~edtlction'lI ~'(See 10 

Al?p,~r--,di'LJ?,,)it;prd Jui£> flo8Ib:-l . ;~fIol j:JlJb9~f !.)?'jH)(!X~ r·~,1,O 0:1 h:u£il:J':wCI 

20. , .. Capitalized Software~dT ".e~':.Jf1£'bto..,r, J80'')'' f,:<:r:11 "eno(J:)IJbr:n 
-~ .... -~ -;,.. . . - - - - .. - . 

20.1 ,.IntroductioIiv.-d "JivlJ::->f, b!)xil r; dJh-l h!'JC,{~'O~HH> (!fl,){j~)ubs'l 
- ----,-- -'.' . -. \ 

!,: f',j L, VY.J;!'~:) ~~?~,~))\'.rO)i.l~ -1(\o.lh~~h9r,-e.w ',QuJ:).of}'EdisoJl,t.s'laetr general:) rate 
caee). ,~p ... ~rHl.. t~hll,lf. F?J>JLt:fll~.~.iJ)g Aj>pllaa,tiiOlllsoftWare! Developrnent{~{11 
CostfJj(J\S.RR).yjJ.~ynJjJ-canf{).y)\p!!JteJ.:i_t.aJf):at~payers,9.pri'ncipally due~;t"6 

the upf.r.9Rt,) (,1.9.\o(->~~t;,r)::ou~lt, ,Qt: ~JlJ~QJn~1 t,ax~ ,deduobi.onB~0 and l>romot·i(ml~f 
equity by matching. ~.O~BJ£, r~~9.vJ~JYi,9t.Lth~1 appl.icati9h-{ e-oftware-) a'asets 

i) J?Y.EtF ... J:l}~ ~r <~J<p~9t~e.?J}1 i.YJl~~.Jv ~ru_~~\ljlnte j:02·thab~ deci'sion) ~IEd i son now 
,f~pJljlJ-J3$JJ ,¥.:~Lt~-€'.r~~ PJ"()j~9tpj wJl~_ch) ex¢eed) $1.001 OOO( and~ havtnA(qf;~ . 
)t~~e:1¥} -~Jff': 9...()-8-ti.)J~.Sl~SJ:;·IJJ v~ I"Y~5lJ;:S,:!)(, 8l!H lve;;:> fiOL I I 1m [1 ~ Po' tICS if <1 

b~):-; (I f~.f!Rt.~.9l\r.9l O~!'S~ eJCP.eJlP~IJ:~~og\01e_l).dat'ion1reflectedj aboutd $1~-) 
Jn~Jl.J.9.'~ JJ1 F,?pJl~1j-z,~q'G~9fJ:..!'IMC;!§.~vjJl9~jlh DRA:dispute(i) tlJis {fi9ur~ I 
alJ..~:t~fng~tp_ft~t!MJ.§o.!\{ J1J!3&~yl.\l.sle9! '.f.t'~rT\d,Uf~Calculati6nl: twoJ -:'f j)1 Ioh 
}£ItPsnJ,Slf1~l R~tS991Je§ .9J3P.9.ft,~jlrel §,~yj.'(l9s5vand f[(2)q fa"iled" to·lc,blov.-, 
normalize (average) projected savings for 1995-1997[fijBasedlon'Jb!)'-( 

h~twy9i f,?9SepFP.ilJl diY~J"9~~!=.f},j P{U\" 0f~:igi[\allYDcalculat~d]that 
Edis,9JJ 'l},djO~J,yp.J9-~!}!J.yitt99.) e.qti{£@!~_)J~1:lt.sbortrlbYn423 .7. Imill;t6n .o·tJ In 

f;JJ/~1 J<~.I?JY0BiJ~J;1 D~.?,9c~~P") t-9.i~dJ~9tlJB ~:rgurnenbl thab')DBAf sJ9Q110 

-- 24~~--



'I ~qt tro~tOjdo\!ble;: cou(lted::·prd - t ~93~rsavtf\9''' ti 1 feady'Jr~rtove~~d'{lhjaiJt 
;~r.at<(lB ,~".an"- ,accol;diJ\g19'':sl ighE ly21awef'ed.'{ thbir· eBtlm~tc) 'of-Jehe" Dr! j 

savirtge iahortfallct6r-$21'. O. mi lriOn~ hWe'!l\6w addieliiP tHb IDb~eb~t· (. 
;·ralscd by, DRA': with Irespe'dt Ec t6 r tha! aOft~at~piJaviftgfJ jc~t'e9'6f'ies\;HMhd 
; it-,s proposal ~tQ' normaliie"fsavitlgij i6v~t::the Irafe i a~lie'1oycre\}[ll·.u:.d~~ 
20,2 (,.Software savlngs::Categ6rioa;{j::Ii',·; ll) }C\'y!'_,)l i£)(![ ,{j{!! JIJ 01fJ 

20.2o:1'CPositi6ns(of-cpart'ies '{-Jlil ju DJiJ 11 .'~)~Clf,J8f1i {O'oJ .:3,d"l? 

JCd a0:)b ,PriOr to'Settleroent:! i dJ h~ ehrwl <)'11 JI19::-tni Ol{:f E!LfCi;~ )j 

h9J:)!) (JEdis.6n !pt'esentec\: tHe ~;folll'owifi9rt'Atepciydr:ljb'fifJ£'ied i flowl'ng 
<.JrQm dta ,.current .array of,iappl'¢xitrtat~iyf;fifeyf'l!a'pftal'it'e'd FflolerJ&':;e 
projeobs andl'hIav'o1dcd ,fuel)"-co9tsfJ H (2) "civdidEId c5pit'ai(~osrEii '{£i

r ! 

(3):"CQP!=-; 1.·edu"a.ti'oris·/I[J(4)r(~6st'faV6idairceSI 'dndfl(5~) f~t'&1u6Yl\1ft'Y/fi'{ 
Qther.,o'1u .. sdisph. cOrM1~nt~~ that ."aVoid~'d ":flt~1'['c'6'9tB41"!arc veh~' JubJG&t 
of '.BCI\C proc'eedings,-1 ~ahd J1avoided',ca}S:ftall('Coat'sfl: arJ :by FdEflinTef6n 
unrelated to O&M expense reductions. Edison distinguifsh'ed'J.rcost!A. 
reduct ions" from "cost avoidances. n The ~ f6tmEif'Pir\vol\f~;"'e'xiS'ehse ~U~. 
reductions associated with a fixed activity leveri" ,'tn~)Cra\:\!er3 ,o~ 

J encotnpasB)'.§ituatiohB',wHere""acbivitytlevel~·)rfs"J4\ wi't}Fh6' concomitant 
inc rea se 1'i h"COB t sr. (thereby) 'avoidlt1s.(' fut\JYe IbHdge'taYy'gioUtfi) • (~3I,'J 
~~ison 'reBerved~ bJ;le. ,terrrf\fproduct:iVitY'lothck"'J:fo't-:rIitOducEiVity"o'J 

1\lpgrades) of "a 1 mOf'e 1 qUal i'tal~ i vei na t1lYe~ (el, g(.f~rJ(iffii>roverd' mb~l1:f~I.1 GiLl 

~\ p,roduction1 of~ higherJoqu~J..ity; informat·iol1~f et:tP.~) .J..;f1 rd' dr.,l '{d '{ J 1: fJP:~ 
"';C'll lIt) ~~ j h DAA'iahd; Edisonl Agreed I that=J'avoided': ,r6 Je IJ '~o8fh "aild-{ "1lvolded 

" ~apita Iv c6s ts :.l·i~) outside, t h(fJ sl:ope 1 ofJ 'GR(:VOt~VeXi>elfse fadj lt~tln~ffts . 
Edison's $13 million savings adjustment.' bon8i'St~dlrsol~ly' bf th\'11Jum 
of! ~he r06sth reducbions) \.ihi<:h-l.it:;.:idE:mt:ifie'd' tblF il:sl'(fa~ftalized, 
,sof~warerpro'ject~rdbTn~ldiaput~·/was'·oVel-~·I)R1\)S'; i:>~o~lfal ftb ra(}~{ tHe 
dollar benef·it 91 which, EdisonJ'll'lbl\J.de'dtunde~! \:ne')~ilJt-~gb1:'l~B'!rIr269t( (, 
avoidance"band; \1proau'ct·lvity/oth"er-Ir.r t:61 ~dis't.iil '1P $1~TOlmlllrl~h"{f(fo1Jb 
reducbion:~ total~{>E'! - 2ee r 'to} apn £'1;'8 b:)'j:)!)(O"Hl (9Efi'10Vfi) <)S 1 f C;HOfl 

J"rljDAAJreas6ned{ that I 'c\hy.l ncost. 'a:voldaJl,¢'eih r~'al1}p'c6nsislsrf 'Of 
ntwo.logicAlly. Bepa\"abl~~adjltBtftIentifli J'a'3 co,?,'t1-f.'eau1£E:Ton1°an'a' ra.?f ib3 

of f set t 11\9]00S ti J inareaeej Ed isofbl nere'"fC:-t?f,rsho~1'd hh"ih·,rdeInbnsl rat~d 
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h~W19Q~td:HlY~ng8Jrealized"by,rcapitali~ed:~~6ft~ar~«cost;'lav81dliWJ8tJ 
are'(i'p~Q!"l?edjbyjln¢reabedJworkload9" qiyiwii50 6£6iliuaftIationjW oAA' 
noted that Edison's description of the .Stt1AMjw6rk·!Manage~enf~d~Bcem 
(WMS) does not specifically indicate why thi8c'p~c5grantr'merely 
~Y9.t~~,.; t"~t.hersthanrdiiectl)11reduce·g, ~'c6st/j <·b}'l."$) (·1SS fhiillion. 
r.()!I)~h~g(J..<) faddltiortal :instances where fEdis6n }allegedlY mi~~<I6k'd(: 

. "~.o.st;{c~.e\lQC:l.lions .... forrcost- .iAVoidanc'est~l.)RA rarguea Ctnat:' Ed'i"soriiCfl b i h 

systematically confused the t~·o categories. ORA ·th<eiiifoYe 't::te'a\:'d'd 
all avoidance savings as cost reductions in its fO&MI~XI>ElGse XS,Q& 

J;.~.G~~l1dat~lon j j~Final).Y/Tfdespite ~t:}f~~<n&nin'al1Y ·1noor~h8us character 
:.Qf:lth~ ,.c.CJ_t~gQry f1!prooudt.ivitY/other.j/' ; ORA! ('arg\led ~h;{tJ r~e~ljlfyer1fri 
shq\l.1_<!r~e_ap_~""hatever.{6avl.ngs.·.'EdiBon~--did'~B\fcceed'!ilf"'qualitifylri?l~£ml 

J::'Q~ ~X~JT1P)e'llsJnce ;Bdisoh':calcJ.llat~d'·$2·;'·20·S·j-mi;ilfo1t;(nfraaVlhgs'r(1).1-

the S,QRQS :..U~PAMS~ s.o(.tware: program/l(DRA·,·aaaertedl.that.")~tlils~ ambtfnlf! 

should not have been sft'ept under a subjective classificatihh/3Id (;T 

;! ! /i.::O ~d).son~~c:r:itioized DRA! for .waitlh~f unf:..ip.ft:tWopening brief 
to clarlfy ti.t~· ~init'iallY( 'sketony~,posibion 'bntrcapH:alfzed)-B?JftwAfe~ 
for the ,~Pemdati"e: nature .of its" recom1t1~ndat;.1·off~fl ~nld Lforl mlss'lbgt 

the point ·j;)1i\tf1 .... t.imeJ freed'yp>:fr6m,rmanyii$Oftware~·i>Ybgriimstfcan. benq 
u~jlJ~~d,!:9!.rneet ,!=her growing!.workload) stemmln~ ftoM)'~ln :rnb'fe~:s'er; in 
CUsJ:_9tJler.fJJ wbJ~h)<eYen DM; forecasted[ would oecurW FUrtlie(rm6r'~'~lJJ\:he 

affiQ\I.!\\:l ,9t ~i.rR~-.:: $Ayed, per, employe~ per' ~eek'} may; in! s6m~T cas'tHPoe'; Eoo 
small to yi~ld:!feaBible ~6st{ redU9ti()hs,SlIl1Ie'a~{'e'mp1os-e-tsi we~bfJe3~~ 

h<\y~ .vnlJmi~~d!f1.exibility.; t6 'hire 'or lay'O£f.)worK~rs·~oni:·A .. Vh5uffr1 
pe_~~Jo1~~lc-.! J:>asis 15 Edison)claimed, that ORA' fJ"Jc·rit.ique"jof itlfe'l WMS ar1j 

.~. PJ.Q9~am 1 W~\~_jPtocedura·llY·lunfai:t ~'~~J sin<:e f DRN:'did1if6t 1 crossGeSMMHte 
EdisonJ.$j witness"rand) ~xpreBsed! n01_ditJapp~o"al 6f;rthat9~10grah\~p~lor 
to. 1 pr.i_~fJJlg~e -'{afldt contragicted ORAf si'cOi\6urrendEP\fithJ Edisoh }sf1ad 

overall Steam O&M estimate. Edison also. Oppo~edIDRA'fs tre5.f'merlE F 3f 
nP~·9:4Y9ti.Yity/other"h8avingB ~s::cbst9redu~{i6fi~/Binai"t§1I)iilg that 
they do 09.t t~d_\J.GeJ the} reqUired~ level Ofi()(M lqIJFO~:f~xampief ItH4(~(;j 

INDN.t$ p~09~.an() j u~t of f setsl Antic ipa tedj·'J t-eal groweheJ in tfiU6 ieai<16:). 

ip9Y~.t:ry.l; C9~t:~~ ~ '"l Edisonifurther.Jal1egedt that2 l>AA' a9capit!aliieda1 I 
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fl,?,!,~,~~,ll~ .. p'r9PQ~a ~-j "i~gQ);'e80ther:ev~den~e"1:of lit 9 iown l1pk'oducti Vi t9~{ 
~Jtn~E;J.~, t '~.\»l<!t L~l} jappr<?pl"i~te amOunt >,of·.,produoti vi ty.J!ij<' al t'~Hidy?-t G 

,~.~.\leo.\"-.e_d,";.tl).f.Q\l.r ;._EHI~111l~te8. ~,d J )() Hoi Jq r'f ')890 a I non {b:-t Jr .. L1 h0JOfl 

y£c.i,Settlf[meQtnrifi '{{hI :df,'jib!lI '<IIfj~j)b;:)qt! jon {!~-;oh «)~-:~-;) 

.llO i i [ ;~dtf?qJ1 t~gl\.~e~Lthat ,thet'$3-.<"1!i8 ~millionISt"eanV'WMS stiVliigts 
sh~~~9, J~~, ~~Ql~"~f!i..fJ~.Q ~_"a:a <.:cost, reductiiori. £ f·The -~d~tt)lhlgrpcirt:fl!H 
did nott"Jt'lft\ls:~. <!.I)Y, .oth~~,~~dj\l.s.tl'Qents (to(Edis'on! s ':capitalfz~'d ~soffware 
i~P..~~J1gB ~~~ft~~~~. AWl .;~~)i:·{O,-,')Jr..-J O"ld !1dj f>~)aIJ1nO-) '{rJfi~lJ';,fj:,jn'{B 

20.2,2 ~.DiscussionaJl 01 en(){j;)[J[)cj"! jRO'J ,~i; B(:11tVE,,,. f}':)l1fjbloVI> fJl, 
... _. ~ - - ..... 

-f "L) ~H> (i)cb a!::th~4t~~~ti~IllQ.l)YJ.':'Q~JlPRA'_s ~st:e.am fand. 'proo(fctivib}'rWitnEnHJtWf 
ha~dl$~pJJ}R tJ?'i~O tW,i~.h.JPIU\.tJJ 's.tance.'p.,n· ~capitaliz.¢·d \softw',l're pd.ifllis 
i8B.~ r ~f~s. JH~P_li~~p...IY_d;x~a.tJ~(t )Jeparat:~IY·Lby.· DRA;:;: for: fthla:Jr~ador\'fH(n 
R~ ',~t:),r~~9!MJ~_n4~Jt .9.te~l:l.Qwan:c~,~waB-lpreaented fas 'a'fstand .. 'alone' lll\'e 
it~%JI:'-; ~!:.~!j{e:JH,J._tf!·Pf~'.Ope):'ation.s)jsu_mma]:y"j(e';grr- g~h'i1)1-t r402~~ 0rlJ 

Table. J.,4J.:.. ... ;.)( Jt ;~," cJ'J ;)V 1 J'.)<")tdu3 £, :t!3hrw 1({""0,'<3 n,)<)d c;'Jf)r{ Jon LI !Jode 

'::If 1'i l.?;!i: t l:~p.~spJ.te~ .tll~J ~hhm'ess 'of( their/over'al'll'showi'rig\ DRA 's 
~~~,~PJ sl.~,~qrp.P9_s.i.~j.9!l' pi;.l,a ,C,ost; ·av9i~artce;dntooff8e'ttihg 'cof3b; r"-, oj 

r,~,~~.<?~_ion{J.dlI\q:Jnsr.ejlJ~e~1 has) merit I.!. To satisfy,'.i"tB; burden 'ofJ '10) 

progJ'iI ~<li_f?Q.I)L<~]l.9\l19! .h~v_e} prpvided, the[ljustificatlon1Jfbr JI1.roCj")[{ J 

,9 !ay,~J ~yJ.l).g .~,.il(~h.) p.roj ep.t-! 13.1 .. costt) sav ing~l as) rn~re 1 ~ aif"avoidailc~r br·] 
, Jytup~ ~9l,lQ.9~~~XY 9':O_\rilh~ ;rathel:f.: than) ardire'ct ·reduotibiil t""Ol t'est;'wc) 
.' y~a~:jO.@~t, F:,') Tha~ i.fiJI tp:. e:aYn,fot'l3 {l giyehlsoftw~re)"pt"ogl'Afn~ Edis6if>;'1f:· 
s.l}9U~Q-.'~i.t;tt~rJ~~scrJl;>~r .the, ·rising j'activity 'level6 'tIhfchd '{ oj .[ I .~m~~ 
ch<}:r;9~t.~};i.~!:s.~ I;:b.¢l ~vo,iQanf,e~ or show .how( thei work~ a88i~hmeht'B 'liP!! 
the ~ppr9P~i{l!e_.!;J.ep!:pr·.)o,f' .tbecompanYlare>of) such an'~ indivlsiblc,q 
n~~Mr,~0a~<d;'Q..) f9!,!;e:Jt:lH~.\4.dl~~11 hours to; be JP~id,>'even) thou-glPliO> lon9'~r 

-JJ~~4e~ .. .'·s ~aY~e!l~:i ~u~b ~: .. d~ID9n.stt'-at·ion/9 ratepaye"rs-, deseyv~-.' the'102 1 b:-I 
ben~f~~~~Q!3 t)g~ 14oy9J;:o{l~.Jt9.)whether suehl-productivity· gain1l1 db(iin,,)j 
}6ag~sI9g.!Jg~ gU.t;'x¢n.t9g9f1~1J,021c, f1oaib~-I .~J"nJL1e0 }-l.~O fnC,9j2 IIf',U-'VO 

JEdj ~;lin~~H-IHm'os, l'~lnl·~ta19teBt·imony JDcludad "a]crOii6~t-'efer~h(fe'I" 
tab!~ jl~§t~~9x~h~JQuPP9rtdfig documehtabi9n! fotJ each~)Of lttl ob 'l!:)f{j 

cap.\t91!g!;id.l{Jo.ttwar~ projects 1£qThe:; first9cO~b avoldan'~~'J~" tn~']Ul 

lists!~ Itb~;lSteilm_\WMSjpXojeo!?9dtacu9s~d iabovei for $3~ 16S:l m·ill1o\n.i: 
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0lJ~ i J.'e1(.\ewLOf t tbe lC6mpClnyl s!"deQcrlptl0Jl('6f ftlii§ jpY6je8f'~'f6rC'ed 'u's 
to~ca£fre~HwithrI>RA!d qoJ\olusionlt~atc:a', 6\'2~\-:'~pr6duc5e~·vAtyjc.,,{ nJ2{):J, 

improvement "tJpreadr,ovet"' 1 iGl4 7employees rirs ca stra'f9htfol~a'rd !"'c8dtl 
J;"~Q4Qt.:i.Qn b I/Jolin 1: '19'( r::,q''} J rd • a jl! ,).c:)\'O'Hrn.i '{ j j v j J~lJb(nq PH i \( 11 JI1 J) up 

';.!n\,~ J'i:c~~he next sig'nlfi'caiit~cOst·javoidancer 6i\ c tlleGli's"t? i's"thetJ\ 
St~~n)\'uHSrpl."cdedt u($l' .r44() (milllon}l.H; IEdi'son 1.:S'fdeBo"ri~'t16Yt'" ;O'fi th~ 
b¢l\efi,t.,fl Qfcthis jprojecb' .is rst:(i)dngly~similaf; '':0 'ft"'s fdiscU9Si~oW~f 
the Stear!} JiMS I proj edt) l-::-f" rq:dd'cft ions ~iri oVe'it-ime 'aild' ~ra~d~ jO~J 
utili zatiQJl {!tredl.\.ct.\~ns ~ irl··:titr:e'\r,equfr'ed {t6'p'erfbhtf1J'tarlda1.t"d

c 
~1i91(S, 

X~.4~Q.tiQJ)~fl, i.IlJequipmenti (eervice·'t'ime', lintd '.lmpfOVea :-U'n1tPH 1: jOn-! Jdua 

reliability. The only significant differencel'lietVeeri·Edi$bri.~,jOJ 
descriptions of these two prbjeo'ts-_~i'if~tha1itbhE!'WM~; proje1;19~i11·,QS 
apparently substantially decrease papeY\Joi.·}({twhlHH,lI·s'Ig!,~lllr.·L._QS 
prevent a significant increase in papeyworkJ.:J9~cS)ex~1~tfh.tion is 

l gi.ven-:;fox~.J:he: ,r-is'aniri)'papeniork) ill' bhe!"absenc'e-''Of/frSIs}<llet a~on~ 
,~to'lwh,~t:r,.extenb; ib:,would"flb~orb' thei stated' BA"irigsrt'~ We~ 'Wi ll-' f:,-l odJ 
t,.b~,J:'efor~: reolassify. 1/_21 oL,the; IISlS)"!'cb"st')atfci'idance"-i as'?a t 'cb'st'J!{ j 
reduq!:ipn .. ·: nr, ,:nEY:; c'\Jr,-j IGT1il<)!: ocer '!r,~)'{ j,vd at~1~,DCl oj b:!:ftli'oq 

!n!V'.F)~ 's'JIl>.rev.iewihg; thel remaining pr6jects!cYn")the!llst,3we"Yfbtli\d 
sev~ra.~.:; p_d<H~iohat) co~!>, aVoidAnces''' which~e dU'e" to Ediso"f{1 Sl) failUre/\. 
to adeq\lil,tely.! document·) themr aB~ such~ ~ei wl1'lvtr~at;J siml1arlStja'Stdo 

cost!lJ",e,Q.Y-«;:thms ,forb ratemaking; purposes 1;\~1 pow~r:..'sup})l~PLAs ( ($O'! GG9 

, rniJ.l.t9pl; lI!lll\~n~ ResourcelHTrainihg) Recordtfr ($01246~~mll1.foi\) 1 pbwe~ 
CO{l~!,Sl'p!~-,PO:Cl,SJ ($O"L44!?~ million) ;GRD&D~LAN)iwns1 ($1. -J6~ rnillion) 1 ar. 

~!1.4~ J!lJ~{''f~~hrWO:rkflow-!Trackifig )~($01152;lmll1i6n) J I I ld [;':'3 f:t ~·ri 1 nr:ri 

'1'01 .J lor &Umv,beyond I the}$3'-d5&7)HIiII{6n~ assoeiAtedJWltlir.elie no 

Steam WMS. we have reclassified 1/2 Of'J'an~additi6iittlO$4f;l58!m{il1on 
in cost:~~yo,!Qailges.ias'!costi r'educti6ns:!t6~13ebiitclUded3Alf~'O&M 
Bo,f.~ya r~ . .J §aVing8 !QrD test<\yeara 199 5 i If J Jt 1. flO 1 j 6bn'J:T:'f()J~'J no1 j i ':iJ J n 

cbid· .... sFinallYI Edison2faila to'-Ip):"ovida1aIpeYs:mUHVe1H§§idF.fo£ln 
excludingGtheD1fproduotiyify/Obhe~t\ie9timati~ ff'ofr\:;tihe Oru-t l1stiVlngdRO 

to.tHl. \ 'sFot example/ Ediqorl' B;robs~rvabibJ\ttlia.tnINDAMS:-of3f§(jti§t:i~al; . 
:\g~OWtih'l iq'Jouclear((ihdustry.tc6sts;o effoobively at"gOesl:tfi8€ til?lra !JnJ 
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r.~ra~JY.·~~ lcgf!~ l i\'{qi~<!nQe 1 (ba6ed'i6n:geflera\ly,:~rii}in~jJii\duSbiys;wideO 
costs ratl}~:P;\'tj1)~nlQIl{~E<Jt8QJ')';epeci fioc:aoti vlty le~els)' -; j Ifno'-bhusC>j 
I1.:'J~ . .E!,Cft.Q.lV!ts. _ ~.tl).t! t: a to;.the ~e>\tel1b ~ Edison hase succee.dedn it\ o V 0".1 qi,1 i: 

quantifying productivity improvements, ratepayerB9houldfb~n~fl~1 

Af!9.~h~ eXAmp!¢.~m~y; ~ ; Jc>-und dn Lthe :SSIO:Meter Test- SU'Ppol·t System, < 

fql-:) wJ~~qn'ltJ\~ · .. <;¢lnp,any j~~l¢ulate:d($O .r540((1\11116n.:1n ipt'Odu'dt"ivi~y,:t2 
i ,~~XJ.l)g~"_)B Lf}\ c~,O.-l~,-O_t,8,~ r.SCB,\3 Q IlJpage·?214. )j~)~ ~e' ~i.l'l r'roll) il'''~o "the' 

tota"ll-,0.fo.M JiQt.,tw'~X~ <fiJ~~ingB 1/2 tof':alllfquanhii,ieqcbe)lefita:G0j? 0ILf 

,,~~!3 .... ~c~5l.~~(bw.~~~;_tJl~ fJ(pr~u9t~iv~ty/otJier'! ,'catego'ry I)9"Upon'1. j c,~ 1 Ii .111 

subtracting) P~~1)'.J"9_3 .. {fHtvJ.ngs ,t<>::avoid 'double~co~nting} thid'i\'th6Ullt 
tot~~~k$~1~.:~"~I,Jl~,U")J.9n")ff'J'j~}1 ib jflf>:>11ifl[~Ip. yJ flO ~H{T • y.H Udr.rl!n: 

20 .3, ~,Software( Savings: Normali'zatiori (ng G'rlj ~'H~~H(' 10 enoL Jql.(:Jn'3b 
-". - - \,. ... 

20.3.1. t positions of'7 pf'rties qfjq <)2£j<'.Jl~)!Jb Y Ii Ed 1fIr;:h~dll8 '{ UO'Y1cqq£ 

t~ i: floij prlo~F.tb"setblement!i;q flI ')ar;O'l'Jfli jIff.;:->i:J rflJ!ia f> jn':)v~n::q 

9ilOf fj :/3 ( D~~&.PV$tCC\t:~~Jjl.Y~~a~ing". capital}.z~dl Boftwarelsavihgsl'bV'er 
the rat~l P,~S9.1 cY~J...~.i·lnl Ql',d.erLthatt ratepayers r mayj take) advahthgtfl'of 

theL~J9i.l).g;.\:i~~.J<9.t:).f9~~C~~.Y-, software! 9a"in~s~ oyer~:1995"1997~1'-. DRAl 

pointed to PG&E's test year 1990 general' rate case, as well(as1bfY.! 

L.E<;lj.~;opJ 9. 9.~[ pr.QI'QI?Slb in) !:hi~ .9ase~f:.ito.: norma],. ize. Custorne~ Service 
AY~9~il!;~d~SY!}';f!nW 9veJ::!'l9'.5.'t1997\9~ DRA~ disagreed" with1 Edi-sohlSW~~ 
obj~gt·!9!l.; J;h~t3 Sl,I,<;Pi ~v~taging j.S) unfair·, absent') a l'cOmparabl'e') 9 br; 0.1 

,~~(n:Ul~~i?t,C!-~'io{lJ ?{:Icost~;(l which~ E<JisQn.? said' w6uld[ be und~rseat'~dJ80:) 
~9~!l ~1;l~J!1~~l:;;jg~pet9-l} rate)case,?duet to-.'the)'ex.clusion'6f ihtahglble 
as~~.tt~.H fr9m ~p~, Sl~~rit:i.()n ... formula·t (cr DRA( respohd~d" tMlt~)a' utllltyO 
has the flexlbili\:YdtOl Spend' its~ tx>gli 6f,~capital:~at'f:t:lltion)d611\\~rB 

on ~HlJs~!t~t~"Pt"¢jE;!;g~~If!t;.h\l$i EdiSOn'.: (\eed1not':>\lnderC611eet for 
flS~p!~~l! ~~<;l.I\~oft:w~I'~jp):og.:-ams.. s.:\ I b!)l,} 12 ::H;I~9-j DVFO <Y": \ 8~·:;\ (C!t';Qj 2 

~~ .!cEgAsQm)y!t}w~d~l)RA~ s2sbanaehto be'Jironi<ngi\'ei'fYits jBO:) ni: 
attrition recommendation in thi8e(!ase~')YAc~ordin9 to'EdilJotYJl)tfi~Ja 

nq~f!la)J~~lJ.i91)IPt'9P¢lHllf;fr()m' ... PG~E~S 199-01general rafer.;case which 
D~~~ l\i!tn~§:g g$.teQ::~t tbe "hearingcoadbu(!llyl iecomrn~i\d~d '1 a"~d blJ I ~X9 

<!'l~x:ag!iJg)pt:og~JH~/';\!ihichjd)'dirtotl]extiend' bey6hd the~teBt: year,. afidJj 

the N&~ 11~~Q ~g~:g~r~l llatel()'astndecision'ialso!~deniedrausepariite'JDRA 
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'. propo~{ll!;to'l noxmalite!Att6unt£931;:exp~neelf1I)V~rjt"e\YatE! lcaS'e(nq" 
cyole. Edison's recommendation regarding customer servlEef's6iEQare 
was an exceptional case otemming from the decommlssioA{~g)dt. ~.r~

systems slated for replacement. Edison faYgmfd ehatPtDAAi§o(~ _ J,_,_J~ 
discussi.on of capital expendltur4f1flexUUllty-Hfijati~iHHon yeal's 

ignore~ jthQ; potent ial:, for(overspehdingccid rw(Hl (~as<urld~rspending its 

• 

• 

;; ! fv.Q(HlJgf.aut;bQr~zation\'e JEdison iri6ted rt.hat JDRAcha'd 'jfci'i,14d ft'd Jrd9qo 

e\.!~~ta.l}t!~tef·itfhQlaim;-~that ,E~ison !:om1.t ted rs6ft"ware' -'pY6j'e'ct ta'x(? r 
:; ;b~I)~JJI.t.~.ifn:~1'(l {i,ts -attrltlonf,reQtl~st ,! j 0'H:.'Y{:){1 j f!Cll r J in 1. ~e;.; " o:t 

n~\'s hUh Oottlement.8n r.Jrdlf floill'"j:JJfi JEIU b9blt~)':"O:-j')".f AY.O .reel 

" ::) eb<J9~x~Tbo f$_et"t·lerner\t<dld! not· pe'r-form fa" n6rm'al·!zatibn<("cfdjUot1ii:Efut 
,to c~pJ.t.alJ~¢.(L~()ftwar()r D"vlngs J, ')':>x<) 9J r,'{ fl01 :1fil 1n {. U~IHHlfi 0rU :1 r 

\},2Q.13 .. 2 (":rDisauQsiOIl '1 jj), Ilh'W'\ '3i U oj h,::,s i: "!<:,c{JiJi; nd hi JloIia Jlo::db:'! 

In L!Oqq!l8 In.sa:et_~iJ\g '·.a ,_test .year,lrevenu·e ~t"eqUiYe'metit .rurtdei.":- tUb''' Rate 
Case' plan, we generally do not look beyo~d the test;. Ve~\O'Uhle'ffff(f 
comp,~.1~l!.ng (F~aso,ns l.ean ibe ladvanced,rfor~"So·rdOirig-.:.'(a"d 'the example of 

E9Js_QJ),r:JtlPuatome.X:I~seViae ;syste-ms- Bpftware~devel()t>meitt):frof\"i) ( J i -{ j·t}; 

. J~~jlJl?J~-, 2a,;~ppearB lto.,be sucl),:a. carso)"!) IDRA"s"Yecof-M{end'at~i6n'-'ih;<)b 

resultBlp.r).~nt_ed and, unfair.,tct' Edison, wlfO'rw'ouldt rtot;: 'k'iiceiV({1 i';:rJ:9j 

c9itiPiiJ::~p1.ei nOJ::II'.9:~izatiOr1 of, ,the; cpstB"of! pro'viding) bhEfb"e 'Yat'~p-!lYer 
-.b.~o~Jj._t s:o) f ,Vt.i~ i.t y,·.capi tal funds" a ret i ndeet!>rsub-sti tbtlable ,'J buc1<i P 

our t;~.PJ,.., y~~~> fQr~e~ast ,is! unbHrsed,'3·the' uti;lity.ii~ "jus t-'Jas l:ikely> 
to ~v.tf~J· :a·, -'und!ng, sh<;>rttall :as' it)) ·is' Jto:trealizet'a;' -Whidfalirp,rbsm 
20.4, ;ReaaonablenelJSrR~vJ.ew;·and OUarterlY .. Reportsfl ,'raJJ=-J! !):,ivbJ> 

HF,;l I ;~l?f1 f Nel t:~jec_tl.aa. unnec~sBarilyJ bUrdenSol'nkIDRA'Blpr6r>'6s·al's't.fbr 
J.r.~jls.9..nSlQh~J\(ltJ_a! z:~y!ei'ls) tOt'll ~capital;ized )s(>ftware') pYbje'ctsT~)\d d i '{d 
.q\l~rJ:~1"lyj pr99J:'~~~.J rep()rts)-forl the) SCEnet.1 prbje:cit.ljB<)I1P~"l ~~' [10:3 i:b3 
~:rJ SUmmaUILIJ.ff; Jncn·Jw.> 9rU :Jr,liJ 29UP"ff:; bIlfi 2eeJ '.!fi8'{ J;::~J '101 

"w,s :1r: • .r:fi~)8:) I!l";JJe~_:'.Qf ... , ORA! sl,reeommendedl $211 01 lni'l,llOh{ O&Mlexpense')b 
re<W..9!:JqfuJpr.:i capJ~9l!~eg _software; ben~fit'S}8 k~nadopti: ~'=Ireduction 

of ,$§.)il~7fi1l'lillJ.9(litVe--, sWt\)of,! Edison f 8J TestJ Year,)'19~5 ~~rBtiftti1tes':lfOr 

the! .~s.~a.tJb tfMSI '(::9Jat~.ayo.1daficeI ,($:h 158) ml l'l,j.on) fjoand il 11,'jJ Ofil t"6'1~a!)b 
q~9.QiSJgn~l .t)Pf3~ppo~ted _,.¢ost<:. av()ldahc~si-.J($4'1(35~")'ifli 1110)\) 1a afttl& 9 'Jfj"l 



A.93-12-02S, 1.94-02-002' COM/PQC/H"MDYj ,00, ,0- ;-'(", I ,(.~~O~(~I -U~.i\ 

"pr~~9~iY!J:y/o~be~{h(projeQt~)( ($2~93~bmil1ion)c idontlfi~d[ i"-/jO"1\1 
" _ceot-,~t'\n,2Q"''')',;1 '!C-.'JJ;~IJ:) r'ni:fn:c'.r"yt rt0i.jrbi1~"'(Y):>'1 <1'n{~Hil,] .''''{~)~:) 

• j Y , . . J "j ~,l": ~ ... ,., ~ '" - "-

21. Attrition,!2./' :',y)')b Qdj I~:'Y;) l'flL~.'1gje ~)-~lC."-':> (1;flOCJq9')X9 lit, ;Ji", ... 

21,1 positions;of tho::Parties!;~-i , jfl~'(;"-'~'6J q:J"! 'f()) h~Ub I B ",,1') J ,-:'{B 

':') I",'{ ilojPriorrto i t~e rSettlemOnt;.'uu 1 bn~T'(:) I r,j (<Ir,.') 1(') w, r n~H)')2.i l~ 
;, j i PIc( 1,[[:, ::Fl.1)-d..\~s r.appl,i(:atiotW lEdif!on::-requested i: il'lorttases Jiii 'YiOnp i 

operattOJl~llqt.,tiritJ..ot\~:Of ~'$121 Imil1ionr:in~-11996 r clt1d\$11'( ,i2 ~-mi'li l'oii1in 
19~.7,'1 A(tt~12(ith~ (,e.videntiary;~· hearirlgs, :Edisonf'i~vlsed Sitd JfXequ€!sf, 
to a $92.1 million increase in J199~ ~and:a~:$96'~~8 li\i'1116nlii'ict~§lie1in 
1997. ORA recommended that attrition increase9?1~Jr996 and 1997 

J Lll...hQ.~.\1l m.pt:J!~ J g);"a,nted I,unless }the. a'nnua 1 ( i rif.lat·fon [ra te:'f'exceeds 6\. 

I f the annual inflation rate exceedrv 6t'prORA rre'aOO\m~ndefd rtlfac-':) oj 

Edison should be authorized to file for an attrit)16fil;iYidrease IbGtfed 
, ~n: ~h~J annlJ~l .:::lnfla...triqn --rate-minus .6\::. jcTh'e fFarnt-,Bd'reaU supported 
D~.',~~'P1'OAAs.J\l.J2n.1 0iL1 bl1o'{~~1 ;~c-::d Jon oil 'llfl;-19i1'1P- 9',,' ,I1c-[<l D<'ll-"~) 

J(> ~) f q' ,f<-<0 J?M rat~tEtd _that'~the, 'C6mmission 'ihitsial'ly,a-dO})l:ed rt·he~,~h.n 
attriti<m) {ll_echSlni~m dn fthe ;early, 19800 ',!is 'a' ldirect'cohslfqUe'rtce' ;6f; 
d04pJ~r,9JgJ,~[~Jntl~ltJon ;and double,..digitr,retltrns ron-·rshortf,-t~ ahd i ;10h9-
term dS'PJ;o,9,JI,):'lngl ~h~j(1980s·. ,IDRAfargued 'that l the-, attt'it:tOh i~J [Im,n 

ill_efJlt'!1J9Jl\ .~Jt(m.1q-,"l:>Ei) :aign~ficantly} modifiedld"n' ;l"e'sporuJa! tof (tftiYtehl::,) 

e~,9n9.mJC. S=9n~JtJonfJrsuqh' aSi the,currerit Weak!.'eC6tlbfny',JlhlOw. 'eb6nOMic 
9f9~~P.l ,;;l.nd,lJ9!'1 J,,)1f.J . .at 1on1 rates/)::: sincel th"e -buy-rent) attl'·iti<fni ':tuo 

mechap".sJP.!. .~.9PfJi~t~,;pfrJ'Jormula·'-dri yen cOmputabio)il liiltidled by': an1 OJ 
advice letter, itnJf!)I~s!J!b.l~J~l1at J~f\lti'l;ityI,wil11'be;'gt'aht:ea-a"'-,-QS, 

'1 J~rg~~,;r~Y~.\lue' xequirernent!<inc,:-easel bY,;"its r attritioh f filings than 
by its.;gE;!;n~J"~k-l'a\:e) ca6e1<pr6ceedin~f~(V",'Int.fb.ot)'J bRA~ poihted l-out:1 l:h1lt 
Edison' s request~~b a!'tr!tioJil'ihCreASe)-forJ 199'61 eXceC'dlfHit'ar"Ye¥le"st 
for test year 1995 and argues that the current attrit',iolLm~chahi'hm 
dO.f;.E;>.IDg"t')P.~J)Yi.dei: a.fl;.incent-~"e);for,' Edison1 toTmahag'tfJ costI escalation. 

Hoi J:JlJhsn E~;H~9n)Oppos~d' DRAf 81 attr·it-lon p>:opbSllb6'J Edikoif> ~te'o~!)"I 
.1 J!l~d~bit~H 9WP propOsalv that\:' thtnCoiririiabiOr'lJadopt t'arlffl'lan?JUag~'lo 
descri1?tng:>tt}~l me,th~(>109Yi llsed~ to': c'alculat~) thet'attrft:i<iwy~at:0flj 
rate a!ljus~lf\~ot_U 1 Edison' (n~intain'ed) that~ the) cotnmit;'sion sn6uldr Keep' 
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.• the ~J!r.t:~J1tr("at.t"ritJon. mechanism until):PBR:cJs Iilppr6Ved rcihd'o'f . i\5ICl 
eff~q~lv.~/Fa.rguhlg ":that.dt da :not,~the tirndftb modi'fY"the'ftf)(ls~t:i1tg~ 
attrition method while the Commission is cOJisideri"~!~)(t:ijnldl.vEf"·_I ~ 
recQl'(Ifr!.Etnd~ttJQn"Q·(foX'i :changes .In. the: 'electr1c:ci'rtdllstYy 'Y~'structure. 

• 

• 

~I!i .Edi.spnlQ.tated thatr ORAl.lf'at·tr.iti'f6)\"' pt'Op01H~l P-1f1 aaolSt'ed~ 
}..:o"u~p'; ),Jnp'q.iXd~dison.· 8:abi1itY.JJtoearh)"aJ fair~~l:'ate~rdf <l:'eturn' (foi-''''~its 

:~ JJJJp"l:ehQl,~;leAlhLsJllc~e :tite!.currehtr. at'tlritj:on rltiechahisfn r(!ofnpehlfAtek" th~ 
ut i 1 ltYJ .fQt:"rrlnox_ea!3ihgICOsl:P, du"e{.to' Ihflallorr: h'tid;rclIs'tombr:'grbwbiH 
~9.iq9Jl: f\)P.PJ In<tinttd..T\edi;that flower j;!iiflation' does"\ 'hotJ el fmi¥llit'~{ lne 
need);to~::{lTL:a"tj:;~J.tiOJl·' .yeaY>~djustmenb"j"X ahdr projec1::B~ thato<the':lJ uj t 

company's escalation rates will average 3.3\ in 1996 and 1997')8ef) 

"without inq).!l.~Jon· of> he~lth-:"cc;u:'e-;"and) 3; 8\,loIft.lf. health '¢are. 0 

. AJJ:. h9Jlgh~ ,~!l~_togtel.1' ) growth") 1'8 ( rtOt"1 exp~cted ro tb1 b~1 as hi~hf) ~flf)lh3 the')~ 
rqt.9~" J"'~.P~I J.t.J i.s;.$t:f;ll'J'J accordihg,j t"o Ediso'llosl'lb'£jt-Antial t J Edison'> 

I' p.roj~.pl.~!tJt~·~_\l,~tOIT\.~r:l growthl fbru'199G-1 a'rtd, 19971 to"t beO{,l'16\3At\d {1~ 9\ 
L,.~o~,speo~_tj.y~J.y ..... ·_) ~'if1' (.aar. jr:, b,;,::::tHJ t?l) ".<~9i:~-,w.d·).fJ19 J80-) ~{~an 

Hi) P9t:h~J ~9iS9~ r and, ORN;agreed~ th'at,)if ) the 1 cotruniss iotp 'I jf,[fj 

appX9Y~~ ~~Jf;JO!l!${ PBRI proposal 1 , the ,iBSUe"fof,attritiofi~)is:;ti'l60t-lit\l; 
the.-,g~D~J"?'l"r J",}te.IcaSe51! JO~1 bluO"d }9ii,,:n !)Jid 10 ""jG9'{ ~H1o' jlJd rlJh: 

10 QRl\.:;QPpO.eed.:~Edisonl s{request )re9~r(jir\gJtarlff latlgOage?"l 
arguing Jtbat.:).J.t:)p.l;'oYid~s a~rtegativEniI\cei'ltive)t6 Edisbh) atllarttimEP 
wn.~!lJit;.IiI.=:xa.te~.:.ar~i higherethan:lthose·)chatgedI01'1'iaV~~.1gecDyta119jxr-, 

other ~t;l.]'!tj.en ~~:ro~s .th~lUnited Stateiueo "W ded rodo oj b9ftibnl 

The Settlement ' 9:::>lffJ',:,")1 f f, 
n'J'fh~ §:~ttlillg.:parties:agreed that ifrJ 8disOI\t.dlPBR 

app!.igA~t9n!fr~pul~s J in) the'Jauth6rizat.ion jofoPBR i trafiSn'lfss16n fCa-rtd O'.i 

oistribution and generation mechanisms t~ be effective on and after 
January 1, 1996, Edison will not request attrition increases during' 

,tlJ~2P~:r~QQ ~b~n3tb~6ec:me¢hanismssare'~in-:effeob?flLH01'lev~~f.rEdIB-orle~ 
and ORA-. ::--'f3f!.. t"fH ajlern~.' a rRfR (!f~lt?Llfh~sQ~j:·.f(Jh 12f ~S9Y{rr!r1 ~~g;; .... 

~c~".lq Eln~ at ,no~lt~ ,(2 c~~I ,lJ~ RJI)l~~~ Bnd~~f}!)\i ,c~~'.(-""iV 
i1}~p).e~~d:}y I \!<!fiUi\X}'e1 j 11996~!c.wouldpask jthe!:c~mmlsSioflctb~~is~\Ie?a !)"! 

dec··sion] fPfH a~ltirti8xoIgflaePBAli~j~GQ2. PLrH~ao~r!)l{ ·,w?jgI ·l3.' .IV~"? 
qlt.! .d18-cu~~e.o oalf; 9'3G.l ,aX-fit)"~ HYnj~W O~l)~t\ tJ~~Jt'.J«g,,~l~t"J1 

some other attrition mechanism if mutually agreed to by gdison and 
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DRA. ThEJ.{p~\".m '"Blll:"~pU <QPposed ithe" setitlement {loiAl"tJO',Ifpr.i())."'!.-:"t6 th'ei 

'l~J:._t.l~,ll}~.Jl~HheC\t:il)g8;, (edison announced 7a l."ate i'freei~"!p~op6tfalj~,~,~)~) 
21.a"DipcuoDl6n·{d-yi:[;r!O~} ~i ilc:j~::.?.i:r;·:;c,")" r,;U ·.,(ir(· ... 1 f)O![J;'~l lloiJi.·tJJr, 

• ~X1t1 )·)fJ.! ;~1h_e '{lJ,J~J:'itlon' :mechahiBm'ori"9ina_ted"~in (SoCalOas lH198P~')'){ 
9~nftfj\L ril~e •. cilf1,ep·J> .. 9.249_7;1 4!.CPUC2d! 72SI,1 170'f(1980)\f h:'rhe 

,: ~,QOh5lJli.~Jrlr .WSlJJ -qesigned _to. protect tthe:btl<lity. 'from fextYao):'clirtartily 
,!.h~ghJJ.,t)JJ5\~19~ ,r9J;,eQi'~nd Junprediotable:'ohangea dnl 'finatldfa1):ffiat'-:4ts 
~hJ...¢jlllJli9ht;.yjepp(n:dj.~e)_the~ utility} 81 opportunfty>~tO~fc~ih-'''it:B' if i j(J 

a,\lJh.9rJ~~d~ 1-"jlt.e~,ofj'):'eturn'·.jfj Edi'son, was f.ir8ti)·graht~a>·attr!itiblP :iri{ 
ita te.!J_\:jY~~:r: 19a_l)gen~raL rilte) case'l) D.925~9'('"jSf CPU02dIt39~080\<)9i1 
(1980)G~r bur.. ;)(~iZI HI i£.[ 0PFd:)Vfi lIb; 2,)j6"{ flolj;-;[J}')W) H1,(ur;q,noJ 

. ~,!J!1 .J;)J .$~-Y"12t076,J ~19': CPUC2di.4 53P thei Corruniasi'oJlm i: JIV-fUi ~ 

re,~R!l8JQ.eX~d,i~he a.tbritJoJl) mech?-nisrh) and; deolin~dr t'o") blltni"n-ateLlb'\ 
a,t;~~l1.c:tJ; t~~V~Lj,e.Y~nf.tho\1gh~ th~ C6rrelission) found: thatl th~ atl'i1.ti~h·l 

. r:n~9h~n.ts(l\) {l\~y.~, provide? t'a-ldi8if1c~nt·ivel to'}~na9'e-:>~(ist . 'ehbal1tt:i'Oh)-and 
seek cost efficiencies." (19CPUC2d at 466.) The commie-sion' f6liild 
that "c~t'rent.·:economic1 conditionsH"mdermihe-:-,th~'1 h~'ed{ for an 
a.~t:r!t~on~adjl,lt3ttnentrrnechaniBin but that'; ~-)tbr'ee''Ly~arorilt'e 'cycH~'lq(; 
with but one year of rate relief would not give-, th~jOtilit;H~BJa').ij 

r~~H~Qn~9le QPPOl"tu[lity!t~.)achiev!3:ttheir:aubhorlzedu~ate's of 
r~t\ll;nL" J.:.(Id·d i;\t 456'i)j j If,,:theJrate;::case oyohphad::l ilot.::.beefi-d lJP-J: i; 
exteQcJ~d,\t.o,}~ht'~ef,yearS"l?the -,Commission '1 statedf it"iwoold·, havt! t beer\": 
inclined to abolish or declare!(i moratorium on')th~ attiH:loii -redJo 

allowance. Jfl~;~:!~}_J:}.t~~ ~rft 

~tE~disQw~ar9U~s that thel~conofniCF.(londltioft9 QIHch 
motJ,yat:,~4d::.be;-;commiasioj'LJto::maintairljthe·~at:triti6hlJadjustlhefit j hnf , 

1).J) fi bi! ;', no "Yl j j;J~)) 10 :),J oj 2 .'~ 1 {J c,rb~):: flO i J j, 'f~·[J<)p brH. no.i. J IJd! 'f j <-! U) 

J~f1i"HII) ;"!);~f>0"frj[(f fIo.£:Ji-ljj£, Ja9JJpt:n JGfl 1£1'.·' !loath:! ,oC(:'i ,f YH31'i1£,{, 

9~oa'H!k:U~Qn .... Announces 9 Price i Freeze',for f' 1t6m~s ~at\d jSfl\(lll' Boa ifh¥s s~s, 
Sets pive~Year 25% Price RerluctiQn Qqal Vnveils »~W price~ua I: 
Optf8fiBJ'lli'ef~'~~gdrMa£1cR2~81 i§9S BY~iMtgon ~:;'J tH ~fit~"piess!.~r. ")n~_ 
reie~Q.~f!lEQisQniindic~tedrfitsp.intenbionae6[file'{afiL!4ppltdae10t\qofH 

i~~f~~en!f~~fs~~3i~R:~brf6rH~&~di~~;~el~~~B}r~~jA~;g~d~~8~~:~~iI~h 
QP'c ~t:-L1l')1 'Xd oj b!)~nef> '{IIfilJjfl1 Il mBIHijcbs:l noiji-l JH:' '{srijo 90iOa 

--2S7~--

.~ 

• 

• 



• 

• 

• 

1985 have not improyed,ni.eliffiritlationjra~~9 ha~e nOt~fallen since 
1985. OUP~~d!fttUijfJjo~o{l~a~;l.at1lkg!lhi ljj~M~laia~iii~A( 1 inf1 ?socaloas. JI'JIih" ~0HHHI'J HI 3Jr»fr.j")~l ~R C_,Y 't,. ~'l·.UJ -' J 

test yeal;"11 ~91 [goneral erate case,'~·I);9~;>(12"043~rrtnip cPf> at 
pp. 25-26, is equally applicable herez \.a'.q jr; .qo 

• ,-, 1 ilmrn ~'?HQW~'lQriY1qut(jref(ir~nce (toceconolniqJc()ndi~ionsT 
.. In that order (D.85-12-9:7~1 '"''l~"n9.t-,)neC;:~RfiHlIrilY (. # , 

~ 0 ~ ~) J '-:'-1 fmi"te'd e6 fnf lafTon J raet¥li: nCoftdfe 10ns"£a'Je T:'- J ". ifd\{ f, 

:"JJI)".lcl){l.l)gec;lHlincef'19SS in<_w~ys that>-lreejuite ')j{jft"dob ilOj [J inl 

",.:'''~~ 'F)bJlI1 ~C>~dj\l2~~~~e !~~E£J~~Ja~~lJj\Y ot!,·~ ~"~!J<t,~!~Jit~li~J,\.;Y~,<lr <39B(.::n:.){Ji 

cd '{J1:I.i:jU 9~{j !)[;!Jt;:>fd -.111:):)0 '{eT! J')?11~ nidj ri(!lJorijIA .floiIlim 
nThe state's economYt h.istQX~~:~11vf"hriving ;lnA - r -.. (1 

"j!l om. ;;"J f-/"(liversd/ ~a's r'c)tangedfld6I\)sid'~iablo/ )~fi\'c4I.Ji9·a~. ~1 )'j, .. O. fi 

iI((,:J~n: o..B~t_\<{eEtn_Jt'l1~'!..1,99.1.randithe· e.tld rofd199'2:, ,B'Ifi~)'l :Ja9J <Jrfj (Ii. 
y. Cali 'ornia lost hundreds a})<"~ th9usa nds Qt, ·jobA • -' r' 
~ '- . j n <:''''-SnY ('t:holfEffirufG JOt '\;dfk~\}'s Jti~il Jtfrfe~plGyed .Joy .i 7-... 11)0 ! q 9 r j 

:) [ ~tJ:J:\Q.E~x_~.rnpl'py_ed.!oj Bua! nesses;, rlarge1 and ffma ll,t I 
'E'f~~ef·l-~a~~bi~~-iPf C\~~1.>~k~' Jto1.,ec!nl,f~,'fQ,f.lt~fJ J'(hAJc~'fll Hoi j b j Jh 

L~ ec~ us neSSr1S ••.• 
;rI!)'f~)}1Ib '\ ui IG90qo-l~ l.oi.1:)U09'1 9Jr,t e'ilo,db~{ 10 noij(;jlI~'"j'9fq'~f.t 

., ,"c '.f., 2 "~-~~o~a~t~1~r~~~p1~~~~wf}j~yih~n~~~ 1~Erto,i~~6~~f\{~it 1 T • flUl0 l' 
,i ,t}:1W'~'3 [(pi\~lY. ,\'~_OsJ) ~ Illflation,rates';have1iDeenl 'and"aYe:EJ-.( Ibll1'd 

',rj,/j "-:r . \be?<Pt~PDt.f;db,tl°r,~bf· ~!i~re~t'F' rJ,p,aI).9,fJ~~dn,aT~'H1-~~1tPC\}'~i() rlF,:} fl08ib:-i 
.- I ~.... een s{;;a e Or ~everaJ. yearb. ne' econom c 

_; (dlj"o';,:::n ;9.iI,~.QJ.lJ~~_tallc~aJ which, rnotivatedLth~t COtriin'issioni tb·: J80UP',n' 

. . :"~!igHY~r'1~~~r~~{~·n'Xfa'fs;ir:~Uu~~g\E1n~~~ J.n~.h~~Jj np'.1rl Jo ~!J 1 !lJ f',,' 

':.dJ bilE" fi(,f jl>::d !qqi:' 5!iJ.<I 2,:tr 10 '('Jpsr..[wq ~:)LiJ B,}:tl:> lIo8ib:-I 

r--il i Y' j:JIJ 1 ja~Jt.rrJ~fc~{ ... 'ff"l J~<)c~~~f11fH'j\t<--)J9.~¥£m,::~.)J'~~e~. Jy.3"¥,~VJ.:gltn 
we!ri J a~~f), tf1~:IAmtJ-?#~~JPlffJ~r/jJ~~?f1Ble!~rJ ~h~~"hfi\~,~s0~xJl!~a~Yrip'9 
a P~Lf!.-~n~?tb i~.?re~?~f!~cf~p:?tltJ0figr~~~p<fet~<1J1PJ Ep"~c~/;W' tJ0D'i!r~~tI1J£l 
In fact-; ~dlgor?lF~f;J(f:lpa~~irerf~2Jfrt~ ,rhYlr9F.~!sJ{~~o:'.)9.~wr~,~se rates by 
announcing its_ rate rerluction goal •. A goal of our ele9triRi " 
induBtrfdH~e<::ri~-:;t:~~lrig J"p~~~~~di~~Ji~'~o' ~~~~~~~I~n;~~e~:·. ~ ~l~~l D'!C{l.U:) 

!)Idlb~Yl::> L 9Vf'.{1 HI".) "".~' c~.! ~Jdr,'J ~~h)T !~>f"IT~T!:~ <,raJ HI ".0UW)V!).1 
SoCalOas' test year 1994 general rate case, we. recognized that 
times change and regulation must accommodate those changes. 

"Under the circumstances, we would be abrOgating 
our duty to the public if we granted lai:'ge rat_~ __ , _______ _ 

\' j IV 1 :J')LI!~!.l~J·eil_~~~.).\jitb.<)\.lt~) a-i»howlng[ ?f'lnged} knowit\g 1)0':) !HiT ~e 
fb£.!:-t j93jl .. ~h{l!-Lt;lt.9.f?~2iD~.t~~s_ee,·~o!:lld-d'1kelY pr0m6teJ 9nJ bn6 8fl Lfie 

'iJf:.(db ~Y§~~P.\J bypa_fJ!r)~"o4.HlUbSequent :rater increasesiJ hur; • "19IUO 
. ~~P!l $.9!J\~.)~i'-\:e..)jD9r9~»esI ,cannot be)easilyl avoid~di Jiv 1 :f:)ubo-lq 

~ Automatic attrition year lncreases, however" 
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1\.93-12-025,1.94-02-002 COM/PVC/HMO,:t ~oo-<:o-t>r:·.r \~S'O·<:I-£e.A. 

','.11 {:( {I')11 r.1C~n,.: ~/fh~ atitrition jm~?:hanism. is \ h6t,)~t\"lj jon ~wr,d c Be r .•• 

. , ;,~ L:) r ''')Ot~:fi~i~~~~HR~Gfr~~~th~fi~~8nb~tgl]mlg~~aiy£H~~i~~gIJO . 2 Be r 
Jf', ~lJ 1lI)Qln~ssess:exl'~rleJ)cet~ !) (DI9j~12;,:043~(!sli~{'d\{ j8~' j 

OPe at p. 26.) ;~Y,F'l{ ~fd.r,:)lrCJqf; ylInUp!) ,d .l\~-':<: .q\{ 

W~.(~~~io.usly lquest,ion .a~·\regulat()ryl progt'a:tiF,tljat requires 
a ear-loj{g·"r~>v.f~itlt'Rf1t:hl§ J«~'B-Sio~8e(J) 'ji'b-;o jr.

o

J1Jo Jl{mate $62 
y uvu1 2f101.JlbJ'icu . ".ut 1 IIt~~ _J: d~h ~}3 rl'elt. ,'f 

million dotta~lratfh'fnoreas'e re.,quest Due Ino::rEivi~"Hf6f\::rate 
'''{<'Ioy ·<r,j1,[·1ti..6.."u{1 fov.jlIidr;[v flf'1 -SSlbJBitp::>::n 

increas~s n the su15s~quent two years tot a l~r:!~.sa,.J~J:~tle under $200 
million. Although this effect may occur because the utility is 

f-ro .... '(~Yf·fd-t l'trr(("'fNjrdrl Yfiof'...(YJ3 a'~jf,jp 9dT" 
allowed to·'.~tt{l\I~Y.l~~,<9.~lt:>~~~~I.LtJ1.~~~n~)!>tl;\fs·ne cJ~J·.tX:!.,t~<?.n lY,ears and not 
in the test years, ,the .1ut511ity. wouldrals6'lUe: rp~rmitt;ea Cto retain 
h od ·t'Witt ..... QJ'{W~H\!il\:-t.&\~ p.o:';--fi',t'uIl {1eo! fiI f1'1<:>Jj( 1(,') t 96 

t e pr ue 1 '10 ~j!3·Y01<!,~1')[IIJ·I~ 1'1> Ban,;..,~'r}i' .liJ t:mjir.ft~;{;d~" \.Wlo~ftlen . 
It, ~ClQes. I\ot. m~){e 'se,nee <to' !auth61~i Z6~('~J\:r:-aut:&nat lc 

• rl·,,;d'" ~1i11Yta'1''''fF0 0.1 ")Idc,fl[J '~"l PHLlu;} 9:Jp 
attrit10n increase' nere wn I.e' ,a,t. t.l),,~: !sj.a~~<.}rliRE(j(F~~c..9..n.fV. ... der 
implementation of Edison'S rate reduction proposal in ~ different 

forum. If '1~f;,sB8tL~e.fi~~~~:s :~FAc;~})~x;<?x~I~1tri:f~Y:S'Ufl~~~~es arise 
which requ).):'e.,:rate;!ifloreases, before"a,.'£ot'm of~(PBR ia;":implemented, 
Edison can ffre-j!ui~·'kPlp"·i''i'bar~i~W,F{Wbi:1,a·ir':1fd~Yhe°::' Jtlje:J;)'~:f6 make this • ~lt-.""~~;n~:):)~J :.. .. \1" .O.lJ!,\ Ih _,.,,-J:.. .. Jlr ..... :.,.,.:t1J'J~ t .J_ '0-& 

request wJ_th:,Bpe.eificityi tuidl.tO· 'shatei'h'ow: ttie)jrequeat:1 ~is compatible 
with its other' r~'tjUkffl~ l.H(f'~b{ii11 idrh~¥'1>"eridl~lLp~}fc .. e;~~~:Kgs. 

Edison cites the pendency of its PBR application and the 
Co'~iinl't\s'ibh "s'~ pibce~dlfi~r:~olfd~1-n11~1 ~e11{c1: rl'~ ihmi'M:~V 'i-~~t ru turin 
as! 'f'~~s6fib":lo-m1t'iht'!ilHi tll~~rblnii1~?tt' ~~rtl'1'rio{{;iln~bll1{hi~:~1 (1v.~~fJ tt~j'~? 
st'At,yi;'fq\iO)' \Ji\t11.3 th~sl~?Pt?6C~~dift~~-1~{~T~~:~~i'Ve~~n'iik( d]i~~~~~~9.q f} 

.. ,( "''''J'''.( ''''~t.(l'f.-h''lh oi h"1;l 9'iL h"tstHPo~d""!hHf~il1(!)(}.Ji n08J
f

b:-I .j:)l>l ill 
~' '.~'" -,' neave- preY oue y s resse t e mPQr~ance 0, a. 
compreh~hsl"Y~(evlt'f\\~tlok:'6t %:disbWlriJ fb6~{'~W-("'bp~{~ti~1~ ~A~)f1lJOflfTf: 
revenue'SI in' 'tnl~'f g~;n~<i};r)~a:t~ ;i:~s'~[I.W6s'Wl{-)'b~ri!·h~{!kj~r~i-~aib'i~j8IJbrH 

J Cd! j L s ',; 1 n r-,"~,rJ')r 9'~: .9 <3 E;:) ="-1 F,-,r 1 Fd !)1f9 P l' e!? I "li'>sy j g 9 j 'B 1:01,;)02 

. <1~J2fll,JlcJ ~801fj 91£DOT'.;)'.)':)j, Jaw:] [foe JfiIIJ!2'Y! bilE 9t'llIC>Ib 89.'lij 

en 1 jGLQ~idG ~d £>1uO'.-: <.)'''; ,8G:)f16j2'IWY'! j~) 90J ·t<.)imU" 
~~--=r----,=,-c>j6'1 !Je'IGI b9:Jflfi'1l? ~'·rl 11 C)! Iduq odj. oj yJuh -IU,? 

96 The COID{!'ission Q'riginally.1intended:J that~'nO'i'i'nal!)J)r9ductivity 
gains and the costs)of ~ustbfuerI9rowth~~ould(genetAllyioffset each 
other, and thatB the) uti·} lty woul!i; be:; t'e\i(lrded" by{ extra'Ordinary 
productivitybgains~i~{between gene~~lar~t~~~ahe~pr6ceealngs . 

. ,'19V9',,'od .B9269T:)Il! -U;!),{ nO.L1[-:fjjE :J(jf)lT:oJuA 
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A.9)-12-025, 1.94-02-002 CO~f/PGO/UM{):--* ~OO·~O-H:.I ,Cl~O·~I-(~,A 

bench'1l~.t;Js' t('.\!~,i9l:a~~Et~t,<?,:--'Jt-JXJ~~ji __ trdn ,the,{fut\I'i'e'.'-~JnlHer~\, f{iJS"Qi'{ 

ntated above, our evaluation is generallY ~cl'icumsoillfeCf by,~tlie;'llY 
to fiJ,~,~.Et Ix.a \9.~d. '_b~o the. < part ies rrl Neverthe les'S';{, permi tt'itf~i"" subsequent 
l~rg~,cA~~xl,tt.Qh hlcreas8s to ,occur,:tHiough' tho'MiHih1al \~eVle" ol;fan 
advice letter prior to our completed reVieW· ()fl ,EdiEfon' s~ 'l>'n~)h 8 irij 

application could skew this benchmarkw(c,l!J\. tW !ffIV>~,t) ~1':)::tHon~!~L "'~~ 

oj B'}.s.O.l)lpV.C).", l~e moteJ thatr(Rdison (S),pY-opo9all(ih~lH:s PBR 

"jlPP~J~ . .J::~, a.t.n leas,t1tin i>artl\<)t~pYOposal 'for :a1-differenti 't:yp.e 'bpqqJJP. 

attxSJf~_Qn! m~Qhani....am\ .. nf) There/ore, t~·h'eI.t'eI"ultYwtf'lyeach~:{,bdaY):iil}~-{ oj 

r. SnJ:plCjJ.Jl.! ;\l.Rti:l) thtsJ iiss\1e fisf addressed' agaifl iin: Edison' a[ P~t{-{OqqIJB 
appli.9.{l;tipJ'bl[·::d Jon hih mWT .~lV'lJc)9}1!)-j;1O:) 81 ajlnu ftoiJ()s<)u'Jl,? 

- J~,o:) 10 ~hSll~p.::'n6,te cthat~ tlf~ prin9lpal~,t"({~H~bh)'art;H:ulat~d)by')the 

Commission in 1985 to maintain the attrition year adj~atfue~tj~hlso 
that:) J.!l,e~~ !.lJ,tYJ .couldLget<"-,rate relief,) ooforej Ehe"! ffextOchree-year 
r,,\:p .~Y9)..¢) n.w~ i ant:!oipateJ that;) Edison ~!3 paR)appli~atioi\'\dl1~b~19 

,1 ,\ieJ,l:,,\u)~e.r\"lay.) before.:> Edi$onl s1 tb.ree~year'l rate":cyble'--~eii.a~n<)Cnq Blr{j 

,F:\,l!~I-W,)."!J'19.~~n !'!,4j~on has1.t!1e ';oppOrtUl:lity~ to'3 re4Uetltf! a f Y'Ate lnc~~aiH~ 
~fm~J,-?!e.l).I;!".!I;h.!tbe:}·limitatioi1s . s{!t'J £orth')abOve'.,i1 ib9:'Y)O'H{ '!!.d jo fl 1. 

,U 1: J'l.F+I}~JIYj· 're.Jdo.~nQt--:'believe3thatvo\lr~daciBion dgpri\f~B:no 

Edi§9P.I 0 .f:1gl!) QPpoJ'tuoi tYiftq.<eaYtnibs s autho>:i zed Jf-at~~'6fP~~~{ji.'r\~ fot 
~b~I r~~§o.l)!!;J§t~te~.1 tlbovf3/1 and:begal1sc,;of - th~ opportuiiity tio i impfoQe 
productivity and to reconsider priorities .. :JNaithet"£the Jf:,'r (f">'.lDfI~j(> 

C9J)fiJN!~Y.~iQJ).JnQn caaei lawi haB;ever.jreqqir~qGaut6matHo fate 
incf~~~~s,~b~t:w~eI),.gene!,al 'Jrate ~:caBe::-appl idat ions r.1()iAt,tfi t;i6rl. '.ryeaP 1: 

asij l-m t,!\~Dts ~a1:ec!9.f) relat i vel Y'J recene ~iJinovat {<Sn j and L th~y '::§re ~mofe' sri 

recent 8. th~n!l t he:: ~a6esr.O ited:: to:" by Bdison bin 1: aupport. :'6f :'rna ifitfain ifig 
the ~\I1:~ent;. i:I~tt.i.tion mechanismv ':r(SeEpFederalnpowEir .:'Commi'dtdonCVSl 
Hope Natural Gas Company, 320 U.S. 591 (1944):riBluef.le-ld~WaeerJ2.0? 

97 ~s stated above, parties to Edison'.s PBR proce~ding __ <Ne8tion .. 
uftin~ Ith~ t~Y~nY~grequil:'ementtu3eb rbytthisccase casc tHe~}ja-si'sr£6r ae 
PBR. Th!~ jiQc;!uft 01s-1t'<\ised ?inQthe" :::PBRcp.r.oceeding Jllh6fj-fthhf"ca'S'€) b~-I 
and we do not decide it here. .jn9~91j19a 
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Wor~s etc .. Iropr6~ement.(C<>('iY' (Public-'Sorvice ~CQn'ln\is'D1¢tl" df West;:-d')[f')d 

~tl ~62J .U.<.$r1679 -:-(1..923)n}t'jp r: i: noL:t(;lJl F.'/!) -tlfo ,GVCdl:' b!l'f,jP. 

_; (L'l!!I/,;!(/lm fi_q~e.xi\l~-At.tr.lti<in'; iSBuea~ have -'a'):lis~n r'r'e~,.ardi1l4 lEd1'tf6'n "d 
"ps,." t)Ul,dJp9 _l;~C]\)~JJta II j WEt.raddt"ess-: those' ia:8ueEr~ in thEi :'deobTon'l(>f"! 

this d~9~pi91l:,_ad(h;:~salng._DSM. k1J~d,;:'):) -HIO oj '_wl-H! '1')Jj~)f :)~lvbl> 

22. Resource Planning Analyais.r,'(bwd a.idJ ',:;);.{n f;Iuu'_, ned Jf,:J1If](!fi 

sun B~~i,43s,m;pr~_p.en~ed ~a!:r-es()urce~ planning atlalyslapa to 
BUPporJ J.yp9ijlg)"1-".~5IU_6Pt.6 ,for its)r).99~ -genera). liate~rda'se'.E; According 
to Edj.poD'LJ_h((J.J~~_ejJO\lrc¢· planniiig analYsis\T among' fotfteio,) thih{js',J J G 

BupporJ.fill i\:~! P9Jttt!.Qf1 ;th~> the~ cori~inued operatibhl o~; :itis ga's'"-!fil:'~d 
generatio_n units is doot-effective. TURN did not believe~tl1e~ IqqE> 

: ,l;'~c?rd.A'!\;J 1:,hl!JJ p.r~~edingi sypporb~ Edisbnlsconcluslons': of cost-
c ~fJ~!1tly~,n~,f},~~bf> 's.-c,,),( Hoi J b"j jr, ::d j slir.,jflL f'l OJ 28fU [(1 I1oia rdcr;cO 

-1 f)<}'{ - !):nrl!lo~,~y.~r·j(i TURN) hoted) that since1 tlte"> i'lJsueC ~fl tne 'dbbt1."OliJ 

ef!~c~~y~n~f}fJJ9fl B<Hsonfs gas~fi~red1units1h~lr)hotpbe'im ralse'd :1'oS'1 
this proc~~~:Ul1gi Ii\:'Jwas~ UnneC{!BSaryJ fob I th~{)"Comtnlss{6n-'tb'(re'nder--"an 
fl.gy~ 1?9);Y 9pA P iQnj on f ,this_) i s~ue I f) whic;}p might~ be a' "cbnt. roVer ted {ls'sue 
in other proceedings IbeforeI theJCommission~'1.i: Edill6n-[ stated) th~t:l~tt 
off~!"~Q1~b~ P9~ttettect,lvenE!8s')testimony,lso1ely t-o( hupport its 

(~qdAlJgJr~q1J~st;8i: fO):Dcapil!alEandtO&M;expen(Htu~es"' f6r cont inlled! b:.f 
QP~~at!QD ~f I ~Qi8QJ} ~B gas:- fueledGgerlerating-/uriita-~ through') the'! 19§!) 
general rat~nQaQE);{Qyole. 08~"i:11'lb,h:q '1(~blaoo:-)~:n nJ hoc ,{JlvfJ:)!li)(n:q 

~)JWE} m~~eLthet_appr6p~iate,:determinations) f6t';texp~ndih\reB') 

il1r;y~r$,Q\!~ iq~Qt._ioI)Qf.of :1 this~lqecision '? j EWe f agree~witho';'i'UIiN3 thaer)O i 
be~q\!se ~,~he'{-i!J.QueI.Qf ntheF_cost-ieffeobi v~fless :tofrjEdlS0iV s8co"tiii\U~dG 

~p'qr.(~JJ,9.Jl L<>.f JttQlg<\e.t:fir~dLunits lJa'BC riob<:been8ra. isedfl infltl\{s :.1ft'J'JS'{ 

~~<?£.~~C;!lQgJl~~_t_-_ti~~9.I)-'leg~sB_qrY9for usd:ormake a o flr\dirtg oftathis 'JnJ 
cost~J...~_~:J~,ct:;.ly~rH~~.se.iftBUeV[) te2 ,8.U O~( .·{l!f,.(l~,':_i'L~~~P JJ~JrJ:tf?..~Lgq9JI 

ooria<)lIo Enlb9'J:)o-1q .i-P!q B'noalb3 01 Bsrj'J6q ,(JVOOfi b9jfi-:faE~---~-e--
98 -lc'I:hil! ~J;J.ept-!:on cdO~8 fnob la'dd~e'ss r any~res()~rce'fplafinil)g ~fla19Bi§u 

Ed\!!QJl~~Yfhay:e Lu~~d lto!:SUPP;Oi'b'"1theJphase93 I}X)rtiotiL'6fltli~dT . Haq 
settlement. - . e'_!!H! j 1 ~hi 'Jeb JOil oh 9

0
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23 •• , ,GYlM1ary.,of1Rarnii1gs,and Relate(HI9f1U~lP') J(1EhJ 'j')J0J'J ('l!f")j!')Vf:. 

23.1 r General,. Ioouea )qX<) Juc,lq dw (:)0 i aJHO? 'j~t0~; ",,-! J~lye Xlli)CjYO:) 

!d,y;:Ttl.~Vi fJ~q~loJ) r addresses escalabioh r rato8~qpie§ehe iraee fl Y 

,);:~Y~mUef?/<'IIJ~~ ~,tQr,gtO$9::mu~tit>1 tel;' J (and r-j urisdict ldntll ncillodafHoi'f0 
f~q'rRJ.:f!t J(ll!~ ~b~ ~yi<1ent>iary hear~lJgsi>fEdisorti aJ\df DM dis'p'ut'€d ~ tne 
1~l?Q~ ,_)~gcij!at\()(br{\~~, ~',butcagreed [to~lthe 'approprlat'Ei ',-r<it:e< ilf ithe':> 
Upda\:.e '(te~~if\tQJ)Yl~ia (~e~ lBxhlblt{!169'. )NIO~Het. .:'rnlm&rical! 'diffef~nces 
l?~~,\j~~l~l1f.~qlsQJ) i~U<lJJ)M:!ill.~this Iseot ion t'are r'attrib\ltatiie e6' a') i -j!)U 

di f fe.r,e,nq,~,,~, !in :,Q$o;t'he~perlaes" lcap1.tal!, f or·:-other rtYi:i'timat-~s which are 
·i(Ad4,t.:.~J1,S~4l~1Q.~wl:\f~~e 1n '.:.this:::.dedis'ionf; r(!l'here'for(i,1~tinei'E? aY'-~frtfo~J1 i 

issl\.e.q" ~Q.\j ~9~LtQ ~;.;l_QdresBrittr this jse,ct·idn~. l)'yj£, r ~n -floi jud.l-1 jn i h 116 

,.~1.-.;2 If ~l!t;_~.rniMol?.ttehome lParkowrie'rs ;AsGo~iati()n' B bU6., 3!:ll j 1: fi~r,l 
WMA Dlstribu ion Plant. I eu B - .- ,- -.. ,.. <-"J <"" 1 ''-1 .,!' j '11)0'" '" 

)):jJJj.t9~j u..t _ il~·J-l.~tJ jl~ j J ~"\..al.J vu.J)! .,:.... &. ....... ...,.-c.. .... ,_..... ..,. ..,.:.J. J> - -.... ,'- ... ~> 

bf-!'1i'18'10 I;"1Jo.:z1A ~f1~i\.t~d "that .Edison,l,s:'proposed .f995,rdletYibuti"6rl'1>lant 
J (~Q!lJ~s~d'.J"_~ ,Q.ve_l;~~_a_tfl(Lpr~ "Un}:"easonahlY'lhigh"att<f offerddHtw(JY1~bnu 0:1 

,,' prqPQs.a.\~3) ;f:.i.xpt-,-;. WMA- ~cbmpared' EdisoJVa!fall()t!at'E!d: 1995 l "sys\!enrQx'J 
averag~) p),aRt: _C(tftt ~Jor ,Acdount~ c3?Olfor dOMestic 'cuBtOhfet'ft1 J($tJS\'O'4) 
to the direct assignment of plant costs for domest1cWci.ftlt:ofifEfrw:rn> 
mqR~J.~h9Q\~p_a_r~JJJ !:ttr~_otiJY{ served" bYJEdison K ($3H 42)1.1 hlMA stated 
th~l1;,!>~fSlJl~~; qf,~.t:h.e!,di6Crepancy) between;'pve:r:age·~E6sts bV'meu~rhi for 
domes tic q~~};~.~):,~ l~n~.,.~-lPOl>~).ehOfne.~ p~tk ',:,QuJ3totners trr tJi(trcomfnis'i} ion~,~ 
~lW~\ll_9") ~.9.lwJsJeJ:J r~9!(9.!ngd~d1son I s: domest:idi'{net~rj pl·c~filt'.L(ln-service 
fqf..~c;.?_~k ptJ.$_?3,~,,6471~QPLto ..... refleotJ) the)<leve18 . of~'-(!6sb-{ eavin9~')tha't 

Edison) ltilP .1J\51n~g~,~J J:9){l9h~eve)Jn servingc lhobilehOfuef. parksl "JdWM1\l dId 
not propose a specific monetary deduction h~'i-e'~9( fq:)'j bn6 ;~ Jw:;r'.10:') 

JldO S.~~9,I)d,r)~~ proposedi that the? Commis916fi1 freeze the 
dJ§J:JJJ.?\Iti9.Q,}P}.~.lJtr;C(>st~3 fo.):") all, other,:; custc:>mersJ atc,i992 {leqels'YH; 

s~9S:,~ ~.tr,t.~a§.~, ~b~~j t9:J{reezer the distrj.bution-;pl<h\tH l:oatlJJ a8~obfated 

with mob1lehome park customers. 

As to WHA's first proposal, Edison stated that the 
~X~!'iHI~,,90'f .. ~§J;tg3rn~t~1" e2Cpertditu tlqof $6S'J04siEPflob~C6m)?aiabre -rS
{he')m6bi'1~hnh'l~<)~~~t.!il:-H:.'l ~~ e}\dt ~;p, A'1~'J:J ? Tlt;jad~ A~<'~ ,1i.,12i'IJ\~ 

,HHUT I ,?f,nlf'/jo'3 l-'~"!&J!re ,50R~xf'c)n9rR {)::I?~J!;:;:J~ '~NA 9f1ntyO~;j~xI?~~'Vl}~g 
that the domestic lJIeter'cost is derived by allocating total-company 
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average meter plant COJ~~!ltQn~:(U$.9(l ~ ~ (lome9t1e:l't'O'dto~eYlJ';'!"~:T3tal t=_~ 
company system meter costs includo plant e)(penditUfes~6f(1all. (J,,-~ 

inf!~~\l~~ c,{l)~t~r~'-'.<:Qnaidered (used and'lUS6ful~wirtclUdir\gTmore 
e?<p,91)Q,t.V.~ 1 j.,n~\l~t-:(ial S' <=.¢Qmrperoial r::'a~<1r a.gricul tut'al'1meters\~!)I;EdHMn 

.' 
.~t"9\1ig"t;})~t, l'lhenlaLdireC::t,-,'a~s~9r\menti Qf F c69ts i Ht n6t! appliciibfef 1 

cO~.l!.iJ)g p~tllclpl~Q(,all.q,w cost cal locatiorl I'on ,tli6-1btisls<6£ :'o\1ei<§il" [ 
:_~,~,\;,~().$,.,-,q~ LtQ~~.qQQtQLthati :hav~ ,b~en -'dfre'otiIy~a9si9ne-di'-'c5i:'~Dy9~s:f}qu 
series oJ: ~ll~~t()rQ .:that.fbesti ~i~eii~ct'~'codt(eau§~tir6fit)SfI'rtai~i'efi~~ ---~-

:;0. tb I d'd .. Af! t.tQ J'!J1A '.fL<second ,propo.sal, {EdiSOn!'scafed ithaf'ftlfe-) i.£ b 

inc~~flfteJt Ul ~Q.tst,~U~·ut-ion·';plant.!balance9 (;froo\ 199i',t'6 r1995·<\If€i.{~tfor 
. all distribution-related.plant'iH-indl\idirig rsubai'tlti6ilsJ1 pri'ma'ry'2ei 

f aci lit ies, and e~¢OJ1dary,cf aci 1-i t,ios ~ ... f Al sO'cah:hit!c6n6'::}falf;t-"Qf ftl1fs 
nnjfOl~T jl\(;I<l 11..01 Jud h: :Jnla (Af.fdJ amount is related -to -new- servl.Ce-and- aoout -cen' pet'cEHit-'is' rel'at-ed' 

-11 ~9. ~f3qRB.tj\~.,i,OA Le.xpe_ndittll'es ritmaJ.nt·enarice', ,'conveYsloifs llt'om overhead 
to underg~p}1I1(t-Ja-<~,ll iti~s/} 'ahd: 'storm 'repah\car\d'~other'categor:iEfs"lof 
e)(pe~9_~t.}!re,a,:", I ~qi.s9n.,::stated,(tlie< DMS.:.2.rrnohi rehbme~rpa'ik dnitfiibUt:H>n 
~,a~9.iJJiie_si _~,r~J ~tor '.the:rooat 'pa"rb1IYelated, tb -the aistril>u'ti6n)f','1A

V(, 

~'i!f:~J.1p,a~:YJJ~yj;telll.~1s~c;f,.iO} [: j'10~) :Jw~('-r 10 JH":,'flr!jH<:~r jJ~-l ib '..'.1:..1 '-.")j 

L~} Jr,ja /\.~~ f.ind, ~di.s:on:'ha:B>~Bufffciently; !juati'£ied[-its :r'e~'Bl:if'''''l 
-,,,,~t!ll.r~§pe.9!: ~t9:,1'lW\!,!J} proposalsland:'do 'not)'aooptf WMA' S1p1'<:fpbhais{J 

2-1 n r Oral~ ArgumeIit~ and. Comments! on;the'proOOsea 'DeoioiOtP 'Jf 12!"t:ob 

, ~"_)i..V·i?8- il pu~e\ltlJ:.lt1 to) PU) COde~,§) 3111'an<:J!'bur. I Ruies! of3:t>iralftideC'and' 
?,r9s=e4~X~ I r, _th~.! PJ"'oposed, Dec i 810,1'1) ofr 'ALJJ EcoilorrffF wah': pUb):! sne'd)"'~H') j 

i$~p"t;.~wber~JfYI 1995,hI P~rti~s': then had;"ah' -6pporttf'nitYl t'O :flleI02 .i:b3 
corrunents arid replie8',~5ri i!()[1~lJh~3h '{J6:1~,'rIC.l ~llj~)~q8 r; ~"30qO'!q Joa 

':nfj C19p) QctQber:::: 18,'.)'1995J the) full') CommisBiont)held-~oral 

ar9l!IJl§IJ~£ in::! ~hi~.:.cape :pursuant·i to h( t'equ~Btj'from'l Edl:~()iY~ i: j 'PAi:f:.ieil) 
i p~!,~!g,ip~t,hlg)'iliJ .tbe1ora11 argument i~cludedf EdiBOI\~dCAL~'SLA~ CEC1 8 

,d.'1S·:loJ~3Jn ){'1f,q 9·,:orf~I 1(J~'1 rfj hI 

9fIJ jfinJ bnJr;ja noui:b~-I ,If,30qo',q ja-.rll B'A}!"'; oj eti 

--=~--::?-$W=~-@-E-~-~g~j.ye(,bqollllilents~ot reply.!coamenttJ ft'oftflEdtsofl~OCal1f(~5Jafj 
CAL:-SLA C~C. C~ERT C(..ll<;A CMA J)~A _ ooS F~rm '~"reaH (::{nh~ry'ennY' 
Oni6fia~$ctu-,1C4H~de aha" chltm~2c~~~);'~t!~iJf'}" NRbC; ~'~oot:~; ~g~~l~~~~' '~uRN, 

\flO<!_"yg.lc;loJ (>fflJl3':)ofI;:, yd b9V1'19b 81 jno':) '19J9°,l ,:)!j8snJon !)f{j J13rij 
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IEP. In.~.e~y.elloX',·_Union(J t1dQ.1\,. lU;/ NRDC',<), SOO&E~? 'SoCal(Jaa~~'l Trade and 
COmn'~,r:;~e . .AgeJ\cy,,;'}'uRN{)'ahd'!UCct1o:{'l !)rU oj h9fbr:.JJn u!){dr.j :dfH{<:lqq" 

.' ,'I i'lf>.IJR I H Jjhil~',we'~~ff!rm ,the'iIli6j>Osed oa(j!si'ohl itP~sOMtillreJpe(H:ll~G 

id~:e~lhaye.lJl1a_de),thEfI,ohanges:rdisquBBedr below.'lrt·We 'liaYet allto"mad(iVt)th~r' 
changes, j ~~Q: It: he) j>ropOsed J Deci'ei!>hl to' :irnproVe the' dilfCuBB ionid a&d to , 

C).r.otQ.):'~n.c~p_) to; ,thei record,') an'd'(cor.reot~· t¥Pbgraphl'balV'et-z'Ots. ,f ;fl()J9~~ 
Wa> approve)'th~YC'(m~eptual"framework bJfered bOY 'E(ilsoh'1·~hd 

SPQ~~;:~ JJ'l{lt;jJubj eO'\:n ,to ,certain': modificat'lohlJi:\rotild t a116wuB tQ~, _ ' 
) r.~.~o)..y'~JP.hSls.~> 3.1 ·!ssuesdc, We} also1 tnodifYJ'th~') Prbpoffed YDe'Cisi6J\':"with 
resR~Qt;> J:~,) t9tpJj C"OPlpensatiiQn'o(See1 Sect16flf 19'1')'!19b oj HO,! .i:b:.J -101 

J - ~·l W~.[tn9.d!fYI the.t D$M ~ection{ of the' prop6~~(PD~cl'81oftlJt()v~dd 
approy.J!Jla!:~.ly-l$S,([nil1,ion,~G (See1 Section ltt)O (Wa·)lllBo~modif9YeheU:) 

~,.J?J'OP.9~~P .~(:J~J.on! s RD&D Jdiscussion j and'} aiith6r'lze'~~fi'1 apf>Yo*irnAte':)~ 

$3)~ roil} iO{lJ ~dd!t'ipn 1I?uapproximatelya $~)6JM111i6"Df6r~ttlevAdvaiIced 
G,~n.!J!,,9,t;,j.9J).) PrOgratn) andl $1::,. {l\ilil ion a'{year for~CIRE.!n '(See'i;!::d 1 !)8~rlJ 

J~~C~i9RllSdn ,<\~tlfp1J(J P[(I; t,'no.£no·,) '19ilOiunir':O:'\f{Jh-l b0t;:~::d ,,'f;f 10 

We modify theiBconomio,;DeVelOpmentl:p6f>liionIofCtlie:)o' S:-~SJ{J 

Proposed Decision (Section 12.1) to add approximately $2.9 million • 
We modify the Worker's Compensation of the proposed 

Decision (section 13.6.4) to add approximately $500,000. 

We modify the Software Savings portion of the proposed 
Decision (Section 20.2.2) to add approximately $3.8 million. 

We add a discussion to the Proposed Decision discussing 
the termination'of Edison's memorandum account which was used to 

,track mechanically switched capacitor costs at Table Mountain. 
, . 

This discussion was inadvertently omitted in the proposed Decision. 
(See Section 8.2.) 

We also modify the PropOsed Decision's health care 
discussion and adopt higher HMO .trend rates for 1993 and 1994. 
(See Section 14.) 

We also make the ALBRR we adopt today pro~pective from 
January 20, 1996 • 



hlf, !)f;C,-lT W.Et.h..A\{~~'("JB.Q:,<LQXJ'e.cted- ·t.W6 alg-ebraic. ~etroY's'~i""~the ,CJ:-n 
appendix tables attached to the Prop6sed'iDeoHHoh.\'l:F.lYs"tP~6Ul:";i.(D 
a~pp.t:J!,~! _r~4.1J9~t#JQI\ Q~~JnPliJlg, frO['l\r~diBon:',8 'rna'nagemoht!aaiUnistrat iva 
~_~P.lt9y~.~.~,~~g~: J r~.£\~~ <_ (l\pp_endixI D;~: Page: !J () )~"Uls\ undei"htat:ed ,')'caluHhg 
tot.~~ .• bi\~te; J~~.~.~;!tQ,J)~SlPpx~xill'latelY f$h·ll million"\:'oof high .f'! O t'f1l>fb 

Socond, , Jh~(1:~V~ml~r-r~:<tulr~rnentl)-aBsodiated) withr rolurn1 01i-)Yate'lln-:se 

i I (f.\pp~l.lslJ'$flJ :f9g~)~) .~~p,;.approximat~lYI'$700J OOO··tOOl 11ow{ 
oj eLI ~l P.c}'V.~1 D'\9:ditJedf Sectionl ~\ ~h 2[·1n ·respohfJ&'1 to1 EiUsofiJs(2 

~9roe})..~Jl,1 !;:9.).<;o;tJ""m~~J9(1e~{ FeflSl'er.fs) alternate! tOl'setr Ah1 eA'tlTeko'daEe 
for Edison to dem(>pptrJ~,teLthat'1ail- cOrnpOnents16f) th~1I>tograiii:'S1'En 

i ~gv§!)u.~-Jrgma1.l"ern.9v~wi'll')be hornet Only bYJpafttc-ii>atin9'~ LS-l 

cu~.tr9m~~{J.!c::<nS~g~joll:l10, lJ 2 :i81 mOdi f·ie"d~ again( ifill re9p'6hb~S tb-.:o-tqqG 

cog.~!~~Agl)~,";; F~f:1Bl~r16.{ alternateii to_d,nclud~'la dLs~h8ldOn 'abOut:."the 
i:~!l,~J;vr~v~m~e i ~~<w!j;~ltl~.nt).of~ spf!cial i: met~~ing: eqilipmeftttlOisbth 6f[~ 
these item§.")w~re, Anclude.d in)~h~ findings r(>fiJfactlj~ndlcot\cluBlo"B') 
of law_issued with commissioner Conlon's and DuqUe's alternat61~but 
these con(o~@in.9lt~K~ual,::cl:!angeB~LWere::omititedJ~) ibc1 !'~] 

, 

,i:"cJILl ~1_~~ '(I~dc,rJixcnqql; hJJS 0.1 (I.~[ Hoij:):;-~) fl()i;-d")~{j fF',~C-(j\Ytq 

bS;';~;"i'Y.1q 9fU 10 nol jfi2(fGq'~',")') 8' -19:'bG~i 9rij '{libc:: 0',\ 

.0(1 I) \ 0 o i.' :: '{ f ~~ j F,''':' (XO-,HF!f> lb£'. 0 j {:-. ~l. F. r ilO i: j :)9'2) He.) Ld ',)9'] 

b'~oqo~1 SIll ]0 noij~oq 8pnivF2 9~£wjlo3 srl1 ~ljb~~ sW 
.tIollli'-j 8.«; y£~)jF'"JJ:.:cnqjf-, HH:' oj (~_S..Os. floi:J'JS~) fi("·iarT}(l 

C"j £)08'-' F:f,.·.· rbI-I{,-: Jf!!fo:n6 ;';fJhif;-.1(~C[)9.'1 a l non.i:b:-1: 10 (101J13flfLlfGj ~!c{j 
. f (.. • [# -. , . • j ,fl10j,llJc~'~ :) [dr,T jjj ~:ua')J -,10J.£:J6'ffi'J YH ~_'L\ ... a y. l£:)IflFW)::'-,1l ;-;8F,'1 

_ i~O i ;~ i ~"' ~;~ b:) c,e,"!O'j r J ~fU il i. b ~d J j t;~) y..f J 11 ~ j l~V!;~!! 1: e!:'"" !~':> 1 !}Hl1 ~)2.1 [, 01 rll' 

(,~.8 nolJJ~~ ~~8) 

~r:u;:) fijIfi!)!i a'flolcd~sU b:'J20qo-1Q sriJ yllbo,n oa16 !.l',l 

. *,~e! bnfi fee 1 '10) 89JEd .ow:n: j G~l~ 'lSH{{!ld jqObfl bft6 ((oi~eu:)() lh 

{.~1 flolJo9a 992} 

r:o'{ 1 9V 1: j:Js~:Fw-J:q '{f3boJ jqohr:. S','; 5HHUA 9iU :)){{'.!H 0316 stl 

.aeeI ,O~ y'~nunfi~ 
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·PJnd!nga,QfrFaQtniL>3 ,b10C)9 ( 'irf",C Jcuhiv') I :'"l3r,riq 0rfJ HI .8 

:: lrIl) .. t.·H.E<H.BQJ)!.t·1led thE) I {lppl teat ion fo't ltis "gene):"al) rats'q1aae'i 
for teat year 1995 on .o.~(fember, 27,1 1991'.-hcAt .t~at.:' ·t'lme\,"l·Rdi60I1-;;.ic.;n~ 

{.~.q4~s_t~_~.a" l!nCl;'.~a.8~e (of,£appr())(lmat~lyJ $111 rmillion~~over the 
exp~Q.t;..~4. J).ecen\l)e,x"J 3,l·I'.~199.4·IALBRR, for.,teatl year'>199'5~.i·,." Ih"addftio"tl', 
the . ~orop~.nY.O~Q.ugn~) a,ttr·i ti ion t y~iu~"; rate ,:increases cof . $120'0' 9'55'''' 0} ,1 f, '{ 
mtll.J.:pll J~¢gin_ningl Jan\larYJ l',l,{199G'O;-and r,$111f.1Jlr millioK' begihning 
J~p'qa..rYIc.1~ ·J9,9.7;ojfi'j L:JJp)n.eB 8abo-.1'3 X IalJol'19;"! J r..vO{(!(!fi bIlt; ',';~' . .j '1S·'[ 

2. Edison's fina.l t ! lit.i9&tionlposition l wa'9"iil('req\j(!tat~edl ,fo·d 

lr)9};'~j\QP ·~6.J f$_~2.;~~j3.0J(ro}'J_l i<)l1·, ,with~(fl~trition) year,', iticreases of $92.1 
million '.f..9~r :,l.~,.P6dmp._, $96!.,8!.millJoh ,fo·r..; 199'1Wif ·10 't(;·:.d'JPH af) d:'lIm) 

',;rjj ~;'J pp .ROYJ~mb~I:.,J._6,J ... l~9',4~tj g<ti(Jon.SIXJ~~i·! apd, DRA>:("sett.lingJ 

~,;p~_rti!t~r )~~~fJ.le(JJ jl 'ypj.n~) }fpt}...OR for ·Adopt-loh:. of,jsetblemEHlti:£h; u J~w:) 
Agreement, together with the settlement agreement and a· .joinb1 ')vflf 

cOJOPfl~~j;PJ1;~xhj.bJ~:..\ • 'fh~b~ett:letnent 'proposesYa ·ret;oltibion off 
Pha~~d. ,{lJl.!\, Ph9~B~ '.3Li.fJsueSj·~nlthis general' ratef c~s~ io f!1'. ~)v6d jon 

'I'd J ~J (J .O].lr:: ~;e.t~).ern.ent! ru;tes ) d6: nOb\. reqUire that.; al'li interested~ 
parties' p~rt.J9ip.?t:~J·JllJ .t,he~· prelil,!'lJnary discuasi6na('leading";to th~' 
settlement. The settling parties met Rule 51.1(b) 's requirem~ntBJ 

bYJ.lt9151Jngj Sir pr~p.E}j:lY..)l1o.tJc~dt settl~menti: cQnference'IOfl\{!] . (. [ 
septe~er 20, 1994. . 'J2.i~·_) ~1r:.·{ (f:,19fl'){> l~ )" spDJa 101-1 

;V)~.3 f ;~~! jJ-fJ tbp ~et~ljngJ pa.rtie'sl choose 1 not')to"'·ac(:omrnodate~all 

flfJ~9!-~.sty!p~el'~a.~~'i9r9\lP~'\' th.eYd ron, the)risk'lofOil6tOachievit\g~an( h~' 
.~JJ.71?51I~Y). !?§.~.~J~91~nt:i j a(ld! thps)heighteningl thejaommi~Bion' s2 [ 
atandaf~.fpJJ.~.~Yie\1a!lf?,~ theY,3 have~d6ne~ in !this::caB~';'\l~~ f1ft£; flOE .ib:, xd 

<)£1, I L ~,L1 n.PP,~9~JJf!~~eJy .1J.:~ pat'ties 1active3inj the·( 1 ~94.!.:'evidel'ltial-yJ 
atage..:-RPP9gej .t;P~fltJ~ttlern.Elnt, \lndlmOst opp6Be3it~sttongly,;,v U (Jsq'1;u:J 

,;rt i ·luJ.Hrf~h~1) ~b~jP'S~ba~~:L,RJ)&:D:::ac<;olmtSjare deduoted fron\nboth')-.r j 
Edison's December 31, 1994 ALB~R£and')the. t;~ttlelbent:eALBR&~titihe91 U! 

se,t;~l~!!l~tlJ;3ag~v.~1!¥ pr9p9l1es f2rjtheeremainingsgdiBon)a~count:B a 
$.fj~. i.\Jv!9i!.tiolll increa~e) ft"~ro.jEOi@QillsIJDecembell 31·; J1994 FALBRRi j8~ 
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8. In the Phase 1 evidentiary ·record, Edisofir.faIl'edrt:6('tndHt 
its.!b.ul".<ien Q.fJ· prOQ.f f,irt ita funding fr.e.qutHit; lot jdever"1>~Jacc6unt8 
mor~.,speoif.icallYls~t ,fortifcln th'e' .deoision. n0 eeel!E·o;,y j2c,_t ·to} 

,9:.t_UnderHtne Edison a,tid .soo&tg.·:PJ\.aso c3 ~~r6posalllftl1e"'~'re\"ent(e 
.1.·9qqiX'~m.ent:' . will) (exceed .. the· reve'rnfe'~r'eqUire"meri~ \.rnd"er."exi~t"i'J\gqx'J 
ratemaJdngl~u:e 'to ~the ~accelerated rdepredUlt,ibh· of=' SONGS i2 (&'(3'. on J 

[it! w).~.:d The' ability. ,t<) -s.htltoSONGS -2&)- ~ithdUt· {)~r6l";·'comlnf9dfori!;} 

review and approval seriously erodes asserted ratepiiyer Der\efittf{~ 
from theJrlQI,P." provisions' 6f"'(tpel(S'ebtXetrle'nt..'j:·ni 1 (11 (10;3 tb:, . ~ 

[ . ~~l?;;; 11'''l:J'TheiCotruniBs~onl hs's' apprbVed the~ rcOhstrubtfib"h (sf 'Plant-a'l 
(such as nuclear or hydY"o)I with lhign ~apital~ dObts'H})\it -"low no.i J { in 

ope):"p,.tlng' :coats,b par~·lyYlh x-ec09tHtiOh' of,the'~behef·it: rof Ufe low 
costs which:, cant OCcur) after.l'I~he ut-ility,(t'ecove'"Ys !itfs) o¥igl'-oalCplaht 
invest.men!:.;; i)Jlb jflS:"~j~'lPG Jfls'9IjJo~' 9rlJ fUi-·,'l '!9:iJ'J!20J • jfl~.';')9-j[f\ 

12) nUnderlthe Edisonlan9 SOO&E~ pt-oposa.l, thh-futili\:1e~~'Wi'lP 

not have an obligat-ion( to:, serv,~ ,ratepayet'sr:af'ter :20031 tiith SONOSl'J 

2&3.
'
generati6n:,after -2 0 03y)".{ After.:-;2003~u th~-(utilitH~fjl'~An elther 

sh\l.t QowprtheJplantrol'l'selrl ~mergy~ atqnarke~'t>ric'e-sr tol·tiny 2<J! J·H:q 

c\J.~.t;omer-'[(p':f G' (d) I.Ie 9luH j~'~, 8siJI12q ll;Il::iJj~"l 'JriT _.1ft:, ':)JJj~a 

13. DRA-)has.la rCOmpliAncei I at\d>. not-) ~n"')advoca,-cy.qron~'1 ilf

t f 1:he'{u 
NOI stage of a general rate case. ' r.ee I .0': -H}-1.'T1!:U<1!.12 

1 f 14 ~d(A·~reasonablej,forecasf.J for~ th~:fJ test! yeari-/J1 that Edison 
will, s~x-ye:}4 i 180J·3401 oustomersj and! B~lJIJ 72-; 070 f'gWb'1 ()P ~l~cl:.rtcilY: 

15>1:' i1Subj~ct()to)cer~ain 'm6g1ticat,i6n'sV; th~ i fram~worK{pfopoil~a 
b~ Edison and SOOE«E-c,to1address)SONGS/2'{ &{3'i issUe-a') i--ea'lwfl-abiy'3hfH3 jr; 

b~lAI)C~IJI;ratepayer!::drttei"estB jwith·C\thesneed tb-)t.raiisiti6fi to~ a more 
compet iti ve''le!ectric :1serviq~s industry, J and) ioj eimiiar~ tc,ltheS I?6 j;~ 

treatf'!lent··:.of st.randed costs Jadopted J in\1ournele'otY'·ic ~e~'tructuring 
rulemakiqg? (R(94 A.04 ~031/I. 94 ~04~O)2) f].'A l'~e I I! ( -j!),:!,"-;9:)9(] a' I1021b3 

fi .~16\'o:AFflexible!?refuelirtg:;dt1ta9~ ~(}h~d\lle 15~fmits5EdisofiI Eo':!tl 
estifllatefattrit~6n yearsrefuel 1n9 [oUtag~l e~pefi-aei:J! ift')the (-ev&ht ·l:fi~ 

• 

• 



.• i ;IDU!l'99Xt>pJ391,1.t;{\9~$I ill th4 attritiolbyenr~-Jdlffer8"{ff'6fi\{\:lie nuMber in 
(~"h~j~~H~tl"ye~"":lH-' :)fU rd ;J91:)(J,:,j~i:)1') Jar)"} 0Jf,i:i(loHj\Ji> b:)jW;';l') Iq'lll 

17. The wicKet gate expense is a nonrecurrin~r:exptffise"'~i~laeed 

• 

• 

~9:JfljSp~g!.~~c~.pl~nt;.l J:)J __ :,")lv'j':}<~ -1t)" "):U~lr) 01 !nfJ<.d~)nl 111\ • B~; 

};~. :")i~'fbE}::ltl$chanically"switQhed rdapaditor atcPG&E' g<TabUi j lH, 

Mountain Substation was needed t6 prevent l6W volt"llge'~'co"ilait'ioft-s'o 
9.ur.~ngL£e~t;C!iR_«;l.\$t~rbanc~B\'?cq(.n1J w.r: J-{f,q flfti f j j93 ~'fU . I.;' \ 

19. The meGhanlcallYfswitched capaoitof .6apita-l, cotftVwci'sW>'Cl 

$l, 999, qo.Q'-;LQf:Jwb\Q.h~Edison .assigned f $54.4 ,000 ~to!"the ~lti9h ·1!dltage 
Q~t99.~ ~l:'J',~n~ {~xpat)~ion ,Proj~ct- land ($3')4 Sc5.,rOOO . toe tn~' jPablf1'C'S9"1 
Interti~ r . .'l.Q.l~.~g~ .f!\.Hlport lfj )0 9J01 <"Ji -J l?1I1b'l.fJl!'1"! '< JIll f',J'i~:)ttl1 Diil08 

fbi. (~.O !'0t~tB9tH_d-id !Jlotr-cdem6nstra_t"e Jthat' tlie ~'CO'f\ projec\Wrifti £it1il 

c,Q,u~E!.l1,=.dl!x·:tng.a: p.~_ri_Qd .o.f·:uI1usual '~nd .'p'roti'ra-cted ruhcertllirltf~h.i vO'1Q 

21. Because Edison's cost-effectiveness analysis 'wab~ 'heavily 
dispu~~H. ~~)2.\ng \t;he <pendency_ :of, the (COT\\ projeot: ~apl>l;icalior{/- and 
,,~~i~SqJl.l~~P. n91(-.-~ee_tl ~ts burden:(of 'proOf1fon' 'C'el:"tilih :aspects ofJ'Cbst
effectiveness, Edison did not meeJ;.) -rt'sT bUraeJ1i:bf):pt"oofJ that:-!th~!;nl 

:p;t;:pje9tb,-\'1jlp.l-_r_~as.Qnable_ ,durip9 ,the) pendehoy!of,; it~ rapp'i(c~tioh 
"p~Pjl\.H;~.r\~P~S9n.).p~lJ~y.ed_,.the projeot! waslcostl-effe'ctiVel oj PII.tbh r.H 

:.!Gt?2.: •• ~1Y.h~)wr!pt.:9ject wasJ.cancelledlJ ILJc·d -101 pflibJ1lj"'; • 'fU:OO 

-, ~,3,-... ? r D ..... ·?~2_~ Q()-,P~O, PJ'dere~LEdison)~Ol meet withl iter -street-li?jht":i 
~\1~sJ:9.!'l~~~j p.l'\~)"J'~P?~_t pn. the)8utcome$ ,both1 ofd which: Ed Hion h~s done. 

24 .. _~~1J§?nJ.~~._~~quJ"sition' program)appear&) to ,fulfi'llJlts') ',.;~)f[ 

ob}..j.9~t;:.J9R!J9..§.f?ry~.1 '--!$:r~i cu$t.omers ,desiring-Il:o" mig·rh.tef'to . M:. 
Schedu~,~lJ§-,--l .• ~JtrfllJn,yj 11 h· .. nOl.db:'i JuU :J~C1qX') ~;'<i ,~~~dJ1.VIJJh 2r'L~ 

I f,no~$)bL.D.e~~XJPj.!1i!lg 1 th~: <;ost~ certi%in) customersi i1np()S~'1upani \:h~8 
uti 11!:yj9Y,.I?.!;~nbJ,~..;,gn~.fta_ctor)!in{ determiping") th~Pflt>prol}riae~':J levelC, 
of the ~~!-"yj.~~ . ..,~S~!lpJ.tehment'Jcharge) (.t>However Flc6i)t11rf';n6t tl1e){sole 
fac!9rjJ'!~1,~Y,~!l.t;.atfl.l0UXHinqulrYirLi ~fdvo·.!q l:~:)flJ"! r-~2.a 'wO ,ct 

r> 1 ~93I ~!}L!.Qg~e~.fHJ ~o3.the:-Icust()mervservlce· cha.rg~s WbfildQ b98f:d 

di,f1p,\"9pgr!;49v.q.t~,lY- .:\Ulpaot;ilow,1ifll:6merdustome~s'i no h9;?\cd nd hfuodn 



n T V~!~Z,·. d~(_Ji_e.9'.n h~9)l1ot!:demoQatrated J it haB ful19;{!in\{est.lgAt~d·Jand 
implemented appropriate cost efficiencies in- the are~B~ofjcOdto~er 

:),~~~'?~ce.t:9.lJ~):;'ge~:d-j·lUJ')'!fiOil f, or ~);H!'Y~;<~) !'Jf>t: J,,:'bl'd ~!iT .r! 
28. An increase in customer -service actioJities:'iJh6Uld'~cau'~d 

an il1qr.~_~s~' ttl~,~o~t tOJtheiutilit'yJas'-wE:lll:aaparl')irtc~t!aBe· In 
oP_~XClt;\Q9 cl:eY~{l\,t~.-v 't;~) ( Jjl ~)v!nq 0 J hc,iFj':HI n f).-1 flo1 J., j<>.duB if i t-' JffIiO~'1 

29. The settling parties propose2$47~2:fl\iilll-oiiiforc:gdiB6iP'§ 
DSM~pxpg:t.{lm c}Qgl$.~~.9.Cqlil11.on for::O&Mi'aqti'fvitietl~)~f) ::HiT ~~~I 

:-"pfjJJl~'. r{t!!~.c~\l.(!e col (tb~ IpeIld~ncy:Jof f thtFelectr1d\-;irldua6i:9 \ eee ,[~ 
rea t;::u.c.tJtrJ Q9 :p(.QCeedi,ng t>(R ~94t04 "03t~YJI'. 94-J04'S()32') i1r'tHet'e' exfilCfJ 
some uncertainty regarding the role Of the'--\1t;f!l .. ityrfri'JDSMpl j-l~jIfI 

G9Jls~p.J:.el!.~t){i_t_hl ~U ',Code §t:7()1 c1'r'W'e rautnol"lte I'd IDSM ;15~<i-get ~nich 
provi.<\.e.p.i ~~Q.r.f!_eJ~p_Bt_ant ial'{,utJlity .'commitment r td' DSM £ilfftli'e'rfA'ce 1'6(-

~nc.~J::~{li,.nt.y c 1 wi I Fil.> ~R!)j'f::,v j ,):.)01 ~ [I - J 20:> ?' ItO<'- (b~i 9BJJB:)~,g • f s: 
bflf; 3 ,1,-," J 1 J'l~)_r~~it:.~dtdispn-(to 'eatabl i.sh~<a'itwo",waY l}j~Hutcltfg·uq?l h 

~<qc9untl.9r-)(~J;,a l ~_~t_rQf i t~· and, ne}ol, conae roet: ioh~ p~69ra1n~f {Ii foideY (-':b 
impt~_t,nen~f jtfl.;-,J!-\pdJJ\gl"flexibility .. ,:", jCf! bi \) ;:02 j L-':'l • <~::'::-W)'-:.C :J~}',) 11~) 

•• 

}~.:~jj; t!9J.~P.P ~jJ3. authprized-f;o::i::ar.nI 'OVe'rl ftiiidfr'directed:Y6 f nSM • 

Bidding to Pte.eJ:j_~9fl'I!llJ.t,mentB; beyc>nd_lth~ -rate' c~8e''''(jYdle' ~sliould::Chey 
occur. Funding for both Ute, residential and 'ii.onre6ideiilial~'DSM 
bJ.<;\c;lJ.pg_.J~v_~l,{JJJB;f tor ,three) years~r6ilry .. '-(rrln ,O;froWl"99S1.1991) • 

,>.:c':)' J.3J Ht<:~9nQIT!t.~, ,¢on'ditions have) negatively ifnpact~dl:-reBidentfal 
new C9!l~t T9.9t:JQll program! ~ccomp) i sbments~ ;in-Lrecent;t yeiiih. .;, ~~ 

34. 0 withio) theJ fundsr we" have" authorizedI loY1 non'reside1it:iillio . ~. - ~~ .... ~ ~. 

EMS activities, we expect that Edison will continue to''bffe~{Jb~rb2 
s~l;yi~~,~n~3 ~\l<H.tej to) ~l'bcustomer groups/Ii inv~~tl:g'-AtE(jrAddii'lonal . . 
app~g~cbEJ§J. t~_I9.qh.Jev,ej ellerg}t,effiaiency-) in> l:he'1i\0'i\t-eIJide'tatfAl! f [)lJ 

,_rpe~k~J:it ~HbW~11H~~)proYide)M~j()r8CUstotMr'~C6fit~ctB~ervic'~%1 orlj 10 

35. Our DSM rules provide that1: DAP.lfunding1 snould' fll-6t"1 be'>f>1 

based pYI~lY 9D2CO$t-effectiveneBs~u~Rather~ OAP)fUtldi"g le~elB 
should be based on a~reaBonable '-bal~nc~ibetw~ei1- tJleJfleeds'!~ith'ii\rb 
the community and the costs to ratepayers. 

--269~-- • 



• 

• 

• 

. . 
A.93-12-025, 1.94-02-002 COM/Pf3C/HMD~' ~Ol)-~O·t-~:I ,c~O·~J-[e.A 

f Ii') i 1 rl.Y '.>1 LJt(t~f0Jt.p'PPPflJ~~ .t.Q, xaly on· u'se .off cat·rYOV(l).i> ftifidif>'lofmeet 
the true needs of its low·!ncome custQmers, in8tead of proVldinij~ 
i~uff.t~}..~nb·J.\lJlsl!3; iRHl:1te_d~CJJ.:l..ement .o")j lj~ f bd "",,n Oi.)H i (':'J .2:' 

;!F.rll }l1:iJ:r_h.~ P.$tL"~f;JJ J).J.':9ject ,is ~ani eXistihg>cb?Ill'nitment3 thatE h'ab 
been fully funded in Resolution E-3414 utilrzin9?~arri'6v~rJfufias'? 

'. ~Q.\ A4cJJ..~j.o9i'J.-;Jly!\d.f}J aJ"§.l n~c~tJs~ry.1 forr, tht$ 1 pi-oj ect11d ~)(: . de t> 

3810) EM.~.PD ~Jp., P9t 9.emonstrate) that:> it S n fti~ 10 aubstl tUtfi6n',} J 

programs meet our three-prong teat. .B')EDqJUq [HI{;{r>',,'.}:lF>i 

<Jr(19.'1 ~J 1 !;h~!)9AD9J~b~ n~m~30futl:\progi.·artt3afid~feCJUa9tlhg different 
aCR8y.9Jri~9n ~ r~~!;rn~ot-, ClQr:1 ~J;{lting:Jthat?tha f1progiat?nissne(!~89if~ l ell 
me~~ mHHig~9.~-~P@C!~A¢on~e9~'·Gdoa8<Jnotcchangs ~dlsorafsI~feqdir6ment 
to meet its burden.g~fprQQf t~:urec~ive~'ratepAyertf\lndifigjfot"jaftoJ 

f,::-p~wrftefld~I}~,:,~gt!x!t~~§ lwh1¢hc;1}ave JDSM:."Iimpaots ib:-{ ~l~j)A • (; t-

.; j i,,'J: tP.i {ngg~§gnJH!~sJ1g~!-<!e~ns~tate)thab~.it.s(comm~toi~ri'za6io8 ·8r 
t~slmg.~,~!'E1~ 6~g~~,Y.\t h~!;! ~.QqlplYlwithf.Comrl1ission.(rul~'S ,{ 10 '{I ')'/O'YH 

4\~.1 §9.i,~~1),.{ha.~ jbaXE!IYLf!\.E)t fita fb\l~den' 6f, -pr06f,ci"rt . .!(.r(J ll03 H:<..f 
demonstrating that the ratepayer benef,its ~ it!' states occ\}'r':ifB'-'ci Vf{") 

result ~{(.,tlI~ .. )~ll1 it.~,-?~~c.r~.~ul.t;~ l outweigh j the' (short -erahd'llon9~term 
resour<;.~. >acrRUt~l.~Jpn_;-~QPt.~Li!F;J.~9qiateq ~~ith '.the ~propos'ed ~coh'dmhi 1 

development program. These shortcomings in Edison' a ana'IYI,Ul1nqxD 

9J~f~-".::,~!(.iJl! P.f!~ttJ;Ryl(!tJl~) c~.rX~Jlt::~cOrionHc .conditions' fin': 'S6hthe,¥h 
California, affect our determination'tpf11thef approi>rfat'e 'flIhdih1fs '{ 

\~y:.e~t.~Rr AqJ.~-,of!;·L~;~~9..nQ[IliQ;;ctQvelbp(nent;'a'ctiyit1ies"'-.o 5;,!) . 12 

't~;. :Lft?\~.Lqn'lh~~. AQY.; rg~_t~:i,tiS ,bUrde'rh oflpr~ofl' iil ,j ifs"ti fyl fig I SiJ.bh 
a significant. increa,se (almost 200\ since 1991)S\!hl'-it"i3' reqdesfE~'db 

R}ld§J_~JJJpr;L):"~gJ.,9nf'11.gpY~JJ\IJ)~n.taL affaibj\~}qoi 9V~~fJ J:odh~i ' ~2. 

~_ :' 1 !)8,~~JJl6 f. .. cc.H.lll1..t j~..6~. 4.) 5\~!J9P~he's) 1.9bb"yingJ eXperlseB{'c~llP'abtivltl%Bt) 
~F9JlC\Hf.t~~.qlJPF J.P~ p!lrP.9.§~J oj'rJ.of·luencingl public' of,f1:c1.~ls'· ?"iOJ~n 1 

decJ.~}.911~! 8J~t l~"p~9.1-!).P.k>J·~tpj.t:dobhyingI e~penSe9(to'1 thO'ile 'abt"l~lt-i~B 
occurring directly with public officials. .y~oji~~~j 

\ ~e e i 4.11f),,1nlJL'A~PFJ9glj.h9.).«;,t~yi.$.!onB.!.ofi publ io)offi"ciai,s'1through 
staftrp~mWr~{9flde.9yJ..§llP!-Y~;5lg~.o~,ies? ehould!fiob)be:-, funded~b:y \ H~e 1 

l~nl1(·u:.<)d jflQ.m9(jj9<~ 91LJ 10 no1:j;ioq .......... c--- -'---



! .• J~~~pay~rel any/·mpre., than direot '~o}1taot' 'WitliFth'bse"''P\{biic 1:fffioials -- • 
S,119llJsl .. :.Y!q 10 o;:"JJ:1!tI: \tn~'.";O.f(HJ'J 0r':0:)f[! ,·,·:oI nJ [ 10 ~~h')')fI DIn J <::'dJ 

45. Edison has failed to d~h\()hBt.Yate"",th<iti vid~bt:01fte~~hb):H9 
J.~.I aJ ffiQreJ.~9~.tr.effec!:'iV~1 Method tb ~Ohouct e'mI>loye~ 1rl~~tin'?s than 
~,th-.~~.t e~!fJt·~pg -; me~hOdsr.i J /J ;. [ [. t <-i flo1 J II {(";l>,H cd b~hfllJ) '{! r JJ} 11'),)({ 

46. We h~ye3{l:)lqngf.8tandlng(poli·cylnot£> to~;l.tequil:%)i-APe~i\y~l·ts 
to,! !\1!)~J sl~~~.f ~o[ c::hambers J of J commetc~) ana servrii:~ 'C l\1bfg"1 forq

,£ 

ratemaking purposes. . Janj (?{l'Ylq- <)9:rdJ "j 110 J90:n nrnf'>lpzYHI 

II [~)'!!)11 i b ~s:Jj.{Jon !'p')1993r,study,:;cQnducted :;if\ aaco~dAf\ce,<fwithf! Ehe 
pJ)i ~qt:md;y~~eIDlof fA~c6\!nt9 Jcondludad:t bhat'lan, 1S\ ":lcai)lial i ~aei8rf.)f" 

,;r~~.E]! ,t'lh9lJ \d2.b~r.U a:~d tQ:!8 lloda be BACCouftt:; 920~A"d:) ~21 - ~RpEh\s~ fl t!O!):~1 
const ~\!Qt t9.rH-r:and 'IDI!A'~agreed y .. H th 'f the is "'!f:1afe • H9b"wd n j i j90U. 0 J 

48. After Edi6onE(;iled~itavappii~tlt'i6fiJJtHtPC6m1nr§s{8/r'IssUed 
',p,. ?.'t"iQ~,7-.Q~Q.,lwhich;adoptedra:·mult'ipartyt§etit:leffi~htffeoAt1~rniR~ rate 
recovery of ha,~a:rdous jwaste oinve'sbi~c1ti6ii and. ~ierfledia€{'JnoJ89€a?j 
Edison there.(ore ,-wi.thdrewl$lr~;3 ~n1ill'i6i1\{rOriir!ifBf!reqli~13i! fo'; r
env~rQJlyneJlt~l, clean-tlip :costiSiHBd '.i:)"{Hj0Jr,'f ~·d.:1 lUlJ Eft (Jf',:{:J8flo'·;:)b 

,1 {9,;4~"~:0 lTO "the extent·;tha't;· isha'rehol<f~rs ',benefitH fr6tH :D~6' j r 1J[;~n 
1 iJl,Qi,.A.iJ:Y. lnaJ..rjlnc~ 'coverage 1)' they C'sh6tlld t'als6't'Sh'iiiJ L'iW'tni{.f lJOH'::n 

expense If I (.fIr p', no!' tb':l i1 i 80fli;->'cnJ'(oda ",~,')dT . j[",ieO':{q jl1'Jf:j~101 ')v'3h 
~ ...... ~..-\ ... c.) ~~ ... ~-.~...-. \..... 

IP9 .. ,-f :J,Jtdi~o:n ',s;(fot"ecast 'of;,its"Wo'tke-rs O C6fnpe'ii/safT6h f<!ostif1ih~ 
re~~pn~~l~"a_n.d_s!lou J..~~ be! adopted.1 ££1 J:') f so j <:' b -lifO j~ ~ 11 f" , r:-i Iii 01 i 1(,') 

51. One Q(, _the~'·poiiciesibj!h'ind·fARl..:12His\:thatlrcd~t~ -TtihJi~ed 
d·ht rr~~:rj~9~J.J>JlLs ,etnployrn~nt-, discrHniha'tion1 sUits""Jshdun:i'fhbt BEl' 
cllarg~9.JJ,oi r~J_epaye~S'.<~i 0')ilf<'! fOO~ :J~1o·j'lIr,) ~n6t)"1':)id .Jflfj,~).il tfli?ln f> 

52. Edison developed\'itsl recomtn~hded;'frean~liis~rV£eetrfhct(H,IH6f 
O.,~}.7P~i j:,h~QUgh~'lineC}.r-) tJ"ehpbig~ Of}·i:-~coyded'·i98·6-1·~92)~fiancllise fee 
factors.! 2~QJ~on-1 statedr.\:h.5lti: the·d.ip~ard} trendUHl 1;h~ "fi~J~£htYEl)f'«~ 

~;({l9J:9l-"jJ-f} 9xJ.ven)primarilYJ by' h~wLihcot'pbrat:iontf)(fn 1ts se'¥Vl:c~}!)b 
territory~ .8161~111o ~llduq rijlw yljo9~ib ~"l~~u~oo 

rl(2§-J HI J N9In~WL incorporations 1 tobk i "pl~ce'{ In:~~rend~lti[year~~ 1992, 
1993, 199.47DQrl aslofoAp'ri1lo,1:9 95<):(the?coi .... cl\isi~n')-6fJ1:lfefpba'se 1.}6 jB 

portion of the settlement hearings). 

--2f'JI~--
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• 



•• 

• 

f1'):§.~,}:ld TIl~iJi~ha~(:!~ .Clnd ,Palo;.Ve.-de cbstiBI'ar~~ one~\iime':~~xpe'n8es 
which will likelY,d)(>!:) repuv:. JOlfo')'JA b'-. ... hl()·Y:)'! H' flo~ib~'l f)flI> c~WWI:-n 

-!F~~:.[~9JsJ~JH):epo~,t.s~ certainl pro<!eeding) costSl t<:il FgRC on1 a FERC 

Form 1 on afu Ant1!lJ\J~l b~9ip .12 Edison) sh"oUldr provide 1 t:.~is{ Inf<>llnat·ion 
t91 DJ~.f\;.~~1) .r~,q\\~PH[jlS.) app~6pt"iate{,in--"future proceeaings. . l>;) 

56. In Rdison I s last general rate case, we denied')Ediaon:)Vc,r( 

reCY9.Y_~!"Y:)8'1:', ~xp~.n,~~~ 9."~$09.tate~11 with I its 1 B9ard of Dir~cforsJ () 
pension plan. . J{[~','li (O,(l1'3 c"m 

"fi J "I:r~J 'al>~·9~J9ns_).take(\,lor .J.~emsJdiscusBed;at,:>a board meeting may 
involy~~j~pW;~J3 .t-h.~t.JaJfe"¢t) gdi8pnlqrJSCEcorp-tandj\<\·tnde(Hin~,J;baij~d 

. j90,i.~h.~;Jreg9rg.3Jn..Jt:bJsh¢a.ee,ntojm6dify the:>ffiultifact6riJ formUla. s wM:(--f 

s.~~I ,t~.:rtt.tsiJJI.. PI a~.i 01i?~63, f27.fiCPUC2d) 347 , I388iwhich'fwefluae to· ... ·o I -I c; 
allocate directors' fe~B-.- - ----- ---~:lp~~f---~ril!lto,fij 8!J:)lbrli({IJa 

.. _, Ii .1 5 !l .... O" Ip:JPJ 9J.y 1~.:;Q7fh:c4 2 j(2PUP2d at F,689 J Iwerfdeilled j ~disofi3 
re~Qv~~"(otf.lt m,u~.cJ d~e~jt\nd rejeoted"{nEdison! s c6riolu'Elion thatf:th~b 
NMBGts]pu~P9s~;:~xQ:tw;f~a advo¢~ey~n'I~-:,~ecar~:inbb~lcoJ)vinced .b9€~hi§e I 

record{~b~'i"{l;h~:!ijMRC' ~ rpui'pose::-has;:-,changed sincerigdiaon's llast-[;{!i;"J 

general rate case. .Y~)VHf<~· 8fl.(l?piH 'f~<L}O'i ')dj ili: nd1 £11'):.12:;",,,' 

je,-):~S~ !,·.".'u!n;)h&2jl?~()p..1, ~:l4 CPU(?2~t:199 f p266:..269 rr.the <.:C<'Ymmiii'sion 
d~l!i~~ :.~\!~h9:ri ~{\t j,9.0 9t jreJ t~payer j fundi ng i for. the t I>Ql:tiion foJ f'tt{a 91; 

E~'1-.s~~~~'l'ih:\qb'lr~l~t~r-.tQ1l~gls1ativeq)oli(}yJreBearch/Fle'g!slat·ivii fi 

~dv,~~C!qYI' ~~:mt~UmttQnss~PQf,~lub dues f'ef,f16'~ - j20~ r; d',)U8 10 ~:dq:r;f'x:, 

60. l.W~ !h~~e Le~t.~b1..l~bed ~ ~CEl1A,~accoU):tt· iby.cResq,lut.-ion ~Et.l238 0 

for a utt!$.,t;~qt~h:.r~£Q~q ~o..~t$ "~~j):amonglother\til!irigs;"(re~airing;ns 

r~pl~cl-,I}g cQt:-; ~~f!to~.ing[d~m.age~ qtil-ity ffadilltfies caused by{'Certain 
di}I~~J:.~{.~ca.I}g·1:.Qie,ubse<Ne(\Uly<-aeek(rate""recovery£' l::The-1CEMA':"acCount 
is used by utilities to record certain extraordinary expenseap:-SUch 

'.~,~ ~.1!Q!iI,~ f.f?!!l!lti-Ilg IfJ;:Qrl\ !1~rge·_e.artAh.quakes cd j!'.)S'(F~9"'! rlj{~' .0\ 

,{,-j -f E ,)1.6 l. rr:J1l!A tfi! :!tqU~·7·YEt<!r :~~erage "1i8 x:eason<tble ~ in :-determihi'fl~f - non 

Account .~.~~f,~eq(trXl:!:,G,Q_st.s_~E{GaU_a.e: _we'fQ.o mot·:thil\k ')it. necesaax-y-,:tP,"l 

include c~Xt.~isl!·~~rtX.<;lP1"9JJ1C\tY. r~xpenaeAs/~ :sudl(aS' those· result:ihg 
froIl] c!.~1~gq~~,<!r~.l1qtJ{i.~e~n::iJ} {Ac.~oUr\t f:-935: reserve,fcos\i's flrl1 . enlrlal Iod6 

oj nolilim ~.oe Isnoljibbfi 06 b9buiool ja9Upg~ I·gasrlq a'noaib3 
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A. 93 -12-025, I. 94 -02 -002 COM/PGc/HMD~;t) ~oo - <,;0 - H'. I • " ,0 - ~~ f- re. A 

;y,,6_2qx DM 1 tnlsconstruedLthe rItat:-istlcal'l,rel'atibtisliii>' between 
gCIBPNS and Edison's recorded Account ·926l,'lt cbstfJ~[ 9){ t I I LlW j{':>i fh: 

:'c;~"1 f, 6) ~ ')We I cannot: end"orse) Edis(>n's,co)1clusioflY thllt;l 'ttl~ tHiear 
X~g"csBion! results") conf~rm' Edison' sn::est. ,yeayf e8tJifl1ate~r) i!O r rJ.{o'~ 

64. . ~o; 'decadef} of'-' runaway_· healthi¢are~;ioflat16h ~ilppea¥lf1 tOt 
have.!haltedl'dn'.-.h ~Yd .~")BF,J ~,drd: Ifn~~·n~'[l J2f;C n'l(o;d!<-l flI .J~ 

65J'1:oEdist>n is only! now: sh6winfPlhovement toward(1at'ge'HJ'C'llle:n 

HMO enrollment. .(i",Iq Hoi::wv..) 
'{Ul §~ [j!)In order tOihavelabsorbed"t~~ 'on~~t.imelJjl1JflvH\gs· over the 

por.j,.Qd. of i ltSiJcost~c6nt;aintifefit·t prograhfJ ("hl~hsb~gAn ;ifi'!'1989)~ IOVIf i 

EdieonJ saonual jrat~u6f,:co.at ~scalat·i6n, trio{lld3h<l.ve'lha~{ to')"fUi\'lab3\1t -
2% lower than'}bhEhiu1bional. ~Ate~'(e~traI>Olatifigr thelj ECIBPNSjhealfh'J 
subindices through' ~994). .as91 '"n:oJJ9'fib 9Jr;,:;ofIfi 

67. .. <~tEdilJoIV,sf:health8l}are request~doe9\'f\otl nHl'ect I "on&=tiine" 
diy.idend~ comparable even,-:tb3whab lotber weatef'tif;fi~m'd ~fi3oY~d"in~·.t 
199.3 i,19~4, l:asnteported',by lFos~er"Hi,.99inst·r:, Bdi86fiXhaB3"6t1l6fnlat:(;~1 
managed rits f~heal th~cate co~tsr{as2Bucce9afully' aB":~h~'ft:ypiaal In (')'')~>'.i: 

western firm in the Foster Higgins survey. . ~,RG:) ~1-IC1 [td'3fl'~'I:' 

i:ni6_$ i r.~.~'l'he ~,I'on~fbim6~ ~saqh\g8~fYofi\ the, sHift It8~ardf11owe2-2coBt 
heal t h ~plan i typ~s ~·i's an Jimp6rtadt -Jbttt c;ft6b 'ltfie e~dl{Hj:l ve rf fact6f i iii b 

arrest log ~.heal. th -ccare ·d 11 f.l a t.J.!-OJ1 V .£ JIn "cal ~f6tnia~ Itl"!v~~y:(prc5mifiei\tF1 
example of such a cost-management. t'lfdhnlque Llia~ ':;bE!~iPtlie deplo9id€iit 
of, [aggressive ri>urchqs'ing r strat~yre'sf 6it"h~rc!via~a~P66Iing ,Od 

arr.<tngemen.t,·,or: r ~irigly-Jtlir'ough(enterpridiiig pi"'ice:rshoppirtg: J: jlJ " '101 

,;i- L j'E,69 ,:.3 Edison failed ito :'aqt.ively pl.u:sue bI6""Eirc'c6st lfe-altH'-'caf'e"1 

_GQJ}tx:a.cts.:duriJ\g a '.period.when -:others\did ''":86 ::;.H,lrwi til demoiisti'rabl'E! b 

; 1J_ucce.s~ .. ~ II S :lx <) '{ '1 E·If [b·fO!". -1 j X:} fT i: f> J-t ~J (no:)')-.! 0 j 2') .t.Jll l: j IJ \,d fin 311 B i 

70. With respect to;thel~p'propriateI1993.31995~tif'end faf:e'g f6r 

non - Jtf1o. d-nsurance 'cat"egor les i( mOre (r~-C'6nt '; t;r~hd {"fates t.ff'om 'a ;;nearby 
reg ioLn J.Should carry. 'mOre' (weighb'.-thal'&'£6lder,,1 rrt~t i6'lfAi' crae~{J'. j {J uo:.>:>A; 

f.?6'1+.r f}pIn Phase' 2,(of<.this ~pX'()<!e.eding pfDRA(lias Ypt'6lS6s4e'd:J !)bll f::)fJ i 
abolishing the ~25%,:domest-io rat~e :discountiifOf.~Edi's-6'n·fempi'6yeesro·rl 
Edison's Phase 1 request included an additional $0.7 million to 
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• re.!tn9l1XfJOr!.tnose) employees: i(alJd)roti~eeo)Ewh61 ~baUtie<)'they\'Iive 

• 

• 

,'~.Q\,ttf3j.4(l{ E(J.!~ont 13 service! teirit6rYiPwould lh()t."1¢thb~~lb~·1recei. \l~r::£he 
9!.~CO\JPt;FJ'~ <::'IH 0 J (l'Jn(/()'j3~n • W!()(!~'V I<)jn 1 '}iiJ bfl£:' • JU~Xl~0i jJ9~ 'HU 

'f ')cl :?;:bn Wf)jl)el!~ve:dt ~quitable-::,t6IoffBtlt] theU $l i S"thIll18h 
,', ,«;~pi~<\!ig~tton en~oX'~~again~tothe" incieaao~)in f pioperb9!fliisuPancS~ I 

al)~ !~h~r~f?t~Jdq nobt,reduc& Account9~2~').fUt'thet'1f6r-~bhlslJit€tft{ )0 

j.:, l'l~~"~ "'n'J.'hej{J~ttl in~npt.tt!es 'lha<iJe aOhitwl!d iedtl~edf:fundifi~ levels 
in RD&D by extending project area schedules or elements/~a~d Hyrfj 
elimt n<!t;~lJg<"g~n$ta\:lion~ related~ proj~iott-area§ /q Asra·c.i~~ult pfthe 
imp'~g~(.Q( )t.1)~ r~Quaed fUr\dingcJiS' f.t:Of spie_ad rout ~tiJl~'lpr6fects Poyer a 
somewl:\~'1 Ilonget:1 p~X to:<1 \of'-=.tirnei [~ilq(pro}jably :pt'ev~r'itf (Ediion'".:ft6m'l 
f.11P'<\i\l9 ~_~.\fr:,r.~fieq(ch 3projectre i,that· may!'havE;i be'en UIldeira1?en ft (J'1 cq 

~')JE'.!7~'!~'Y1G\l.l;,r~,J).~lYcthe.~e Lexi"sts [BQtne' urice'itiHnty'·'yegardhig rthe-'f [; , 
role of the ~tility in cRD&D,y) T.he Jleyel·Ewe''''autltorfz€!t:odaY'Yeflect.s 

.. lilJi}-?<.l:I.n<;¢xt<\in\:,y,v:d10 ~~odj b116 ::3Jns~;!Jp"1fj f6iJinl a'liHO .~B 

~)J1~;.ld~l:lQ~J.ng (Edtaor'i Ito use "ratepayer; fuhds' to'ft>~~f6rm~'(fer\fcfln 
gener,~t;Jpl)".:;r:ela"t~d ,research fat, tp'is'(tfttte':couHl(})e<vH3weCll"a-g'iV(,YH!111 , 

antiq9J~R~,tJ,t:iv~dll,a'ffuturf!lthat~ does"not! vi~wfgehei'atio\i'a;B'!: W'.)I~-i 
continu,ing monopoly function of the utility, or becauseY~it 'mi"g"htlq 
not PJ;P'yi,.,9~ ... _b.eJl~fi,t:~sj:t,O;IEdisoh· BI par"t-i<1ular,=fi."atep·ayer~)~lf E'dlson 
doe~.JJ1Qy"jP'5tnJ{i.Jiu.e. jj.n~;the; new) gelleration)'business"d[. tfowev~l1j tm' will 
continued:9 f~(l<\ ,~~);tain' projepts;,within 1 the1 AdvcfJibe'dr Generation ll 

Program; j::,Jl):,9Y.gP '_D~ce.~er\ f31-dI19?7 VJO f'Uhdfngjiis f ·auth6l.'·!=z-ed! 'flith bil~£se 
iPJ'.9jf39!:,s Jn~ 9rp,~~Jlt:o),maintain{ some:con\:::ihuily ifor-l th'e's~I prog'i:-ams in 

t he :fq9~" Qt1 u;p~~J:'t~i flty _/su.!roUl\d~hg IretJt ructuril'lgi 'of,} caltfb~-nld' as 
el,~~t.r;:ls; In?-!1J3j:,J:Y)f ,W,e beltev8>resear<;lfI ih£ Hits are~:tpr6VidErs(-tne'3 
pq~~I;ly'j..~ll f9):" Jpngr.t:,erm enyironrnentAl,~ and) reE;OuYc'e' dl ve'fal{YC LZr;!JJ 

p.en~jJ.e;:§J( f?r3X51teppy,~rEJ; that j opt weigh t p6tent·ial<Jant tc6fnf>~t 1 ti 'Ve'j ~ ~t 

concerns associated w.i.th) Tat:epaYerfundi1'l.g! in) thhPArea"3 ~t~ {hHft t, I 
time'offJ ,a11'E';;1 91fJ b9pft9({ub y!Io18?s:J:JlJ8 Jon 8Gd AWl .28 

fJ980qo'7~y • I .r;J.{91 PilX'\:Y ,t:,<>J the flettlemeht·) proceedings i eOflter\dl3') that!) th~ 
RP.~H.?P9-It.J.9!l j.$l ~!1(:o.n.$ist:eru:J withr thejgtiidel inek 'set!} forth<{ inn pun 

Code § 740.1. 
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')V j 77{~):ftle34!}gld~ ~h_~, ... appr<>priate·)prbject{ai-ea~ f\ffid{ngjl"6'V~lb')-! 
dl?a~~9_>qnJ E~A(lQI) ~RjQrtglnalr .. reCJ\l~st1 i the lpal.'ties' ih1tillY-I pO'elt ions, 
the settlement, and the intervenors' responses to the setfl~ft'1ei\el 

Z~ i ! [Thez)tQf}U~J9f -.lQurtailrnent,rof i aJ,.l fundin?lf afte·t December 
1 ~27.;J,qL:1Hn~~fjm~otqlhgeneratioil"q)roj~otr areatp: ia beyofid i the I scope 
of ~h.~ ::.quX:{~l)t-{t't!tf'J!:.qase1cyclejand·)iA ofl'broader policylc6ft<MriWf) 

;, [0V!>! 7?,i bIl\qdl.t:t~:m~l. reseal:'oh of f.off~grid!pvs lid jfiot~'QarraiiEed at 
th\{J. \::J.rne';2Jlt~,"":d~ -fO ;~i)f!Jh~Hb2 10,5"":::; .J~'9tO·:rq l'flibn~jX9 'Cd (flOH O( 

~rL8~ 1 i,.~(H.so.n ~_~_ pJ;'oposed ?PV lOJH:grid6iesearch61lJnjustifi~d i (.J f f ') 

f,f~vc8l:~J~Y~'{h~ (p.q~ltionall pQt.ent'ialib~nE!fits fori th~ di'sttibut'od'd 
flJE't~ ~.c~lt Jp-:r~j¢.Gt-:,>ar~eC\ foi t'ed (P}f,f Edison :'cdnvirtd~s c:us !.t-6Ccill'6-tJw .'c,;o:) 

partiql:s~\lJ1(Ung II £rfhe: issue \of· c'ur't'ai'l'rnent,-'of fa.ll;sfui1'dl·ng' i'fi ilh1's 
a r~~; 31 tt;~t)-_Q_Etc.eJnl{e:T! i19 9.7): is beyond -tH~' t"scOpe':Of Itne--··clirren~· '"rate 

:LcCl~.e, .oyaJ~,rJl,n<1 ~ts_(_O_('1broade-r,'policy conctfih p { '{ J 1 f J Jo 9d J )0 ~)Jo'J-
82. DRA's initial arguments and those offerlfdl1:5y~'the-'I'set~l~i'ng 

, P~~'~_~~~d::t9J1}o!iJ1G~, l!$rt6. not:ra,..thorize' fuhdingffor·{the' 'Ueat Rate 
Improve.I)}~Il.t,'I":.RJ.agnpat'ic>J"onitorl-jlg ahd IC<>ntrolr, f Impl'oVed ro&M? ':Hl')i~ 
Eleq~r.t.sq}")~ftJ.Slt_E!!tcY}"ImprOyemertts,.-;!ahd'·Advanaed 'Gas'~'I\irbihe8"'! Jfli, 

pr~j,~p,~ Jl_reSlJb;-:,:)!"tJ -10 ,'{JiLl:JlJ <.HU 10 l1u;j:.Hwl '{(CqO[(l~' t!nil1nl.1flo:'t 

]JC)':1 ~n_i 1 ft<U13.011,'~~-' pl'.ojectsddth~n, the: lSiotecbiVe·'DeVl.dthi'illiol Jon 

: JF.~n_I?r,nippjpJ\;JH:ab.iJltYL:& ',Control(,projecb l Areb,sl 'are'(debignea>ft<5~tJ()h 
iI1R:r~Sl§~3.9P~t:~t.J.ng.;ef£icienoyJ and~ BysJ~;em! ve'l"'"satil{ty:.1 <..The"lIlfi .Jno:"> 

~: s~1;l~dw.~s .... !l'!?YiP'~J.~~tehded- :withouF\":jeopaYdizing,the '{jYojebt:.e V,f 1.201Q 

(1): 2 ':D ~t1J"1C! HJght~p~.ed ~lectrio)maBs) transiti: and) heaVy;~ait r(~~urer 
ag<i., tx~Jgp~:J') sy,st~.rJ\Pl_arej currenylY-, being] deyelbped<i"tif EdisonJa 8fij 

sexyig!bt~J'~!t9.TY .• e W.hile': Edison~ should~ hot Be i Jive-a ttfg'at ing f lta~r q 

feasib:~}j.tY:.,9Jb suchj sY6te'ms; with tr~tepayer ,fUhdEl}CI(it: ,tal Edlhon' 1f)Q 
resP9Py}!;>j.li~yi: t.O~ eflsUr.e, thC}.biJ.ts-: systetnl can(lt~l"veJ thet pbt'e'ntl1l11y 
la~9~,i}OSl9S.->~~!1ociate.dt ~itli).the rajl'Isystemsr:..: fJ9j&I.')OB8fi nrn:~:):)no"J 

85. DRA has not successful~y challenged the merits, the,omlJ 

t9!"ege.~te9.)mJJ..efJtslHt:)r~) thell)eed, fot-J ~ny ofj th~ 'lndi,)·i:dual· proposed 
re§~ax~h:{p;rQje~ts in-I the·)CU~tomer.{ Ener9YJTechnol~teb -suh1progra'ih'l 

.I.Ol'\, ~ 91;0:) 
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T~~'f~roj~<;.If.:--,s(lJ!~,qu1.~}!~JMY! qQ(ext;ended without':-ijeopal."di~ih~j';l;ne~ 0.1 

prC?j.est"'~.J'irJ'l 8.' ~)~·UI ,hn f I '1 (I'M') " j j [.HII' ,~j Ii J n to l'.!'-,rJ. 0 J m'in bon 1 (, J~:n 

8~ 'J~{.lJl tP...~) T;1,.2~.Q4 3.: ,We:>.atated ~that·.it, is ',not;;' cipproptHite)It!t>. 
use :tt~~~pp.y,e_:n rj~ndQ... ~tQ.<-Q~PP9l"t.Yre~earc!t' t.o ;-aasi"stffinaiv'iduaY 
custJ>,W~-,rft.~~~h;~J:h_eJ_r _Qwn,:..~n~l_';1s·eIai'r)(quJllity,(coll'lplian(fe .f; II i G J(f £ f','f 

, ) ~'~.11,oJ{f :rl)~J ~~~t.U_~II\~np1J~o ',aubs~antlalr funding l(reduotlibrl)'f61''.tlfeW 

Envi}J~J1~9Jl~"}.L~j!A~_~n~h;J~uQ!iJ?.J'~rarn'tisl don"si'stehtlUbh ~th~') ekp~t'e<ci 
ahi ft, JrL~,~U~9PJ'~J r9J.~J.a}t-PYi f~O!ThPO.Jler);generat;.ion\G flt) Y fq(JI> n') f Wi 

o J 8<~,')J J'l~; fJ!lfl.':P.~'.fJJ QJ."Jgi.nal)testirrt<>hY~ on~ the' Wdf-kl Health 
<¥_~.pq~\\rep..: PFoj 9~* .SlJ:pa n 1: h~~!l ~di SOl\.? should ;,ilot,.-,-hearJ over ha i f·1'of·n 

t.Rt~}t?1"~..ge8t:Yl\d~.9.~tJJ)f9.nY!.(l~Jng and: do) not adopt' anyl fundH\g' "f6r1 

the;,I;l.9.:r,1:'.:.J{~.c:tlJ!l ~lCP9~9J:,.~sjPJ'ojectr-.area'0alb~-! .92G'j AtrU ni j20IJP!)"1 

89. The additional $458,000 for RD&D O&M expen~itures i~i36d 

n.~.~.~S~§\IY_t _~9 gey~19p.f th~,~ tutureybusines·tJ ,frainewoi-k;,bf E'disoi\7 s 
TTRP'n9J99y,1 .\>',\am)j.ngt am:!! P~Y..elopment.H(TP&D) J Depa.ttm~ntJljlJ» b~wj 9?!)'l 

I~?O,~ ~~Dge.8~9~tr4~tor/conBOltantgco~ts!9ar~jallow&bl~iUfid'~J 

oyr'j.ge~,!n! !:~9!l;Jf?fl;RP§rPi dwe:)w! 11-:: allC?w·l t!he,)$36 S 000 f fUnding I t!6('be6~'l: 

included in the Research Management &: SupportFSub'~{>rogtAft\ bdtrfwitli 
the J1'!l?~g!~i~['p!:,~y~~g t;;h{lt[:ititI'lY be~usedjfor;)fJttavel ..:-aild?aupply 
expense~,: jt~!!lP9r<\rYf:nQn-R4isQnlP~rsql1nel j and::f.idi1itdes:·EhftS§rise~ll 

only. . (fl-.d J fda brllll o:t :JJ"~F3·'y.f c{ j i'''' '( j(! id i.X0 f I pit ifJfl(YP!)T10~') 

;r< -:':,:1 ~!. ... B!nr·,D .. ,~~r>Q7~9.~~i:i"wecdl1"ectedcutiilitaes(;t6t-.requa'at ·afl 
ut i' \~y c,!u'lg!ng d:·:~<rni!:e..m~l)t.~ Erelatedrto ~EVB r'fdrC'ac§i)(~yea-r': f'cycll{ j 

by fi~J .. ~gl~P~Qt~.t, {lpplic~ti.o1)a[hHthe rUH~rnaktng"l>l'oq~edfng~j f16rU 

I:-'?a t'flL~PlH;.p~xf.g:rms :::.f!cleQti.fip rese'arch <in '-Ute -:pr<>dffct.f6h',r I I JI1 

transmi9s..~~nt.:L<!t~t:r.i,,~~t:iQl) C\ud f.uti,l,izabion 'of. ele'ctric ~~'e'~ fo"f. r,-1 

~.t13e f.i-,?~,eq<!~<4. b~Q.~JA~:.Q,f; 11J t ilt\:,iesJ cthe'ii',rcustorners(ahd (the'·~pUblid I' 
,.;C:;~~~ ~~fiJ}~.a~£i1~q, ':'<!Ilc!:.d~J!\QnQtx~t_e8 <effioie1J.t ... end~\tse'\_eiief9Y 8 I '{J I! j Ju 

tecq,!ql99.\e~ l·~nf}. ipr,Q~f!f}Jl~f!. !?<.YlaBT -As aoeiates· .'pl."ovtde,g r if;' f6Ytihf ~f~! J 

utility managers to exchange information and attend conferenae~·t~ 
disc'M~P-..<-~ltgiRnJll;cJ..B}!~1~J:t l"e.1_<\th\g ~tQ.'.eleatir-ic,·ut-illi,b'i.e-s'p.H . e ~ 

,n r>h IJ?;l""1 f;f;W ,.Q·..-.Q.;\.:)1.'LQ.7 ~.j \i.~ IQr.~terep.1 fa ~ £i na'nd ial audi (:,1 00' Edt fH:5h
r '·e1 

RD&D activities and expendit\\~e_8~ ffor"the' yea"rs (1988' ~tht"oughhl·992~ol 
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to b9: jJtt1xr1l..t;.te.d r~in L~diBOh ~s next'0f!·995){ g'etfefa'i l':fat'€?cata€ tO~CAe(jT 
retained BWO to perform this audit. CACD filed. BWO's repOrt":.ff{Hl 
Jl,1jlO, "9~_:).fy.afl? it'lwaa SUbmitted ra's .Exhibitf. t62 ~fIt ftni's l({aBe ~~ 

9j\:.:Jb:.IJ\ '.D •. 87_.~1-2~()66'iJ w'e 'required (Edisor\:' t6'fEfst-abliij)i!~a1fd- ~HlI 

maintain a. :..B.epa'ra.!:e,_,on.e-:'waY'lbal'ancittg facc6Ui\t 'f6't: ltD&ti~'sO'''tlfat1nll:) . " 

u'1~~pep~~<ll·_fJlJl.da,-..co~ld jbarretu·rhedit()·;rat'e-payeYB~,J~lth~'-lnterest • 
.R~.~9.l~tJQ.rH Jh3.275 _Qlarified, th'at,';theY6he{:way:-balatfdlng':a1fd)U'nt~ v!l~i 
rules apply on an!'annual)')~not-~"gellerall l'ate' ca'se<: cyole~i~))'!lfH~.j 1 j c{<~ 

;?}Sf",J.QrH Marohf31'p 1?95}£ Edisoh~lfln~d) t"tolo'\~aa.Jrc~1 U;tteiW to . 
reS!9n9J.J.¢ t:he.J one~way_, ba Hmo Ing l-adf6unts{ for:' 1 t'"'B -t9alPT~ 91':rand'TtlJ 
1~J_?-,~;??~.lgen~ra11'rate casel'cyole .~rr cont:rayY t"Oi ~dis'6ii)'S"origi.))1H.j 
request in this case, Edison; trued) ui>-' the''At''colJfifs ~jV a?atl a1ih\i~prlJ 
basi~l 2~"_wjlbnscp:9 r,1-20 (],HIH "to) 000,82;':: JGflcli:Jibbr; SliT .\!8 

~9R~al w~ ~la.tified:,ih Resolut,ionr EJ.3376,r thatI:rfJ~ Ut:fllt:yr> h'ser1 

received authoxi zatiqn-l to] t"ecord 1 expen~lt\ir~lJ'> i ..... 11tss RO&l)"?3flerl~'ayT 

b~~fmgiDg :H~cgO\lnt::overd the)g~neralH r~th"(ca"Be"i cycle, ~thbfi 'itOls 
rea~QneQl~ntO"-tal1,()wJ ttf (:o.)applyI the { firrtdC'Jshl'ltH\g 1 guidbl1"~!J')6v-e\.lo 
~b~,;rqt§ G~S~~;cycle:::aslwq~l~: ,< Ji!'];j'Jt?f:rtC,!'~ 1{~YffiG2,'JH 9fiJ ill L)Dul')fll 

\~7! ~u::..Sj.nce Iwe'fhave'jauthorized Edis6n JUte baiafi6ingI A{:coUnt!HU 
fl-.~KJJ~~l,i ty i n'l"e 1 thinki:-i t is:,appropl:itlte i t8-gtl'ant'{EdHioii jth~ ~-(8f1'J'IX<) 
corresponding flexibility with respect to fund shifting. .'{ fIlO 

)~~~ • .1;J)\~r <"_establishmentl lof;:--an ~ RD&D~fundlfig'\'~aftBe(ld6~s n6€ mean 
t1!C!t\~~!?_QIl ~$, r.RD&D'lfllnding requests!C(!aJ\ti6t '}j~ jhi'gliePfl (6~Liowet)r 1 jll 
than" thEt:[Jl!I]<Ji,ng(:r~nge"J'n'JTha fu·n:dirigEralige'.'n\~aii§ tliciEV;lf rU1~ 11 \,d 

utiliJY/~~ ::-:r;:at~,(.req\Iest, for. fRD&:D spt§rlding:;ls <-wltHinC"tllgq rundf8g 
ral1ge., oxd.~),'~e<i ii_o ::tne curreribrratfe :'caseT it)rw6Yiid ::fdl:us f'tH&Bir,'8ffE'i j 

~tf:!q\JJUJ}QJ:cof.;RD~I)~on,broad .iRD-&:D ,prdg'r'an\ -~di~ectJion8·pd 6niY'~h'6n ~'ttli'e 
utility' s ,~ItQ~I).!p:r::ogram ~re'questi ~rose ~ab6V6'fth'€rcl!i!11ng"r6i<£f~fl( i:1~io'W 
th~:,f 199}S_wQuld :rleta i).ed An format iCS)l'ybe . required qd'[cJie'~i'tin! nflb9 'j 

(J)..\flg:<1~)'j:~)}{]0::> bn9jjf> bas 001j£,;-rn010{ 9£lIlf)fhx') oJ a'19(I!-j{fFl \,jlflj(J 

99. Ra.tepayers'Jreceive benefJ.tff :.ft"oor ~erihi F6ff-f'sYBterl{~81b 
fUll.~Jtl p¢.J:"f9_rma)1ce, .'aridrit!ii's fappro~r;lat:e' to'icorf.penEfath psharllfolders 
fo,r:.l.C9Jit;,4!.:..l:t.S~Qcia.tetl f,witb.: these"(sales-J1j 1 b.l1SqX9 hUn 8!.d _J IV i:J~G {j J£1H 

• • 

• 

• 



-. 

• 

-. 

'\' j In.)JP....O 0<39 .9RF ·):~~Qf4.:~J,s,\lnade.quate ItO rappl'ove"anYJ 'bpedif.ib~q;)"X(lq(> 
m~~hP.5lq~,9~iy),~~r .~~.~(m).j\tipg:~the) O&M adder')'which1 ,ye\.at~l!-B ,too' roffl.~""1 

_, J ,f,Jy8~I" J~5'J~~,.i·di9.w~wePI~r.giyen:,that-' we ·bel ievel it·1:is') appr6pi-'lat'e<)10 
provide an incentive to shareholders to make off -system s·Al~·{t7:)we 

9~~~J9'f.!le, AJ.re,~991\~bl~ -,y~Jue.) for, the ladder bae~dJ6h tll"e ex'liJting 
:".r9:9~rsI,"!c;J ,;"{JeILq( "riJ ('~Yl) nJBco !?fl.rflf)h:l{:di,"~'():)~)b 00 noc lI,n"jolnt 

101 :DD:r!te.).?~ls9010.~~' a a.J)d TURlb eatjmal:es) f6~ th6V Addet-'">arerYJ 

c,QJwJ,q~e~.'ij:p{lJ.lth~;tyalJJ.~j6f'3consUrnableB)'-~'h ~)dJ l'itb-!Hl nI ,0(( 

Jd ~,h i:ll9~· J·1n~, .. d9 . .}n.o~;) ingl\lg:e.i!ongite~m)6tandbyI eElv{ft~s iItl oOt'!ff,n j) 

j;r)as:m?!i~~ 1 V~!l1~;:(Q\"qthE}J ~<J(le:r·::;,sinde Q(f fsystemttiar~lJf'dfef~p6ssibiefi'r 
only because there is long-term excess capacity and isli6ul'd lJe j·t 6 

j~~~Y~9~,~begcAoD9-~~~~a~e~Qu[c~s~diminiah~~lb~ ~el~ nrtT .111 

, tg~~::> ~J,l~,{~tlJa~)..;:.c<)s.t~.-:ar~r£'ixedi tl!e):i(\\'Quld :rt6t:I.VafY ofIitlifl9 
off-syst~IT ~~!.El~ f1!.n£~f".-~ll~YLW~uld.'be(covered~',fri[(j&M:<!6·st/Jdi\~€g6'rres 
that atEj .inq~, ~~.f!9.9~<}t~g i\iith ~.Qff fsystem(JHiles' r,"1 If:-tneY:'cfret <3no',L)h 

variable, then they should be estimated and included in tH€Oadde~. 
fl~,q;1 L'~~ 1i~. ~~,s"Bi9l} -~~. _)v~l\i.~ tor, overhaull costs· 'of, (0'0 26:;r whfcth" is 

half,c-.~f;~itl;1,e.,_t~.~.l",\l,~,' pt::oP9.~_e<lcbY,~EdisoJ1f;rf:J 'J'tE:, 92Ui '3 l.r<! 0 j F;~);"cy!,.Yjq 

l'fJ liA9:.15,J')f> ~~ I!~~. ; w~'Lh.a.v.~.[-f«tp~~_t_edl y. stated I that~ (WeI :wotild I not. :iSer'fnH: 
me~~p..9J1<?).,mJ..\S"1.1~ tqpaJ~g~J! L~Q:,tlJ.~,~calc~lation! of· Ith'e1 QFO&M adde\.'<1tfd 

ECAC procee.<\~}}gJ!,.hw~e.rf_ej~~~t)~cr ~jJirdilat.i_ suggestion, thM:-lthe pHoI !)ii J 

COfQW~f3s.\9JLi\:~vj,~i(t, <~he.;i9(t};.sY"Qt:em,.adder:- vaUles J 'adopted l 1n thls 
deC:'~~'<H1J..J!'·~fqn:~H:m3-!fi.l if:.cr.Q .p.roce~ding,vH I 1 !~JJ1 10 8;~<)fl~) Idr.i1o~ r,~n 

i06,\) /Xh:.~~~! gt;p~nt_~9~.~~tson~ S', m6bion .toT str,lk~") DRA) s rebt..ttal 
to. ~(U.s_pp_' P..:. ~dl.i,Ji,9J1p.J.:Jp.fJ-~ys!:-eml sales' tesblmony;' without~~pfe'judfte 
to DRA tc9y~I;l ... l;f99Uf~~ PJ.J,c!t t..t~&tst{llonY ·iiu another{~i:-bt:e'eding su=th( as 
the 01 IP9rJJ,9.!H9(d~9j..~P_n} fh.p.aR~ applicatioh16 The~~ 's') h\lll\~po:) 
should be affirmed. . j ~;{-.H3"1 jll EV91...:n: sd J oj b~YIf;(F';o::> 91d,f)flo?£.fn: 

d jed 1~.1"~r-. f tTlwl Vtt).Y~.)9<\9Pt.~.<;lJ iIl)_this~pr6ceedjn91f6r;Jtlief Q&M' adder 
S~W}Vi:\:i'r.95 HI! l~9.~!"9~~jil§ p.r~.(:~dent·i~l.t: for ~ettin9 thejA~piopri~le 

. -YflJY9 It9rjg5'fl~.Y-9'j~ep;>9.~~ t;Op.t;!I~-in2futureilWACi:i>roceedifigs te. (J c{j h ... 
108. The intent of Resolution &-3369 is to authorize the level 

of costs to be recorded in a memorandum account, and to have the 

--21e~--



approprJjlj:.f3.> ~J'i\te~ .cetermi p~d c1n . the r:of f ,.(s'yst'er!Y 15Olfe\.- ~Bt\les ('i1-{cent i ve 
mecn~l,li.99l ,~PPiJ99.t.fohh (OPSIM) ~6Y) other;I>'rbce~d'ing -~(bucH'(a~1tlllb··il 

') gen9XjlhJ'S\~.~" c{lpe).i: prior; t6the t C6mmiss'ionJ S'·aUUibl"izatl'On ff61<~Yate 
r9c9Y~rY,t ·-.1~) j 8'{ [~ , '1)0 '3;{f:. cd En <"hIed !)'rr ric;;'.) J '.v." t Jil~:)Id (If; <)f d VO-Hi 

Pi',; lQ?c. 1he _lnte~l1al ReVenue! Service" howr~4U1i."e·s"lulit'l(si>6bTfl~ 
information on decommissioning costs from the utility's mosrff'r~c~nt 
co~ttf,of.'-::~~lVj.g~ p!"oceedln~JJ8uch~as this. lf~ner.ilB i-'a'te<)'ease .. lO r 

110. In making the decisidn:d .. n'1995·)tha(Fthe<iutl1it.Y,')~hb\l1~·) 
f inanq~ci~~ t:\:l~l .. oil,\ih\ferttory)th~ough')~ome<t form'fofhsh'6rt ... tatnt debt 
ra~,l}~\" "tl:H\n r.flbarenolder. .:eqUi ty,' the i Corrlfnlbsion:tpr illla2-i 1y" f8cu'ii'e~r"on 
a ri~~ ~I)~ly@:i$-':f) '{Ji~Hjr>') nr~')·.)X~ f.l'19,t-l?f101 p1 !)-.t:DCl.t DP;IJf)'J~yi ,,{Illo 

111. The risk Edison2-is iofferifigUto'='assdMe - iaC'r\ot!£>EifgfH'ri:Sartt 
en9.'!9Q '\<? f'.ju~~.J.Jy-[a(ch'C\nge in f·f!danaing:!of.:::uitFaaf¥9il\g co~e~, . 

,,"Et8P.~.o..t~JJY. ~_\o!he{l;Edison ::has (not<'~et:r Ii! t·s,;bu'tdefi f '6f. pf66l rnJB\,;~ - ~ 10 
de~ns~~r~<lt\Qg.the rate Iimpacb t a.nd ~C6st:-'E!f.fli6t'i~eneBa of (fifa c ji"n j 

pr<;>P9~s~~~'J flf b",i'ul')or bitG b~UI;,'C;{jH9 :..~d bfl!Oj{o '{~.'r\:J wHIJ ,:l(dr,j'.ffiV 

; f tl)~.f1'", T.h~. po~tion ;of, the (fuel' oil inVent6ri'e'd r'WnichY EdiWdn 
proposes to rate base are the ,poriioJyb-l,~the'c-n~ve)\~6rles' ~li6'BJ (f:.r{ 
xo~~!t!.~ ;.:l~i ~QJ;:.e:,.,~table!than<bhe r~n\ai"ir'lg-p6rti~n,·,"-(ij;e·.i,8 ac66Vding 
tq, .. EdJJt<m, t ~Jte 'tnJ nitnall (inve'nto'ry,which'snould 1 bEfltn-ai'rffa' itiEld'(-6\?e\:-''-1 
the long ~t;,~.rrnJi~(>"': ass\J.rel\~ontinu·e·dl :reliablo .... r oper'at.iolHi)\o..!9:)O-lQ JA'Xl 

;,..l):~t~ [J J~,d._8JJ'(\Qre!eff.icieritrl,to~:iholude·('determi;rfatiohst(<tf:~\:.~h:~~<)J 

reasonableness ~f fuel inveJltoryJ~l'evels·'':ih'tlie'l)fCAh'~p''h)(leedl\-tcj.:'l::>b 
f;: uJJ1-) 8. E;Q(fiiOJ1{'Slllci: DRA ·reabhed: an>:J..irtpafitfe' ron'!tlle{/issii'e of)OI 

~,pr,ep~:r}.,lfgj A),~9!:"<;l}.u;ompenBatioh, study,'as Yequlred" b~Nti~ 91.'.Jl2'LO?6 .r::.t 
p.F> IJ§.!~! ~.l;l~;)y.~JJi~Yf bears', the burdeti~ to .)Ustrfyifemplo~eeJ A9.G oj 

comp~n!1fl~i6"J)1 Je,vel_$~' aild)that t wi}gesTa"hd: s&lat-ffe sl ('snoul<{C De I TO ~rlj 

reasonable compared to the relevant market. . bs'YJ n:lh g:f bIuoria 

'1~+;~'~f.i .!·!l~l!;hough1n~ither~Rdtson-inot"; DRA'!'ist)sol·~i.y! t({i'blam'e'~I both 

~!"~i~!t'Jf~~lt~J.n tailing tolresolvet)thelr dif~fe'r'enc~1J Tit lf6lhp'lYIjY~r 
with D. 9).3 ~2 t 076~ 81qi ra<lC i ves J regai-d ing'J'a 'to'ta~F~ ~bmp~riiJ'atl~h s't ft&~. 

J0'/~d !)IU 9~1-1Odjuh oj 31 ~a£f_-:1 no.i:.1fJfc!3951 1u JngjflI gd'l' .80I 

sri j BVfiri' oj hHfi ,.intJo:Y)f. fHlJbftf..'10:nS;'1 f3. !II b::,b'iU'J9-f ~;·d, 0 J e Jeo::) 10 

• • 

• 

.' 



•• '{ r c' J') (.~J, '13 'LIp ~~X'tain,critica\ area9yoEdi8(m'!dld1not!<~p~Ovid8~the 
r~9-'1J~At;e .. ~lHJd9X1Ying) data;to~allow,h19\ t6 r d~tek'fnli\~ "tIHh: U!t\hll (,:>XD 

compensation levels are reasonable. ,JhJOj 

f ~Hl. · :~~dl~QOJ.and DRAc-agr.ee,:,thatHjob' (rtatchirtg.1aiid ~ )j~'nch~arking 
play a p~Vci~\0~Qle inrdet~r~ifiitlg~t6t~1~t6Mp6ns&ti6n~Jfi~ I~~~(I~P 

\' [ f ! f:.~l~hoJ~:{t);,.Qrde:r1 fqr ic1 j total ::,componsatl<Snt studY't'oQje' yaii'd!l'-'ft" 
;.; ;i,~ \9.:.::1 '* j,~~~, ft..batI.~nEa~(lut'ate i p!appH~6 'jt~o"appleB"- -'¢&npati'sdd f l3'e j'm'clde 

for: e~gl:! jQQ~matcqi'i{llJj'H;'-FP B"{JII(JII ':~JLJ 9s}h.ff;(1~)9f Jrl{Hr.1H')!rlw 

• 

• 

120. Edison has not met its burden ·of, lprc?vfng ~tlfat lil:'rl'!j6HIJB 
"B<!f!£lJ.~ng ~<1-xi.c:! Q~l),ch!J\C\rking deoisi6nfli are reaso~abie·.t fm(f) . (I f r 

, j[;~~).':elJl~<!il!QJ!'~s "job imatches' arid· Qei1alim~'rks fa~pe~)ji"Cb1l$lete 13u 

r,;'.i.·H; t~.2JfwJU.V.~nith~·problems .we· fina ,in'\Edrsoh(ir;a~J{d~ DRA's Yotal. 
c,~p'~1!~~t{.tpn tfflo\1J:ng ,'lethe (~ecord (does ~notr;"'pr6Vide~ ra~ rea~B{)riliblh.,j [{;ol 

<~JgUl:,~:,tol:'~:..Ed.i~Qn~_f?, total'[COmpehsationt budget/!> fI(j 9I H iff,',) n081b:-I 

'. idi jf~?~ .. .J r:th~r~~'{(mue f):'equl.t'emenbl weI auth6k'fze~ '\:bda-}f! fhY~EdtsorPs'1 
total co.mI!.~J1JJ:~t--.i()n,~>;:pe'rlsesl is'lfor test ,.year~<1995~·.! andLtb 'no\:. JU h: 

neceBsil~U,y::~.he: );'~venUe -requirement) which r (sh6Uld( set-vEVils tHat basis 
fo~) ~PRY.H:-,d'l Jri <)~IJ 101 Jt!';;·~'!.iJJP,) l'id'!cJj!:.'; ("I~~)(F~ ](' 3jn~:1'j'd[Jp~i 

~.! 0 J..? .1.::. ,1 ;'. J"e.hst~~: nO,b) preempted I frOm; Irevi~wi ng~ -and) rnak ihgf 'a:n}l -' cd Ii j 

adj ustment, i.~.9),f!~~~o~n/ ft) 1;omperfsat ionf.requestr. ~n f) ,h') J a 0 JDO:JI/I! !j'.1 ':/ .... 

125. Our review of Edison's description of 'the StearrPh"MSf~)Ho1 

proj~9ti. J6%s:= .. ~P 11;--8 ,~919.9r~eJwitht DRA,f t,:, conclueiol\<JthatH'ciT 6. 25\ 
pr~P8,~J. v~J,y j..!pPl~ve!Jl.¢AvJ spreadt oveN 1:-,6l4-; employc~'9s1s1a HefT j-(-;nl) 

straightforward cost reduction. . h')J!Jf)'1P , .... d hluoda 

19.t J,=?6 Jw,.Egi§9!1J Sf d~§l~,t:iption of j the benefitll'Tof' the j ~:fteam~ ISIS 
project is strikingly similar to its discussion ofi:thij9Stei'lmt WMS:{u 

P"Rj~9s.:)lHqrg~Ns:ti.9nJ~JJ.ruOyertirneJahd{c6nbra~t6r.'}Utili~atioh, 
f; ~e.ctl,\}f~Agp!l.j!n1.t;ir:n,EJ.~1 );equil"ed c, to, perform 1startda.rd~bAsJ<9t -f'edi1aEi6nij i: 

in eqy.AP!!lg~tj§~.t;'vj.ge t..!rne/uand::lirnprdved'Jurtitsreliabl11fy?lIduq [H{j 

127. Beyond the, $~,'1158<J",illion i a9sociatiedF.witHGtheVSteafii-:~gr 
welhaY~er~c,\~s~ifl~~hl/~ ofnani:addibional $4?35S J rnillidn in"cost 
avoidang~~.j~~ gQ~taI"ed~Qtiorts9t:O lie iindluded:oas'.:'o&:M·j'softfwa-t§cf',.,r 9iU 

savings for test year 1995. . b9j,)Dt~n fjd fJ i HOlfa bHG \ ja~n')JItl 
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~d~2~:·f i vg4\B9lb f itJ.J. s ,: tQJPtoyJ.de!a peX"euEtsive.i: bAld-s for completely • • 
exclud$:1)9 t;h~ j "pJ:¢4l.,lctivity/otherf.r estimate') fr6n'i{thet)O&M~' sA",l K§ffl 
total. . 'jfdrHO')('YI !Yffi aI!)'/!lI noLh><Hl!)'T!~"::> 

pd r ;.:~?,~ !;'~_oil'I'heL~\:tf$,tJ.Qllfme(Jh~nisrrl~origlnated Inc-80Caloas" i§tn 
general rat~!oQ~~~r.I.D.~9249·7f:'4 JCfUC2d:'725~b7?O (i98()f{>1~-The fj '(fill] 

ll\~C~{lll\fjJQ w.~s c4e'{J9l)~dr.to_ prote.cb-: the ..:ut)ility 1 fr6{n"I~xti~ordfnarily 
:~Jg)l r ~}lfl.~)~i,Qn. L:t<'!teQ~~l\qf,\lnpredic.t.able :'chang~sn!n Jffrian6ittl! imarJeJts 
which mtght jeopardize the utility' B opportunity=-t'6"'ea'rr\ off's') ",wi 

autQllr~.zJ~d:x~,t_etQ.jhi;~t.u~n. ft0fJ!!Jd aji JS:1 Jon 86r1 Iwnih~-i .O~{ 

130. C<)J\di.UQn~J.hay~ changed }since 1.98S":iln'i\o,ta:y§ tliat !::Y~tJu~i'i~' 
us, :..tJ<?,.;.:t;~~'pJJ.s..iqQX,cFp,e i.v.iabi:lily~ 6£'fthe :attriblon <y~·aid5djust!rh'Efnt. 

[r;~.~~)."d' 1J,~1 ~4,1.PQJl fPeJ.:ley~a tha:t~ extraordinary roir-6urds\an6'es arise 
whiqh(,r.~~A~~~ :t:5ltJL!.i.n~:,-r~a.Et~p !befoie-ca,~ form' :of-lPaRCi~ im!ilEfrfleiRed? 
Edison can file an appl,}..Gation :;(rtot~(jln"Advice' Lette):if)~to'h\a)(e'(uirs 
t:~q\ls.~.t.).~i~jl; spq9~.fi.QJ-~tY~Lflnd to: statedio\o{,:the'!requ~st?rls cdn\patlble 
with JS.,~ ,9.t~~r;-, r~qu,e_stp:-,alldl~oui 'othet5 pending>proc~eedihgs-.():) {1;JOj 

; j :~cd 1~.?_~ ~L~d~1l9!l: naJ~1 p~J)'lided, estimat'eQ) of ~the"truit---'lY-even\ie,a8'J:~S'n 
requirements of special metering equipment for use in phaseY[21 opl • 

this 9r.t)..~r~Jj X,ate:),~~~_~1 pursuant-; to: Ih 93 t07,:':03 Ot.Ofl Thlfse"est-iI'riates 
were uncontested, are reasq,nable)! ~.md! should l be'-ad6pt:ed.1f19;~1JBtJ(bfi 

Conclusiorts,of Law ~o !l0LJqiT:Ja~jb 3'ucBH:::l 10 ~ot\'!On 'HiO ,c~I 

-.'~~, iJTJ.JR!'l.~,~ju,nopposed)tnotiofil f6r~'acceptance 'Of 'laU(l-fi-ie'c:i: O -1 q 

findings gf3 fa<;:t:;~pd 1 conclu~1ons!of,~ lawF' dated~AU9'l'-st ''2~~vl~9"4~o'lq 
should be granted. . ih')i 1'jU(Y)"l ~! ~OJ tnc,\,·-w t 1dpl1:::.-1 18 

:;1 <, I 2. U :. 9 E.<!i§9D· $,Jmotlonl t6 strike OOSlq Ph-a'sef
) 1~ s~ttUfrhent()bfief 

shq~~d;l?~jqeoJ.~d]o floi28!J:);3 rh cLtj· oj '{C,J iura \(l[?rIrxi:ric'af J'.)gCO"!q 

. ;t!,1 J$~n~~jwe1haveldelayed,,, thei rel;olution'l?fJ th'is"lproc~eainlfJ 

hbg!"<J~rbtQ- <r(m~j,ge):: f thQ6settlement ,ofairn~B~')and "6ur:-rbbllgAtlc-?~lo 
the publiy'{!l)t~~e$t;l'eq\lires:)thal!-!We8C6nsid~r th~:/moBtj~eceil\:P~ ni 

~Y~den£~j~v.Alable~at9~he~settleme6tiheiiJn§~.~(j· bno\{~a ,~Sl 
Jao:)4 /;.( 1.lJ~ If1e~tlel!1e[lt; beforeiuBsiasnoti feas~fi~bhr? in"Jligli\:£af:J'''; 

the whQt~h:~e.~Qrd,ccQns1etenb[lwitli tlie!}la*jand:)inJthe publicffr-biovfi 
interest, and should be rejected. 
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• ,,".It (wi ~}. r L§Yl:?j~pt:fto~c~rtaip'Jmodificatiotu)~·j thc~:frAti\ewol'k!.pk'6iS6~~d 
by Edison. C1od:.SIXJ&21 to;taddress.·;c68t?reCov~rY~dtHh.1e9 t6f SONGS~~C&('3 
is ref\~QnAI}~~Haod'lShouldrbe.::'adopted~· JEdison land:1 SDG&H. fehould have 
J:.h~ J<!l?i\t~y ,t03l"e~POfld:;t63the :'pblioy;,weCpr~p68e nf6t'~ $ONGS('tUi i191X0 

discussed in section 3 .of.ithis·decisi6n wlthlr\~'25f'day§ ibf·(th€'{ 10:) 

effecti't~ Q.C\t;~ :ot'nthis deotsion~ fCBE~T!s(m6t:foft' t'6;'c:;bnsol {date our 
l.·ev~~~ h~f ::tl:l.~ iset~lement .:with<:o~f'.fele·otrid·.;indttstiry:teBti'ilkh\Jffng· 
proceed~~g ~f;Jlh¢\).ld·~_b~ rdenied'H> 9fdl;!lO?'fj~n ·,Ylf' ,HHIJI '{d b0hW)f:c.;·o')!"Yl 

• 

• 

:;' flQ8 .£0:-.6 !)'.)I.~t£ ,!.tlt.~ lC,QJ1clueion ~of'(eViderit;iary:heartngdiiVEdisori' rand DRA 
~g~.~~,~, 9J.l.I$<li.f!Qn ts. :St.eam.and ,,()ther.n)6we~ ~r'6dllct'io)\'~O&M rart'd (calSit~d 
expenses which we find are reasonable :and shoul-d <be adopted '/1 1 j!J(,:,' 

'f() I E~erl~PM' ~,>pr<)pOQ~lrthat:J ~the' :cornmissi6ri laTn6rt·itti rthoSO~GS 2&3 
O&I1d'}ilY"~n.g~.(x~aJ.i~~d.fin cthe (a..ttriti~h tyears· .... over:·.the·Ci'atEFtfctae !)[{:t 
cycle should be denied. 

'1:9 -; 8,"~::LQ~' Ii! ~~~<t.Qmn\endat ion' bhat-i the ,nudlear: :O&.M' re~pensef{ 

~q~AfIlat.e5tct.Q,.:~JJp.recV1~_._t.otal-,'.capaci.ty,·fac'torJ:b~'(Bhared'(50/50[oo"t:"eEm 
shar~flql:qer~.;.:,im.d :X,at~pay.e,l"s)'shoUl.d: He ;deriied"becau's'ei:t)ie hr-.JE';·(J{J:)! 

~?'P.~~~J~,"H::~P.; <U'ELn~4eBsary ,to ,maj.ntain! ohgoing PY09i"iiMtvinfplemen"t'ed 
dt!.J,"~,J1g:,p~t:'t99.s).ofyJ.mpr<>ying; plano; perfor(llances v~f19jn i. U:J {tdU j:)1J"j'.J3 

9. '~sU._f!9n_'1.~ !J.:equeated nuole~r, O&!-l'expellSelJFshOuld ·be~ 'ri:~'diil!'~d 
by!,.$.2)~_-, QO.OJ,t~r-~ ~e.xpjJnsejJ"ifrom· Edison"~sl forec~et 'ofr;pvno!; ovek'sight 
~?<-P~J~~j~~.:!f) 9 r • .! C!{Ot::f)'Y! <"11 ch i. d'.; ,;~~J:,:W3qX9 1" J t(!f,~J no18HiL';!flG"{j101 

10. DRA's recommendation that Edison's capital expen"li~B'-)" sci 

shqu l,~"~l.,,~du~~p.~ py~ $5 ~'3{ m~ 11 ion") per t ubi t 'should be", de'nled? 1n t ha t 

Edison I s PMRO~ ttas~ nO\rldlpprovedf.thel projectsl[ fid ~·tAH'=? 9!iJ 0 J j[ kn~) 

'.f~J~:)G,~.9js_9J\f~J llucl~a.t'.; capi tal '1 eXpenses) as f 6fl,the') ~lcYs~[ of f[J'Ji:) 

'ev iQ~ptJ.§lJ'Y.J ~"<;l rJJ)g~I .al',e.1 reasonableT' and 1 sh6uld1 be h\dopted In :3 .. r:'~I l up,") 

,a~:J.1., e ~d~JJ.Qnt.~h6~.ld.).f'il'e) its~ f.l~xibl~refuelin~~outA9~ s?:he.duie 
request as an advi~~?'l.~tt:et' 'in; att~ition/years1 Using) t6s"t fyeAY' bfln 

vaJY~.'il_)R1JQWJ e(Cp,~n~~_f}lJotj refuelingd EdisoifJshould~ hbl eXl\fmd 
-tJlJ§ JJ.J.!pg[ t9.L~n~J!ld~j .oJher·.} item!}-:. not.<.>previou$lY,)ih~luded ii\:fthe"l 

<~i q;',G/d IW6 3j~YI n9~)"djsd JCI~):'1,)9"J:eh 'H>'J'{-[~ 9j{j 8B9IrI!I £IO~ 
. h') 1 j j f;ci:l '1'0 h91 I 9:.JO f)":) 



i,(~@~~~~e~~~fyeling~out.geJ~Ched~l~~req~o~t?~sQOhJ~~t~~~ala€ion fees 
f a(JsQci{\t::o~d w!th:)bhe idtsposal"(ofc low~ levelr.nu(neA~:?\t}abti6. flon j h:l\{d 
-\',-;d i,l~t .t~Th~:,Go.stj.ofilwi¢ket gate~.:shouldL)::)e::dapit:al1~Eidffaftdr'i a i 

expen(J,~.s (~in '=l\c41Qtintd~;~4 "t t.OO'"s1!ould ::be dtedl1ced:by:-;$649, odo J j~ithrl'a 
corre~poIl<!il)~r!nQre~$a ~tin plant~ ih-sarvide. f. !loi j :.)~~l~ ,'11 b~H~ e [1:)<1 r h 

,:-) -) .if,l.,-\. [o::"~<U,sQn' ~(hydro .. ,capital est·imates at f:thGCclos6 6f i J:":"l11 <J 

~.v.~q~.t\~tc\~Y::hectt:!l)g&il iwith :.the ::adjust'ment Jfor ~t1i(i~wicJ{et "lgat"e'd V!H 

recommended by TURN, are l'easonable and~should(b6 fad6'pt~!'dib,)0')0"lq 

:0--;q b;lc1~,oi~ r1'URlit~rl;'eCorMl~ndat-ioillthae(the iConUni'ssi6n::re'duce <'Edison' s 
[;JX_~.PJ!J1lt~"fti¢n (eXpensed (by, $-250 rOOO r:U»: f-certaiJ\'Ztrai'Oirl~ .. ~..rail"d' lififety 

meet ing.:-..GQ/lt», QhpUld (boe denieddF,nocn'J 1 ~-,{f, bed 1 s".-: Ii'> i fbi e98fl':-"qX':.l 

;,1,S: ~~8~'ifi:':. ~'i~iaon '.should .jreduce'.'its'.tran·s'mfg9ion'~O&M 'ex!S'ense's for 
the J;y).Jn~.rHConv¢rter'(Stat-i6.n fby, :$156'jOOO' bedatl'se' 7Edison'Jhiis'cnotY}O 

shown why these costs should increase. "h:~dnnh so bilJOlfH s{!)\{'J 

l:Z.:- f1J~~ leon (should JUse t the' i sa~e:(e"sb {h\at,i itg-11i.etJi6d61ogY' for 
. r ~i{ll.lJ,Pr:1 Ji~_c9untB.[for,j:::onsiBtenpy :ofj;eva'luat iOl1"'.')::;"frhe~refoie'~j ;'I'U'ruf'''S 

requested ,qj.sallQwancEi ,ofHln ~$18) '00 0 r·reduc,bioh"1 r6f 11abOr":~n(I'llt"'j f;dn 

: $)J)~,9_0.9Lre.dUCJti.onl tn! ilqnlabor, eXpenses '·fot",:Edison"s· tfi:'ahsftiissioW 
structural maintenance.'lexpensesl ahd. a! $.1 'i1,,'OO()1i-eauctfiotWfo11?fthe'b 

:," P.:f.9yj.!)i9.P :9_f:J,pr_(>p"ert.yj-.~amage) eXpenses fshbuld)be 'g'rartfEid\ . e 
;dL' {;~'J.~"'J NQi Pilrt.yopposed, Edison'(s( estilnate'1'Ofr$313~ 687)milYibrl~d 
for transmission cap~tal expenses, which is reasonable and~"9hbuld' 
be ad.9p1:,~.~_?x<:' f r;j tqf,,) ,:~. no:~ f b~{ JEn J (!oi JEf'w:< --:(j~)Cd e' /.5-:.:1 .01 

JE·dj il ).9 •• ~)j o~is9_n ~should refund' tOl,ratepayers~ $~~SfOOO) throflgh~ra)rla 
credit to the ERAM balancing-) a9coin'lo) fOt"1'Ec:;liS6tlf s~'l ~921!>1--l a I Cloa i b3 

over~QI-}~~t:·io.n{of"l,the;. costs· QfO) mechalJicalllyr'swiU;h~d! ~fcfi>acU:br 
equ ipmeilt.:~ ~y:! l"~.ble {Mo{uita inm ~ Thai re fund ( should) b~'qldju'stetl1.tC:) i V9 

'..' in~.l~~~ J1::lt;~~es.!:~·1 charges fbi-ethel period;: ~ndlhg)\JanuarV):19, ·1996, 
and ~bQ\lI~3becgm~3effect,tvejbnhJai'lUa~y 20P,19961ivhf, fiG HG J2.9lJPS'I 

kt~Q_(9 Bd.!son, should~ hot be]allowedr t6')~laiml anY-lO"fd.Pejcpe·n'S'l!ksv 

fQXj th~ Jl1.e:Ghanica! ly.J switcl)ed) capac it: 0 t':J ~4Uif>\neht;rontilJ?aff:~r \J{'1y 
2013 unless the 23-year agreement between PG&E and LADWP is 
cancelled or modified. 
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• '1'~ :h!lj~l !.iIJE<H90 JbPhqyl.c} {p:(epat;eS-l\ Jrepoi:'t. _'onf how tho' upgraded ')[J j jn 

• 

• 

t ~a.n~tI)~t!§!Ql}:lt:e),{\t~4i.;.~qu,i.pment "f:e\loh~ C\9i<Htcuit rbie'ak~,r9 i 9 foq 10 

.:~hflCOI}I}~g'( fJ~j,t;cl}~l1, «~ra.l)~fQi"mers" eto~' telatecj to ithd 50()1:1<l-l~volt 

(kV) iiJ.?_OQ~V.-:Jmd~,Q~l)eJ:; is"Q~tations, ~perfoimed o::duiing' tH6'(\J'antI'tfry:£'l', 
; ~,~91.J.l!ot;tt.h~~dg~ s~,·;n:tbqu~k~,~ and _wh~t [dhaliges rshould (b'e",'c6nsid~Yed 
with resp'~Q.t: 11;0 L~:tc!~~mtsE11<ln .:tlines .and ~6tlierFlowex<v61tage' 'tfIE 10 

f~.c~l~J~;if?~. lQ !~~f1_j~~,i~l1\io(upgrad~ jProgram:.i'.~· Edison (should "'a186'·.10) 

include in J.~~.r.~$PQXtl. ~C!cJ3hQrt;; fdisdussi~n·[of.dts';seis'mrO:("damage ·to} 

insY.l:aTlq~ 8_~V~rjlg~l !ll:: .:.a.ny, f.for'Lthese.":(aci'lities,. wRdfson should' 
!.fAl~;(th.iJt;.(~PQ.tt !J}QI1_a_t,~t) than Mch:'c}l·'.1'lJf199'6 dn·."this rddbke\;Y'a1id':') 
serve J~.t · ... <?n i~]l~ p,,,,rtJ.,~1! t.Q tthis/' Rroc~eding,;asl,well{~a.fJ ,i::nl1cthe,:f iqr,':) 
commission's Safety and EJiforcement~ D~\iisioh j) [lJolh! b06 9IdFinCJ?6!)'j 

2},;. b~It(UflOI);JjJ1toJ.t1.fl j~_QJl~ide~,~the'ltt.s'e'of1mbre1·<10rnp·(fcit detfigns 

~R1i1 }. ~PJ ... I1~}'I..: Jt4RS~j4J:i.9RS..: ,Slnd,'llines , t~oi.tjhe\~~xe-ent) these~ o.Ef81ghh~ fa-re-' a 
cost;!i~'~(~AOJ{t~e Jt)~JiRS; A~l :..n~d_uQing,"1and)C", l.:lgh!;, -of~way,'3 and;'equlpmeht 
~p,~!:s;"'_"1') .<~~ddi1:_")i [O:)([(J bn£ p')",l :,ard:)fH,ll. ,'38Gd 9:1",{ no n'~/Jj:,),:f 

2l.)::-,:.~9~.99J},.~houJ9.··irtoJude: certJlin' ,itlformat iopi a(Jf 'set1,f6rtn)"ln 
Seq~J9n..,,? 2. Wi-_tilh:..H:s; .~PR).j..p.~~Jonl~for.~a ,reinstated; or" new1 CPCN Jf6r·3 

t,\l~ p.~y~r!l,,;FatfbYPJ9~ .N9U 2I~J)O: kVlline\r,r::l2ftO'l0h ard t ~);>{(/;! b!Hofia 

r. ~ fR,dn 2_1,',~8 ~dj..~.9n:~I;JJ_r~<rn(!pj:. .tp ~!ecoYer.! the~ fu:nds:.: it. inVested{'!n-~ th~ 
COT pr()jectJ,~J19UJ.~c;l ·~).Q.?ni.~,~.: Pecauser Edisom has~ not metiJitfnbtfrdei\ 
of proof in derr~:;HViJt_r~ . .\:.jjlg,.t;O~t j r~¢overY'd9 j~ f. 2[, ;)lIJiol S JE.hqo'iqqr, 

J.?§:"n ~ J.y'W.:~ Sj,_:r"~_~<>glgl~n,<le.dJ i'edupt·tbnJofl) $-23 I 000 to; Edison) s EMF 
expehs.EJ,q.ib~~9!W~J~lbE91J?9D1".~gre~dia.sh<?uldJbe·;grant~d;'! TURlH~'war;~';n 

addit ional recommend~9} r~9."Vt;ti¢nsr to I Edison~ tdElectricJ Distf'ibution 
O&Mrc}~S9~}),t;. .1l11,gYl~bb§~,ge1JJed)af>:)·!?1l t oj j8')IJP9't a' n08.i:b:1 ,1 f _ 

2,f? i If ~~tj90!l.1§ ~.:\~9.I;~i~;iPistribution O&M)and·{Capitaldexpet\~t1B? 
as proposed at the close of evideQtiary hearings are reas6nable~and 
shoU.!RJb'rC)~fxl9P!tefl.l;s_~yl?jegtd;o.)ftdjustmE!l}t for our~adoptea cusfomer 

9SP,W.f1JJ!i9H1;~~ r C>ijIl9hia~n: 8' nonU,:{ -10:1 8't6h pfil 10 "'lSdrilUft £len "1!)V£i 

GH irdJ ~J~,b !}~g~!lD!J)gi1in3l~~6Iand- endihgr;inn19~81 nEdisoJ\nsho\Ualfife 
an annual repOrt nO later than March 1Jof: .. eachpyearoindicatiing' aji: 

(1) the number of pOle inspections and inspections of underground 
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at ructutelJ (i.ti has coriductedd.,J'n the~prio~~iy~At')lcfand')(:H'~!the Inumber 
of pole ,nspe'clito'ns iand iinBped~ionB -+()f· ... tlr\d~t'gP6t1iid~iJtft16EilieDrfit! J 

:l fQ(eC~BtecJ 10 jits general rate cclse- tedtilft6ny .f6P-:."'fllaf ye§r!IO:"Tlll's 
,t"epQ~t·l.s:hould l2c if,i'led~_with'lthe ,Corrtn\i"aBioti8in~t'nisf'd6cJ{ef'(Wrtd (V;>i) 

serye.d ;Q.n :..CACD taB,-well'~~s fall-'pa'rti~a t6;,,'thiti .fca§e Pl?Lif (lat.~crlu~(l8,{d 
of any y~art ;EdiBondfas ~ failed I to!meEit f;ltf~Ft:a'fget:edO( L'6ljftB~·.f Ii J i· .... 

for~.qslJi.te(U!,goals,: ;w~· will;' ~onfjider.·.limposing ;pen~'l'tiil!tf on'IBdlJ6I\ 1 
for !...q~p>:.()m:l8ing;..the· .~safety).'of·lits Idl'str.ibution'(sYst"e'nL fl i ~buf':Jf1!. 

bJ IJC~~-. nc~iaon .and . ORA ~agreed jthat;~a mUltrplier~1'of"'\$l), 119'£i't\'OfJ i 
cQJlQta}lto;--1.9.93 ~dollat's ,.i'lJ" "appropriatEr f to' dat~~n:(mitre :the"!aiattfibut'fdn 
capitalLcQfJ_t ,perl: ~customEtr'.! fA"e (agree- (that;) thfs ... ·tf\ult'i\>lier ~irs !)v-!9;~ 
reasonable and 8houldlbe·:a'dopted.'i;,~s::;do1n~-l. brts ~j9}(,a atnorrmlr'!:o') 

2nl!-2.?-"~j J~difJon's;'Btreetlight'lacquis'itioh fp'rogYam-'sK6Uld DEf 
,; c9ndit{S.5>nallY.1approved~-.: pending: a~'qu'aht!itlativd aehl6Hstriil:i16h1 "tnal:" 
~1.1',f9~ponents .. pf.: the ptpgralri's; revehus ... ·t'eq'\fireTtfent fUh1nu1iihg1ao :J 

return on rate base, franchise fees and uncolleOtibles, etc.1q~ill 
'" )J~l Wl"oeJonly., by,) participabing1 LS~ptdu'i:n:otn~r'fjrc(lihdl ctl'thke £ ~ 

app~opl·iate).corre·ctive~'rate desfgn: tr.eaout-esTas' hee(U~ij) 5· 'EdHJbh,98 

should make this demonstrationt rio! lat~l": th~nP"ebn.1C(rY/~9rr :r9·~f6 'Ill' 
t.his. (proceeding.J! If,) &diBOll' at filihg 'is <:ont"ested',fi·th~:~h1sau~<; should 
Jle:, ~esol v.ed1 in Edison f S I next;-f rate''de8i~h! wfndo~ f6k<J'Othei--')9 t <Y.!q TO") 

appropriate forum as determJned)by£ the')As8i~,.n:e·d' AW~,=·h HI lCY)"fq ~o 

'~:·!l :}O"~,.);1 Edison has. ad~qUatelyJ justif;ie'd I it'£f"coBt":ieontainm~ht 
measures.1.tor meter! f re~dirtg'l expense'sl€n Edi'son,ftil m~t~f:·'" readi'ng,c10qX') 

i1e~penENs,~;are.Jreasonable 1and)'should lb~Jadopte~nf'[F.,~ ',-:'y) ':1'1: .£ f3flOi: J Ibh.r, 

31. Edisonls request to increasef)andJilddJc~{-ta!i\ cuseom~r·:·':1Q 
s~H;VJ.c~xQharge~c 8hould"b~ granted! toi th·~t·exteflt aet J f6~'th it.' 

H~e.ctlon!llO't21 ~nr, nl2f11-1f',gd \,:Jf,i:Jw)b(v~ 10 ~20.£:) !:HU jr; b6ncqcHq e,,_ 

·f'.1;:<::'32'.'~ Singer.werdo not appr6vettheJLat~':·PAyment.9Cha~§erdti1~lJorl3· 

average number of lag days for Edison's residential classj~BlH.'ri\ale 

ehould !beIfinoreased, b9 i?6ne rand [one-hal f ddays:J!n'?otdef-2E8 deE~rmine 
its ~orkingLcashf5r~qUirement c d'Y1Ft·l (tf,nJ -xiI P l 0[( j 'lOq~q 1 r,Ufl06 IIF> 

brflJo·.1p-1!'1f-:fllf 10 ano11".)sq8f1i bill.> c"lftO! j:)9q8f11 9fo(1 10 'iDd1'llJel 9ffj (1) 

--295S--

• 

• 



". 

• 

• 

b! llod}3.D P' ~JSp"nJ~i ~pd! csa! B> patibion"for) modifibiltio"ril of· C£ 

D. 91r J..~J9~"~ JiJ.h.9_y..l~;I:~~"1 denied\,)J t 89 [(fI',( i jD0) 1 <J - j eo') ~~ J 1 ~~J d:qo (I) 

oj 3.i,'J'[~ !.~tJl_h.?f'1 ~65_i 8 millioJ\~ f6~t'Edrs6n'l8 bSM pr6grafns')bo<Pa 
~P!{lJ ~ ~k:$9f9~ JIlJJl19"I)Jfoi\; Edison ~ s 'cstcli)ttnd)SalesJ OtKM ~pY6g~artilJ'fas 

I1Wr~j {)pee.\t!.~{ll).YHJ~t fotth'dn;"Secti6nr

;'1,1 ahd:lT~bl~ ~liu·l:{arEP3jb:-l 
r~p.§R9a9!~ a.n~;Jqho\1"\d.i:beJadopted.lo 9Jr;b ~wij'):-;11!) oIlJ }o B'(f'h Q() 

35 ~ jflW~JsJ91!10!:!l~~~tnPttBdisoft,~s teque6tedJrAtepay~t''-;fUi'idifi~P'of 

ac~lv~~!~s0~~{lt~C9YS~fPSM?iropaotB1from)scrUtlnyjUfia6~?8ur·fi~M 

'n}iYA~~!I 'l!~P~YJ?~~H\U~~ gdle;qn r:llascahangedJtht:t narht1f7oi'iaC(foih\fiii1~ba 
treatment of certa~nsg9.t.lvltie8 ~ I rConsisteritl lwithr'6l.1r .r~f'ofi6iinc~'ttrent 

. in :;,.ee~t L4~£~.(!i9.n~jf-,Qh~llgea ct<)~~o\!r;j()SM lrules ishOllld 15enrtaised in 
R. 91- OI!00Q.~4\t;9);:.Q~.1.0Q~" j (ljhe ~ DSM""Rulemakir'lg/In~6IJt igAtii'6n)lpl dJ 1 ... ; 

y. pIon ,-,3 ~ ~ !)IAft~.l;: llJi~¢.t~i\\g <!rld :.c:::onferring f wi th IintEire-s ted !p'aitfeA"Cffbm 
this proceeding and its Advisory Committee, Edison should fil'E{ f;/'ft{ 

AdvA9~ '~~1~t!;:F::r;> 'i.l!i~~4 ':'i!~s!gl1~ the- atl6pte'd_cfunding'r.iti( SE!¢fion ~il to 
the pr<?PJtl>J~I~J!_C "~~.QcQ~l1tQ. g-/fhis (AdVice ~Letb~i.· '-·sH-6ul<) ~be I ffHfd 0 I I f, 
within 60 days of the effective date of this decision •. ~·If~-\:.he; j:Jf; 

p~r--,t}I-~1'!;~~OJlO~-J~~ft.gh c_QnQ.e,nsus, ~the fAdvice fIJetter 18110U1d state 
l! ~E4~~Bn,~~; p~~f.~~~,11C~,r iut,:}(e.1J.:as :allt 'alterl1at3ive'~p()f{itfionsq6f> o\;h1ft 

partj~ct~lY.f £, ~,111 bflJodp. f[o2H)~{ • ,,"19,(EqnJr:,f oj t &>1 t·[ <-l lIOUH.rO~~051 

.1.: wI ~7.l·JJ,--,~~"9}1; .~"QJll~jw_orkl witH, its' Advisory: colnmitt'"E!e (t'O rtirlJlt-l 

active,lYi~9l'pf9J.:~...:- aJt.~r_J\jlt~1 deliverY/'m~chanisins ffo):'- tita f RABlhhd:,H{ 
N~~J,:P.r.~t,~tfI.~._cn:O:l Oil b:}'t:oIff~ 9d ,{Ur>iJlfli bfuoff? no<.db:.:r .t·r-

• _!'fJ ;JJl ... , HI Fg,T.::- ~JJ! 9.f:Ji!:hel:r~t"rofit 1 i>rOgra"trts~f Edb~on1'Bhould1 n'6t! i I h~} 
impJ~~~Y!lP§~ !fl~,a.;:niJ:~.~.Jl~hi,\t1"atel not-, cost~...,-effecti"elrati 'tne end use 
l~y<~~l . ,; 11~.sIi>f?9P'; Jjl}1o.Y;t,~ { (1) lJ \lpda te~ i nJ cos p+ e ffeeti ve~ne's8f te'stsrublrtg 
ap?Pl$d,) pl~s:!:xl~; 5lV9Jd~~. 9pS,~e! and)~(21 demOnstratb-~ that - the '_wo fl I 

~!Nn'Nij!!} Jt: i P1-ii})SLt;9.rP\,l"~~v~_)pass) therlfRCI and..iUC tEfst"a r ~onBitd:ent 
f~JSltt?9y.r-lg?Mj!'YJ~§1 2 E9iYOtH sho\JldJ tile, th'is lu~a't~"ja1J{ ~fi'iAdvlcer~ 1 
Lett~5 fJ..t\n9:1~iFbiJJ.}§~;)g~y~Jo_fI the=.effect<ive dat~16f thiiP'Ul-r!)VOp 

decision. Funds for the~.~.Jpt:'ogramslWil'l receivEP tw"o~~a9:JbalanblRg 
~,£'~9~9t:{tn~f!!!fi~D-!;~b9 aJi.wl oo€:.\'aa;; b9ja~,H!p9-'l a'noaib3 .\'i'> 

[1 "''-'''- "0-10 fi cd oj B'lf;9Cl(r" ji 98IJ,,'J:1d hcir!!)£> sd biuolfe ,qU q!)j. E_ ~'I "_ CI.1 I·J ,:> " r; . • ~ _ 
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39.)0 P.9J"r l\ll~ -o~,thof'new: cOilatr\loti6ii) progl"~lrtlfia gdlson', ~hould 
(1) update its cost-effectiveness test.s t using{ idO'pt'~'d ~l~c'tt-i~' (f 

j~a.V.9Jd.ed,>S:p'~~f/ :~nd J::>'kdornonstl"ater lhat th~)prl>grafnLit f>lanr{ to 
"puXS~~t:: p~,qs.~IJ,) tb91 1'&0-, and r ,UC) test s ~ bons is l:entl {..Ilt h 3i\r': DS~~ r61~'s! 
Edi8o~hlJhput~ fj.l~fth.l8 updaU~1as~an~ AdvJ.¢~ ~tt'e{-J fiilitg"'J~lthHrl 

60 days of the effective date of. bhiQ~;aecitHbn"O[rFufids fb~·~t:fi~SEfl 

}prt>9rfl{l}~ lw.H.td~~geiveJtwo'1~ay bAlan¢iftgjaCc~Unf:) tre~tfr\~nt ~ ~ £. 

E.,Q. 'JI.;ReQ1d~otlal jNewc~ConstrudtiOh [slio111dJ lje'Ja j line81ferf.·' i;\'JD 
Ed~~QIJL§c~~p.icj~ntial pOl:tfo~iorfforf purpoa~8 6fusltatieHold~P eal»Al'i\gs 

Jl.~~<j ~~f.\!l!~r-~qi(~1ngllwith~)te~oid6llarB i allddatedi nYl~),.) 10 :1 CI9c;,;Jr; "'1 J 

jl j 1J,.!; 1 f.Wh~J} dfltermin lr1gtftffidin~(priorltYfiiEdi§ofi isHoui'd :'irJork fI j 
wi th lQ\r(TJIlClQID~ ;r.epr.eiJ>(mtativesrt~~·dat~nnifi€iC'wli{'cn('tyt,~6(16t 0 - J e .}I 

i:r p'~og~qm.f!Ible~t-:-.~Q~i.f}t%J10W-1 in~ome '~cu9t<>rn~r8 ~n jmaiiagfng~~hei ilf energy 
htlls.\:. f)'uorin ftO!'>I'I"3 <'j()j:'L[,c:;-~:oJ Vj('J8lVhA n:Jl bia, polr:)9:)O-Hl nldj 
"'j.-r~. '-" '" ,;,.., 1 ..!- It:... ~... J _ • ~ h "-

oJ A.2 1:0 J~d.lqOI). i s 1!o.uld ,-work· _wJih DAA to' rd6VtH6p jtin' app'r~rf'ru!ebA 
alloq~t:iQ..n 'Jl1_e~ha_n:i~m_betwe'en' OSM {and r()&M co'ata ::f6-r 1>UtYe'achY1 '! 9rf j 

actiyAti~s •. floial')9h aJiL! 10 ~dI)b ~;vrJ:J')119 ')!lJ 10 f{'{rb 0;:' I1rd:Ji',,' 

')~'\)--"~1 lE:.4iJ~9]l~hQuld <return ~thecarryoVeY finfdihg'Cit: ~~cefvea1::o 
tn_~~J~) aft9iJ[J.91lCll~~n~e_d' ,for.·low .. ;!ncome (servicea irV-l~95~) 'M.ftHorl~Eld'~-in 
Resolution E-3414, to ratepayers. Edison should file a repoYt1 '1f,q 

within .9_0 (lSlYjJ~io:f)',th~_,_ef'f,eotive' dater Of[(thff{fdei:lisioh'r~;-bttf'i{g forth 
hO\f,J.\: h~H~1 re_t_urned ~the' laarryov~rJ'fu'ndiJig1,t6<:thE!; rA~~aYeril/)V I J:)f, 

44. Edison should initially be allowed no more ·tnati~r$2t 9T8~.:m 
milli9!\t f.9)::;..t~fJt(1tyeay~ 1!)9S:;ign.jts': ecohomio{deVelbljmeht'{ prdifram • 
• <'j ~rr ~.~) c'J~9ip.9n.t~: ~cohbmib; developtrlent1 .y~que-st=rwith ~i-e~pecV'1:~)l'-1 i 

EC;M§T~j',,~h91)]'.<;l:; beJ denied}Bas Edisoh-/should'. l1AV{f':¥ai'ii~'d[rthis' is\su~ 
in our J.Q~- ~mt~sJo.:nr yehiol'e proceedin~« I .~91~ io L029/'R!'91l1.()r.!'02-t(~~6 

JH91§ ~ ?1t~ie_9!1~ fJ:reqUest) f6r');16calr:90vernmenta18'affai~i3 ~xp'e;n~ea 
iSJ J'~~.f?~n_~bh~.>and~-sl].ould {be) adbpted,d~ Edif)6f{1 s requ'Erst~'!16rrX'eg'i6h~l 
governmeDt~}. ~ff~!rB expenselD sh6uld)btf{r~d\lcedi: bY~·6nerli1l.il 01 1 jeJ 
f?R-f\~ Ro T~qu4{!»ted:J reduct ion bf i $lP.l f} l1'Ii'11-101\1 !:HfJ -10] B orw'{ . noi 81~) 9b 

47. Edison's requested $667,300 for its educatioft31jp:togi-aitt~ 
Step UPt should be denied because it appears to be 'a program in the 
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r' f .r(<\~,\lr~ )9i ... \\J ~h~);'itable! contribution~ a'i'td' th~")benef-itTsiaItedaby 
EdiBOlhilr~J.C;QQl(Ufffcult,~to)demonBtr~te~ahd'lquiihtify~'fobjiliJbltY<)~he 
use Of;r~~.t.~payet"'f fundi"'~p I f!')So'dJ!)d brr-c, I {hI JEe'; j "'Y) h"10a ,')!jj <3 jl10 

[: ',!~§jb:-lD~f ~5~r~questad Jredtloti6n'"'Of:)$j661560 f6l' eR~6fiBeg'3T~O'J 

associated with CTAC should be denied since DRA did not queafU>rP 
~ho,\~e~~Q0691ene.s!Jlofdthese;[cQstsi ,bue met'ely,,o;thei1~td £.:,{ • r (' 
~99~MH~t(ig{l~!on(!HHloJ t> a( tddj :w9J:L::i ~:lil .ooo\nB\·~~ !"fIoijibbJ, 

!o ~12f sW~ 9~ant}DRAtsf,requested·~i'eduobion('of.~$67rdoO'<f6\>! G3vlf:~ 

~grp'9.!at~l~goQ)I'Oulli,(Jat'ions (survey becatlse :w~car6'CJ1'6t(-C6'nviirced f wef 'Jf3. 

shQytdL{\\!tl!Q~i~Qs.~ Qewp annual'::durvE!y(wli~i\- jF:dts6'ri 'h'aefffibt ,82 

d~,rnql}st:r~t~~h.th~t!c~xieting~,means (11
• 6ppnlea~ure\n~Yit?1~d ~aillaffd'n 

LS~.\l,di}~)! liJLD$Jilr.maoagemehtifs'uperviaion !'6t r-e'IilployeesP;arEf rrlli~b sri j 

~q~qu{l.t._~ .... t;Q(..af!c~rtain.!,~ffedtive coo.mu.11icat:ion (!9J -err! "1 i ri 10 Jf UB9'l 

50. Edison's' Account 920 ~xpenBes for regulatorY,art(fPblicy 
affai~(J. f1,hQ.lll.d' be ~reduced by.<-$50)~; 930~(fo~.!.l6bb\;itig:<ac'tffViti1fs. 
-'.1 ,;I ~)(~~:c lJtdls,on.ts, Aq¢6 lin t ~920' expelfses-'fiJhoUHf In:~<: rtfdtrued· h,}P. I ~[~ 
,$3,8~O,,4.9~2 JP~cjlu_Qe Jke larc;notltcon"ir\(:::edithat~ 'the 11992f:r~coYded; ffj Ct·; 

f!,~.~e~t;"?J].~Jt·p,clym,entf1; made ·by>·Edisoh'to ~the (law" 'de~ai'tmeh~I"e'ml>loyeeii~ 
are likely t() recur in the test ,year., floi jhr-1 ~!j [ cdlfJUl 'If,! h:f:: 10 

~;JiIh'Hd~?..:. "G"f!_dJ.j3o.JilJ~!~Aacount ;9201 e?Cpen'sEfs 'bhoUld\ b~' ;Y~fd\Jc'ed by) 
$87, 0.Q9. .. (9.J:.~.~}<p.Cj1s_eJJ! fprf(the\ employee Yolunteei'Jp'royia'm1 sil\c~('t}{~!se 

e.t:npJ.9y~e.s;, .{lF~': ~i(ll!lar)'t:oj charitable: cOht·t'ibutlolfs~j:)fi'1q f )'.1 1 (")1 b"'Ll 

fJ,]<:I;?~~,:t;' .~9J!'J.9_n' _s,y~c1=!6unt.- ,920 expenS~b) should: be') ye'd{..dea f byT$7}160 
fO .. :t::dIJgh,1 F:,J.v.~,),$~Xyic~~ PrOgram: costs~, sil'lce'J Edlson:'did no'tf;::n:m i: od! 

de,rns>IW~X.9J:eJ ttIilt:: ~xpen"sesJ;from, the~ priotu qUali ty'"6f~ s~r\}ibe')pr~fam 
were 5lJ,~91'.r~JJ1o.Y~"(;hJrOO\t.the(b~se;year'J III no! j>.)ub:n !; Jrdt J:")f») ~JI(j 

54. Edison's Account 920 expenses should be redilcedJby'lirJ:nq 
$887 ,'~1~L !:9.-)~liwjnat(fl expenses f6r. vldeotonfel"<l!noifig3 Afio. f16tal 
c~1,lt~fPJ~$.~§H;rl2 ;';)id B '10<; '(d bn'JIlh'Yl nel bllJorfa <1f'1t1.(r:~fl'(q 9'Jllf,W30 i 

55. Edison' s AccQunt'l,921~expenseh Sh6t)1dibe'1fedilced"Jby6 IIs'd 

$101, Qf}P '\:!?J~~9J.ude) expertses3 for!Ia\1<)elttpl¢y~~9dharh}jeF'iBl- co~e:rce 

duel? an?,:ic~ft\li{l~o~hel:"8employee lnembershit>sdue§9fjific~ §U6h 891 ',HJ(rti. 

organizations are unrelated to utililybusiness, 
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'i§6~., ~ J ~~i§9P f fI, !/l~co.l)nt0923,1 expenses I,for.> butBldt~d'lJervlce8f 'lJno'i1ld 
t, :;I:?e,( ~~~~g~d""a.n~ ~~~.u~ipn.a"lfi$2i 02~,~ mil 110n1 sihce1 bJvb id~tltlf1ea)3 1 h:1 

outside services that will end between 19~2randl1~95f,W'ith"6ul'") 9811 

corre~l?:9,n<!~ng 1J~!f Q~-:\"epl~cernent iaotivities3.to/justify:1EdiiJbn' B 

requeRt •. ,) JC'l f)H) ",":'1 e,r·"lIc' b9.l'l .... h 'oci [.{nJfft~ 'JA'L) ffjiw b~)jr,L'03~!(; 
i •. J.. ...... ~Jc. ..,." .... ~ ~,,"-, ... 'l-! --' .... ·1 ~ ~ .. '- . 

57. EdisQJ)~~ ::A«(:O'JOb 9~6. J,.cexpensesrfsh6Uld"be~'fddUcE!d'}by3Eh\ " 
additional $788,000. We believe this is a conservativeli~dUcli8n 
g i vel}, f1~,~s~l) t~ \'l<!clt; c-ot.c$peoi f.ic f. docum~ntati6fi(1 (i re',1l") tHe HiCk of 

ac~~.at:~~.f!~·j~~p~~fjl"eQ -1 for· .... cQntracti rQedical ~workerd)[l'6j\<~thl8£lBiJi1e? 
58. J(~~t~.Qll f.S.L~Qti.irnat:es\:f()rr Acdounts 923)1 924';' 1925 Ja'ndf:~~'a do 

[mi~,4.M\ .k~j \"~~_uc:.~~~J?y. ($124', QOO .to reflect.:I add{tioria.ll:·skvi'ngfJ~~fiomb 
the diJu?}.a ... c,,~J1lent£, '.qf..J ~Q.ut;,Bide c.counsel>c .that; (Edis.oJ'r rfo16ul'd ere'ell i z"J ('A's Pa 
result of hiring tell I~~t9XJ1eys .'to its Jlaw ?depart'ment; f b6tw€e'n 1;1993" 

~Rdc'--\?~?.'':> ,(!oj"Iul-:.:n: 'j()·1 n92fl9qx~) o~c .Jrruo::J:JA 'at{!o3ib~~ .0;" 

,l~_?.l.j r·.Epj_£t9IV,~_'~~~Q\m-';)::92_4·(e.xpel\se.s' should -be cr~<f~tc-ea by ffil1fi 

$321, O~9 ,;;~~hi..c]1; r~~tl.~_q.t"ithe.;d-98ap" .. -..) 1992 :liti9ation:("cd~ts assoc~ated 

with ehq~ft~j p~t:)ol~e~_n J~9Jf:tQn! JU1d_ Jie"stinghouse,"whioh €sett.led ~fJf .f993-:, 
sJ!W~...J~~p.~n_f!~~)PJ...~J..l~171J:.Q ~the (sebt1.e"d,~cape 'are1 noti l YepYesencat1ve' 
of similar future litigation ,c08tp.j~;~)j ~Jrl.J £11 '1JJ:)~!f oj yJ9;U f ~)"j:5 

6pj f 1 ~J.t;;.9P· P{ 1\~~p.Unt '924Ie~penBes for )'blank'etfY clifine' ·fnsurance 
,_;,f?!\9yl~t)R~{ ~~"Ql\?~~,! by::; $)4. J 203 an~" t\le) Account1 925:"e}(pehs{fst f6i,O. r8~ 

medical malpract"~~),lna\lrance) shc)\ild·'bei reduced' bi'~'$19)'244; l)ec~'ffe 
o,~l1~\" prC(,qli}lf!\..:d .. ~.qre.!l.ee.$:~xe~ effect~ve mld-yearp.\'et' ;Edlii6n agCsumed 
the increal}.€}.~ !;9..:~.) ~Jfect-lve_~ JanuarYllIH?'19951?.E. Edison' til n{t!drbaP 1 

:-~~~PH~C~!<t=f} llDSl};J;"atlS::~l eh9u1d; also rbe 1·re<Juced [by- $21'} 000) i>aife'dl'O~-)b 
the fact that l a reduction in rnedi~al8pers6nnelft:o\)l(V'de'cr~rase £;-Js· .... 

-premiu~dcQ~!;§.'o; !..d ,;d bfuoriB· 892fl~g;..;:!) os:e Jf1!io::nA [~\ 1103 j ba . :>2 

U')§!I 1 ~HAst?nl §.l!:eq\l,e~t:ed)$-i. 8'13 mil'l-iQn) fOr;, Door l:iabil1t:y. \'88? 

insurance premiums should be reduced by 50% since shareholdtn·%'1'as: 
well a~dre~~p~y~r~:ib~n~t:.it ft<>m}~hisI coveraglnA H' noal £>3 " ~~(! 

D::n !j~,~ •. !J~ ~~ifJ9n'-.@ rl te~t'l ye(!J;':)expense 1 est imate') fO?;} Accouftt: '9~5 t 101 ~ 
injuries ;;~mr g~~~ge~s{Jla~m$3sh6uld be-{re<)uced3))YJ$62yOOO?b\YI6 ?9JJb 
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• c} ~~p.~AJ(lJ\t)p'g. Qo.tJ\ ;_{l~p.ar,t(nental),and,(gen(n.·ah expehseb"using a :(lve-year 

• 

• 

average. . nnr.rh :)}l:t~1 oj 

'{:) i: ~~t a·~~i.~PA ~~) eo_tJmato, for ,WOrkerijl cOl!'peh'babion'l"Mcpenb'es is 
reasonaRt~.j p.nd_t !JftO\lld· he: adopted,.'pr:.':ywfH' '{:toJid !IE') 1 blu:, Ib'! C':);:'f,'.! 

;: • 11 '-'8 L~.1 ,,:.) ¥~ i,SJU1,p_,:t.".equ~stf.of { $1 ~ 9 j 000; for 'ailLl 'r'Ij ur les') iiftd r: dll'fn'A'ge e 
reserve in connection with Edison's share of the)pVNGS)iB~~Y Jar\J 

reason51.9.l~ : .• ~m~ijJh~\llq) beJadoptedl0fl b (vo[fe a~lI.'h 1 :;1 :,1 ~)fL' ., iJ\ 

~3Fd 6.!?,~B i .D.~.f}.j x~qv.e{J.t:),t() diaal1low $667 J OOO! for~)A¢~oUnti"~2!!i 'J J1r" 

expen8e~ related to discriminat ionnlawsuits J shouldJbe gi:!-itnted IbD'r 

6~.fJ f~Aj9.1),",~C;9ITl{n~nded1 methodJof determit\ingilth~~}£ran~liise fee 
fac~p~tq!;"~f.Jul~iD91 tn 3a~,h .. an¢hise.~ fee fac~orI6fE;lJ. 8081\/ tEih(jOldjbe 

a4pp~~fhf1 ooo,<?? fmc. 'lodGf O(;O,~I? 10 8,)2w"1x~ a'{loRlb:l oB\-

ll-.~~J ~t i~b~ ~.~t.1 t.Qjf,:;;rQss;{mUl tiplier ... jshould~bO:!adju9t(!d(!t!o::refl~ct 
~S)U~ 1~H9p~~9s:.~~~ngb!~~ttQe:.faotor·Ja 2UTH bflfi <.1'JQ f 10 8W){Jid flJjarfi. 

·"~";i-.';'j ~'1i~8 I f 1~d~~p.n.~~/.~XPQ06~p,ifor outfSider:cbunsei-ft'egulat'oty i 11unrt i 

commission expenses should be reducedf:bY='$l. 970.<'°mi'lli6nS't6 "l~x(:!lude 

f<)~t~,}C!sf!gci~t¢4aw,i,tbnt;\1o.~.CQmmissiofifpr(jceedingB 1 (therMOjav~' Coal 

Plant Investigation, 1.86-04-002 and the Palo Verde Nu6r~'af;':-~ '(d 

Genera1fll}g(lI)V~~~J9~tlio,nj II i89fl'2~02'S. )!2r.'YYIOl ~!' !l()~ if<.;. • on 
Hno,6,~,!).if.~~,~.QQill.:r~que~t lof $22()j'()OO (or'<Aqcoune928 ~r'eg\ilato'ry 

and "p;ot~YY·f.~ft~J.r~ re.xp,enses, c..whi.~h Hs l:less ".tharl iHalf ftne .:rec6~ded 
and adjUsted amounts for 1992, is reasonable and should befad6~t~d. 

9 110.,· {LFf4~~.or)l1~Ln~~qt{e~t.ed "'$6~iOOO<.forl lts >adVeYt-ishlg ma'rlager I S 
salarY'f.t~·x.~a~.oJ),C!I?1..e. :.all<!=.shoul.d (p.dopted.f,fu,~q ·~o-:) rb 1 d',l <:~Jf>1 bfi~n j 

,hi [i",·,. ~;~-,~J l..-E~ifil~I)Jl~J):'Et,qu.Ets_t.e<l experisesl0£lc$940, OOO;a8'sbcHlted~'WiUP 
\;tr~s.. ;~9a,~<lL:.{)~~;p.ir~p.tq:r;Q.'G AAJ}QlQn lplan>fshou.ld'be.fdenied Jl r IJo:::) floa.i b:-l 

J~)"3~1' EJ~(UI?RJ1JP-t ~~~queJIJ;,~d,c.$60,7', OOp,:forl Dj,rectors,r fe'efft ~ha: e:Jl 

retainers, which it states are necessary for. :attracbing 'Wel1"l. {Ui:v; 

i<r.-!fl,1J t .tEt<\. in<tlx i.d~~~~lL·~t;.<eJtet;Y.~_'...(}nl.( J. ts,;Board ~(of~' Di rectors, -i '9'1 
~n~<lPl(mjJp)~jlflJ1ci .. W5?~J~.J:)fl ;j\d()pX.e_d":?:JJ~') 0Jf1G-.W~fd o:,m'non '10) 8')j6'£ 

J}. .. ·jq.JHy~ld!l r~S=.QVll'O~Jl~~~t $1.4.",.69_01disal16wancel of' ilfofporat'e1qobJJ 

chambef2S)J ;9rnr.1I\qr£~)·shl(tJ3 .. il.nP.-: ~$~5 • .o06; dilfallowahce' Ofd other. £8 

cor.?9f.5\.t~h (WjJpq~jl.t~~911)~\\~tb fpr!: .Aa~ount \..'30f.·2lshouldlb~ -9t-ahte<i~~[(1 



A.93-12~025, 1.94-02-002 "COM/roC/liMn':.". ~CO-~(l- :-'1:: I ,c~O-~I-f{~.1\ 

: "cIY - ')V [1~ 0J_; l\c~ount,;930,:-'2! should".be,jreduced-,by:i$126JbOo~ abt):1bu~taole 
to NMRC dues. ..(:1!?o"19Vi, 

,-. I ;: 7~f.'YFThe;1 poJ:bion!_of) BBI, dues ·relat~dl·tb~~leg'i81a'tff\.re policy 
research and regul(;l~6ry advo~acy,h ainwe~b·iHf}-1fisblttut-ion~10n\.."o~ r;~n 

:; B:d.ve.:f.t;i.aJJ).g! a(l(\J~\lblic relations) [)Jhbul.d: be) "exolUded'- f(t-om Edison' s 
test' yeaXi expeneesU ::to ':,di->r!r: 2"' noaii':! fiJi',: HOI j~~1;lWj'J nr !)V-j,H1S"J 

76. The BEl dues shoUld noti) btnreduceci) f6if{ t}(e"l affiO{[itt.!'t08fi9"r 

attl.·il>~ta9.1eJto"\contr.tbu\:iohlJ andf olub diu~'1f,!) bectnise"E'disofi;:) has 
red\lg~9:iJ;b~ (;h.tealfor>!theBe~items).i:Jc,nl:,'i-j::;.nH) oj b9jc,I~}f 892r1!)qX9 

~-;~ 'I ~,a 11'l;.;c,"iEdlaon!:sl $20(>7000 ~stimate;; for:-l'ttaint·eYfAn"~e"\~.ft thi!~ 

g~tg~pYrlahtt:cher. fa¢ilitYoJis reAs~nable:;ai\d;shbuld[})e'Jad6pt~a1~"1 
78. Edison's expenses of $17,0~O labor and $9,000 no"laBO~S 

,! ',' ~Q:t;steQbnlQi{ln t~xper1sel;:!aaBocia{~dJwith::maintainiftg addit i8rtal 
installations 6f IPCs and RTUs should;;be~rt\jeotE!dlbeaaOseqtli~reJ}is 
insuffiqlQntfr,c~rd~evidanc~lthab t~ahfii6i&ftX~X~'fi§~'t~il181~creaBe 

. ~V.~"L.:i f cIPC(I iClI1d' RTUfl , 1l)c~eaBe ';'!.IboH ["i' hI Dorfr. W-"'1 flGC']>: '1 Hol;'l? j ,:';~OJ 

["c:n 1~ f:. t('_~~H~O))' s r.Account'-j ,,35c reservtt"e)(penEfe~'f"sh6itld' })EF'reducea 
by $44~tQQQ{';1 :3fY1')\' Off;'} StU DOE ~OO-;.O, d8. 1 ,f10Llr,plJw"lifJ ljfe [q 

80. Edison's forecast ,of ($304 Cmilli6fi rf6f i1i&Ovl!apif'cll'J'")(~,w'l;) 

e\.xp,~Il<!l-_t\!r_e~t:(the.lfnajoritY 6f·C\ihi611 i'elate 1 tc.-;teleec5tMt-Unicat?ions 
~CNipql_~Jl.t ·~nd °Jt1ainCrame [computiing i ras .rea(;"6nable ".f.1ild Jsho'uld <:De hit" 

.ia4op~Jtdcd f'(l!crfB hilt.. ~:dduw::O,L"Jj U{ \~(~QI "fO) ~~UI!IJCnr; b,)j;..!IJCLf) bar; 

<,,' -i::"~>_~'\:f! i!.'Qr!.:.X'J\temaking purp6sesr~eI-sh'6uld ~ad6pt:(h~Arth ·8are 
trend rates which compensate r51tepAyei"S', f6r. i Edis!6n'(s fforg6ru¥-H;j DR 

qpP:Q1'~\m_i.l"YAtO.ltake ,adva;ntage 'ofl'the' emergit\g-bllYe'fs,'fl?arke"t' wh~ch 
Edison could.lhaVe.rdone lliy,('reacbi'ng fSOoneYi andP:f6'r--r~xa1n1>ieP'1i'sih~ 
its r_~glQnal! leadershi'p~ conce)5tl t:o';C"orttbilfe'Llts pUtcha-J{hg power 
with o_tMt' :..bu~s).ne8sesi1o) ,<HJ829,)~)f1 ::1'1£, 8Gj£;jn :1i rl~J.ir{w ,ri-f!)ft.i:C,j~-j 

8~.::. ,a'U)UtJ Sf "commortl-'seJ1se\iipproa-ch"!\:'agardi)fg'f-l:991
jHL( {99~5"\ ViE!Hd 

rates for non-HMO insurance categdriEHJ,lfs ~-re<is(stf~blEf{ahd'r6ifi>UI(f'~e 
adopt~~,-!ocrlJRN 'S) PrimeCare~~correbt-ioii\s'hduld;'-anfo~ De'·"h('<f1optEfd~ 

83 .-jo_t!d.is"on 'SJr1992:'i1~!f5) a(il'i\iriis'tt'ab'ive'JHealth"'lr6at-e 19)s1:.9dmsfb 

i nc~~_~.$.ec; -i~ nOth fiecessari'l y aTone).t itne~ dh-aftge'11Ji VeWcH:1f' o11~ciln~{o:) 
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.. • i :.~_~Plt~X~~tF~q;;Jn,(h~"'ltp l~a~e,:pl'an,.developmenb;rand'rnana~'etneht1:;l'ahd.l~a 
thorof~re Edison's proposed administratlye) budget[ ~8hbuld; De~ Qn~<,~f~ 

• 

• 

I ;, ,~fI.op~~~ .. w)i Jd)fl<'j:-;~~j"YYl ui,'a -:-,rU j'lolH; Jon fdlJOtin C10Rfr>:-l • <:e 
'_l ;L.;u, h~.J4.,"0 It.lt~jllJ:h)~~{lrfu Qudge_t!_(jf·~ $140.487JrniilibH';lh re-t'-B6n~bl~1 

a'l~~ ~tt91-tJ~ p~: C\~9Pt;~_d .• Jr;f:il0,~- .:O:-:")·~ \,',)j h~'1\jIlS"~11'"Cl6-;j hli'; Ifj!',)Ifffii"-} . 

85. DRA's requested disallowance of $1.2 million. fbl"(1Jj~)~(~ . . 
\rJ'JStc;:.~)J5'!w~\1P_\~JllP)oy~p.r .Penef'its: 'shouldf De~9r:anted,' 8 ince the'l3e 

,~ ~?cp'~,J;'l.~epi !tPV~3 pI P.r~.!iom.iIlantJy_" soCi~H chatadt~r1- SCIO ~Hfj <J £1 :"">flO'Y'y',{ 

')Ii i ~§'Dl T.tI~,)x~fnW\lr.§~[nent;) iUhding{of') $O)7s rtlil liorr" fo~ th~ [25\Q I 

f R9fP/~!?t~i~:! _~p.t~. {91 ~<;9JlIlt~l.for:) 2d!aon', employees3who 11 veC)6rtt~{denthEP 
~§rvJ9~.:>~eJ'!'!tQ"!"YiJ ~h9.t).ld.! p¢t be )ad6pted pending:{l:"ea61ut:ioftC,of D the- , 
domesti~ rate issue in phase 2. These funds may3b6 I re6t8red H~Sffhe 
!,l.9:w,'!<;~i; ~~~~""j pt"9ge\,~I J.\l) t he.! event£: o~r(jPhase ~'~H!dt!ol sf6n retSina the 
E!mp~oyg~ 19!§yo1Jnt;duor{8 [)I ~'{J ~),-H),:) 9 Jt,"l I f:'i9fl9~'" ~e e I n I nop-Iba "10 '} 

,,)el? f ~1 f ,{bjt~t~!8(~ndiog[lley(tl [of $27~·46S~millloJ\f'f~r. RD&DFliiid fn: 

$45,~ '-- OQQl fg~L8P~B Q'"'t~b~:?Sp~1)Be~ I' raflcrnore ::'-specif.ically sat;;r.forth [in 
,:; s~qt~q1) i~J~::.iJP<! 1'a.b).~f~~~tt'l': i~ l-"~aso'nable\and rshoutd"'ba ra-dopt-ed1? e ( 

88. SCHcorpf;@bQu\Q.tb~·~~ll.owed :ito" fund( r~seatch -"arid ~-J i ~n f '<'fiG 

comme~~i{l.\!~.~~io.Q·~9.f ·It.l)e IJH~ pl:;'ojeGt·, 'pro,(ided ttliat·[ it {reimburses 
ratepayers $100,000 for this project. if it ,decide"s' t~ pur'stie(th'e'O 
renC:lrl!h.

J
<".:-> I:: --du}! ))l'rr;r cd 3~oJ\Gd:) b,)2.C(fO',{(I e'lt0Hib3 .;,)I? Tt n~.I""'I·.',- ...... ~- III~'" - ......... 

~,,,~,.iJ ~)~%V __ hf.uQ,~tng!J_QJ;: tJl~ -=fo\.!~. RD&D ~project"'-areas "Ulft.he ~cUst'"ome~: 
,~1 ~ -lQ~<;llttY)-::If!!.pr:qy.$Jne_Q~ -~s\J"Q:-p~Q9tam{)ft()ta:tling· $2:. 498:,tr\illio}i''jI£--rb 
should be denied. .~~C! 

?.Ct. .• ;: {(lj)!! ~,~)<pqlJ}i~.!!- f9X'-.. \the= _Researcno Management1iand. Support 
auh-_~t;'99Xjll'j\.;~"9~J.4_ ~/::.rEtQ!4c.Et(j.,py. ~2?8~'OOO;jsince\ we)(lit'e'cted;~q2'~n:q 

utl1itA~ (.-1;0 _XP}{\l~Q_fl_t ,ctl.l:.;..LE.'l f,.uJ'lding, in.,the fLEV>'rUlemakHfg-;, 1'l~)ja'<2 

,:; Jti<~;)~)',J.9-1.~1;')-~Tl!~ilPp.~~1~fI\~1lt;" !,.tl!ndi.ng .. fov. BPRI 1rOOmbersliii> ~is ,the:;t<eeu'it 
of r\eJhl!=JeAJ .. ul}~j~t).g, f~E!g!3J1eXCltlQI1f-:rel.a~te1:l,.busi(1eBa) unite 'at.~) al101Ud 
be adopted, given our previously stated position!'regarding 0 eS;-:1iJ 

g.~J1eJiji ... tJpn';lr ... elj;\J:~ect".:.r'p\.s~itJ:.q}l_. I JiJ._th: re'spect itC)J.alEB,o:Edfoon'fr. 
o):"j.9.}'~k ;t}}J14~ .. rtglcJ::ft.<N!'lBJ: L9..fJ~$.l.tJni:lliOfl) should-lbe( 'aQop't"edc' ;1'be 1'.)351 

Ulw noalh3 alJIcv G{{J flr) b!)2£;d sd fIb .. Jib!1'1::> alriT .8<)[68 ifI9j2'lB 

-- 2~~.: -. 



.. 

~e~\::h~m~J1t:d e )t~ecomrdendab ion!1 to-"cancelf cEdi eOh t~'" ·\nemb~Ysn ttl \.ii \:)ti ~)fEST • . 

A8S0ci5\t:.~~: ~f:J.hO\lld·~15eH!ldopted'.1H to {nOB b')~~oqO-HI n' no~ (b3 'Y:rohn'9rlJ . ' 

92. Edison should not adopt the aNa recommendation don~~ning 
t~~.Jp'~n.cx.al A.udito~"t but"1Jho\Jld~ a-doptvall (of;: ·BWO i 1{ rothe't- out-standing 
financial and management/policy recommendat1(inEfN(s> set ff6rctfp fotf> 
Section.cl!>.nolUr.1 ~_I~~ 10 0:JflL-,·:oIff:,t:rb i;,::;Jf',)I1P~q ,~'AWl _20 

~:.,~~JJ We:, intendt to,~address) Edisbh-' lfl advH:e) iettet'if)'SE{E~fd.fig~ \:6 
reconcile the one-waYJ balanciilgr accouhttJ'.fbr,)~it"BJ 1988Tl'~9Y)'aWdrils 
19'~~ 1'~1 9~tlexal f f"aterca$eloygle'dn1 C6mfnHfBi~il'1 Resoltttion/i! The 
r~~~mg;l}.A~.b1on·/of Bdison SfiJ)ba..lancing')3.ccofint.·'oVerlttl1e-J'199Sc ?i~l\ErJdl 
r.fff1CH;aIHH9ycl(J.=:ehQuld-lbq cOI\fJistenti with~ f:heiru'H~sj tiet') to'r-ehvlo¥-

";l~~R .$,0 !Qt22,!12iO~7·.· c:brwl !>~~dT . ~ s2hri cI It! ')uea i !)jrd -::>1 jp.~)((oh 

'-'II J 2"Jt12~ ~ '.1 Al.l.~~teyenUes2rdtl6rdedjin'Jtha·{i6yc\lty~ftteifi6raftdufi\ laac6ukf 
for· Edison' s 1992 general rate case cycle shouldjbEpreH.lrft~(Plo'"f;? 
rat~p'ay'e.~~ bYlancad.jicecl~ttli£, filing:;-6nro:t~:belofejMarbh 31~ 1996. 
1\\1 LZ:Qv~nUes ~~dord~d~'ir\<;thecroyalty;::merftoi"an(hlfd ~Mc8unElfSpOtHiF'~ 
19~~'ge;;ne.ral,( ratecca'se r cycle'Fshould b~ r~tliined.!t6 rafepaye~~-1E9~~an 
advice letter {filing oiuor bef6re(Mal"ch,J3i'l{19989'jV)~"LJ,~ , r;g 

(.·.!;~'fL~_S,.~ :y:A _ fundihg f range :<.\.f ,0 ;4\:(·t6 6 1';\ ~for1RD&f)i8tiotiid lEe !''''C~.OJ 
est;;,<lbllshe.d. for rEdison. j r 1 i . J:)c~ ((nq aid j so) 000,00 I? ,'!-.f 0YFj0J f,'1 

96. Edison's proposed changes to Tariff Rule 2, sece{'oOi~irYr 
Bho~J_<J_ rpe ,adopted .,'y BecauB,e -w.e (:3ddrlisti ~tni!s i'§BU~Fciiid t'~ppr8"e these 
chang~ __ t"Qday ~ ,th~ <thang'es'rshould InOt"'bt~:,rre't'6)a(:ifr\le'JtojJcldU'h'ry 1'1', , 
1995. .h<){it'3b ;:,d bIlJoric 

"JI(9?;.:J2 An~;adder ·.v_alue: ofi',O J53'~mil1s'lkWll should iDe ~a''Ppli~8 
prospeqt-i~~ly, lforl thel :ratemaJ{iitg" t):eatmet\t?~f6r! ~a'"ch'fklih'Fa{:{off ~{lfa 
system .ft~l~lJ~,delivared !afteri "-jlnuary 1l1-'k71995', :'SUbjEfct ctb Po'1iri c J iju 

.P.i.~9.Vps_J,<>Jl '.of 1~8CLAIM!dn 'Section' 161.!:bIBdiso\ifl:f!ievehue':reqt/{'rements 
If ph9.\lJ.<ld:>e 1.reduced~<hy:.fl y f)gS1gwhn{the"off.!J"aYsteni 8al~jS'lfofe8Hibl{ 1() 

times 0.83; L"mJil}s/kWh\j Lp.cq b~j£j2 '{IulJolv~:nq 'ruo H9V i: e ,IJ9Jqobfi !:ld 

9Eh~lo· Rdisorwshould cre~i tr rata 11 .rtU:epayerdl:fo~ :t:he'"!CVaHie'fO'f! 
REC4AJfoi tJ:adi\l9'J.credi"tiJi,which) are'r.inBi:e-adcol1fj\fti(ed'[i~ri)ftnakiK~l \1lf'_o 
system sales. This credit will be based on the value Edison will 

-" 293~ --

• 

• 



". 

• 

• 

imp~~jI}f3Jlt f~.n";:i.t;" .. 4Y.f!Jt~Jll :5J.1flpatch ,cornpute~ to"reflec"tr the~lvaluoof":1 
RECLAIM tradi.l}g, Jq~~A)' t~: (PX',p)J):"ppaC"s' .of," rnaklngLtransaot. iont ~""lo:Htl 

dec lBions '0 f ,! [JJnp'~ ~JI}~Jlt;~tj.(m); J:!hQU ld, ,occur, no' ~lali.er.: thaf1VJanual'Y 19, 

J~.9,~ "j 'I;n~e..: .• ya),}1e_"Qt;~,"JlJSC~JH,J/tacllr1g ,c.redit"Bl I3nolJld.~ b~r credit~(tJ,t()! 
ratepayers before any recovery of variable/increme.ntabO&M coats<)by 

.~!t~r,~};l.RlH~}"~ ... i.ji"0q8-Jlf!U {?nh:olIol 0IU h9::Uh.dua lto;.db:·I ,;)01 

"-? j .u:q ~SU ~9!1..' ,fJ,PO}\~~ I '\:!lrrq~JlJ\ ... ~~·: ~nt{rieaJ to, J .the 1 inemorand1)m) acc6ift\t 
established by Resolution ~T.~~.~~),~f!:.~~)BaH~8delivered through)t,do 
December 31, 1994 a}:',~J}"~c~:r.9~sl~L~"f\tlI8hould':retov.er any endlng rd 
amount"t;'>oaeed j on. th~fjrAdopted·ad'<:a~bf·" o. 53{~'tllk/kWhi-l"~\\'d theoa 
diff~J'~!lce ~!:tleen 19!,~gast and recorded off~sylJtem(sales~ .r" 

'10~) - oRJ{'s reco~eh&atlon th~~fjEdison'I.s\".c.l~pt-<in~~ij~~ice·~e 
EIDS - i:!.eeI . .(\,Q ,~(" u f ~,c.;_ . t r.t.N.V<? ,~ 

redu~~~~ by §!~ !l68 mjJ.:lt~>n in the EJteam cate~ot'y<? andr $O)3t;6 mill ion 
in the0§ene~~1{cateq&tY~8hould berOdenied be&a~A~ on~ 8~~VJaiven~us . n:~,Q~ -:- cee I ClY8 e " J . dftl ,\.: "-r <.tHl'. • ' 

1nsuff1cient, summary Information on which to evaluate its 
recommendation which5 BbgSause ofg~heii it ~a&f'~Aa&, wa~AA8t subject 

t-~,)cr9§E1-.n5a!!,!9q~!gn~ri j 10 ":.\HOil ,:';;"jDO:,j'l1H!. pn Ur;n,:'iJ Cd --:1')"1 " \'0 r 
19A,-= j QBbj B iJ;~~9wroeo<J~g· x~d\,lct1on Jete] (1) J$l '.'284 [milliQn0jil~'jvil i 

ass~g!~!1e9 jW~ th j th~;~§QNQ$ Envit'OJ)roentalrlMibigat i6n t)Pz'oject: I. S l Mar liie 

EdHS~~!9D.:~~~q~e~1 :.d1l- $Q .. ~ ~.Q milliol1 ~or jtherSONOScIPowM:~ Sysfem 
$.~A9i!!~e~t<.9~·pg~ti<?O~Qf[~h~E~QN~S Fiah"' Hatchery PiojEictr-:and thdI 
sPtlq~ ~~ffJ!t~c.l}m~rge.D9Yf~rl~nn;'ngVprojeo~; itmdrd3) F.$~~~OOOIot·fh~ P.19H 

overheads should be denied. "~'Hf.'J airL. 

,:,H~?!,')21~~N~~ £.r~£gll)ID~lJ<!~g!:r~dlJcti.onf!il1x1995 plc1nt€in:'"servlde of 
$9,514,000 should be denied because our task. in :ct.his ge'netal1r'rate f" 

f./m@'fh-}~n't9.0~~t dW!~<?n~~,:-~~v~n'J~::re.q\d,.r(HlJentcfor. .!tesb yea.--r 1995, not 
tp, .i m<\ls~·l{\dj.\:~s ~.O}~}lt,~ t,q.i: i t;~".t~~Y. ye~r f~l9.. 92 ::ge~era'l rate case.f 1 j u sd 

1 !,o~ tiJJC.[,).~ t~."i riol).t'!)Q,I}~~~C!r;y £t~cQmme..nda.t..ions (regardihg lEdison'( S 0f!10b 

plant fOli~~P~f!tl)~grl~e}.: :!(Ql; ~(;n.sQJl' ~ ~.I1~~ti .general/crate rca.se :a}{ould 
be denied because we are not assured on the basis ef the Cred6rd qqA 

r,~)F~t :,t.q~I.~~.n~,,~tt~ Q.\!t:.\o{$J.gl.)f,t.h~f.c..OQ.t.~h!off9·!6rl8 r(Jod !):)fI1B • III 

I!ol~q'\.f,) lt~ ts rX~,9.Q~,m<!CittolH.tl}a~cthe f,CofQ!1lission r recognize dower 
levels of t~st year expertse, more accurately calculate the lag days 



for :~xpenBeBj list(fd'-as,j'fuel'(~il~ "!'a\1dTe){cl\fda"Mirihe~B6ea -~'H:at::Elq,1i ... 
income ta)(esllfrom Ute! 'calculationYfshould be1 ~yai\ted[.Ir)f;·.f j t-H/UT.JH 

• (> r Ip5.'HlfTURNUJ) requ~stllto-lredudorIEdiBotPW:WOt"Kihg!({ash 81101 e 1 :)~;n 
requirement) by; $5'~'5()9~ 000" fshould: }je ... ·derlle'dl1jln~a\fse'·wre)·wlljit to :a°,fo'id 

'\,'ldouble-:countJing'" reductions';1&V 10 '{jGv(,:)~'l '{flG ~"soJcd <n·~.'{f;q')JC.i 

106. Edison submitted the following unit-specifi<Vi'tlfCri£Mat"rbn 
~,with:, l'csp·ectl·to1 itsf ilucleari-g&fl~rahiohl'pHII{t~~O'~hrch'1 il6-l par1y 
obje¢,~edf.t6 and,whichshouldl b~l adbpted\ (tol j[J fOO!3$I '{d b0da iIdfjja9 

Liv.cH)J1!) '{it6 'J QuaIl fredio Norlqualrfi~d)~T6t-alfi t,ee r ,1 f. -,(0(b1S-)S(J 

No. U it -.... 0 • ~ " ~, ,- h ~ ." 0 ,_ - "'" FOr.", ars HJO'1(, 

1. SONGS31b,~ :1:1'1-94310 j)c!!3 ,'374f bur. Je65'131~ nG!3'-1~~'~ '}'J~~"O~j) i b 

:}~ >nl ~gH8~~f~- j·J~!~~'l· {fon [il4 09~rij [(o.! In:l~;'A~l~G'l f:~~-1 = ~gt~ 
lloi4Iim PVNGS;If:->nr,9i2S()JJ..,') ,T&0:10 odJ (Ii fl9S~50!! 8()19§~ '{d2'()2~(Jf)~n 

;-:I(~[:I~W (~~g~ ~9.(l ~~~~~9d b:dn9b~Sd. h'i ClG'dH~~ l·~~:>Jf;·') ~~~~JJ~~~g~.~j n~ 
. eJi 9Jf;[JIf)V'~ oj ri:)lih: no flolj6:-,{olol. '(lr:r'i'UU .jf1')lJ[~?ue!ll 

; ')'J 7tj[J~~ W?iA~E''''' ,?'§b1. 4~n:l J 1. ~!lt8)0 ~i ~HJf)~fJl,8?,~:) hi'"" no U ;:,orrs-:o!J!),( 

107. For ratemakirtg purposes, none of the'lbArreist'of- file}'-~o11 

inventory; (c6al ;'2and~the) p6rtioilJofni"-boh!'?nticlear3fu~1 thAe I 
~-Edisonprequ~sted -do JS~ctiionI 17flehouldv be inoli1dedJ ifijtatk)Ha.~e~'G<~f) 

;-108X3 Bdison J s/f"equ8st 1 to .r~c6v~~ RrAmer-Vlbt6t9~i,lartsfr\t~siaHb:i 
line cost&'shQuld -~e<::det!el.'mined ifi~~A~:89d631026?t jNo?c;:6sts'3f6f reh{ij 
item sh6uldcApp~ar( int Edison ~ $Grev~fltier;r~qui~eti\ei\f "ie§uieli\{i fy6i;F~ 
this case. . inj H,-,b ~,d b (HOfh~ nb,):),h'L)VO 

\<) ::,109 .'-:H:Edisonf s<otax €'exp~n,geg~wei'e~fufidleput:edlnare~~:fi~asonA6ie, 
andfshould!b~ adopted.;{er,J 1:11() ~;"fJi.;:)9d L3in~b sd bIuode OOO,i'L2,('? 

j c' fI ,110 l, -JThft r'esul t s ·of cEdI SOn Is '1 t6t'a I vcompensaf t6n .:.'fj1ioQi'-rig j s116tifd 
be utilized even though tEdl§6n-J has n6fr.:'meti liEs Duf'den P6f i'Pr8&f s ifl j 

demonstrati itrg ltlie "r~asonable'J\~lUi :rof c.)itfs '{t'equ&§t'{((lfifliJ ~S£oun€()6f 

totalf<.compensat-iorl {we f autHorize 1 i'§C'fi~6 f6'rt}{ ~lifc·pA9'E! :;:l§~6fol jnh fq 

App~ndix.'Dl)rij 10 a lBJ:d 0i{j flO DS'l1123f5. Jon !:n& SOd 92U6'.)9d bslnsb ~d 

111. Since both sharehold6rsCandr.tat'~)iayet'Ei cod1d'l:)e(n6f'i't.1fP6m 
-·increased lproductivitiy ~~(half,-"of.HrURNtd Jf€commended i:~,s/~!3'ir5 mffiion 
aXED l~£! g;fj ')jfiIIJ:)fF>~ ylOjo-HJ:J:J6 9~O:J1 ,98ft5qxS -Jf;O,{ j89,J 10 a19vsI 
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reduction to Edis6n's total compensation request to reflect the 
management wage freeze shourd~b~f-~rA>nted. 

112. TURN's proposed reduction with respect to growth in 
management ranks should be denied in :t\lf\,1 ¢~WJt~IH'WdHd(~f~ot pass 

;:'-jtidghH~'ritl"6i1 ;wlfetne'r"rlrUIDf' s Wlo'po~al vsW~UIJ' b~(Qalfo~t~d f'{h th~ PBR 
proc'Eie'd ihg~9; 1iecause-,~tlje' '--(oi) ¥ehbi~f jH~ ~lldt) t/e'{~\:fb \ur'WJ~ll. '(fl ((1';0:) 

.ojq 11-3\! !oRJi'. d'1>ibP6barrli'~foi'rEla~6'6h~ID.eft~~s1ryev1~{.ill l'o}(lhl B J~!)lfR 
r ca'pi tiltrze(P soft1JciYe'")~roj~'bt sl1trfd 'qUiirtgl'-lyl ~~¥~b~ Ve~rt U'}l'~l{\) 
tho BeRnet! :prbj ec~t!ih Hbu ):ab~'r \-eje~tear '~If' dHtfeH~b sal'tl y bt1:d~f{£Jb?rfe ~ 

<).1 11-4"}16fA"> t~dtrctfibri(lf6r'1%ap1¥1l1tzk~ Jbf~~i.r~Jb1{t~iil1/~f ~6~ ~''S7~ 
mill ioh~, fthe~IBuin~fbfl~di~6h" ~r ¥e'b"t tw1ii¥ '1995 ~7Jblrlttftes~ f~¥'¥htl hl~~m 
WMS r(!OsXtraVoidafilfe :'($)-~1~8'1 fnii.'ilidHJ r; 'lt7t&'1 'tPl.fj Oft 'b6tl? thea ~dd1tlbit~l 

1 ('urf8upi>oZ't~'(P'CbBtl C:if6i'danckra «$4'~~l'58sfrh1l11~hS~~ ilfi'drJth?P'.) oj co{?!i~(b 
"productivity/other" projects ($~.639 million) identif¥l~ai'1gb elrfj 
Secti9n 2'O~~ !:1~hb'Ui.O-: b?{'ldb~'tr~a. o91;rr,q 11 f'j£'.J b9<.d V!J'! sriT . ~ 

~.d115·l\- EdH;-?/n1'?Jhbu1(P?t:at'i b~'t' aYitIlo'ilz~dS't6 111e \ lhe ~dv1~e 'lI~~~~~ 
seeklngl'atl:ri'tr6W) yldtr'" lh'61.'easetJ . '{ [W!F; r I r:,rln P. J ~0d3 111"u:, j !)92 i v~,'1" 

116. SiMA' s distribution plant proposals sh6tiYd£)b~ja2Al~d'1 ~iH~e
we :fiJ\d f Edislmqh'A/{\s\rfficr~nf.iy )tlfft111'~d'f ith I ~~&:u~tH~~b\')ith [respect 
to WMA' s prol>6'Sal~. 2e flO l1r,-) r [f!,!A :to ::"2E!l(J J3f,~!nl) 1 ~Hf:j i1 j bS)'f9t.d0 

117~jU Edison"(tislindr)CSS". il?i~-~p~ctlVeoiS~i1ti8i1s' ~8e~&llfyl> 
D. 94l'12""04!)g()Ehe·1"'tl\terlrt.-:De6Ihldn~ I ~R6fi'iavB~ d~i\lga !i;11 )0 flO! 8 i v (0 

11879! fJ'h~ Cbmmlgglon~~hoGl(j3lid6pt'JtHa I f~vertUli-nft~4Ur-r~M~rit I f6i;::~ 
Edisok13abV set 6 faftii ort iSci~~FinofBA~~~~di~ B~rj oj 9~) i:f'ut~"1(l jJJorlJ i',.: 

~~119'jj £EdisbnOshoula fAcBrp6:fclEe tllel-2il~Qfs~(PllL~~~jiR~oJ:2Ae~i?'Hl 
ordered! ih-:)its8i~h!esE EcKe, !JA~ 9S 20SQ04§: ,acc ( ,!)f Y-IFfJrlGTJ 10 n'{~b 

1.';1 t Jf,-120l{[f iThis~fdeciBiafi j sli6uld IB~ lUf~celJa lMll§, 8~8°thlie"t{igB~l?i1t 
Year;!}.1eveftuec reqiHremefit ~wil r 16e o~ffli~f.l J.~ Si{ cJXiWj~r.)O~fo /o19§G! /f)CiJi 

quEilified b9ItiliiS d~cHHc5ny:'J2HJ -1 If 0 lU h: jI19.ic:dB{[O~ J1l9;,,:") I J:1G~ LJ~ 
. £> afmI,)!1i bJlJorln Y9ffj O,)IU ,.i(F':Y)f; B9IJilrjIJ !'lr{.1 1I .floIGj:~J'}b 

'10 ( noi j:.)~)a It! no1::BBIJ:JU I b -1 un ffj h'l 1f1sJ21aflo:) lr,Boqo-1q b:)21vo~ 

oaL6 hluoIle e~)ljllijJJ !fdT .p.fdIll "d~)rl:J dji,· .... d:?nlb99~0'j(I o..l:oJ 
0ifj i-d a-J,)drHUfI IIG 10 noljfNIT)h 9;1:1 '1"01 ,rt:9ql'iq>"lm.; 9[{j 9bJlI':lHl 

9UI10V,,)-1 f I;;.elth;Ofh~ B1:9qf)cpb:o'd 3f. I I~n: 26 ,lf08oqo"!q b981vs~ 
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~)rI t J~)~dlrn o~t Jn~!JP~! Hoi JIOCf1!)(1"10'.) I f",joj H \ non ib~{ 0:1 fl,)i J:H:,n!:n •• 

, h':) J I g.i~ J?,.E rR lIOr! a 0" ') 9'll nl?!"..t J fr!J:I~ :-'E;; [fF'1 

ill cI J'tfCnr"! oj j~)C,qe~n ciJiw Hoi J~)JJh!,.'j iJ'':HH>qo'.HI a' ~1HU'C • s:! r 
:~,~r'(l JCJ~1;bHkP~~lm~ ~h~It:,1 cd hoin".lh 0d blue-dc a){U£d Jil0:n!)pij{1C'l 

~rHq ~d J /?P lRfj(}6~ff>°~~i 'fjWJ·m~Y .ltl',)t~J.~~'o:. ~9~~.heX~~-,C;.!l.ti~Q':t!~~L ~4l't0n 
Company .(~?0~r~n' f~lhal!.llo ~;~~~ f~.li~J\SJlj;Ls l.<;<?¥fO~JlP}~ij'lx~~~pe.<tjt.~r.i(Jnq 
she e t s wh i.R~l iJ.'p:~1\%~ p~, ,~lm) IHt~ h.RFtA~.le<\ Jiex,eJ.\' '-~(lLf)~Pft ~M~~ ~Et~e,nue 
(~k~~Rc~ "r..~lJ!.rtGl.¥l~J\J~ JPPJe.nHA~ iJ}u~~d:J1Il'L'RtqJ. .. tfl~J1.\.a Qn-,,~~ IAA(pXe 
~g,I?'gfir.¥t},}l~' }!9P.jt!c~?J~?tnJ sJl~~Jj\J.JJ8,-!i,lp i~AJt,bl<~hJ~~ ~~ri~~.fl~PJl.: nrfj 

r~:t\~~!g ttrJJ!l ~f~Sc?t!I~~!P,Pc! HJ~ 1~p}1't~Jltlt.9}1~It..a~J>Ph~9i q\1ange#s,.: to 
'-:lt~JlfjIiJuJ(Tl 2:!<)Yf~.,9Fjr?lJ fu\: r"A1\~~p fg...9iil.Jt.t-9<~{'\,dlsh9~~9JlsJ!~jl An., t I J in 

Section 16.1 of this (\ec f sion anA (2). ~mnlement .()nr_'~""·""9r: 7e A '-"r..; ft:,f!OIJIDtifi ")flj n:hZl .IO -,>\:1 ,)HI> \ 'I'J.lr lIt S''-.L;'l:YI ~J'lT'.n,..#"t.)'/t _ ...... -...:~ Lld. 

changes to CUCJ5»rl\~{ft. S~f,YJfFim~a.r~~!3t\~IB <~J§Jf.M9~$St iJtI§.9qJ;.J9fu4_P.>:~r,S>f 
this d:ifiJ~~?Plj[(9b{ (nolIUm e(R.~?)· a:J:)9(O-.r'::I "'i0iLJo\,{.'JlvlJSlIJ):'o'fif' 

2. The revised tariff pages, J.f?93\lJ,(1)]eS.9fl\..~[.9JJ~C~JY$; flO! j:.;92 

~~~~j\~fY~)~~HH!91~?' I ~tjlp1 8~aJl~ fWJl}?J¥~ wJJhJ9JEfI\~F,?1{.Qr:<il~x.t:?~-A"21 :rhe 
revised tariff sheets shall apply. <~P3J¥:E}f.Y,~fe{.!,~pd,~'!·~sll9!l.c.9r~,.~j.~~r:~ 

.~,~h~,fri;~ ffr~Bt!xeij ?8!itt·, 2.f .62.(;'1("1(1' JIIG 1q i10J JwLh JB iI, 8 '/u,:;·; . .) f.f 

;:) .. '1:; ~'_13l1_1 i ~d!~~eIJ ~Jj<Jl~ j jnH&Ir.?:ri::];;r . ~~.~\-l E~Y1- ff~,4,: Ab.B,,~R.[ll.l~Pi r:Cl.~~.~ s\·; • 

ordered in the forecast phase of Application 9S:-.Q~b.9.1.~"'«·1 <~ I !'l,~d oJ 

, 4 •. Edisgn Srtn ni~go aas._& ~l~ctr4c')Company ",andJthe'I' 
\,1100;; J'ZflVlJT.J9 .. : 0;;rI"..IJ~q< • ...>:r c. i"l"" .,11' .. -',~"j'-- .'.!. 

Division of Ra~~e'1y'~1) ~9V8ritS11~ I ~ne9!t'~0Mo,t,!9DJJ~9r"·1}g.O~~~9n.;;9fr.e. (I 
S~~~l~m~~~'l~~~~~m3n~~,Aal~R-j09qljp,xem~5nA6/ol~~1,,<A§ 9~piet;l3i I 
without prejudice to tI:t~ ~~tA~~~f1s!oa9i~b!:~ ~g .(!l~naJ~@v!§ef1.J<3lb~-J 
pr?'~fj,~l o~~ 1 t~~~LJ~r£B~~~!'1g"f1~ gyt!!nE}~LAI} §fi!.g~A2n.lJ~~ ibWitp!VI 25 
d~ys of January' 10, 1996, ~Qr.o~~~~2~~xe. ~ft~g g~G~h!sn~~c},~iQ!h~Jlno 
J'iii~s<t.~t,a'3~H~~~E • ~~~t~ (~l~:')~\~b ~hi~1£9Vlmi~e!QQ.::.~[:p!~f\Qingo~tatir'lg 
~~>e~~~:~ 1()~ o~o~'fthn~ Laftn ~tl~~,~~JhoDBftf!!' .... a ~P'~9p.q'ia~ G\tO::.thg'I§QNGS3,{ 
2&3 settl~ment consistent with our disc~fte!2Q~!n ~QH~iqn asQfithip 
decision. If the utilities accept, then they should include a 
revised prOpOsal consistent with our,discussion in Section 3 of 
this proceeding, with their filing. The utilities should also 
include the workpapers for the derivation of all numbers in the 
revised proposal, 'as well as workpapers showing all revenue 
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j r~9\~!xetn~!\to j.mpacte .!C~ J 'I'his!,fl1ingy) Ihcludi"t'tg \;'b{-kpA~e18T;}sllooia-1Se 
served on all parties to this proceeding. Parties may flltil: !:JJ oj 

c.Q:lT(I1ent;lIJ Oil:, ~he( uti 1 ttle9~ j f,11 109 r by~"o -jlate{-:, thaty3P~i>tuaryf 20, 
i J.?'_~'.'1t>~otnm~ntlng p~ttH~s,shouldi~er9E\ lih~if'~~omrhOt\£b 6firrtH~jfllr.'i:l 
Commie~j.on~n"f3:)and-J~sslgned Admlnisffa€lV6!)Law~J\ldgO ie6L'ttia€'-~tlle93 
c::-.,t:~ ,~~g~iye~b(1ot!laterolthan° \:he'~da9 fOllO~{iig~sefvit;d ~ i:)f",<; 11~~~",,'J~c{ 

5. Edison' s andr~theiCogenerat>{6r\::S6r-vi~e·.lBtil.~oati'o§ r€sp~!ctive 

petit i9J)~r,t;Q:~roo<:l~(y~. Decis!onc;9,.4 ,12- 04 SCI ('Inter!,"< De(jl~lBn) ·!ire 
denied. ,fn"'1/l6~nd J1IJ'YJ[:> 8E ri~lJB ,jfl!)~jFIIVP') b9Jri ff)1'-ftui2.<1IrH:ff6·lJ 

j f 0'1"0 f .i:,;,6 ))O~TVRN' s o~unopp6sed .mot·ion·jforcaec~pt'artce jl6f lUjte':-{-i'l'€d ~l_i:b 
" , .. (i~(UoQg~to(.rtta£~iand conolu9iQ.ns<of,il'awrrdated'A\fg~sl:J 2·t!J-Cf994'y;lis 

g~~~tElQHO:l 5d hluo,h B9Pfli3Cb jf)fl..,.: f)f](. ,!};1£.(/prU'f6!l !)l?fJi'I!{jO!O~~ r.ee! 
7 Dt?L~g1Eionf.B::.rOOtioh(t6fstl'ike [the'~D~parth'ieift "o'f'OeYte'i'cil rljhl 

Servi~.E! fp !P.b~,f.Je f:1.,<..settlemen~·{bf.ief'fi~o;(der1i\~d)92 E J { n j 8~.d j 1 I l~fi 1 
!}(i.~"cb 1:l}eo LG.ente_X' [forI Energy,: Bfficienby fana (Rerfewahle'1.£ !}hu {".om i 

TeqQI).9Jpgles b:mot,iQn _to ~coiisol-idate (our, '·):'6"{'e\.l of)Jt}f~'qn~tb-leriiEHilfll 
w~J". o,\tr):~:\~ctr;i~; industry .restructurihg °prb-c'ee'ding~{is'-deh;i~a:.J! 11 

<_~:.j tJtd~J~9n° ~shall-. :r;.efund-: to(1"at'epayet-S~:$:225~'000{t:ht'otigh ~an!)~ 
credit to the ERAM balaJiofng raccount,ofokf(gdisort! ffl1992 1 , i:O i H~d :"'";,,0'.) 

o,.9..V~l';~p.]J.~.ct;.tQn~L()_f-, the.c6stsc:of mechantoally swit-cnecr (!apacito~ 
eqqiP9l~flt1,ftt: LT&bl,e, Mountain'.') ,The Ir~fuhd'~ sliall be) ~djiist'ed 'tol 3 j 1: 

_~J191p-qfl)j.llt~J"ep~J"charge~-, for, jthe' p~riod) eilcfih~f'Jah\iary: 19111~9to10:') 
and shall become effective on January 20, 1996. .EJ80'J 

~,il) 19;·r;rLt!(t_e_CJ:,),ve. 'January :?O~b!199·6'JcEdi'tJon'I i3h'al~{t t~rmlnatel the 

Hig~:lYPJ.>~jl.g~ I ph:'_~p~ ,CUrreht Expansion." Proj ~tt( mechlinica 11 Y; swl tch~d 
q<;lP.5\~9}..J:PThl~,9s_tJ 1l\¢.IJi9):'slnd\lJn I account'! which"! we r ordered) Edi ~6n" to'f J (1 ) 
e~!:31~~JsJHj.n( .o,rd.exJn9r Pafagrapl) !7,{ 6f,\Decisionol -92-12-.i022 .BsEdis(Si\ja 

shjl).1;~~~.~9---,~:r~!II9v.~.l.the2IJ1einOrahdumI accout}tfl from, its-=>Prel ifni.ha~yjq 10 

.$J:,~t-em~p.~3'{ ~~~~pt.Jl1g{.thei refund1 of $225, OOo:;plUs~ intefe~t:1ordErted 
ij~P9Y.~ !i.I);;OJ"9.~.rj)Jg~.P.~J'agi"aphr'lO'0~amount:s ,itt! th~':ilhemof'iindiImiacc3\1ne'j 

atr .t;.h~Q tj.~5! . .;o.t;.> !>t~.i!e):"~inatt()h[f1hallf;n6t'(ba"3 i:-oefundedat6·'~ra£epiiYeits. 

D!3! .£ 5J.l~H)ri EJJ~~,~-i v~";iJ\lny.a:rYl-20·;n-l.99G -; tihe1 i'evenu~:)re4diremefiel j"15q 

ass9s;-hl~t~g.j wj.tli .. .' tb~ ~H ~pu~eQ) High-) Vol tage ')Di reotj GUrf"ent1 j Expafisi6n 
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,:,grf?j99'~dm~gl)il~,~<?~llY lJ.~!.tqbe.dr c~pacltbr~ ebats. ,Hpno 11on~~r:'bt.bject 
to rofYJl~~ yrc,"j :l~,iJjj~q '1!I1ih~JrncYJ'-! .ddJ oJ 8~lJ~H;q fIe, ([0 f:.-)V1U;~ 

.1J/.1~ tEI}~~!qoil;:~l)allJJ)ot:,"J~e{al!9w~dt uHclaimr anY·16perat·16t\1a"f.d' 
mairlten~n~~ .(91!f4) j.E}~P~J)~~~ f<>:r~)thefmcchaniccHly $wltched)capaclt:or 
e<fl!~pm~n~ JuO~iJ,r~tt;cJ:c~u1.Y r 3'Q13:~OnleBlI the~~3~year;)agreefi'l6"t kn)") 

betwecn Paci(tgjQ~~~).&rRlecttl¢ <;otnparty andjJJ091M9~le8-jD~piU:tment 
-:.,.q!;~\O!~t~~ ~n~£~~'r!~r~iQ."qancelledlor==roodifledQn£ B 1 HDBlh~~ .,] 

~J},o (i.J~:(H .. flQJ):.sh~ll ~'pt~par()· a.lr~porbjon:'h6w·\th9<'·UP9t'adedl:H j~.';-J 
transmission-related equipMent, such as circuit breakers, . b~dnd, 
dis~PJ\IJ~clt",",$:~it_q)l~Qllrt-l".an$fc:)rmors;deto. I rela.t;edl.t6 • hlHiTSOO ukilovolt 
;~(k~). i2(~OO,~'l ~1J..c}, t~~"ex:\:..e_l,lb~tatic)ns jHperf6rmed dur.irig f.th.l<'Jtli}u<iii' i17,' 

1994 Northridge earthquake, and what changes should be conbidefed 
with ;1;~.ap~~Q~ ·:.tp J;xc;lnfJ.mi.QJdQJLlin'es ~and _'othel'klower-'vdlt'age \' , 
facilities in its sef..Qmi'.G':~upgl'ade jPrOgram:oL Edison !:"sha~l'l ral{idv-{9(~ 

include in..)::iJ~~:,1;"~ppl;".t:f~ '~shol't<ditjcu.SJJioil· c:)f'~it·s :'soi'srfiid' damage 
in1Hlr.~_RC}~; :~9'(~r~ge, df~ '.any ;1lfor,·the·s"e ~ facilitiefi .fc EdisdJ\-('shal;l)~)'l' 

file.l~.hi,~ ;rep~:»;~-j nQ,,-l.ater \~hanl March ~lr, '~1996'iiti ttlis':do¢ketiip an(j' ... · 
ser~~ ;~~u<9nI ~th9.1 Pf'~Jj~.es;-to:jtl1iB, proctiedihg as,wEHl!(cni foh the 
commission I s.: $5l.f(~~y:,.an(VJ:!ntorccment)JDivi·sion I,d r'~A'~'l '-,Ii J oj! lkn~) 

-i.l1:o)r; ~~~9J1Ls.halJ 'F_Ohsiderrthe lJse: b£)'ffioYe' cotnpa-c't:1'def
s'igll'e';,for 

its n~.¥ ,~Y:.99.~~tio_ne tlndrJ.il1e~: to ,the extenblltlieserrdesignsiraYel ~afP:' 
cO~~,!~ff~p!:iY~,om~.~n~\.otu:l"educing! laftd,1,rightp:oft.:waV{)-and l ~qtfiptneht. 
costs. . (:It\: ( ,os: ',(I r,lJi1f",l, 110 0V i j')911 'J <.' ~,,")JsJ r (£.,d,~ hnf:. 

~Jl31§Jr:-n ~~gj.!1nJ(lg{·inl'199.6'-I and' ehdihg 'j.n;'1998,fl EOilf~hl:'hhallI file 
r.' ~.J:l,)~pJ.1l1a~ ( J"~P9X.l;'{ no~ lSlter_) than) March,l 6fyeach year: cindie'A hfngf{?! I { 

(1) t h(J.J n.~~~,rJ oJ·-... pole.) insp~cbion9 I and) .fnspecti-ofilf: of'~ undergYouild) 
st,l;Y~t-~Xcs. it') h~p '" c;on.ducted·dnl the PT·iox-,; yeat:\iH tifid)' (~)n tnli~ hU.hbeiO 
of POl(J;;.\{l.Bp~gtton$i and! inspections Jofv undergr'6und'-struct'l1k"esLit:ia 

!9~~g9§t~~b iD.J.its::gen,e t'al, rat~ cas'el t~stirn6nY2·fblq thlit yeA'r-1;n~'"thrs 
r~:H)g~~")IJh.~)'l;(~.)f!led.ild.t;h the,tComrnission;-in>tlils-?db'cl<'et()a'ild 'iierWd 
.gJL~hq3gQqlmif}si9tl:!Advisotyj9ndrCompl'iail~e·lb~\'ihi6nras':>weliJ as1 al-i6 

parti9l!a.t9 jtbJ§lC~S~'Iv~Ylfeat ~h~:' ~rid )of'{ any.lyear-" Edi'sbni has r tailed 
kg l(l}~~!!x:i. tfJittC!tge t ed3( i'le-?'i6 f6r'(!catftE1d) 9~oalt.7 ~~ jwili' .... dWlside1--~8n 
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: ~~mpqqiJlg JPQIJ~l,t J.eftLOn 'lEdisqn'l fort:,cofnpromising tlie ('Bat~fy of: ~itB 
\ d~a.trHmt!~.on I~~Qtenh ') 9~trd ~)IfJ brtO'(0d <1.111'0 -u lr:',-;(O J9:'),'J oj ell I ~~hl H 

:,~w:l~ ~.i _'?\{t:,f,}t:£I'D~e~lng .and lconferr.ing f· ..... ith'cint·areat·E!<i r~~frties·:.:fiom· 
thi~ ip{Qqe~Qi,")9j!.{Uld ~t$ ,AQvJ.,sory 1 COn'Irtlittee',1 ik:lisoll o}{alll rfil~ firi d 

Aq't~~~:..~~\;t~.:r:c\'l.h~~h assigns'" the ~adopted ~Cust:on'ier! SotVfce artd
InfqrC!¥!~~\QJ).i!.~, (~nQJng do fSeqt-ioJi .rl·t_to, the'})rop'e~J FER(Faccbuitt~~[I:i 
This ~~vJ~q~L~tJ~e~~sh~l\! be ;,flIed, wTtlhi}1' 60' !days f6f~ the~ 'effe6b'i\-~~ 
date of tj).i.B j~ec~i.a.ion.~ '\ '":tIf \~ne"partie's-~:-do {)1bt.'!}:"~aoh<{consre--ns\isV f\flfe 
A<!~A~~.(ket_~_e~)_~hal1'(fttate IEdisoJl"s, pl""eferehcet,··.·as-,'we·llf aWfaipo1f!Oft 
alternative positions of other parties. . u,:)'Jj'J(~H;; 

() J h~,.1..:1,...,)0'Fo.J"! <t~)..!: r.QfJ~the-"reJ:rofit-)li>rogratn8~ EQisonlrsh~rl noiS 

rJ Jmp).~e!Yl~Jl!:J 1~~m8-n.!t-_s ide lIlan'agement':( (nSM),,;, tr,eabute'S) that;;ar~ I h'o't;; cost'l 
effec~tAx~) p.~, t_h_e~ :..end:,~~e !level". Edis9nlshall) :(1):-' upaate't<itlil C'<>stq 

,i ~~_f~q~~Y~.n~J3~ll.t~jtt_s)J.lsihgt aaopted) electri(:1 avo'ide(l)c<:'-ses 'a?tdJirUlw 
(2) de!ll9,pjJt-.r~_t_e:;·lh~t:j the !Oeasu!:es('ib)plans t6i purlllxlf1 p~ss-, th~1: t'otiil 
re~_?J.l_~f!_~ f9P\:)J~RC)i!.an~111til-itYI COs~,)'teBt81 (UOo test),:, ~<:>nsiBl:ent 

t,¥iJ,1;1 9!l.r:{psM, xul_e§~.:)!!_£dle(>n 1 shal,}-j fJle 1 this)updat~·;'tts')aiVAdvic·e··UI) 

Lett~_:rl~J~~J.R· §O{?Q.~YB of" the!. effebtiyetaat~'!6f-JthistdeclBlon 10 I I.", 

Funds for these pr<'>graUl~H will-, receive {two1way:balancifi9 tA{:coUilt::lrJ'J 

~f~,~t.~~n!;.u {Ii: b0fYIo?::n :~!}J!;-l:''l:YJ fIs: ilJiJJ~)'r i{r:.ch llo,db:'l .C~ 

18 .c~;j F9~:)\lJ.l:3Q.f) the[inew"cOns~rllct ion JprogtatftayoBdia6nt ahoUld.1 

J!-~ E' p~p!eiiJ~1?,,~C9fiJt!ef feoti ve(lessj tests:J using i: aa6pt~d '\~le¢ti*ic:d£-l 
.-,p.'vRj9~~.)qO!(lt;~r.y.D<;.l ,(2) Q~mOnstrate that'3the piOgraMjit pl&fts t'cPlb:-1 

PUK~U,.IP~,g,~~~b~{TBq and~UC~testajcon§istertb ~ieh odt DS~ iOl~§?E 
Edison shall file. tbis' \lpdate iaM anC'Advice Lett~rI..,i;ithin:t66 daysf'6f 

.~ trhe.ie~~~g~!.ye \ gat;~;J9f1thisTdeoisiQnHf')Fill'1dS:~fO~ the-se iprograms will 
r,'!~~~iYf(d;~9-W9¥Hb~laOQing acco4l1t treatment.t1 fi !Yd 9'ltJ6"J~)H . b~Jjqoh» 

19. EdisQueQoa\l ~8tabllsh~a-:'tw6sway:baladcifig adc6unt:!:fofIb 

~: ~t~! ~~~r<?J;s.,..) al,lQ.:::ne\1 jconsttqoti6n piograms£-idFo'rde~ttonImplement 
i~srl~"naing C1Qxlbllltyzj ~{li~Em~j6~ 9rlj ~ol ~I9vij'J9q8o~q bsiiqqs 

or uc2Q t j\jb~nLdet{e{lOirt\ng,<fundiflg 'Jpr.iority f<\Rdison !'shtilll!;\J6t')e,' \4{ th , 
r'! !mj.T,!l}qQ~~ ·jr~p~~e~ota.t i \feo tto d~termirie ~whi<ih r:trypes 5'of cpr69f.a-m§ alb 
best assist low-income customers in managing their energy bills . 

- -300£- -



,_U i 2 \tJ \~gi.qQnd,_Q {!uth6riz~d," to'Icarry;overr;fut\d~ Jdlf'~<!tedie6I'jD$M •. 
Bidding to meet commitments beyond the rate calf6:'OY016C'thiouid J t:ht;y 
~.c_c~,~": JJ:'~1l4lt)g ~_to:t:iboth ith~'iesident-iallraJld iJioflt"cfjidentiaI IDSM 
b~.tliJlg :l~v..~,ts. !~ ~.f<)r'. t,hree iyears\onlYv(f.. e.1 i ti'6mt-19~S..'.:19~1} \1 hLt 

~~;\.-:. ~w:tt.h.il1_ the; funda h,'e( pave rauthorized f6t. i1honYe's'i'dent'lai'/\ 
El\~}:gy;J1aJ}9-9~Jll~J1t: J~f!x\').ceB act i vi t ies','l' Edisor') [shiH'!; cf6nt~iri\le"'~fo n J 

~t.f~e~r.)~ll:~..r_vtq~J ~n.d :J\.u<Uts to fall~ custOmer: grou~s;{~"i'nVe'stadAie- nl riT 

~~~di.t~A9-np_l,.~\Pppl;9a9h_es_l..t~(achieVe ;epergy efficie'r\dy-:lh ,t'h~t )() 0Jd> 

nonre..sJ,9€\n~i_aJ,j·.(llaJ:)(e.tr·i).a8 ~)otell1 as lprovide) Majotf ·<1ttet6tfler,:!'coJ\t~ci'}i. 
services. 

2}~,;t f!~~lt9nljJhall ~et\lr:Ihtpe'carryoverLfubdln~f' it9'recelVod to 
m~~Y.:, a5\sU tj.9.VaJ';.(tee!iyJor"low;-! in~omet 'seryices ~in' '1996}:I'[J1:{ltth<W1~~d' Yin 
R~.9.9]'u&J.pn..d~!~:3,1.l4H ,to: tatepaye'rB~ Edison 'ShAlll'fiUl; ai;-repo·rlP') n~ 
withil\).~,Q .d.9.Y~J Qt,::,.the:.ef~ectivel date! cif.=, thig~'de(jlslori~ Eiett:-ih!jl'fbYth 

i )19;'j i.t:Lha~!x~t.\UJ1~dl the carryover~'~unding t61 thaI tatepa}ieYii1::;b (~) 
:rd ~'h i:e ~(Hs9n; shal'l) not: adopt,.) th~1 bai-f"\ington(WerleBleyGroifp~~n 

(BWQ)f :r~"c;oJTtIneDdat ion {concernifig1 the'; GeneralbAudi toti! btierbha:ll f~"dt>pt 
all of::!JW~H ~,_;9theX'JO\.ltstan(:Hngl fin~ncial j and hi~n'ageme'il.tlPblicyJ J!),I 

rec9row.~;mg~t!QnS1Eaals~t·,'; forth-1 iinSectibi'f: 15 O','l['('j q :~.(\~,d J -H)l ;~Lll[J~ 

25. Edison shall return all revenues recorded in the'lroyally 
m~lft9nmd~[!L~ap~o\1ntf:,f~r I·:i;ts J1992Igeneral~rattiJcAser cycl~'{ to' 81 
ratep~y~J::'1;.J IbYi:gJ)';Advi~ei Letter-1filing:,on tor1before-::;Mar6h') jll)(H9~6). 
EdisQI) ~h~l~ ~etuJ:n[al~ revertu~s recotded,;ih the rOf~ltY:'meitJ3Yitmium 
ac;:<;qvo~ t.Q:p' thE} 1295 generalnrate :!cage')(jyol~ \:<Fratepa9'ers':Jb9'Jli"nuq 

. .(\,d'l~~~ t.~tt~JUf!ling ~on or:ibefore Marohr,j1.)' 19~8. ,,:Ii i:} fi r.r{;~ [(()8 i b3 

~.l h: r.~()_ ,,=pc~qi~Qn!.s -proposed ::changes 1 tO~'TarifO·Rui~"'2, ~;Sect.i6k;;Fgte 
adopted. Because we addressrand approve thas6r:¢hdnges-t6da9,(ctH@se 

ch~nge~l.~ball t;!ot:::be iret~oacbive f,to2JArluary i J- Di9969:df"<1 • e I 
Jfls~1.,l q ;Mc~d<1et"Nal\le ~.of ·lQ';·5~ mI.l 19/ki lowattit<l1o{H:£ (kwi\,.-lahall Jbe 

applied prospectively for the ratemaking trliatm.!rltXfot eti6HnkWh8 of 
iQtf-~y~t;.e~I~~le~c.del-iv~~ed·!aft~r[January{21iCli995Jebubj(iot t8<-'out' 
disQus . .$.!Qnc,of c.RECI/lIMrin f:Seobion916 (1 cEdisorl t a JreqenUEPrEHiUhf~mEHlis 

.aISld 'H?"'!!.Hf9 -r19cfj Elli[?toffl>ffl ttl n:JO,1:oJ8ll:> !'.:'.;loo:>rti-'n·oI jalnBf", JBsd 

• 

• 
"-. ---~-- "'"~-----: 



• '.' ;q.1;l?J:I~~)J~'l't",~,4,u..c~.4 . .;.bY'LJ,.·,S95':9igawatt"Oliou~ l(th'e (o'ff .(Bya·~eln adl'Ca 
forecast)"t·imesdh5.3_1miJla/kWh.-Ijc, flI -;:",jY~.1 ~:>ivhj\ i1~ rlF> jnt"lp~)"i 

~""\ ~",,- ~,,,. . _. -- - - - -'. - '- ... -- --~ 

• 

• 

, 'd J t'J1.~lt':J ~Q.if!OJ)_1 JJhClllJ ~<ltedit(~iretaih ~atepayers"f()r lun~ Value' bf·
REC~~11 ttr,a<t\l)gr p1;'~~~t_fJ.lWhi<1h (fire liconBumed-·ih!'ma){ing)·o·ffa.hyat~fn~] 
sales. This credit wi.ll:~EtLbased('onr thellvalue_l~dlsonl willId i X~ f 1 
if\lP.le~~Jl~}'J\1l.\t:J~d~YP~,~fl\'.Qi!'JPa.t¢h .computer-, tbr ·reflect)- 'the value of 
REC.IthJl-t ... tr.ruJtng: .SH:~~Ii,J:p ftpX"i:-putposes).oft makin~Jl tk"ansacbH)i\'):)!) I J., 

decisions. ImplementatioJ\: .~hall') Occurl no :later., than' --tanuary 20, 
19.9.~; .• n~1j1~e~ iy'Sll}\.~b.9.f. )"~~!!tJ\nt~ tl"ad~ng~ crcdlt~ (shal ll be t credited to 
ratepayers before any recovery of variabie/incremental O&M coats by 
shareholders. 

29 .~aEdriibn· 'B'hai11 't~fminate entries to the memortlJ'ldum account 
J{wb.t 3'y(q. . . 

eBtablisn.~.~I»Y.JR~)il9J~J;J6JHE-3369 after sales delivered through 
Decemb~~ 31~Oi~~4'~r~1~~~~~ded, and shall recov.er any'ending 

~'WV!J(J • :.: Y}H1,il1 . . 
amounts ba,f?,~4JQn tbejc&dQpted adder of 0.53 mills/kWh, and the 
differenc-ec;'beb~'~~n'~l'6recast and recorded off-system sales. 

30. Edison shall not be authorized to file an Advice Letter 
seeking,attrition year increases • 

31. If Edison believes that extraordinary circumstances arise 
which require rate increases before a form of performance-based 
ratemaking is implemented, Edison' shall file an application (not an 
Advice Letter) to make this request with specificity and to state 
how the request is compatible with its other requests an~ our other 
pending proceedings. 

32. No later than February 29, 1996, Edison shall 
quantitatively demonstrate in this proceeding that a~l components 
of its streetlight acquisition program's revenue requirement 
(including return on 'rate base, franchise fees and uncollectibles, 
etc.) will be borne only by participating LS-l custo~erB (and to 
take appropriate corrective rate design measures as needed). If 
the filing itJ contested, the issue should be resolved in Edison's 
next rate design window proceeding or other appropriate forum as 
determined"by the assigned ALJ • 

j .. 



;l).~HJ{<ll6pn ~8hall{ _~ile fits': flexibl6'crefu~l:iJ\g :oUtage'~dH€d'ule • 
request as an Advice Let.ter in attr·it;{oh Vtlars' .tfshfg-·~t~es'V¥e<W01 
vRlu,~_a~" .9"f"Q~M '.expense!J,( f.or,· refueling'.~h:Edis'o'"IfrbhafF:i\bt-e'>&farid this 
f~lJJlgl't.o .... lno"lude ... ()th'er)·items, not"previouglY[i"ljhlde~d'£ih1 tHe"J'·XHl 
flexibl~: ~e(\leltJlg .outageilBchedt.ile:.req\!es·tJ.l'd .1 Hl'Jr) a1 d'r "£101 f:'H 

1" ,~{/ J.4.1 9,E.diJ;on' 'shall1 estab~ish la) ohEf~waY'balalltjihg (a~cci)(.fnc) 'foX: 
all eC<>,(iotnio5 development·! funds) aut:hoti ~ea (ih~ ftOdat-' s~ fdebtdl.b'h'.:X-lH 
,O~ ,\·.!6fj{t.'fhis::;.¢rderJ.is .effective~ todaYLOi jr; Jrl'Yi1~:dq;l I , 2rtO i <31 !)<:.b 

OJ b~jlb~D~ted JanuaryJ H)p·19.?G~b at·i SAh"'~,rrancl"sco!I'Carlforni1\~.{? I 
'\ d ~! j eO':) ~"~,l,O !1.'Jns·:/;)·! 9II 1 \ nld E) i".iiW 10 '{'I~'VO:>9"{ '(fHo ~'jol ~d n"!!)\,HI9 j b'l 

.• n0blod~nfifie 

J 11110::):) r, fMJOrri,'J()-;::"1 ~HU 0 j 80 LUil') 'Jj f,f1 t "IPb!;lI~~~J'igap.flg»·~·df}}ER. Q ~ 
. . r~sl. ent 

JlplJo,td:J bSlSV i f ~b WJ fi',8 'f9Jlf:i ~a£f: - ~-l P10GREOORy/lCONwu{al: fdr,je9 

lJi! I h,~ "{ill> 'j 9VO'J~n [J £.ife bill> ,b~fn·~~~~~~M~· ttiSt~tIl1 !lRt1 ;C!?9C1 

'-'iiI brl!, ,11:·U\8. If in £ c "0 lolDbbb b::>JOS"IAlPL1 NEEPSR::,d 2 )[1110,1& 

. ;)') 16 <~,':)j;~'{p' - ) 10 h~)fn(y)~j'I hHo ja 6~:;n~9mwAf1~!9ge~§iS~n~) 1) 1 b 
.,,",jJ:~'.! ')'')lvbA f('-; ::!111 oj ts:'>l"f<)dJllfo -::<! .ion ICr:rl<: f:'.)3.rb:·i ,Of 

,8~18.f)~T.)ft.i: .jt:.')'i IlcJ!;l"{jJi"i. pfli;'{..::'')~ 

"'~[!L <v'·.'lJl-,iR·f\!r)".fl-:> '{"!O·,n([YIC.,'sjX') jr,rLJ a')\'~'(f:dJl{)aH-<1 11 .fE 

L~) ,-~r;d - 9",)fl £:'.no l".!~q 10 ;':dol " 'HO} c:d B9B E>~)"i ~){! [,)J f,l ::-,-.1 j l;P~)'I Ii:.> 1 Ii ..... · 

ilL. joe:} iloeif3:>rlqqr., nF, edi} I Ir;rhl; no':db:-l \b.'.l}n~'1:::d!.i·rI Bi Pit!;-{f;f:n.:1f)! 

~tJf, l;~ oj blfi '{ji'.)ili:.)!)qp. dJ.h-: jnolJp'YJ 'r)i:rij s;-{r;···, 0.1 (-.rsJJ'.>J 9:)('/oA 

:'rIJo "fl1v f'fJE; aJ29JJp-:-!{':)rilo .-dl f{jI· ... - 9fdi:Ju·r,):) cd jG9IJP~'i !)dJ .,·:or! 

. "t'Jll os s~o'.{(:r ef1 j Df19q 

flu!;! no?rt1 .~('(l1 ,e~ '{H:.!J"1d~.'·1 nr:dJ -,!01;;I 0:1 .~£. 

<;Jn~.Hrc':F'o:) if., jHiJ pnifY)!}'::;o'sq Hldj Iff 9jf'dj~HIc-1Sb y10VljnJlJnr;lJp 

:1n'-;;'::9'! Iopon ~:Ifn~;'hYS 2' f'n"!EO"l(j flO.i J Ie {UF.)p Jtip LL1'}sTJa c J ( .10, 

,p.s,fdrj:)",IIo?fw bur, B'Y31 9<:drbflG'd ,D2f>d 016'1 flO [I"IUj!H ~fllbHJ~)rd) 

oj bnr;) tn'2,;::oJrw:) I-2,1 f?rrL~£ql::>lj'fr;q '{d ,{f{(o J!wsod oct 111H (.:>j,). 

}I • (f;<jb');:;Jt er; . 89-:fU86Sn Hf?laoh 0jr;".1 ~)Vij:~r}T.iO'J ;)jf;i"lqo'rqqE :::~i.r;J 

g'{(oalb:-:I 111 b')v108.9".l oei f)iuOlle 9JJ?ci ')riJ .b9J8e:Hto:J 3i eftlIl) edj 

26 nllno] 9J611q0"1Qqh 'HHfJo 'jO pnlbo'Y:JO"lq \',oorrh: flphwh 9j£)"j JX~:HI 

.LJA b30eiaas ~rlj '{db9nim~~j9L 

• 

• 
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!APPENDIXf.h 
~Page(.11 

LIST OF ACRONYMS 
jrh;id y)<)"{j(~ yJ(f{it-(j-,{Ji:) "tn-(edrlc:,') - 1~,18-,1t\') 

A. - Application 
/ 

ACS - Advanced Computing Systems.iJt,si:nr,p·"(O 1)9pMJ-'{Jjf1fJ:".>'I~:'::-O - BOH:1-

AEAP - Annual Earnings AssesBment;(Pl'oce'edingi~E,n G.hnoll If::) '.' ':):)J 

AFUDC - Allowance For Funds' Used:'DUring:.Con~J:.rudtio'nnoj i: Ifi:>,· ')~'iJ 

AIR \,~~d.v~nG.e_d' lntegrated JRecypl'ingd1Y-t ,{f,!'J:)lt3 '.101 '.£DJI19:) - TR~l~'1') 

ALBRR - Authorized Lev.el,._of)iBase, Rate;R~venueI :>iifqo'l'JBI'.jE') - ""1·~aJ 
. 

ALJ - Administrative Law Judge 8<H UH In::)Ja~noIll'''.i j::){)qfT:OJ - A:~:) 

APL - Authorized Payment Location 2.q'.lF·I jf!9'.)?9"10IJJ'oJ: j'.)£;(F·'o':) . ,{'·D 

AR - Accounting R~),ease:n:{ "(l!'t;:[!~{ '(0] ~)1rJjI.:JafJI £'ll1"1ot11£',:) . :i~{J'J 

ARCA - The Appli~nc.e.) Recycling~.Ceht~,rB)of Arrlerica~n IncUlJ') - A'J:-{,lJ 

Ascension - Ascension Techn()lOgYi".'Inc~~:nujo£»fmi,r·~ f:, finoll IE'") - AWJ 

ASDC - ApplicatJ.9p)~O£.t~a:n~~Deve16prne!lbCosts{OlJ:I(:) - J::;9(')"l'1 ','CO 

Bechtel - BeFht~J}~9.rP9rat'i<>Ibl£!')1.·{!()'-) '.:,1 [dlJ'] 10 9'jr,')i:1:1.1r-::O - W.N:) 

BLS Bureau of Labor Statistics 1!£'3):!JU 8:)lvi98 no i: jf)·1~fl9lC>'.) , H2') 

Btu - Britislh'fh~xtn~).3 Unit<)jf Jcwbn I '{(!'10f13 '11>108 n i (noll!. .,',) , 182') 

BWG - Barrington WellesleY,;Groupn:olnT hnc, !}:)lV'lg2 'l'!};",:o,iUIJ:") .. I:JZD 

CAe - Cogeneration AS~9cJ~tiQnlof~)Cal~fotoilD(1!b9'i:' '{,)0:0J80'J - :)/iT-> 

CAeD - Commission Advisory and Compliance Division 

Cal/Neva -. California/Nevada communitYt:ActionrtA9socl<1tion",dQ - <JAG 

CALPERS ... California)PUbl';"c ElTIPl()yees.!. RebiremEinti sYatam.r{.6') - 20a 



A.93-12-025, 1.94.-02-002 COM/roC/HMO)') ~oo-~o-r·\:'-.l \2S:0-~I-te.A 

IAPPENDIX/A 
IPage f -2 

Hl1YHOiDA '-IO nn.l 
CAL-SI.JA - California .CitY-County Str'eet Light Association 

,CARE - California Alternate Rates for Energy 

CBOs - Community-Based Organizations,.1ay;_1. p;l i JfF;"'":O:) b'.):·Jfif,VI'i\ - 8'J1\ 

ccc - California Cogener·at.ion\·Coutlcil'a~~;'"wA ;;l]ILi:U16:i if',fHHU"'. - '].·,:·U\ 

CEC - Californ~a'~ EnergY1,Corryni'sslon;')p.U ·nbjllJ'.J 'w'ol !):>flf,· .... ·oI frio '/l1Ht\ 

CEERT - Center for Energy EffioJencYl:artd fRehewabl~ Te'ahff6iogy 51IA 

CEMA - catastrophic Bvent·' Memorandum- fAccou"ntJ .... ..t b~~ i '{OiUIlA - 5l.5!H,J:\ 

CFB - compact Fluorescent Bulbs 

CFL - Compact Fluorescent Lamps' il'0 i: ji;':):::-.l JfI:"<,lyr,(I b9~.t "lOrU,,/,. - ,ICIA 

CIA - Commercial I Industrialt and; Agrj.culturaVoJcd'1 b9')IJfwbA - 2,(11\ 

eIEE - California Institute for Energy Effioiency! !'!f r Jllu(uJA ' HA 

CLECA - Californj.a.i Large Energy) C6ns\lmer-scAssoci"Atlbn!A 9riT - NH1A 

CMA - california Manufacturers I AS6OCiabi6n)rf 11oj:3n~)')?A - HO(2{[Y)?f\ 

COT project - California~Oregonl'l'ranSmisBi6n1.'P1-6jebt;;'J r fqq/\ - J'-12t\ 

CPCN - Certificate of Public Con.venienc~l and! Necefrstty,H ' IDJd:)9H 

CSB - Cogeneration Service Bureau::::) U .. d j G j2 '!cdG,I 1e IJG~)".{lJa - 2,lH 

CSEI - California Solar Energy Industriebt ~ssooiAbfon'{nj J hEl - 11:18 

CS&I - CUstomer Service and Inform~t'io'na'19fB911~)~i no:Juoi':cff;H - tJWH 

CTAC - CUstomer TechnolbgYJAppl"icationi Cehter~i\ (to.! J£n~:lnSr:o') - ~)N) 

D. - Decision 

DAP - Dir~o'tJAsBistanceiprOg{amlln"':'JJ FfH>v:';H\f>irnoJ.i.if}').- EV9~1\If)') 

OOS - California Department of!1G~netal sei:-Vl'ceat r1"1011 I;;:) - 251H<J,ItO 

D&O Directors and Officers 

•• 

• 

• 
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AAPPENDIXI\A 
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DOE - United states Department of Ene~gy 
"',) b~Y;'J{-r ':Iff J o-{ HIs; flO j j ,.n·19 jn I ')j) J )0 \' po 1""_,0.1 - n flO 1 flU {OIl0'rf" J fI r 
I)RA)t,'-~DiYiaiofl:.ofcRat~pay~r 1Advoaat,esj '{j'J'cda 

ilL)',riA ,C:d1"..' ':;' l'J noi::c:U B'f:dlO~': yJilj:HJ ~)!{j 
DRI - Data Resources Incorporated 

,'n ~',h (VO'jq '1~"",'C'-1 j I19f){19q c1rllt I ' qq I 
DSM - Demand-side Management , 

TJ'3~'({"') {?Hln;;r1::0!q oJr.;{(l,:"r"u!)jnl - 3')QI 

ECAC - Energy Cost Adjustment Clause 
8C9<!U It).i'1j,wbnI - UI 

ECIBPNS - Employer Cost Indox for All· pensions and Benefits 
:tlovoUX . 'Ix 

Edison - Southern California Edison Company 
-1'':'',,'0(j fJflr~ -ioJr,~i 10 jtF)'-lj .fijQ0(l a~I~l{!flJ\ i~OcI - Qi:aA . .1 

EEl - Edison Electric Institute 

EMF - Electromagnetic Fields 
')~)[I6J<d<-wA 'l!),{l1q[>jf,,SI 0;~-.O:;flt .... ·0,1- AHh{ 

EMS - Energy Management Services 
Pili. j'lc'p51 '\10jf>llJf!~'~{ OflF> En t ja6:>9'lo"i ,Jw:;,j9-rlJ'::l'!)~'~ - 5-1H'~H-~ 

ERAM - Electric Revenue AdJustment Mechanism 

EPRI - Electric Power Research Institute 
U'! ·)fro!~! B j n~r",.:rJ '( r<Jj); f Ilk~'H \' J i I t jl} :10 no C j/".l :)08 <~A 1 f'[I<:'.d J I)H - 'JU5f1\H 

Farm Bureau.- California Farm Bureau Federation 
wwiJlI9:-)ftl 'C)JI::)('Ji1]~1 '{[!~${!;.{ I;;iJ{(~hi:z~llJlO~l - J~~:-1a 

FEA - Federal gxecutive Agencies 
-J::..A ufto!Jr,fgf{ '{(,vj;o.I lr>I1o(:J..,H - A>!<H1 

PERC - Federal Energy Regulatory Commission 
I i ~1!IJ(.n ~)')-(P02:~)9. f-[u· JflC'[,'9\?ij((6!" )r,0 f JIJ~! - 'Hl:-:~~ 

GRC General Rate Case 

GOR - Gross Operating Revenue 
r j--"f!(j()")- 98fl,)'1:/1 80:YHJ02951 { .. de! JF.H - ')(])-H1 

gWh - Gigawatt hour 
('dlJbs':;;()'lQ ,)V1:JIt9:)uI jinU 'oocd'q/i1 -

HMO - Health Maintenance organization 
~)'_)il hfl CI j n 1 r,H OOG flO ( Jf,'H:qO 

I. - lnvestigatlon' 
I'it~(n£,{h9r1 rj','jJfl9::>nI e')If.~ 'J9~"'O'-! r19Je\,a-1JO - ~·H2.qO 

ICA - Insulation Contractors Association ' 
;:uloiBCI!)'-l I1£IiT '10ri jO aJl '19[1<)8, JIte;l1:)'{ ljo}{ - .180<1 - qOHq 

ICIP - Incremental Cost Incentive Pricing 
t,?IlIX£r.-1<'):!fi9. bSBf..B- S::JHl)nnol'!')Q - HfIq 

IEP - Independent Energy producers Association -
'{{IrJl:iOJ ~lT1::j91~{ bOn BnD ':)1 1 i~Eq - 3:2.DQ 
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'{If! OIl] 10 j t1':1;'1 j -u:.q'Ju urd I> J2 boJ 1 nU - ~-iO(j 
Intervenor Unions - Local 47 of the International Brotherhood of 

Electrical (Work(',r8~'\A~b~ GJOl andJLocalG246'"'8f 
the Utility Workers Union of America, AFL-CIO 

b~Llh'10::lHY.)ill ;",.")"lIF)295f f,1r;(J - f:::O 

IPP - Independent Power providers . 
Jf!~";:~~rBflC,:'l -::·fJJ:g- biJ P ',1;:>(1 - :':2(j 

IPCs - Intermediate Processing Centers 
rj8rJfiI:1 )il".J::!jOuthl\ jEO:). yp'{!1n~'i - ')"YX1 

Industrial Users 
eJi18W1H bJII, t~II,)i~~f1·)rl 'Ift"\ '101 xc"t.)[lI jeo'.) -!~)'{Orfp<-I 

IU 

kV Kilovolt . 
'{I1r:.q!f:OJ (lOaiNl r,lll.!ollII>J fltSlfJuo2 _. nO~tri/{ 

LADWP - LOs Angeles Department of Water and Power 
9JIL,J Jan I ~i'jj~}3I3 floBib:l r'~~-i 

LEV - LoW-Emission Vehicle 
}3b! <)11 -::>.f j0!1~CfX'{ j:)9 [:-l 

LIRA -Low Income Ratepayer Assistance 
<E':) £. v·,t 92 J (19,';; ')l?B (f l;?! '\l?"1 <Jn3 

MFRR - Measurement, Forecasting and Regulatory Reporting , 
.:<3 f flf d:):c'!-: jH':'~ 1" tJ tbA 9IJfl9V'<.H ~l-J j:)~) I~-1 

MW - megawatt 
~):jilJJ: "Janl d~)·!"!}8Cj? -1'~',:,)'1 ,:)j-JJ:nd:'\ - Ix,Q::1 

NARUC - National Association of Utility Regulatory Commissioners 
Clol J f-;! -:.·b0'-! U69-1!1!l f J H,,'i nl cHol i r r/)' . JJFTi un .,,1:(:1 

NEEI - Nonresidential Energy Efficiency Incentives 
[;~ji':.';fl,)~f'!. a'll jrl")'3x:'{ [fi-!!:1fYj'.j - ,\C-l-i 

NLRA - National Labor Relations Act 
(!oin~j;,:{f) ·.CI0 iL (1Jl2~)r~ '{t-!-!,,)f1~~ r()1<)b:J'-! -- ')51'~': 

NMRC - Nuclear Management and Resource Council 
['12 i-':} ~d EH [" '1 ,.n 'J;) J}1~) 

NOI ~ Notice of Intent 
(jJJ{19V~)S:! p,d Jh-!SqO <~8{Y1L' -

NRDC - Natural Resources Defense Council 

NUIP - Nuclear Unit Incentive Procedure 
nol J f, S 1 n E P'1 0 :"I':)flfA19:t fl i F~" ILl f f;:,j[ 

O&M - Operation and Maintenance . 
noL1;:,(>ljs9Vill - . I 

OPSIM - Off -system Power Sales Incentive Mechanis'm 
nol JF,j:)ormA ;n:OJOf)'ljno:) 1101 Jfilff8nI- iD1 

PBOP - Post-Retirement Benefits Other Than pensions 
(?ul?1'1Q 9\'1:)I[':nn1 jeoJ' lr;JnSnJ:rc'JflI - (.JI~I 

PBR - Performance-Based Ratemaking 
, noi j(;!:)QBaA B'lQ:)IJh<YIQ '{g'!!)fl~-l jHsbfl9q9bnI - (~:H 

PG&E - pacific Gas and Electric Company 

PHC - PrehearingConference 

•• 

• 

• 
:... _ .. _, "- : 
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PMRC - Plant Modificati<m.,Re:.'iew ,-con\roit~ee HU.) iq ,\poI,0ffd:)0~j' - (\.\q"C 

PU \~J?pq.~Jo,J.tt{il,lt.ie.s 9hL'a Fi ((no).r I EJ ' '{::)W)~I\ ~':It!.,,·-,;~(J') hlfl, "f;f,'fT 

PV - photovoltaic 

QF Qualifying Facility )~.i:fno)116·) 10 '(J.bn~v{n_tr :m 

R. - Rulemaking Jn9f Jao'J yJi [ijU - J;;:'/1' ~u 

RAEI - Residential Appliance Rfficien~YJ~Incent'ive8) 10 noilIU '. 2,)U 

RBFs - Request for Bids 

RD&D - Research~ Development and Demonstration. ~lnlJ ioV .. . loV 

RIM': Ratepayer Impaqt0Me~~Ul"e"'lT niH> ylqqu? ''\I?'j<)fI~-{ [[i~)jnnH - T;~:H'1 

R.T. 

RTUo 

Reporter's Trallscript 

Remote Terminal Units 
-

SCAQMD - South Coast Air Quality Management District 

SCAG - Southern California Association of GOvernments 

SDG&R - San Diego Ga~ & Electric Company 

SEIA - Solar Energy Industries Association 
• (1\ XHmafl~IA <':10 (m:~) 

SHUD - Sacramento Municipal Utility District 

SoCalGas - Southern California Gas Company 

SONGS - San Onofre Nuclear Generating Station 

SRA - Schedule of Ruling Amounts 

SRAe - Short-Run Avoided Cost 

T&D - Transmission and Distribution 
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TP&D - Technology Planning and 'Oeve1'6pment)(j)>,:d) I Lo:,1 jnr..lQ 

Trade and Commerce Agency ~ California Trade <&··cOCMfe~ce-· Ag(Hlcy UCl 

TRC - Total Resource Cost 

UC - University of California 

UC Test - Utility Cost Test 

UCS - Union of ConcernedISc$.enti·st1J1:-i 9:Jiffil f qqA iSI jll~lhj W)51 

UPVO - Utility photovoltaic Group 

Vol. - Vol ume 

WEST - Western Energy Supply and Transmisstio'n)f;fl'nI "10\,£q9jJ";H . l·n R 

WMA - Western Mobilehome parkowners Associabi6n'Jo r.'JjE-(uf!::lH .o.}] 

WMS - Work Management System . T.){ 

noi Jrd.J(),vA 88i"rJeuhul '{~?'jGna 'Jf;(o2 - AL12 
(END OF APPENDIX A) 

J::>.{Jjrda '{Jr!iJU f')'ll'Jffw:1 o'Jil~-';:)f>'lc)[,,:-~ - OU~'!0 

lloljudl~jBla bn6 noieBjmanR~T - a~T 

•• 

• 

• 
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• 

SOtn'HERU CALIFORNIA EDIson COMPANY 
'i'HAQJo.:O:J UOfl'E!'St. .yeA1Q1.9~~ mLillTU03 

Authorized Level~~flBAs~YRAte~Ravenue (ALBRR) 
. _ Effe-¢t:i V'eI vAni(~r'(lI,~'(j1u:t 996 

!-:r:d;1'.(3 (nJoT ., 2:-ITA~t CHh'100A 'fA 
(B ji;I (0-0 ceeI 10 2onr.2IJOIl'r) 

----~--------------~----------------~----------------------~-~----~ - -GRe ·ALBRR- - -_ .... -" .. -. - .. - - ... ' - - - --.- -- - - .-- $- (000)-·_· .... Referen¢(!lf- -- _., ~ -- .. --
- - ... - - -- - -.tt:Tr fe-aft --- - - - -.- - - - ---- -g."-;'S- J..~';'~~4:~r..t..~_ ... _ - - --- - -- _ .. --- - - - --- ... - __ .. 

;~~ l~u'nHl ae\I\{ '.LWiJL-f.lT"l":i3 H'\l£\SI - }nTI 
1 - GRe ALBRR-as-of,·1/1/g5 ~- -" - ,-_ .. " -.- 3-; 848, 238 --"-" 0; 94=-12-045' - --- -----
2 {\)p~19 Verde ~djustment (q (!) (272) 0.95-05-042 -------_ ..... 

( ,'J J J~~ttleJQ~nt l ALBJ.m~ J foO \ 0.) a \ (~ O~ 3) a~?) ~~6 As·~·fff~(Pl11·f619(~':i .. {O 
4 CEHA Correotion (343) Exhibit 255 -

__________ 232Wi<]X3 ~~HTAA:iqO 

(C ~;:) Correot~d,'$ettlementOALBAA (e~) 8~? ,623 Exhibit 255 fl69;ta 
i.C'} cQO,loS ~e(),13;;: f.~S:\(}~S: 'JlinJ'.)ulf 
. ; ~ 'o) AdoptedtGRC~ALBRR roo, (}S \.}~) 838, 556 App~ndix B, Pa~r~b"H 
!' '. ) 1 0 () , 8 I e r· a , <.H e (~ , { S j [) Ii J 0 

7 1995 Adopted-GRO-Adjustment',-· -,--- .. (9,067) Line 6 - Line 5 - . 
\", f) ~Y3\eI(! O{!.),lS(! U~B,([c ltolJOlJbr)'jq -. Ir,10jdUZ 

:: ;,;.') c3l',8\"' et':>,e\, (ee·,~3 nolaalr,lcrtfi-
l
ll' 

: ",) -------t-t-T\~¥+-----fHH\~H~.f-----~J.:..T:..a'-------.;.-------_uoljujL:tlu_g_ 
'.' .,') Total ALBRlP{[ (~:'H\o[{ 1.30,$((000) Refdi;iefi~e6 '{!):Oj81J:) 

,f e., Ij------~+~,€T--~---Qe~~~~------~aLTB----------------~~!uLl~21!~2U~_ 

•

•• ;H (ilS,(>,) OOO\I'~. ((~,e:'I f~.::)jr.!!)H-l!2(} - JJ~~'') 
~ \ \TQtal ALBAA~as of 1/1/9SS 0 4,115, 105 fvd6I§¥~i'20~4~H·~ 

9, l' Palo Verde ,Adjustment\' , \"~ (Q 1 ,c~ (272) bf9~J:Q5=64~q - <1-'OH 
(1q CEKA Correction OOI.~ 0 (352) Exlll6{£P.'25S0 
;11.' • \~ONGS 1 \AJil)Ual Adj roc,'; ~ s eu~ '1" Ii, 681) (HlB. 92l6s-osg::-..>z:.-I) ~)}A 
:12.:, 11~96 cost(qf(Capital~e\caI C~O\' 5j,069) 0.95-11-6~5·) d:Hr:.9lf 
~l3,-=:-) 1996 coatf<?f\'CapitalfActjr ')0\," 22 1i r:"j6'J rt3I~!)H-n0I1 

_;14 f., t~CRA/RCRA11il'lnual AdjS(, Sf.: C88,O( 391 ·;dl·6.9l.1li6~86§;!Irbnr)-j~ 
,lS':'JJ,.995 Ac\Opt~ct)GRC Actjct.,f) 0 (9,067) Lin~r1'1v6? !J"H)·""jloZ 
16 Nuclear(Refueling Adj 0 (24,118) App~RA~~cDJc9S~~0~~ 
17 Franch.i..seUree Rate Adj cIQ,l (74) 2/ .~91,: ... dJ1~'i'l·'J1(1 
I, \ ,; ,r~ ( (£O~ \ ~ r.t ) «(, ~c \ \" i·I) (S?£.,.ilDll____ <::.1 i b'n

r

) ')IH{!)VD}! 

18 Adopted -Total-ALBRR --- .. --~ -_.- ---4 -016 -8~6 
- r( "8f ('" fl\''''l(a~',I . {.<,Ii,B) ISS,<J'i'f,I Ul.,>:,.,:; ~ \ • . 

• 2/ 

(( t>, Of \. 
S:S8,ee 
O!\l,eeI 
l>" \" , s: ( t, 

O,Jc,O('\' 
sSo,ee 
01>\' ,OOS 
8f>:;',SCf. 

HI.,OO' 
eoo,ce 
oo:',r.er 
(,0, e t·l'-

001 j hl ~9'Hl!)tl 
.qx] .ffl"O~~a ~fi9Iou~ 

o~o~nI osdj ~~djO 29XfiT 

~r1o::'>IrI (10 a9X6T 

Ref,l-€qt'!I ('qifferen99s Cin (>aut11dr.f:lGd Ifate" b~/;J~1'3t:fi8 8~¥;rtl}~~P61'~« 
multiplier between interim (D.94-12~045) and final de9,isions 

\'S8 \ 1:'0, II ~ \" f>, 1:'0, I ! eas \ ca.£ ,I I .H~AT.t aT).51 
Impact of adopted franchise fee rate on nOn-GRC portion of 
1/1/95 total ALBRR. . . 

$'\1.f! I~(.<? 1st.\! HHUT3H 'iO 3TAA 
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'iaNU:O:) 1103Ia~i A IlU{O"i 1,1 A'.) lm:iHTtJo;--: 
SOUTHERN C/l].JJIOrutX/\ ~DlS0N COMPANY 

(HHHIA) !lIJIlOV&}i ~~P~{ Y~\\.t'j 1995/ Oyo.I b9S l'lO{UpA 
()e('j;U}l}VtR~~~f:I.URNINGS)11~i , .' 

AT ADOPTED KATES - T6tal system 
(Thousands of 1995 Dollars) 

•• 
~ ~,~ __ • _ ... _ ow .. ~ _ ...... _ ...... _ •• ~ .. ___ • ___ .. ~ •• __ '"~ - - ~ ... -'" _ -~ .............. -- - -. _ ... - - - - "- ~ .... - ............ _ ..... - ---- ............... -- -."-.~" 

---- ---- --3:)~'jIT.jl!tr~'j~T-----t"'Jjr-~------- -- ------- ----------~*"''i!.J,~-.. .l~~ _____ _ 
. -" -. ... -... - - - ........ -_ ... , .... -- -.. ~ AUTHORI ZED .. ·· .- - - .. _. - - - -- - ... --. AOOP1'ED _.- ~" '-" - ... . 
ITEM 1~/31/94 SETTLEMENT 1/1/96 DIFFERENCE 

---___________ p ___ -~-----~~~-~~ __ ~ ___________ ~nLLL~_~~-~~-~~UlA-~2~ ___ l __ 
(" ,. v .. !> 1. - •. \.:: • ,-, 6 ~ .. , Q ... v , .:. ~.,.."\ 't" ,,\," .. "'". . 

\r.O-cO-c('.<1 (~\q (1) (2) jfl':\.'112I1lo,) otn!)V '(~PI(2) ~ 

a.~(9~Of950 $3,860,041 $39950,~04~9(JJ($9,157) 
«(~() noljog~~o~ AH~~ ~ 
- --- -~ ... ~ ........... -
(sa ?~3(~9~ 2161302n9MoJ~14i745i~~~~o~ (587) 

'226,224 261,692 261,095 (597) 
ac~ ,8~;)« 16? 26, 007 ~HHU25?234bojqof)A (773) 

21,539 18,649 18,601 (48) 
9 j. ~ 0 D i-l (n;u';"et---~- --:tn~~iet1tb,-\-9Ha-J!,e~~6ht\ ~eCI \. 

subto~ai - pr6auction 513,823 521,650 519,675 (1,975) 
Transmission 82,99~. 79,44.9 78,465 (984) 
pl~tl"ibution ........ - _ ... :- _ .. _. -, - .,-194,412 - -- - ·180, 408-- -- -·179,-744 ...... ~ - - .. (664) 
custom.er ~~q~np1~El~H (000 ~39, 051 136,845 136}1308A 1 r,jo,(- (537) 
~~~i~!Qg~!~~:~~ted""""" -" .. --'14:: ~;~ -.... -,- -~1 :.~~~~--., ... !~ ;~:~.- .... _. -1~; ~:~ 

- }l~n1!Q§f1~~~~1lted cOL ,c! {,:' 0 26rQ2-\I 10 ~13~728A 11>:1('1'2,29'" 
RD&D - R h~~{!el~teg (S:\s:) 55,193 27,7009i'iJau(29,728<JV ol~<:;2,Of8. 

- 0 t!~R9l~l-~43 (s:cC).. .. 0 . 500 nolj~498o~ Mrj~ (2) 
A&G (EXC~e~-~e'q( .E&B) (I B3, ~O~, 239 225, 307 t~A 217,-787 I 2~lfC('7, 520) 
Health C~~~-IL-c~.O (eoo\!~1,065 165,950fij~qr.154~3660~ ~e(11,5€4) 
Non-Health Cara \1 ~s 76,766 7~f435fijlq6~72f880o~ aeQr (5~~) 
Franchis~;-~eq\Jir~J'tl~nts 1 ec 30,885 32, ~2QbA h:.v31/i42 :).R\fl.51:J(,l, 186) 
Software savil19S,nLI (\·~O. e) 0 (3, 45~)'A ~H~(7 r3a6)IA cee(3, 93-i) 
C9m13~.IJ~at~pI}1~~1qqA (OIL ,l'o~) 0 LOA {?nl1oul0£0"1691oIlU ;:Ci 
Off.-System sales \ s p.\') 1, 91~ (to. 9115}1 Ds(845)'.a1'JftS-n \l 
Revenue Credits ~. ____ (106,952) (147,523) (132,303)' . 15,220 

Subtotal 

Depreciation 
nuclear Decomm. Exp. 
Taxes Other than IncOme 
Taxes on Income 

. 
Total Operating Exp. 

atm-'t)l{j-p-- ----------}lht:rl' .... -i,.,~e.,·- b9:1qo6A S1 
. $1;463;779 $1,384,376 1,376,221 (8,155) 

700,134 730,560 
95,069 99,822 

194,460 200,746 
449,O7~ 432,448 

---------- ----------
$2,902,515 $2,847,952 

7~O,43~ 
99,822 

199;120 
432,774 

----------
2~838,368 

(129) 
o 

(1,626) 
3~6 . 

(9,584) 

\I 447 

352 
\~ • 
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SOUTHERN CALIFORNIA EDISON COMPANY 
Test Year 1995 

SUMMARY OF EARNINGS 
AT AOOPTEORATrS - CPUC Jurisdiotion 

(Thousands of 1995 Dollars) 

---------------------------------------------~------------------~~-------AUTHORIZED ADOPTED 
ITEM 12/31/94 SETTLEMENT 1/1/96 DIFFERENCE -- __ M __________________________________________ ~ ______ __________________ _ 

OPERA'rIUG REVENUES 

OPERATItlG EXPENSES 
steam 
Jluolear 
Hydro 
Other 

subtotal - Produotion 
Trar\smission 
Distribution 
customer Accounts 
Uncollectibles 
CS&I - DSH-Related 

- Non-DSK-R~lated 
RD&O - RD&D-Related 

- O!rH-Related 
A&G (Except RD~O, P&S) 
Health Care 
Non-Health Care 
Franchise Requirements 
Software savings 
Compensation Adj 
Off-system Sales 
Revenue Credits 

subtotal 

Depreoiation 
Jluolear Decomm. Exp. 
Taxes Other than Income 
Taxes on Income 

Total Operating Exp. 

nET OPERATING REVEtWE 

RATE BASE 

(1)-- (2) . (3) (3) -(2) 

$3,~15,543 $l,847,623 $3,838,556 

242,166 
225;585 
23,101 
21,519 

214,094 
260,20~ 
-25,861 
18,549 

213,534 
259,623 

25,092: 
18,496 

---------- ---------- ----------
512~371 
82,902 

194,285 
130,026 

8,137 
149,232 

o 
55,108 

o 
205,934 
126,877 
70,664 
30,826 

o 
o 

1,912 
(106,869) 

518,706 
79,~55 

180,227 
136,821 

14,758 
51,000 
26,024 
27,6~2 

499 
224,672 
165,482 
7l,228 
32,224 
(3,445) 

o 
o 

(147,312) 

516,744 
78,274 

179,564 
136,284 
13,141 
69,293 
13,728 
29,644 

497 
211,173 
153,930 
72,614 
31,042 
(1,365) 

o 
(843) 

_( 132,169) 
---------- ---------- ----------
$1,461,405 

699,292 
94,955 

194,192 
449,121 

$1,379,709 

128,285 
99,258 

200,-115 
4~1,491 

1,371,613 

728,156 
99,259 

198 i 496 
431,816 

---------- ---------- ----------
$2,898,964 $2,838,850 2,929,340 

$1,016,579 $1,068,773 1,009,~16 

11,148,561 11,005,218 11,OOS,629 

($9,061) 

(560) 
(579) 
(769) 

(53) 

(1,962) 
(981) 
(663) 
(537) 

(1,617) 
18,293 
(1~,296) 

2,022 
(2) 

(7,499) 
(11,552) 

(554) 
(1,182) 
(3,92G) 

o 

15,203 

(8,096) -

(129) 
1 

(1,619) 
325 

(9,510) 

4-43 

351 

• RATE OF RE'I'URlt 9.12% 9.11\ 9.17\ 

(END OF APPENDIX B) 
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~ XlcAPPENDIX C 

Y~M CIt JiQU1.fitl!ij:~C~bt rORUIA ~ EDISON l'COMPANY 
i!eCI· 'll'est:JYear .1995 .. 

2:i1'M! HOJT/ .. JA:)23 03'f(IO(]/\ 
AOOP'I'j\f~ c..~.\LFiS rAND ,CU$TOHER FORECASTS 

FO\:'Qcast 

subtotal 

Total 

customer 

Five CPUC Major ReVenue Classes 
Residential 
commeroial 
!n(h~$t.rlai. '.' .. .. 

. other Publ Ie . Author i ty 
Agricultural 

subtotal 

1/ 

f(!~.£ 
Icc;.( 
leo.!; 

settlement 

237,'0'0'0 
28~'3lfO 
13Y4~O 
6~'1~o 
1,040 

----------

3,692,996 
387,780 
29,248 
.. 5,140 
25,176 

----------
4,180,340 

Adopted 
-----------

(0) 

2,3,OO() 
26,380 
1:\,480 

6,170 
1,040 

72,070 

----------
72,070 

3,692,996 
387,780 

29,248 
~5iliO 
25,176 

----------
4,180,340 

---------- ----------Total customer Forecast 
(0 XIO~8qqA ~OaH8) 

4,180,340 

11 Incltides streetliqhtinq class~ 
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~ XHAPPENoIX C 

(~) 

000,£:5 
OB£,BS 
oa:-',f.l 
0\' { \ t\ 
tHO,! 

'I:~A'H SOUTHEIUl !.CALI FORNtA"= Et>l'§ONl'COMPANY 
ceeI. ',Test:iYear 1995 
ADOPTED ESCALATIOn RATES 

<:':.2,...'XHlO'{ }l:iI!OT(Bas6'1 YeatUi~'9~T'f'[O{]A 

... -... ...... --_ ...... ----

L19~~: s 
f19~>JS 
Il!l.9:i= t 
,l99:») 
0:'0,1 

3.25\ 
3.25\ 
2.G3\ 

Ir,JoJdua 

Note: To implement the 1995 manageriall 
...... -.. ~, .... - ~-- .. - .. - administr~tive employee wage freeze 
0\O\~\' o\'o,sr reduction (section 19.3.~~1%f)'t:"~tr,1fi2 Jr>Jo'r 

the 1995 labOr rate is adjusted 
as shown in Appendi~ 0, Page jOt 

(G-I.):;o1'lit:.> 10 .0<1) :J 2 r,'->!'l"SO'{ '1 ~)i;012U'J 
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8:, ~ \ (I~ . 

Ot·I\~~ 
iHf,cS: 

~- "- ._- -""'-.~ - --- _ ... ----- , ....... .,-- ... -. 

... ~ ..... ---- .... ~ .... , .. -- --_ .... --------

\t 

~ __ ... ,~ ___ ._ .... a~ .,. ........... _ .... --- .. 

9"nnV9H'~ot6" ~Uq~ Dvl~ 
161 jCl9hl c9H 

1 fil~rI9LFlo~ 
161'1.18111)[11 

01: IdW{ -"!Hi 10 
1 r.-lId {rnl"jpA 

lfitojdui~ 

Jar.:.)!)'1o'l -wrrojatJ'j {6:1oT 

(END OF APPENDIX C) 
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Title 

COM/PGC/HHO 

APPEnDIX D 

SOUTHERN CALIFOruUA EDISON COMPANY 
Test Year 1995 

RESULTS OF OPERATION DETAIL 

TABLE OF CONTENTS 

Franchise Fees and Uncolleotibles •••••••••••••••• 
Total produotion Expense f •••••••••••••••••••••••• 

steam produotion Expense ••••••••••• ~ ••••••••••• , • 
Nuolear produotion Expense ••••••••••••••••••••••• 
Hydroelectrio Production Expense ••••••••••••••••• 
Other Power PrOduction Expense ••••••••••••••••••• 
Transmission Expense .••••••••• ,; •••••• ,; •••••••••••• 
Distribution Expense •••••••••••• ; •••• ~ •••••••••• 
CUstOmer Accounts EXpense •••••••••••••••••••••••• 
CUstomer Service & InfOrmati6nal Expense ••••••••• 
~dministrative & General Expense ••••••••••••••••• 
Expense Summary •••••••••••••••••••••••••••••••••• 
Labor Summary •••••••••••••••••••••••••••••••••••• 
Non-labor Summary •••••••••••••••••••••••••••••••• 
other Summa ry •••••••••••••••••••••••••••••••••••• 
Taxes Other Than on Income ••••••••••••••••••••••• 
Income TaX Adjustments ••••••••••••••••••••••••••• 
Taxes on Income •••• _ ••••••••••••••••••••••• o, •••••• 

Depreoia t ion Expense ••••••••••••••••••••••••••••• 
Depreoiation Reserve ••••••••••••••••••••••••••••• 
Plant in service - End-of Year (EOY) ••••••••••••• 
Plant in service - Weighted Average •••••••••••••• 
plant Held for FUture Use ~ •••••••••••••••••• , •••• 
Rate Base .......... II ................................... . 

Working Cash •••••••••••••••••••••••••••••••••••• 
Average Lag In Payment of Expenses ••••••••••••••• 
customer service Charge other operating Revenue •• 
Health Care BUdget •••••••••• ~ •••••••••••••••• , ••• 
Total- Compensati6n ••••••••••••••••••••••••••••••• 
1995 Wage Freeze Reduction ••••••••••••••••••••••• 
Net-To-GrOss Multiplier •••••••••••••••••••••••••• 
CPUC Jurisdiotional Faotors •••••••••••••••••••••• 
Nuolear Refueling Expense ••••••••••••••••••••••••• 
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AP~EN[)J)(<JD 

~9~tJJJ:>BN,!cU~I-lrORNIA')EOISON.fCOHPANY 
T$~t Yea\" 1995 

CALCULATIOJ~ OF lBAHqHIS~)FEBSJAND UNCOLLEcTIBLES 
(h<)jf,:)lbnJ ~lahr{!)rl:10 n~!)f(tU a-1f;((oO S:~(>J 10 ahflfj8UorU') 

D~!~9J,tpt.(on ' nOAdO~ted 30 
--~~=~=~~~~----~~"~"~"~-------------_____ '--~Ma_~a~=G;;--
Uncolleotibles 
---------------, 
A~~pt9g~Base Revenue - CPUC 
Uncolleotible Rate 

$3,838~55~G 
0.3130\ 
12~015U 
1,127 

::>1"i~6s-:lsQ:,{".l{}{ 

Up'ppll~~tible Base ReVenu~ 
Uncollectible Other operatinq Revenue 

T6~~1[6ncolleotibles 
8~[\() 

0:>8 Ll~S? 

Franchise Fees 
----------------------

13,141 
'1!)((JO 

Adopted Base Revenue - Total system 
F~~~?bf~e Fee Rate 

0:)(1 GilD J (( 1 nH 
$3;'850,904-

0.8081\ 

T~~~!ofranchise Fees 

C~I,S:I 

.)(?" \ 01 

()Jj,\'l 
fH',CS 
o 
ec<:'\Ot·~ 

------------

(?~eel) J~OITJUaOWl .1A'fOl' 

2cer oj ~eQI 12jnuo~A noij6{n~~~ 
-lodE,1 

'lOds·J-noH 
":l9!fjO 

. 1 fjjol' 

(?~N?l) UOI'I~Ua05{(I ,1ATO'!' 
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APPEtn)lX-J() 

SOUTHBRN .~CAliI FOl\NrAO~()t~ON~! CONPAR~ 
Test- Year-199'5 

~:i,W I T::':i,I 'l'OO'AL PRODUCTXON{~}!)(~NNSt 'iO l~Ol TA,JU-':>"TA,) 
(Thousands Of 1992 Dollars Unless ,otherwise Indioated) 

De~Q~~pt.J.on ftoiul6Ptc<P(), 
__ ~~"e'II!',!,,!- ... ft~ ~ ~""" __ " _____________ "" __ ""'''''''''.Uli&·~ _. - _ ... _ ... _;;,';..~=--~"..:.""-

operation 

stea"'9(S,(~ 
IOC1(.1) 
Nuol~ar 

\' S I • [ 
Hydr~eleotrl0 

It·l,(C 
Other 

otJn~vD.H 

---------------, 
~Uq:) .- !lIJ09VQ}{ 92c.a$b~J~5(}-\ 

9J5" 9ldijo9£loonU 
!)l!flDV9r1 926£1 91dljiSh(15SU 

lmf:tc,-:toqO 'locf:tO aIdUo9IloonU 

<!!) {d i j:J9~~ 0:)(13
1 

[ "~J,(' 
6,328 ----- ....... _-

Total Operation- $251,il40--

Maintenance 
-~,e-t,t.~-5,-e-e 
~teal!l.o 

ll\\Ql~ar? 

Hydroelectrio 

Other 

Total Maintenance 

........ ______ .....,. __ .~ ___ ~ ... __ .. __ ... _ ..... _.t 
[(;:](11' - oUfwvMI !l<!n8 bnJqof}J\ 

oj~R 09~ 9Ii~~Il~1 

~~;)':d 9;~ l d')n6'190f~19T 

12,1~3 

10,796 

$227,276 

TOTAL PRODUCTION (1992$) 

Escalation Amounts, 1992 to 1995. 

$479,116 

Labor 
Non-Labor 
Other 

Total 

TOTAL PRODUCTION (1995$) 

17,116 
23,443 

o 
$40,559 

$519,675 

" 

.. 

•• 

'. 

•• 
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'APPEnOIXI.D 

~O~lIERNfCALIF6lUIIA)'EOISONI'CO}{pA~Y 
lI'~st 'Yeat' .1995' 

~~T~:'PROOUCTIONl'EXP};NSgJH 
(T09}1j1.~"n~\9.19f.:l.~.~~).{)_ol18rs: .Ullless· Otherwise1 'lnd'i'6at<edfI') . 

Account)(Juo:)oA 
\11{C>.JJqobA Desoription' :fql'1:'H3<J(J Adopt'~d 
__ ",.~:~~:--_~_-:-~~ ________ ,,_"""'''''' __________ .. ' .. or ... - ......... _..-.. a._-a._ .... ~~_-;;:..-

operation 

5pp,j 0, t>§up~rvision al\(11 Engih.!lel"ihg") noral V "1 'JC{IJ $ 1. 1~ 9sle 
5.o1J O., Fuel Related Expenses 'WjfiW 1)((6 wJn fi looJ25' 116~ 
59:~1 b}~ steam Expenses tHH~_n!)qxa: fTfi 9 J.2 24~ 2~9~ _ 
5,0§10i Eleotrio Expenses 8!lan!lqxa ol'jjo!).ra . 7 6372-
5~,fJb\,)Miso. steam POV.er·_!Expenses 'J69J:.mlf .oalM14 9b§~ 
5plo ~1 Rents ajcwH 2~8~ 

Maintenance 

5'!'9" 031 supervision all~H En<Jih~erihq5 (fol;:d.v 1<::'(llJ22312?8~ 
5J )..) 0:'1 structures 2!)'1(/.t:-)Wl fa 5 7g'1~~ 
5~21 O~sBoiler Plant .:JW);--;q i IJP3 Jnfilq -10jD.G9H42 284c 
5! ~O~{El~ctric Plant jnGJq oi~j~91320 5~4~ 51J.! ~<.") rHiscel.laneousJlit(!amJP1Ant:f CWO!,061 19~a i:.H22 255c 

ef~,oe~otal Maint~nance 

:.cr,o:-.WTAL STEAM P~91)l}GTJONJ (1992$) .. I'JUU ,JA'f$r98,368 

Escalati~io c~mQ\lntel' [1~92nto":11995i:.::t6I 6~2:1 
\- (0,8 
:.aa,SI 
o 
to" \ os:: " 

Labor -jOcl6cl 7,515 
Non-Labor '1ooF"-.I-lloH 8,862 
other ~9rljO 0 

Total 1610T -$16,377 

ceo \ I aT9TAL STEAM P~Q01JQTJoNa (.1995$,..J'JIJU .. IA'f$2'14,745 

2tJH03 "101 a9\?5Juo l'ttllolJ)9'j ~ .Uo9119R \1 
t51fiD ,('!e<? I l?nl'1uh 9b'j'.)V of 6(1 'jO} ( but> 

nl flDvl~ 9p61uo '11q jaoo 9l?~'19V6 no 
.(e Ol?fi~ ~o xibn9qqA 
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, 'APPBNDIX{·D 
-

~.O.1JT.ijERNSCAfjIFOruUA)'EDISONrCOMPA~V 
.Test 'Year .1~95 

, NUCLEAR:: PRODUC'l'ION" EX"tN~E 
('l'l\9~j>,~n!1.$.1 QfT1992J O'ollarsF :Uhless" OtherWlso'H):n"dical1edj1') 

Accoun't jnuo~:)A 

b!19.l0bA Description~Jql'I~):~90 Adopted' 11 
-::-~~.!!:'~L~'_ :~~~.---________________ .. _ ..... _ .. _ ... - - _ ••.. - ~ __ ~.o;,._"':'-:.":,,":.".' 

. operation ftol J/nDqO 

---------
5)..J:1 11 ~upervls16n al\d~ Englh(!e"tinq'3 nola tV'j!)(l'/r~47') 821C! 
5!.?1 ~~coolants and Water aQan!)qx~i onjfllDP. 10,,'1 612~';\~ 
5?9'1 :>ssteam Expenses t1narI9qx3 Mf)'):ta24'J 12'6~ 
5?~) \" Eleotrio Expenses 2!HWOqx3 ol~J~}!)J~i 31152~ 
5?~~ :. {Miso. Nuolear Powe~f EXp~h's~s (l'6!J:t2 • ::>BIM 67181'9~ 
5~§j Rents n J(wH 1~ ol'~~· 

Maintenance 

81{\~JT9tal Maintenance 

{~I ~ , \. 
~')8,8 

Escalation(lAmountB~ I 199~.;tcY11995! jr.{ f,~a:i 
Labor -:loclr"! 8,037 
Non-Labor "lod["I-lto~f 12,664 

o 
\~f\oI~ 

Other 'HHfJO 0 
Total ll>:1o'r . $20,701 

1/ Reflects 2refuelinq outaqes for BO~GS 
and 3 for Palo Verde.during 19951 data 
6n average co~tper outage given 1n 
Appendix D, pa9'~ 33. . . 

- ."-.". r-: " 
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• 
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(lAPPENDIXtD 

i'~,9.\lJ.ijt:R«cCAI;I FORN XA 'iEOrSON }'COMI>ANY 
c~est~Yc~~j1995 . 

HVP.RQRJlEQ'I'RIOLPRODUOTIOH ~XPENsE . 
('.{hq\J~.i!'l~~" lOt ;:t ~~~ LDol1al"~ LUnlesd roth6fWisti (.Indioated)l') 

Account j n f!ox)A 
b( .. ij~t-hA DesoriptiOri Jql"f02<)t1 Adopted 
~':'--=---=--=''':''. _-:.-:-... ------.. -'l!'lt ............. _ ... ___________ ....... ~ .... - - ... ~ .-.. __ -....:-..;;...,. ........ ....:---.; .. 

operation (101:J fd<)qO 

~l~. q~ supervision ~nd"~En9'il1eerln<J n01 nlv'(Oqu2 $2'/·i2·3~ 
~~~.:Q. Water for Power WJ,Htoqx:1 f{oljf)"'j'JfH~~ 2i"31j"! 
~1l. 0 Hydroeleotric ,. Expenp es ·w·,lofl '10{fJO .o<:HH P,930' 
!i3&.0 Eleotrio Expense. wj(1~)H P, ff4b~ 
539.0_.Hlso. Hydro Expense Generation 2,123 
JiAn.c) ~ Rents flolJ"wqO f61o'r 774 '"'U~"'t.., :..J" 

Total Opel."ation $11,107 
9:JOMf<)j(f 1 f'.H 

O. l~i'; 
o.~o!c 

r:~903~ 
l~694"'! 
1,872 
4,084 
2,570 

<.!CQ.r oj ~f;CI ,;3:1(1(10[7/\ noi.)I>If:;·.:.~:L---__ _ 
lei) ToTAL HYDRO PRODUCT lOll (1992$) >lo(iC.( $23,230 

'fod f)Lt-rwH 
Escalation Amounts, 

:> Labor ,. t ;. \ .l .~ 

1992 to 1995 "!!J(fjO 
1 r..:Jo'C 913 

1,091 
o 

JA'fOl'$2,004 

tlon-Labor 
_ .. _._ ...... _ other 
LOi).3I~ Total (?ceef) UOIT:>lJCOWI }BHTO 

TOTAL HYDRO PRODUCTIOn (1995$) 
--.-------

$25,234 
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CAPPENDI)(AD 

\S.O_Ul'IIERHcCAIJIFORNIA'iEOtsON?,cOMPA9V 
~-T~8t ")YearJ199"s 

aLOTHBR POWERtPRODUOTXONJBXP~~YM 
(TllO_\~.flAll<;t~, ~Of-~1992 t Dollard (Unlesti tOth6rQIse Clnd 16St:edf) 

Account jllUo'YJA 

hJ!Q.QbA Descriptiori Jq h:)<}0t1 - . Adop~ed 
~~." .. -:""-:-"':.. -~~~---------------------'-..- ... --- .. - - - - -& .. ~ - -:&-~~~;;,:,;.;.;.;; 

operation 

5 ... 4_p ..... Q.~ supervision ~"d"En<Jil\ee'rin<J ~tolelv";H)(!lJa $~"64§ 
5,4 .. 8.:..'I.0~ Generation Expenses "1 !) .... ?<J -10} '1<:)j LH S' ,.7.,55 
5 .... 4..9'--.,Q. Misc. Other Power ;Expen,ses !)f"lj~~ {oO-JhXH -0 '!>2~ 
~.PJ'\O.4 Rents 9<3rt!)(fx~-{ ~)l'J:j!)!)I~i O. 8f6 
CSI,~ (lOiJ6'19rt9v r,?'(!9q:,~f o-j[)XH .o~"JJ.-L_.£l .. .Q.f? 
:-\'\' Total Operation .dcw}! $C,.32f. 
'!'--" .. ~ - .......... - _ ...... -

,-o.t ,I I ~ 
Maintenance 

551.0 
552.0 
5§~JP": 
5.tiJ)P..: 
~r3,1 

:'80,:
orc\~ 

Supervision and Engineering O:Hlr;rl,}jn i "It 1,832 
Maintenance Of structures -..... -- .... -~--- 7~1 
Maintenance o~f( Eleotr.ic· Plant:01 Hlv'l'Jqfl~ f),-i31' 
Misc. other POwer Gen. Plant ?!)·Hd:w'jJa i' §6t 

C,{fi',rf9jnH' fwo 2W-;(} ,W'f (OV-l!.")P_<llL_..!!...f.i'~~ 
Total Maintenahcel ("Jj:)ola Jo D:JHc,f19J(lldS1~ 1'96~ _ 

J (f fi1 q :::>i -jj~9 I <)o·s b'iH cHIO!1 ftc, I10~)Hj If 0'. ~ l> C 

f ~ 1 , ~ I .1OTA~ OTHER PRODUCTION r( ~992$lli F>H 1 rdo'"$17, 124 

.-. -- --- Escalation Amounts, 1992 to 1995 
~JA'fOT o (s: \ u; ~ LabOl." (-? s (> (> I) '~()Jl'JUGOW{ O}{OYJi 

Non-Labor 
651 
825 

(' H? 
I<!O,I 
o 

other cQ(>[ oj ~C'Q( 
Total 

\c·jnuo-:1/\ HolJ,.,{r;'.)23 0 
"Jod.:.,J $1,477 

'{odr,J-itOU 
·j·3ffJQ _______ _ 

:'00, s~TOTAL OTHER PRODUCTION (1995$) l[,joT . $18,601 

(?~QQ!) \W!'f'JuaO,N O}{()YH .INfOl' 

•• 

• 

.-



'. 

• 

• 

, ' 
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(A ~l>END:rX. to 

~SOUTHERlI.(CALlfORltXA")~'EDYSON1~COH'pA1iY 
·'rest ·.VEla\:- ::19!fS 

~'l'RANSNlSSlOWf}fxpm(SE 
(~bQ\J$"t1ds, ·,Of,.1992'lbollars 'Unless 'othet'lilss' <)ridHfal:Efd}r) 

Account j/1IJo:v;Jli. 

hlJO.chA Desoription' Jq 1·!:'l?<}(1 Adopl!~d 
~ ... ~ ...... ~ ........ __ ____________ ........... -.. .......... w ......... ..::;..:- - r_ -~ _ ... - - -;.-;..-;.:_-;,.-_-:::.-

operation 

~,«iQ •• Q.,s~supervlsion a.nd·"Engiheorfi\~' rtol?lv'1~qIJ2 $fJ. 24~~ 
5Ji~· •• <t,I Load Dispatching B9(~n£lqx3 ftoljc,J2 81 9l;1~ 
fi,~_ •• O. station Expenses Z!i2ctDqX~i on i,I . 06<)0'19VO 1 -IJ s'4¥ 
ft.~"O.. Overhead Line Expens~£il !?(( I.I bnUO'"lp"19bnU 1,$ 08\~ 
5.4..4.:0 0 Underqround :I4he' Bxpe'hses:?flj jJ1'pl __ t 190-1j2 & 1!¥ 
5.~p .... lti. Trans. of Eleot, By Others~92(19qx:l ',w:J9H 3') i8'8~ 
5 ... ~4.,Q.I Miso. Transmisslon!fBXp~msestGrtI ·10:1O.:.121J~ 61256~ 
546~7>,OJ! Rents B02(1')qx~i nolJfldl·tJalO .onlH (j 654~ 
o ~! , ~ <dr~<l5l. __ Q. ... ~Sli.! 

. ". - - .... ·Tota 1 Operation $45,128 
V~8\OC? ~Ol~fi~DqO lfiioT 

Maintenance 
----------- o:)rtf'.r1ojn t d~ 

568.00 supervision and Engineering .... -- .. - ........ - 3 92).. 
56~j'pp! structures l)fti 'j<)Qrl1 l)(({ hn c. not ahf"loqlJ2 2,j'65~e~ 
57j).~,~P~ station Equipment 89',:HJJ:;>lJ"1j2 8,j%S C2c 
57;..i:o.9PJ Overhead Lines, jfl!.F'Hllup3 nOljed2 9,j%1 ec 
57~4>P,O.: ~ Underground Lines 2o'Jl V'l<JG f>6'JIl'10VO do 8'ie~, 
57'}..}.9PJf Miso. Transmission plant101J bfllJo'j~"1QbnlJ 2~98~e~ 

'! e ( \ S 2'19ri)'W larr6~lr !)ul'l __ f.!Q. .. ~ec 
{):.~ \ s Total Mainten~"ce-'rll'j 2 J prtiJifll(,I j!)!)'lJ~27')33~ec 
~~a ( a~oj9M 60.\Q~ 
CIa:)! .Jflh.£q noljudi"1:tal.O .Clal.U __ QIl .. aec 
.. , - ...... T()TAL TRANSMISSION (1992$) $72,461 
o~~\~v? . 9~nfin9jni6H I6JoT 

Escalation Amounts, 1992 to 1995 
.- -'.- - - -.- LabOr ,3 731 
\"tH ,.:~a (~Non-Labor (?sce f) 1,f0I'rU8nlT2IO lINfOl' 2: 273 

Other 0 
Totaleer oj ~cel \2jnuo~A noIJfil fio a3$6,004 

. "10d6J lod6J-noU _______ _ sr.e,o 
cQ(,c 
o TOTAL TRANSKISSIOU (1995$) '19£1JO $78,'465 

1 f,jO'r t((\t'l~ 

(e~eQI) HOITUHIRT2IO JATOT 



-. .. ,,, 
A. 93-"~;0.l.~:;'·; I .• ~!lr02-002 (H.~1'f/P!Jg/HHO ~Oo-sO-pa'9EI 8J6t· -Sj -CQ. A 

(AI.lPENPlX!.D 

·p.mJXtt~JUi:1..~litFOMIA1··EDXSONJOOHPAN,{ 
c':tQ..Q.t -.:Yea,r .::199.5 

JV;I?~RlJ}t)"lON;. BXPENSE 
(T1l9}lJH~J\A~, P()~)~?~),P~c)J.l~~~ ttJnless~ ,othowtso (Indicat~d)"). 

Account JfffJo':>~A 

b~RlvbA Desoripti<>Jl jqi 'j~)a!){1 Ado~ted 
-:~::..:-......... ~=-... --.-_-:-------~.~.~-~-~-"''"'-I''t ..... -f''II!------- ~ ..... ~ --- -- .......... _~_·_ ... I: 

operation 
-... -------

5,8.().-: o,'? supervis ion <\.n~ -pnqitteer tng, no 13 i V'lNIW$20', 4'02: 
5.8J",Pd station Expenses . l)nlrioJr.qalO b~o,1 10',61'9""1 
5&~t 0\1 Overhead Line Expenses n!)~fl!l(lX~{ N()jjD:t?, 1>,6"i3 .... 
5)~~ hi Underqround Line E)(pel\s~sl on i.1 pl>'.)chovo ~,'58~5' 
5Pa..! b street Lightir'uJ:'...tn:Signab·sys hnUO'11!'19(mU . 0 fJ3·~P. 
5§§.1 0i. Heter ExpenSeS..l"j9rl:tO 'ill • j091a 10 • ?11r.·!'r 16"',-2"0'-; 
5.~.?g bj CUstom.er Insta..llatJonscorealn2itfioJ'f .OBIt{ 141, 4~4~~ 
5,'),8J b Mise. Distribution Expenses aJftMI 161, 621"! 
5~~.~ __ Rents . 2,120 

not Jf>O«JqO 16~)'~-----~ 
Total operation 

Maintenance 

$90,867 
!}~HI6n9jnl f,H 

JS~ ( ----------- l)fll.rG,)Ul.lHI'I fmc, fIO(a.£v'EHlI!0 00.8013 
591 .. '8bi, supervision and Engineering ;~<)"1rJJ01J'1j,! 9YS2"0"1(! 
59 J.9bd structures ifl9r:,qrup:l ((OI.:tGJc! 2Y51a.c 
59 19b.2 station Equipment 2911 i,I br.'(lrh'!)vO ~1~7'3':2 
59 Job Overhead services aoniJ POIIO'i(J"19fmU 231'261rc 
59:s:.!~()~ Underground Line$..16I(1 (lol~!:df';8fH .. !T .~)<dM 10'V28-27c 
59.~ • .vb .. _Line Transformers 2,39~ 
596l~Ofs~treet Lighting & Signal~sys)JnlEM Ir.JoT 2,546 
59,.ob Heters 1,674 
59»JOO __ K!sc* Distrlbutiort Plant 16,611 

Jot>. S\·~ (~~ec!i) l~OI2;~I:~~!'MH'I' dJV£.t;l:\!.------
Total Maintenance . $74,540 

cer I oj ~eQ I \ ajn(Jo:~i\ flO Ltfi 1 6083 

I (\' \ [ . 
(r~,5; TOTAL DISTRIBUTION (1992$) 

·lodf;.~--_-___ _ 
-1Odf) . .I··noH$165,407 

'l~)ffjO o 
:'00,3?Escalation Amounts, 1992 to 1996r,jo'r 

Labor . 
~_.~ ___ .".1l6n-LabOr 
~i)l>\8\? Other 

Total 

8,942 
5,395 

HOI28Il~(HfMlT .. JA'fOT 0 
$14,337 

---------
TOTAL DISTRIBUTIOU (1995$) $179,744 

•• 

•• 

• 
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APPEttDIK1D 

6Q.11T»SRN.1CALlroruuAoEOI60Ni~COHPXNY 
_T~etYea\' 1995 

23?Jf:·{lJ;'::f ~~$TOK.ER-IACC()tJN'l'S BXPJ:'!ttSB }J:-fEOT2U:.> 
(T\1P~~~D~§"Qtr' 199Z-) Dollars (Unl.ess rOtliefiilitie irndI.6Ated)~T) 

Ac~ount ~nuoo~A 

i:.tl9'''i ohA Desoription t jql'l::)(~:)n AdoptMd 
_=~~:":~ .. ,..~~~ _____ .. __ .,.,.~_ ...... __________ ..... _ --~ .. '-~.e-_. - - - ...... IiI_":; .. ;;;;,;:-

901.0 supervision $12,076 

902.0 - Meter ReadlngHh(p~nse!J"J1oH -3 Il>lj(whlnoH~5,519 
,pni on6lQ DolY~02 ,nolj6Y~D~no~ 

903.0 customer Recordao::~nd ColleQtibl'ear,o.l (H1£85,483 --.......... ~ .... ...,.. - -~ ..... - -- ...... ..,.:' -- ""'~ ..... - -- -- .... - "'-, --- .. ~ - ---
9P,t.0 Uncolleotible Accounts 13,141 

3,506 995.0 Misc. customer Acoounts Exp. 
-- ... -------

:130 1-!2Q-noH e(),sr 
._ ._ ... _.Total (Less Uncollectibles) $126,584 

<.!()X, I 
8r8,0;; 

-0 
[3(!,:>~ 

OHA ~l~IV~Ja R1XOTaU~ JA~OT 
(~~ Qe!) ,fAt1oI'rAHHCHU T 

EscalatiQn~Am<)untsf'!l~92: {to "1"995'}.:Jr.f ()9?:-I 

Labor "10df3,I 
non-Labor -jodf..l-nolt 
other '19dJO 

Total I~lo~ 

7,221 
2,503 

o 
$9,724 

(liff. 2:~:)IVlt:_-{G 5J:1XO'1'2U::> t~"",!ft,\:t ..... --__ 

~ ~O, n;'tOO'AL CUSTOMER ACCTS.~H199~$)IMfOl'rAl·t5l($'1'49-,449 

Total (Less Unc611ectibles) $136,308 
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APPENOI)OD 

~OU1;'nERNI'.OALIFORNXAOEOI60~(fCOHPAAY 
T~at Yeat' 1996 

CUS'l'OMER SBRVICE ANO'JINFORHA'tlONAL EXPENSES 
(Tl}Q.Y.i}AlJ~JJ[.C)f o1992~Dollars{Ulnes8( 6tHer~Usel Indlcated)l') 

Account jelHo:)'JA 

L}~q~iohA. Descriptioni :t,t i ·t~?!)() Adoptt{d 
-~~~~~-~~~-----------------------•• ~------ .... ~~~-::=~;-

itO i a i V'j ~HIIJ"~ o. toe 

QI~\~~Residential " Non-Resid(lntialH)I')<)51 -i~i~,}1 o.~oe 
conservation, service Planning, 

f;. 8" \ C r,.and LOa(hHa·r1ageli~nt ExpensstP9H 'F,;'1ojaoJ O. (0(' 

e1fHiO:.):)A [,rdij~::)UO::>HU 0'$6(' 

.qx3 eJnuo3::>A ~9nojBU? .0alH o.?ae 

907, 908 & ~o.~ .el.Q~H Balanci"g~AcdQuntT:)';)A X3MOTcU:.> \.Il\TOT'65,800 

Non-DSM O&H 
Hl{~.;)~I:~ (a9Idi1:,)<){lo')i\U ~!e9.I) 

12,639 I f'JOl' _____ _ 

TOTAL CUS'l'OMER SERVICES AND 
INFORMATIONAL (1992$) $78,439' 

Escalation (AJ1lou·nt~ r H?92" f,tO"!995 1: j ,:;! f,8:c~:i 
LabOr v)d ('1 ($;S \ \' 

fOc,~ 

o 
NOn-Lab6r ·.1odrI-ft()\1 
oth~r ~~rljO 

Total lfiJoT 

_ ... -- -'l'OTAL CUSTOMER SERVICES AND 

1,765 
2,818 

o 
$4,583 

(! t l> ,(~lIF.ORHATIONAI{ H 199~$) 2T)JA 5VWOT2iJ') ,rATC$1u, 022 

80(,()(I? 

.. 

.' 

• 

• 
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}.) ~t ~;t~~;12-025, 1.94-02-002 m~?~J&?~{6!J1D ~OO-f.o .• ~e.~ \i~so"~I.rA9~Al1 of 33 

(]" X 10 11:t<f.flN01 X D 

• 

.' r f • (' \' :' ~ 
(;.~,s.\ 

IJd,c.)C 
-"::':,!?f( 

'c'! t \ 8 '\ 
,K ,.~ r ,r;~;~ ~ 

• 
"."\(,lc~ 
.:' .• ;3 \. 
: ; \. ,C".I 
':. ;K :. , \?: [ 
"~ !:l ,[ 8 
, ";; ,Jr',:: 

.., '011 0).'" Ie •. L \ '" .... 

:00,.) 
,[e,kl 
~\\',e 

cae, t, 
.~,B! 

Indicatad) 

Descripti6fi nolJ(Il~oaoU 
____ ___ ...... _~~_ ;..'~:.. .. :'.,:;..-.;..-~--f;.. • ..:.-::.. ... ..:.";..:. :..-:..-:..:.- ' ........ _ .............. a~ a ~~ _ ... r .. • .. - - ..... - -

oparation' .. --- .. ---- .. - ....... - ... -.-
8.)t \8(>1-~-~----- l101j[))Joo'j<i [16!:da 

9'20-.01:>0 Administrative & Gen. salarie'A0ij::>IlbO-jq ·H;<)l.'-'uU 
921~()-:~OfficQ supplies and Exp'e'nb'esolSo'jq 01T'O!J.(DO·jb~H 
922'.07 I Admin. &- Gen. Transfer Credit itO U!.)uoO·j<] 'lDt{jO 
923.0 outside services Employed noljouC?o'jCl Itdo'l' 
924.0 Property Insurance . nOIBalC!2(16"lT 
925.0 Injuries and Damaqes nolJudl~jal0 
926.0 pensions and Be!\efi~s-Totill aJfII!o??A ·.:H)r~ojeu:> 

927.0 
928.0 
930.0 
930.1 
930.~ 

pensions & Bertef'itiLR~llIth(fcafe,)~l v jD2~15""tO~9.~? 
Pensions & Benefits-Non~H~~ltRnC ov1jfi~1~ ~6f~h 
Franchise Requirements yJ J. V Lfou6o'1'I I C,ffOI j f{j(jA 

Regulatory Commission Expepses 
Hiso., General Expens~§~e.(-TbtSljr.ff,:H!:i-nQH [rdoT 
General Advt. Expense ... " r' §18 
ot~er Hiso. General Expenses O.iift.I/'.)238,11S4'f RD&D __________ L_. __ 

931\ O~·.I ;ents ((ol.1;)rJf>O·1~7l,~~J2 
~eo,I~S noij~ubo~q ~69fouH 
t'- (s , c sTotal Operation ([oi j:»JbO'lQ :>l·,jo!> f 9o'1o'{H 
lOll,8t flo1 JOllf)o'(Q ~f!)(fJO 

noljouho~1 I6joT 

935.0 

Maintenance f{O.i<:!3 Lf!2f161T 
f{oijudi'I),da 

(acQQI) h3jGI6~a3' I~joT 

TOTAL ADMIN. & GEN. (1992S1 
. (~ceQl oj ?~~eJ) HOn'AJA~2~i ,JATcrr 

Total (Less Franchls(!"R~q"") _ .. -- ---", - .. --'~ .. -- - -_.
\"\'( ,iH. . ftol:Jouno'jq f16oj2 
!O\',OSBscalation Amounts, 1992 to 11i9~jotrbo'lq 'lfi9IouU 
:'00 \ S; Labor no! j~ubo~({ 01. 'ljoOV)0"10XH 
,·,'t.,! Non-Labor rcoij::wbo'l<I 'HH1:tO 

Oth~r noljoubo~q I6joT 
Total (lolaaiw3ns-1T 

floLjudl"ljal() 
2jnlJoo~A'loho:la!J:> . 

TOTAL ADlUU:' " 6eN91 (f§§ga\"I J oolV'!03'19t10!fW3 
. I&~D~bD bOB 9v!j~~jalnlnbA 

Total (Less -Franchise R~1111 v 1. jOU~o'jq I ,?([Ol j 1 fJbA 

0011616023 IB10T 

Adopted 
---------

$116,394 
32,()2~ 

(26,715) 
4,065 

. 12,62& 
29,569 

226,118 

31,142 
5,041 

38,772 

4,029 

$473,065 

15,088 

15,088 

$488,153 

$457,011 

10,254 
7,994 

o 
$18',248 

$506,401 

$475,259 



;.'.JqobA 

;, f' t , ;) i l ~ 
·~~O\(.( 

(d Y •• )<;) 
.:,,0 \ :. 
;-3 <::;} , $ I 
C,)2 \ f!S 
Frr,0,SS 

..::~,{,r( 

( ~O ", 
': \ \" ,.~ f 

•• 
D~scription holjql~~nGa Adopted ---------------.. ---= ::.,-:-::',:-:::,;;-~~:-~~:~~----~ ... ~~~.-:---......... ~ ... p~ --~ .. ----------TOTAL NON-ESCALATED 
---:---------------- noJ: J r,'j"')(lO 
steam Produotion _ --'"--.-~198,368 
HUO . .l~ar produotiop'.Jl]/.ISl{ .'fiDD ~ !)Vlj£>jj~irtlnh"240)39_4? 
Hydroelectrio prOdu"?J-J.9t\tx:l l.CI G 391 (qq112 90~ 1.1023) 23()~ 
Other Production 11h9"J':) 'jH]2!1u"jT .noD ,A ,rtHioA,17.}1·24? 
Total Production 1)'3"o.!(1~~r{ 8oo1v'l92' obI 8J110 O. (~e $47~, 116 
TransMission . t. • D:.>1I6'ltmil I 'lj-,H)(!O'1Q 0, f>se 72,461 
Distribution .. . <::<)(1£,,11'0 hilS uo i -.went o. c~e 165,407 
customer Accounts l~jor.l.'-all)rHl<)U belt-. 8n()~~flOq o.()se 13~,725 
C!J.Htoi~r ~service!)~6Jn.~91'JI)a~ 9Jl1'J.3(J!tH ~ 811012no'l 78,439 
A(1\Dln ftrative ~n81P!~Jl.~r.ilJ~! .. <:d 1 J:Ot1~a >1 <![.lOh~((!):1 488,153 
Addlt 6nal Procluo~ vit.y ajf($~:'nllJP9H 981 rbCl""l { o. \'~e 0 

;!!l?q~I]X~i (loiiwlc:'0.o':) 'pojr.IIl{!!3H O. 8Se ---------
Total Non-Escalat'RJ~}992~)2nDqx3 1"~9n~D .oaiH o.ore $1,42~,301 
rrJtk' 92n9qx3 .j .... bA lfi"19C19D I.ote 
... 't~~~8fSCALATED ;)')~Ht'jtp;:i 1(."j0119;) .o;:dr{ "191110 s; .ort? 
-----~--------- GJOR ~ sf~gm Production Po :1w:214? 745:!' 
Nuclear production 261,095 
Hydroelectrio Produotion (10 i. j r,lfHJO {r;joT25,234 
other Production' . 18, G01 
Total' Production 
Tran'smission !)~Jn6n9jCll r.H 
Distribution __ "._."_ ... ___ _ 
customer Accounts J{fl};(q ~[fi19(t9~ 10 O~f1U19jnlM1 o.ere 
customer Service , InlOrmat onal 
Administrative and Ge~eral ~~nfin~Jni&M 16joT 
Additional Productivity r 

'Total Escalated (1995$) 

(19
' ca~eteol)19·t9~~5iQ)~ .HIMOA JA~OT TOTAL ESCALATIOH 92~ $ 

--------~-~--~------7---"-r.~tn~npl~ ~~n(} I~}joT , \ • p91'l ,J ~ ,JJ u 'J. ~ ~ .. , JJ 

steam Production, 16,377 
Nucl~ar prOducthHh 01 ~ee I \ aj(1fJO"·1J\ HOi. JfiI fi~2~i20, 701 
Hydroeleotrio PrOduotiOn '1 00 13.{ 2 t 004 
other Production -1odr"I-rtoU 1,477 
Total prOduotion ~DrljO 
Transmission I~joT 
Distribution· 
customer Accounts 
customer service &. Il)tC2t~i}~iqn~! :3 .1fH!QI\ ,IATOT·' 
Administrative and General 
Additional pro~uotiyt~~~R 921rlo(1fi~~22~{)'IfijoT 

Total Escalation 

• 
$51~,675 

78,465 
179,744 
149,449 
83,022 

506,40'1 

° 
$1,-516,755 

$40,55-9 
6,004 

14,337 
9,724 
4,583 .18,,. 

----------
$93,454 





•• 

llON-LABOR ESCALATED (1995$) 
--------------------------- • 

• 



a ... 

• 

• 

OTHER ESCALATED (1995$) xf,1' hfwl-inqu2 

;f~~~}~;~~~~i~~------- §;~~r a(JO~Jn6 C I !)~a iH 

Jluole~f&- pf6duotion d9Xf,T ~1;09fJ6Q In::>ailt 16Jol' 
Hydt8aieotrio prQdUction 6 

. Other Production 0 
Total-Pf'6duction (~~t>(,.£) IOTO ~9!w;~,1}'~~.~orr 
TrafidmfBdfon 3,188 
Distribution 0 .. 
CUstomer Accounts 27,915 
CUstOmer service & Information\\!dJJ'}CJJ~JI;~ xr,l' f~?i~~t:.~ua 
Administrative and General ________ . __ .. _ ... __ ... _.217,265~_ 
Additional:. Productivity 9,:0001 :Jldsx6T I fi~~ .. l/,9-f 

ro\", SSf'... (X()f hnr{}"!j9$'fma--:1."5X9) 
Total Escalated other 342,145 

~~~~~~~J~~~~~~_~~~~~~1~~9~~~1~t'O?'·j9(J 
:2U!Q 

91d t\?n&T-J?l'.{q!30 
J0911JeutbA 3~A 

a6j:"'lU9-:f919"lQ X6'r 
st€ru{'P!6duction 
llu8fear Produotion 
Hydr-.rele·6t~ric Production 
Ot}IEfr ,p/Jduotion 
T&f&V'P~oduotion 
TranSift"i"tfsi'c5)} 
Dis£rill\l~ion 
Customer Accounts 

9r10~..H11 ~lQj6X6~r ,niM. ~j"IA 
flo1 a<t f ~x~i .. brw 1lf f}ua 

9tloonl n!d&X61' brwl-i&Q(Ua 
o 

cdsiomer service & Informational 
Administrative and General 
Addi~iOrfal Produ.ctivity . 

9:tMl xr.'l' /mul"1!.1Q!ua o 
X6T bmJl-l'J~U2 o 
-----------

Total other Escalation $0 



....... _ "_ fJ ____ ...... -..; .. 

Ad Valorem Taxes 

~;:;-~;i;::-N:~~~\A~v. & 
Total Ad valRrem Taxes 

Superfund Tax 
Miscellaneous 1~~~~ 

(~~ee 1) (J]TA,lA:)n:i -HO;1 H:ifHO 
= =- ___ -.- _ ......... ,~ __ ..... __ -'" ~ ....... c- .. ____ - _ ..... ...., -- .... 

D.C. 

Total Hlscelfane6us 
() 

Taxes 
o 

TotAY'T&xes OTOI (1992$) 
88I,( 
o 

•• 

• 

• 



:'00,881 
t 1\~ " OI I ,I ~ 
(((~I~ 



• 

$922,707 • 198,004 

0.12% 
$1 110 711-, -, . . 

$1,333 



• 

•• 

Depreoiation Expense Charged to other Accounts 
----------------------------------------------
other Depreciation (General) 
FUel Oil Transportation Facility 

Total Depreciation Expense 

1,761 
6,46~ 

~8,223 



Desoriptlon' . Ad t d __ ~.\JjqQli! _______ ~________________ 1I011ql'.1uoc.9P e 

DepreOlat16n Reserve-;:-UEa:" -'Avq; .. -- -- _.- - ~ - -: - " -:-- :===~~:::---" __ __________________ _____________ D~!nflqx,i nOI j c,lOn"jfJ!';;O 

steamp(oducti6n 
Nddfeaf?PrOduotion 
Hydfo~f~otrl0 Produotion 
Oth~r.~PrOduction 
Trch{sdaisslon 
DfB€r.fl3ution 
G~~(;rcH s 
Exp~r.l~dntal Plant 

Se8 

cO(! ,o~,·~ 
Retirement Work-in-Progress 

(' «! \ s: 
ofnGl'l ('tlepreoiable 
q€ner Depr. (General) 
~~.~ _~~!_Transp. Faoilities 

Jidnd b9~~oli~,~61) 
pit i (10 i a2 iWlO!J9b 'Jr>'31 ou~t 

9~hwjloa"~9~iIGjlq6? 
nr,Jpo'jq Ir,1iqr,'J l·{2.~,796 

85,706 

T6€cfl m&preoiation Res~rve' I .. ';'EI.'~(!~:{ (loi J£; l ~),)I'laO$-1'ir}o'I'----
n~a. AVq. 7,408,853 

I,) \' \ ! 
~()l',a 

__ _ _ • "_ ... _ "'-. _ .... _ ._ ~ ...... ______ ". __ • __ • __ ... - __ -.. - - ..... 01."- _ "'"" __ --- • ~ "- --. .... - -- -' ...... 

(I£),H)!f!j~) floIJ,;i09'HpU '10(£JO 
Y.l11 j !)f,-1 (iO i.J I:' j '1')<{2ftf.'l'i' f 10 1 alJ'l 

.' 

• 

• 



• 

• 

• 

__ ._ ... _ r _ _ , .. ~ •• ~ ..... 

~~ ~ e ; l ;;.; Tota 1 production 
I(O,Tfansmission Plant 
128.01stribution Plant 
J[(\a~neral Plant 
.-I"J -.-<' -. -, - '-" _ ... -

nc ,T6tal Net Additions 

.. -------.:.--==.:=,,;;;;..-:;".-.:.;::.=;;;==::= - -'"~. -- .... - -~. - ..... - .~ _ .. -- - _ ... - - - -- .... -- - -~ ..... ..- ...... --

{; CL~lntan9'ible " 
Production Plant 

r, \" 8, Oi} 1> , ~steam 
rt>~ .cl>~ ,ilfuolear 
~8a,~I{} Hydroelectrio 
d~I ,et>:> Other --- - ......... -_ ........ 
l(I,~oO,(~ot~l production 
~8£ \Trahshission plaht . 
ct8~lst~ibutlon Plant 
e I I .<Je1feral Plant 
---,..,.------



A. 93-12-025" I. 9~;-02-002 O.cOM~P91J9iD ~OO- ~O.:.~. ~pa .. 9'~.(~~; ,0(:(33. £f 10 .l~ DPfJl ,iT,,:!. 1\ ',. . . 

. () l'ir.~lfP~ D .: 

y ~~R.Ht~tJ~tLfltt.~~~~~~P:~{~Ut~~JU>Al~Y 
PLAltl'~ &·PJ!.l~~.Q: ;fl ~q~9}l~e~ Average 
(?'jj~l.lU~~S(..t\..~ Rf '~IJ.~?;;d.P.9.t ,ars) 

De,ilRription (loLtqi ~i'Adopted __ fJ.'"J..UL'2.J!_________________________ ,~ ___ ..... ____ ....... ~P,P ... __ - .. ~-

. Plant··ln··~ervice - B()'i--··--·-·--···~~~~··-~' !"J31V'{!)3 ttl -'1I6J\1 

----------------------

--------------------------------~~~~~~~~~~~~~~~~~~--~-~ 
'.9[d i t?rt6:tnl$113 

jmd'! (1oij:)ubo'jq 
({(,(~dc.2, 460,874 

'16010IJ;.5, 545,247 
!) i -j j::>o 190-,tfl'{H 6 ~ 5,8 a 4 

'torUO 445,125 ------.----

•• 

'. 

• 



•• 

• 

• 

Description 
---~~4~e~A------------------ -- .... - .. _ ... -~ .. --- - ,""""'" _ ..... _, .... __ ~ _ ... ~ __ .... "r ..... ., ____ .+ _~ .. 4 .... _ •• __ 4 ........ _ ~~ .~ -- - ....... -.- .. - ......... 

Plant Held for FUture Use - BOY _______________________ .. _ g~L;s~:.lA-fJ~j,fpi 9H .. ,I i"j~I'fA') O:i X 1'1 

Intangibles & capitallzed-soft"ai'6'~-··"-··--.' ---'-~"':-'<"'~n--
prOduqtioll (Plant: . !}::l1.Y":i'd9 (I ( Jul.;1'1 

i) Q lfit~a1Q U'-JbHC 

---Nuol~ar . 0 
c((JiydfQ614otrio ,pvA .hl\-l - 1,;,j!q&'J o9xi'{ 16181' 

Other . . .. b 
J:.llJJ1JJ~iJ.!-OJ\ 

TraJ\g!i~:lo~r~~~~ion 'YJr.'td)o? b~;li;;&~:i';-
Dist~.lbutlon Plant . aj 1<190 brs;'JOS a 
G~~~~~~ ~!~~~t nol j~)J)'(:JcWo:) 'jO) • vfJf.S ;Z4· I~ 
Total, ,.Plant Held for Future Use I BOY ~j{t9rtJ~jjfi'tolfi~'T , . 
PHFU - Htd. Avg. Net Additions ,1l"'I'I(JA'J OH I~HOH 

---------------------------------
Intangibles & capitalized software <;~lU qqIJa 3 .d 61"l,)j6,H 

,f?!:) l)(f i x,:wW 
;.:~) j 'lo'lf1oVHI I ~on 

Pr<XIuQtion Plant 
o steam 
---Nuclear 
IQIHydr6electric I t~ 1 i qt;~ prt L{ l.O H ! fi:1~'i' 

other 
1;. ... 01. r,se ,CIt- .~'J'rj·)a')H '101 .b~() fI .. 'W)911 .:POT 

,. v --------

Total Production $9 
Transmission Plant <~:lV.f{::-i~~~UJ HO'{ aH02'}.i'S2 1;;{O 
Distributl!On Plant ---·_·:j··_·.:······_·· __ ·_···:- .. k--
Ge.nera.l~(p JHlt ')V'f;)W)}J rlOJ t,J09'jqO(J. \?Vl\ 5521(1 

«(1:'~\"~:'\() 3W)/\H\2H:)A -- _.J~£l'?..92<..f)T 
Total·,Wtd. Avg. Net Addlti(5h's~I b~:dl(,jlq()~ - ''!~'~3?6~v{>T 

[c8,of, :)AI'J - .IOU '?tlX61' 
(c 1f>., e ~ 1 ) 9V'J~)a9H' ItO i ~t1o(l bobniJ] nU 

Pla}lt. 'H.Eil<:1 for Future U~Ef~L.")I~ignt"Jd JA-V~ftage j'jorrA tIw .. )~A 
__ -\~:-fr{-,-(r{-)- ____ - _________ - _ ... _-fJ.!.\..'l!\.Jl.rt.:\:(.n)..:;-'.!~_- J 'sor1A t.! IJ:)oA 

Intangibles" capitalIzed SOftware $0 
Pr.oduo,bi"oh.1p).ant .;OV'j9Z951 'jol .b90 !f->JoT 

.. ----steam --
\ ~ ;}tu'dlea'tt ~ 

H'ydroelectric 
Other 

---'l'otal"PrOduotion 
Trah-sm.!"ssipli {,Plant. r!'/A 

. Distribution Plant 
General plant 

Total PHFUJ Htd. Avq. 

.bj',/ :o2Ml oJ 651 bSdtdD0'j(2'lj~51~~-t6T 
7,083. 
S,797 .---,--_':"_-

$43,396 



1101 jq i 01:'> 3lJn 

- _ .. -- - _ .. -"'-'- .... ---··Adopted· o
--

--------------------------------~---- --.- ... ------
. yon - oaU '.)"1lJJu"i -jO\ hlDH .j(u,1'1 

FIXED CAPITAL - Weighted.AveraCJ&----- .... o.- .. ---- ~_." ... __ ~.o_ .• _ 
---~------------------n~z~~'o~-bn~JffiJ}'16~ J eoIdi~n6jnI 
pi'ant in service . jnf:$19,661,619"jQ 
PHFU ~E43?39G (J 

T~tal Fi~ed capital - wtd. AVCJ. 

Ao.f.{!~tl1 t;lJ'f$. 

-~a~i~iii;;d S6f.tware 
D6t~i~ed Debits . 
~~~~bAdV. for Construction 

WORKING CAPITAL 

":1~"!.ieiiV.--
~)l '1 Jc$19 p70~r()15 

"1 !HfJ 0 

{loij~1Jj)o-:tq Ic.JoT 
j(lt.I'l (loh.65;-..312 "iT 
jn6Iq (lol~8(»)9991Q 

jilt;l (86 f3()9)1~ 

------------"--- ....... --, .... -- - -- - -- ''- - -.......... ~'- ... - ..... ..- ~ .. --." - -~ .............. -.... - - --...... ,.. 
Ha~erials & Supplies 
W6rkinq Cash 
~el Inventories 

T~al Horking Capital 

kHiJ{,,}t.qr>:) .3 ;~'''166ra07f11 
:JH61 <I Hd521'784·"l.Q 

Pfi9ii! 0 

!) i 'Li~!) f !.$219J 091 
·..{GcJJO 

T~. __ .I!~(QX.e Oed. for Reserves $19,984,109 
H01 j :)!Jno"l. t{ I (doT 

DE6l)CTIONS FOR RESERVES j(1,,{<I l1oi:tlZrNp.r16-j1' __ -h_tl.,!'_1.2' _________ -:-______. j(H~ [q (jO i j IJd 1 Tin La 
H~~.~l Avq. Depreciation. Reserve J('1 /408',853 )It:> 
Ta)(Ei~_J!Q.e.._" - ACRS/MACRS (1,~57,~13) 
T~X~s. tqef. - capitalized Il)_t~~fit.b/\ J9;f _pvA • J35~ 3"96'01' 
Taxes Def. - CIAC 46,853 
Unfunded Pension Reserve (12~,415) 
Accum Amort oll1jiP.J.,,~f':\.,t..A~~ ... ~Q,ftw~x-~ 9'lIJJlJ'-I· 0101 (l:4·}?41)H'1. 
Accum Amort -:.J)e(~rred Debits -.,-·_-----··--------(14·;-105)·--· 

11~ '. . . 0-16WJ102 h9~{ {r,j iqf..~ ;'-"t..~-(~1:::~ftI 
Total Oed. for Reserves JI1f.($8/9.42Ji281)tQ 

w~. Avg. Depreoiated Rate Base 
o 
o 

- o~ . . . 
Tota'llDepreoiated Rate Base: wtd. 

('1).(;,\. 

eso,\" 
'\e\",s 

- - -"t f'fr~\i}- - --
$1,I'/()"41'JS27 

:) 1 '1.1091 OO'lb'lU 
'1DrlJO 

nolj6up~rr~~r~~--
Avg. jn15I'.$11)·041rJ827>"lT 

j061<J ItoljlJdl-d:da 
j(flilq I6-.Hmot:> 

:tWA .b:JW :u'·mqIr;:}oT 

.~ 

• 

• 



• 

• 

• 

(tlx,Deftoription (II) (t\) 
\ \. {) ,-~~1"(- -- ------)..~-.-l-~-- .. ---J-'J:..r_t:(..c;.J> ... --
~lo\ec~,(s (s.er ~Q~,see 

fl',' \ op-e,rtationalt'ca'Sh Requlre'i!fenl:'S~ 
o ----------~~~_------J)p~~~~ 
80["Ca1;)1" OS.OU Sl>\',eI 
i.' (1) "spepi~l Depbsits l> (8 \ 8(3 \ S 

Adopted : ,BU·.J 
110 Iou'i ----------£H1fjn~)·Hfq Br.D 

16o~ 

.jnA-Io~~ ~fjdlou" 
'19ifJO- !O'$b '"1(.9Io!llf 

'(0-\;019'~t)a fjlb'j 11£1' 
---- Working- Funds-----···-·· ------.- .. ~ .. 
~;l>J..'Prepa}1li'~ntSle.o:. &>oa\8i)~\(~ J 4l42fiOjdlla 

other Accounts Receivable : CIX:i ~l t~ ~ it{O n::Hl1'o 
u: ( ,cOC \ r 00. s r L3\", aOi) - ____ ._'1<1 __ Y(I(;(!tit'):) 
').)!;;.fec,;[,otal aL()( \"S~,~OC ,_ .. a'3~$·;l<)~Of;).rt6.e[)~O() 
o oo.o_eot,":' .;OOHl{Oj(>, noli ~l6I'1!)jr,H 
o Lessl AmountS, hot supplle'(\, By Investors !):)NC:dUeftI 'lj"j!)qo'.(q 
o -------- ---'JiJ. .. ?---- _____ I:.-1.,"l.'"fi.~__________ 29l?6'1;;(] flO fi 39 J -lUt fI t 
,)c S • 'Ac'crUed vacation & Empl'\O ~H:holdin9s 2%'gl'.\f.i'ifl ~9hfl(J'{ 
o credit recd"lO for Capitall~e'd~ Supplies':H1Q''I b9bnl1~%·j 2-a8~!jl19(1DH 
1?8c \ .usa)."-: TaXes [1. iH· :'cc ,t>~ 19' 318 lJDWI 
.):>\\oaS,tll Ot·.8a~ ,"3C,O(\ ___ ~·2)l~}},_~ai(b(f/)·n 
----------·.rrotal -_ .. -.------.. -- _ .. __ ......... - $ - 0 
Sae,~(I,~~~ ~e.o( {88\1~~\1~ 114, PljoJduH 
aO(l\l\c8,S ~O.S5; SS8,ee Duinolaahlito:)!)O 
(t Total Operat.ioi\al Cash Requ'it-ement .; =-(;~6-1itJ.J)~3D?~O~ 

:3,>.O:-h,I ~ltiHl H'J IT\.)~a.iXj\J. 
ee\\3Vo\~ aJ.~( oa~,a~{ 

~0t\Pluss Averaqe~Amount Requi~ed 
aOi?,r~---------;;,~~J..~-------:;'\":.£.----
o~e\AverageAmoUnt~~f Worki~9)Cash capital 
o Required as1~.kesult ofJpaying Expenses 

riA - xfiT n~~oI6V bA 
A':>l'i 

.b9~ - xfiT .q~~~U 
• 1/)') - xcd' • qN9UU 

. Ie.') - t;'flifdr,'lT-Ic-Ff3 

() in Advance of.Collecting3 Revenues 
o 00.0 (o~a) 
a~I,Average Net~AmbUnt of w6rRlnq 
.... - .. Cash· Capital-Supplied bY-Yr'tVet.tors 
c0e~\cI,a? c8.0( ~8c,eer? 

\·0 I , () ~ C \ C ( S('OIJ 1H:',~~( 

0 00.0 ()()Q,cf. 
0 00.0 0 

e-l~\081,\' ce.u'\ }'C(,CQ 
aaS:,()f( 31 • ~t){ (8.0,£ Wf 

-------------- ------_ ..... _- -- -- -----_ ..... 
(ra\S(I\f.l>~ \"().se lo3 ~ ,C'() t>? 

clQ,cr.t-\IloS~ (s. n: e9~\c8f>,3~ 

(A) \ (~) == f~ .Sf 
c)f..5;t> 
(te\~Q 
"e8,8-~Q\Ol 
t~a\lt-O\ll~ 

• I f,:) q2a~r~31' _. !:)a~B 
x 1>1' IF..":Io,J .ndlM 
9 jaf>il c:wofnfiS nit ----------
$52,7f~jojdfl? 

:1 fW'JH 1-2:iXA'l' 
x6T ot;;o:)({I .b9'i 

b9~~919a x6T o~o3nI 
jlh9~~ X6T jn9~ja9vRI 

.I6~ - x6T ono~nI 916j2 
J .1~A-X6T omoonI oJ612 

8'{60 (tI5J,. qxa 
aYIlO l'£,I 9UROvoH 

O~60 oJ6H oj .thA 
~O~Ofi' 0268 oJ6H 

0260 91C;5I \-Iorf 



. . a XIOH3QQA . 
SOUTHERN CALIFORNIA EDIllON COMPANY 

,{lfN1HO'J 11.~e~~; ~t~r(()'~ .. ~Jl\') Uf131lTUOa 
DEVELOPMENT OF AVE%\G..1l ~Jjl"JJ?A\'HENT OF EXPENSES 

;)~l I ){H(;~ ~'I'h.9q!Ji1JttlP.!J~(1 ~ ~~Ji/.pol.la):j;)rAH HULl'l~<l 
"·HOT2:iV~n VB o~.n.FI(IIJa .TATl'IA,) HZA') 

Descript.ion (WH,J {oO ;~xp~en1\9 C"L.AY9/Wfl<J, Days produot 
----------------------------- ---------- ---------- ----------~-

FUEL. r"drlof}f~ (A) (B) no i lqi 'l~(C=A)(B) 
Fuel Oil'· - . ~ __ $22,513.-- .. ---.16.16···-·-·"---,.-341·,072 
Gas PurCiia-s"e·····"-- 592,49-4 39.83 23,599,036 
Coal 1}p' ,P?§dIJp0fl :~9 .• ·.J 1t 61101 jl4,;O)1, 59-3 
Nuolear Fuel-Amt. 59,9-96"-.------~. O.()O·--··---~--~ 0 
Nuolear ,t)101-0ther . 19,742 80.20 1)'583,308 
purchase~ ro .... er 2,638,934 A.2..:..!t8InO .'112.'6~5, 435 

~ ---------- --------... ~i{J'i "'t.nr:~"~"----
sUbtot~~ $3,468,604 40.98dn$1~~~'16b,444 

OTHER OPE :ri:~.9 EXPt r,dd6V j Q:)!)}{ ,njnuoooA "1!)rljO 
company __ P.9~_____ 608,761 12.00 7,305,131 
GOods an~§eTrJ.ces 50.5,527 36.78 !6~1.8/593,266 
Materlal~ From storeroom 47,309 G.O!) . 0 
property Insurance a"1o:J;~nvn I 1,? ,9§~!qqtJ2 jo.O • .o_QllJo~lA : ~a9,1 0 
Injuries and o.amages ______ ~ .. _. __ 28,663 ... ----,- .. O.OO·--··-·--:·--- 0 
Funded P9P.f!J.~.l.1S t!t1f1ib[o.~-~ •• .,07Iqt:l~-{ )1 .~j~:lch5V h~I.2~·_462,256 
Benef ito, 'l. - Untunded pens",::> 1 [o.t.,.fI~l2.~)J.1!p.,~ i q F">~) -dh OO~:)!.)"j .::t Ib!,:)"l') 0 
PBOP' ;'7~'~t. 1 54,554 46.13 29xr)T2~'616,589 
Franchls.~ .. ~~4L ..... 60,.584 268.40 16,260,746 

subtot~'i 0 \ :. [ .( ? 
Decol!U!liss.i9!lJD9_.- __ 
DepreclatlQ~ ~ 
TAXES-OTHE~ t~~N)INCOME: 

f.-s~~-------
$1,521,881 30.97 - $47,137,9-88 

99,822 28.62 2,856,906 
jil'''-: 1 ~~ 1;4 ~J C{~H.~ 1 fi.O J 00 "i9qO ! r,jo'l' 0 

Ad Valorem Tax - All 
FICA 
Uncmp. Tax - Fed. 
Unemp. Ta~ - Cal. 
Empl Training - Cal. 
Kisc. T~~gscp Cal. 
Kisc. LOcAl·~Tax 
Hazardous Haste 

146,460 34.66 5,076,799 
h~~ll~.e,l jrwon14'iv2!<)vA : e!723, 164 

---- - - - 735 .. - ..- ... -- 74 • 67· - - - - - •... - 54, 906 
I c.J iqt;,) fia"'} 6~,~1 ;.{·lo~l "180 •. 62):,A ol?('-{'136, 940 

2 !:!211~'l}X:-i \?nl ,\6<1 O}o J {(/;3 8.Q •. 48 ~ r. b'yd up351 0 

- ... ~ ... -~ .. - - ..... .-

SUbt6tK~r\~~~ 
TAXES-INCOME 

Fed. Income TaX 
Income TaX Oaferred 
Investment'Tax credit 
state Income TaX -Cal. 
state Inco~e TaX-Ari. ~ 

subtotal 

TOTAL 

Exp. LaC) Days· 
Revenue Lag Days 
Adj. to RateB~se 
Rate Base Factor 
New Rate Base· 

C:'!)l1ww9~~6~i1i:J,)·:dloO.OO o:)f16vbl'i cd 0 
(650) 0.00 0 

(l.~ j $)t9.1 10 :j (f81 •. 25jD~.t ·3pC.'1'166, 156 
2'1oj~;:'i·jnr-xd fjljttqql1i':-f';~j I 'T,""3--.-4-~~').----

$199,586 30.85 $6,157,965 

322,481 110.32 35,576,107 
45,966 0.00 0 

0 0.00 0 
93,334 76.93 7,180,219 

NH 3,683 102.16 376,286 
---------- ---------- ------------

$465,464 92.67 $43,132,613 

$6,4.85,789 37.23 $241,445,915 

37.23 == (C)/(A) 
42.4.6 

92,933 
.10,948,994 
$11,041,827 

• 

•• 

• 



•• 
OTHER 

,!f) [.I'.HII)')H 

- Account·· 

~., .. ~ ~: \ c , 
')450.100 
, ' . . " 
(J450.100 

451.200 
n 1 iJoUi>!)}f 
. 451-.250-

;2451.600 

':. i ,~ \ ... ' t 

':.' t j :"HJhaH 
.---.~- ..... -... - , 

;~f [ 
\ r 

\t<;\~ 

.30 ~. ,1 
0 
;~r 

\-c 
2(' 

0 
-~ ... -.. __ ... ---
\i:~\ct 

ly:d(lOf)/\ 
---._- Item. "---"-"sattlement __ ·~'l!~,...l.\. ______ tPJ') \ [c _________ _ Adopted 

~I(\[~ cIf,es 
C&tJ Late Paymen1;l1, S I 

~al,s aDs,S 
7,332 7,332 

Res~ Late payment~' s 6,961 o -.. -....... --.. ~ ---
1,194 1,075 

Reconneoti6h 2,028 
f)!):JqoIJA jU0nolJJo2 

1,634 

Servicll- Estab - .. - c.._ •• - --- 17,474 
1[~,S ~a~,s 

11,669 

Field Assignmeht!,I 5,820 
~OI,c£ [te,a( __ • ______ ~ 3,880 

Tot~l, ~ (f'tO, ~ 
aoo,~ c80\~ 

40,809 25,589 

.' ~H 0:' 8 
{8( ce( 

Settlement Total-ReVenue Credits 
OO~,c} oOd,\~ 

Adopted Difference in customer service OOR 
ilS>,\' oS",\" . . 

Adol>t~d' Tota 1 ReVeilue" Cred its 
\"8:> ,Of.{ , (leJ \~c { _ 

Change from Settlement Uncollectible OOR 

Net3 irij)fict - ~- ... - ...... -- .,--

rI',p.:, 
H~\:'':; 

tOl \~[ 
S:::-.O ,s 
srS,oI 
cse,s 
O(C,5; 
as:>,\" -_ ... _----
\"8:',1):.1 

of ~~_~?!!~~ ~s torn~~~~~?y¥~~ = ~R 
ccc.,oc 
I3:',O( 
({c,uE 
£t>o,~ 

Oc(!.oI 
i.ll>0,( 
(~~a,s 

i.l8t>,\' 

~H, ~c 
E(\- \. cI 
Of. \' \ \" S 
e~(\I 

oos,££ 
~IS\.S 
c\I,£ 
(HO ,0 
.... ____ a .............. ""_ ...... __ .... 

b!)JqobA jno:101jJ~G 

ceet t-eei [eel 2eE'I :'N!l reel 

8 ,8 
c~ . .r If. e e- ,0 

.11 ,0.11 
Co, ,8 
,. ,t) 

8 ,8 

,II 
,01 
\ e . 
\l>.~l 
,01 
,() 
,01 

............ -- ----- - -- , .... __ ..... 

11 
01 
e 
({ 

8 
i) 

01 

,II ,II 
,01 ,01 
,e ,e 
,(!.CI \~.l 
,8 ,or 
",(),t\ 
,01 ,01 

aooyolqm3 ovlJoA 

'01 fier~nce'---~~~ 
---------- ~ O!·t}{ 

" I6Jlf90 
·o.tOlelV 

b1lJ, ~itfoq'i?~ 
(11~jojdua 

(3~~1'1l joH 

--~(5:806j--;~~ 

( 1 6 .tO,)·mlH 
'~Ju,,",!)f11'1q 

---------~ ~lb9M 
(15, 2~3f6J((!)O 

nolalV 
b0~1 oj fi'jO<PO') 

147,5~~Joldlli 

nJl§l.~~91niuf;A 

132,303 IF-.joT 

(1,588) 
a r 6;101: Clf-.i\?O-lQ ___ ( 1 J , § 3. 2 _ ,~ ., ~ _ 

OHII 
O'j 6~9~r l"lq 

- 'o'H,:lJbo}f 
I r>1onQ 
nola1V 

boH !d C"iO{PO~ 
([01 jp'jJal n 1mbA 

Isjo'!' 

a!)JMI bN9'lT 
('169,£ "1S<{ I) 

9:)lV'j9a-'jol-09'i 
20Q 
OHn 

9'j6~9n:l'1q 
. . I fi.JnoO 

(IolaiV 
J)9H [,jfi'10q'1O~ 
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SOUTHEru, CAL~~Km!~k~~g~S()" COMPANY -

'i'fAA'DOPik~~~~;n~J~~~~1,JHl~I'lUO?, 
:{')I vww HJ.1,~P29jl\.\\}APf(>~.J,5 JiR)A~hflh~fITMntIO 5l:ilrfO 

Active Employees --_ .. -... -... _-_ .... _--
POS !)Cjn~}·J011l.(l 
HMO - .... ------.. -

Vental . 
Visionl

) 

corpofr!9,~fd 

sUbtor~ll ) 

Retlrb~~€) 

~;--(508~~)---

~7mecai:-~,1) 
~:~!~iS~~ ':~:;; ... _.0 

Vision 
corpor::ate Hed 

. subtotill c • \"} { 

AdminHltfaEi6n 
- .... - -'* - .-- - ~. - -

Total (Of\~(I 

(B8c,£) 

:~~~~2~£~~r!1~_ 
POS 
HMO 
PrimeCare 
Medicare' 
Dental 
Vision 
corporate Hod 
Administration 

Total 

Trend Rates 
(\ per year) 

Fee-for-Service 
POS 
HMO 
primeCare 
Dental 
Vision 
corporate Hod' 

aTlc.l3W) aUW'{V:-IH .INfOl' O~i'Iq{)(lA 
(Wlfj'£ foO ~e(,1 10 Hf}l[£",etJori'{) , 

sect~eme~~ Adopted Reduotion 
jft9:,1~I JI!.r<:f.------- n~jr--~--
__ ._ .. _ ..... _ .. _ 53,~91._, ____ .46,986._ 

29,315 23,317 
12, 8Ji~)~1"b;.q. J1.1_~0~J:) 
2,206 2,164 

Sf (. \" 

o 2, 2~PJ;'Wfiq n ~.)_J.5.~--'H 

C \'0, I H'l ,! 

:>C() t f 8S0,S ' . {(OljOS(fll009H 
settlement Adopted 

eai},li H' t> t \" I ---------- df>j~cr-u:1'.tvr:)a 
~~~2!564 "', 2,231 

OS8,c 1,l~f.jM(lt.>la?A !)i.11~ 
,. ____ .... ~ .. _ 36,513 35,107 
e08,O~ 2,043 2,~j'JT 

4,085 4,066 , 
840 824 

088 t l... 

395 381 
~j i f)'.)":{'.) ,')urtevij,T-.ti'';Jo'!' Jmnr;:Jtj'j"0? 

47,606 45,580 

-.hn.rtr.r..r.r-
- .. · .. 7,005 

5,998 
OOI.oa.60 

42 
001 ,O~ .80 

OOS.l<!t
Reduotion 
~.;-.-~:.-

333 
00.).1·239 

1,406 
o 

19 
16 
14 

Hf)O 0::>1'1'102 "lO::c,j?IJ::> rd D~J'l!n:)ll j 0 b,-dqohA 
. 7,486 7,486 

----;:0 • 
o 

cd i U9""i: . .'r-9fiilnv§if fF>jor-lJ!i1lJl~;)A 
155,699 . 140,487 

---------
15,212 

~;OO nidlj::'of [o~nU j{fL);','3I jj98 (;O'1) 0(lnflriJ 

52,142 ' 
15,733 
27,740 

1,369 
13,200 

2,215 
3,175 
6,016 

121,590 

56,555 
30,481 
36,513 
2,043 

16,950 
3,046 
2,625 
7,486 

------ ... ---
155,699 

Settlement 
1993 '1994 1995 
--- ..... ----.-------

11, 
10, 
9, 

14, 
10, 
6, 

10, 

11, 
10, 
9, 

13.5, , 
8, 
6, 

10, 

11 
10 

9 
13 

8 
c6 
10 

49,217 
24,244 
35,107 
2,043 

16,872 
2,989 
2,53() 
7,486 

140,487 

7,338 
6,237 
1,406 

,0 
78 
57 
95 
o 

15,212 

Adopted 
1993 1994 .1995 
----------------

11, 8, '8 
10, 4, 1~25 
9, 0, -5 •• 

12.4, 11.~, 11. , 
1~", 8, , 7.5 
6, 6, 4 

10, '8, 8 
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'. SOUTHERN 

ADOPTED TOTAL CO}iPEUSATION . 
(Thousands of 1995~ D6l1ars)Hl ,:.~!J ~"'r t')',,-tA 

(S ,q .0) .l ik':'~n' .n .. ,I dbh 1) iC·~·~).\') Is,.,) f tv I .. v'" .... ,:lj( \f.", ~ 

-Total·~.Compensation-.':"~J ~\·'I t"'NlU 

Settll{*,'~n't' Ado~eea-a of Nlbl,,~ 
....... ------------- .. --.;,;.------r,.,7;.;.·".---~~-r~- ..... r: ...... - ... -Jo. ... -Ll- .... -------------__ _ 1- ...... :"ollfJ-fa 1"::-,'!4 I' t.<"'-~Ij ~F'IJ VI '~L\,;~t-'" "'~~.f;.~\,"_._ 

1~;1".)·' Nt )1) :-,:-~~J ~a ,:.~3J SH ;,:.~~J 

• 

• 

O&Hc 
~IS 
HS 
's Base Labor pay 

steam ~~~ 
lluolear "5 
Hydro tl 

.Other Pr~~ction 
Transrniss.l.9.n 
Distribution 
custom~r 
CS&I 
A&G 

subtotal 

Pensions & Benefits 

Capital 

P&B capitalized 

Labor Capitalized 
A&G capitalized 
Labor Charged Direct 

subtotal 

Total Compensation 

t.:!,H. 
r~'\ S;I 
IU,tf 
&').8 
O~l.H 

llo>.'" 
n~.~3 
iN,IS 
(Il,,; .. t 

U~ 
\~l 
M 
H 
\lS 
~! .. ~ 
U~ 
III 
c.~\ 

S~}.l 

~~.,.(q 
u(.(·~r 

~~>." 
Hr.! 
H~.~) 

93';8. 6 
100'~!)a~ 
11!~t~ /,'. . 
8, 7 

46'/621' 
111,695 
90,191 
34,.~~9 

131~'J~5 " . 
627,544 

170,337 

62,199 

23,396 
223,077 

246,473 

H'~,~.3 
~l'i,'~ 
g),Of 
H~.~ 

"'~.H 
.. 'C/).~93, 308 
~!>·!"t9 791 en .(. '. 
NO' ;1,334 
. . 8,088 
S!\.<'.46,326 

111,031 
89,655 
2~ 915· ., ~-.. , !~ .. " "':>H_',H) ,.,.~~J 

,127 , 3.1.;J. ,.:.'l t-n il on i; n 

608,761 

158,496 

57,865 

22,922 
216,173 

239,096 

------------------------------------
1,106,553 1,064,218 

, ,~"l 
~,~ J:'\. iI 
o-.tyt 
H1!) 
,' ..... J 
,ulQ 
Jiv) 
Ud 
;,~ 

,,,)1 



Sttas 
.. ..char 

",wo 
Othtr 
,,, .... s 
thtr 
Cust 
csu 
UG 

Totet 

~'?}'H;~~ 1·~~W~OQl CQl,JtU/'t'J'O (j ti~~,30'o"'1)'O:> 
" 

~r£It'OJx ~ ImnlJ'lA 
sooil!ulf tAur(iI/IA (OfSOII «HF'A.~ 

Y'1NH!~lE'r~~JI.S~~N)JO'lr\tA,) Wl:HIlUOa 
(lhouurdsibf:W9S '66\1:1,)t <! ')1' 

HOITA?Wi'lP.O') .lA'rOT 03.'fQO{]A 
Adc1-U<J 1m l.t»t hc41ut6n" IoG·t:~ 10 nf)ft6t!uort1') 

Mglt/kbrn Pay" I of 'ot,\ '9.'~ (lMlbfc 7~. AwMdI. 0, p. 2) 

Adjusted '995 Llibor (Sfeh\16c'I'J nqr 1 ~n~1i (, J oT·· 

YU:,ot! 

1 GJlqr;) 

S;~Q\S;~ 

(\'{,ats 
<H'C, U: 
t\"O\(~~ 

ims i 1(. j lqr"J "1odrr.J 
OelS 1 Ird 1q(.:) ~HA 

j~Hn 10 k)t>'1r.rl::> '1ods.t 

{ (;JoJdu2 

..-- .. - .. ", -_ ... : -- ....... - -.:. .... _ ... - --:- - - -,. .. - ... """ -~ ... -. --- .......... -_ .... --
noljfianoqrno::> 16joT 

• 

• 

• 
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(I XIGH:.fqqAAPPENDIX D 

• 
Gross Operating Revenues 

? j;~.e~ Les~l(On881Iectible 
:'".: \ • (' (> I a c ~ . e e 
j .~,) (). Qe If) 0su6£otal. 
jf~:(·.e(l It8f!.ee 
} I': (I) .001 LesdrCPrSfMhise Fees 
i5lv.ee tBlt.ee 
"Ct':l. {'Q iQ~~u8€otal 

::- {~ .> ,) ., .~ l)c 

,. ~ ~~ ~ • t"' (~ 
. '- ;; --; • l' (' 

Less: Arizona & New Ma~ico 
IOoIn88ma Tax -
I~s~.ce bolllJ6up 
I C'2su6fotal hol.1 1 ! sup-non 

Lesst Superfund Tax 
138,).\.'Q 

i r tsu6fotal 
iI:Ja.Qe 

Lass: S.I.T. 
;~\J.ee ,~ra.ee 

• 

Subtotal 

Lesss F.I.T. 

Net Operating Revenues 

Uncoll. & F.F. Faotor 
state .& Fed. Tax Faotor 

N-T-G Multiplier 

8.6561\ 

35.00\ 98.4~23 

---------
89.8633 

34.4478 
----------

55.4155 

1.0113 
1. 6683 

1.8045 



YHNWOJ ~~~~l;~:'~~i~~t+.~~~M~#Y~ij~N COMPANY • 51:'1 r .1(& l'j\1UH ?'805Wcp(ic'("jt1R~RDtl~~afi'llVfRCT()RS 

'l,- ( f . 0 

\'303.0 

Productfon 
TPGRGntllldionlOC {(.O 
Distribution 
CUstOmer Accounts 
Cust. S~rv. ~ tntotm. 
A8tG'fWIGelativd ti G~neral 
Revenue Credits 

"':' I J .0 Tax€G "otlfir Thlri foR InCome 
',. .. - -: Calif & Fed Income Tal( Deductions 

I c; <.,. : •• 8C ACRS Deferred & other Income Taxes 

irtO.r 
1. ;:).:jo. I 

---~---~-~~ ----------

II ~J."' • I • <1 : ~ 2 9· 1 

99.436\ 
99.756\ 
99.900\ 
99.983\ 

100.000\ 
99.718\ 
99.899\ 

99.660\ 
99.424t 
99.689\ 

99.68_ 
99.67 
99.66 

99.672\ 99.672\ 
16:to:tdu2 

'{oj(Jt;'i ,'1:. 'i 3 • {Io:){lU 
~ojoh~ x6T .b9~ ~ 9j~j2 

~ol[qlJluM D-T-U 

• 
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• 
. A~PENOIX 0 . . 

SOUTHERN CALIFORNlA EDISON C¢MPANY 
Test year 1995 

ADOPTED NUCLEAR O&M REFUELING EXPENSE 
(Thousands of Dollars) 

---~-------------------------------~-------~------------~~------~~-----~-~-

Description 

Cost per 
Refueling 
. (1992 $) 

Cost pel" 
Refueling 

(1995 $) 

Net 1995 
cost per 
Refu~ling ____ ~M_M _____________________________________________ ~~_~ _____ ~ ___________ ~ 

SO}WS 2&3 
Labor 4;173 4,566 
!lon-Labor 14,015 15,209 

-------- ------_ .. 
Total 18,188 19,775-

Palo Verde 1,2&3 
Labor 0 0 
Hon-Labor 3,905 4,238 

-------- --------
Total 3,.905 4,238 

Grand Total (SONGs/palo Verde) 

Nuolear Refueling Revenue Requirement Summary 
~. --------------------------------------~------

Total System Rev Rag 23,983 
Plus FF&U . 272 

subtotal 
CPUC Jurisdiotional Factor 

24,255 
99.436\ 

net CPUC Jurlsdictiom~l Rev Req 24,118 

• (EMD OF APPENDIX D) 

(30) 4,536 
0 15,209 

-------- --------
(30) 19,745-

o· 0 
0 4,238 

-------- --------
0 4,238 

23,983 


